HOUSE BILL NO. 35

INTRODUCED BY HARRINGTON

IN THE HOUSE

DECEMBER 30, 13588 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

JANUARY 2, 1989 FIRST READING.

FEBRUARY 3, 1989 COMMITTEE RECOMMEND BILL

DO PASS AS AMENDED. REPORT ADOPTED,
FEBRUARY 6, 1989 PRINTING REPORT.

SECOND READING, DO PASS.
FEBRUARY 7, 1989 ENGROSSING REPORT.

FEBRUARY 8, 1989 THIRD READING, PASSED.
AYES, 99; NOES, 0.

TRANSMITTED TO SENATE.

IN THE SENATE

FEBRUARY 9, 198S INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

MARCH 22, 1989 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

MARCH 29, 1989 SECOND READING, CONCURRED IN AS
AMENDED.

MARCH 31, 1989 ON MOTION, BILL TAKEN FROM THIRD

READING AND PLACED ON SECOND READING
THE 73RD LEGISLATIVE DAY.

APRIL 1, 1989 SECOND READING, CONCURRED IN AS
AMENDED.

APRIL 4, 1989 THIRD READING, CONCURRED IN.



AYES, 47; NOES, 0.
RETURNED TO HOUSE WITH AMENDMENTS.
IN THE HOUSE
APRIL 6, 1989 RECEIVED FROM SENATE.

SECOND READING, AMENDMENTS
CONCURRED TIi.

APRIL 7, 1989 THIRD READING, AMENDMENTS
CONCURRED 1IN,

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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HOUSE _ BILL NO. 35
INTRODUCED BY _ HARRINGTON

A BILL FOR AN ACT ENTITLED: “AN ACT GENERALLY REVISING AND
CLARIFYING PERSONAL PROPERTY ASSESSMENT AND TAXATION
PROVISIONS; CLARIFYING TAXABLE SITUS OF PERSCNAL FPROFPERTY;
REVISING PROCEDURES FOR ASSESSING LIVESTOCK; EXEMPTING FROM
TAXATION ALL UNPROCESSED AGRICULTURAL PRODUCTS ON FARMS OR
IN STORAGE; CLARIFYING PROVISIONS RELATING TO PER CAPITA TAX
ON LIVESTOCK; CLARIFYING SWINE VALUATION PROCEDURES;
DEFINING "COAL AND ORE HAULERS"; TAXING AT 11% ALL BUSES AND
TRUCKS HEAVIER THAN THREE~QUARTERS OF A TON; REVISING TAX
PAYMENT REQUIREMENTS FOR SPECIAL MOBILE EQUIPMENT; REQUIRING
IDENTIFICATION DECALS ON CERTAIN MACHINERY AND EQUIPMENT;
AMENDING SECTIONS 15-6-136, 15-6-138 THROUGH 15-6-140,
15-6-207, 15-8-408, 15-8-706, 15-24-902 THROUGH 15-24-905,
15-24-921, 15-24-922, 15-24-925, 15-24-931, AND &1-3-431,
MCA; REPEALING SECTIONS 15-8-401 THROUGH 15-8-407, 15-24-908
THROUGH 15-24-911, 15-24-926, AND 15-24-941 THROUGH

15-24-943, MCA; AND PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 15-6-136, MCA, is amended to read:
*15-6-136. Class Six property -— description --

taxable percentage. (1} Class six property includes:
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{(a) 1livestock and other species of domestic animals
and wildlife raised in domestication or a captive
environment, except for cats. dogs, and other household pets
not raised for profity-and-the-unprecessed-produets-of-—such
animars-and-witdiife; and

thy—-atit--unprocessed-agrieuniturat-products-on-the-farm
sr-tn-storage-sxcspt:s

ti}-—-ati--perishabite—-fruyica--and--vegetabtes—-in--farm
stcrage—and—cwnedfby-the-ptoducerr—and
ttty-atl-producer-netd-gratn-tn-storage;

te¥(b) items of personal property intended for lease
in the ordinary course of business, provided each item of
personal property satisfies all of the following:

ti) the full and true value of the personal property
is less than $5,000;

{ii) the personal property is owned by a business whase
primary business income is from rental or lease of personal
property to individuals wherein no one customer of the
business accounts for more than 10% of the total rentals or
leases during a calendar year; and

{iii) the lease of the personal property is generally
on an hourly, daily, or weekly basis.

{2) Class six property is taxed at 4% of its market

value."

Section 2. Secrion 15-6-138, MCA, is amended to read:

_2- INTRODUCED BILL
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"15-6-138. Class eight property -- description -—-
taxable percentage. (1) Class eight property includes:

(a) all agricultural implements and equipment;

{b) all mining machinery, fixtures, equipment, tools,
and supplies except:

(i) those included in class five; and

(ii) coal and ore haulers;

{c) all manufacturing machinery, fixtures, equipment,
tools, and supplies except those included in class five;

(d) all trailers, including those prorated under
15-24-102, except those subject to taxation under
61-3-504(2);

(e) all qgoods and equipment intended for rent or
lease, except goods and equipment specifically included and
taxed in another class;

(£} buses and trucks having a rated capacity of more

than i-i/2-tons three-quarters of a ton, including those

prorated under 15-24-102; and

{g) all other machinery except that specifically
included in another class.

(2) Class eight property is taxed at 11% of its market
value."”

Section 3. section 15-6-139, MCA, is amended to read:

"15-6-139. Class nine property -- description --

taxable percentage. (1) Class nine property includes:
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tai--buses-and-trecks—having-a-rared-capacity--of--more
than~three-gquarters-of-a-ton-but-iess-than-or-equai-te-i-1£2
tonss

+b¥{a) truck toppers weighing more than 300 pounds;

tey(b) Eurniture, fixtures, and eguipment, except that
specifically included in another class, used in commercial
establishments as defined in this section;

td4+{c) x-ray and medical and dental equipment; and

tey(d) citizens' band radios and mobile telephones.

(2) "Commercial establishment” includes any hotel;
motel; office; petroleum marketing station; or service,
wholesale, retail, or food-handling business.

{3) Class nine property is taxed at 13% of its market
value."

Section 4. section 15-6-140, MCA, is amended to read:

"15-6-140. Class ten property -—-— description -
taxable percentage. {l1) Class ten property includes:

{(a) radio and television broadcasting and transmitting
equipment;

(b} cable television systems;

(c) cecal and ore haulers:

{d) theater projectors and sound equipment; and

(e) all other property not included in any other class
in this part except that property subject to a fee in lieu

of a property tax.
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{2) As used in this section, "coal and ore haulers"”

means nonhighway vehicles that exceed 16,000 pounds per axle

and Lthat are used to transport coal, ore, or other earthen

material in a mining, quarrying, or earthmoving environment.

t+2¥(3) Class ten property is taxed at 16% of its
market value."

Section 5. Ssection 15-6-207, MCA, is amended to read:

*15-6-207. Agricultural exemptions. (1) The follewing
agricultural products are exempt from taxation:

{a) all wunprocessedy-perishable-fruits-and-vegetabies

4w agricultural products on the farm or in storage and owned

by the producer;

{b) all producer-held grain in storage;

{c) all nonper ishable, unprocessed agricultural
products, except livestock, held in possession of the
original producer for less than 7 months following harvest;

(d} except as provided in subsection (l){e), livestock
which have not attained the age of 24 months as of the-iase
day-of-any-manth-if-assessed-on-the-average-inventery——beais
or---on---March January 1 if--assessed--as--previded--in
15-24-933¢t1ytay;

(e} swine which have not attained the age of 6 months
as of January 1:

(f) poultry and the unprocessed products of poultry;

and
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(g) bees and the unprocessed product of bees.

{2) Any beet digger, beet topper, beet defcliator,
beet thinner, beet c¢ultivator, beet planter, or beet top
saver designed exclusively to plant, cultivate, and bharvest
sugar beets 1is exempt from taxation if such implement has
not been used to plant, cultivate, or harvest sugar beets
For the 2 years immediately preceding the current assessment
date and there are no available sugar beet contracts in the
sugar beet grower's marketing area.”

Section 6. section 15-8-408, MCA, is amended to read:

"15-8-408, Personal property. Personal property whieh
was—in-the-state--and subject to taxation em--dancary--i--of

any-~year ©Or a fee in lieu of tax in the state shall be

taxable wherever-and-whenever-found-in--any--county--in——the

state in_ the taxing Jjurisdiction where it is located on

January 1, whether or not the same be is owned, claimed, or

possessed by the person, as defined in 15-1-102, owning,

claiming, or possessing it on January 1 er--net;--providad
that--in-case-the-same-property-is-assessed-in-more-than-one
countyy;-the-county-first-—-making--the--assessment--shait--be
entitied-to-cottect-the-taxes."
Section 7. section 15-8-706, MCA, is amended to read:
"15-8-706. Statement by agent to the department. (1)
On  the second Monday in July in each year, the agent of the

department of revenue in each county must transmit to the

_6_
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department a statement showing:

(a) the several kinds of personal property:

(b) the average and total value of each kind;

{¢) the number of livestocks--number--of~bushetsa-of
gratny; and number of pounds or tons of any article sold by
the pound or ton;

(d) when practicable, the separate value of each class
of 1land, specifying the classes and the number of acres in
each.

(2) An agent of the department who purpesely or
negligently fails to perform his duty under this section or
a deputy or member of the agent's staff delegated such duty
who purposely or negligently fails to perform such duty is
guilty of official misconduct under 45-7-4p1."

Section 8. sSection 15-24~902, MCA, is amended to read:

"15-24-902. bivesteck—---where-assessed Assessment of
livestock. bivestock--betonging--to-a-permanent-resident—of
the-state-must—not-be~iitated-or-asseased-white-sneh-staeck-+s
im-transtt-or-until-it--arrives-—in--the--county--where-—the
perscon--ewning--the--same--restdes--and--must--be-tisted-and
asseased-in-—such~countyr—¥Ff-such-iivestock-runs-at-iarge—-in
a--county-cther-than-the-cne-in-which-such-swner-residesas-it
muse-be-tisted-and-assessed-in-sueh-countyr The department

of revenue or its agent shall assess all nonexempt livestock

in each county where they are located on Januvary 1 of each
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year. The livestock must be assessed to the person by whom

they were owned or claimed or in whose possession or control

they were at midnight of Januatx 1 in that vear."

Section 9. sSection 15-24-903, MCA, is amended to read:

"15-24-903. Duty of owner to assist in assessment. (1)
The owner of livestock, as defined in 15-24-901, or his
agent, at the time of assessment shall make and deliver to
the department of revenue or its agent in the county or
counties where his livestock were located simee--the--iase
assessment--date on_January 1, & written statement, under
cath, showing the different kinds of his 1livestock within
the county or counties belonging to him or under his charge,
with their marks and brands;-and-anowing-the-times-during
that-perzod-that-his-rivestock-were-~within--the--eceunty--or
eounties,

{2) As used in this section, "agent" means any person,
persons, company, or corporation, including a feedlot
operator or owner of grazing land, who has charge of
livestock on the assessment date.”

Section 10. section 15-24-904, MCA, is amended to
read:

"15-24-904. Penalty for violation of law. If any
person, persons, c¢ompany, or corporation who is the owner or
has in charge any livestock within this state fails to make

the statement or statements as provided in 15-24-903, the

-8-
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county assessor may, after 10 days’ notice to the person who

failed to file the report, increase the following year's

assessment by 10% as a penalty.”

Section 11. section 15-24-9%05, MCA, is amended to
read:

“15-24-905. Livestock brought into state -- notice to
department of revenue or its agent ---time-for-payment. {1}
The owner or the agent, manager, or foreman of any person,
corporation, or association bringing 1livestock into this
state after January 1 shall immediately after said livestock
esssases cross the state line forward to the department of
revenue or its agent in the county into which the livestock
¢+ are moved a registered or certified letter, which letter
shall contain the name of the owner of such livestock, the
number thereof, the brand thereon, and the ages of the same,
together with the time and place at which said livestock was
were brought across the state line, provided that the
department of livestock at least once each month furnish
from its own records to the department of revenue or its
agent in the county into which such livestock #s are moved a
list of the number and kind of livestock so moved, together
with the name of the owner thereof.

t2}--Phe-tax-due-on-itivestock-brought-inte--this--atate
must--be-patd-within-36-days-after-receiving-the-cax-noticer

f3}—~bivcstackfan-whfch—tnx—isfcwed-under-th&s——secbéen
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may-net-be-removed-from-the-county-until-the-taxes-have-been
patds"

Section 12. section 15-24-921, MCA, is amended to
read:

*15-24-921. Per capita tax levy to pay expenses of
enforcing livestock laws. (1) In addition to appropriations
made for such purposes, a per capita tax is hereby
authorized and directed to be 21evied calculated by the

county assessor on atri-penitery--and--beesa; all swine 3

ion

months of age or cldery and all cther livestock & 24 months
of age or older in each county of this state Eor the purpose
of aiding in the payment of the salaries and all expenses
connected with the enforcement of the livestock laws of the
state and for the payment of bounties on wild animals as
hereinafter specified.

(2) As used in this section, "livestock" means cattle,
sheep, swine, peditryr--bees; goats, horses, mules, and
asses."

Section 13. Section 15-24-922, MCA, is amended to
read:

"15-24-922. Board of livestock to prescribe per capita
tevy fax. (1) The board of livesteck shall annually
prescribe the amount of the per capita *evy tax to be made

against livestock of all classes for the purpose indicated

in 15-24-921,

-10-
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{2) The per capita tax levy must be calculated each
year to provide not more than 110% of the average annual
revenue that was generated in the 3 previous years,
beginning with revenue generated by 81-7-104 and this
section in the taxable years 1985, 1986, and 1987. The
calculation shall apply a reasonable factor for nonpayment
and late payment of taxes and for reimbursement to the
counties pursuant to 15-24-925 for collection of the tewy
tax.,"

Section 14, Ssection 15-24-925, MCA, is amended to
read:

"15-24~925. Relmbursement to county -- transmission of
taxes from county to state treasurer. {l) The county
treasurer may withhold 2% of the money received under
15-24-921 as reimbursement to the county for the collection
of the }evy per capita tax on livestock.

{2) Except for the amount withheld under subsection
(1), the--taxes--tevied—and the money collected pursuant to
the provisions of 15-24-922 shall be transmitted £o the
state treasury by the county treasurer of each county, as
provided in 15-1-504, but not later than duiy-it December 31
following assessment. The county treasurer shall designate
the amount received from the per capita tax tevied-sn--sheep
and--the-—amount--received —from-the-tax-tevied on all sather

livestock and shall specify the separate amounts 1in his
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report to the state treasurer. The money, when received by
the state treasurer, shall be deposited to the credit of the
department of livestock."

