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BILL NO. _H_ 
INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE 

SCHOOL BUDGETING, FINANCE REPORTING, AND INVESTMENT 

REQUIREMENTS; AMENDING SECTIONS 20-3-205, 20-3-209, 

20-9-103, 20-9-111, 20-9-141, 20-9-213, AND 20-10-144, MCA; 

AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-3-205, MCA, is amended to read: 

•20-3-205. Powers and duties. The county 

superintendent has general supervision of the schools of the 

county within the limitations prescribed by this title and 

shall perform the following duties or acts: 

(1) determine, establish, and reestablish trustee 

nominating districts in accordance with the provisions of 

20-3-352, 20-3-353, and 20-3-354; 

(2) administer and file the oaths of members of the 

boards of trustees of the districts in his county in 

accordance with the provisions of 20-3-307; 

(3) register the teacher or specialist certificates or 

emergency authorization of employment of any person employed 

in the county as a teacher, specialist, principal, or 

district superintendent in accordance with the provisions of 
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20-4-202; 

(4) act on each tuition application submitted to him 

in accordance with the provisions of 20-5-301, 20-5-302, 

20-5-304, and 20-S-311 and transmit the tuition information 

required by 20-5-312; 

(5) file a copy of the audit report for a district io 

accordance with the provisions of 20-9-203; 

(6) classify districts in accordance with the 

provisions of 20-6-201 and 20-6-301; 

(7) keep a transcript and reconcile the district 

boundaries of the county in accordance with the provisions 

of 20-6-103; 

(8) fulfill all responsibilities assigned to him under 

the provisions of this title regulating the organization, 

alteration, or abandonment of districts; 

(9) act on any unification proposition and, l E 

approved, establish additional trustee nominating districts 

in accordance with 20-6-312 and 20-6-313; 

(10) estimate the average number belonging (ANB) of an 

opening school in accordance with the prov1sions of 

20-6-502, 20-6-503, 20-6-504, or 20-6-506; 

(11) process and, when required, act on school 

isolation applications in accordance with the provision~ of 

20-9-302; 

(12) complete the b~dgets, compute the oudqer-ed 

-2- INTRODUCED BILL 
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revenues and tax levies, g~•e--notiee~--oE--tn~--ett~9~t 

meetings, file final and emergency budgets, and fulfill such 

other responsibilities assigned to him under the provisions 

of this title regulating school budgeting systems; 

(13) submit an annual financial report to the 

superintendent of public instruction in accordance with the 

provisions of 20-9-2~1; 

(14) quarterly, unless otherwise provided by law, order 

the county treasurer to apportion state money, county school 

money, and any other school money subject to apportionment 

in accordance with the provisions of 20-9-212, 20-9-334, 

20-9-347, 20-10-145, or 20-10-146; 

(15) act on any request to transfer average number 

belonging (ANB) 

20-9-313(3); 

in accordance with the provisions of 

(16) calculate the estimated budgeted general fund 

sources of revenue in accordance with the provisions of 

20-9-348 and the other general fund revenue provisions of 

the general fund part of this title; 

(17) compute the revenues and the district and county 

levy requirements for each fund included in each district's 

final budgei:: and report such computations to the board of 

county comml~Sloners in accordance with the provisions of 

the general fund, transportation, bonds, and other school 

tunds parts of this title; 
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certifications, 

transportation 

reimbursement claims in accordance with the provisions of 

20-10-103, 20-10-143, or 20-10-145; 

(19) for districts which do not employ a dis~rict 

superintendent or principal, recommend library book and 

textbook selections in accordance with the provisions of 

20-7-204 or 20-7-602; 

(20) notify the superintendent of public instruction of 

a textbook dealer's activities when required under the 

provisions of 20-7-605 and otherwise comp~y with the 

textbook dealer provisions of this title; 

(21) act on district requests to allocate federal money 

for indigent children for school food services in accordance 

with the provisions of 20-10-205; 

(22) perform any other duty prescribed from time to 

time by this title, any other act of the legislature, the 

policies of the board of public education, the pol1cies of 

the board of regents relating to community college 

districts, or the rules of the superintende~t of public 

instructiur1; 

{23) administer the oath of office to trustet~ without 

the receipt of pay for administering the oath; 

(24) keep a record ot his official acls, prese:v~ 311 

reports submitted to him under the provisior1s ~f th1~ titl~, 
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preserve all books and instructional equipment or supplies, 

keep all documents applicable to the administration of the 

office, and surrender such records, books, supplies, and 

equipment to his successor; 

(25) within 90 days after the close of the school 

fiscal year, publish Sft-Sftft~al-re~er~ a notice in the county 

newspaper stating ~ the following financial information 

for, relating to the school fiscal year just ended for each 

district of the county, is available in the county 

superintendent's office: 

(a) the total of the cash balances of all funds 

maintained by the district at the beginning of the year; 

(b) the total receipts that were realized in each fund 

maintained by the district; 

{c) the total expenditures that were made from each 

fund maintained by the district; and 

(d) the total of the cash balances of all funds 

maintained by the district at the end of the school fiscal 

year; and 

(26) hold meetings for the members of the trustees from 

time to time at which matters for the good of the districts 

shall be discussed.'' 

Section 2. Section 20-3-209, MCA, is amended to read: 

R20-3-209. Annual report ~nrl-reeeipt. fit The county 

superintendent of each county shall submit an annual report 
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to the superintendent of public instruction not later than 

September 1. Such report shall be completed on the forms 

supplied by the superintendent of public instruction which 

shall require the reporting of: 

tatl!l the final budget information for each district 

of the county, as prescribed by 20-9-134{1); 

tbti11 the financial activities of each distr1ct of 

the county for the immediately preceding school fiscal year 

as provided by the trustees' annual report to the cou.'1ty 

superintendent under lhe provisions of 20-9-213(5); 

teti}l the pupil information for each district 

provided the county superintendent under the provisions of 

20-4-301(1)(d) or 20-4-402(7); and 

td:till any other information that may be requested oy 

the superintendent of public instruction which is within his 

authority prescribed by this title. 

t~t--Whe"--the--super±nt~nde"t--~f--p~b±ie--in~tr~e~±~n 

~eeeive~--e--eemp~~te--~n~ual---~eport---Erom---the---eo~nty 

~~per~ntenden~ 1 -he-~hall-~mme~tateiy-i~~~e-a-reee±pt-fo~-the 

aftnttal--~epo~t--to--~tleh--eounty--~~pe~in~endento-~he-eo~"~Y 

~~pe~±n~enrlent-ehall-pre~ent-~he-reeeipt--to--the--be~~~--of 

eo~nty-eommi~~iener~,-~nd-±f-the-eotln~y-eemmi~~ioner~-d:o-not 

reee±ve---the---reeeipt,--they--shall--not--pay--the--eou~ty 

~uper±ntendent~~--satary--rer--t~e--ia~t--~--mont~~--o~--~he 

eatendar-year-ttnt+l-~he-reeeipt-±~-pr~~ented-to· them~·· 
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Section 3. Section 20-9-103, MCA, is amended to read: 

•20-9-103. School budget form. (1) The format of the 

school budget form shall be prescribed by the superintendent 

of public instruction and shall provide for proper school 

budgeting procedures in accordance with the budgeting 

requirements of this title and generally accepted accounting 

principles. The SL~erintendent of public instruction shall 

cause a sufficient number of the budget forms to be printed 

for use by all districts for each school fiscal year. 

(2) Each district shall use the budget forms 

prescribed by the superintendent of public instruction 

except that a district may in addition, with the approval of 

the superint€ndent of public instruction, use a more 

detailed form.'' 

Section 4. Section 20-9-111, MCA, is amended to read: 

"20-9-lll. Initial budget items for completion 

e~t±meted-btld~e~i"~--fttltnerity. (l) e~r±~~--the--mo"tn--o£ 

March 7 -the-co~nty-~ttperinte"de"t-~hall-complete-the-portio"~ 

o~--the--bttd~et--£orm--provid~n~--~nformation-Hbottt-the-ia~t 

compieted-~chooi-yeer-and,-~eparate-from--the--bttdget--form, 

e~timate--the-maximum-amott"t-to-Oe-a~a±lable-Eor-the-9eneral 

£ttnd-bttd9et-±n-the-en~tt±n9-year-w±~nottt-an-add±t±onai--ieYyo 

By April 10, the county superintender1t shall send to each 

district two copies of the bLJdgPt form7--th~ ·qen~ral--fttnd 

e~timate; and any other informdtiOit or data as may be 
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required by the superintendent of public instruction or chac 

the county superintendent may deem necessary. 

(2) Upon receipt of the budget forms, the district 

shall complete those portions of them which requ1re 

information about the last-completed school year and the 

then-current school year. The county superintendent shall 

provide information about the last-completed school year f8r 

third-class districts.'' 

Section 5. 

"20-9-141. 

Section 20-9-141, MCA, is amended tu 

Computation of general fund net 

read: 

levy 

requirement by county superintendent. (l) The county 

superintendent shall comput€ the levy requirement for each 

district's general fund on the basis of the fallowing 

procedure: 

(a) Determine the total of the funding required for 

the district's final general fund budget less the amount 

established by the schedules in 20-9-316 through 20-9-321 by 

totaling: 

(l) the district's nonisolated school toundation 

program requirement to be met by a district levy as provided 

in 20-9-303; 

(ii) the district's permissive levy amount as provided 

111 20-9-352; and 

(iii) any general fund budgel ~mour1t adopte,j by t~e 

trustees of the district under the provisions of 20-~-3~3, 

-8-
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including any additional levies authorized by the electors 

of the district. 

