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A BILL FOR AN ACT ENTITLED: "AN ACT TO LIMIT GOVERNMENTAL 

5 AUDIT CONTRACTS TO 5 YEARS; AND AMENDING SECTION 2-7-506, 

6 MCA. 11 

7 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. Section 2-7-506, M.CA, is amended to read: 

10 "2-7-506. Audit by independent accountant or auditor. 

ll (1) In lieu of the audits required of the department, the 

12 department may, with the consent of or at the request of the 

13 respective governmental entities, contract out such audits 

14 with a public accountant or firm of public accountants who 

15 are licensed under the laws of Montana. The duration of such 

16 an audit contract must be set forth in the contract and may 

17 not exceed 5 years. 

18 {2) The department shall establish rules governing the 

19 administration of the contracts between the department, the 

20 independent accountant/auditor, and the governmental 

21 entities. These rules shall include but not be limited to: 

22 (a) establishment of criteria for the selection of the 

23 independent accountant/auditor; 

24 

25 

(b) contract form and content; and 

(c) standards of audit and reporting." 
-End-
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APPROVED BY COMM. 
ON LOCAL GOVERNMENT 

HOUSE BILL NO. 68 

INTRODUCED BY HANSEN 

A BILL FOR AN ACT ENTITLED: "AN ACT TO LIMIT GOVERNMENTAL 

5 AUDIT CONTRACTS TO 5 3 YEARS WITH AN OPTION TO EXTEND THE 

6 CONTRACT AN ADDITIONAL 2 YEARS; AND AMENDING SECTION 

7 2-7-506, MCA.'' 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 2-7-506, MCA, is amended to read: 

11 "2-7-506. Audit by independent accountant or auditor. 

12 (l) In lieu of the audits required of the department, the 

13 department may, with the consent of or at the request of the 

14 respective governmental entities, contract out such audits 

15 with a public accountant or firm of public accountants who 

16 are licensed under the laws of Montana. The duration of such 

17 an audit contract must be set forth in the contract and may 

18 not excee~ i l years BUT THE CONTRACT MAY BE EXTENDED AN 

19 ADDITIONAL 2 YEARS UPON THE REQUEST OF THE GOVERNMENTAL 

20 ENTITY. 

21 (2) The department shall establish rules governing the 

22 administration of the contracts between the department, the 

23 independent accountant/auditor, and the governmental 

24 entities. These rules shall include but not be limited to: 

25 (a) establishment of criteria for the selection of the 

~n• <egi<l«••• Coun<d 

HB 0068/02 

independent accountant/auditor; 

2 (b) contract form and content; and 

3 (c) standards of audit and reporting.'' 

-End-
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HOUSE BILL NO. 68 

INTRODUCED BY HANSEN 

A BILL FOR AN ACT ENTITLED: "AN ACT TO LIMIT GOVERNMENTAL 

AUDIT CONTRACTS TO 5 3 YEARS WITH AN OPTION TO EXTEND THE 

CONTRACT AN ADDITIONAL 2 YEARS; AND AMENDING SECTION 

7 2-7-506,. MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 

Section 1. Section 2-7-506, MCA, is amended to read: 

"2-7-506. Audit by independent accountant or auditor. 

12 (1) In lieu of the audits required of the department, the 

13 department may,. with the consent of or at the request of the 

14 respective governmental entities, contract out such audits 

15 with a public accountant or firm of public accountants who 

16 are licensed under the laws of Montana. The duration of such 

17 an audit contract must be set forth in the contract and may 

18 not exceed ~ 2 years BUT THE CONTRACT MAY BE EXTENDED AN 

19 ADDITIONAL 2 YEARS UPON THE REQUEST OF THE GOVERNMENTAL 

20 ENTITY. 

21 (2) The department shall establish rules governing the 

22 administration of the contracts between the department, the 

23 independent accountant/auditor, and the governmental 

24 entities. These rules shall include but not be limited to: 

25 Ia) establishment of criteria for the selection of the 

~,..,,,. .... c-
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independent accountant/auditor; 

(b) contract form and content: and 

(c) standards of audit and reporting. 1
' 

-End-

-2-

HB 0068/02 

HB 68 

THIRD READING 



51st Legislature RB 0068/02 HB 0068/02 

HOUSE BILL NO. 68 independent accountant/auditor; 

2 INTRODUCED BY HANSEN 2 (b) contract form and cont~nt; and 

3 3 lc) standards of audit and reporting." 

4 A BILL FOR AN ACT ENTITLED: "AN ACT TO LIMIT GOVERNMENTAL -End-

5 AUDIT CONTRACTS TO 5 3 YEARS WITH AN OPTION TO EXTEND THE 

6 CONTRACT AN ADDITIONAL 2 YEARS; AND AMENDING SECTION 

7 2-7-S06, MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 2-7-506, MCA, is amended to read: 

11 •2-7-506. Audit by independent accountant or auditor. 

12 (1} In lieu of the audits required of the department, the 

13 department may, with the consent of or at the request of the 

14 respective governmental entities, contract out such audits 

15 with a public accountant or firm of public accountants who 

16 are licensed under the laws of Montana. The duration of such 

17 an audit contract must be set forth in the contract and may 

18 ~ot __ exceed ~ ~ years BUT THE CONTRACT MAY BE EXTENDED AN 

19 ADDITIONAL 2 YEARS UPON THE REQUEST OF THE GOVERNMENTAL 

20 ENTITY. ----

21 (2) The department shall establish rules governing the 

22 administration of the contracts between the department, the 

23 independent accountant/auditor, and the governmental 

24 entities. These rules shall include but not be limited to: 

25 (a) establishment of criteria for the selection of the 

~ .............. c. • ..,. 
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REFERENCE BILL 