Section 15. Section 15-24-931, MCA, is amended to
read:

"15~-24-331. Assessment of swine. {l1) Each swine
producer shall submit a4 statement in the manner prescribed
by the department of revenue showing the number of pigs
owned in each of the following classes as of January l:

(a) market hogs, which are hogs betweern—-3-menths-and 6
months of age or older and which have a conclusively
presumed weight factor of 150 pounds or more;

{b) breeding sows, which have a conclusively presumed
weight factor of 300 pounds;

{¢) breeding boars, which have a conclusively presumed
weight factor of 300 pounds.

(2) The department shall determine market value of
swine by multiplying the following average USDA Omaha
quotation price over the preceding 5% vyears, less §$2 per
hundred 1in the case of market hogs and breeding sows, times
the conclusively presumed weight of each pig in the class:

{a) market hogs—--USDA Omaha quotation for barrows and
gilts, grades 1 to 3, at 238 210 to 240 pounds;

{b} breeding sows--USDA Omaha guotation for sows,

grades 1 to 2 3, at 300 to 358 400 pounds;

-12-
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{c) breeding boars--valued the same as market hogs.

{3) The department shall apply the same egqualization
factor to swine as to other classes of livestock.

t4}—-Fhe--departmene-~-shati--publish--the--most--recent
5-year--average-USDA-Omaha-quotatien-price-for-each-erass-in
the-Administrattve-Rutes—-of-Montanas"

Section 16. Section 61-3-431, MCA, is amended to read:

"61-3-431. Special mobile equipment -- exemption from

registration and payment of fees and charges --

identification plate and decal ~- publicly owned special
mobile equipment -= penalty. (1) A person, firm,

partnership, or corporation who owns, leases, or rents
special mobile equipment as defiped in 61-1-104 and
occasionally moves that equipment on, over, o©or across the
highways of the state is not subject to registration of that
equipment or required to pay the fees and charges provided
for in 61-3-502, 61-4-301 through 61-4-308, or part 2 of
chapter 10. Prior to movement on the highways, however, each
piece of eguipment shall display a_decal and an equipment
identification plate or a dealer's license plate attached to
the equipment.

{2) (a) Annual application for a decal and the
identification plate shall be made to the county treasurer
before any piece of equipment is moved on the highways.

Application shall be made on a form furnished by the
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department of justice, together with the payment of a fee of
$5., The eqguipment for which a special mobile equipment plate
is sought is subject to the assessment of personal property
taxes on the date application is made for the plate.

{(b) ¥*¥he Before the special mobile equipment plate may

be issued, the applicant shall furnish:

(i} evidence in the form of a receipt or statement of

tax, signed by the county treasurer, that the personal

property taxes assessed against the special mobile equipment
must-be have been paid before--the--tasuance--of--a--special
mobiie-equipment-pltate; or

{(ii) a statement, signed by the county assessor, of

lien assignment againgt real property in an amount egual to

the personal property taxes assessed agqainst the special

mobile equipment.

{c) The fees collected under this section belong to
the county road fund.

{3) The identification plate expires on December 31 of
each year. If the expired identification plate is displayed,
an owner of special mocbile equipment registered under the
provisions of this section 1s entitled to operate the
equipment between January 1 and February 1% following
expiration without displaying the identification plate or
receipt of the current year.

(4) Publicly owned special mobile equipment and

-14-
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implements of husbandry used exclusively by an owner in the
conduct o©f his own farming operations are exempt from this
section.

(5) The department of revenue shall issue

identification decals to each county assessot. The assessor

shall issue the decals tc the owners or operators of all

special mobile eguipment immediately upon receipt of a

signed statement specifically 1listing all special mobile

equipment in possession and control of the owners or

operators. The identifying decal must be displayed in a

conspicuous place on each item of equipment listed. Decals

are not transferable from cone item of eguipment to another

cor upon sale or change of ownership.

{6} BAn owner or operator of special mobile equipment

who viclates any provision of this section is guilty of a

misdemeanor punishable by a fine of not more than $300 or by

a sentence of not more than 60 days in the county jail, or

both."

Section 17. Machinery and equipment identification
decal -- penalty,. {1} (a) The department of revenue shall
provide identification decals to each county assessor for
issuance to owners or operators of certain machinery and
equipment subject to taxation under 15-6-138.

(b} The department of revenue shall adopt a rule

enumerating the types of machinery and equipment for which a
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decal must be issued.

(2) The assessor shall issue a machinery and equipment
decal to an owner or operator of machinery or equipment
subject to the requirements of this section upon receipt
from the owner or operator of an affidavit listing all
machinery and eguipment in the state that 1s owned or
cantrolled by the owner or operator.

{3) The identification decal must be displayed in a
conspicuous place on egach item of machinery and equipment
for which a decal is issued.

(4) A machinery and eguipment decal is not
transferable Erom one item of property tc another, nor is it
transferable upon sale or other change of ownership.

{5] An owner cor operator of machinery or eguipment who
violates this section is quilty of a misdemeanor punishable
by a fine of not more than $300 or by a sentence of not more

than 60 days in the county jail, or both.

Section 18. Repealer. Secticns 15-8-401 through
15-8-407, 15-24-908 through 15-24-911, 15-24~-926, and
15-24-941 through 15-24-943, MCA, are repealed.

Section 19. codification instruction, {Section 17] is
intended to be codified as an integral part of Title 15,
chapter 24, and the provisions of Title 15, apply tc

Isection 17].

Section 20. Extension of authority. Any  existing

-16-
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authority to make rules on the subject of the provisions of
[this act] is extended to the provisions of [this act].

Section 21. applicability. [This act] applies to tax
years beginning after December 31, 1589.

—-End-

_17_



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HBO035 , as introduced .

DESCRIPTION OF PROPOSED LEGISLATION:

An act generally revising and clarifying personal property assessment and taxation provisions; clarifying taxable
situs of personal property; revising procedures for assessing livestock; exempting from taxation all unprocessed
agricultural products on farms or in storage; clarifying provisions relating to per capita tax on livestock;
clarifying swine valuation procedures; defining '"coal and ore haulers"; taxing at 117 all buses and trucks heavier
than three-quarters of a ton; revising tax payment requirements for special mobile equipment; requiring
identification decals on certain machinery and eguipment; and providing an applicability date.

ASSUMPTIONS: .

1. The taxable value of the state will be $1,899,969.000 in FY 90 and $1,869,831,000 in FY 91 (REAC).

2. Clarifving taxable situs of personal property will have negligible revenue impact and administrative costs
will be absorbed without additional funding.

3. Revising procedures for assessing livestock will have negligible revenue impact and administrative costs

will be absorbed without additional funding.

4 The taxable value of all unprocessed agricultural products on farms or in storage is $0.

5. Estimated collections from the per capita tax on livestock for FY91 is $2,000,000,

6. County treasurers withhold 2% of the money received from the per capita tax on livestock (15-24-925, MCA).

7. Collections from the per capita tax on livestock will be reduced 237.

8. The board of livestock will not increase the per capita tax on 11vestock (Department of Livestock).

9. The bill will not affect taxable valuation of swine.

10. The bill will not affect taxable valuation of coal and ore haulers.

11. The taxable value of buses and trucks heavier than three-quarters of a ton is $3,948,921 in tax vear 1988
and is assumed constant in future years under current law. The fiscal impact will begin in FY90.

12. Mill levies are 6 mills for universities, and 45 mills for the school foundation program. The average
county levy for buses and trucks heavier than three-quarters of a ton is 202 mills.

13. Revising tax payment requirements for special mobile equipment has no revenue impact and administrative

costs will be absorbed without additional funding.

14. There are 10,000 owners or operators of special mobile equipment with an average number of 10 items of
equipment each.

15, A decal for an item of special mobile equipment would cost 9 cents. Mailing cost is 40 cents per owner or
cperator. ) /

Cdaie s M S R

RAY SHACKLEFORY, BUDGET DIRECTOR  DATE DAN W. HARRINGTON , PRIMARY SPONSORL  DATE

Cffice of Budget and Program Planning

Fiscal Note for HB035 ,as introduced

HB 3§




1T iAysPigchal Mote Reqmest, HBRO35 as introduced

Form BD-15

Page 2

FISCAL IMPACT: FY90

Revenue Impact: " ‘Curtent Law Proposed Law - -Difference

University Levy $11,399,812 $11,396,166 ($3,646)

School Equalization 85,498,593 85,471,254 £27,339)
TOTAL $96,898,405 $96,867,420 ($30,985)

Livestock Per Capita Tax No Impact

Expenditure Impact:

FYol
Current Law Proposed Law Difference
$11,218,987 $11,215,341 {4 3,646)
84,142,405 84,115,066 { 27,339)
$95,361,392 $95.330,407 ($30,985)
$ 2,000,000 $ 1,549,000 (451,000)

Cost of producing and mailing special mobile equipment decals will be $13,000'in general fund money in each fiscal

year.

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:

The proposal is estimated to reduce county and loeal school district revenues by $132,©ﬂ@ in each fiscal vear.
Cities and towns are expected to have a reduction of $14,292 in each fiscal year.
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HB 0035/02

APPROVED BY COMMITTEE
ON TAXATION

HOUSE BILL NO. 35

INTRODUCED BY HARRINGTON

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALBY REVISING AND
CLARIFYING CERTAIN PERSONAL PROPERTY ASSESSMENT AND TAXATION
PROVISIONS; CLARIFYING TAXABLE SITUS OF PERSONAL PROPERTY;
REVISING PRGCEDURES FOR ASSESSING LIVESTOCK; EXEMPTING FROM
TAXATION ALL UNPRCCESSED AGRICULTURAL PRODUCTS ON FARMS CR
IN STORAGE; €BARIP¥ING-PROVISIONS-RELATING-TO-PER-CAPETA-TAX
ON--hEIVBSPOEK s - -ELARIFY¥ING -~ -SWINE---¥ALUATION- - -PROCEDURES T
DEFINING "COAL AND ORE HAULERS"; TAXING AT 11% ALL BUSES AND
TRUCKS HEARVIER THEAN THREE-QUARTERS OF A TON; REVISING-TPAX
PAYMBNT?-REQEIREMENYS-POR-SPREIAL-MORILE-SQUIPMENT ; -REQUIRING
IPENPIPICATPFON-DECALS-ON-EERTAEIN-—MACHINERY - —AND--BQUIEMENT s

AMENDING SECTIONS 15-6-136, 15-6-138 THROUGH 15-6-140,

15-6-207, 15-8-408B, 15-8-706, 15-24-902 THROHEH, 15-24-5%03,

AND 15-24-905, $5-24-92k7-15-24-9227-35-24-9257-35-24-93%7
AND--6%-3-43%7 MCA; REPEALING SECTIONS 15-8-48i--PHROUGH
15-8-48%7 15-24-908 THROUGH 15-24-911, 15-24-9267 AND
15-24-941 THROUGE 15-24-943, MCA; AND PROVIDING AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-136, MCA, is amended to read:

"19-6-136. Class six property -- description -

) S—
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taxable percentage. (1) Class six property includes:

ta) 1livestock and other species of domestic animals
and wildlife raised in domestication or a captive
environment, except for cats, dogs, and other household pets
not raised for profity-and-the-unprecessed-preducta-of-such
animais-and-wilditfe; and

tb}--ati-unprecessed-agricniturai-products-on-the--farm
or-in-mstorage-exeepis

tiy--ati--perishable——fruita--and--vegetables-—in--farm
storage-and-owned-by-the-producer;-and
tiiy-ati-producer-held-grain-in-storager

ter(b} items of personal property intended for lease
in the ordina:y course of business, provided each item.of
personal property satisfies all of the following:

(i} the full and true value of the personal property
is less than $5,000;

(ii) the personal property is owned by a business whose
primary business income is from rental or lease of personal
property to individuals wherein no one customer of the
business accounts for more than 10% of the total rentals or
leases during a calendar year; and

{iii) the lease of the personal property is generally
on an hourly, daily, or weekly basis,

{2) Class six property is taxed at 4% of its market

value.”

-2- HB 35
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Section 2. Section 15-6-138, MCA, is amended to read:

*15-6-138, Class eight property -- description --
taxable percentage. (1) Class eight property includes:

(a) all agricultural implements and eguipment:

{(b) all mining machinery, fixtures, equipment, tools,
and supplies except:

(i) those included in class five; and

(il) coal and ore haulers;

(c) all manufacturing machinery, fixtures, equipment,
tools, and supplies except those included in class five;

(d) all trailers, including those prorated under
15-24-102, except those subject to taxation under
61-3-504(2);

(e) all goods and equipment intended for rent or
lease, except goods and equipment specifically included and
taxed in another class;

{f) buses and trucks having a rated capacity of more

than 1-1/2--toma three-quarters of a ton, including those

prorated under 15-24-102; and

(g) all other machinery except that specifically
included in ancther class.

(2) Class eight property is taxed at 11% of its market
value."”

Section 3. section 15-6-139, MCA, is amended to read:

"15-6-139. Class nine property -- description -=
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taxable percentage. (1) Class nine property includes:

tay-—buses—-and-—trucks-having-a-rated-capacity-of-mere
than-three-quarters—of-a-ton-but-itess-than-or-equat-to-x-172
tons;

tbt(a) truck toppers weighing more than 300 pounds;

te¥(b} furniture, fixtures, and equipment, except that
specifically included in another class, used in commercial
establishments as defined in this section;

td¥(c) x-ray and medical and dental equipment; and

te¥{d) citizens’' band radios and mobile telephones.

{2) "Commercial establishment” includes any hotel;
motel; office; petroleum marketing station; or service,
wholesale, retail, or food-handling business.

{3) Class nine property is taxed at 13% of its market

value."

Section 4. section 15-6-140, MCA, is amended to read:

"15-6-140. Class ten property -- description --
taxable percentage. {l1) Class ten property includes:

(a) radio and television broadcasting and transmitting
eguipment;

(b) cable television systems;

{¢) coal and ore haulers;

(d) theater projectors and sound equipment; and

{e) all other property not included in any other class

in this part except that property subject to a fee in lieu

-4- HB 35
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cf a property tax.

(2) As used in this section, "coal and ore haulers”

means nonhighway vehicles that exceed 3678686 18,000 pounds

per axle and that are used to transport coal, ore, or other

earthen material in a miningy OR guarryings;--or--earthmoving

environment.

+2¥(3) Class ten property is taxed at 16% of its
market value.”

