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)zéazam NO. P was

INTRODUCED BY ", ; /<’

BY REQUES%TOF THE SENATE TAXATION COMMITTEE

A BILL FOR AN ACT ENTITLED: "“AN ACT TO GENERALLY REVISE AND
RESTRUCTURE TAXATION OF REAL AND PERSONAL PROPERTY TO
ELIMINATE TAXES .ON CERTAILN PERSONAL PROPERTY WITH
CORRESPONDING INCREASES - IN REAL PROPERTY VALUATIONS;
PROVIDING FEES IN LIEU OF TAX ON WATERCRAFT, AIRCRAFT, HEAVY
VERICLES, ROAD TRACTORS, AND TRAILERS; AMENDING SECTIONS
16-1-101, 15-6-133, 15-6-134, 15-6-137, 15-6-139, 15-6-140,
15-6-142, 15-6-143, 15-6-148, 15-6-201, 15-6-207, 15-8-111.
15-8-706,

15-8-201, i5-8-301, 15-4-404, 15-24-301,

15-24-302, 15-24-304, 15-24-921, 15-24-922, 15-24-1102,
15-24-1103, 21-2-512, 23-2-515, 67-3-201, 67-3-202,
81-6-101, 81-6-104, 81-6~204, 81-6-209, 81-7-103, 81-7-104,
Bl1-7-202, 81-7-303, 81-7-305, AND 81-8-804, MCA; REPEALING
SECTIONS 15-6-136, 15-6-138, 15-6-146, 15-6-210, 15-24-901
THROUGH 15-24-906, 15-24-308 THROUGH 15-24-911, 15-24-923
THROUGH 15-24-926, 15-24-931, 15-24-941 THROUGH 15-24-943,
61-3-707, AND 81-7-118, MCA; AND PROVIDING AN EFFECTIVE

DATE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-1-101, MCA, is amended to read:
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"1%-1-101. Definitions. (1) Except as otherwise
specifically provided, when terms mentioned in this section
are useq in connection with taxation, they are defined in
the following manner:

(a) The term “agricultural" refers to the raising of
livestock, poultry, bees, and other species of domestic
animals and wildlife in domestication or a captive
environment, and the raising of field crops, fruit, and
other animal and vegetable matter for food or fiber.

(b) The term "assessed value" means the value of
property as defined in 15-8-111.

(c) The term "average wholesale value" means the value
to a dealer prior to reconditioning and profit margin shown
in national appraisal guides and manuals or the valuation
schedules of the department of revenue.

(d} (1) The term "commercial", when used to describe
property, means any property used or owned by a business, a
trade, or a nonprofit corporation as defined in 35-2-102 or
used for the production of income, except that property
described in subsection (ii).

{ii) The following types of property are not
commercial:

{A) agricultural lands;

{B) timberlands;

{C) single-family

residences and ancillary

. INTRODUCED BILL
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improvements and improvements necessary to the function of a
bona fide farm, ranch, or stock cperation;

(D) mobile homes used exclusively as a residence
except when heid by a distributor or dealer of trailers or
mcbile homes as his stock in trade; and

(E) all property described in 15-6-1357,

{tF}--ati-prepercy-deseribed-in—15-6-136;—and

168y--ail-properry-described-in-15-6-146+

(e} The term “"comparable property" means property that
has similar use, function, and utility; that is influenced
by the same set of econcmic trends and physical,
governmental, and social factors; and that has the potential
of a similar highest and best use.

(£) The term "credit" means solvent debts, secured or
unsecured, owing to a person.

(g} The term "“improvements" includes all buildings,
structures, fences, and improvements situated upon, erected
upon, or affixed to land. When the department of revenue or
its agent determines that the permanency of location of a
mobile home or housetrailer has been established, the mobile
home or housetrailer is presumed to be an improvement to
real’' property. A mobile home or housetrailer may be
determined to be permanently located only when it is
attached to a foundation which cannot feasibly be relocated

and only when the wheels are removed.
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(h) The term "leasehold improvements" means
improvements to mobile homes and mobile homes located on
land owned by another person. This property is assessed
under the appropriate classification and the taxes are due
and payable in two payments as provided in 15-24-202.
Delinquent taxes on such leasehold improvements are a lien
only on such leasehold improvements.

{i) The term "livestock"™ means cattle, sheep, swine,
goats, horses, mules, and asses.

{)) The term "mobile home" means forms of housing
known as “"trailers®, “"housetrailers", or “trailer coaches"
exceeding 8 feet in width or 45 feet in length, designed to
be moved from one place to another by an independent power
connected to them, or any "“trailer", "housetrailer", or
“trailer coach" up to B feet in width or 45 feet in length
used as a principal residence.

(k) The term “personal property” 1includes everything
that is the subject of ownership but that is not included
within the meaning of the terms "real estate and
"improvements",

{1) The term "poultry"™ includes all chickens, turkeys,
geese, ducks, and other birds raised in domestication to
produce food or feathers.

(m) The term "property" includes moneys, credits,

bonds, stocks, franchises, and all other matters and things,

-4~
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real, personal, and mixed, capable of private ownership.
This definition must not be construed to authorize the
taxation of the stocks of any company or corporation when
the property of such company oOr corporation represented by
the stocks is within the state and has been taxed.

(n) The term "real estate” includes:

(i) the bossession of, <claim to, ownership of, or
right to the possession of land;

(ii) all mines, minerals, and quarries in and under the
land subject to the provisions of 15-23-501 and Title 15,
chapter 23, part 8; all timber belonging to individuals or
corporations growing or being on the lands of the United
gtates; and all rights and privileges appertaining thereto.

(o) The term “"taxable value" means the percentage of
market or assessed value as provided for in 15-6-33%-throungh

¥5-6-148 Title 15, chapter 6, part L.

{2) The phrase "municipal corporation” or
“municipality" or "taxing unit" shall be deemed to include a
county, city, incorporated town, township, school district,
irrigation district, drainage district, or any person,
persons, or organized body authorized by law to establish
tax levies for the purpose of raising public revenue.

(3) The term "state board" or "board" when used

without other gualification shall mean the stare tax appedl

hoard."”
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Section 2. Section 15-6-133, MCA, is amended to read:

"15-6-133. Class three property -- description --
taxable percentage. (1) Class three property includes
agricultural land as defined in 15-7-202.

{(2) Class three property 1is taxed at e¢he--taxabie
percentage-rate-“P" 50% of its productive capacity.

t3y-—-Hntilt-—-duiy--17;--196865-the-taxablte-percentage-rate
tpi-for-eclass-—three-property-i3-368%<

t4y--Prior-to-Juiy-17-190867-the-department--of--revenues
shatrt--determine--the-tarxabte-percentage-rate-U4Pt-gppiicabte
to-ctass-chree-property-for-the-revatuation-cycte--beginning
Jamnary-t;-19867as-foliowas

tay--Phe--director--of--the-department of-revenue—shaii
certify-to-the-governor-before-dJuly-:7-3568657-the--pereentage
by—-~whieh-—-the--appratsed-vatue-sf-atri-property-in-the-state
etnaaified-under-ciaas-three-as--of --JFanuwary--t7;--%9686;——haa
increased--due—-to-the-revatuation-conducted-under-15-7-%%%+
Thia--figure-—~is---the---“certified—--statewide---pereentage
tnereasels

tby- The--taxable--vatue--of -property-tn-ciass-three ia
determined--as--—a--fonction--af--the-———certifted- --statewide
percentage—-increase—-in—-accordance--with--the--tabte-shown
betows

tcy-——This--tabie--timita--the--statewtde-——inersase-—-in

taxabte--valuatton--reantting--from--reappraisal--to--0&z-in

-6 -
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catentating-the-percentage-increasey-the-department-may--not
consider-agrieniturat-use-changes-dueing-eatendar-year-1985+
fd}——TheAftaxab}e——percentage——must——be——ca}cu}ated——by
tnterpotation-to-coincide-—-with--the--nearest--whoie--number
certified--statewide--percentage-inerease-from-the-fotiowing
tabies
Eertified-Statewide

€tass-Three-Paxabile

Pereentage-increase Pereentage-tps

-8 3a-08
+8 27:2%
28 25706
EL 21-08
49 2743
58 28-06

f51'vAEter75uiy—}7—i996r—no—adjuarment—may—be-—made——by
the--department--to--the-taxabie-percentage-rate-"Pl-until-a
revalnation-has-been-made-as-provided-in-15-F-2%:"

Sectien 3, Section 15-6-134, MCA, is amended to read:

"15-6-134. Class four property -- description --
taxable percentage. (1) Class four property includes:

{a) all land except that specifically included in
another class;

(b) all improvements and other permanently affixed

machinery and equipment except those specifically included

in another class;
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(c} the first §35,000 or less of the market wvalue of
any improvement on real property and appurtenant land not
exceeding 5 acres owned or under ccantract for deed and
actually occupied for at least 10 months a year as the
primary residential dwelling of any person whose total
income from all sources including otherwise tax-exempt
income of all types is not more than $10,000 for a single
person or $12,000 for a married couple;

(d) all golf courses, including land and improvements
actually and necessarily used for that purpose, that consist
of at least 9 holes and not less than 3,000 lineal yards.

(2} <Class four property is taxed as follows:

ta) Except as provided in 15-24-1402, or 15-24-1501,
or_subsection {3), property described in subsections (1)(a)
and (l)(b) is taxed at the-taxable-percentage-rate-%pPL 7.06%
of its market wvalue.

