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HOUSE BILL NO. 19 

INTRODUCED BY _ES~WY~S~GO~OD~----------------------------------

A BILL FOR AN ACT ENTITLED: "AN ACT REfo\OVING THE 

REQUIREfo\ENTS THAT BANK DIRECTORS BE STOCKHOLDERS AND 

RESIDENTS OF THE STATE; AMENDING SECTIONS 32-l-322 AND 

32-l-803, MCA; REPEALING SECTION 32-1-324, fo\CA; AND 

PROVIDING AN Ifo\MEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF fo\ONTANA: 

Section 1. Section 32-1-322, MCA, is amended to read: 

"32-l-322. Board of directors qualifications, 

tenure, and vacancies. (1) The affairs of the bank shall be 

managed by a board of directors, not less than three in 

number,-a~~-oi-whom-shail-be--s~eekhoTders--as--requ±r~d--~y 

3~-l-3%4--aftd--o£-whom-at-leaee-two-th±rds-m~st-he-ree~den~s 

o£-~h±s-s~ate. Directors need not be residents of this state 

or shareholders of the corporation unless the articles of 

incorporation or bylaws so require. A person who has been 

convicted of a crime against the banking laws of the United 

States or of any state may not be elected a director. 

(2) The directors shall be elected for a term of 1 

year at the annual meeting of the stockholders, which shall 

be held on any business day before April 15 of each calendar 

year. If the election is not held on the day fixed for the 
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LC 0699/01 

annual meeting, the corporation may not thereby be 

dissolved, but an election may be held at any other time 

agreeable to the bylaws of the corporation, and the persons 

so elected shall hold their office until the second Tuesday 

of the following January or until others are elected and 

qualified. Every director shall take and subscribe an oath 

that he will diligently and honestly perform his duty in the 

office7 and that he will not knowingly violate or permit a 

violation of any of the provisions of this chapter 7 --and 

~hat-he-±s-~he-owftee-~"-~ood-f~i~h-o~-~he-reqtti~ed-n~mbee-or 

shares-of-e~eek-as-req~ired-by-3%-t-3%4. The oaths shall be 

made in duplicate, one copy of which shall be transmitted to 

the department and filed in its office and one copy shall be 

kept on file in the office of the bank. 

(3) In case of death or resignation of one or more of 

the directors, the vacancy shall be filled by the board and 

the directors so appointed shall hold office until the next 

annual election.'' 

Section 2. Section 32-1-803, MCA, is amended to read: 

•32-1-803. Organization of subsidiary trust companies. 

A subsidiary trust company shall be incorporated under the 

law$ of this state in accordance with and subject to the 

provisions of 32-l-301 through 32-l-303, 32-l-305 through 

32-l-322, 3r-%-3r4, 32-1-325, and 32-1-351 through 32-1-356 

or under the laws of the United States. To the extent not 

-2- INTRODUCED BILL 
IIIJ 1'1 



LC 0699/0l 

1 inconsistent with the provisions of this part, any 

2 subsidiary trust company incorporated under the laws of this 

3 state shall be subject to the laws of this state generally 

4 applicable to trust companies. A subsidiary trust company 

5 formed under the -laws of the United States shall be subject, 

6 to the extent provided by the laws of the United States, to 

7 the laws of this state applicable to subsidiary trust 

8 companies incorporated under the laws of this state." 

9 Section 3. Repealer. Section 32-l-324, MCA, is 

10 repealed. 

ll Section 4. Effective date. [This act] is effective on 

12 passage and approval. 

-End-

-3-
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APPROVED BY COMM. ON BUSINESS 
AND ECONOMIC DEVELOPI£NT 

HOUSE BILL NO. 19 

INTRODUCED BY SWYSGOOO 

A BILL FOR AN ACT ENTITLED: "AN ACT REMOVING THE 

REQUIREMENTS THAT BANK DIRECTORS BE STOCKHOLDERS ANB 

RES!BENPS-BP--PHE--SPAPE; AMENDING SECTIONS 32-1-322 AND 

32-1-803, MCA; REPEALING SECTION 32-1-324, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 32-1-322, MCA, is amended to read: 

"32-1-322. Board of directors qualifications, 

tenure, and vacancies. (1) The affairs of the bank shall be 

managed by a board of directors, not less than three in 

number,-aii-o£-whom-~hall-be--stocKholder~--as--reqtlired--by 

3%-l-3%4--and--o£-whom-at-iea~t-two-th±rd~-m~~t-be-re~±dents 

ef-t~±•-•t~te, OF WHOM AT LEAST TWO-THIRDS MUST BE RESIDENTS 

OF MONTANA. Directors need not be residents-of-this-state-or 

shareholders of the corporation unless the articles of 

incorporation or bylaws so requ_!..!:~ A person who has been 

convicted of a crime against the banking laws of the United 

States or of any state may not be elected a director. 