Section 5. Ssection 15-6-207, MCA, is amended to read:

»15-6-207. Agricultural exemptions. (1) The following
agricultural products are exempt from taxation:

(a) aill unprocessedT—perishabieﬁfruits-and*—vegetnbies

4n agricultural products on the farm or in storage and owned

by the producer;

{b) all producer-held grain in storage;

(c) ali nenperishabie; unprocessed agricultural
product;, except livestocky--held--in--poaseasion--ef--the
oriqinai——producer—fcr—}ess—bhan-?—mcnths-Eo}icwing-harvest;

{d) except as provided in subsection (1l)(e), livestock
which have not attained the age of 24 months as of the--iase
day*—oE-any-month—iE—asae:sed-cn~the-average—inventery—basis
or-en-Mareh Januwary MARCH 1 if--assessed--as--provided--in
15-24-9%kx {2 yfa};

(e} swine which have not attained the age of 6 months

as of January 1;
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{f} poultry and the unprocessed products of poultry;
and

{(g) bees and the unprocessed product of bees.

{2) Any beet digger, beet topper, beet defcliatc ,

peet thinner, beet cultivator, beet planter, or beet :op

saver designed exclusively to plant, cultivate, and ha  2st
sugar beets 1s exempt from taxation if such implemer has
not been used to plant, cultivate, or harvest suga: ety
for the 2 years immediately preceding the current a- .ment
date and there are no available sugar beet contracts in the

sugar beet grower's marketing area.”
Section 6. Section 15-8-408, MCA, is amended to read:

"15-8-408. Personal property. Personal property whireh

was-—in-~ethe-—stace--and, OQTHER THAN LIVESTOCK, subject to

taxation en—danuary-i-of-any-year or a fee in lieu of tax in

the state shall be taxable wherever-and--whenever—-found--in

eny--county-in-the-atate in the taxing jurisdiction where it

is located on January 1, whether or not the same be is

owned, claimed, or possessed by the person, as defined in

15-1-102, owning, claiming, or possessing it on January 1 or
not+-previded-that-in-case-the-same-property-ia-assessed--in
more-than-ene-countyy-the-county-first-making-+the-assesament

shati-be-entitted-to-cortect-the-taxes."

Section 7. section 15-8-706, MCA, is amended to read:

“15-B-706. Statement by agent to the department. (1)
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On the second Monday in July in each year, the agent of the
department of revenue in each county must transmit to the
department a statement showing:

(a) the several kinds of personal property;:

(b) the average and total value of each kind;

{c¢} the number of livestocky-—number--of-busheisn-of
grain; and number-of-pounds-or-tonas-of-any-articlte--soid--by
the-posund-er-ten;

(d) when practicable, the separate value of each class
of land, specifying the classes and the number of acres in
each.

{2) An agent of the department who purposely or
negligently fails to perform his duty under this section or
a deputy or member of the agent’'s staff delegated such duty
who purposely or negligently fails to perform such duty is
guilty of official misconduct under 45-7-401."

Section B. Section 15-24-302, MCA, is amended to read:

"15-24-902, hivestock----where-assesased Assessment of
livestock. biveatock--betorging--to-a-permanent-reatdent-af
the-state-must-net-be-1isted-or-assessed-white-aneh-stoek-t4
in-transit-of-untti-zt- arrives--in--the--county--where-—the
person--owning--the--same--resides--and--must--be-iisted-and
assessad-in-such-county-~ff-such-tiveateeck-runa-at-large—-tn
a--county-other-than-the-one-in-which-sueh-owner-resides;-it

muat-be-tisted-and-sssessed-in-such-countys The department
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of revenue or its agent shall assess all ncnexempt livestock

in each county where they are located on dannary MARCH 1 of

each_year. The livestock must be assessed to the person by

whom they were owned or claimed or in whose possession or

control they were at midnight of Jannasy MARCE 1 in _ that

year."

Section 9. Section 15-24-903, MCA, is amended to read:

"15-24-903. Duty of.owner to assist in assessment. (1)
The owner of livestock, as defined in 15-24-901l, or his
agent, at the time of assessment shall make and deliver to
the department of revenue or its agent in the county oOr
counties where his livestock were located atnee--the—-tast
masessment—-date on Januwary MARCH 1, a written statement,
under ocath, showing the different kinds of his livestock
within the county or counties belonging to him or under his
charge, with their marks and brands;-mnd-showing-—the--times
during—that—period*thut—his—iivestock~werefwithin—the—coanty
or-counttes.

{2) As used 1n this section, "agent"” means any person.
persons, company, or corporation, including a feedlot
operator or owner of grazing land, who has charge of
livestock on the assessment date.”

Section-10.- Section--15-24-3847--MCA;—-ts—-amended--to
read:

13}5 24-984-—-Penatty Eor--viotation--of —tawc---It--any
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perscny-—persona; -companyr-or-corperation-who-is-thea-swner-eor
has--in-charge-any-tivestock-within-this-state-faria-to-make
the-atatement-or-statements-as-provided--in—-35-24-96837--the
county-assesser-may;-after-+8-daysi-notice-to-the-person-who
fatted--to--frte-—the--report;-inerease-the folltewing-yearts
assessment-by-18%-as-a-penateys

Section 10. Section 15-24-905, MCA, is amended to
read:

*15-24-905. Livestock brought into state —— notice to
department of revenue or its agent ---time-for-payment. {1}
The owner or the agent, manager, or foreman of any person,
corporation, or association bringing 1livestock into this
state after January MARCH 1 shall immediately after said
livestock <crosses cross the state 1line forward to the
department of revenue or its agent in the county into which
the livestock ts are moved a registered or certified letter,
which 1letter shall contain the name of the owner of such
livestock, the number thereof, the brand thereon, and the
ages of the same, together with the time and place at which
said livestock was were brought across the state line,
provided that the department of livestock at least once each
menth  furnish Efrom its own records to the department of
revenue or its agent in the county into which such livestock
ts are moved a list of the number and kind of 1livestock so

moved, together with the name cof the owner thereof.
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t23--Fhe--tax--dune-en-itivesceck-brought-into-this-state
must-be-paid-within-30-days-after-receiving-the-tax--nottiees
+3}--hivestack--on-which-tax-r1s-oawed-under-thia—section
may-not-be-removed-from-the-conncy-untit-the-taxea-mave been
patds"
BSection-12---Sectien—-15-24—92t7--MEA; 18- —amended - —te
reads
£35-24-92%:--Par--captta--tax--levy—-to-pay-expensea-of
enfarcing-tivestock-iawsc--tiy-in-addirion-te-apprepriarions
made--for--such--purpeses;--a--per--capita--tax--ts---nereby
suthorized--and--directed--to--be--levied caicutated by-the
county-assessor-on-att-pouttry--and--beessy--ail--awine--3 6
months--of-age-er-elders-and-ati-other-itivesrock-9 24 montha
of -age-or-oider-in-each-county-of-this-stace-for-the-purpese
of-aiding-in-the-payment-of-the-satartes——and--at¥--—expenses
connected--with-the-enforcement-of-the-iivestoek-taws - of-the
state-and-for-the-payment-cf-bounties--on--witd--animnis--asa
heveinafrer-specifinds
t2¥--As-used-in-this-seetion;-tiivestockE-—meana-cattrte;
sheep;--swine;-—-pouttryy--bees;--goatas;-—hersess—-mutes;-and
R e
Bection-13---Section—-35-24-922; - -MEA; -t —-amended -—teo
reéad:
#315-24-922:--Board-ef-livestock-toa-prescribe-per-eaptita

tevy taxt---{})--Phe--beard--of--tivestack--shatl--annuatty
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prescribe-che-amount-of-the-per-capita-ievy tax to--be--made
againast--tivestock--of-ntl-classes-for-the-purpose-indicated
in-35-24-92%~

{2}--Fhe-per-capita-tax-tevy -must-——be--caicuniated--each
year-—tc——-provide--—nat--more-than-1310%-ef-the-average-annual
revente-—that--was--generated--in--the--J--preaviouns---years;
beginning--with--revenue--generated--by--8i-7-104--and--this
section-in-the-taxabte--years—-1985;--153867--and--3987v-—Phe
carcutation—-shaii--appiy-a-reasanablie-factor-fer-nonpayment
and-tete-payment-of--taxes--and--for--reimbursement--to--the
connties--pursuant—-te—-15-24-925-for-cortrection-ef-the-revy

tax+"

SectioR-14.—-Section—-15-24-925;--MEA; ——is—-amended ——to
reads

115-24-925s--Reimbursement-te-county-———transmission-of
taxes—-from—-county--to--scate--treasurer---tiy--Phe-county
treasurer-may--withhold--2%--of--the--money--receitved--under
15-24-922--as-reimburaement-to-the-county-for-the-cottection
of-the-tevy per-capita—tax on-livesteck:

t2)--Except-for-the-amount--withheld--under--aubsection
ti}y;-—the —taxes--}evied-and-the-maney-coilected-purauant-to
the -provisions-—of-315-24-922--shali--be--transmitted--to--the
state--breasary--by--the-connty-treasurer-of-each-county;-as
provided-in-15-1-5847-but-not-tater-than-suty-1 December--3%

fottowrng--assesaments--Fhe-county-treasarer-shati-designate
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the-amount-received-from-the per-capita tax-tevied-en--sheep
and--the-—amount--received--frem—the-tax—itevied-on-aki-other
tivestock-and-shali-specify--the--separate--ameunts--in--hia
raport-—te--the-state-treasurers-fhe-money;-when-recetved-by
the-atate-treasursr;~shati-be-deposited-te-the-credit-of-the
department-of-iivestockss
Section-15:--Seckion--15-24-931 7 —~MBA; -~Fs-—amended--teo
reads
U35-24-931---Assesament——-of--swines--—tiy-—Each--swine
producer—-shati-submit-a-statement-in-the--manner--preacribed
by-~the--department--of —-revenue--shewing-the-number-ef-pigs
owned-in-each-of-the-fallawing-ciasses-as-of-January-i=-
ta}--market-hogas;-whieh-are-hogs-between-3-months-and-5
months-of--age or--oider and--which-—have--a--conciuaivety
presumed-weight-facter-of-150-pounds or-mores
¢b)--breeding--sowar-which-have-a-conctusively-presumed
weight-Factor-of-398-pounds:
tci--breeding-boars;-which-have-a-conciusively-presumed
weight-frctor-of-368-poundss
{2}--Pne-department-shati--determine-—market--value-—-of
swine--by--muitipiying--the--fotrtewing--average--USBA--Omaha
quotation-price-over-the-preceding--5--yearsy—-tess--52--per
hundred--in-the-case-of -market-hogs-and-breeding-sewa;-times
the-conclusively-presumed-weight-of -each-pig-itn--the--ciasa:

tat--market-—hogs--USBA-Bmaha-quotation-for-barrews-and
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gitts;-grades-1-to-37-at-236 210 te-240-pounda;
th}--breeding--sews--USDA--Omaha--quotation-——-for——sowas
grades-i-te—-2 37;-at-3688-to-350 488 -poundss
te}--breeding-beoars--vatued-the-same-as-market-hogs<
t3y--Fhe--department--shati-appiy-the-same-equaltization
factor-to-swine-as-to-other-classes-of-itivestock:
t4y-—Fhe--department--shati--pubiish--the--most--recant
S-year--average-HSBA-Omaha-quotatisn-price-for-each-ctass-in
the-Admintstrative-Rules-of-Mentana-t
Section-16:-—Secrion-61-3-43t7-MEAr-is-amended -to-read=
16:-31-431---Speciai-mobite-equipment———-exemption——from
tegistration---and---payment-—-of---fees---and-~-charges—-———
tdentiftcation-pirate and--decal -—--pubiiciy--owned--speciai
mobtie---equipment ----—-— penattys——--+iy--A--persen;——firmy
partrership;-or--eorporation--who--ewns;——leases;—-or--rents
speciai---mebiie-———equipment--as--defined--in--6k-1-184--and
secasionaliy-moves—that-equipment-on;-over;-—or--acreas—-the
highways-of-the-state-is-not-subject-to-registration-of-that
equipment--or-~required-to-pay-the-fees-and-charges-provided
for-in-61-3-5827-61-4-301-through-61-4-308;--er--part—-2--of
chaptee-18:-Prior-to-movement-on-the-hitghways;-howevery-each
pitece--of--equipment--shaitt-displtay a-decai-and an-equipment
téentificarion-piate-or-a-deateris-ticense-piate-attachad-te
the-equipmentr

t2¥--{at-Annval--applicacion--for a--deeal---and the
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identitfication--piate--shati-be-made-to-the-county-treasurer
before-any-piece-of-equipment--is--meved--on--the--highways~
Application--shaii--be--made-—-on--a—-form--furnished--by-the
department-of-justice;-together-with-the-payment-of-a-fee-of
55:-Fhe-equipment-for-which-a-speciat-mobite-equipment-ptate
ta-sounght-is—subject-to—the-assessment-of-persconai--property
taxes-on-the-date-application-is-made-for-the-piates

tb}--fhe Before-the-speciai-mobiie-equipment-piate-may

be-issued;-the-appttcant-shali-furnish-

tiy-—evidence-in-the-form-of-a-receipe—or-statement——of

tax;--signed--by--the--county--treasurery —that-the perasnai

property-taxes-assessed-againat-the-special-mobite-equipment
must-be have-been paid-before--the--tasnance--of--a--spectat
mobile-equipment-piater-or

tity-—a--statements-—signed--by—-the-county-assessor;-of

tien-assignment-against-reat-property-in-an-amount-equai--to

the--personal--property--taxes--assessed-againat-the-special

mebile-equipments

tey-—The-fees—ecoliected-under-this-—seection--beiong—-teo
the-ecounty-—road-fund~

t3y-—-Phe-tdentification-ptate-expires-on-Becember—3i-af
each-yearr-¥f-the-axpired-identrfication-plate-is-disprayed;
an--owner--of--speciai-mobtle-equipment-regtstered-under-the
provisions-of -this--section-—-is--entitied--to--operate--the

equipment—-between-—-January--i--and--Febraary--i5--following
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expiration—without-diaplaying-the--identificatien--piate—-or
receipt-of-the-ecurreant-yaars

t43--Publicty---owned---apeetai--mobiie--equipment—-and
imptements-of-huabandry-used-exeiusivety-by-an-owner-tn-—-the
conduct——of--his-oswn—farming-eperations-are-exempt-from-this
sections

t53--Fhe---deparement---of-——-reyenue----shati-~-—iasue

tdentification--decala-te-each-county-assesser--Fhe-assessor

shati-issue-tha-decals-te-the-owners——or--operators—-of--ati

speciai-—mobiie—-equipment--immedinteiy--upoen-—-receipt—-of-a

atgned-statement-specificatrty--iisting—-alti-—speciat--mobiie

equipment——in--possessien--and--econtrot--cf--the--owners--or

eperatorss-FThe-i{dentifying-decalt--must-—be--dispitayed--itn--=

conspicuona-—-place-on—each-ittem-of-aquipment-tiateds—-Beacais

are-not-tranaferable-from-ene-item-of -equipment~-to--another

cr-upon-sate-er-change—of-ownership=s

{6}--An-—owner—-or-operator-of-speciat-mebite-egquipment

who-viclates-any-provision-cf-this-section-is--quitty--of--a

misdemeancr-punishabie-by-a-fine-sf-not-more-than-5386-cr-by

a--sentence--of-not-mere-cthan-60-days-in-the-county-jati;-or

NEW-SEEPIoN---Section-17:--Machinery-—-and-——equipment
tdentification--decai-——-penalty:--tiy-tay-The-deparement-of
revenye-shati-provide-identification-decais-to--each--county