(b} Property described in subsecticn (l}(c) is taxed
at the-taxabie-percentage -rate-"P* 7.06% of its market value
multiplied by a percentage figure based on income and

determined from the following table:

Income Income Percentage
Single Person Married Couple Multiplier
50 - $1,000 s0 - $1,200 0%
1,001 - 2,000 1,201 - 2,400 10%
2,001 - 3,000 2,401 - 3,600 20%
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3,001 - 4,000 3,601 - 4,800 30%
4,001 - 5,000 4,801 - 6,000 10%
5,001 - 6,000 6,001 - 7,200 50%
6,001 - 7,000 7,201 - 8,400 603
7,001 - 8,000 8,401 - 9,600 70%
8,001 - 9,000 9,601 ~ 10,800 BO%
9,001 - 10,000 10,801 - 12,000 90%

(c) Property described in subsection (1)(d) is taxed
at one-half the taxable percentage rate-4P4 established in
subsection (2){a).

$+33--dntii-dJanvary-17;-13667-the-raxabte-perecentage-rate
dpi-for-clmas-four-property-1a-8-55%<

t43y--Frior--to--JFuty-17-1586;-the-department-of-revenue
shall-determine-the-taxabie-percentage-rate——tpi--papptieabie
to--ciass--four-property-for-the-revainatien-eyete-beginning
dJandary—17;-19867-aa-faitowas

tat--Fhe-director-of-the-department-—-of--revenue--shati
certify-—-to-the-governer-befere-July-1;-19867-the-percentage
by-which-the-appraised-vatue-of-pti-property——in--the--state
ciassified--under--etass--four--go--sf--danuary-+7;-19867-has
inereased-dae-ka-the-revatuation-cendueted--under--15-7-11t<
Fhia--figure-ita-the-certified-atatewide-percentage-increases

thy-—-Fhe-taxable-vatue-of-property-~tn--ciasa--four--is
dersrmined-—-as---a--fonectron--of--the--certifted--acarawtde

percentage-tncrease-—in--—accordance--with--the--table -shown
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beitows:
fcf-—This---tab}e-—iimitsAAthe——statewide——increase——in
taxabie—vaiuation——resu}ting——Ercm——reappraéani-—to——e%:——%n
eaicuiating——the-percentage—increa:er‘the—depaftment—may-nct
consider—changes—tesu}ting~£rom-new—censernctienr—additionsr
or-detetiona-during-catendar-year-+985+
fd}-—?he-—taxabie--percentage~—muat4~be——caicniated——by
interpaiaticn‘ftof'coincide~—with—-bhe——nearest—whoieAnumber
certéfied—atatewéde—pefcentagc—increase-frem--the—-faiiowing
tabtes
Eertified-Statewide €tans-Pour-Taxabte

Pereentage-tnerease Percentage-4pu

) 855
18 F:3%
29 Frip
36 6757
49 618
58 578
66 S+34
78 ’ 5:82
ee 4575
EL 4359
168 427
116 4567
124 3.88
-10-
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13e 3+t
148 356
159 3742
160 328
138 3:16
180 3-05
198 2:94
288 2:85
230 2:75
228 2:67
238 2:59
246 251
250 244
268 - 2:37
236 & 2:3t
288 2:25
290 2539
389 2:13

t5)y--After--July--1;-196867 ne-adjustment-may-be-made-by

the-department-to-the-taxable-percentage-rate--4pP4--untii—-a’

revaruation-has-Been-made-as-provided-in-15-7-1kt+

{3) Only 55% of the market value of property described

in _subsections (l)(a) and (l)(b) that is used as a primary

tesidence is taxable. For purposes of this subsection, a

"primary residence" includes a single-family dwelling or
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duplex owned and occupied as a residence by the owner for at

least 6 months in a tax year and as much of the surrounding

land, not in excess of 1 acre, as ig reasonably necessary

for its use as a dwelling.

£63(4) Within the meaning of comparable property as
defined in 15-1-101, property assessed as commercial
property 1s comparable only to other property assessed as
commercial property, and property assessed as other than
commercial property is comparable only to other property
assessed as other than commercial property."

Secrion 4. Section 15-6-137, MCa, is amended to read:

"15-6-137. Class seven property -- description —-
taxable percentage. {1) Class seven property includes:

(a) all property used and owned by persons, firms,
corporations, or other organizations that are engaged in the
business of furnishing telephone communicaticns exclusively
to rural areas or to rural areas and citlies and towns of 800
persons or less;

() &all property owned by cocoperative rural electrical
and cooperative rural telephone assoclations that serve less
than 95% of the electricity consumers or telephone users
within the incorporated limits of a city or town; and

(c) electric transformers and meters; electric light
and power substation machinery; natural gas measuring and

regulating station equipment, meters, and compressor station

_12_
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machinery owned by noncentrally assessed public utilitiess
and--toois--used--in~-the--repatr--and--maintenanee——~cf-this
propertys-and

tdy--tocots;-implements;-and-machinery--used--to--repatr
and-maintain-machinery-not-nsed-for-manufacturing-and-mining
purposea,

{2y To qualify for this classification, the average
circuit miles for each station on the telephone
communication system described in subsection {l){b) must be
more than 1 mile.

(3) Class seven property 1s taxed at 8% of its market
value."

Secticon 5. Section 15-6-139, MCA, is amended to read:

"15-6-139. Class nine property -- description --
taxable percdentage. (1) Class nine property includest

tay-——-buses-—-and--trucks-having-a-rated-capacity-of-more
than-three-guarters-of-a-ton-but-ie¢as-than-or-equat-to-1-172
tenss

thy--truchk-toppers-weighing-more-than-394-pounds;

tey-~furnitnre; permanently affixed fixturess and

equipment, including x-ray, medical, and dental equipment,

except that specifically included in another class, used 1in
commercial establishments as defined in this sections.
tdy--n-ray-and-medieat-and-dentai-equipmentr-and

tey——eitizens!-band-radtos-and-mobtte-tetaphoneas

_13,
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(2) "“Commercial establishment* includes any hotel;
motel; office; petroleum marketing station; or service,

wholesale, retail, or food-handling business.

(3) Class nine property is taxed at 13% of its market
value."

Section 6. Section 15-6-140, MCA, is amended to read:

"15-6-140. Class ten property -- description --
taxable percentage. (1) Class ten property includes:

(a) radio and television broadcasting and transmitting
equipment;

(b} cable television systems;

{c) coal and ore haulers; and

fd)——trucks—having-n—rated—capacity~of~mere—than—«i—i%2
tensy-inetuding-those-prorated-under-15-24-1082+

fei——aii—trai1ers—exceeding-}87999—peunds»maximum—gfcss
toaded--werghty-tnecinding-those-prorated-under-15-24-182-and
except-those-subject-to-a-fee-itn-tien-of-property-taxs

tfy--theater-projectors-and-scund-equipment--and

tg3{d) all other property not included in any other
class in this part except that preperty subject to a fee in
lieu of a property tax.

(2) Class ten property is taxed at 16% of its market
value.”

Section 7. Seclion 15-6-142, MCa,

is amended to read:

"15-6-142. Class twelve property -- description --

~14-
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taxable percentage. (1) Class twelve property includes:

(a) a trailer or mobile home used as a residence
except when:

(i) held by a distributer or dealer of trailers or
mobile homes as his stock in trade; or

(ii) specifically included in another class:

(b} the first $35,000 or less of the market value of a
trailer or mobile home used as a residence and actually
occupied for at least 10 months a year as the primary
residential dwelling of any person whose total income from
all scurces including otherwise tax-exempt income of all
types is nol more than $10,000 for a single person or
$12,000 for a married couple.

(2) " Class twelve property is taxed as follows:

(a) Property described in subsection (1){a) that |is
not of the type described in subsection (l)(b) is taxed at
the-tarabte-percentage--rate-—"PU;-—described--in--:5-5-134+
3.86% of its market value.

(b} Property described 1in subsection (1){b)} is taxed
at the-taxabie-percentage-rate-4p4;-deseribed——in——15-6-134+
3.86% of its market value multiplied by a percentage figure
based on income and determined from the table established in
subsection (2){b) of 15-6-134.,"

Section 8. Section 15-6-143, MCA, is amended tc read:

"15-6-143. Class thirteen property —- description —-

-15-
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taxable percentage. (1) Class thirteen property includes all
timberland.

(2) Timberland is contiguous land exceeding 1% acres
in one ownership that is capable of producing timber that
can be harvested in commercial quantity.

[3) Class thirteen property is taxed at the-percentage
rate-4p4 3,.84% of the combined appraised value c¢f the
standing timber and grazing productivity of the property.

t4y--Poar--taxable--years-beginning-Jdanuary-ty-19867-and
thereatter;-the-taxable-perceantage-rate--"P":--applicabie--te
etass--thirteen--property-it2-36%/Br-where-B-is~the-cerrirted
statewide--percentage-—increase--to--be--determined--by--the
deparement—-of~~sevenne--as--provided-im-subarctton- 53z -Phe
taxabie-percentage-rate—"Pi-sheil-be rounded-downward-to-the
nearest-6:01%-and-shatl--be-—catcuinted--by-—-the--department
before-duty-17-1986+

t5¥--¢taf-Priar-—eta--Juiy--13;-198657-the-department-shatt
determine-the-certified-statewide- —percentage-—itncrease--£fap
citass-thirteen-property-ustng~the-formula-5-=-¥/¥;-wherez

tty--¥-—is——the-appratsad-vaine;-as-of-Januvary-1i;-1906;
af--at}-—property -in——the--state; —excituding--use---changes
occurring--during-the-preceding-yeary;-ctassitfied-under—-cinsa
thirteen-as-cinssthirteen-is-dencribed-tn-this-aection; and

ttty- ¥-ts—the-appratsed-vatuer-as-cf-January--1;--1985%;

of -—ati--property--in-the-state-that;-as-sf-3dannary-t7-1+9867

~16-
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wontd-be-ctassified-under-ctass—thirtesn-as-——ciass——thirteen
its—described-in-thias-seceions

tby——-B-—--3hali-—be--rounded--dewnward-—to--the--nearest
6-8081%+

t6)—After-Juty-t7-1966; no-adjustment-may-be--made--by
the--department--to--the-taxable-percentage-rate-“Pil-untii-a
vatuation-has-been-made-as-provided-in-:5-3-*1*: (Terminates
January 1, 1%91--sec. 10, Ch. 681, L. 1985.)"