(b) Determine the total of the moneys available for 

the reduction of the property tax on the district for the 

general fund by totaling: 

(i) anticipated federal moneys received under the 

provisions of Title I of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

act; 

(ii} anticipated tuition payments for out-of-district 

pupils under the provisions of 20-5-303, 20-5-307, 20-5-312, 

and 20-5-313; 

(iii) general fund cash reappropriated, as established 

under the provisions of 20-9-104; 

(iv) anticipated or reappropriated state impact aid 

received under the provisions of 20-9-304; 

(v} anticipated or reappropriated revenue from veh~cle 

property taxes imposed under 61-3-504(2) and 61-3-537~ 

(vi) anticipated net proceeds taxes for interim 

production and new production, as defined in 15-23-601; 

(vii) anticipated interest to be earned or 

reappropriated interest earned by the investment of general 

fund cash in accordance with the provisions of 20-9-213(4); 

and 

(viii) any other revenue anticipated by the trustees to 
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be received during the ensuing school fiscal year which may 

be used to finance the general fund. 

(c) Subtract the total of the moneys available to 

reduce the property tax required to finance the general lund 

that has been determined in subsection (l)(b) from the total 

requirement determined in subsection (l)(a). 

(2) The net general fund levy requirement determined 

in subsection (l)(c) shall be reported to the county 

commissioners on the second Monday of August by the county 

superintendent as the general fund levy requirement tor the 

district, and a levy shall be made by the county 

corrunissioners in accordance with 20-9-142." 

Section 6. Section 20-9-213, MCA, is amended to read: 

"20-9-213. Duties of trustees. The trustees of each 

district shall have the sole power and authority to transact 

all fiscal business and execute all contracts in the na~e of 

such district. No person other than the trustees acting as a 

governing board shal~ have the authority to expend moneys of 

the district. In conducting the fiscal business of the 

district, the trustees shall: 

(l) cause the keeping of an accurate, detailed 

accounting of all receipts and expenditures of schcol money~ 

for each fund maintained by the district in accordance with 

rules prescribed by the superinlender.r ct ~ul:-·l ;,

instruction. The record of such accounting ::;hJ1 i be opt:' t:_, 

-10-
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public inspection at any meeting of the trustees. 

(2) authorize all expenditures of district moneys and 

cause warrants to be issued for the payment of lawful 

obligations; 

(3) have the authority to issue warrants on any 

budgeted fund in anticipation of budgeted revenues, except 

that such expenditurt~3 shall not exceed the amount budgeted 

for such fund; 

(4) invest any moneys of the district, whenever in the 

judgment of the trustees such investment would be 

advantageous to the district, by directing the county 

treasurer to invest any money of the district in direct 

obligations of the United States government, payabl~--w~t~i~ 

!86--~ey~-~rom-the-tim~-of-±nve~tment,-or 1n savings or time 

deposits in a state or national bank, building or loan 

association, savings and loan association, or credit union 

insured by the FDIC, FSLIC, or NCUA located in the state~ 

~--a repurchase agreeme~t as authorized in 7-6-213. All 

interest collected on such deposits or investments shall be 

credited to the fund from which the money was withdrawn, 

except that interest earned on account of the investment of 

money realized from the sale of bonds shall be credited to 

the debt service fund or the building fund, at the 

discretion of the board of trustees. The placemer1t of thP 

investment by the county treasurer sh~ll not be subject to 
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ratable distribution laws and shall be done in accordance 

with the directive from the board of trustees. A district 

may invest moneys under the state unified investment program 

established in Title 17, chapter 6. 

{5) report annually to the county superintendent, not 

later than August 1, the financia~ activities of each fund 

maintained by the district during the last completed school 

fiscal year on the forms prescribed and furnished by the 

superintendent of public instruction. Annual fiscal reports 

for joint school districts shall be submitted to the county 

superintendent of each county in which part of the joint 

district is situated. 

(6) whenever requested, report any other fiscal 

activities to the county superintendent, superintendent of 

public instruction, or board of public education; 

(7} cause the accounting records of the district to be 

audited annually as required by law; and 

(8} perform, in the manner permitted by law, such 

other fiscal duties that are in the best 1nterests of the 

district.'' 

Section 7. Section 20-10-144, MCA, is am~nded tv read: 

"20-10-144. Computation of revenues and net tax levy 

requirements for the transportation fund budget. Before the 

fot1rth Monday of July and in accordancP with 20-~-123, thP 

county superintendent shall comput_e the reventJP av3il~ble tu 

-12-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0134/01 

finance the transportation fund budget of each district. The 

county superintendent shall compute the revenue for each 

district on the following basis: 

(1) The "schedule amount" of the preliminary budget 

expenditures that is derived from the rate schedules in 

20-10-141 and 20-10-142 shall be determined by adding the 

following amounts: 

(a) the sum of the maximum reimbursable expenditures 

for all approved school bus routes maintained by the 

district (to determine the maximum reimbursable expenditure, 

multiply the applicable rate per bus mile by the total 

number of miles to be traveled during the ensuing school 

fiscal year on each bus route approved by the county 

transportation committee and maintained by such district); 

plus 

(b) the total of all individual transportation per 

diem reimbursement rates for such district as determined 

from the contracts submitted by the district multiplied by 

the number of pupil-instruction days scheduled for the 

ensuing school attendance year: plus 

(c) any estimated costs for supervised home study or 

supervised correspondence study for the ensuing school 

fiscal year; plus 

{d) the amount budgeted on the preliminary budget for 

the contingency amount permitted in 20-10-143, excepr if 
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such amount exceeds 10% of the total of subsections (l)(a), 

(l)(b), and (l)(c) or $100, whichever is larger, the 

contingency amount on the preliminary budget shall be 

reduced to such limitation amount and used 

determination of the schedule amount. 

in this 

(2) The schedule amount determined in subsection (1) 

or the total preliminary transportation fund budget, 

whichever is smaller, shall be divided by 3 and the 

resulting one-third amount shall be used to determine the 

available state and county revenue to be budgeted on the 

following basis: 

{a) the resulting one-third amount shall be the 

budgeted state transportation reimbursement, except that the 

state transportation reimbursement for the transportation of 

special education pupils under the provisions of 20-7-442 

shall be two-thirds of the schedule amount attributed tv the 

transportation of special education pupils; 

(b) the resulting one-third amount, except as provided 

for joint elementary districts in subsection (2)(e), shall 

be the budgeted county transportation reimbursement for 

elementary districts and shall be financed by the basic 

county tax under the provisions of 20-9-334; 

(c) the resulting one-third amount multiplied by 2 

shall be the budgeted county transportation reimht1rsement 

amount for high school districts financed ui;oer the 
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provisions of subsection (5) of this section, except as 

provided for joint high school districts in subsection 

(2)(e), and except that the county transportation 

reimbursement for the transportation of special education 

pupils under the provisions of 20-7-442 shall be one-third 

of the schedule amount attributed to the transportation of 

special education pupils; 

(d) when the district has a sufficient amount of cash 

for reappropriation and other sources of district revenue, 

as determined in subsection (3), to reduce the total 

district obligation for financing to zero, any remaining 

amount of such district revenue and cash reappropriated 

shall be used to reduce the county findncing obligation in 

subsections (2)(b) or {2)(c) and, if such county financing 

obligations are reduced to zero, to reduce the state 

financial obligation in subsection (2){a); and 

{e) the county revenue requirement for a joint 

district, after the application of any district moneys under 

subsection {2)(d) above, shall be prorated to each county 

incorporated by the joint district in the same proportion as 

the ANB of the joint district is distributed by pupil 

residence in each such county. 

( 3) The total of the moneys available for the 

reduction of property tax on the district for the 

transportation fund shall be determined by totdling: 
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federal moneys received under the 

I of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

act; plus 

(b) anticipated payments from other districts for 

providing school bus transportation services for such 

district; plus 

(cJ anticipated payments from a parent or guardian for 

providing school bus transportation services for his child; 

plus 

(d) anticipated or reappropriated interest to be 

earned by the investment of transportation fund cash 1n 

accordance with the provisions of 20-9-213(4); plus 

(e) anticipated or reappropri":J.!:ed revenue from vehicle 

property taxes imposed under 61-3-504(2) and 61-3-537; plus 

(f) net proceeds taxes for interim production and new 

production, as defined in 15-23-601; plus 

{g) any other revenue dnticipated by the trustees to 

be earned during the ensuing school fiscal year which may be 

used to finance the transportation fund; plus 

(h) any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the transportation fund cash 

reserve for the ensuing school fiscdl year hy ~he lru~tees 

t-rom the end-of-the-yedr cash balance i11 the tra;lsputt~tl0ll 
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fund. Such cash reserve shall not be more than 20\ of the 

final transportation fund budget for 

fiscal year and shall be for the 

transportation fund warrants issued by 

the final transportation fund budget. 

the ensuing 

purpose of 

the district 

school 

paying 

under 

{4) The district levy requirement for each district's 

transporcation fund shall be computed by: 

(a) subtracting the schedule amount calculated in 

9 subsection (l) from the total preliminary transportation 

10 budget amount and, for an elementary district, adding such 

11 difference to the district obligation to finance one-third 

12 of the schedule amount as determined in subsection (2): and 

13 (b) subtracting the amount of moneys available to 

14 reduce the property tax on the district, as determined in 

15 subsection (3), from the amount determined in subsection 

16 (4)(a) above. 

17 (5) The county levy requirement for the financing of 

18 the county transportation reimbursement to high school 

19 districts shall be computed by adding all such requirements 

20 for all the high school districts of the county, including 

21 the county's obligation for reimbursements in joint high 

22 school districts. 

23 (6) The transportation fund levy requirements 

24 determined in subsection (4) for each district and in 

25 subsection (5) for the county shall be reported to the 
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county commissioners on the second Monday of August by the 

county superintendent as the transportation fund levy 

requirements for the district and for the county, and such 

levies shall be made by the county commissioners ln 

accordance with 20-9-142.n 

Section 8. Effective date. [This act} is effective 

July 1, 1989. 

