
SENATE BILL NO. 362 

INTRODUCED BY JACOBSON, PECK 

BY REQUEST OF THE SENATE FINANCE AND CLAIMS COMMITTEE 

FEBRUARY 18, 1987 

FEBRUARY 21, 1987 

FEBRUARY 24, 1987 

FEBRUARY 25, 1987 

MARCH 3, 1987 

MARCH 18, 1987 

MARCH 28, 1987 

MARCH 30, 1987 

MARCH 31, 1987 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON FINANCE & CLAIMS. 

COMMITTEE RECOMMEND BILL 
DO PASS. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 50; NOES, 0. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON APPROPRIATIONS. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 96; NOES, 1. 

RETURNED TO SENATE. 

IN THE SENATE 

RECEIVED FROM HOUSE. 

SENT TO ENROLLING. 
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INTRODUCED BY u 
BY REQUEST COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY 

RESPONSIBILITY FOR DETERMINING THE FINANCIAL IMPACT OF 

RULES, POLICIES, AND STANDARDS PROPOSED BY THE BOARD OF 

PUBLIC EDUCATION; AND AMENDING SECTION 20-2-115, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-2-115, MCA, is amended to read: 

11 20-2-115. Rules with substantial financial impact 

fiscal note effect without funding. (1) When developing 

rules, policies, and standards under 20-2-121(6), (7), ( 9)' 

15 and (11), the board of public education shall eofte~rrenely 

16 develop-a-f±~eal-~o~~-to determine the financial impact of 

17 the rule, policy, or standard on school districts. 

18 (2) The superintendent of public instruction shall 

19 prepare a ~tlgge~~ed fiscal note for submission to the 

20 board-., using criteria and assump~_ions developed by the 

21 board. The fiscal n'?_~-~ must be prepared within 30 days of a 

22 £~~est unless the board agrees to a 1~~~ time. The board 

23 may also accept other testimony and exhibits on the 

24 financial impact to school districts before eompleting--a 

25 fifta~-f~~e~l-fto~e proceedin~ to rulemaking. 

~na , .. ,,..,, •• Co""'" 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

LC 1707/01 

(3} If the financial impact of the proposed rule, 

policy, or standard is found by the board to be substantial, 

the board may not proeeed.-to-rtd::ern.e:k:i~g imple-~e~_!=-_ the rule ----

~~til~_y 1 followi~~b_~ "0~-~--__E~ular legislative session 

and shall request the next legislature to fund 

implementation of the proposed rule, policy, or standard 

through the foundation program. A substantial financial 

impact is an amount that cannot be readily absorbed in the 

budget of an existing school district program. 

(4) A proposed rule, policy, or standard not found by 

the board to have a substantial financial impact on school 

districts or funded by the legislature may ~r~eeed--to 

r~leme:kift~ be implemented at any time.'' 

-End-

-2- INTRODUCED BILL 
5(j- :3~ 
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INTRODUCED BY . ~0. ~ 7I:P a& fr.tftkt -"~u 
BY REQUEST 

A BILL FOR AN ACT ENTITLED: 11 AN ACT TO CLARIFY 

RESPONSIBILITY FOR DETERMINING THE FINANCIAL IMPACT OF 

RULES, POLICIES, AND STANDARDS PROPOSED BY THE BOARD OF 

PUBLIC EDUCATION; AND AMENDING SECTION 20-2-115, MCA. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-2-115, MCA, is amended to read: 

"20-2-115. Rules with substantial financial impact 

fiscal note effect without funding. (1) When developing 

rules, policies, and standards under 20-2-121(6}, (7), ( 9)' 

and {ll), the board of public education shall eo~ettrre~t±y 

16 o~~~lop-8-fiseal-~et~-~0 determine the financial impact of 

17 the rule, policy, or standard on school districts. 

18 (2) The superintendent of public instruction shall 

19 prepare a ~ttggested fiscal note for submission to the 

20 boardo, using criteria and assumptions developed by the 

21 board. The fiscal note must be prepared within 30 days of a 

22 request unless -~be ~l?a.~c'! _ _§_g_rees t'2.___a longer time. The board 

23 may also accept other testimony and exhibits on the 

24 financial impact lo school districts before eomp±eeing--a 

25 £inal-£i~eai-ftote proceeding to rulemaking. 
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(3) If the financial impact of the proposed rule, 

policy, or standard is found by the board to be substantial, 

the board may not pro~eed-~e-rtttemek~~9 implement the rule 

until July 1 following the next r~u~~!_legislative sessi~n 

and shall request the next legislature to fund 

implementation of the proposed rule, policy, or standard 

through the foundation program. A substantial financial 

impdct is an amount that cannot be readily dbsorbed in the 

budget of an existing school district program. 