Section 9. Section 15-6-148, MCA, is amended to read:

"15-6-148. Class eighteen property -- description --
taxable percentage. (1) Class eighteen property includes all
nonproductive patented mining claims outside the 1limits of
an incorporated c¢ity or town held by an owner for the
ultimate purpose of developing the mineral interests on the
property. Class eighteen does not include any property that
is used for residential, recreational as described in
70-16-301, or commercial as defined in 15-1-101, purposes,
or if the surface 1is Dbeing used for other than mining
purposes or has a separate and independent value for such
other purposes.,

(2) Improvements to class eighteen property that would
not disqualify the parcel from designation as class eighteen
property are taxed as otherwise provided in this title,
including that portion of the 1land upon which such

improvements are located and which is reasonably required

-17-
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for the use of such improvements.

(3) Class eighteen property must be valued as if such
land were devoted to agricultural grazing use and is taxed
at 38% 50% of its value.”

Section 10. Section 15-6-201, MCA, is amended to read:

"l15-6~201. Exempt categories. (1) The following
categories cf property are exempt from taxation:

{a) the property of:

(i} the United States, the state, counties, cities,
towns, school districts, except, if congress passes
legislation that allows the state to tax property owned by
an agency created by congress to transmit or distribute
electrical energy, the property constructed, owned, ar
operated by a public agency created by the congress to
transmit or distribute electric energy produced at privately
owned generating facilities (not including rural electric
cooperatives);

(ii) irrigation districts organized under the laws of
Montana and not operating for profit;

(iii) municipal corporations; and

(iv) public libraries;

(b) buildings, with land they occupy and furnishings
therein, owned by a church and used for actual religious
worship or for residences of the clergy, together with

adjacent land reasonably necessary for convenient use of

-18-
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such buildings;

{c) property used exclusively for agricultural and
horticultural societies, for educational purposes, and for
hospitals;

{d} property that meets the following conditions:

{i) is owned and held by any assoclation or
corporation organized under Title 3%, chapter 2, 3, 20, or
21;

(ii) is devoted exclusively t£o use in connection with a
cemetery or cemekteries for which a permanent care and
improvement fund has been established as provided for in
Title 135, chapter 20, part 3; and

{iii) is not maintained and operated for private or
corporate profit;

(e) institutrions of purely public charity;

(£) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

(g) public art galleries and public observatories not
used or held for private or corporate profit:

{h) all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the Eamily, used by the
owner for personal and domestic purposes or for furnishing
or equipping the Ffamily residence;

1
(i) a truck canopy cover or topper weighinrg—leas—than
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388-pounds--and having no accommodations attached. Such
property is also exempt from the fee in lieu of tax.

{j) a bicycle, as defined 1in 61-1-123, used by the
owner for personal transportation purposes:

{k) automobiles, end trucks, having-a--rated--capacity
of-three-quarters-of-a-ton-or-itess and buses;

(1) motorcycles and quadricycles;

(m) all watercraft;

tm¥{n) fixtures, buildings, and improvements owned by
a cooperative association or nonprofit corporation organized
to furnish potable water to its members or customers for
uses other than the irrigation of agricultural lang;

tmy{co) the right of entry that is a property right
reserved in land or received by mesne conveyance (exclusive
of leasehcold interests), devise, or succession to enter land
whose surface title is held by another to explore, prospect,
or dig for oil, gas, coal, or minerals;

toY(p)} property owned and used by a corporation or
assoclation organized and operated exclusively for the care
of the developmentally disabled, mentally ill, or
vocationally handicapped as defined in 18-5-101, which is
not operated for gain or profit; and

tp¥ig) all farm buildings with a market value of less
than $500 and all agricultural implements and machinery with

a-market-vatue-of-rean-cthan-5100+;
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{r) all tools, equipment, and implements;

(s) furniture used by commercial establishments;

(t) citizens' band radios, mobile telephones, theater

projectors, and sound equipment;

{u) all aircraft;

(v) all trailers;

{(w) all 1livestock, poultry, bees, and other domestic

animals and wildlife and the unprocessed products of such

animals and wildlife; and

{(x) all personal property rented or leased.

({2) (a) The term "institutions of purely public
charity" includes organizations owning and operating
facilities for the care of the retired or aged or
chronically i1l, which are not cperated for gain or profit.

({b) The terms "public art galleries" and "public
observatories™ include only those ark galleries and
observatories, whether of public or private ownership, that
are open to the public without <charge at all reasonable
hours and are used for the purpose of education only.

{(3) The following portions of the appraised value of a
capital investment made after January 1, 1979, in a
recagnized nonfossil form of energy generation, as defined
in 15-32-102, are exenpt from taxation for a peried of 10
years following installation of the property:

(a) $20,000 in the case of a single-family residential
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dwelling;

{b) $100.000 in the case of a multifamily residential
dwelling or a nonresidential structure. (Subsection (L)(p)
[now (1l)(q)] applicable to taxable years beginning after
December 131, 1985--sec. 4, Ch. 463, L. 1985.;"

Section 11. Section 15-8-111, MCA, is amended to read:

"15-8-111. Assessment -- market value standard —-—
exceptions. (1) All taxable property must be assessed at
100% of its market value except as otherwise provided in
subseetion—fS}—cf——this——section——and-fin~fisf?—i}}——thrangh
15-F-114.

{(2) (a) Market wvalue 1is the value at which praperty
would change hands between a willing buyer and a willing
seller, neither being under any compulsion to buy or to sell
and bath having reasonable knowledge of relevant facts.

(b) Except as provided in subsection (3), tha market
value of all motorftruck577agriculturaiv—too}sr—-imp}emene57
and taxable machinery; and_ equipment and-vehicies-of-aid
kinds;—incinding-but—nct—iimitedACO*aircraftfand——boats——and
att--watercrafty; is the average wholesale value shown in
national appraisal guides and manuals or the value of--phe
vehicte before reconditioning and profit margin. The
department of revenue shall prepare valuation schedules
showing the average wholesale wvalue when no nationail

appraisal guide exiscs.
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(3) The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property #n-15-6-334-through-15-6-146-and--15-6-145
through-15-6-143, excepts:

tay-—the--whotresate--vaine--for-agricuiturat-impiaments
and-macninery-is-the-tean-vatune-as--shown--tn-—the--0ffteianl
Guide;-Tractar-and-Farm-Equipment;-pabttshed-by-the-natisonal
farm--and--power--equipment-dealters-association;-Stz--bonisy
Missouris-and

tby--for--agricuttural--implements--and--machinery--not
tTisted- tn-the-efficrat-guirdey-the-department-shati-prepare-a

suppiementai-—-manuat--where—-—the--valnes--refiect~-the--same

depreciation-as--these—found-in--the--officiat--guidesr as

otherwise authorized in Title 15 and Title 61.

{(4) For purposes of taxation, assessed value is the
same as appraised value.

(9) The taxable value for all property itn-ciassea-four
through--eteven--and--fifteen--through---nineteen i3 the
percentage of market or assessed value established for each
class of property tn-15-6-134-threugh-15-6-t4t-and--15-6-145
throagh—-15-6-149.

(6) The assessed wvalue of properties in 15-6-131
through 15-6-133 is as [ollows:

(a) Properties in 15-6-131, under <class one, are
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assessed at 100% of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

{b) Properties in 15-6-132, wunder class two, are
assessed at 100% of the annual gross proceeds.

{c) Properties in 15-6-133, under «class three, are
assessed at 100% of the productive capacity of the lands
when wvalued Ffor agricultural purposes, All lands that meet
the gualifications of 15-7-202 are wvalued as agricultural
lands for tax purposes.

(d) Properties 1in 15-6-143, under class thirteen, are
assessed at 100% of the combined appraised wvalue of the
standing timber and grazing productivity ot the land when
valued as timberland.

(7) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

{a) ownership of the Iimprovements is different from
ownership of the land:

(b) the taxpayer makes a written request; or

(c) the land is outside an incorporated city or town.

t83--Fhe--taxabie-vatue-of-ati-property-itn-15-6-13t-and
ciassea-twor-—thres;-—-and--thirteen--is-—-the--percentage—-of
assessed-—-vatue---established-——¢n-~-35-6-133¢2)7--15-6-1327
35-6-1337--and--15-6-143--for--each---ctass---of -~ —property=s
{Subsections (3)(a) and (3)(b) fnow deleted] applicable to

tax years beginning after December 31, 1985--sec. 4, Ch.
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463, L. 1985. Subsection (6)}({d) and references in (8) [now
deleted] to class thirteen and 15-6-143 terminate January 1,
1991i--sec. 10, Ch. 6Bl, L. 1985.)"

Section 12, Section 15-8-201, MCA, is amended to read:

"15-8-201. General assessment day. (1) The department
of revenue or 1its agent must, between January 1 and the
second Monday of July in each year, ascertain the names of
all taxable 1inhabitants and assess all property subject to
taxation in each county. The department or its agent must
assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight
of January 1 next preceding. It must also ascertain and
assess all mobile homes arriving in the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposed owner of real property, however,
renders the assessment invalid.