-End-
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APPROVED BY COMM. ON EDUCATION 
AND CULTURAL RESOURCES 

HOUSE BILL NO. 64 

INTRODUCED BY EUDAILY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE 

SCHOOL BUDGETING, FINANCE REPORTING, AND INVESTMENT 

REQUIREMENTS; AMENDING SECTIONS 20-3-205, 20-3-209, 

20-9-103, 20-9-111, 20-9-141, 20-9-213, AND 20-10-144, MCA; 

AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-3-205, MCA, is amended to read: 

"20-3-205. Powers and duties. The county 

superintendent has general supervision of the schools of the 

county within the limitations prescribed by this title and 

shall perform the following duties or acts: 

(l) determine, establish, and reestablish trustee 

nominating districts in accordance with the provisions of 

20-3-352, 20-3-353, and 20-3-354; 

(2) administer and file the oaths of members of the 

boards of trustees of the districts in his county in 

accordance with the provisions of 20-3-307; 

(3) register the teacher or specialist certificates or 

emergency authorization of employment of any person employed 

in the county as a teacher, specialist, principal, or 

district superintendent in accordance with the provisions of 
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20-4-202; 

(4) act on each tuition application submitted to him 

in accordance with the provisions of 20-5-301, 20-5-302, 

20-5-304, and 20-S-311 and transmit the tuition information 

required by 20-5-312; 

(5) file a copy of the audit report for a district in 

accordance with the provisions of 20-9-203; 

(6) classify districts in accordance with the 

provisions of 20-6-201 and 20-6-301; 

(7) keep a transcript and reconcile the district 

boundaries of the county in accordance with the provisions 

of 20-6-103; 

{8) fulfill all responsibilities assigned to him under 

the provisions of this title regulating the organization, 

alteration, or abandonment of districts; 

(9) act on any unification proposition and, if 

approved, establish additional trustee nominating districts 

in accordance with 20-6-312 and 20-6-313; 

(10) estimate the average number belonging (ANB) of an 

opening school in accordance with the provisions of 

20-6-502, 20-6-503, 20-6-504, or 20-6-506; 

(11) process and, when required, act on school 

isolation applications in accordance with the provisions of 

20-9-302; 

(12) complete the budgets, compute the budgeted 

SECOND READING 
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revenues and tax levies, qiv~--notiees--of--the--bttd~et 

mee~ingsT file final and emergency budgets, and fulfill such 

other responsibilities assigned to him under the provisions 

of this title ~egulating school budgeting systems; 

( 13) submit an annual financial report to the 

superintendent of public instruction in accordance with the 

provisions of 20-9-211; 

{14) quarterly, unless otherwise provided by law, order 

the county treasurer to apportion state money, county school 

money, and any other school money subject to apportionment 

in accordance with the provisions of 20-9-212, 20-9-334, 

20-9-347, 20-10-145, or 20-10-146; 

(15) act on any request to transfer average number 

belonging (ANB) in accordance with the provisions 

20-9-313(3); 

of 

(16) calculate the estimated budgeted general fund 

sources of revenue in accordance with the provisions of 

20-9-348 and the other general fund revenue provisions of 

the general fund part of this title; 

(17) compute the revenues and the district and county 

levy requirements for each fund included in each district's 

final budget and report such computations to the board of 

county commissioners in accordance with the provisions of 

the general fund, transportation, bonds, and other school 

funds parts of this title; 

-3- HB 64 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0064/02 

(18) file 

transportation 

and forward bus driver certifications, 

contracts, and state transportation 

reimbursement claims in accordance with the provisions of 

20-10-103, 20-10-143, or 20-10-145; 

(19} for districts which do not employ a district 

superintendent or principal, recommend library book and 

textbook selections in accordance with the provisions of 

20-7-204 or 20-7-602; 

(20} notify the superintendent of public instruction of 

a textbook dealer's activities when required under the 

provisions of 20-7-605 and otherwise comply with the 

textbook dealer provisions of this title; 

(21} act on district requests to allocate federal money 

for indigent children for school food services in accordance 

with the provisions of 20-10-205; 

122) perform any other duty prescribed from time to 

time by this title, any other act of the legislature, the 

policies of the board of public education, the policies of 

the board of regents relating to conununity college 

districts, or the rules of the superintendent of public 

instruction; 

(23) administer the oath of office to trustees without 

the receipt of pay for administering the oath; 

(24) keep a record of his official acts, preserve all 

reports submitted to him under the provisions of this title, 
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preserve all books and instructional equipment or supplies, 

keep all documents applicable to the administration of the 

office, and surrender such records, books, supplies, and 

equipment to his successor; 

(25) within 90 days after the close of the school 

fiscal year, publish an-ann~a%-repor~ a--notiee AN ANNUAL 

REPORT in the county newspaper stating that the following 

financial information £or 7 -reiating-to FOR the school fiscal 

year just ended for each district of the countyr--is 

a¥eilab+e-in-th~-eo~nty-snperintendent~s-o££iee: 

(a) the total of the cash balances of all funds 

maintained by the district at the beginning of the year; 

(b) the total receipts that were realized in each fund 

maintained by the district: 

(c) the total expenditures that were made from each 

fund maintained by the district; and 

(d) the total of the cash balances of all funds 

maintained by the district at the end of the school fiscal 

year; and 

(26) hold meetings for the members of the trustees from 

time to time at which matters for the good of the districts 

shall be discussed." 

Section 2. Section 20-3-209, MCA, is amended to read: 

"20-3-209. Annual report and-reeeipt. ttt The county 

superintendent of each county shall submit an annual report 

-5- HB 64 
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to the superintendent of public instruction not later than 

September 1. Such report shall be completed on the forms 

supplied by the superintendent of public instruction which 

shall require the reporting of: 

tati!l the final budget information for each district 

of the county, as prescribed by 20-9-134(1); 

tbt~ the financial activities of each district of 

the county for the immediately preceding school fiscal year 

as provided by the trustees' annual report to the county 

superintendent under the provisions of 20-9-213(5); 

tetlll the pupil information for each district 

provided the county superintendent under the provisions of 

20-4-30l(l)(d) or 20-4-402(7); and 

tdtl!l any other information that may be requested by 

the superintendent of public instruction which is within his 

authority prescribed by this title. 

t~t--When--~he--su~erin~endent--of--pub!ie--in~trtlet±on 

r~ee~ve~--e--eompiete--annnei---report---£rom---the---eonnty 

super~ntendent,-he-shai!-immediateiy-~sstle-a-reeeipt-for-the 

ann~a±--report--to--~ueh--eeunty--snperintendento-~ke-eonnty 

snperintendent-~he!±-pre~ent-the-reeetpt--to--the--boBrd--e£ 

eo~nty-commi~sioner~7-and-±£-the-eonnty-eommissioner~-do-not 

reeeive---the---reeeipt,--they--snall--not--pay--the--eottnty 

~ttperintendent~s--~a±ary--for--the--last--r--~onth~--o£--the 

ealendar-year-nntil-the-reeeipt-is-pre~ented-to-themo•• 
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Section 3. Section 20-9-103, MCA, is amended to read: 

"20-9-103. School budget form. (1) The format of the 

school budget form shall be prescribed by the superintendent 

of public instruction and shall provide for proper school 

budgeting procedures in accordance with the budgeting 

requirements of this title and generally accepted accounting 

principles. The superintendent of public instruction shall 

cause a sufficient number of the budget forms to be printed 

for use by all districts for each school fiscal year. 

( 2) Each district shall use the budget forms 

prescribed by the superintendent of public instruction 

except that a district may in addition, with the approval of 

the superintendent of public instruction, use a more 

detailed form." 

Section 4. Section 20-9-111, MCA, is amended to read: 

"20-9-111. Initial budget items for completion 

~stimat~d-bHdg~tiftg--aHtho~ity. (l) BH~ing--th~--moftth--of 

Ma~eh,-the-ee~nty-~~per~fttendent-sha%t-eemplete-the-po~tions 

e£--the--b~d9et--£orm--pro~id±ng--±nformetieft-abe~t-the-la~t 

completed-sehool-year-and,-sepa~ate-f~om--the--btldget--£orm1 

est±mate--the-maxim~m-amottnt-to-be-available-for-the-gene~ai 

fttnd-bttdget-±n-the-ensH±ng-year-w±thottt-an-add±tional--ievyo 

By April 10, the county superintendent shall send to each 

district two copies of the budget form1 --the--gefteral--ftlnd 

estimate, and any other information or data as may be 
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required by the superintendent of public instruction or that 

the county superintendent may deem necessary. 

(2) Upon receipt of the budget forms, the district 

shall complete those portions of them which requi4e 

information about the last-completed scho~l year and the 

then-current school year. The county s~perintendent shall 

provide information about the last-completed school year for 

third-class districts.'' 

Section 5. Section 20-9-141, MCA, is amended to read: 

"20-9-141. Computation of general fund net levy 

requirement by county superintendent4 (l) The county 

superintendent shall compute the levy requirement for each 

district's general fund on the basis of the following 

procedure: 

(a) Determine the total of the funding required for 

the district's final general fund budget less the amount 

established by the schedules in 20-9-316 through 20-9-321 by 

totaling: 

(i) the district's nonisolated school foundation 

program requirement to be met by a district levy as provided 

in 20-9-303; 

(ii) the district's permissive levy amount as p4ovided 

in 20-9-352; and 

(iii) any general fund budget amount adopted by the 

trustees of the district under the provisions of 20-9-353, 
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including any additional levies authorized by the electors 

of the district. 