(2) The directors shall be elected for a term of 1 

year at the annual meeting of the stockholders, which shall 

be held on any business day before April 15 of each calendar 
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year. If the election is not held on the day fixed for the 

annual meeting, the corporation may not thereby be 

dissolved, but an election may be held at any other time 

agreeable to the bylaws of the corporation, and th-e persons 

so elected shall hold their office until the second Tuesddy 

of the following January or until others are elected and 

qualified. Every director shall take and subscribe an oath 

that he will diligently and honestly perform his duty in the 

office7 and that he will not knowingly violate or permit a 

violation of any of the provisions of this chapter,--an6 

that-he-±~-the-owne~-in-9oorl-faith-o£-t~e-reqn±red-ntlmber-of 

3hare~-e~-~tee~-as-reqtlired-by-3~-i-3i4. The oaths shall be 

made in duplicate, one copy of which shall be transmitted to 

the department and filed in its office and one copy shall be 

kept on file in the office of the bank. 

( 3) In case of death or resignation of one or more of 

the directors, the vacancy shall be filled by the board and 

the directors so appointed shall hold office until the next 

annual election.'' 

Section 2. Section 32-l-803, MCA, is amended to read: 

"32-l-803. Organization of subsidiary trust companies. 

A subsidiary trust company shall be incorporated undPr the 

laws of this state in accordance with and subject to the 

provisions of 32-l-301 through 32-l-303, 32-1-305 through 

32-1-322, 3~-i-3~4. 32-1-325, and 32-1-351 through 32-1-356 

-2- HB 19 
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or under the laws o( the United States. To the extent not 

2 inconsistent with the provisions of this part, any 

3 subsidiary trust company incorporated under the laws of this 

4 state shall be subject to the laws of this state generally 

5 applicable to trust companies. A subsidiary trust company 

6 formed under the laws of the United States shall be subject, 

7 to the extent provided by the laws of the United States, to 

8 the laws of this state applicable to subsidiary trust 

9 companies incorporated under the laws of this state." 

10 f'l~iol SECTION. Section 3. Repealer. Section 32-1-324, 

11 MCA, is repealed. 

12 NEW SECTION. Section 4. Effective date. [This act I is 

13 effective on passage and approval. 

-End-

-3- HB 19 
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HOUSE BILL NO. 19 

INTRODUCED BY SWYSGOOD 

A BILL FOR AN ACT ENTITLED: ''AN ACT REMOVING THE 

REQUIREMENTS THAT BANK DIRECTORS BE STOCKHOLDERS ANB 

RESfBE~S-6P--~HB--S~A~B: AMENDING SECTIONS 32-1-322 AND 

32-1-803, MCA; REPEALING SECTION 32-1-324, MCA: AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 32-1-322, MCA, is amended to read: 

"32-1-322. Board of directors qualifications. 

tenure. and vacancies. (1) The affairs of the bank shall be 

mana9ed by a board of directors, not less than three in 

numberT-al~-eE-whem-shali-be--steekh&Tders--as--req~ired--by 

3i-~-3~4--aftd--ef-whom-a~-least-two-thirds-mast-be-residents 

ef-~his-s~a~e. OF WHOM AT LEAST TWO-THIRDS MUST BE RESIDENTS 

OF MONTANA. Directors need not be restdents-of-this-state-or 

shareholders of the corporation unless the articles of 

incorporation or bylaws so require. A person who has been 

convicted of a crime against the banking laws of the United 

States or of any state may not be elected a director. 

(2) The directors shall be elected for a term of 1 

year at the annual meeting of the stockholders, which shall 

be held on any business day before April 15 of each calendar 
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year. If the election is not held on the day fixed for the 

annual meeting, the corporation may not thereby be 

dissolved, but an election may be held at any other time 

agreeable to the bylaws of the corporation, and the p~rsons 

so elected shall hold their office until the second Tuesddy 

of the following January or until others are elected and 

qualified. Every director shall take and subscribe an oath 

that he will diligently and honestly perform his duty in the 

office 7 and that he will not knowingly violate or permit d 

violation of any of the provisions of this chdpler,--and 

~hat-he-~s-the-ewfter-~n-qood-£a~th-oE-the-reqttired-n~mber-of 

shares-of-steek-as-reqnired-ey-3~-l-3~4. The oaths shall be 

made in duplicate, one copy of which shall be transmitted to 

the department and filed in its office and one copy shall be 

kept on file in the office of the bank. 

(3) In case of death or resignation of one or more of 

the directors, the vacancy shall be filled by the board and 

the directors so appointed shall hold office until the next 

annual election." 

Section 2. Section 32-1-803, MCA, is amended to read; 

•]2-1-801. Organization of subsidiary trust companies. 

