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SENATE BILL NO. 274 

INTRODUCED BY HAMMOND 

IN THE SENATE 

ON MOTION, RULES SUSPENDED TO ALLOW 
INTRODUCTION OF SB NO. 274. 

INTRODUCED AND REFERRED TO COMMITTEE 
ON LOCAL GOVERNMENT. 

COMMITTEE RECOMMEND BILL 
DO PASS. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND P..E.~DING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 44; NOES, 5. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON LOCAL GOVERNMENT. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 85; NOES, 12. 

RETURNED TO SENATE WITH AMENDMENTS. 



IN THE SENATE 

MARCH 21, 1987 RECEIVED FROM HOUSE. 

SECOND READING, AMENDMENTS NOT 
CONCURRED IN. 

MARCH 23, 1987 ON MOTION, CONFERENCE COMMITTEE 
REQUESTED AND APPOINTED. 

IN THE HOUSE 

MARCH 24, 1987 ON MOTION, CONFERENCE COMMITTEE 
REQUESTED AND APPOINTED. 

IN THE SENATE 

APRIL 8, 1987 CONFERENCE COMMITTEE REPORTED. 

APRIL 9, 1987 SECOND READING, CONFERENCE COMMITTEE 
REPORT ADOPTED. 

APRIL 10, 1987 THIRD READING, CONFERENCE COMMITTEE 
REPORT ADOPTED. 

IN THE HOUSE 

APRIL 13, 1987 CONFERENCE COMMITTEE 
REPORT ADOPTED. 

IN THE SENATE 

APRIL 14, 1987 SENT TO ENROLLING. 



50th Legislature LC 0912/01 
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2 INTRODUCED BY 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING LOCAL 

5 GOVERNMENT ENTITIES TO RES'rRICT PUBLICATION OF AUDIT REPORTS 

6 TO A STATEMENT THAT THE REPORT IS ON FILE AND OPEN TO PUBLIC 

INSPECTION; AND AMENDING SECTION 2-7-521, MCA. "' 

B 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 2-7-521, MCA., is amended to read: 

ll ''2-7-521. Publication. {l) Except as provided in 

12 subsection [3), after the expiration of the 30-day period 

13 provided for in 2-7-515{1), the department shall send a copy 

14 of the general comments section of each audit report to a 

15 newspaper of general circulation for publication. However, 

16 the general cumments section of each county audit report 

17 shall be sent to the official newspaper of the county for 

18 publication. 

19 (2) The publication shall include a statement to the 

20 effect that the audit report is on file in its entirety and 

21 open to public inspection. 

22 (3) A publication concerning the audit report of a 

23 local government entity w~t~±n--t±ttet--t~r0~9~-tYtt"t-of 

24 i-~-S93 is required to contain only the statement provided 

25 for in subsection (2) and a statement providing that the 
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audited government entity will send a copy of the audit 

report to any interested person upon request. A. copy of the 

audit report m1tst be sent to the newspaper publishing the 

statement. 

(4) Publication costs shall be borne by the audited 

governmental entity.'' 

-End-

-2- INTRODUCED BILL 
SB ~7'1 
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INTRODUCED BY 

APPROVED BY COHH. 
ON LOCAL GOVERNMENT 

~BILL NO.~ 
,~4n4 ~----

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING LOCAL 

GOVERNMENT ENTITIES TO RESTRICT PUBLICATION OF AUDIT REPORTS 

TO A STATEMENT THAT THE REPORT IS ON FILE AND OPEN TO PUBLIC 

INSPECTION; AND AMENDING SECTION 2-7-521, MCA." 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 2-7-521, MCA, is amended to read: 

11 "2-7-521. Publication. (1) Except as provided in 

12 subsection (3), after the expiration of the 30-day period 

13 provided for in 2-7-515(1), the department shall send a copy 

14 of the general comments section of each audit report to a 

15 newspaper of general circulation for publication. However, 

16 the general comments section of each county audit report 

17 shall be sent to the official newspaper of the county for 

18 publication. 