(2) The procedure provided by this section may not
apply to:

(a) motor wvehicles that are required by 15-8-202 to be
assessed on January 1 or upon their anniversary registration
date;

{b) automobiles and trucks having-a-rated-capacity--of

thres—quarters-—of-a-ton-or-teas subject to a fee in lieu of

property tax:

(¢) motor homes and travel trailers subject to a fee
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in lieu of property tax;
(d) motorcycles and guadricycles:

(e) *ivesteck watercraft subject to a fee in lieu of

property tax:

(£) aircraft subject to a Fee in lieu of property tax;

t£+(g) property defined in 61-1-104 as "special mobile
equipment" that is subject to assessment for personal
property taxes on the date that application is made for a
special mobile equipment plate; and

tgr(h) mobile homes held by a distributor or dealer of
mobile homes as a part of his stock in trade,

{3) Credits must be assessed as provided in
15-1-101(1)(d)."

Section 13. Section 15-B-301, MCA, is amended to read:

"15-8-301. Statement -- what to contain. tl1) The
department of revenue or its agent must require from each
person a statement under oath setting forth specifically all
the real and taxable persenal property owned by such person
or in his possession or under his control at midnight on
January 1. Such statement must be in writing, showing
separatgly;

(a) all taxable property belonging to, claimed by, or
in the possession or under the con:irol or management of such
person;

(b) all caxable property belonging to, claimed by, or
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in the possession or under the control or management of any
firm of which such person is a member;

(c) all taxable property belenging to, claimed by, or
in the possession or under the control or management of any
corporation of which such person is president, secretary,
cashier, or managing agent;

{d) the county in which such property is situated or
in which it is liable to taxation and (if liable to taxation
in the county in which the statement is made) also the city,
town, school district, road district, or other revenue
districts in which it is situated;

{e}) an exact description of all lands in parcels or
subdivisions not exceeding 640 acres each and the sections
and fractional sections of all tracts of land containing
mere than 640 acres which have been sectionized by the
United States government; ilmprovements and taxable personal
property7———incinding———aii——vesseia7——:tcame;57--and—-other
warercraft; all taxable state, county, c¢ity, or other
municipal or public bonds and the taxable bonds of any
person, firm, or corporation and deposits of money, gold
dust, or other valuables and the names of the persons with
whom such deposits are made and the places in which they may
be found; all mortgages, deeds of trust, contracts, and
other obligations by which a debt is secured and the

property in the county affected thereby:
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(£} all solvent credits, secured or unsecured, due or
owing to such person or any firm of which he is a member or
due or owing to any corporation of which he is president,
secretary, cashier, or managing agent;

(g} all depots, shops, stations, buildings, and other
structures erected on the space covered by the right-of-way
and all other property owned by any persen owning or
operating any ralilroad within the county.

(2) Whenever one member of a firm or one of the proper
officers of a corporation has made a statement showing the
property of the firm or corporaticn, another member of the
firm or another officer need not include such propercy 1in
the statement made by him but this statement must show the
name of the person aor officer who made the statement in
which such property is included.

(3) The fact that such statement is not reguired or
that a person has not made such statement, under o©ath or
otherwise, does not relieve his propetty from taxaticon."

Section 14, Section 15-8-404, MCA, is amended to read:

"15-8-404., Property of particular types of firms. (1)
The taxable perscnal property belonging to the business of a
merchant or of a manufacturer must be listed in the town or
district where his business is carried on,

{2) The taxable personal property of express,

transportation, and stage companies;--steambeata;—-veaaela;
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and--other--watercraft must be listed and assessed in the
county, town, or district where such property is wusually
kept.

(3) The taxable personal property and franchises of
gas and water companies must be listed and assessed in the
county, town, or district where the principal works are
located. Gas and water mains and pipes laid in rocads,
streets, or alleys are personal property."”

Section 15. Section 15-8-706, MCA, is amended to read:

"15-8-706., Statement by agent to the department. (1)
On the second Monday in July in each year, the agent of the
department of revenue in each county must transmit to the
department a statement showing:

{a) the several kinds of personal property;

(b) the average and total value of each kind;

{c) the number-af--tivestocky;--nomber--0f--busheis--of
graitny number of pounds or tons of any taxable article sold
by the pound or ton;

(d) when practicable, the separate value of each class
of land, specifying the classes and the number of acres 1in
each.

(2} An agent of the department who purposely or
negligently fails to perform his duty under this section ar
a deputy or member of the agent's staff delegated such duty

who purposely or negligently fails to perform such duty is
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quilty of official misconduct under 45-7-401."

Secticn 16. Section 15-24-301, MCA, is amended to

read:

"15-24-301. Personat Taxable personal property brought
into the state == assessment -- exceptions -- custom combine
equipment. (1) Except as provided in subsections {2) through

t6+ (5), taxable property in the following cases is subject
to taxatlon and assessment for all taxes levied that year in
the county in which it is located:

(a) any taxable personal property (inciuding excluding
livestock and poultry) brought, driven, or coming into this
state at any time during the year that is used in the state
for hire, compensation, or profit;

(b) taxable property whose owner or user is engaged in
gainful occupation or business enterprise in the state: or

{c}) Etaxable property which comes to rest and becomes a
part of the general property of the state.

(2) The taxes on this property are levied in the same
manner and to the same extent, except as otherwise provided,
as though the property had been in the county on the reqular
assessment date, provided that the property has not been
reqularly assessed for the year in some other county of the
state.

{3) Nothing in this section shall be construed to levy

a tax against a merchant or dealer within this state on
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goods, wares, or merchandise brought into the county to
replenish the stock of the merchant or dealer.
t4¥--Any-motor-vehicte-not-subject-to-the-tight-vehicite
ticense--fae--or--a--fpp——in-ltieu-of-tax-breught;-drivenr-or
coming-—rnto-this-stmate-by-any-nonresident-person-temporartty
empitoyed-in-Montana-and-used-exciusivety-for--transpartation
of-—asuch--person--is--subject-to-taxatien-and-assesament—for
taxes-as-fFotlowss
tay-—-Fhe-motor-vehtecle-is-taxed-by-the-county-in--which
tt-is-locateds
tby--One-fourth--sf--the-~annuat--tax--ttabtitey-af-the
mobtor-vahieta-must-ba-patd-far-ameh-quartar-ar-partion-of--a
quarter--of -the--year--that-the motor-vehicie-is-iscecrted-in
Mentanas
tey-~Ehe-gquarterty-taxes-are-due-the-firar-day-—of--the
quarters
+53(4) Agricultural harvesting machinery classified
under class eight, licensed in other states, and operated on
the lands of persons other than the owner of the machinery
under contracts for hire shall be subject to a fee in lieu
of taxation of $35 per machine for the calendar year in
which the fee is collected. The machines shall be subject to
taxation under class eight only if they are sold in Montana.
t6¥(5) The provisions of this part de not apply to

automobiles and trucks, having--a --rated---capacity---ef
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three-quarters--of--a--top--or--iesa; watercratt, aircraft,

trailers, motorcycles, or quadricycles. These vehicles are
subject to the--fee-provided-for-in-61-3-532-0r-61-3-54% a

fee in liey of tax.”

Section 17. Section 15-24-302, MCA, is amended to
read:

"15-24-3102. Collection procedure. All property
mentioned in 15-24-301 is assessed at the same value as
property of 1like kind and character, and the assessment,
levy, and collection of the tax are governed by the
provisions of 15-8-408; 15-16-111 through 15-16-11%5;
15-16-404; chapter 17, part 9; and 15-24-202;. asa--amended;
axecepr s

ti¥--taxation--of-—motor-vehictes-under-15-24-382t4+-te
the--extent--that-—subsection--vartes-——-from---the---generatl
provisisns-eited-above;-and

t2¥--tivestock--taxation-governed-by-68i-7-104-and-Titte
8i;-chapter-F7-part—27"

Section 18. Section 15-24-304, MCA, 1is amended to
read:

"15-24-304. Prorated taxes fee in lieu of tax --
aircraft. (l) A person who acquires an aircraft required to
be registered under subsectlons ({2) through <73 (6) of

67-3-201 after March 1 in any year shall register the

aircraft within 30 days of acquiring it. The county-assessor
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shait--prorate-the-personat-property-tax-~due—on-the-aireratt
for-ehe-remaining-portion-of-the-year-in-the-manner-provided
in-15-24-363<

(2} The fee in lieu of tax must be prorated for

aircraft registered for a period of less than 1 year in the

same manner as personal property taxes are prorated in

15-24-303.

£3)] A person failing to register am aircraft within 30
days following acquisition of the aircraft or within 30 days

after bringing the aircraft into the state for commercial

purposes is subject to the penalty provided in 67-3-3202.
{(4) A person owning a migratory aircraft shall

register as prescribed in 67-3-281(5) and pay the fee in

lieu of tax."

Section 19, Section 15-24-921, MCA, 1is amended to
read:

“15-24-921, Additionar Per capita -ax levy to pay
expenae expenses of enforcing steek livestock and poultry
laws. (1) 1In addition to appropriations made for such
purposes, a per capita tax is hereby authorized and directed
to be levied con all livestock and poultry in this state for
the purpose of aiding in the payment of the salaries and all
expenses connected with the enforcement of the =steeck
livestock and poultry laws of the state and for the payment

of bounties on wild animals as hereinafter specified.
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{2) As used in this section, "livestock" means cattle,

sheep, swine, goats, horses, mules, and asses."

Section 20. Section 15-24-922, MCA, 1s amended to

read:

"15-24-922. pPepartment Board of livestock to prescribe

per capita levy. (1) The department--of--revenne--ta--herechy

empovered--and--it--is--made--ita-duky-te board of livestock

shall annually prescribe the per capita levy to be made
against livestock and poultry of ail classes for the purpose
abave indicated;fandfthe—bcardfoff}ivestock—haSAthe—rightfte
recommend——to——sa£d~-department——che-~amcnnb—of—snch'icvy in

15-24-921.