(b) Determine the total of the moneys available for 

the reduction of the property tax on the district for the 

general fund by totaling: 

(i) anticipated federal 

provisions of Title I of 

moneys received 

Public Law 81-874 

under 

or 

the 

other 

anticipated federal moneys received in lieu of such federal 

act; 

(ii) anticipated tuition payments far out-of-district 

pupils under the provisions of 20-5-303, 20-5-307, 20-5-312, 

and 20-5-313; 

(iii) general fund cash reappropriated, as established 

under the provisions of 20-9-104; 

(iv) anticipated or reappropriated state impact aid 

received under the provisions of 20-9-304; 

(v) anticipated or reappropriated revenue from vehicle 

property taxes impcsed under 61-3-504(2) and 61-3-537; 

(vi) anticipated net proceeds taxes for interim 

production and new production, as defined in 15-23-601; 

(vii) anticipated interest to be earned or 

reappropriated interest earned by the investment of general 

fund cash in accordance with the provisions of 20-9-213(4): 

and 

(viii) any other revenue anticipated by the trustees to 
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be received during the ensuing school fiscal year which may 

be used to finance the general fund. 

(c) Subtract the total of the moneys available to 

reduce the property tax required to finance the general fund 

that has been determined in subsection (l)(b) from the total 

requirement determined in subsection (l)(a). 

(2) The net general fund levy requirement determined 

in subsection (l)(c) shall be reported to the county 

commissioners on the second Monday of August by the county 

superintendent 

district, and 

as the general fund levy requirement for the 

a levy shall be made by the county 

commissioners in accordance with 20-9-142." 

Section 6. Section 20-9-213, MCA, is amended to read: 

"20-9-213. Duties of trustees. The trustees of each 

district shall have the sole power and authority to transact 

all fiscal business and execute all contracts in the name of 

such district. No person other than the trustees acting as a 

governing board shall have the authority to expend moneys of 

the district. In conducting the fiscal business of the 

district, the trustees shall: 

(1) cause the keeping of an accurate, detailed 

accounting of all receipts and expenditures of school moneys 

for each fund maintained by the district in accordance with 

rules prescribed by the superintendent of public 

instruction. The record of such accounting shall be open to 
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public inspection at any meeting of the trustees. 

(2) authorize all expenditures of district moneys and 

cause warrants to be issued for the payment of lawful 

obligations; 

(3} have the authority to issue warrants on any 

budgeted fund in anticipation of budgeted revenues, except 

that such expenditures shall not exceed the amount budgeted 

for such fund; 

(4} invest any moneys of the district, whenever in the 

judgment of the trustees such investment would be 

advantageous to the district, by directing the county 

treasurer to invest any money of the district in direct 

obligations of the United States government, ~~yBb!e--withtn 

%88--day~-rrom-the-~ime-o£-~n~estment,-or in savings or time 

deposits in a state or national bank, building or loan 

association, savings and loan association, or credit union 

insured by the FDIC, FSLIC, or NCUA located in the state!_~ 

in a repurchase agreeme~t as authorized in 7-6-213. All 

interest collected on such deposits or investments shall be 

credited to the fund from which the money was withdrawn, 

except that interest earned on account of the investment of 

money realized from the sale of bonds shall be credited to 

the debt service fund or the building fund, 

discretion of the board of trustees. The placement 

at 

of 

the 

the 

investment by the county treasurer shall not be subject to 

-11- HB 64 

1 

2 

3 

4 

5 

6 

7 

6 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0064/02 

ratable distribution laws and shall be done in accordance 

with the directive from the board of trustees. A district 

may invest moneys under the state unified investment program 

established in Title 17, chapter 6. 

(5) report annually to the county superintendent, not 

later than August 1, the financial activities of each fund 

maintained by the district during the last completed school 

fiscal year on the forms prescribed and furnished by the 

superintendent of public instruction. Annual fiscal reports 

for joint school districts shall be submitted to the county 

superintendent of each county in which part of the joint 

district is situated. 

(6) whenever requested, report any other fiscal 

activities to the county superintendent, superintendent of 

public instruction, or board of public education; 

(7) cause the accounting records of the district to be 

audited annually as required by law; and 

(8) perform, in the manner permitted by law, such 

other fiscal duties that are in the best interests of the 

district." 

Section 7. Section 20-10-144, MCA, is amended to read: 

"20-10-144. Computation of revenues and net tax levy 

requirements for the transportation fund budget. Before the 

fourth Monday of July and in accordance with 20-9-123, the 

county superintendent shall compute the revenue available to 
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finance the transportation fund budget of each district. The 

county superintendent shall compute the revenue for each 

district on the following basis: 

(1) The "schedule amount" of the preliminary budget 

expenditures that is derived from the rate schedules in 

20-10-141 and 20-10-142 shall be determined by adding the 

following amounts: 

(a) the sum of the maximum reimbursable expenditures 

for all approved school bus routes maintained by the 

district (to determine the maximum reimbursable expenditure, 

multiply the applicable rate per bus mile by the total 

number of miles to be traveled during the ensuing school 

fiscal year on each bus route approved by the county 

transportation committee and maintained by such district); 

plus 

(b) the total of all individual transportation per 

diem reimbursement rates for such district as determined 

from the contracts submitted by the district multiplied by 

the number of pupil-instruction days scheduled for the 

ensuing school attendance year; plus 

(c) any estimated costs for supervised home study or 

supervised correspondence study for the ensuing school 

fiscal year; plus 

(d) the amount budgeted on the preliminary budget for 

the contin9ency amount permitted in 20-10-143, except if 
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such amount exceeds 10% of the total of subsections ll){a), 

(1)(b), and (l)(c) or $100, whichever is larger, the 

contingency amount on the preliminary budget shall be 

reduced to such limitation amount and used in this 

determination of the schedule amount. 

(2) The schedule amount determined in subsection 11) 

or the total preliminary transportation fund budget, 

whichever is smaller, shall be divided by 3 and the 

resulting one-third amount shall be used to determine the 

available state and county revenue to be budgeted on the 

following basis: 

(a) the resulting one-third amount shall be the 

budgeted state transportation reimbursement, except that the 

state transportation reimbursement for the transportation of 

special education pupils under the provisions of 20-7-442 

shall be two-thirds of the schedule amount attributed to the 

transportation of special education pupils; 

lb} the resulting one-third amount, except as provided 

for joint elementary districts in subsection {2}(e), shall 

be the budgeted county transportation reimbursement for 

elementary districts and shall be financed by the basic 

county tax under the provisions of 20-9-334; 

(c) the resulting one-third amount multiplied by 2 

shall be the budgeted county transportation reimbursement 

amount for high school districts financed under the 
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provisions of subsection (5) of this section, except as 

provided for joint high school districts in subsection 

( 2) (e), and except that the county transportation 

reimbursement for the transportation of special education 

pupils under the provisions of 20-7-442 shall be one-third 

of the schedule amount attributed to the transportation of 

special education pupils; 

(d) when the district has a sufficient amount of cash 

for reappropriation and other sources of district revenue, 

as determined in subsection (3), to reduce the total 

district obligation for financing to zero, any remaining 

amount of such district revenue and cash reappropriated 

shall be used to reduce the county financing obligation in 

subsections (2)(b) or (2)(C) and, if such county financing 

obligations are ~educed to zero, to reduce the state 

financial obligation in subsection (2)(a); and 

{e) the county revenue ~equirement for a joint 

district, after the application of any district moneys under 

subsection (2){d} above, shall be prorated to each county 

incorporated by the joint district in the same p~oportion as 

the ANB of the joint district is distributed by pupil 

residence in each such county. 

( 3) The total of the moneys available for the 

~eduction of property tax on the district for the 

transportation fund shall be determined by totaling: 
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(a) anticipated federal moneys received under the 

provisions of Title I of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

act; plus 

(b) anticipated payments from other districts for 

providing school bus transportation services for such 

district; plus 

(c) anticipated payments from a parent or guardian for 

providing school bus transportation services for his child; 

plus 

(d) anticipated or reapprop~iated interest to be 

earned by the investment of transportation fund cash 

accordance with the provisions of 20-9-213(4); plus 

in 

(e} anticipated or reappropriated revenue from vehicle 

property taxes imposed under 61-3-504(2) and 61-3-537; plus 

(f) net proceeds taxes for interim production and new 

production~ as defined in 15-23-601; plus 

(g) any other revenue anticipated by the trustees to 

be earned during the ensuing school fiscal year which may be 

used to finance the transportation fund; plus 

(h) any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the transportation fund cash 

reserve for the ensuing school fiscal year by the trustees 

from the end-of-the-year cash balance in the transportation 
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fund. Such cash reserve shall not be more than 20% of the 

final transportation fund budget for 

fiscal year and shall be for the 

transportation fund warrants issued by 

the final transportation fund budget. 

the ensuing school 

purpose of paying 

the district under 

(4) The district levy requirement for each district's 

transportation fund shall be computed by: 

(a) subtracting the schedule amount calculated in 

subsection (1) from the total preliminary transportation 

budget amount and, for an elementary district, adding such 

11 difference to the district obligation to finance one-third 

12 of the schedule amount as determined in subsection (2); and 

13 (b) subtracting the amount of moneys available to 

14 reduce the property tax on the district, as determined in 

15 subsection (3), from the amount determined in subsection 

16 (4)(a) above. 

17 (5) The county levy requirement for the financing of 

18 the county transportation reimbursement to high school 

19 districts shall be computed by adding all such requirements 

20 for all the high school districts of the county, including 

21 the county's obligation for reimbursements in joint high 

22 

23 

24 

school districts. 

(6) The transportation 

determined in subsection (4) 

fund levy requirements 

for each district and in 

25 subsection (5) for the county shall be reported to the 
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county commissioners on the second Monday of August by the 

county superintendent as the transportation fund levy 

requirements for the district and for the county, and such 

levies shall be made by the county commissioners in 

accordance with 20-9-142.'' 

NEW SECTION. Section 8. Effective date. (This act] is 

effective July 1, 1989. 

