
SENATE BILL NO. 257 

INTRODUCED BY THAYER, HARP, LYNCH, FARRELL, CAMPBELL, 
HARRINGTON, BLAYLOCK, HANNAH, J. BROWN, BOYLAN, QUILICI 
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IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & INDUSTRY. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

STATEMENT OF INTENT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 46; NOES, 4. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON JUDICIARY. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 86; NOES, 12. 

RETURNED TO SENATE. 

IN THE SENATE 

RECEIVED FROM HOUSE. 

SENT TO ENROLLING. 
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A Ell FOR "AN ACT CREATING TELEPHONE 

LOW INCOME ASSISTANCE PROGRAM; SETTING ELIGIBILITY STANDARDS 

FOR ASSISTANCE TO LOW INCOME INDIVIDUALS; IMPOSING AN 

ADDITIONAL CHARGE ON RESIDENTIAL TELEPHONE CUSTOMERS TO 

REIMBURSE PARTICIPATING PROVIDERS DF TELECOMMUNICATIONS 

SERVICES FOR DISCOUNTS GIVEN ELIGIBLE SUBSCRIBERS; REQUIRING 

THE DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES TO 

CERTIFY AND VERIFY THE ELIGIBILITY OF SUBSCRIBERS; REQUIRING 

THE PUBLIC SERVICE COMMISSION TO MONITOR THE PROGRAM AND 

ISSUE ANNUAL REPORTS; PROVIDING FOR COMPLIANCE WITH FEDERAL 

LAW IN ORDER TO RECEIVE MATCHING FEDERAL FUNDS; GRANTING NEW 

RULEMAKING AUTHORITY TO THE COMMISSION; PROVIDING STANDARDS 

FOR APPLICABILITY; AND AMENDING SECTION 69-3-305, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Creation of program -- amount 

of assistance. (l) There is a telephone low income 

assistance program to provide an eligible subscriber with a 

discount in the monthly chatge for local exchange service in 

the telephone network. 

{2) This discount in the charge for local exchange 

service is the greater of: 
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(a) $2 a month for each eligible subscriber; or 

(b) the amount necessary to obtain the matching waiver 

available under applicable orders and regulations of the 

federal communications commission. 

NEW SECTIO~~ Section 2. Eligibility. 11) A 

residential subscriber with single telephone line service at 

his principal residence is eligible for low income telephone 

assistance if he is certified by the department of social 

and rehabilitation services as a recipient of medicaid 

benefits. 

(2) The department shall periodically certify and 

verify the eligibility of a subscriber to receive low income 

telephone assistance. 

(3) The department may adopt rules to establish 

procedures for the certification and verification of 

eligible subscribers. 

NEW SECTION. Section 3. Reimbursement for discounts. 

( 1) The public service commission shall authorize an 

additional monthly charge for each residential access line 

to fully reimburse providers of local telecommunications 

services for discounts given eligible subscribers. 

(2) The additional monthly charge for local exchange 

service applies to residential subscribers of providers of 

local telecommunications services that participate in the 

low income telephone assistance program. 

-2- INTRODUCED BILL 
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(3) Participation of each provider in the low income 

telephone assistance program must be administered separately 

by the public service commission. 

NEW SECTION. Section 4. Administration. ( 1) The 

public service commission shall monitor the effectiveness of 

the low 1ncome telephone assistance program and issue annual 

reports as provided in (section 5). 

( 2) The commission may adopt rules necessary to 

administer and implement the low income telephone assistance 

program and to receive matching federal low income telephone 

assistance. 

NEW SECTION. 

commission shall, 

Section 5. Annual 

if necessary, 

reports. 

provide the 

The 

federal 

communications commission with annual reports containing the 

following information: 

{1) a description of qualification and verification 

procedures and other assistance measures; 

(2) the costs of the low income telephone assistance 

program; 

(3) the number of households receiving low income 

telephone assistance: 

(4) the number of eligible subscribers receiving low 

income telephone assistance, including subscribers who 

switched from other telephone services to low income 

telephone service and new subscribers of low income 
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telephone service; and 

(5) all other information requested by the federal 

communications commission concerning the effect of the low 

income telephone assistance program on eligible 

subscribership levels. 