(2) The per capita tax levy must be calculated each

year to provide not less than 100% or more than 110% of the

revenue that was generated by 81-7-104, 81-7-118 (now

repealed), and this section in the 1986 taxable year. The

calculation must apply a reasonable factor for

nonpaymeng

and late payment of taxes,"

NEW SECTION. Section 21. Collection of tax. (1} On or
before January 15 of each year, an owner of poultry or of
livestock or his agent shall make and deliver to the

department of livestock a verified statement showing, as of

January 1, the number of each kind of poultry or 1livestock

within the state belonging to him or under his charge, with

their marks and brands.
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{2) Upen notification of the amount of levy set by the
board of livestock under 15-24-922, the department of
livestock shall send to each owner or agent who filed a
report a statement indicating the total amcunt due under the
levy for the year, the fact that payment is to be made to
the department of 1livestock on or before June 1 following
assessment of the tax, and the penalties and lien provisions
that apply pursuant to [section 22j.

NEW SECTION. Section 22. Penalty for failure to file
poultry or livestock report -- lien upen real and personal
property. (1) If a person who is the owner of poultry or
livestock within the state fails to make or have his agent
make the report as required in [section 21}, the department
of livestock may, after 10 days’ notice to the person who
failed to file the report, assess the tax imposed under
15-24-921, based on the department's estimate of the number
of poultry or livestock owned by the person in the state,
and may add a 10% penalty.

{2) The tax imposed under 15-24-921 is a lien upon
both real and personal property of the poultry or livestock
owner who fails to pay the tax on or before June 1 following
assessment of the tax and is collectible under the tax lien
enforcement provisiocns of Title 15.

Section 23. Section 15-24-1102, McA, 1is amended to

read:
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"15-24-1102, Federal property held under contract of
sale. When the property is held under a contract of sale or
other agreement whereby upon payment the legal title is or
may be acquired by the person, the real property shall be
assessed and taxed as defined-in-15-6-13i-through-15-6-140

set forth in Title 15, chapter 6, and 15-8-111 without

deduction on account of the whole or any part of the
purchase price or other sum due on the preoperty remaining
unpaid. The 1lien for the tax may not attach to, impair, or
be enforced against any interest of the United States in the
real property."

Section 24. Section 15-24-1103, MCA, is amended to
read:

"15-24-1103. Federal property held undec lease, When
the property is held under lease, other interest, or estate
therein less than the fee, except under contract of sale,
the property shall be assessed and taxed as for the wvalue,
as defined--in-15-6-13i-through-15-6-148 set forth in Title
15, chapter &, of such leasehold, interest, or estate in the
property and the lien for the tax shall attach to and be
enforced against only the leasehcld, interest, or estate in
the property. When the United States authorizes the taxation
of the property for the full assessed value of the fee
therecf, the property shall be assessed for full assessed

value as defined in 15-8-111."

-36-



i0
11
12
13
14
1%
16
17
18
19
20
21
22
213
24

25

LC 1804/01

NEW_SECTION. Section 25, Fee in lieu of tax for
motorboats and sailboats. (1) There is a fee in lieu of
property tax as prescribed in {section 26] imposed on
motorboats and sailboats. The fee is in addition to the
annual fee required by 23-2-512 for filing of the
application for a certificate of number.

{2y The fee imposed by subsection (1) need not be paid
by a dealer for mectorbeocats or sailboats that constitute
inventory of the dealership.

NEW SECTION. Section 26. Fees for moteorboats and
sailboats. (1) The owner of a motorboat 10 feet in length or
longer or a sailboat 12 feet in length or longer shall pay a
fee based on the length of the motorboat or sailboat.

(2) The fee for a motorboat 10 feet to 13 feet 11
inches in length or a sailboat 12 feet to 13 feet 11 inches
in length is 87,50,

(3) The fee for a motorboat or sailboat 14 feet to 15
feet 11 inches in length is §15.

{4) The fee for a motorboat or sailboat 16 feet to 16
feet 11 inches in length is $32.

(S) The fee for a motorboat or sailboat 17 feet to 18
feet 11 inches in length is $3 a foot or fraction of a foot.

(6) The fee for a motorboat or sailboat 19 feet in
length or longer is §4 a foot or fraction of a foot.

NEW SECTION. Section 27. Disposition of fees in lieu
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of tax. The county treasurer shall distribute all Ffees in
lieu of tax collected on motorboats 10 feet in length or
longer and sailboats 12 feet in length or longer pursuant to
[sections 25 and 26] in the relative proportions required by.
the levies for state, county, school district, and municipal
purposes in the same manner as perscnal property taxes are
distributed.

NEW SECTION. Section 2B. Penalty -- disposition. (1)
Failure to pay the fee in lieu of tax as provided for in
[section 26] is a misdemeanor, punishable by a fine equal to
50% of the fee in lieu of tax that is due on the motarboat
or sailboat for the current year of registration.

(2) All fines collected pursuant to subsection (1)
must be distributed in the following ratio:

(a) 30% to the general fund of the county in which the
motorboat or sailbocat is issued a certification number; and

(b) 50% to the motorboat account of the state special
revenue fund for use by the department in the enforcement of
this part.

Section 29. Section 23-2-512, MCA, is amended to read:

"23-2-512. Identification number. (1) The owner of
each motorboat or sailboat requiring numbering by this state
shall file an application for number in the office of the
county treasurer where the motorboat or sailboat is owned or

taxable, on forms prepared and furnished by the department
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of justice. The application must be signed by the owner of
the motorboat or sailboat and be accompanied by a fee of 3$1.
Any alteration, change, or false statement contained in the
application will render the certificate of number void. Upon
receipt of the application in approved form, the county
treasurer shall issue to the applicant a certificate of
number prepared and furnished by the department of justice,
stating the number assigned to the motorboat or sailboat and
the name and address of the owner,

t24--Befeore--£iring--the—-appiiecation--wikth-—the-eounty
tressurer;-the-appiicant-—-shaki-—submit-——itt—-to--the--county
assessor;--who-shati-enter-on-the-appitcationy-tn-a-apace-to
be-preovided-for-that-purpose; -the-markes-vatue--and--taxabte
votue-~~sf-—-the--matorboat--for--the--year——fer--which--the
apprication-for-regrestration-is-mades

t3%{2) The applicant, upon the filing of the
application, shall pay to the county treasurer the
registration-£fee-and-the-perscnat--property-—taxes--asaesased

against--che-metsrboat-ar-veasel fee in lieu of tax reguired

for a motorboat 10 feet in length or longer or a sailboat 12

feet in length or 1longer for the current year of

registration certification before the application for

registration certification or reregistrarien recertification

may be accepted by the county treasurer.

t43{(3) Should the ownership of a motorboat or sailboat
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change, a new application form with the certification fee
must be filed within a reasonable time with the county
treasurer and a new certificate of number assigned in the
same manner as provided for in an original assignment of
number.

t5¥(4) If an agency of the United States government
has in force a comprehensive system of identification
numbering for motorboats or sailboats in the United States,
the numbering system emploved pursuant to this part by the
department of justice must be in conformity.

t6}(5) Every certificate of number and the license
decals assigned wunder this part continues in effect for a
period not to exceed 1 year unless terminated or
discentinued in accordance with the prowvisions of this part.
Certificates of number and license decals must show the date
of expiration and may be renewed by the owner 1in the same
manner provided for in the initial securing of the
certificate.

£#¥(6) Certificates of number expire on December 31 of
each year and may not be in effect unless renewed under this
part.

£B8¥{7) 1In event of transfer of ownership, the
purchaser shall furnish the county treasurer notice within a
reasonable time of the acquisition of all or any part of his

interest, other than the creation of a security interest, in
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a motorboat or sailboat numbered in this state or of the
loss, theft, destruction, or abandonment of the motorboat or
sailboat. The transfer, 1loss, theft, destruction, or
abandonment terminates the certificate o©f number for the
motorboat or sailboat. Recovery from theft or transfer of a
part interest that does not affect the owner's right to
operate the motorboat or sailboat does not terminate the
certificate of number.

+9+(8) A holder of a certificate of number shall
notify the county treasurer within reasonable time if his
address no longer conforms to the address appearing on the
certificate and furnish the county kreasurer with his new
address. The department of justice may provide by rule for
the surrender of the gertificate bearing the former address
and its replacement with a certificate bearing the new
address or the alteration of an outstanding certificate to
show the new address of the holder.

+383(9) (a) The number assigned must be painted on or
attached +to each outboard side of the forward half of the
motorboat or sailboat or, if there are no such sides, at a
correspending location on both cutboard sides of the
foredeck of the motorboat or sailboat. The number assigned
must read from left to right in Arabic numerals and block
characters of good propartion at least 3 inches tall

excluding border or trim of a color that contrasts with the
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color of the background and be so maintained as to be
clearly visible and legible. The number may not be placed on
the obscured underside of the flared bow where it cannot be
easily seen from anocther vessel or ashore. No numerals,
letters, or devices other than those used in connection with
the identifying number issued may be placed in the proximity
aof the identifying number. No numerals, letters, or devices
that might interfere with the ready identification of the
motorboat or sailbocat by its identifying number may be
carried as to interfere with the motorboat's Oor sailboat's
identification. No number other than the number and lic;;;;
decal assigned to a motorboat or sailboat or granted
reciprocity under this part may be painted, attached, or
otherwise displayed on either side of the forward half of
the motorboat or sailboat.