-End-

-18- HB 64 
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HOUSE BILL NO. 64 

INTRODUCED BY EUDAILY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE 

SCHOOL BUDGETING, FINANCE REPORTING, AND INVESTMENT 

REQUIREMENTS; AMENDING SECTIONS 20-3-205. 20-3-209, 

20-9-103, 20-9-111, 20-9-141, 20-9-213, AND 20-10-144, MCA; 

AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-3-205, MCA, is amended to read: 

"20-3-205. Powers and dutiesw The county 

superintendent has general supervision of the schools of the 

county within the limitations prescribed by this title and 

shall perform the following duties or acts: 

( 1) determine, establish, and reestablish trustee 

nominating districts in accordance with the provisions of 

20-3-352, 20-3-353, and 20-3-354; 

(2) administer and file the oaths of members of the 

boards of trustees of the districts in his county in 

accordance with the provisions of 20-3-307; 

(3) register the teacher or specialist certificates or 

emergency authorization of employment of any person employed 

in the county as a teacher, specialist, principal, or 

district superintendent in accordance with the provisions of 

~-.... ._.., 

1 

2 

3 

4 

5 

6 

1 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0064/02 

20-4-202; 

14) act on each tuition application submitted to him 

in accordance with the provisions of 20-5-301, 20-5-302, 

21-5-304, and 20-5-311 and transmit the tuition information 

required by 20-5-312; 

15) file a copy of the audit report for a district in 

accordance with the provisions of 20-9-203; 

(6) classify districts in accordance with the 

provisions of 20-6-201 and 20-6-301; 

(7) keep a transcript and reconcile the district 

boundaries of the county in accordance with the provisions 

of 20-6-103; 

18) fulfill all responsibilities assigned to him under 

the provisions of this title regulating the organization, 

alteration, or abandonment of districts; 

(9) act on any unification proposition and, if 

approved, establish additional trustee nominating districts 

in accordance with 20-6-312 and 20-6-313; 

(10) estimate the average number belonging (ANB) of an 

opening school in accordance with the provisions of 

20-6-502, 20-6-503, 20-6-504, or 20-6-506; 

(ll) process and, when required, act on school 

isolation applications in accordance with the provisions of 

20-9-302; 

(12) complete the budgets, compute the budqeted 
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revenues and tax levies, qtv~--fte~~ees--o£--~he--b~d~~~ 

meet~ngsT file final and e•ergency budgets, and fulfill such 

other responsibilities assigned to him under the provisions 

of this title regulating school budgeting systems; 

(13) submit an annual financial report to the 

superintendent of public instruction in accordance with the 

provisions of 20-9-211; 

(14) quarterly, unless otherwise provided by law, order 

the county treasurer to apportion state money, county school 

money, and any other school money subject to apportionment 

in accordance with the provisions of 20-9-212, 20-9-334, 

20-9-347, 20-10-145, or 20-10-146; 

(15) act on any request to transfer average number 

belonging (ANB) in accordance with the provisions 

20-9-313(3); 

of 

(16) calculate the estimated budgeted general fund 

sources of revenue in accordance with the provisions of 

20-9-348 and the other general fund revenue provisions of 

the general fund part of this title; 

(17) compute the revenues and the district and county 

levy requirements for each fund included in each district's 

final budget and report such computations to the board of 

county commissioners in accordance with the provisions of 

the general fund, transportation, bonds, and other school 

funds parts of this title; 
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(18) file and forward bus driver certifications, 

transportation contracts, and state transportation 

reimbursement claims in accordance with the provisiuns of 

20-10-103, 20-10-143, or 20-10-145; 

(19) for districts which do not employ a district 

superintendent or principal, recommend library book and 

textbook selections in accordance with the provisions of 

20-7-204 or 20-7-602; 

(20) notify the superintendent of public instruction of 

a textbook dealer's activities when required under the 

provisions of 20-7-605 and otherwise comply with 

textbook dealer provisions of this title; 

the 

(21) act on district requests to allocate federal money 

for indigent children for school food services in accordance 

with the provisions of 20-10-205; 

(22) perform any other duty prescribed from time tu 

time by this title, any other act of the legislature, the 

policies of the board of public education, the policies of 

the board of regents relating to community college 

districts, or the rules of the superintendent of public 

instruction; 

(23) administer the oath of office to trustees without 

the receipt of pay for administering the oath; 

(24) keep a record of his official acts, preserve all 

reports submitted to him under the provisions of this title, 
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preserve all books and instructional equipment or supplies, 

keep all documents applicable to the administration of the 

office, and surrender such records, books, supplies, and 

equipment to his successor; 

(25) within 90 days after the close of the school 

fiscal year, publish an-enn~ai-repo~t e--net~ee AN ANNUAL 

REPORT in the county newspaper stating ehat the following 

financial information for,-relat~ng-te FOR the school fiscal 

year just ended for each district of the county,--i~ 

avat%abie-in-the-eo~nty-s~perintendentLs-ef£iee: 

(a) the total of the cash balances of all funds 

maintained by the district at the beginning of the year; 

(b) the total receipts that were realized in each fund 

maintained by the district; 

(c) the total expenditures that were made from each 

fund maintained by the district; and 

(d) the total of the cash balances of all funds 

maintained by the district at the end of the school fiscal 

year; and 

(26) hold meetings for the members of the trustees from 

time to time at which matters for the good of the districts 

shall be discussed." 

Section 2. Section 20-3-209, MCA, is amended to read: 

"20-3-209. Annual report 4ftd-reeeipt. tit The county 

superintendent of each county shall submit an annual report 
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to the superintendent of public instruction not later than 

September 1. Such report shell be completed on the forms 

supplied by the superintendent of public instruction which 

shall require the reporting of: 

tatl!l the final budget information for each district 

of the county, as prescribed by 20-9-134(1); 

tbti!l the financial activities of each district of 

the county for the immediately preceding school fiscal year 

as provided by the trustees' annual report to the county 

superintendent under the provisions of 20-9-213(5}; 

tetill the pupil information for each district 

provided the county superintendent under the pcuvisions of 

20-4-30l(l)(d) or 20-4-402(7); and 

tdti!l any other info[mation that may be requested by 

the superintendent of public instruction which is within his 

authority prescribed by this title. 

t~t--When--the--s~pe~intendent--or--p~b!i~--~n~~r~erion 

r~eeives--a--eompie~e--ann~al---report---from---the---eoaney 

sdperintenden~,-he-s~ail-immedia~eiy-i~s~e-a-~eeeipt-tor-ene 

annu~i--report--to--s~eh--eo~nty--sHperintenden~.-The-eo~nty 

super~ntendent-sha%i-present-the-~eeeipt--to--the--board--o£ 

coanty-eemmissionersy-and-!f-the-coHnty-eommission~~~-do-nor 

recei•e---the---reeeiptr--they--s~all--not--pay--r~~--~oanty 

saperinten0ent~s--sa%ary--for--the--iast--r--month~--o£--~he 

caiendar-year-untii-the-reeeipt-!s-presented-to-ehem~~ 
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Section 3. Section 20-9-103, MCA, is amended to read: 

"20-9-10l. School budget form. (1) The format of the 

school budget form shall be prescribed by the superintendent 

of public instruction and shall provide for proper school 

budgeting procedures in accordance with the budgeting 

requi[ements of this title and generally accepted accounting 

principles~ The superintendent of public instruction shall 

cause a sufficient number of the budget forms to be printed 

for use by all districts for eacn school fiscal year. 

(2) Each district shall use the budget forma 

prescribed by the superintendent of public instruction 

except that a district may in addition, with the approval of 

the superintendent of public instruction, use a more 

detailed form ... 

Section 4. Section 20-9-111, MCA, is amended to read: 

"20-9-111. Initial budget items for coap1etion 

estimated-b~dgeting--aatherity. (1) 9~ring--the--Menth--ef 

MarehT-the-ee~ftty-a~pertntendent-sha%i-eomplete-tfte-pert~ens 

ef--the--bad9et--fe~m--prewiding--informat~en-aboat-tfte-%est 

eo•pieted-sehoo!-yeer-end,-separa~e-frem--the--budget--Eorm, 

estiaete--the-aaximum-ameunt-te-be-available-fer-tfte-~eneral 

fand-badqet-in-the-ensaing-year-withe~t-an-additiena%--levyo 

By April 10, the county superintendent shall send to each 

district two copies of the budget form,--the--general--rund 

estimateT and any other information or data as may be 
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required by the superintendent of public instruction or that 

the county superintendent may deem necessary. 

(2) Upon receipt of the budget forms, the district 

which require shall complete those portions of them 

information about the last-completed school year and the 

then-current school year. The county superintendent shall 

provide information about the last-completed school ye~!..__~~-r 

third-class districts." 

Section 5. Section 20-9-141, HCA, is amended to read: 

"20-9-141. 

requireaent by 

Computation of general 

county superintendent. (1) 

fund net levy 

The couuty 

superintendent shall compute the levy requirement for each 

district's general fund on the basis of the follo~ing 

procedure: 

(a) Determine the total of the funding required for 

the district's final general fund budget less the amount 

established by the schedules in 20-9-316 through 20-9-321 by 

totaling: 

(i) the district's nonisolated school foundation 

program requirement to be met by a district levy as provided 

in 20-9-303; 

(ii) the district's permissive levy amount as provided 

in 20-9-352; and 

(iii) any general fund budget amount adopted by the 

trustees of the district under the provisions of 20-9-353, 
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including any additional levies authorized by the electors 

of the district. 