assessor--for—-iasnance--to--owners--or-speratera-of-certain
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machinerr—nnd‘equipment—aubject-ta—tuxation—under—-iS—G-iBB:
{b+--Phe--department-~eof--revenue--shail--adopt--a-ruie
enumeraténg—the—types—cf—mnchinety—and-equipment—far-whieh-a
decai-must-be-tssueds
fij——?he—assessor-shail—issue—a—machinery-and—equipment
decal-te-an-swner-or——operator--of--machinery--or--equipment
subject——to——the——requirement:—-of—this—section—upcn—receipt
from-the—-owner-or--operator--of—-an--affidavit-—ltsting--ati
machinery--and--equipment——in--the--state--that--is-owned-or
controiied-by-the-owner-or-sperators
f31——The—identificatien—decsifmust—bef-dispiayed——fn“—a
consgicuous——piace—~an——euch—item-cf—machineryAandfequipmeﬂt
for-which-a-decal-is-issued=
t4}--A-—--machinery-—-and-——equipment---deest---is---not
transferable—from-one-item-of-property-to-anothery-nor-ta-it
transferable-upon-sale-sr-other—change-of-ownerships
t53--An-ewner-or-operator-osf-machinery-or-equipment-whe
violates--this-section—its-quitey-of-ag-misdemeanor-punishabie
by-a-fine-of-net-more—than-$360-¢r-by-a-asentence-sf-not-more
than-60-days-in-the-county-Jatits—or-boths
NEW SECTION. Section 11. Repealer. Sections ¥5-8-48%
through--i5-8-46877 15-24-%0B through 15-24-9115-15-24-9267
and 15-24-941 through 15-24-943, MCA, are repealed.
NEW-SEEPioN: —-Bection-19:.- -Codifreatton-———tnstructions

tSeection—-17}-is-intended-to-be-¢odified-as-an-integrai-part
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of-Fitie-157-chapter-2é;-and-the--provisiens—-of--Titie--154
appty-te-{section-13}=

NEW SECTION. Section 12. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of
[this act].

NEW SECTION. Section 13. applicability. [This act]
applies to tax years beginning after December 31, 1989.

-End-
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HOUSE BILL NO. 35

INTRODUCED BY HARRINGTON

A BILL FOR AN ACT ENTITLED: "ARN ACT GENERALRY REVISING AND

CLARIFYING CERTAIN PERSONAL PROPERTY ASSESSMENT AND TAXATION

PROVISIONS; CLARIFYING TAXABLE SITUS OF PERSONAL PROPERTY;
REVISING PROCEDURES FOR ASSESSING LIVESTOCK; EXEMPTING FROM
TAXATION ALL UNPROCESSED AGRICULTURAL PRODUCTS ON FARMS OR
IN STORAGE; CHLARIFYING-PROVISIONS-REDATPING-PO-PER-CAPIFA-TAK
BN--bIVESPOEK 7 - -CHLARIPYING-~-SWINE---VAEUATION- - -PROGEBUREBS ¢
DEFINING "COAL AND ORE HAULERS"; TAXING AT 11% ALL BUSES AND
TRUCKS HEAVIER THAN THREE-QUARTERS OF A TON; REVISING-PAX
PAYMEN?-REQUIREMENTS-POR-SPECEAL-MOBILE-EQUIPMENT s -REQUIRING
IDENPIPICATFON-BEEALS-ON-EBRPAIN--MACHINERY - - AND - -BQUIPMENT ;
AMENDING SECTIONS 15-6-136, 15-6-138 THROUGH 15-6-140,
15-6-207, 15-8-408, 15-8-706, 15-24-902 PHROBEH, 15-24-903,
AND 15-24-905, 35-24-9237-35-24-9227-15-24-9257-35-24-93%5
ANP--63-3-433y MCA; REPEALING SECTIONS 315-B-48%--PHROUGH
15-8-487;

15-24-908 THROUGH 15-24-911, 15-24-926;7 AND

15-24-941 THROUGH 15-24-943, MCA; AND PROVIDING AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section 1. Section 15-6-136, MCA, is amended to read:

“15-6-136, <Class six property -- description —-—
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taxable percentage. (1) Class six property includes:

(a) livestock and other species of domestic animals
and wildlife raised in domestication or a captive
environment, except for cats, dogs, and other household pets
not raised for profity-and-the-unprecessed-products-cf-sueh
animats-and-witdiife; and

tb)}--ati-unprocessed-agricuiturat-products-on-the--farm
er-in-storage-excepts

tty--ati--perishabie-—-fruits--and--vegetables-—in--farm
storage-and-owned-by-the-praducer;-and
ttiy-ati-producer-held-grain-in-storages

tcr[b) items of personal property intended for lease
in the ordinary course of business, provided each item of
personal property satisfies all of the following:

(1) the full and true value of the personal property
is less than $5,000;

(ii) the personal property is owned by a business whose
primary business income is from rental or lease of personal
property to individuals wherein ne one customer of the
business accounts for more than 10% of the total rentals or
leases during a calendar year; and

(iii) the lease of the personal property is generally

on an hourly, daily, or weekly basis,

(2) Class six property is taxed at 4% of its market

value.*
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Section 2. Section 15-6-138, MCA, is amended to read:

"15-6-138. Class eight property -- description --
taxable percentage. (1) Class eight property includes:

{a) all agricultural implements and equipment;

{b}) all mining machinery, fixtures, egquipment, tools,
and supplies except;

(i) those included in class five; and

(ii) coal and ore haulers;

{c} all manufacturing machinery, fixtures, equipment,
tools, and supplies except those included in class five;

(d) all trailers, including those prorated under
15-24-102, except those subject to taxation under
61-3-904{2);

(e} all goods and equipment intended f£for rent or
lease, except goods and equipment specifically included and
taxed in another class;

(£} buses and trucks having a rated capacity of more

than 21-3}7f2--tons three-quarters of a ton, including those

prorated under 15-24-102; and

lg) all other machinery except that specifically
included in another class.

(2) Class eight property is taxed at 11% of its market
value."

Section 3. section 15-6-139, MCA, is amended to read:

"15-6-139. Class nine property -- description -
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taxable percentage. (1) Class nine property includes:

tay-—buses--and--trucks-having-a-rated-capacity-of-mare
than-three-quarters-of-a-ton-but-iess-than-or-equat-to-1-172
tona;

tb¥(a) truck toppers weighing more thamn 300 pounds;

te¥(b) Furniture, fixtures, and equipment, except that
specifically included in another class, used in commercial
establishments as defined in this section;

td¥{c) x-ray and medical and dental equipment; and

tey{d) citizens' band radios and mobile telephones.

(2) "Commercial establishment” includes any hotel;
motel; office; petroleum marketing station; or service,
wholesale, retail, or food-handling business.

{3) Class nine property is taxed at 13% of its market
value.”

Section 4. section 15-6-140, MCA, is amended to read:

"15-6-140. Class ten property ~-- description --
taxable percentage. {(l1) Class ten property includes:

(a) radioc and television broadcasting and transmitting
equipment;

(b) <cable television systems;

{c) coal and ore haulers;

{d) theater projectors and sound equipment; and

{e) all other property not included in any other class

in this part except that property subject to a fee iIn lieu

—4- HB 35



® ~ oo

10
11
12
13
14
15
16
17
1e
19
20
21
22
23
24

25

HB 0035/02

of a property tax.

(2) As used in this section, “coal and ore haulers”

means nonhighway vehicles that exceed 167988 18,000 pounds

per axle and that are used to transport coal, ore, or other

earthen material in a miningy OR guarryingy--osr--earthmoving

environment.

t23(3) Class ten property is taxed at 16% of its
market value."

Section 5. Section 15-6-207, MCA, is amended to read:

®*15-6-207. Agricultural exemptions. (1) The following
agricultural products are exempt from taxation:

(a) all unptocesseG7—petishabie—fruits—and--vegetab}ea

#n agricultural products on the farm or in storage and owned

by the producer:

{(b) all producer-held grain in storaqe;

{c} atl nonperishabiey unpzrocessed agricultural
products, except livestocky--held—-in--possession--of-~the
origina--producer-for-ieas-than-7-months-follewing-harvest;

(d) except as provided in subsection {1)(e}, livestock
which have not attained the age of 24 months as of the-—-iase
duy——aE-nny-monthviE—asse::ed-on—bhe‘averuge-inventoey—hasis
er-on-March danuary MARCH 1 &f--assessed--as--provided--in
15-24-9t ¢tk ytad;

{e) swine which have not attained the age of 6 months

as aof January 1;
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(f) poultry and the unprocessed products of poultry;
and

(g} bees and the unprocessed product of bees.

{2) Any beet digger, beet topper, beet defoliato.,
beet thinner, beet cultivator, beet planter, or beet vtop
saver designed exclusively to plant, cultivate, and ha .est
sugar beets is exempt from taxation if such implemer has
not been used to plant, cultivate, or harvest sugar cets
for the 2 years immediately preceding the current as .ment
date and there are no available sugar beet contracts i1n  the

sugar beet grower's marketing area."
Section 6. section 15-8-40B, MCA, is amended to read:

"15-8-4DB. Personal property. Personal property whiech

was--itn-—the--state—-and, OTHER THAN LIVESTOCK, subject to

taxation en-danuary-i-of-any-year or a fee in lieu of tax in

the state shall be taxable wherever-apnd--whepever——-found—-in

any--county-in-the-state in the taxing jurisdiction where it

is located on Japuary 1, whether or not the same be is

owned, claimed, ©or possessed by the person,_as defined in
15-1-102, owning, claiming, or possesgsing it on January 1 eor
net;-provided-that-tn-case-the-same-property-ts-asseased--in
more-than-one-countyr-the-¢onunty-first-making-the-assessment
shati-bhe-entitied-eo-cotiect-the-taxes.”

Section 7. Section 15-8-706, MCA, is amended to read:

“15-8-706. Statement by agent to the department. (1)
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On the second Monday in July in each year, the agent of the
department of revenue in each county must tramsmit to the
department a statement shawing:

(a}) the several kinds of persconal property;

(b) the average and total value of each kind;

(¢} the number of livestocks--number--of-bushels-of
grainy and number-of-pecunds-or-tons-of-any-article——sold--by
the-pound-er—teon;

-|d) when practicable, the separate value of each class
of land, specifying the classes and the number of acres in
each.

{2) An agent of the department who purpcsely or
negligently £fails tc perform his duty under this section or
a deputy or member of the agent's staff delegated such duty
who purposely or negligently fails to perform such duty is
guilty of official misconduct under 45-7-401."

Section 8. Section 15-24-902, MCA, is amended to read:

*15-24-902. bivestock—-—-where-assessed Assessment of
livestock. bivesteck--belonging--to-a-permanent-resident-of
the-state-must-ner-be-iiated-or-assesacd-white-such-stock-ia
itn-transtt-or-untii-tt--arrives—-tn--the--county--where—-the
person--owning--the—same--resides-—and--Must--be-tisted-and
assessed-in-—such-countyr-if-such-tivestock-runs-at-iarqge--in
a--county-ether-than-the-one-in-which-soch-owner-reatdess;-it

mast-be-litsted-and-assessed-in-such-countys The department
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of revenue or its agent shall assess all nonexempt livestock

in each county where they are located on January MARCH 1 of

each year. The livestock must be assessed to the person by

whom they were owned or claimed or in whose possession Or

control they were at midnight of danuary MARCH 1 in_that

year."

Section 9. Section 15-24-903, MCA, is amended to read:

%16-24-903. Duty of owner to assist in assessment. (1)
The owner of livestock, as defined in 15-24-901, or his
agent, at the time of assessment shall make and deliver to
the department of revenue or its agent in the county or
counties where his livestock were located ainee--the--iase
assessment--date on danuary MARCH 1, a written statement,
under oath, showing the different kinds of his livestock
within the county or counties belonging to him or under his
charge, with their marks and brands;-and-showina--the--times
during—that—period~that~his-}ivescockfwere—uithin—the-caunty
er-counties,

{2) As used in this sectlion, “agent" means any person,
persons, company, or corporation, including a feedlot
operator or owner of grazing land, who has charge of
livestock on the assessment date."