(b) The certificate of number shall be pocket size and
available to federal, state, or local law enforcement
officers at all reasonable times for inspection on the
motorboat or sailboat whenever the motorboat or sailboat is
on waters of this state. o

(c) Boat liveries are not required to have the
certificate of number on board each motarbeoat or_sailboat,
but a rental agreement must be carried on board livery
motorboats or sailboats in Place of the certificate of

number .
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t*+¥(10) Fees, other than the fee in lieu of tax,

collected under this section shall be transmitted to the

. state treasurer, who shall deposit the fees in the motorboat

or sailboat certificate identification account of the state
special revenue fund. These fees shall be used only for the
administration and enforcement of this part, as amended.
+x2¥(1l1) An owner of a motorboat or sallboat must
within a reasonable time notify the department of justice,
giving the motorboat's or sailbecat's identifying number and
the owner's name, when that the motorboat becemes-dacumented
as-a-vessel-of-the-United-States or sailboat is transferred,
lost, destroyed, abandoned, or frauded or within 60 days

after change of state of principal use or if a motorboat or

sailbocat becomes documented as a vessel of the United

States."”
Section 30. Section 23-2-515, MCA, is amended to read:
*23-2-515. License decals to be displayed. (1) Every

Montana Bbeat motorboat or sailboat numbered in accordance

with the provisions of 23-2-512 and 23-2-513 shall be
required to display license decals. For this purpose the
county treasurer, upon receipt of a-ecertificate--of--tax--of
personat--property--showing —payment-of-tax-sn-the-motorboat

the fee in lieu of tax for a motorboat 10 feet in length or

longer or a sailboat 12 feet in length or longer for the

current year, shall issue a pair of decals prepared and
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furnished by the department of justice with all new
certificates of number and renewals therecf.

{(2) The decals shall be of a style and design
prescribed by the department of justice and shall be a color
differing from the preceding year. The license decal will be
serially numbered and have the expiration date of December
31 of the appropriate vear printed thereon.

(3) License decals shall be displayed only in the
following manner: one valid license decal on each side of
the forward half, 3 inches aft of the identifying numbers."

NEW SECTION. Section 31. Heavy vehicle, rcad tractor,
and trailer =-- highway use fee. (1) Except as provided in
subsection (2), heavy vehicles, rcad tractors, and trailers
are subiject to an annual use fee in consideration of the
right to use the highways of the state.

(2) (a) Heavy vehicles, road tractors, and trallers
that meet the description of property exempt from taxation
under the provisions of 15-6-201{1){a), (1l)(c), {l1)¢(d), or
(l)(e) or 15-6-203(2) are exempt from the fee imposed in
subsection (1) of this section.

(b)) A dealer for heavy vehicles, recad tractors, and
trailers 1is not required to pay the use fee for heavy
vehicles held for sale or used in the dealer's business in
selling or demonstrating the vehicles. Vehicles exempt under

this subsection may not be used for any purpose not
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necessary to sell the vehicle.

NEW SECTION. Section 32. Schedule of fees for heavy
vehicles, road tractors, and trailers. (1) The following
schedule, based on vehicle age and weight, is wused to
determine the fee imposed by [section 31):

Age Weight
More Than
26,000 Pounds
26,000 Pounds and Less Than More Than
or Less 34,000 Pounds 34,000 Pounds
Less than or

equal to 5

years $250 $400 $600
Maore than 5

years and

less than

10 years 100 200 300
More than 10

years and

less than

20 years 50 100 150
20 years old

and aver 20 20 20

{2y (a) The fee for a heavy vehicle is determined by:

{i} multiplying the appropriate dollar amount from the

-45-

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1804/01

table in subsection (1) by the ratio of the PCE for the
second quarter of the year prior to the year of licensing to
the PCE for the second quarter of 1988&; and

(ii) rounding the product thus obtained to the nearest
whole deollar amount.

{b) "PCE" means the implicit price deflator for
persconal consumption expenditures as published quarterly in
the Survey of Current Business by the bureau of economic

analysis of the United States department of commerce.

NEW SECTION. Section 33. Disposition of hreavy
vehicle, road tractor, and trailer highway use fees. The

county treasurer shall distribute all fees in 1lieu of tax
collected on heavy vehicles, road tractors, and trailers in
the relative proportions reguired by the levies for state,
county, school district, and municipal purposes in the same
manner as perscnal property taxes are distributed.

NEW SECTION. Section 34. Registration application --
payment of fees -- deposit of fees. (1) The owner of an
aircraft subject to the fee in lieu of property tax must
submit an application for vregistration or registration
renewal to the department on or before March 1 of each year.
The application must be accompanied by the fee in lieu of
tax prescribed in [section 37]).

(2) An aircraft subject to the fee in lieu of tax may

not be registered until payment of the fee is made to the

-46-



10
11
12
13
14
15
.16
17
18
19
20
21
22
23
24

25

LC 1804/01

department.
(3) All fees paid to the department for registration

must be deposited to the account established in [section

36].

NEW SECTION. Section 35. Fee in 1lieu of tax on
registered aircraft -~ decal. (1) Except as provided in
subsection (3), aircraft required to be registered in

Montana are subject to a registration fee. The registration
fee is in lieu of property tax.

(2) The department shall issue a decal to the owner of
an aircraft required to be registered at the time of payment
of the registration fee in lieu of tax as provided in
[section 37]. No aircraft subject to a fee in lieu of tax
may be operated in this state unless there is displayed on
the aircraft a decal as visual proof that the fee in lieu of
tax has been paid for the aircraft and that the aircraft is
registered for the current year.

(3) Aircraft that meet the description of property
described in 15-6-147 are exempt from the fee imposed by
subsection (l). Aircraft subject to the fee in lieu of tax
are exempt from all other taxation.

NEW SECTION. Section 36. BAircraft registration
account -- source of funds -- allocation. (1) There 1is an
account of the agency fund type, to which must be credited

all money received fram fees paid in lieu of tax on aircraft
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as required in this part and 15-24-304 and all penalties
collected for registration violations as provided in
67-3-202.

(2) Money in the account is allecated as follows:

{a) 90% to the counties in the proportion that each
county's collections bear to the total c¢ollections
statewide; and

{b) 10% to the department Efor the purpose of
administering and enfercing aircraft registration.

{3) The allocations required in subsection (2)(a) must
be made twice annually by the department. The first
allocation must be made between March 15 and March 3¢, and
the second allocaticon must be made between July 1 and July
15.

{d) The allocation required in subsection (2)({b) must
be made on July 1 of each year.

(5) On receipt of the money allocated as provided in
subsection (2)(a), the county treasurer shall distribute the
money in the relative proportions required by the levies for
state, county, scheol district, and municipal purposes in
the same manner as personal property taxes are distributed.

NEW SECTION. Section 37. Schedule of fees in lieu of
tax for aircraft. (1) The appropriate fee in lieu of tax
imposed on aircraft must be determined from the following

schedule:
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YEARS
0 -5 6 - 10 11 - 20 21 - 30 31 - 40
Single engine, fixed gear, 200 horsepower and under
$300 $175 $100 $50 $2%
Single engine, fixed gear, over 200 horsepower
500 250 150 75 S0
Single engine, retractable gear, 200 horsepower and under
600 300 175 100 75
Single engine, retractable gear, over 200 horsepower
700 400 200 125 100
Multi-engine, piston engine
800 500 250 175 150
Helicopter, piston engine
700 450 225 150 125
Single~engine jet helicopter, propjet
1,500 700 450 300 175
Multi-engine jet helicopter, propjet
2,000 1,000 600 400 200
Jet engine, nc propeller
3,000 1,500 800 500 250
{2} The fee 1in lieu of tax imposed on any glider,
ultralight, gyrocopter, balloon, homebuilt aircraft, or any
aircraft over 40 years old is $20.
Section 38. Section §7-3-201, MCA, is amended to read:

"§7-3-201. Aircraft reglistration and licensing
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required. (1} Except as provided in 67-3-102 and in
subsection t7y (§) of this section, a person may not operate
Or cause or authorize to be operated a civil aircraft within
this state unless the aircraft has an appropriate effective
regisctration, license, certificate, or permit issued or
approved by the United States government which has been
registered with the department and the registration with the
department is in force.

(2) Alrcraft customarily kept in this state shatt must

be registered on or before March 1 of each year with the

department, which may must charge a fee therefor of-nert-more
then-518 according to the fee schedule in [section 37]. The
registration sha*! must be renewed annually on or before
March 1 each year.