NEW SECTION. Section 6. Federal requirements. The 

public service commission, the department of social and 

rehabilitation services, and participating providers of 

local telecommunications services shall comply with federal 

requirements for the receipt of matching federal low income 

telephone assistance. 

l 

NEW SECTION. Section 7. Applicability. (l) [Sections 

through 6] apply to providers of regulated local 

telecommunications 

subscribers. 

services with more than 50,000 

[2) Regulated providers of local telecommunications 

services with fewer than 50,000 subscribers may petition the 

public service commission to participate in or withdraw from 

the low income telephone assistance program. The public 

service commission shall grant a petition to participate in 

or withdraw from the law income telephone assistance program 

unless federal requirements for obtaining matching federal 

low income telephone assistance require otherwise. 

Section 8. Section 69-3-305, MCA. is amended to read: 

"69-3-305. Deviations from scheduled rates, tolls, and 

-4-
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charges. (l) ~t Except as provided in [sections land 3], it 

shall be unlawful for any public utility to: 

(a) charge, demand, collect, or receive a greater or 

less compensation for any utility service performed by it 

within the state or for any service in connection therewith 

than is specified in such printed schedules, including 

schedules of joint rates, as may at the time be in force; 

(b) demand, collect, or receive any rate, toll, or 

charge not specified in such schedules; or 

(c) grant dny rebate, concession, or special privilege 

to any consumer or user, which, directly or indirectly, 

12 shall or may have the effect of changing the rates, tolls, 

13 charges, or payments. 

14 {2) The rates, tolls, and charges named therein shall 

15 be the lawful rates, tolls, and charges until the same are 

16 changed, as provided in this chapter. 

17 (3) The commission may order refunds or credits of 

18 rates, tolls, or charges collected in violation of this 

19 section and may in its discretion order payment of interest 

20 at a reasonable rate on the refunded amount. 

21 (4) A public utility violating the provisions of this 

22 section is subject to the penalty prescribed in 69-3-206. 

23 This, however, does not have the effect of suspending, 

24 rescinding, invalidating, or ir1 any WdY affecting ex1St1ng 

25 contracts." 
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NEW SECTION. Section 9. Codification instruction. 

Sections 1 through 7 are intended to be codified as an 

integral part of Title 69, chapter 3, and the provisions of 

Title 69, chapter 3, apply to sections 1 through 7. 

NEW SECTION. Section 10. Severability. If a part of 

this act is invalid, all valid parts that are severable from 

the invalid part remain in effect. If a part of this act is 

invalid in one or more of its applications, the part remains 

in effect in all valid applications that are severable from 

the invalid applications. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB257, as int.roduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act creating tbe telephone low income assistance program; setting eligibility standards for assistance to low 
income individuals; imposing an additional charge on residential telephone customers toreimburse participating 
providers of telecommunications services for discounts given eligible subscribers; requiring the public service 
commission to monitor the program and issue annual reports; providing for compliance with federal law in order to 
receive matching federal funds; granting new rulemaking authority to the commission; providing standards for 
applicability; and amending section 69-3-305, MCA. 
ASSUMPTIONS: 
1. Issuance of a monthly medicaid card by the Department of Social and Rehabilitation Services will constitute 

compliance with section 2(2) of the proposed legislation. However, the department will not match applicants 
for telephone assistance against a medicaid clients' list as such an action would violate medicaid clients' 
privacy. 

2. There are no additional administrative costs for SRS for this program. 
3. The Public Service Commission will incur no additional costs as a result of this program. 

FISCAL IMPACT: 
The proposed legislation does not impose new costs on either the Department of Social and Administrative Services 
nor the Public Service Commission. 

0 '57 a.q/ 1M$rl=w-4~ and P<ogr- Pl=h>g Fis=l Note <="-d... • $/1 .z.r' 
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APPROVED BY COMM. ON 
BUSINESS & INDUSTRY 

STATEMENT OF INTENT 

SENATE BILL 257 

3 

4 

Senate Business and Industry Committee 

5 A statement of intent is required for this bill because 

6 it delegates rulemaking authority to the public service 

7 commission and the department of social and rehabilitation 

8 services. It is the intent of the legislature that the low 

9 income telephone assistance program be narrowly targeted to 

10 the low income individuals identified in the bill and be 

11 administered in the most cost-effective way. Any rules of 

12 the public service commission promulgated under this act 

13 must be narrowly written to meet requirements for matching 

14 federal assistance. 
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SECOND READING 
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SENATE BILL NO. 257 