19 (2) The publication shall include a statement to the 

20 effect that the audit report is on file in its entirety and 

21 open to public inspection. 

22 (3) A publication concerning the audit report of a 

23 local government entity withtft--t~tt~t--th~0~9h-t±ttht-er 

24 ~-1-5B3 is required to contain only the statement provided 

25 for in subsection (2) and a statement providing that the 
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audited government entity will send a copy of the audit 

report to any interested person upon request. A copy of the 

audit report must be sent to the newspaper publishing the 

statement. 

(4) Publication costs shall be borne by the audited 

qovernmental entity.•• 

-End-

-2- SECOND READING 
SJJ-3.. 'Y 
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INTRODUCED BY 

~BILL NO.~ 
~- ~ . 

A BILL FOR AN ACT ENTITLED: ''AN ACT ALLOWING LOCAL 

GOVERNMENT ENTITIES TO RESTRICT PUBLICATION OF AUDIT REPORTS 

TO A STATEMENT THAT THE REPORT IS ON FILE AND OPEN TO PUBLIC 

7 INSPECTION; AND AMENDING SECTION 2-7-521, MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 2-7-521, MCA, is amended to read: 

ll "2-7-521. Publication, ( 1) Except as provided in 

12 subsection (3), after the expiration of the 30-day period 

13 provided for in 2-7-515(1), the department shall send a copy 

14 of the general comments section of each audit report to a 

15 newspaper of general circulation for publication. However, 

16 the general comments section of each county audit report 

17 shall be sent to the official newspaper of the county for 

18 publication. 

19 (2) The publication shall include a statement to the 

20 effect that the audit report is on file in its entirety and 

21 open to public inspection. 

22 (3) A publication concerning the audit report of a 

23 local government entity wtthi"--titte7--thrc~gh-t%ttht-or 

24 i-~-593 is required to contain only the statement provided 

25 for in subsection (2) and a statement providing that the 

~.,. Leg""''••• cnunn• 
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audited government entity will send a copy of the audit 

report to any interested person upon request. A copy of the 

audit report must be sent to the newspaper publishing the 

4 statement .. 

s 

6 

(4} Publication costs shall be borne by the audited 

governmental entity.'' 

-End-

-2- THIRD READING 
S8·,7.?f' 
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SENATE BILL NO. 274 

INTRODUCED BY HAMMOND 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING LOCAL 

GOVERNMENT ENTITIES TO RESTRICT PUBLICATION OF AUDIT REPORTS 

TO A SUMMARY OF SIGNIFICANT FINDINGS AND A STATEMENT THAT 

THE REPORT IS ON FILE AND OPEN TO PUBLIC INSPECTION; AND 

AMENDING SECTION 2-7-521, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-7-521, MCA, is amended to read: 

11 2-7-521. Publication. (1) Except as provided in 

13 subsection (3), after the expiration of the 30-day period 

14 provided for in 2-7-515{1), the department shall send a copy 

15 of the general comments section of each audit report to a 

16 newspaper of general circulation for publication. However, 

17 the general comments section of each county audit report 

18 shall be sent to the official newspaper of the county for 

19 publication. 

20 (2) The publication shall include A SUMMARY OF 

21 SIGNIFICANT FINDINGS, NOT TO EXCEED 800 WORDS, PREPARED BY 

22 THE AUDITING AGENCY OR FIRM AND a statement to the effect 

23 that the audit report is on file in its entirety and open to 

24 public inspection. 

25 (3} A publication concerning the audit report of a 
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local government entity w%th%n--ttttct--thre~9h--ttttht--ef 

i-~-593 WITHIN (l}(C) THROUGH (l)(H) OF 2-7-503 is required 

to contain only the statement provided for in subsection (2) 

and a statement providing that the audited government entity 

will send a copy of the audit report to any interested 

person upon request. A copy of the audit report must be sent 

to the newspaper publishing the statement. 

(4) Publication costs shall be borne by the audited 

governmental entity." 

-End-

-2- SB 274 

REFERENCE BILL 



[ 

ccsb274.txt 
CONFERENCE COMMITTEE REPORT Report No ... 1 .................... . 