A subsidiary trust company shall be incorporated under the 

laws of this state in accordance with and subject to the 

provisions of 32-1-301 through 32-l-JOJ, 32-l-30~ through 

32-1-322, 3i-l-3%4T 32-1-325, and 32-1-351 through J2-l-JS6 

-2- HH 1q 
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1 or under the laws of the United States. To the extent not 

2 inconsistent with the provisions of this part, any 

3 subsidiary trust company incorporated under the laws of this 

4 state shall be subject to the laws of this state generally 

5 applicable to trust companies. A subsidiary trust company 

6 formed under the la\JS of the United States shall be subject, 

7 to the extent provided by the laws of the United States, to 

8 the laws of this state applicable to subsidiary trust 

9 companies incorporated under the laws of this state.•• 

10 NEW SECTION. Section 3. Repealer. Sect ion 32-1-324, 

11 MCA, is repealed. 

12 NEW SECTION. Section 4. Effective date. [This act I is 

13 effective on passage and approval. 

-End-

-3- HB 19 



SENATE STANDING COMMITTEE REPORT 

January 24, l989 

MR. PRESIDENT: 
l'le, your comm1 ttee on Bus1ness and Industry, hav1ng had under 

consideration HB 19 (third read1ng copy -- blue), respectfully 
report that HB 19 be amended and as so amended be concurred in: 

Sponsor: Swysgood (Meyer) 

1. Title, line 5. 
Strike: "REQUIREMENTS" 
Insert: "REQUIREMENT" 

AND AS AMENDED BE CONCURRED IN 

SENATE 
scrhb019.124 

( 1..-t 
\ 
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HOUSE BILL NO. 19 

INTRODUCED BY SWYSGOOD 

A BILL FOR AN ACT ENTITLED: "AN ACT REMOVING THE 

RBeHIRBMHN~S REQUIREMENT THAT BANK DIRECTORS BE STOCKHOLDERS 

ANB--RBSIB~S--BP-~HB-S~A~B; AMENDING SECTIONS 32-1-322 AND 

32-1-803, MCA; REPEALING SECTION 32-1-324, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 32-1-322, MCA, is amended to read: 

"32-1-322. Board of directors qualifications. 

tenure, and vacancies. (l) The affairs of the bank shall be 

managed by a board of directors, not less than three in 

number7--aii--ot--wftom--shsi%-be-steekhe%8ers-a~-~eqdired-by 

3i-~-3i4-aftd-ef-whem-a~-ieas~-twe-thirds-mtts~--be--re~idents 

ef-this-state, OF WHOM AT LEAST TWO-THIRDS MUST BE RESIDENTS 

OF MONTANA. Directors need not be ~esideftes-ef-this-s~ate-or 

shareholders of the corporation unless the articles of 

incorporation or bylaws so require. A person who has been 

convicted of a crime against the banking laws of the United 

States or of any state may not be elected a director. 

(2) The directors shall be elected for a term of 1 

year at the annual meeting of the stockholders, which shall 

be held on any business day before April 15 of each calendar 
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year. If the election is not held on the day fixed for the 

annual meeting, the corporation may not thereby be 

dissolved, but an election may be held at any other time 

agreeable to the bylaws of the corporation, and the persons 

so elected shall hold their office until the second Tuesday 

of the following January or until others are elected and 

qualified. Every director shall take and subscribe an oath 

that he will diligently and honestly perform his duty in the 

office7 and that he will not knowingly violate or permit a 

violation of any of the provisions of this chapter7---ond 

thot-fte-±s-tfte-ewner-ift-geee-faith-ef-~ke-reqttired-nttmbe~-o£ 

shore~--ef-~toek-oe-req~ired-by-3i-~-3i4. The oaths shall be 

made in duplicate, one copy of which shall be transmitted to 

the department and filed in its office and one copy shall be 

kept on file in the office of the bank. 

(3} In case of death or resignation of one or more of 

the directors, the vacancy shall be filled by the board and 

the directors so appointed shall hold office until the next 

annual election." 

Section 2. Section 32-1-803, MCA, is amended to read: 

•J2-l-803. Or9anization of subsidiary trust companies. 

A subsidiary trust company shall be incorporated under the 

laws of this state in accordance with and subject to the 

provisions of 32-1-301 through 32-l-303, 32-l-305 th~ough 

32-1-322, 3%-%-3%4, 32-1-325, and 32-1-351 through 32-l-356 

-2- HB 19 
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1 or under the laws of the United States. To the extent not 

2 inconsistent with the provisions of this part, any 

3 subsidiary trust company incorporated under the laws of this 

4 state shall be subject to the laws of this state generally 

5 applicable to trust companies. A subsidiary trust company 

6 formed under the laws of the Onited States shall be subject, 

7 to the extent provided by the laws of the United States, to 

8 the laws of this state applicable to subsidiary trust 

9 companies incorporated under the laws of this state." 

10 NEW SECTION. Section 3. Repealer. Section 32-1-324, 

11 MCA, is repealed. 

12 NEW SECTION. Section 4. Effective date. (This act] is 

13 effective on passage and approval. 

-End-

-3- HB 19 