(b) Determine the total of the moneys available for 

the reduction of the property tax on the district for the 

general fund by totaling: 

(i) anticipated federal moneys received under the 

provisions of Title I of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

act; 

(ii) anticipated tuition payments for out-of-district 

pupils under the provisions of 20-5-303, 20-5-307, 20-5-312, 

and 20-5-313; 

(iii) general fund cash reappropriated, as established 

under the provisions of 20-9-104; 

(iv) anticipated or reappropriated state impact aid 

received under the provisions of 20-9-304; 

(v) anticipated or reappropriated revenue from vehicle 

property taxes imposed under 61-3-504(2) and 61-3-537; 

(vi) anticipated net proceeds taxes for interim 

production and new production, as defined in 15-23-601; 

(vii) anticipated interest to be earned or 

reappropriated interest earned by the investment of qeneral 

fund cash in accordance with the provisions of 20-9-213(4); 

and 

(viii) any other revenue anticipated by the trustees to 
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be received during the ensuinq school fiscal year which may 

be used to finance the general fund. 

(c) Subtract the total of the moneys available to 

reduce the property tax required to finance the general fund 

that has been determined in subsection (l)(b) from the total 

requirement determined in subsection (l)(a). 

(2) The net general fund levy requirement determined 

in subsection (l)(c) shall be reported to the county 

commissioners on the second Monday of August by the county 

superintendent 

district, and 

as the general fund levy requirement for the 

a levy shall be made by the county 

commissioners in accordance with 20-9-142 ... 

Section 6. Section 20-9-213, MCA, is amended to read: 

•20-9-211. Duties of trustees. The trustees of each 

district shall have the sole power and authority to transact 

all fiscal busineps and execute all contracts in the name of 

such district. No person other than the trustees acting as a 

governing board shall have the authority to expend moneys of 

the district. In conducting the fiscal business of the 

district, the trustees shall: 

(1) cause the keeping of an accurate, detailed 

accounting of all receipts and expenditures of school moneys 

for each fund maintained by the district in accordance with 

rules prescribed by the superintendent of public 

instruction. The record of such accounting shall be open to 
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public inspection at any meeting of the trustees. 

(2) authorize all expenditures of district moneys and 

cause warrants to be issued for the payment of lawful 

obligations; 

(3) have the authority to issue warrants on any 

budgeted fund in anticipation of budgeted revenues, except 

that such expenditures shall not exceed the amount budgeted 

for such fund; 

(4) invest any moneys of the district, whenever in the 

judgment of the trustees such investment would be 

advantageous to the district, by directing the county 

treasurer to invest any money of the district in direct 

obligations of the United States government, payabie--within 

%86--days-from-the-t~me-ef-inYestmefttr-or in savings or time 

deposits in a state or national bank, building or loan 

association, savings and loan association, or credit union 

insured by the FDIC, FSLIC, or NCUA located in the state~ 

in a repurchase agreement as authorized in 7-6-213. All 

interest collected on such deposits or investments shall be 

credited to the fund from which the money was withdrawn, 

except that interest earned on account of the investment of 

money realized from the sale of bonds shall be credited to 

the debt service fund or the building fund, at the 

discretion of the board of trustees. The placement of the 

investment by the county treasurer shall not be subject to 
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ratable distribution laws and shall be done in accordance 

with the directive fcom the board of trustees. A district 

may invest moneys under the state unified investment program 

established in Title 17, chapter 6. 

(5) report annually to the county superintendent, not 

later than August 1, the financial activities of each fund 

maintained by the district during the last completed school 

fiscal year on the forms prescribed and furnished by the 

superintendent of public instruction. Annual fiscal reports 

for joint school districts shall be submitted to the county 

superintendent of each county in which part of the joint 

district is situated. 

(6) whenever requested, report any other fiscal 

activities to the county superintendent, superintendent of 

public instruction, or board of public education; 

(7) cause the accounting records of the district to be 

audited annually as required by law; and 

(8) perform, in the manner permitted by law, such 

other fiscal duties that are in the best interests of the 

district." 

Section 7. Section 20-10-144, MCA, is amended tc" read: 

•20-I0-144. Coaputation of revenues and net tax levy 

requireaents for the transportation fund budget. Before the 

fourth Monday of July and in accord.Jnce with 20-9-123, the 

county superintendent shall computt' the revenue av<lilahle to 
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finance the transportation fund budget of each district. The 

county superintendent shall compute the revenue for each 

district on the following basis: 

(1) The "schedule amount" of the preliminary budget 

expenditures that is derived from the rate schedules in 

20-10-141 and 20-10-142 shall be determined by adding the 

following amounts: 

(a) the sum 

for all approved 

of the maximum reimbursable expenditures 

school bus routes maintained by the 

district (to determine the maximum reimbursable expenditure, 

multiply the applicable rate per bus mile by the total 

number of miles to be traveled during the ensuing school 

fiscal year on each bus route approved by the county 

transportation committee and maintained by such district); 

plus 

(b) the total of all individual transportation per 

diem reimbursement rates for such district as determined 

from the contracts submitted by the district multiplied by 

the number of pupil-instruction days scheduled for the 

ensuing school attendance year; plus 

(c) any estimated costs for supervised home study or 

supervised correspondence study for the ensuing school 

fiscal year; plus 

(d) the amount budgeted on the preliminary budget for 

the contingency amount permitted in 20-10-143, except if 
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such amount exceeds 10\ of the total of subsections {l)(a), 

(l)(b), and (l)(c) or $100, whichever is larger, the 

contingency amount on the preliminary budget shall be 

reduced to such limitation amount and used in this 

determination of the schedule amount. 

(2) The schedule amount determined in subsection (1) 

or the total preliminary transportation 

whichever is smaller, shall be divided 

resulting one-third amount shall be used to 

fund budg~t, 

by 3 and the 

determine the 

available state and county revenue to be budgeted on lhe 

following basis: 

(a) the resulting one-third amount shall be the 

budgeted state transportation reimbursement, except that the 

state transportation reimbursement for the transportation of 

special education pupils under the provisions of 20-7-442 

shall be two-thirds of the schedule amount attributed to the 

transportation of special education pupils; 

(b) the resulting one-third amount, except as provided 

for joint elementary districts in subsection (2)(e), shall 

be the budgeted county transportation reimbursement for 

elementary districts and shall be financed by the basic 

county tax under the provisions of 20-9-334; 

(c) the resulting one-third amount multiplied by 2 

shall be the budgeted county transportation reimbursement 

amount for high school districts financed under the 
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provisions of subsection CS) of this section, except as 

provided for joint high school districts in subsection 

1 2) (e), and except that the county transportation 

reimbursement for the transportation of special education 

pupils under the provisions of 20-7-442 shall be one-third 

of the schedule amount attributed to the transportation of 

special education pupils; 

(d) when the district has a sufficient amount of cash 

for reappropriation and other sources of district revenue, 

as determined in subsection (3), to reduce the total 

district obligation for financing to zero, any remaining 

amount of such district revenue and cash reappropriated 

shall be used to reduce the county financing obligation in 

subsections (2)(b) or (2)(c) and, if such county financing 

obligations are reduced to zero, to reduce the state 

financial obligation in subsection 12)(a); and 

(e} the county revenue requirement for a joint 

district, after the application of any district moneys under 

subsection (2)(d) above, shall be prorated to each county 

incorporated by the joint district in the same proportion dS 

the ANB of the joint district is distributed by pupil 

residence in each such county. 

( 3) The total of the moneys available for the 

reduction of property tax on the district for the 

transportation fund shall be determined by totaling: 
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(a) anticipated federal moneys received under the 

provisions of Title I of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

act; plus 

(b) anticipated payments from other districts for 

providing school bus transportation services for such 

district; plus 

(c) anticipated payments from a parent or guardian for 

providing school bus transportation services for his child; 

plus 

(d) anticipated or reappropriated interest to be 

earned by the investment of transportation fund cash in 

accordance with the provisions of 20-9~213(4); plus 

(e) anticipated or reappropriated revenue from vehicle 

property taxes imposed under 61-3-504(2) and 61-3-537; plus 

(f) net proceeds taxes for interim production and new 

production, as defined in 15-23-601; plus 

(g) any other revenue anticipated by the trustees to 

be earned during the ensuing school fiscal year which may be 

used to finance the transportation fund; plus 

(h) any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the transportation fund cash 

reserve for the ensuing school fiscal year by the trustees 

from the end-of-the-year cash balance in the trdnsportation 
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fund. Such cash reserve shall not be more than 20\ of the 

final transportation fund budqet for 

fiscal year and shall be for the 

transportation fund warrants issued by 

the final transportation fund budget. 

the ensuing 

purpose of 

the district 

school 

paying 

under 

(4) The district levy requirement for each district's 

transportation fund shall be computed by: 

(a) subtracting the schedule amount calculated in 

subsection (1) from the total preliminary transportation 

budget amount and, for an elementary district, adding such 

11 difference to the district obligation to finance one-third 

12 of the schedule amount as determined in subsection {2): and 

13 (b) subtracting the amount of moneys available to 

14 reduce the property tax on the district, as determined in 

15 subsection (3), from the amount determined in subsection 

16 (4)(a) above. 

17 (5) The county levy requirement for the financing of 

18 the county transportation reimbursement to hiqh school 

19 districts shall be computed by adding all such requirements 

20 for all the high school districts of the county, including 

21 the county's obligation for reimbursements in joint high 

22 school districts. 

23 (6) The transportation fund levy requirements 

24 determined in subsection (4) for each district and in 

25 subsection (5) for the county shall be reported to the 
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county commissioners on the second Monday of August by 

county superintendent as the transportation fund 

requirements for the district and for the county, and 

levies shall be made by the county commissioners 

accordance with 20-9-142.'' 

the 

levy 

such 

in 

NEW SECTION. Section 8. Effective date. (This actJ is 

effective July 1, 1989. 