Section-10.- Section—-15—24-984; ~-MEA;——is--amended - -to
read:

135-24-904---Penatty-for--victatran—-of--taws---1f--any
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persony-personsy-coOmpanyr-or-corparation-whe-is-the-owner-or
has--in-charge-any-livestoek-within-this-state-faiia-tc-make
the-statement-or-statementa-as-provided--in--15-24-9037-—-the
county-assessar-may;-after-i8-daysi-notice-to-the-person-whe

faited--to--fite--the--reportr-increase-the following-year's

asseasment-by-18%-aa-a-penatey:®

Section 10. Section 15-24-905, MCA, is amended to
read:

"15-24-905. Livestock brought into state -- notice to
department of revenue or its agent ---time-for-payment. ¢13}
The owner or the agent, manager, or foreman of any person,
corporation, or association bringing 1livestock into this
state after January MARCH 1 shall immediately after said
livestock erosses cross the state line forward to the
department of revenue or its agent in the county into which
the livestock ia are moved a registered or certified letter,
which 1letter shall contain the name of the owner of such
livestock, the number thereof, the brand therean, and the
ages of the same, together with the time and place at which
sald livestock waa were brought across the state line,
provided that the department of livestock at least once each
month furnish from its own records to the department of
revenue or its agent in the county into which such livestock
s are moved a list of the number and kind of 1livestock so

moved, together with the name of the owner thereof.
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t2y--Phe--tax--due-on-tivescock-breught-itnto-this-acate
must-be-paid-within-30-days-after-receiving-the—-tax--notices
t3y--biveastock--on-which-tax-is-ewed-under-thia-section
may~nat—be—remcved~Erom-the—county-ungii—the—taxe:-hnve-becn
patds"
Bection-12.--Seckion--15-24-92%; - -MEA; ——is—-amended —-te
read:
135-24-92%+--Per-—capita--tax—-levy--to-pay-expenssa—of
enfarcing-tivesteck-tawsz—-ti}-¥n-addition-to-apprepriations
made—-for--such--purpeses;--a--per--capita-—tax--i13---hereby
avthorized--and--directed--to--he--ievied calculamted by-the
county-assessor-en-ati-pouttry--and--beesr-—-ait--swine--3 6
months--of-age-or-otdery-and-alti-other-livestock-2 24 months
of-age-or-stder-in-ecach-county-of-this-state-for-the-purpose
of-atding-in-the-payment-of-the-salaries--and--all--expensea
connected--with-the-enforcement-of-the-livestock-ltaws-of-the
state-and-for-the-payment-of-bounties--sn--witd-—-animals--as
heveinafeer-specifieds
t25--As-used-in-ehia-sectiony-%1ivestockt-means-cattte;
sheepy-—awine;--poultry;--beeas-—goata;--horaes;--mutes;-and
assess; ¥
Section-13:--Section--15-24-322; - -MEA; - T8 —-amended --teo
reads:
4}5-24-322;-~Board-of-tivestoch-to-presacribe-per-capita

tevy taxz-—-—-t1y-—The--beard--ef--livescock--shati--annoalily
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prescribe-the-amount-ef-the-per-capita-ievy tax to-—-be--made
against--tivestock--of-aiti-ciasses-far-the-purpose-indicared
tn-15-24-92%5
t23--Fhe-per-capita-tax-itevy-must--be--catcutated—-each
year--to--provide-—not--more-than-118%-of-the-average-annual
revenue--that--was--generated--in--the--3--previons---yearssy
beginning-~with--revenue--generated--by--81-73-104--and--this
section-in-the-taxabite--years--19857;--19867--and--3987 7 -~ Phe
caicn}ation——:huti--app}y-a-:easonabie-factnr—Earunanpayment
and-itate-payment-of--taxes--and--for--reimbursement—-te——the
counties~-parsuant--to--15-24-925-fer-coliection-of-the-tevy
tax<t
Beotion-14- - -secrion—-t5-24-925, - -MEAT-—t5--amended - —to
reads
#345-24-925:--Retmbursement-to-county----transmisston-of
taxes--from--county--to--state-—treasurer----ti}--FThe-county
treasurer-may--withhotd--2%~-of--the--money--received--under
35-24-921--as-reimbursement-to-the-county-for-the-cottection
of-the-ievy per-capita-tax on-iivescocks
t2--Bxcept-for-the-amount--withhetd--under--sabsection
ti}7--the--taxes--ievted-and-the-money-coliected-pursuant-te
the-provisions-of-15-24-922--shaii--be-transmitted--to--the
state--treasury——by--the-county-treasurer-of-each-countyr-as
provided-in-35-1-5047-but-not-iater-than-duly-i Becember--3i

following--assesament:——Fhe-county-treasarer-shaii-designate
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the-amount-received-from-the per-capita tax-itevied-on--sheep
and--the-—amaunt--received—-from-~the-tax-tevied-on-aii-other
tivestock—and-shall-specify--the--separate--amounts--in--his
report——to~vthevstate—treasurer:—?he—moneyyvuhen—received—by
the-state-treasurer;-shati-be-deposited-to-the-credit-of the
deparement-of-tivestock:"

Scotion- 1B --Section--+5—24-93 ;- ME€A7 - -ts -amended--to
reads

L35~24-93F7--Asseasment- —-of-—awine:---{1}--Each-~-swine
producer-shati-snbmit-a-statemene-in-the--manner--prescribed
by--the--department--¢f--revenue--showing-the-number-of-pigs
ewned-in-each-of-the-following-ctasses-as—of -danuary-t=-

fnf-*market—hogs;—uhich—are—hags—between—a—mcntha-and—ﬁ
montha-sf--age or--older and--which--have--a--conciusively
presumed-weight-factor-of-158-pounds or-meres

tby--breeding--sows; -which-have-a-conciusively-presumed
weight-facter-of-386-pounds;

tey-—-bresding-boars;-which-have-a-conctusively-presamed
weight-factor-of-306-pounda<

t2§--Phe-deparement-shail--determine——market—-valce--of
awine——by-—muitipiying'-theA*Eoiiowingf~averuge~—USBa—-Gmaha
quotation-priee—over—bhe—preceding——5~fyear37——1e=s—-s?——per
hunﬂred--in—the—case—of-market—hogs—andAbreeding—sowsr-times
the-conciusively-presumed-weight-of -each-pig-in--the--clasas

fai--market-—hoga-~HSBA—Bmaha*quotation~for-barrows~ﬂnd
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giitsy-grades-i-to-3I7-at-238 210 to-240-pounds;
tb)—-breeding--sows—-HSPA--Bmaha--quotation--for--sews;
grades-i-te-2 Iry-at-388-to-359 4808-poundssy
te}--breeding-boara--vaiued-the-same-as-market-hogsr
t34--Fhe--department—-shatl-apply-the-same-equatizatien
factor-to-swine-as-to-other-ctassen-of-iivestocis
t4)--Phe--department--shati--pubtish--the--most—-recent
S-year—-average-HSPA-Omaha-quotation-price-for-each-ctass-in
the-Administrative-Rutes-of-Montana<®
Bection- 16.--gection-61—3-43t-MEA; —is-amended-to-read:
“61-3-43%v--Special-mobilte-equipment—-——exemptien--from
registration---and---payment---of - -fees---and---charges———-
tdentification-piate and--decat ---publicly--owned--special
mobite—--equipment ----- penattyz-——-{¥}——A--persony-—-firmy
partnershipy;-or--corporation--who--owna;-——teasesy--er—-rents
speciai—--mobite---eguipment--as--defined--in--61-1-184--and
occasionatiy-movea-that-equipment-onr-over;—-ar—-across--the
highways-of-the-state-is-net-subject-to-registration-of-that
egquipment-—-or--required-to-pay-the-feea-and-charges-provided
for-in-61-3-5027-61-4-30k-through-61-4-308;--or—-part—-2--of
chapter-it8:-Prior-to-movement-on-the-highwaysr-howeversy—each
piece——of--equipment--shati-dispiay a-decal-and an-equipment
tdentirfication-plate-or-a-dealeris-license-ptate-attached-to
the-agquipments

t2¥--ta}-Annuai--appiication——-for a--deecai---gnd the
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tdentifteation—-ptate--shaii-be-made-to-the-county-treasarer
before-any-piece-of-equipment--is--meved--on--the--highwayss
Apptication--shaii--be—-made--on--a--form--furnished--by-the
department-of-justicer-together-with-the-payment-of-a-fee-of
§57-FPhe-equeipment-for-which-a-speciat-mebite-equipment-plate
is-—socught-its-subject-to-the-assesament-of-perasnat--property
taxes-on-the-date-application-ts-made-for-the-ptates

th}-—-Fhe Before-the-speciai-mobite-eguipment-pliate-may

be—issuedy-the-appiicant-shati-furnish:

t3}--evidence-in-the-form-of-a-receipt-or-statement--of

taxy-—siqned--by--the--¢county—-treasurery--that-the personat

property-taxes-asaecssed-against-the-speciai-mabite-equipment
must-be have-been paid-before--the--issuance--ocf--a--special
mobile-equipment-piate;-or

{tt)y-a——statements--signed--by--the-county-asssssar; of

tien-assignment-agqainst-real-property-—in-an-amount-egquai--teo

the--perscnai--preperey-—taxes—-assessed-against-the-speciat

mobilte-equipments

tcy-—Fhe-£fees-coitected-under-this--section--beteng--to
the-county-road-fund-

t37y--FThe-identification-piate-expires-on-becember—-3i-of
eash-year--If-the-expired-identification-ptate-is-diapiayeds,
an--owner-—of--special-mobite-cquipment-regiatered-under-the
provisions-of--this--section--is--entitied--to--sperate—-the

equipment-—betvween--danoary--i--and--February--1i5--foltlewing
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expiration-without-disptayitng-the--identificatton--ptate--or
receipt-of-the-current-years
t43--Publicliy-——owned---speciat--mobiie--equipment--and
impiements-of-husbandry-used-excinsively-by-an-owner-in--the
conduckt-—cf--his-own-farming-cperations-are-exempt-from-this

aeetion:

t53--Fhe---department-—-of----revense----shati----issue

tdentification-—decaits-to-each-county-assessors-Fhe-assesscr

shati-issue-the-decais-to-the-owners--or——operators——of—-aii

specianl--mobiite--equipment--immediateiy--upon--receipt--of-a

siqned-statement-specificatiy--itating--ati--speciat--mobite

equipment--in--possession--and--controi--of--the--owners--or

operatorss-Fhe-identifying-decai--muat--be--dispitayed--in--a

eanspicucus -place-on-each-item-of-equipment-iisteds—-Becals

are-not-transferablie-from-one-item-of-equipment--to-—another

ar-upon-saie-or—change-of-ownerships

t6}-—-An--owner--or-operator-of-speciai-mobtie—equipment

who-violates-any-proviaian-of-this-section-ita--guilty——of--a

misdemeanotr-punishable-by-a-fine-of -not-more-than-5$360-or-by

a—-sentence--of-not-mare-than-68-days—-in-the-county-jaits-or

NEW-SEEPIONy-~Bootion- 13- -Machinery---and---—equipment
identification-~decal--~--penatty:--ti4-tay-the-deparcment-of
revenne-shali-provide-identification-decais-to——each--county

assessor--for--issuance--to--ownera—-or-operators-of-certain
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machinery-and-equipment-subject-to-taxation-under--+5-6-138<
¢tb}--Fhe——department——af--revenue—-shati--adopt--a-rute
enumerating-the-types-ef-machinery-and-equipmenc-for-which-a
deeal-must-be-iasued~
t23-—-Phe-assessor-shali-issue-a-machinery-and-equipment
decai-to-an-owner-or—-operator--of--machinery--or--equipment
subject-~to——the--requirements—-of-this—sectien-upon-receipt
Erom-the-owner-or—-cperator-—of--an--affidavit--listing—ail
machinery--and--equipment--in——the--state--that--is-owned-or
controtied-by-the-owner-or-operaters
faj-—?he—idantiEication—decai-musb—be——éisp}ayed-fin—-a
conspicuons--place--on--each-item-of-machinery-and-equipment
for-which-a-decal-is-isaued:
t+44~-A---machinery-——and---equipment---decai-—-is---not
transferabie-from-one—item-of -property-to-ancthers-nor-is-it
transferabte-upsn-saie-or-other-change-of-ownership~s
f51—-An—ouner*ar—cperatot—oE—nachinery—or—equipment—vho
viniates--this-section-is-qguiity-of-a-misdemeanor-panishabie
by-a-fine-af-not-more-than-§$388-or-by-a-sentence-of-not-more
than-66-days-in-the-county-jatis-or-boths
NEW SECTION., Section 11. Repealer. Sections r5-8-4¢%
through—-15-8-4637 15-24-908 through 15-24-9114-15-24-9267
and 15-24-941 through 15-24-943, MCA, are repealed,
NEW-SEEFioN:—-Bection-18.- codification--—~instructions

fSection--t7}-ta-intended-to-be-codified-as-an-integral-part

-16- HB 35



HB 0035/02

of-Pitie-157-chapter-247-and-the--provisions--of--Pitte--155
appiy-to-tsection-174r

NEW SECTION. Section 12. Extension of authority. Any
existing authority to make rules on the subject of the
provisicns of [this act] is extended te the provisions of
fthis act],

NEW SECTION. Section 13. applicability. [This act}
applies to tax years beginning after December 31, 1989.

-End-
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SENATE COMMITTEE OF THE WHOLE AMENDMENT
March 29, 1989 10:33 am

Mr. Chairman: I.move to amend HB 35 (third reading copy -~ blue)
as follows:

1. Page 5, line 4.
Following: "are"
Insert: "primarily designed and"

ADOPT
Coorr>
/_——\
REJECT % %/%L/
Signed: -

éenzébf Hager

SENATE
HB 35



SENATE COMMITTEE OF THE WHOLE AMENDMENT

Mr. Chairman: I move to amend HB 35
as follows:

1. Title, line 12,

Strike:
Insert:

2. Page
Strike:
Insert:

"THREE-QUARTERS OF A"
"1'

3, line 18.

"three-quarters of a”
"1"

ADOPT

REJECT

Signed:

April 1, 1989 7:56 anm

(third reading copy -- blue)

T Sy

Sengfor Hager
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HB 0035/03

HQUSE BILL NO. 35

INTRODUCED BY HARRINGTON

A BILL FOR AN ACT ENTITLED: “AN ACT GENERALLY REVISING AND
CLARIFYING CERTAIN PERSONAL PROPERTY ASSESSMENT AND TAXATION
PROVISIONS; CLARIFYING TAXABLE SITUS QF PERSONAL PROPERTY;
REVISING PROCEDURES FOR ASSESSING LIVESTOCK; EXEMPTING FROM
TAXATION ALL UNPROCESSED AGRICULTURAL PROQDUCTS ON FARMS OR
IN STORAGE: EBARIFP¥ING-PROVISIONS-REBATING-TO-PER-CAPIPA-TAN
ON--bEIVESTOEK ; ——ChARIF¥ING--~SWINE- - -VALUATION---PROCEPUREST
DEFINING "COAL AND ORE HAULERS"; TAXING AT 11% ALL BUSES AND
TRUCKS HEAVIER THAN THREE-QUARTERS OF A TON; REVISING-TAX
PAYMEN®-REQUIREMENTS - POR~SPEC1AL-MOBILE-EQUIPMENT ; -REQUIRINE
IBENPIPICATFON-DEEAES-ON-CERTAIN-—MACHENERY --AND~~EQU¥PMENT s
AMENDING SECTIONS 15-6-136, 15-6-138 THROUGH 15-6-140,
15-6-207, 15-8-408, 15-8-706, 15-24-902 PHROUGH, 15-24-903,
AND 15-24-905, 35-24-9217-35-24-9227-35-24-9257-15-24-9325
AND--61-3-437 MCA; REPEALING SECTIONS #5-8-481—-FHREHEH
15-8-48%7 15-24-308 THROUGH 15-24-911, 15-24-9267 AND
15-24-941 THROUGH 15-24-943, MCh; AND PROVIDING AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Ssection 15-6-136, MCa, is amended to read:

"15-6-136. Class six property -- description -
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HB 0035/03

taxable percentage. (1) Class six property includes:

{(a) 1livestock and other species of domestic animals
and wildlife raised in domestication or a captive
environment, except for cats, dogs, and other household pets
not raised for profity-and-the-unpreeessed-products-of-such
animals-and-witditfe; and

tby--att-unprocessed-agricutturai-producets-on-the—-farm
or-in-storage-except:

tiy-—-att--perishable--frutes--and--vegetabiea--in--farm
storage-and-owned-by-the-producer;-and
tit}-mit-producer-hetd-grain-itn-storages

ter(b) items of personal property intended for lease
in the ordinary course of business, provided each item of
personal properkty satisfies all of the following:

{i) the full and true value of the personal property
is less than $5,000;

({ii) the personal property is owned by a business whose
primary business income is from rental or lease of personal
property to individuals wherein nc one customer of the
business accounts for more than 10% of the total rentals or
leases during a calendar year; and

{iii) the lease of the personal property 1is generally
on an hourly, daily, or weekly basis.