(3) Section 67-3-202 and subsections (2) through +%3
{8) of this section sha*t do not apply to:

(a) aircraft owned and operated by the federal
government, the state, or any political subdivision thereof;

{b) aircraft owned and held by an aircraft dealer
solely for the purpose of resale;

(c} aircraft operated by an airline company and
regularly scheduled for the primary purpeose of carrying
persons or property for hire in interstate or international
transportation; or

{(d) dismantled or otherwise nontlyable aircraft.
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(4} An aircraft shait® must be registered aa—-property
withémn in a particular county of the state. This county
shait} must be the county of the owner's principal residence,
if the owner is a natural person, or the gwner's principal
place of doing business in the state, if the owner is not a
natural persocn. However, if the owner declares by affidavit
that the aircraft is customarily kept at a landing facility
in another county within the state, he may register the
aircraft as property within such other county.

t5)--Execept-aa-provided-in-15-6-236;-ati-atreraft-shatl
be--svbject--to--att--stater-countys-and-schoot-district-tax
ievies-and-aii-other--levies--designated--for—-aireraft---or
airport-related--uses-~Such-atrerafe-ahati-nee-be-tinbte-for
ether-etty-tax-leviess

t6¥(5) Alrcraft not registered in the state but
entering the state to engage in commercial operations shall
be registered prior to commencing operation.

t#¥(6) Owners of wultralight aircraft fer which no
appropriate effective license, certificate, or permit is
issued by the United States government shall pay the fee

requited in [section_37] and file with the department an

appropriate registration recognized and approved by the
United States government."
Section 39. Sectlon 67-3-202, MCA, is amended to read:

"67-3-202, Penalty for registration violations. (1)
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When an aircraft required to be registered under the
provisions of subsections (2) through t+#¥ (6) of 67-3-201 is
not registered on or before March 1 of the current calendar

year, a penalty fee-of-51:08-shatt of five times the annual

fee in lieu of tax provided in [section 37] must be added to

the registration fee and collected. Registration of an
aireraft in the name of the applicant for the year
immediately preceding the year for which application for
registration is made shall be prima facie evidence that the
aircraft has been based in this state during the year for
which application for registration is made.
t2}--Except-for-aircraft-exempt-from-property--taxacion
aa—-pravided--in--15-6-2i8y--an-application-for-regtatration
shalli-be-acecempanted--by--a--copy--of--the--recerpt--fer--or
statement-——of--perasnat--propecty--tax-—-patdy--stgned-by-the
trepanrer-of-the-county-where-the-atrcrafet-is-ragisteredy-or
a-statement-of-titen-assignment-agatnst-real-propertys-signed
by-the-county-assessor-where-the-atrcraft-ts—-regtstered—-A
person-whoe-pays-personat-property-tax-on-his-airerafe-to-any
jurisdiction--other--than--the--connty-whare-the-atrerafe-is
reguired-to-be-registared-is-tiabte—-for--the--tax--itn--that
county-withont-ceedib-for-such-other-taxes-paid--fn-addition
to-—-thisa-eivii-iiabitityr-a-pevson-who-attempts-to-eatablrah
the-sttus-of-his-aircraft-in-any-Jnriadretron-other-than—-the

county-where-the-atreraft-is-reguired-to-bhe-registered--with
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intent—~to-avoid-payment—of—taxes—to-that—connty—comm&ts—bhe

effensc—oé-fa}5e—suenring—aa—defined—in-d5—?—2327

+3¥(2) A person who owns or causes or authorizes an

aircraft to be operated or who operates an aircraft required

to be registered in.the state without having displayed upon
such aircraft a certificate of registration issued by the
department for that aircraft commits a misdemeanor.”
Section 40. Section 81-6-101, MCA, is amended to read:
wg1-6-101. DPetition for county livestock protective
committee —- members -- term. {1} The board of county
commissioners .must, upon receipt of a petition or petitions

to do so, set up a county livestock protective committee of

three members. The petition or petitions must be signed by

at least 51% of the owners of cattle in the county and such
petitioners ownimg must own at least 55% of the cattle as
shcwn—byfthé—most-recent-compieted—assc:sment—records—ef-the
county-—assessor7*Asct-—up~—a——c5untyk—iivcsteek——protective
committee-of—three-members in the county.

{2) Members appeinted to serve on such committee shall
be residents of the county engaged in the business of
raising cattle. If there be in the county any organization
of cattle growers, the county commissioners shall give
preference to names submitted by any such group for
appointment to such committee. The term for which said

committee members shall be appointed shall be 2 years with
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two members of the first committee named to serve for 2
years, one member to serve for 1 year. Members of such
committee shall receive no remuneration or reimbursement for
expenses for serving on said committee.

{3) By “"organization of cattle growers", as used in
this section, is meant any group or organization holding
regular meetings at least annually, having officers, and
composed predominantly of cattle growers resident in the
county, with its membership cpen to cattle growers willing
to abide by its governing rules or bylaws, and its general
purpose being the promotion of the interests of its members
in matters pertaining to the cattle or livestock industry.

(4) If owners of sheep in the county desire to come
under the provisions of this part in cocperation with owners
of cattle, they shall file a like petition to that set out
herein for owners of cattle, and in such case at least one
member of said livestock protective committee shall be a
sheep grower and where the word "cattle™ appears in this
part, it shall be deemed to comprehend alsoe the word
"sheep".

{(5) Owners of sheep alone may form a county livestock
protective committee, in which case the word "cattle" as in
this part contained shall be considered as if it were the
word "sheep"; and provided further that the levy as provided

in 81-6-104 hereof shall, in the case of sheep, not exceed §
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cents per head."

Section 41. Section 8l1-6-104, MCA, is amended to read:

"8l1-6-104. Tax levy -- gpecial fund. Sa+d The county
livestock protective committee may recommend to the board of
county commissioners the levy of a tax in an amount not to
exceed 50 cents per head on all assassable cattle in the
county on January 1, and the board of county commissicners
shall thereupon be empowered to levy such tax, to be
collected as other taxes on personal property and when
collected to be deposited by the county treasurer in a
special fund to be known as the stockmen's special deputy
fund, together with any other funds made available from
county, state, federal, or private sources for the purposes
of this part.®

Section 42. Section 81-6-204, MCA, is amended to read:

"81-6-204. Tax levy -- deposit of proceeds. Said The
district cattle protective committee may recommend to the
board of county commissioners the levy of a tax in an amount
not to exceed 50 cents per head on all assessabie cattle in
the district on January 1, and the board of county
commissioners shall thereupon be empowered to levy such tax,
to be collected as other taxes on personal property and when
collected to be deposited in the county treasury of one of
the counties in the district, to be selected by the district

cattle protective committee, in a special fund to be known
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as the stockmen's special deputy fund, together with any
other funds made avallable from county, state, federal, or
private sources for the purposes of this part.”

Section 43, Section 81-6-209, MCA, is amended to read:

"B1-6-209. Tax levy -- deposit of proceeds. 8Said The
district cattle protective committee may recommend to the
board of county commissioners the levy of a tax in an amount
not to exceed 50 cents per head on all assessable cattle in
the district on January 1, and the board of county
commissioners shall thereupon be empowered to levy such tax,
to be collected as other taxes on personal property and when
collected to be deposited in the county treasury in a
special fund to be known as the stockmen's special deputy
fund, together with any other funds made available from
county, state, federal, or private sources for the purposes
of this part."

Section 44. Section 81-7-103, MCA, is amended to read:

"81-7-103., Administration of funds by the department.
The department shall administer and expend for predatory
animal extermination and control all money which is made
available to it, including the money frem-the-tevy allocated

for this purpose under 81-7-104 and all money which is made

available to the department by appropriations made by the
legislature for predatery animal control by the department.

The department shall expend the funds for predatory animal
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control by all effective means responsive to the necessities
of contrel in wvarious areas o©of the state, including
employment o©of hunters, trappers, and other perseonnel,
procurement of traps, poisons, equipment, and supplies, and
payment of bounties in the discretion of the department at
those times of the year it considers advisable."

Section 45. Section 81-7-104, MCA, is amended to read:

"81-7-104. bevy--for--predator Predator control meneys
meoney -- use of proceeds. (1) The department of revenues
shatt--annuatiy--levy--an-ad-valorem-tax-on-ati-tivestock-in

the-state-of-Montana livestock shall allocate a portion of

the money from the levy under 15-24-921 for the purpose of

protecting them livestock and poultry in the state against

destruction, depredation, and 1njury by wild animals,
whether the livestock and poultry is eon lands in private
ownership, in the ownership of the state, or in the
ownership of the United States, including open ranges and
all lands in or of the public domain. This protection may be
by any means of effective predatory animal destruction,
extermination, and control, including systematic hunting and
trapping and payment of bounties. ®Phe--tax--levy--may-—-not
execeed--in-any-one-year-i5-mitits-on-the-taxablte-~-vatue-af-ati
sheep-and-1B-miitlas-en-the-taxebie-vaive-of-other--iivestoeks

(2) Phe--meneys--received-from-the-tax-tevies-shati-be

transmitted-monthiy-with-ether-taxes-for-scate- -purposes—-by
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the—«county~-tteasurer—ef—each—county—to-the—state—treusuryr
Fhe-state-treasurer-shati--piace--the--money——in--the-—stake
speciai--revenue--fund--with-the-other-moneys-as-provided-in
81-F-139--FPhe-moneys Money shall thereafter be paid out only
on claims duly and regularly presented to the department of
livestock and approved by the department in accordance with
the law applicable either to claims for bounties or for
other expenditures necessary and proper for predatory animal
control by means and methods other than payment of bounties,
as determined by the department. Atl--the--moneys Money

designated for predator control shall be available for the

payment of bounty claims and for expenditures for planned,
seasonal, or other campaigns directed or operated by the
department in cooperation with other agencies for the
systematic destruction, extermination, and control of
predatory wild animals, as determined by the department and
its advisory committee. No claims may be approved in excess
of moneys money available for such purposes, and no warrants
may be registered against the moneys money, "

Section 46. Section 81-7-202, MCA, is amended to read:

“81-7-202. Signers of petition -- time for pPresenting
-~ limitation on bounties -- bounty inspectors. {L}y The
petition provided for in 81-7-201 shall be signed by the

owners, agent, or agents of net less than 51% of the

livestock and poultry of such county 83-ascertained-fram-the
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assessment--hooks--ef-sueh-esunty and shall reccmmend to the
board of county commissioners the bounties to be paid on
such predatory animals, which shall not exceed the
following:

(a) on each wolf or mountain lion, $100;

(b) on each wclf pup or mountain lion kitten, $20;

(c) on cone coyote, $5;

{d}) on each coyote pup, $2.50.

(2) Such petition shall be presented not later than
August 1 of each year, and the board of county commissioners
on determining the sufficiency of such petition shall make
an order granting such petition, which order shall fix the
levy for that year and the amount of the bounties to be paid
for the killing of each such predatcry animal, which shall
not exceed the amounts recommended in such petition, and
appeint not less than 10 or more than 20 stockowners of such
county to be bounty 1nspectors under this part, without
compensation, who shall hold their cffices for 1 year."