-End-
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HOUSE BILL NO. 64 

INTRODUCED BY EUDAILY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE 

SCHOOL BUDGETING, FINANCE REPORTING, AND INVESTMENT 

REQUIREMENTS; AMENDING SECTIONS 20-3-205. 20-3-209, 

20-9-103, 20-9-111, 20-9-141, 20-9-213, AND 20-10-144, MCA; 

AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-3-205, MCA, is amended to read: 

"20-3-205. Povers and duties. The county 

superintendent has general supervision of the schools of the 

county within the limitations prescribed by this title and 

shall perform the following duties or ac~s: 

(l) determine, establish, and reestablish trustee 

nominating districts in accordance with the provisions of 

20-3-352, 20-3-353, and 20-l-354; 

(2) administer and file the oaths of members of the 

boards of trustees of the districts in his county in 

accordance with the provisions of 20-l-307: 

(3) reqister the teacher or specialist certificates or 

emergency authorization of employment of any person employed 

in the county as a teacher, specialist, principal, or 

district superintendent in accordance with the provisions of 
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20-4-202; 

C4) act on each tuition application submitted to him 

in accordance with the provisions of 20-5-101, 20-S-102, 

20-5-304, and 20-5-311 and transmit the tuition information 

required by 20-5-312: 

(5) file a copy of the audit report for a district in 

accordance with the provisions of 20-9-203; 

(6) classify districts in accordance with the 

provisions of 20-6-201 and 20-6-301; 

(7) keep a transcript and reconcile the district 

boundaries of the county in accordance with the provis1ons 

of 20-6-103; 

(8) fulfill all responsibilities assiqned to him under 

the provisions of this title regulating the organization, 

alteration, or abandonment of districts; 

(9) act on any unification proposition and, iE 

approved, establish additional trustee nominating districts 

in accordance with 20-6-312 and 20-6-313; 

(10) estimate the average number belonging (ANB) of an 

opening school in accordance with the provisions of 

20-6-502, 20-6-501, 20-6-504, or 20-6-506; 

(11) process and, when required, act on school 

isolation applications in accordance with the provisions of 

20-9-302: 

(12) complete the budgets, 
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revenues and tax levies, ~ive--ftotiee5--of--tfte--budqet 

•eet*ftg~T file final and eaergency budgets, and fulfill such 

other responsibilities assigned to him under the provisions 

of this title regulating school budgeting systems; 

(13) submit an annual financial report to the 

superintendent of public instruction in accordanc@ with the 

provisions of 20-9-211; 

(14) quarterly, unless otherwise provided by law, order 

the county treasurer to apportion state money, county school 

money, and any other school money subject to apportionment 

in accordance with the provisions of 20-9-212, 20-9-334, 

20-9-347, 20-10-145, or 20-10-146; 

(15) act on any request to transfer average number 

belonging (ANB) in accordance with the provisions 

20-9-313Cl); 

Cl6) calculate the estimated budgeted general 

of 

fund. 

sources of revenue in accordance with the provisions of 

20-9-348 and the other general fund revenue provisions of 

the qeneral fund part of this title; 

(17) compute the revenues and the district and county 

levy requirements for each fund included in each district's 

final budget and report such computations to the board of 

county commissioners in accordance with the provisions of 

the general fund, transportation, bonds, and other school 

funds parts of this titlei 
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C18) file and forward bus driver certifications, 

transportation contracts, and state transportation 

reimbursement claims 1n accordance with the provis1ons uf 

20-10-103, 20-10-143, or 20-10-145; 

119) for districts which do not employ a distrLct 

superintendent or principal, recommend library book and 

textbook selections in accordance with the prov1S1ons of 

20-7-204 oc 20-7-602; 

(20) notify the superintendent of public 1nstruction at 

a textbook dealer's activities when 

provisions of 20-7-605 and otherwise 

textbook dealer provisions of this title; 

required 

comply 

under the 

with the 

(21) act on district requests to allocate federal money 

for indigent children for school food services in accordance 

with the provisions of 20-10-205; 

(22) perform any other duty prescribed from time tQ 

time by this title, any other act of the legislature, the 

policies of the board of public educatiun, the poli<..:ie::;.; uf 

the board of regents relating to conununity coll~ge 

districts, or the rules of the superintenderll of public 

instruction; 

(23) administer the oath of office to trustees without 

the receipt of pay for administering the oath; 

(24) keep a record of his official acts, preserve all 

reports submitted to him under the provisions of this tttl~, 
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preserve all books and instructional equipment or supplies, 

keep all documents applicable to the administration of the 

office, and surrender such records, books, supplies, and 

equipment to his successor; 

{25) within 90 days after the close of the school 

fiscal year, publish en-ann~ai-repert a--notie~ AN ANNUAL 

REPORT in the county newspaper stating the~ the following 

financial information fer,-relat~ng-te FOR the school fiscal 

year just ended for each district of the county 7 --is 

availaBie-in-the-eounty-supertntendent~a-eifiee: 

(a) the total of the cash balances of all funds 

maintained by the district at the beginning of the year; 

(b) the total receipts that were realized in each fund 

maintained by the district; 

(c) the total expenditures that were made from each 

fund maintained by the district; and 

{d) the total of the cash balances of all funds 

aaintained by the district at the end of the school fiscal 

year; and 

(26) hold aeetings for the aembers of the trustees from 

time to tiae at which matters for the good of the districts 

shall be discussed.• 

Section 2. Section 20-3-209, MCA, is amended to read: 

•20-1-209. Annual report a"d-reee±pt. ttt The county 

superintendent of each county shall submit an annual report 
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to the superintendent of public lnstcuction not l~ter than 

September 1. Such report shalL be completed on the forms 

supplied by the superintendent of public instru..:tion which 

shall require the reporting of: 

t•ti!l the final budget information for each district 

of the county, as prescribed by 20-9-134(1); 

tbti£1 the financial activities of each district of 

the county foe the immediately preceding school fiscdl yedr 

as provided by the trustees• annual report to the county 

superintendent under the provis1ons of 20~9~211(~); 

teti!l the pupil information for each th~trict 

provided the county superlntendent under the pruv1sio•ls of 

20-4-30l{l){d) or 20-4-402(7); and 

td1i!l any other information that may be requested by 

the superintendent of public instruction which is witnin his 

authority prescribed by this title. 

tit--When-~tfte~~superintendent--of--p~biie--tn~~~netton 

reeeives--a--eoMplete--annttai~--report---£rom---th~---eo~nty 

sttper~n~endent,-he-shall-immediateiy-issne-8-reeeip~--for-~he 

annuot--report--to--such--eounty--s~pert~tendent~-The-eounty 

saperintendent-shaii-present-the-reeeipt--to--~he- board--ot 

eeanty-ee .. issioners,-an~-it-the-eoun~y-eommi~~toner~-Oo-not 

reeeive---the---reeetptT--they--shall--not -pay--the--eonnty 

attperintendent~s--saiary--for--the---la~t--i--mon~h~--~f--the 

ealendar-year-ttnti~-the-reeeipt-is-pre~ented-to-th~m." 
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Section 3. Section 20-9-103, MCA, is amended to read: 

"20-9-101. School budget fora. Ill The format of the 

school bud9et form shall be prescribed by the superintendent 

of public instruction and shall provide for proper school 

bud9eting procedures in accordance with the budgeting 

requirements of this title and generally dCcepted accounting 

principles. The superintendent of public instruction shall 

cause a sufficient number of the budget forms to be printed 

for use by all districts for each school fiscal year. 

( 21 Each district shall use the budget forms 

prescribed by the superintendent of public instruction 

except that a district may in addition, with the approval of 

the superintendent of public instruction, use a more 

detailed form." 

Section 4. Section 2b-9-lll, MCA, is amended to read: 

•20-9-111. Initial budget iteas for ca.pletion 

est~aated-b~d~eting--a~tftor~ty. (1} Ourtn9--the--•eneft--oE 

Mareh7-the-ee~ney-auperintendent-sheli-eoap%ete-the-portiona 

of--the--bad9et--fera--prowidin9--tnformation-aboat-ehe-raae 

eoapieted-aehoo~-year-an8T-aeparate-freN--Ehe--budget--for•r 

eati .. te--the-aa•iada-aaodnt-to-be-aYailable-tor-the-9enerai 

f~nd-~ud9et-tn-the-ens~in9-yesr-withoat-an-addttional--ievyo 

By April 10, the county superintendent shall send to each 

district two copies of the bud9et form,--the--general--tHnd 

esti.ate7 and any other information or data as may be 
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required by the superintendent of public i.nstcuction or that 

the county superintendent may deem necessary. 

(2) Upon receipt of the budget forms, the district 

shall complete those portions of them which require 

information about the la~~_-completed school year~ ~!ld _ __!__~ 

then-current school year. The county~~~~nd~n~_ shall 

E!ovide information dbout ~he last-completed school y~~~~ 

third-class districts." 

Section 5. Section 20-9-141, MCA, is dmended to read: 

•20-9-141. Coaputation of general fund net levy 

requireaent by county superintendent. (1) The county 

superintendent shall compute the levy requirement for edch 

district's general fund on the bgsis of the following 

procedure: 

(a) Determine the total of the funding required for 

the district's final general fund budget less the amount 

established by the schedules in 20-9-316 through 20-9-321 by 

totalin9: 

(i) the district's nonisolated school foundation 

program requirement to be met by a district levy as provided 

in 20-9-303; 

(ii) the district's permissive levy amou11t dS provided 

in 20-9-352; and 

(iiit any general fund budget amount adopted by the 

trustees of the district under the provisions of 20-9-35], 
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including any additional levies authorized by the electors 

of the district. 

(b) Determine the total of the moneys available far 

the reduction of the property tax on the district foe the 

general fund by totaling: 

(i) anticipated federal moneys received under the 

provisions of Title of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

act; 

(ii) anticipated tuition payments for out-of-district 

pupils under the provisions of 20-5-303, 20-5-307, 20-5-312, 

and 20-5-313; 

(iii) general fund cash reappropriated, as established 

under the provisions of 20-9-104; 

(iv) anticipated or reappropriated state impact aid 

received under the provisions of 20-9-304; 

(Y, anticipated or reappropriated revenue from vehicle 

property taxes iaposed under 61-3-504(2) and 61-3-537; 

(vi) anticipated net proceeds taxes for interim 

production and new production, as defined in 15-23-601; 

(vii) anticipated interest to be earned or 

reappropriated interest earned by the investment of general 

fund cash in accordance with the provisions of 20-9-213(4); 

and 

(viii} any other revenue anticipated by the trustees to 
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be received during the ensu1nq school fiscal year which may 

be used to finance the generdl fund. 