(2) Class six property is taxed at 4% of its market

value."

-2- HB 35
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Section 2. Ssection 15-6-138, MCA, is amended to read:

*15-6-138. Class eight property -- description --
taxable percentage. {l1) Class eight property includes:

(a) all agricultural implements and equipment;

(b) all mining machinery, fixtures, eguipment, tools,
and supplies except:

{i) those included in class five; and

(i1} ccal and ore haulers;

fc) all manufacturing machinery, fixtures, equipment,
tocls, and supplies except those included in class five;

{d) all trailers, including those prorated under
15-24-102, except those subject to taxation under
61-3-504(2);

(e) all goods and equipment intended fqr rent or
lease, except goods and equipment specifically included and
taxed in another class;

(£) buses and trucks having a rated capacity of more

than 1-31#2--tons three-quarters of a ton, including those

prorated under 15-24-102; and

{g) all other machinery except that specifically

included in another class.

{2) Class eight property is taxed at 11% of its market

value.”

Section 3. section 15-6-139, MCA, is amended to read:

"15-6-139. Class nine property -- description -
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taxable percentage. (1) Class nine property includes:

taj--buses--and—-tronecks-having-m-raced-capactty-cf-mere
than-three-guarters-of-a-ton-but-less-than-or-egquakr-te-i-1/2
tons;

+b¥(a) truck toppers weighing more than 300 pounds;

te¥(b) furniture, fixtures, and equipment, except that
specifically included in another class, used in commercial
establishments as defined in this section;

td¥(c) x-ray and medical and dental equipment; and

te}(d) citizens' band radios and mobile telephones.

(2) "Commercial establishment" includes any hotel;
motel; office; petroleum marketing station; or service,
wholesale, retail, or feod-handling bus.ness.

{3) Class nine property is taxed at 13% of its market
value."

Section 4. section 15-6-140, MCA, is amended tc read:

“15-6-140. C(lass ten property -- description ~-
taxable percentage. {1) Class ten property includes:

fa}) radio and television broadcastling and transmitting
equipment;

{b) cable television systems;

{e) coal and ore haulers;

{d) theater projectors and sound equipment; and

{e) all other property not included in any other class

in this part except that property subject to a fee in lieu

-4~ HB 35
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of a property tax.

(2) As wused in this section, "coal and ore haulers”

means nonhighway vehicles that exceed 679684 18,000 pounds

per axle and that are PRIMARILY DESIGNED AND used to

transport coal, ore, or other earthen material in a minings

OR quarryingy-sr-earthmeving environment.

t23{3) Class ten property is taxed at 16% of its
market value.”

Section 5. section 15-6-207, MCA, is amended to read:

"15-6-207. Agricultural exemptions. (1) The following
agricultural products are exempt from taxation:

(a) all unprocessedy-periahable-fruits-and--vegetabtes

in agricultural produckts on the farm or in storage and owned

by the producer;

(b)Y all producer-held grain in storaqge;

{c) all nonperishabtes; unprocessed agricultural
products, except livestocky-—hetd--in-—peosseaston--of--the
srtginal--producer-for-ieas-than-7-mentha-£foitowing-harvest;

(d} except as provided in subsection (l){e), livestock
which have not attained the age of 24 months as of the--last
day--af-any-menth-if-assessed-on-the-average-inventory-basis
or-on-Mareh January MARCH 1 +f--assessed--as--provided--in
35-24-91 ¢} ¢ay;

(e) swine which have not attained the age of 6 months

as of January 1;
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(f) poultry and the unprocessed products of poultry;
and

{g) bees and the unprocessed product of bees.

{2) Any beet digger, beet topper, beet defoliator,
beet thinner, beet cultivator, beet planter, or beet top
saver designed exclusively tao plant, cultivate, and harvest
sugar beets is exempt from taxation if such implement has
not been used to plant, cultivate, or harvest sugar beets
for the 2 years immediately preceding the current assessment
date and there are no avallable sugar beet contracts In  the

sugar beet grower's marketing area."
Section 6. section 15-8-408, MCA, is amended to read:

*15-8-408. Personal property. Personal property which

was--in--the--state--and, OTHER THAN LIVESTOCK, subject to

taxation on-January-i-of-any-year or a fee in lieu of tax in
the state shall be taxable wherever-and--whenever--found--~in

any--county-in-the-state in the taxing jurisdiction where it

is located on January 1, whether or not the same be is

owned, claimed, or possessed by the person, as defined in
15-1-102, owning, claiming, or pocssessing it on January 1 es
not;-provided-thatr-in-case-the-aame-property-is-assessed--in
more-than-ene-county; the-county-frrae-making-the-assesament
shail-be-entitied-to-cotlect-the-taxes.”

Section 7. Section 15-8-706, MCA, is amended to read:

"15-8-706. Statement by agent to the department. (1)
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On  the second Monday in July in each year, the agent of the
department of revenue in each county must transmit to the
department a statement showing:

{a) the several kinds of personal property;

(b) the average and total value of each kind;

(c) the number of livestocky--number--ef-busheis-of
grain; and aumber-of-pennds-or-tons-ef-any-artiete--soid--by
the-pound-sr-ten;

{d) when practicable, the separate value of each class
of 1land, specifying the classes and the number of acres in
each.

(2) An agent of the department who purposely or
negligently fails to perform his duty under this section ot
a deputy or member of the agent's staff delegated such duty
who purposely or negligently fails to perform such duty is
guilty of official misconduct under 45-7-401."

Section B. section 15-24-902, MCA, is amended to read:

"15-24-902. biveatock----whare-asseased Assessment of
livestock. bivestock--belonging--to-a-permanent-resident-of
the-state-must-nst-be-tisted-or-assessed-while-such-stock-is
itn-transit-or-until-it--—arrives——in-—-the--county--where--the
person—-owning--the--same--resiczs--and--must--be-tisted-and
assessed-in-sueh-eounty:z-If-sueh-Iivestock-runs-at-targe--in
a--county-other-than-the-one-in-which-such-ewner-residesy-it

must-be-tisted-and-assessed-in-sueh-countyr The department
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of revenue or its agent shall assess all nonexempt livestock

in each county where they are located on danuary MARCH 1 of

each year. The livestock must be assessed to the person by

whom they were owned or claimed or in whose possession or

control they were at midnight of dammary MARCH 1 in that

year."

Section 9. Section 15-24-303, MCA, is amended to read:

“15-24-903. Duty of owner to assist in assessment, {1)
The owner of livestock, as defined in 15-24-901, or his
agent, at the time of assessment shall make and deliver to
the department of revenue or its agent in the county or
counties where his livestock were located =ince--the--tast
assessment--date on dJansery MARCH 1, a written statement,
under cath, showing the different kinds of his livestock
within the county or counties belonging to him or under his
charge, with their marks and brandsy;-and-shewing--the-—-times
durtng-that-perted-that-his-tivestock~were-within-the-county
er-counties.

(2) As used in this section, "agent” means any person,
persons, company, of corporation, including a feedlot
operator or owner of grazing land, who has charge of
livestock on the assessment date.”

Section-10.--section—-15-24-9047--MEA;--i3--amended-~-to
reads

L3}5-24-9847~-Penatty-for-~violation--of--taw:---if--any
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Personr-peradns;-—companyy-or-esrparation—who-is-the-ownar-or
has--in-charge-any-livestock-within-this-state-fatis-ta-make
the—statement-or—statements—as-provided—-in——i5—26—9057-—ehe
county-assessor-mayy-after-10-days'-notice-to-the-perascn-whs

faiied--to--file--the--report;-increase-the foliowing-year's

asseosment-by-10%-as-a-penateyst

Section 10. 5section 15-24-905, MCA, is amended to
read:

"15-24-905. Livestock brought into state -- notice to
department of revenue or its agent ---time-fer-payment. +t%¥
The owner or the agent, manager, or foreman of any person,
corporation, or association bringing livestock into this
state after January MARCH 1 shall immediately after said
livestock ewvesses cross the state line forward to the
department of revenue or its agent in the county into which
the livestock is are moved a registered or certified letter,
which letter shall contain the name of the owner of such
livestock, the number thereof, the brand thereon, and the
ages of the same, together with the time and place at which
sajid livestock was were brought across the state line,
provided that the department of livestock at least once each
month Furnish from its own records to the department of
revenue ot its agent in the county into which such livestock
ts are moved a list of the number and kind of 1livestock so

moved, together with the name of the owner thereof.
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t23--Fhe--tax—-due-on-livestock—brought-inte-this-statce
must-be-paid-within-30-days-after-receiving-the-tax--notices

t3y--bivestock--on-which-tax-is-owed-under-thits-section
may-not-be-removed-from-the-county-untit-the-taxea-have-been
paitds"

Section-12---Section--t5-24-32t7- -MEA;—-t3--amended——to
read:

135-24-92k---Per--capita--tax--tevy--to-pay-expenaes-of
enforcing-tivestock-tawss--ti}-in-addition-to-appropriations
made--for--such--purposes;-—a--per--capita--—tax--is—--hereby
authorieed--and--directed--to--be--tevied calcu:ated by-the
eounty-aAssessor-on-ati-poutery--and--bees;-—-ati--swine--3 6
months--of-age-or-oider;-and-ati-ether-tivestock-2% 24 months
cf-age-or-oider—in-each-county-of-this-atate-for-the-purposs
ef-atding-in-the-payment-of-the-sataries--and--att--expenses
connected--with-the-enforcement-of-the-tivesteck-ltaws-of-the
state-and-for-the-payment-of-bonnties--on--wild--animats-—-as
hereinafter-specifieds

t2y--As-used-in-this-section;-"tivestock!-meana-catties
sheepy—-awine;--pouttry;--beesr--goatsy;—-horaes;--mutesy-and
asseazd

Section-13:--Section--15-24-9227--MEA;—~is--amended —-to
reads

u315-24-922:--PBoard-of-tiveatock te-prescribe-per-capita

teyy taxz-———{i}~--Fhe--board--cf--iitvestock--ahatl--annuatty
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prescribe-the-ameunt-of-the-per-capita-tevy tax to--be--made
against--tivestoek--of-ati-cirases-for-the-purpose-indicated
+n-15-24-92%<
t23--Phe-per-capita-tax-tevy-must--be--catcuiated--sach
year--to--provide--net--mere-than-116%-of-the-average-annnal
revenye-—that--was——generated--in--tha--3--previous---yearsa;
beginning--with--revenue--generated--by--81-3-184--and--this
section-in-the-taxabte--years--19857--31986;--and--1987+--Fhe
ealecutation--shati--zpply-a-reasenabie-factar-for-nenpayment
and-tate-payment-of--taxes-—and--fer--reimbursement--to--the
counties——paravant-—to--15-724-925-for-cottection-of-the-tevy
‘tﬂ?u
Section-14. - -Section--15-24-925;--MCA;—-ta--amended-—te
reads
835-24-925---Reimbursement-to-counby--—-transmission-of
taxes-—from-—-county--to--state--treasurerc---fiy--Fhe-county
tressyrer-may--withheld--28%--¢f-—the—-money--received--under
15-24-321--as-retmbursement-ta-the-county-for-the-catiectzon
of-the-ltevy per-capita-tax on-iivestscks
f2¥--Breept-for-the-amount--withhetd--under--auhseection
ti}y;--the--taxea--tevied-and-the-money-cotiected-pursnant-ts
the-provisions-of-35-24-922--shati--be~-transmitted--to-—~the
state—-treasury-—by--the-county-treasnrer-of-ecach-countyr;-as
provided-in-15-1-5847-but-not-tater-than-duiy-1 Becember--3%

following--assess; ents--Fhe-county-treasurer-shati-designate
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the-amount-received-frem-the per—capita tax-tevied-on--sheep
and--tha--amount--received--frem-the-rax-tevied-on-ati-other
tivestock-and-shall-specify-~ehe--separate--amsunts--in-~hta
tepsrt--to--the-state-ereasurers-Fhe-money; -when-received-by
the-state-treasnrer; -shall-bea-depoatted-teo-the-credit-of-the
department-of-}tvestock:!
Section-1B:--Seerien--15-24-33r ;- -MEA; -—ts--amended -~te
reads
U35-24-93t:--Assessment-—-of-~swinez---{i}--Each—~swine
producer-shati-submit-a-statement-in-the--manpner--preacsribed
by--the--department--of--reventa--showtng-the-number-of-pigs
owned-in-each-of-the-fottowing-ctasses-as-of -Fanuatry-1-+
tay--market-hogs;-which-are-hogs-between-3-months-and-6
months-of--age or--sider and--whieh--have--a--conciusively
presumed-weight-facter-of-150-pounda er-morer
tby--breeding--sowsr-which-have-a-conctustvely-presumed
weitght-facter-of-366-poundss
tey--breeding-boarsy-which-have-a-cenciustvety-presumed
wetght-facter-of-366-poundas
t2y--Fhe-department-shati--determine--market--vatne-—of
Swine--by--muitiplying--the--fottowing--average--HSBA--Omahn
quatatisn-price-over-the-preceding--5--years;—-ies3—-§2--per
hundred--in-the-case-of-market-hogs-and-breeding-sowas;-times
the-conclinstvely-presumed-weight-of-each-pig-itn--the--ciass:

taj--market--hogs--B5DA-Omaha-quotation-for-barrowa-and
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gitts;~grades-t-to-3d7-at-236 218 to-240-pounda;
+br--breeding--sows--USDA--Omaha--quotation--for--sows;
qrades-i-te-2 3;-at-380-to-350 4B6-poundss
tcy~--breeding-boara--valued-the same-as-market-hogs:
t3y--Phe--department--shaiti-appiy-the-same-equatization
factor-to-swine-as-to-other-ctassea-of-tivestacks
té4}~-Fhe--department—-shalti--pubtish-—the--most--recent
5-year-—-average-HSBA-Omaha-guotation-price-for-each-ctass-in
the-Administrative-Rutes-of-Montana-t
Section-16:- Section-6:-3—#3t,-MEA7-is-amended-ta-read:
LE3-3-43kv--Speciat-mobite-equipment-—--exemption--£from
registration---and-—--payment-—-of---fees-—-—and---charges----
tdentification-ptate pnd--deeatr ---publticiy--ewned--apeciail
mebite---equipment « ----—- penatty<-—--{i}--A--person;——firmy
partnershipr-or--corporatien--whe--owns;——teaseay--er--rents
spectar---mebhite-—-equipment--as--defined--tn--61-1-164--and
sccansionatiy-moves—that-egquipment-on;-over;——ar--across——the
highwaya-cf-the-state-is-nat-subject-ta-regiscration-of-that
equipment--ar--cequired-to-pay-the-feea-and-charges-provided
for-¥n-61-3-5027-61-4-301-throeugh-61-4-3687--or—-paret--2--af
chapter-18:-Prior-to-mevement-on-the-highwaysyz-however; ~each
piece-—of--equipment--shati-dispiay a-decal-and an-eguipment
tdentification-plate-or-a-deaterts-ticense-ptate-attached-te
the-equipment