Ap-ril· ·7r· ..... 1~7 ... 
MR. PRESIDENT 

We, your -------------------------Conference Committee on 

Senate Bill 274 

met and considered Senate Bill 274 

Reference copy (salmon) 

We recommend as follows: 

THAT SENATE BII.L 274 BE AMENDED AS FOLLOWS: 

1. Page 1, line 20. 
Following: 11 inc 1 ude 11 

Insert: " : (a) " 

2. Page 1, line 21. 
Following: " EXCEED " 
Strike: " 800 " 
Insert: "400" 

3. Page 1, line 22. 
Following: " FIRM " 
Insert: "; 11 

Following: 11 AND " 
Insert: 11 (b) ,--

4. Page 2, line 3. 
Following: " ( 2) " 
Insert: "(b)" 

And that this Conference Committee report be adopted. 

FOR THE SENATE 

.,.~&.a~~(..£7.>4~ 
HAMMOND, CHAIRMAN 

ADOPT REJECT 

~~L ~ 
BULGER 



STANDING COMMITTEE REPORT 

HOUSE 
----~M~a~r~c~h~l~l~------- 1 9 87 

Mr. Speaker: We, the committee on __ _;L=O=-C=AL=·_G:::.O:::.VE.:_=:.RN=ME=N~T=---------------

report ____________ ....;S::.:B=-..:2=-7.:....4.::....._ _________________ _ 

0 do pass ~ be concurred in 
0 do not pass 0 be not concurred in 

1. Title, line 6. 
Following: first "TO" 

~as amended 
0 statement of intent attached 

Insert: "A SUMMARY OF SIGNIFICANT FINDINGS AND" 

2. Page 1, line 19. 
Following: "include 11 

Insert: "a summary of significant findings not to exceed 800 
words prepared by the auditing agency or firm, and" 

3. Page 1, line 24. 
Following: "~;.-;.~" 
Insert: "within (1) (c) through (1) {h) of 2-7-503" 

.• ~Rep. 
-//~ 

Sales) 

THIRD BLUE 
--------reading copy ( ----,--­

color 
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SENATE BILL NO. 274 

INTRODUCED BY HAMMOND 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING LOCAL 

GOVERNMENT ENTITIES TO RESTRICT PUBLICATION OF AUDIT REPORTS 

TO A SUMMARY OF SIGNIFICANT FINDINGS AND A STATEMENT THAT 

THE REPORT IS ON FILE AND OPEN TO PUBLIC INSPECTION; AND 

AMENDING SECTION 2-7-521, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-7-521, MCA, is amended to read: 

"2-7-521. Publication. ( 1) Except as provided in 

13 subsection (3), after the expiration of the 30-day period 

14 provided for in 2-7-515(1), the department shall send a copy 

15 of the general comments section of each audit repOrt to a 

16 newspaper of general circulation for publication. However, 

17 the general comments section of each county audit report 

18 shall be sent to the official newspaper of the county for 

19 publication. 

20 {2) The publication shall include~ 

21 ~ A SURMARY OF SIGNIFICANT FINDINGS, NOT TO EXCEED 

22 ~ 400 WORDS, PREPARED BY THE AUDITING AGENCY OR FIRM; AND 

23 ~ a statement to the effect that the audit report is 

24 on file in its entirety and open to public inspection. 

25 (3) A publication concerning the audit report of a 
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local government entity viehin--t%ttet--ehre~gh-t%ttht-or 

~-~-583 WITHIN (l)(C) THROUGH (l){H) OF 2-7-503 is required 

to contain only the statement provided for in subsection 

(2)~ and a statement providing that the audited government 

entity will send a copy of the audit report to any 

interested person upon request. A copy of the audit report 

must be sent to the newspaper publishing the statement. 

(4) Publication costs shall be borne by the audited 

governmental entity." 

-End-

-2- SB 274 
REFERENCE BILL: INCLUDES GOVERNOR'S 
AMENDMENTS DATED ~-7-f 7 