Section 47. Section 81-7-303, MCA, is amended to read:

"81-7-303. County commissioners permitted to require
per capita 1license fee on sheep. (1} To defray the expense
of such protection the board of county commissioners of any
county shall have the power to require all owners or persons
in possession of any sheep coming 1 year old or over in the

county on the regular assessment date of each year to pay a
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license fee in an amount to be determined by the board on a
per head basis for sheep so owned or possessed by him in the
county. All owners or persons in possession o©f any sheep
coming 1 year old or over coming into the county after the
regular assessment date and-subject-to-—taration--under--the
provisiens--ef-15-24-30t shall alsc be subject to payment of
the license fee herein prescribed.

{2) Upon the order of the board of county
commissioners such license fees may be imposed by the entry
thereof in the name of the licensee upon the property tax
rolls of the county by the county assessor. Said license
fees shall be pavable to and collected by the county
treasurer, and when so levied, shall be a lien upon the
property, both real and personal, of the licensee. 1In case
the person against whom said license fee is levied owns no
real estate against which said license fee is or may become
a lien, then said license fee shall be payable immediately
upon its levy and the treasurer shall collect the same in
the manner provided by law for the collection of perscnal
property taxes which are not a lien upon real estate.

(3) When collected, said fees shall be placed by the
treasurer in the predatory animal control fund and the
moneys in said fund shall be expended on order of the board
of county commissicners of the county Ffor predatory animal

control only."
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Section 48. Section 81-7-305, MCA, is amended to read:

"81-7-305. Duty of county commissioners -- petiticn of
sheep owners —- license fees. (l) In cocnducting a predatory
animal c¢ontrol program, the board of county commissioners
shall give preference to recommendations for such program
and its incidents as made by organized associations of sheep
growers in the county,., Upon petition of the resident ocwners
of at least 51% of the sheep in the county, as-shown-by--the
assessment--roltls--of--the--last-preceding-assessment; which
petition shall be filed with the board of county
commissioners on or before the first Monday in December in
any year, such board shall establish the predateory animal
control program and cause said licenses to be secured and
issued and the fees collected for the following year in such
amount as will defray the cost of administering the program
so established. The license fee determined and set by the
board shall remain in Eull force and effect from vyear to
year without change, unless there is filed with the board a
petition subscribed by the resident owners of at least 51%
of the sheep in the countyz-as-shown-by-the-assesament-roiis
cf-the-last-assessment-preceding-the-£iting-of-the-petitiony
for termination of the program and repeal of the license
fee, in which event the program shall by order of the board
of county commissioners be disestablished and the license

fee shall not be further levied.
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(2) If the resident owners of at least 51% of the
sheep in the county either petition For an increase in the
license fee or petition for a decrease in the 1license fee
then in force, the board of county commissicners shall upon
receipt of any such petition Ffix a new license fee to
continue from year to year and the program shall thereupon
continue within the limits of the aggregate amount of the
license fee as collected from year to year,"

Section 49. Section 81-8-804, MCA, is amended to read:

"81-8-8B04. Assessments -= refunds. (1) There is
levieds~tn-addition-to-the-tax-on--tivestock--prescribed--+n
Prete--35;-chapter-24;-park-9; a per head tax of 25 cents on
each head of cattle that is more than 9 months of age and is
owned or possessed within a county for the support and
maintenance of research into beef production as provided in
this part. The tax shall be paid to the county treasurer of
that county on or before March 1 of each year.

(2) The tax required in subsection (1) must be paid
for each head of cattle that is more than 9 months of age
and is brought into the county after March 1 and-is-asubject
to-taxation-and-assessment-under-15-24-39%,

(3) Each county is entitled to receive $250 annually
as reimbursement for the administration of this section.

(4) A person who has paid the tax required by this

section may obtain a refund of the tax upon submission of a
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written reguest to the department. The application must be
made within 30 days after the payment of the tax and on
forms furnished by the department. The department shall,
upon receipt of a timely and otherwise properly submitted
refund request, refund the tax."

Section 50. Section 15-6-207, MCA, is amended to read:

"15-6-207. Agricultueral exemptions. (1) The following
agricultural products are exempt from taxation:

(a) all unprocessed, perishable fruits and vegetables
in farm stcorage and owned by the producer;

(b} all nonperishable unprocessed agricultural
productsy-—ex¢ept-—-ttvestocky held in possession of the
originali producer for less than 7 months following harvest;

(c) exeept-as-provided-in-subsection—{33¢dy;7 livestock
which-have-pot-atrained-the-age-sf-9-months-as-of - -the--iaat
day--osf-any-month-if-assessed-on-the-average—-inventsry-basia
or-an-March-1-tf-pasessed-ga--provided——in-—-15-24-31%+1ta};:
and

{d) swine which-have-not-attained-the-age-of-3-menths
as-of-danuary-t.

{2) Any beet digger, beet topper, beet defoliator,
beet thinner, beet cultivator, beet planter, or beet top
saver designed exclusively to plant, cultivate, and harvest
sugar beets is exempt from taxation if such implement has

not been used to plant, cultivate, or hnarvest sugar beets

—-63-

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

LC 1804/01

for the 2 years immediately preceding the current assessment
date and there are no available sugar beet contracts in the
sugar beet grower's marketing area."

NEW SECTION. Section 51. Calculation of county
taxable wvaluation. It 1is the intention of the legislature
that [sections 1 through 50] not affect the determination of
county classifications, bonding levels, salaries of county
officers, and other computations based on county taxable
valuation. Accordingly, such deterninations must be
calculated based on taxable valuations used for the 1986 tax
year, plus additional taxable valuation attributable to
property added to the tax rolls after the 1986 tax vear.

NEW SECTION., Section 52, Repealer. Sections 15-6-136,
15-6-138, 15-6-146, 15-6-210, 15-24-301 through 15-24-906,
15-24-908 through 15-24-9511, 15-24-923 through 1%-24-926&,
15-24-93), 15-24-941 through 15-24-943, €1-3-707, and
a1-7-118, MCA, are repealed.

NEW SECTION. Section 53. Coedification instructions.
(1) Sections 25 through 28 are intended to be codified as an
integral part of Title 23, chapter 2, part 5, and the
provisions of Title 23, chapter 2, part 5, apply to sections
25 through 28.

(2} Sections 31 through 33 are intended to be codified
as an integral part of Title 61, chapter 3, part 5, and the

provisions of Title 61, chapter 3, part 5, apply to sections

_64_



10
11
12
13
14
15
16
17
14
19
20

21

LC 1804/01

31 through 313,

(3) Sections 34 through 37 are intended to be codified
as an integral part of Title 67, chapter 3, part 2, and the
provisions of Title 67, chapter 3, part 2, apply to sections
34 through 37.

(4) Sections 21 and 22 are intended to be ccdified as
an integral part of Title 81, and the provisions of Title 81
apply to sections 21 and 22.

NEW SECTION. Section 54. Extension of authority. Any
existing authority of the department of revenue, board of
livestock, and department of livestock to make rules on the
subject of the provisions of this act is extended to the
provisions of this act,

MEW SECTION. Section 55. Effective date --
applicability. {1} This act 1is effective on passage and
approval.

{(2) This act applies to taxable years beginning after
December 31, 1987.

(3) This act applies to motorboats, sailboats,
aircraft, heavy trucks, and trailers registered after
December 31, 1987.

-End-
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB394, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION: : ‘

An act to generally revise and restructure taxation of real and personal property to eliminate the taxes on certain
personal property with corresponding increases in real property valuations; providing fees in lieu of tax on
watercraft, aircraft, heavy vehicles, road tractors, and trailers; and providing an effective date.

FISCAL IMPACT:

Revenue Impact:

The proposal is designed to generate the same taxable value for property tax purposes as exists under current law.
The higher tax rate on agricultural land replaces the value lost from the repeal of taxes on livestock, agricul-
tural implements, grain in storage, and tack. Likewise, the higher tax rate on class 4 property replaces the value
lost from the repeal of all other personal property. The homeowner exclusion was designed to leave the taxable
value of class 4 residential property unaffected by the proposal.

Hence, the proposal will have no effect on the amount of property taxes levied.

Expenditure Impact: (General Fund) .
The proposal will result in a significant savings in the cost of administering the property tax, as shown below.

FY 88 FY 89 Total
Change in Agricultural Property ($518,510) ($1,060,420) ($1,578,930)
Change in All Other Property (_376,035) (__807,550) (1,183,585)
Total ($894,545) ($1,867,970) ($2,762,515)

Fund Information:
The proposal will have no effect on the amounts levied by the university and the school equalization levies, and
will reduce general fund expenditures as shown below.

W c/ / %jég DATE 3 // 3/ 87 [JZ/;// /;j - DATE 5///./f 7

DAVID L. HUNTER,| BYDGET DIRECTOR DELWYN GAGE, PRIMARY“SPONSOR
Office of Budget and Program Planning #

Fiscal Note for SB19%94, as introduced.

S8 37¢




Fiscal Note Request, SB3%4, as introduced.

Form BD-15 N T
Page 2
Changes in Fund Allocations
or Expenditures
_ FY 88 FY 89

University Levy $ 0 $ 0
Schonl Bguwalization 42 0
General Fund BG4, 545 1,867,970

Total - $894,545 $1,867,570

EFFECT ON LOCAL REVEMUES: _

The: proposal,. -on average, will have no effect on the property tax revenues of local government units. However,
some taxing jurisdictions may experience an increase or decrease in their taxable value depending on their mix of
real and personal property. Jurisdictions with a tax base that is more reliant on real property than average will
experience an inecrease in valuations. Conversely, jurisdictions that are more dependent on personal-pruperty than
average may face reduced valuarions. ‘
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