t2}--{a}-Annuai--appiitcation—-for a--decat---and the
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tdentification--piate--shall-be-made-to-the-¢ounty-treasurer
before-any-pirece-eof-equipment--is--moved--en--the--highwayss
Appitication--shati--be--made--on-—-a--farm-—furnished--by-the
department-of-justicey—together—with-the-payment-of-a-fee-of
55+ -Phe-equipment-for-which-a-speciat-mobite-equipment-pltate
is-sought-1s-subject-to-the-assesament-of-personar--property
taxes-on-the~date-appltieation-is-made-for-the-prates

tby--Fhe Before-the-speciat-mebite-equipment-piate-may

be-issved;-the—appiieant-shati-furniah:

tiy--evidence-in-the-form-of-a-receipt-or-astatement--of

taxy—-signed--by-—-the--eoanty--treasurery —-that-the personatl

property-taxes-assessed-againat-the-apeciat-mobtrte-equipment
must-be have-been paid-before-—the--isanance--of--a--speciat
mobtte-equipment-plater—or

tity-a--statementy--siqnred--by--the-county-assessory—of

iren-assignment-againar-reat-property-—tn-an-amoont-equat--te

the--peraonat--property -taxes--ass. ssed-agatnst-ehe-special

mebile-equipment

tcy--Fhe-fees-cottected-under-this-—seetion--betong--te
the-eounty-road-£fand~

t3)--Fhe-tdentification-piate-expires-on-Becember-3t-of
egch-year:-¥f-the-expired-tdentification-piate-is-disprayeds;
an--owner—-of-—spectai-mobite-equipment-regratered-under—the
provisieona-eof--this--section--is--entitted--to--operate--the

egquipment--between--January~--t--and--Pebruary--15--following
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expiratisn-without-displaytng-the—-identification—-plate--or
receipt-of-the-ecurrent-years
t4}—-Fubtiety---owned---special--mobile--eguipment——and
impiements-of-husbandry-used-exctusively-by-an-owner—in—-the
cenduct--of--his-own-farming-operations-are-exempet-from-this

sections

19} -Fhe---department—--o0f--~-revenue----shalti----issue

tdentification--decalis-to-each-tonunty-assessor.-Fhe-assessor

shali-issue-the-decnis-to-the-owners--or--operators——-of--=mii

speciat--mobitle--equipment--immediately—-npen--receipt--of-a

signed-statement-specificatiy--listing-—mil--special-—-mebiie

equipment-——in-—possession--and--controi--of--the--owners--or

eperaters:-Fhe-tdentifying-decai-—-must--be--displayed—-in--a

econapicuous--piace-on-each-item-of -equipment-liseed---Becais

are-net-transferable-from-one-item-of-equipment--to-—ansther

or-upon-salte-or-chanqe-of -ownerahip-

{63-—-An--owner--or-operator-of-spectal-mobile-squipment

who-violates-any-provision-of-this-section-is—-quitty--of--a

misdemeancr-punishabie~by-a-fine-of-not-mere-than-$306-or-by

a--sentence--¢of-not-more-than-68-days—in-the-county-4aily-or

bothl

NEW-SEEPIONs--Section-17---Machinery---and----equipment
tdentifiecation-~decat----penatty-—-{t}-ta}-Fhe-department—of
revenie-shati-provide-tdentificaticon-decals-to--each--county

asseasor--for--issuance--to--owners--or-operators-of-certain
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mnchinery—and—equipmeat-subject—tontaxatien—under——i5—6—1387
fbi—«?he——depﬂrtment—-oE--revenue--:haii-*adcpt*—a—ruie
enumecating-the-types-of-machinery-and-equipment-for-which-a
decat-must-be-issued+
fif——?he—a:sessar—sha}i—i:sueAafmach+nery—and-eqaipment
deca}—ee—an—owner‘or—-operabor-—oE—~machinery~—ar——eqnipment
subject—-to~-the-—requirements——of—this—sectionfupon—:eceipt
Erom—the-owne:-or——operatar——of-—anh—aff&davit~Alist£ng——u}i
machinery——and——equipment—ﬁin——the—-state—~that‘—isfowned-or
contrelied -by-the-owaer—or-operato-s
fai——The—identification-deca}vmust-be--disPiayed—~in——a
ccnspicnous——p}ace——on-—each~itemfof—much&nery—and*equipment
for-which-a-decal-ts-issued~
f4}4~h——~machinery-——and———equipment~—-dceai-——isA~—not
transfsrabie-frem-one-item-of-preperty-to-anotherz-nor—is-it
transferab}e—upcn-saie-or-other—change—of—owner:hipr
fS}--An—auner—or—operatar—af—machine:y—or—equipment~who
viatates-—this—section-is-gnitty-of-a-misdemeanor-punishabie
by—a—§ine-of—net—more-than-SSBB—or-by—n—sentence—oé—not—mcre
than-6B8-days-itn-the-county-Jatts-or-boths
NEW SECTION. Section 11. Repealer. Sections 15-8-48%
through--15-8-463; 15-24-908 through 15-24-9115-%5-24-9267
and 15-24-941 through 15-24-~943, MCA, are repealed.
REW-SREPION: --Section-189:--odification —--instructions

fSection—-17}-is-intended-to-be-codified-as-an-integral-part
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of-¥itie-15;-chapter-247;-and-the--provisions--of-—Fitte--155
appiy-to-tsection-1Fi-

NEW SECTION. Section 12. Extension of authority. Any
existing authority toc make rules on the subject of the
provisions of {this act] is extended to the provisions of
{this act].

NEW SECTION. Section 13. Applicability. [This acr )
applies to tax years beginning after December 31, 1989.

~End-
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HOUSE BTILL NO. 35
INTRODUCED BY HARRINGTON
A BILL FOR AN ACT ENTITLED: "AN ACT SENERABBY REVISING AND

CLARIFYING CERTAIN PERSONAL PROPERTY ASSESSMENT AND TAXATION
PROVISIONS; CLARIFYING TAXABLE SITUS OF PERSONAL PROPERTY;
REVISING PROCEDURES FOR ASSESSING LIVESTOCK; EXEMPTING FROM
TAXATION ALL UNPROCESSED AGRICULTURAL PRODUCTS ON FARMS OR
IN STORAGE; ELARIFY¥ING-PROVISIONS-RELATING-T6-PER-CAPITA-TAXN

EN--bEIVESTYOEK s ——~EBARFF¥ING -~ -SWENE-~-VALUAFION---PROEEBURES 7

DEFINING “COAL AND ORE HAULERS"; TAXING AT 11% ALL BUSES AND .

TRUCKS HEAVIER THAN THREE-QUARTERS-OF-A 1 TON; REVISING-TAX
PAYMENT-REQUIREMENYS-POR-SPEETAB-MONIEE-EQHIFMENY s —REQEIRTNG
FPENTEIPICAPION-DECALS-ON-EERTAIN--MACHINERY - -ANB--EQUIPMENT
AMENDING SECTIONS 15-6-136, 15-6-138 THROUGH 15-6-140,
15-6-207, 15-8-408, 15-8-706, 15-24-902 PHROHG6H, 15-24-903,
AND 15-24-905, 35-24-9231;-35-24-9227;-15-24-9257-15-24-93}5
AND--61-3-43%7 MCA; REPEALING SECTIONS 15-8-46%--PHROUGH
$5-8-4077 15-24-908 THROUGH 15-24-911, 15-24-92657; AND
15-24-941 THROUGH 15-24-943, MCA; AND PROVIDING AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE QF MONTANA:
Section 1. section 15-6-136, MCA, is amended to read:

"15-6-136. Class six property -- description -
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taxable percentage. (1} Class six property includes:

{a) livestock and other species of domestic animals
and wildlife vraised in domestication or a captive
environment, except f[or cats, dogs, and other household pets
not raised for profity-and-the-unprocessed-products-of-such
animats-and-witdiife; and

tby--att-unprocessed-agricutturat-products-on the--farm
er-in-storage-excepts

tty—~att--perishable-—-frutts--and--vegetabies--in--farm
starage—and-owned-by-the-prodoncer;-ané
tity-ati-preducer-hetd-grain-in-storage;

ter({b) items of perscnal property intended for lease
in the ordinary course of business, provided each item of
perscnal property satisfies all of the following:

(i) the full and true value of the personal property
is less than $5,000;

{ii) the personal property is owned by a business whose
primary business income is from rental or lease of personal
property to individuals wherein no one customer of the
business accounts for more than (0% of the total rentals or
leases during a calendar year:; and

(iii) the lease of the personal property 1is generally
on an hourly, daily, or weekly basis,

(2) Class six property 1is taxed at 4% of its market

value."

REFERENCE BILL
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Section 2. section 15-6-138, MCA, is amended to read:

"15-6-138. Class eight property -- description -~
taxable percentage. (1) Class eight property includes:

{a) all agricultural implements and eqguipment;

(b) all mining machinery, fixtures, equipment, tools,
and supplies except:

{i) those included in class five; and

{ii) coal and ore haulers:;

{c} all manufacturing machinery, fixtures, equipment,
tools, and supplies except those included in class Ffive;

(&) all trailers, including those prorated under
16-24-102, except those subject to taxation under
61-3-504(2);

{e) all goods and equipment intended for rent or
lease, except goods and equipment specifically included and
taxed in another class;

(£} buses and trucks having a rated capacity of more

than i-if3--tens three-quartera-cf-a 1 tcn, including those

prorated under 15-24-102; and

(g} all other machinery except that specifically

included in another class.

{2} Class eight property is taxed at 11% of its market

value."

Section 3. Section 15-6-139, MCA, is amended to read:

"15-6-139. <Class nine property -- description -
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taxable percentage. (1) Class nine property includes:

faf-—buses-—and-—brueks—having~altated~capac§ty-of—more
than-three-quartera-asf-a-ten-but-tess-than-or-equai-co-t-172
tons;

tb¥{a) truck toppers weighing more than 300 pounds;

te¥{b) furniture, fixtures, and equipment, except that
specifically included in another class, used in commercial
establishments as defined in this section;

tdy(c) x-ray and medical and dental equipment; and

tey{d) citizens' band radios and mobile telephones.

(2) "Commercial establishment" includes any hotel;
motel; office; petrocleum marketing station: Qr service,
wholesale, retail, or food-handling business.

(3) Class nine property is taxed at 13% of its market
value."

Section 4. Section 15-6-140, MCA, is amended to read:

"15-6-140. Class ten property -- description --
taxable percentage, (1) Class ten property includes:

fa) radic and television broadcasting and transmitting
equipment;

(b} cable television systems;

(c) coal and ore haulers;

(d) theater projectors and sound equipment; and

(e} all other property not included 1n any other class

in this part except that property subject to a fee in lieu
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of a property tax.

{2} As used in this section, "coal and ore haulers"®

means nonhighway wvehiclies that exceed 367866 18,000 pounds

per axle and that are PRIMARILY DESIGNED AND used to

transport coal, ore, or other earthen material in a miningy

OR quarryingy-er-earthmoving environment.

+2+(3) Class ten property is taxed at 16% of its
market value."

Section 5. Section 15-6-207, MCA, is amended to read:

"15-6-207. Agricultural exemptions. (1) The following
agricultural producks are exempt from taxation:

(a) all unprocessedy-perishabie-frutts-and--vegetables

in agricultural products on the farm or in storage and owned

by the producer;

(b} all producer-held grain in storage;

(c) all nonperishabiey unprocessed agricultural
products, except livestocks--hetd--in--pssseasion--of--the
original--producer-for-tesa-than-7-montha-foiiowing-harvest;

(d) except as provided in subsection (l){e), livestock
which have not attained the age of 24 months as of the--last
day--of-any-month-if-assessed-on-the-average-inventory-basis
er-on-March danuary MARCH 1 iE——assessed--asw—provided——;n
35-24-91 t2ytay;

(e} swine which have not attained the age of 6 months

as of January 1;
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{f) poultry and the unprocessed products of poultry;
and

{g) bees and the unprocessed product of bees.

[2) Any beet digger, beet topper, beet defoliator,
beet thinner, beet cultivator, beet planter, or beet top
saver designed exclusively to plant, cultivate, and harvest
sugar beets is exempt from taxation Lf such implement has
not been wused to plant, cultivate, or harvest sutgar beets
for the 2 years immediately preceding the current assessment
date and there are no available sugar bheet contracts in  the

sugar beet grower's marketing area.”
Section 6. section 15-8-408, MCA, is amended to read:
"15-8-408. Personal property. Perscnal property which
was--in--the--state--and, OTHER THAN LIVESTQOCK, subject to
taxation en-January-1-of-any-year or a fee in lieu of tax in
the state shall be taxable wherever-and--whenever--found--in

any--county-in-the-state in the taxing jurisdiction where it

is located on Januaty 1, whether or not the same be isg

owned, claimed, or possessed by the person, as defined in

15-1-102, owning, claiming, or possessing it on January 1 er
not+-provided-that-in-case-the-same-property-ta-asseased--in
more-—than-one-ceountyr-the-ceunty-£firac-making-the-assessment
shati-be-entitied-to-cottect-the-taxres "

Section 7. section 15-8-706, MCA, is amended to read:

"15-8-706. Stateme: by agent to the department. (1)
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an  the second Monday in July in each year, the agent of the
department of revenue in each county must transmit to the
department a statement showing:

(a) the several kinds of personal property;

(b) the average and total value of each kind;

{c) the number of livestocky--number--of-busheis-of
grainy and number-of-pounds-or-tons-ef-any-articte--sold--by
the-pound-or-ton;

{d} when practicable, the separate value of each class
of land, specifying the classes and the number of acres in
each.

(2) An agent of the department who purposely or
negligently fails to perform his duty under this section or
a deputy or member of the agent's staff delegated such duty
who purposely or negligently fails to perform such duty is
guilty of official misconduct under 45-7-401."