(4) A proposed rule, policy, or standard not found by 

the board to have a substantial financial impact on school 

districts or funded by the legislature may pr~ceed--~e 

rttl~mak:in9 be implemented at any time." 

-End-

-2-
SECOND 

..S3 
READING 
3~:2.. 
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INTRODUCED BY 

BY REQUEST CLAIMS COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY 

RESPONSIBILITY FOR DETERMINING THE FINANCIAL IMPACT OF 

RULES, POLICIES, AND STANDARDS PROPOSED BY THE BOARD OF 

PUBLIC EDUCATION; AND AMENDING SECTION 20-2-115, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1- Section 20-2-115, MCA, is amended to read: 

"20-2-115~ Rules with substantial financial impact 

fiscal note effect without funding. (1) When developing 

rules, policies, and standards unde[ 20-2-121(6), (7), (9)' 

and ( 11), the board of public education shall eofte~rrently 

16 develop-a-fiseal-note-to determine the financial impact of 

17 the rul@, policy, or standard on school districts-

18 (2) The superintendent of public instruction shall 

19 prepar@ a stt99ested fiscal note for submission to the 

20 board~, using criteria and assu~p~~ons developed bx_~he 

21 board .. The fiscal note must be prepared within _30 days o_~--~ 

22 E._equest~!~_ss_ ~!l~ _ _!>oard a_gr_~~~ .t~_~_].onger- time....!. The board 

23 may also accept other testimony and exhibits on the 

24 financial impact to school districts before completinq--e 

25 fiftai-fi~eel-not~ E!oceeding to rulemaking. 

~n• •••'•,."•• Cou~" 

1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

II 

12 

13 

LC 1707/01 

(3) If the financial impact of the proposed rule, 

policy, or standard is found by the board to be substantial, 

the board may not proeeed-to-r-t!lemak~ng .-L'!!e.!_emen_t the rul_~ 

until July 1 following the next ~~_!_ar_kg__~.~)_ative session 

and shall request the next legislature to fund 

implementation of the proposed rule, policy, or standard 

through the foundation program. A substantial financial 

impact is an amount that cannot be readily absorbed in the 

budget of an existing school district program. 

(4) A proposed rule, policy, or standard not found by 

the board to have a substantial financial impact on school 

districts or funded by the legislature may p~oee~d--to 

~ttierne:ki-nc;w be implemented at ~ime." 

-End-

- 2- THIRD READING 
5{j· 3~ 
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SENATE BILL NO. 362 

INTRODUCED BY JACOBSON, PECK 

BY REQUEST OF THE SENATE FINANCE AND CLAIMS COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY 

RESPONSIBILITY FOR DETERMINING THE FINANCIAL IMPACT OF 

RULES, POLICIES, AND STANDARDS PROPOSED BY THE BOARD OF 

PUBLIC EDUCATION; AND AMENDING SECTION 20-2-115, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-2-115, MCA, is amended to read: 

"20-2-115. Rules with substantial financial impact 

fiscal note effect without funding. { l) When developing 

rules, policies, and standards under 20-2-121(6), (7), ( 9)' 

15 and (11), the board of public education shall eo~ettrre~ely 

16 develop~a-fisea%-"ote-to determine the financial impact of 

!7 the rule, policy, or standard on school districts. 

18 (2) The superintendent of public instruction shall 

19 prepare a ettggeeted fiscal note for submission to the 

20 board., using criteria and assumptions developed by the 

21 board. The fiscal note must be prepared within 30 days of a 

22 request unless the board agrees to a longer time. The board 

23 may also accept other testimony and exhibits on the 

24 financial impact to school districts before complet±n9--o 

25 f±~oi-fi~csl-note proceeding to rulemaking. 
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(3) If the financial impact of the proposed rule, 

policy, or standard is found by the board to be substantial, 

the board may not proeeee-to-rtt%emak±ng implement the rule 

until July 1 following the next regular legislative. session 

and shall request the next legislature to fund 

implementation of the proposed rule, policy, or standard 

through the foundation program~ A substantial financial 

impact is an amount that cannot be readily absorbed in the 

budget of an existing school district program. 

(4) A proposed rule, policy, or standard not found by 

the board to have a substantial financial impact on school 

districts or funded by the legislature may proeeed--to 

rtti-emolt±~g be implemented at any time." 

-End-

-2- SB 362 

REFERENCE BILL. 