(c) Subtract the total of the moneys avallable to 

reduce the property tax required to finance the general fund 

that has been determined in subsection (l)(b) from the total 

requirement determined in subsection (l)(a). 

(2) The net general fund levy requirement determined 

in subsection (l)(c) shall be reported to the county 

commissioners on the second Monday of August by the county 

superintendent as the general fund levy requirement for the 

district, and a levy shall be made toy the \..'OUI\t y 

commissioners in accordance w1th 20-9-142." 

Section 6 .. Section 20-9-213, MCA, is amended to read: 

•20-9-211.. Duties of trustees. The trustees of each 

district shall have the sole power and authority to transact 

all fiscal business and execute all contracts in the name of 

such district. No person other than the trustees a~ting as a 

qoverning board shall have the authority to expend moneys of 

the district. In conducting the fiscal business of the 

district, the trustees shall: 

(1) cause the keeping of an accurate, detailed 

accounting of all receipts and expenditures of school mon~y~ 

for each fund maintained by the district in a~cordance with 

rules prescribed by the superintendent ot publ1c 

instruction. The [ecord of such accounting shall be open to 
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public inspection at any meeting of the trustees. 

(2) authorize all expenditures of district moneys and 

cause warrants to be issued for the payment of lawful 

obligations; 

(3) have the authority to issue warrants on any 

budgeted fund in anticipation of budgeted revenues, except 

that such expenditures shall not exceed the amount budqeted 

for such fund; 

(4) invest any moneys of the district, whenever in the 

judgment of the trustees such investment would be 

advantageous to the district, by directing the county 

treasurer to invest any money of the d1strict in direct 

obligations of the United States government, payebte--w~t~i" 

i88--dey~-£rem-th~-et•e-ot-investment,-or in savings or time 

deposits 1n a state or national bank, building or loan 

association, savings and loan association, or credit un1un 

insured by the FDIC, FSLIC, or NCUA located in the state~ 

in a repurchase agreement as authorized 10 7-6-213. All 

interest collected on such deposits or investments shall be 

credited to the fund from which the money was wilhdrawn, 

except that interest earned on account of the investment of 

money realized from the sale of bonds shall be credited to 

the debt service fund or the building fund, at the 

discretion of the board of trustees. The placement of the 

investment by the county treasurer shall not be subject to 
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ratable distribution laws and shall be done in accordance 

with the directive from the board of trustees. A district 

may invest moneys under the state unified investment proqram 

established in Title 17, chapter 6. 

(5) report annually to the county superintendent, not 

later than August 1, the financial activtties of eac~1 fund 

maintained by the district during the last completed school 

fiscal year on the forms prescribed and furnished by the 

superintendent of public instruction. Annual fiscdl reports 

for joint school districts shall be submitted to the county 

superintendent of each county in which part at th~ jotnt 

district is situated. 

(6} whenever requested, report any other tiscal 

activities to the county superintende11t, sup~ri11tendent of 

public instruction, or board of public education; 

(7) cause the accounting records ot the district lu be 

audited annually as required by law; and 

(8} perform, 1n the manner permttteJ by ldw, such 

other fiscal duties that are in the best interest~ of thP 

distrtct." 

Section 7. Section 20-10-144, MCA, is amended to redd: 

•20-10-144. Ca.putation of revenues dnd net tax levy 

cequir~nts for the transpor~ation fund budget. Before the 

fourth Monday of July and in accordance wittl 20-9-121, the 

county superintendent shall compute the revenlll' dVd i lal>le to 
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finance the transportation fund budget of each district. The 

county superintendent shall compute the revenue for each 

district on the following basis: 

(11 The "schedule amount" of the preliminary budget 

expenditures that is derived from the rate schedules in 

20-10-141 and 20-10-142 shall be determined by adding the 

following a•ounts: 

(al the sum 

for all approved 

of the maximum reimbursable expenditures 

school bus routes maintained by the 

district (to determine the maximum reimbursable expenditure, 

multiply the applicable rate per bus mile by the total 

nu.Oer of miles to be traveled during the ensuing school 

fiscal year on each bus route approved by the county 

transportation committee and maintained by such district); 

plus 

(b) the total of all individual transportation per 

diem reimbursement rates for such district as determined 

from the contracts submitted by the district multiplied by 

the number of pupil-instruction days scheduled for the 

ensuing school attendance year; plus 

(c) any estimated costs for supervised home study or 

supervised correspondence study for the ensuing school 

fiscal year; plus 

(d) the amount budgeted on the preliminary budget for 

the contingency amount permitted in 20-10-143, except if 
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such amount exceeds 10\ of the totdl of subsect iun:;; ( 1) (d). 

(ll(bl, and (ll(cl or $100, whichever is ldrger, the 

contingency amount on the preliminary budget shdll be 

reduced to such limitation amount and used 1n thi~ 

deter•ination of the schedule amount. 

( 2) 

or the 

whichever 

The 

total 

is 

schedule amount determined 

preliminary transportation 

smaller, shall be divided 

'" subsect ton ( l) 

tund budget. 

by l and the 

resulting one-third amount shall be used to determine the 

available state and county revenue to be budgeted on the 

following basis: 

(a) the resulting one-third amount shall be the 

budgeted state transportation reimbursement, except that the 

state transportation reimbursement for the transportation of 

special education pupils under the provisions of 20-7-442 

shall be two-thirds of the schedule amount attributed to the 

transportation of special education pupils; 

(b) the resulting one-third amount, except as provided 

for joint elementary districts in subsection {2)(e), shall 

be the budqeted county transportation reimbursement for 

elementary districts and shall be financed by the basic 

county tax under the provisions of 20-9-334; 

(C) the resulting one-third amount multipllcd by 2 

shall be the budgeted county transportation reimbursement 

amount for high school districts financed under the 
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provisions of subsection {5) of this section, except as 

provided for joint high school districts in subsection 

( 2) (e), and except that the county transportation 

reimbursement for the transportation of special education 

pupils under the provisions of 20-7-442 shall be one-third 

of the schedule amount attributed to the transportation of 

special education pupils; 

(d) when the district has a sufficient amount of cash 

far reappropriation and other sources of district revenue, 

as determined in subsection (3), to reduce the totAl 

district obligation for financing to zero, any remaining 

amount of such district revenue and cash reappropriated 

shall be used to reduce the county financing obligation in 

subsections (2)(b) or (2)(C) and, if such county financing 

obligations are reduced to zero, to reduce the state 

financial obligation in subsection (2)(a); ond 

(e) the county revenue requirement for a joint 

district, after the application of any district moneys under 

subsection (2Jid) above, shall be prorated to each county 

incorporated by the joint district in the same proportion as 

the ANB of the joint district is distributed by pupil 

residence in each such county. 

(l) The total of the moneys 

reduction of property tax on the 

.available 

district 

for 

for 

transportation fund shall be determined by totaling: 
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(a) anticipated federal moneys received under the 

provisions of Title I of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

act; plus 

(b) anticipated payments from other districts for 

providing school bus transportation serv1ces for such 

district; plus 

(c) anticipated payments from a parent or guardian for 

providing school bus transportation serv1ces for h1s child; 

plus 

(d) anticipated or reappropriated interest to be 

earned by the investment of transportation fund cash 1n 

accordance with the provisions of 20-9-213(4); plus 

(e) anticipated or reappropriated revenue from vehicle 

property taxes imposed under &l-3-S04(2) and 61-3-~37; plus 

(f) net proceeds taxes for interim productior1 and new 

production, as defined in 15-23-60); plus 

(g) any other revenue anticipated by the trustees to 

be earned during the ensuing school fiscal year wh1ch may be 

used to f1nance the transportation fund; plus 

(h) any cash available for reappropr· iat ion as 

determined by subtracting the amount ot the end-of-the-year 

cash balance earmarked as the transportat1on fund cash 

reserve for the ensuing school fiscal year by the trustees 

from the end-of-the-year cash balance in the transportation 
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fund. Such cash reserve shall not be more than 20\ of the 

final transportation fund budget for the ensuing school 

fiscal year and shall be for the purpose of paying 

transportation fund warrants issu~d by the district under 

the final transportation fund budqet. 

(4) The district levy requirement for each district's 

transportation fund shall be computed by: 

(a) subtractinq the schedule amount calculated in 

9 subsection (1) from the total preliminary transportation 

10 budget amount and, for an elementary district, adding such 

11 difference to the district obligation to finance one-third 

12 of the schedule amount as determined in subsection (2); and 

lJ (b) subtracting the amount of moneys available to 

14 teduce the property tax on the district, as determined in 

15 subsection (3), from the amount delermined in subsection 

16 (4)(a) above. 

17 (5) The county levy requirement for the financing of 

18 the county transportation reimbursement to high school 

19 districts shall be computed by adding all such requirements 

20 for all the hiqh school districts of the county, including 

21 the county's obligation for reimbursements in joint high 

22 school districts. 

2] (6) The transpor tat ian fund levy requirements 

24 determined in subsection (4) for each district and in 

25 subsection (S) for the county shall be reported to the 
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county commissioners on the second Monday of August by the 

county superintendent as the tran~portation fund levy 

requirements for the district and for the county, and su&.:h 

levies shall be made by the county commisstun~r$ in 

accordance with 20-9-142." 

NEW_g<;:_'!_!ON. Section 8. Effective date. l1"his "<.:t I 1s 

effective July 1, 1989. 

-End-

-18- HH b4 