Section B, section 15-24-502, MCA, is amended to read:

“15-24-902, bivestock----where-asseased Assessment of
livestock. biveateck-~-beiongrng--te-a-permanent-resident-of
the-state-must-not-be-tisted-or-assessed-white-sveh-stock-is3
in-transit-or-untit-tt--aretves-—-in--the-—-county-~where--the
person--owning—-the--same--resides--and--must--be-listed-and
assessed-in-aneh-countyr-¥f-sueh-iivestock-runs-at-targe--in
a--eounty-other-than-the-one-in-which-sueh-ownsr-restdes; it

most-be-listed-and-assesaed-in-such-countys The department
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of revenue or its agent shall assess all nonexempt livestock

in each county where they are located on Janzary MARCH 1 of

each year. The livestock must be assessed to the person b

whom they were, owned or claimed or in whose possession of

control they were at midnight of Jdanuary MARCH 1 _1in that

Section 9. Section 15-24-903, MCA, is amended to read:

"15-24-903. ODuty of owner to assist in assessment. (1)
The owner of livestock, as defined in 15-24-301, or his
agent, at the time of assessment shall make and deliver to
the department of revenue or its agent in the county or
counties where his livestock were located since -the--last
asacssment--date on danuary MARCH 1, a wilitten statement,
under ocath, showing the different kinds of his livestock
within the county or counties belonging to him or under his
charge, with their marks and brands;-and-shewing--the--times
during—that-pericd~that—hi:-iivestock-were~within—the~caunty
or-counkies,

{2) As used in this section, "agent™ means any persons
persons, company, or corporation, inciuding a feedlot
operator or owner of grazing land, who has charge of
livestock on the assessment date.”

Section-10---5ection--15-24-984; -~-MEk; --i3 --amended - -bo
reads

435.34-99 1c--Penatty-for—-vietariton -of--taw.---if--any
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persany-perssnsy-coOMpanyy;-or-corporation-who-+s-the-owner-or
has--in-charge-any-trvestock-within-this-state-feils-to-make
the-statement-sr-statements-as-provided-—-zn--15-24-983;--the
connty-assessor-may;-after—it6-daysi-notice-to-the perssn-who

faited--to--fite-—the--repores-inecreaae-the following-yearts

axsesament-by-:10k-as-a-penateyst

Section 10. section 15-24-205, MCA, is amended to
read:

"15-24-905., Livestock brought into state —- notice to
department of revenue or its agent ---time-for-payment. +i}
The owner or the agent, manager, or foreman of any person,
corporation, or association bringing livestock into this
state after damuary MARCH 1 ghall immediately after said
livestock cresses cross the state line forward to the
department of revenue or its agent in the county into which
the livestock ¢s gzg moved a registered or certified letter,
which letter shall contain the name of the owner of such
livestock, the number thereof, the brand thereon, and the
ages of the same, together with the time and place at which
said livestock was were brought across the state line,
provided that the departnent of livestock at least once each
month furnish from its own records to the department of
revenue or its agent in the county into which such livestock
is are moved a list of the number and kind of livestock so

moved, together with the name of the owner therect.
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t24--Fhe--tax--due-en-livestock-brought-into-thia-scare
must-be-paid-within-36-days-after-receiving-the-tax--notices

t3j--bivestock--on-which-tax-is-owed-under-this-section
nay-not-be-removed-from-the~county-untit-the-taxes-have-been
paid:z"

Section-12.- -Sectiron--15-24-92t;--MEA; --t3 --amended--te
reads

835-24-92t:--Per--¢captta--tax—-levy-—to-pay-expenses-of
enforcing-ttvestoek-tawar——{ti-tn-additien-te-appror.rrattonsa
made--far--suech--purposesy--a--per--captta--tax—-ts --hereby
antherized--and--directed--to--be -tevied caicutaced by-the
county-assessor-on-ati-poultry-—-ard--beesy--att--swine -3 6
months--of-age-or-otderry-and-ati-other-itvestock-9 24 months
of-nge-or-older-in-each-county-of-this-state-far-the-purpese
of-atding-in-the-payment-of-the-salaries--and--atl--expenses
eonnected--with-the-enforceament-of-the-liveateck-taws-of-the
state-and-for-the-payment-of-bounties--on--witd--animals--as
hereinpfter-specifieds

t2}--Aa-used-in-this-seetion;-Llivestock®-means-cateler
sheepr--swiney—-poultry;--Lees;--goata;-—horses;--males;-and
aasesst

Bection-13:--Seetion--15-24-922; --MEAr~-is--amended--to
read:

%35-24-9522s--Board-sf-livestock-to-prescribe-per-capita

tevy taxv---ti}y--Fhe--board--ef--tiveatack--shatl-——-annuatty
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prescribe-che-amount-of-the-per-capita-tevy tax to--be--made
against--tivestock--of-ati-ciasses-for-the-purpese-indicated
En-35-24-92%~
t2}--the-per-capirta-tax-tevy-most--be--ceicutated--each
yeae-—-to--previde--not--more-than-1i8%-0f~the-average-annuat
revenue~--that--was--generated--tn--the--3J--previous—--years;
beginning--with--revenue--generated--by--081-7-164--and--thia
sectton-in-the-taxabie--years--13985,--196867--and--1987<-~Fhe
eatcuiation—-shali--appiy-a-reasenable-factor-for-nonpayment
and-iate-paymant-of--taxes--and--for--reimbursement—-to--the
coanties-—-pursnant--to--15-24-925-fer-cottection-of-the-tevy
taxz
Section-14:--sectron--15-24-925;--MEA, - -8 --amended - -to
reads
435-24-9257--Reitmbursement-to-county—--—tranamisston-of
taxes--from——-county--to--state—-treasnrerc-——t13--Ffhe-county
treasurer-may--withhotd--24--of--the--money--received-—under
15-24-921t--an-reimbnraement-to-the-county-for-the-coltecrion
of-the-levy per-capita-tax on-tivestock~
{2}--Exeept-for-the-amount--withheld--under—-subsection
tity--the--tarxes—-ievied-and-the-money-eoitecsted-pursuant-to
the-provisions-of 15-24-922--shati--be--transmitted--to--the
State-—-treasury--by--the-county-tremsurer-of-each-county;-as
provided-in-15-1-5847-but-not-tater-than-duty-1 Pecember--31

foltlowing—-asseassments--Fhe-county-treasurer-shati-deaignate
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the-amounk-recetved-Erom—the per-capita tax~tevied-en--sheep
and--the-—amount—-received--£from-the-tax-ltevied-sn-ati-other
tivestock-and-shati-specify--the--separate--mmounta--in--his
report--to--tha-state-ereasurer: -Phe-moneyy-when-received-by
the-state-treasurer;-ahati-be-depoaited-co-the~ecredit-of~the
depactment-of-tivestock:?
Section-15:--geetion -15-24-93t---MEA; —- i3 --amended --t=
reads
U35-24-931---pssessment-—-0f--swina:---fr}--Eech--awine
produter-shall-submit-a-statement-in-the--mampner--preacribed
by--the--department ——of--revense—-showing-the-number-cf-pigs
ewned-in-each-of-the-fotltewing-eclasses-aa-of -Jannary-i+
tay--market-hogsy~which-are-hegs-between-3-months-and-6
montha-af--age or--older and--whiekh--have--a--esnciunsiveiy
presumed-weight-factor-ef-1560-paunds er-more;
tb}--breeding--saws;-which-have-a-conctusively-presumed
weight-factor-ef-3600-poundas
{tc}-—-breeding-boars;-which-have-a-conctusively-presumed
weight-factor-of-366-pounds~
t2y--Fhe-department-shatt--determine -market--vatue—-of
swine——by--multipiying--the-—-foirtowing——average--USBA--Omaha
quotation-price-over-the-preceding--5--years; -—teas--52--per
hundred--in-the-case-of-market-hogs-and-breeding-sowa;~times
the-conclusivety-presumed-weight-of-each-pig-in--the--ctasss

ta)y--market--hogs--US5pA-Omaha-quoatation-for-barrowsa-and
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gittasy-grades-i-ta-37y-a£-230 219 to-240-peunds;
thy--breeding--sows--USBA--Bmaha--quotation--for--sows;
grades-i-to-2 3y-at-368-to-358¢ 400-pounds;
tey--breeding-boars--vatued-the-same-as-mark=t-hogs-
t3}--Fhe--department--shatt-appty-the-aame-equatizration
factor-te-swine-as-té-cother-clmsses-of-tivestocks
t4y--Fhe—-department-—-shali--pubiish--the--most--recent
S-year--average-SBA-Omaha-quetatien-price—for-each-ecinas-in
the-Admintserative—Rules-of -Montanas®
Section-16:--Section-6t-3—-43L;-MEk;-t3-amended-to-read:
%631-3-43}:--Spectat-mobite-equipment-—--—-exemption--from
registration---and---payment-—-of---fees---and---chargea-~---
identification-plate and—‘dec;i ---pubticty--owned--special
mobiie-—-equipment ~----penattys----ti}--A--persony--firmy
partnership7-or--corporation--whe-—-ownsy;--teasesy;--or--rents
spectat---mobile---equipmenk--as--defined-—-in--61-1-164--and
oceasionatliy-moves-that-equipment-on;-overs——or——acrosa-—the
highwaya-of-the-state-ta-net-subject-to-registratien-of-that
equipment——or--regquired-to-pay-the-fees-and-charges-provided
far-in-61-3-5827-61-4-303-through-61-4-3887--or——pace—-2--of
chapter-10--FPrisr—ta-mavement-on-the-highwaysr-howevery—each
prece--of--equipment--shati-disptay a-decat-and an-equipment
tdentification-ptate-or-a-deateris-ticense-ptate-attached-te
the-equipments

t24--ta)-Annonat--appiication-~for a--decal---and the
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tdentification--piate--shati-be-made-to-the-county-treasnrer
beEere-any—piECe—oE—equipment——i:——mo;ed——on——the——highways:
Application--shati--be--made--on--a--form--furnished--by-the
department-of-juaticer-together-wrth-the-paymenc-of-a-fee-of
$57-FPhe-aquipment for-whieh-a-speretat-mabile-equipment-ptate
ts-sought-ra-subject-ta-the-assessment-of-personar--properey

eaxes-on-the-date-appltication-ia-made-for-the-plates

{b}--The Befere-the-special-mobiie-equipmenc-piate-may

be-iasuedr-the-appiicant-shati-furnishs:

ti}--evidence-in-the-form-of-a-receipet-or-statement-—-of

tax7--sigqned--by--the-—county-—treasurer;-—that the peracnail

property—taxes-aasessed-againat-the-speciat-medile-equipment
must-be have-been patd-before--the--isauvance of--a--spectat
mobiie-egquipment-piater-or

tity-a--seatementy-—signed--by--the-county-assessors-of

tten-assignment-againat-reat-property-in-an-amcunt-eguat--to

the--persanal--preperty--taxes--assessed-against-the-apeciatl

mobile—equipments

tc}—-Fhe-fees-cotiected-under-this--seection--betong--to
the-county-road-funds

£3y—-Phe-identifrcatron-prate-expires-en-december-Ji-of
each-years-if-the-expired-identification-ptate-rs-disptayedy
an--owner-—-of--spectat-mebite-equipment-registered-under—the
provisiens-oF--this-—-section--is--entitied--to--operate--the

equipment--between--danuary--1--and -February--15—-fotrtewing
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expiration-witheut-disptaying-the--identification--piate--ar
receipt-af-the-surrent-years

t4)--Pubticty---owned---spasciai--mobtie--equipment——and
tmplements-of-husbandry-used-exciusiveiy-by-an-owner-in--the
conduct--of--his-own-farming-sperations-are-sxempt-from-this
sections

£53--Fhe-—-department---gf----revanue--—-shal}l---—-—isage

identification--decals-to-each-county-assessors—Fhe-assesscr

shaii-issue-the-decals-to-the-owners——or--operators—-sf--attl

special--mobrie--equipment-immediately--upon-—receipt--of-a

sigrned-statement-specificaliy--tisting--ail--apecinl--mabiie

equipment-——in--possession--and--controi--cf-—-the--ownera—-er

operaters--Fhe-identifying-decat--must—-be--disptayed-~in—-a

esnspienons--place-on-each-item-of-equipment-itatead:--Decals

are_not-transferabie-from-one-item-of-equipment—-to--another

er-ypon-sate-pr-change-of-ownerships

16} —-An--owner--or-operator-sf-apecial-mebile-equipment

vho-viciatea-any-provision-ef-this-section—is--guitty——of--a

miademeansr-punishabie-by-a-fine—of neot-more-than-$380-or-by

a--sentence-—sf-not-mere-than—64-days-in—-the-county-jail;-er

boths 2
NEW-SEEPION; --Beotion-17---Machinery---and-—--equipment
tdentification--decai-—--penaity:--fi}-ta}-Fhe-department-of

revense-shetl-provide-identification-decais-to-~each--county

asseasor—-for--issuanee--to--owners--sr-operaters-ef-certain
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machinery-and-equipment-subject-to-taxation-under--15-6-138+
tby--Fhe--deparement--of~-revenue--shati--adopt--a-rute
enumerating-the-types-sf-machinery~and-equipment-for-whi¢h-a
decati-must-be-issueds
t24--Phe-asseasor-shall-issuve-a-machinery-and-cquipment
decai—tc—hn"cwner-cr~-cperater—-of——machinery—forw-equipment
subjeckt-—to--the--requirements--osf-this-section-upon-receipt
from-the-owner-or--gperator--sf--an--affidavic--kisting--ail
machinery--and--egquipment--in--the--state—-that--is-owned-or
controlled-by-the-ewner-or-opérators
£3+--Fhe-identification-decat-must-be--diaplay: 1--tn--a
censpicueus--pltace--en--each-item-of-maehinery-and-eguipment
for-which-a-decat-is-issueds
t43--A---machinery---and-——egquipment---decat-—-is---not
tramsferabte-from-one-item-of-property-to-anothery-nor-i3-tt
transferablte-npon-sate-or-ether-change-ef-ownerships
t54--An-owner-pr-gcperatar-sf-machinery-or-equipment-who
violatea--this-seetion-is-guitey-of-a-misdemcansr-punishabie
by-a-fine-of-not-more-than-5386-or-by-a-sentence-of —nat-more
than-6¢-days-in-the-ceunty-jati;-or-borchs
NEW SECTION. Section 11. Repealer. Sections ¥5-8—48%
through--15-8-467y 15-24-908 through 15-24-911;-15-24-9267
and 15-24-941 through 15-24-543, MCA, are repealed.
NEW-SEE?IoN:--Gectien-18---codifiecation- - —-instructions

{S5ection--133-is-intended-te-be-codified-as an-integral-part
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of-Fitte-1S57-chapter-247-and-the——-provisions--of--Fitie--15;
appiy-to-taection-13t-

NEW SECTION. Section 12. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [(this act] is extended to the provisions of
[this act].

NEW SECTION. Section 13. applicability. (This act]
applies to tax years beginning after December 31, 19B9.

-End-
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