INTRODUCED BY THAYER, HARP, LYNCH, FARRELL, CAMPBELL, 

HARRINGTON, BLAYLOCK, HANNAH, J. BROWN, BOYLAN, QUILICI 

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING THE TELEPHONE 

LOW INCOME ASSISTANCE PROGRAM; SETTING ELIGIBILITY STANDARDS 

FOR ASSISTANCE TO LOW INCOME INDIVIDUALS; IMPOSING AN 

ADDITIONAL CHARGE ON RESIDENTIAL TELEPHONE CUSTOMERS TO 

REIMBURSE PARTICIPATING PROVIDERS OF TELECOMMUNICATIONS 

SERVICES FOR DISCOUNTS GIVEN ELIGIBLE SUBSCRIBERS; REQUIRING 

THE DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES TO 

CERTIFY AND VERIFY THE ELIGIBILITY OF SUBSCRIBERS; REQUIRING 

THE PUBLIC SERVICE COMMISSION TO MONITOR THE PROGRAM AND 

ISSUE ANNUAL REPORTS; PROVIDING FOR COMPLIANCE WITH FEDERAL 

LAW IN ORDER TO RECEIVE MATCHING FEDERAL FUNDS; GRANTING NEW 

RULEMAKING AUTHORITY TO THE COMMISSION; AND PROVIDING 

STANDARDS FOR APPLICABILITY7-AHB-AMBHBfH6-SEE~f6N--69-3-305r 

M€A." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

HBW-SB€~f9Ho Section 1. Creation of program -- amount 

of assistance. (1) There is a telephone low income 

assistance program to provide an eligible subscriber with a 

discount in the monthly charge for local exchange service in 

the telephone network. 
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(2) This discount in the charge for local exchange 

service is the greater of: 

{a) $2 a month for each eligible subscriber; or 

(b) the amount necessary to obtain the matching waiver 

available under applicable orders and regulations of the 

federal communications commission. 

NEW-SE€~f9No Section 2. Eligibility. ( 1) A 

residential subscriber with single telephone line service at 

his principal residence is eligible for low income telephone 

assistance if he is certified by the department of social 

and rehabilitation services as a recipient of medicaid 

benefits. 

(2) The department shall periodically certify and 

verify the eligibility of a subscriber to receive low income 

telephone assistance. 

( 3) The department may adopt rules to establish 

procedures for the certification and 

eligible subscribers. 

verification of 

NEW-SEe~TeN. section 3. Reimbursement for discounts. 

(1) The public service commission shall authorize an 

additional monthly charge for each residential access line 

to fully reimburse providers of local telecommunications 

services for discounts given eligible subscribers. 

(2) Th~ additional monthly charge for local exchange 

service applies to residential subsc4ibers of providers of 

-2- SB 257 
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local telecommunications services that participate 

low income telephone assistance program. 

(3) Participation of each provider in the low 

in the 

income 

telephone assistance program must be administered separately 

by the public service commission. 

NEW-S8€Tf9N~ Section 4. Administration. ( l) The 

public service commission shall monitor the effectiveness of 

the low income telephone assistance program and issue annual 

reports as provided in [section 5]. 

(2) The commission may adopt rules necessary to 

administer and implement the low income telephone assistance 

program and to receive matching federal low income telephone 

assistance. 

NBW-SB€~f9N• Section 5. Annual reports. The 

commission shall, if necessary, provide the federal 

communications commission with annual reports containing the 

following information: 

(1) a description of qualification and verification 

procedures and other assistance measures; 

(2) the costs of the low income telephone assistance 

program: 

(3) the number of households receiving low income 

telephone assistance; 

(4) the number of eligible subscribers receiving low 

income telephone assistance, including subscribers who 
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switched from other telephone services to 

of 

low 

low 

income 

income telephone service and new subscribers 

telephone service; and 

(5) all other information requested by the federal 

communications commission concerning the effect of the low 

income telephone assistance program on eligible 

subscribership levels. 

Hew-see~T9N• Section 6. Federal requirements. The 

public service commission, the department of social and 

rehabilitation services, and participating providers of 

local telecommunications services shall comply with federal 

requirements for the receipt of matching federal low income 

telephone assistance. 

N8W-SI3e'l'ot6NT 

1 through 6] 

telecommunications 

subscribers. 

Section 7. 

apply to 

services 

Applicability. (l) (Sections 

providers of regulated local 

with more than 50,000 

(2) Regulated providers of local telecommunications 

services with fewer than 50,000 subscribers may petition the 

public service commission to participate in or withdraw from 

the low income telephone assistance program. The public 

service commission shall grant a petition to participate in 

or withdraw from the low income telephone assistance program 

unless federal requirements for obtaining matching federal 

low income telephone assistance require otherwise. 

-4- SB 257 
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See~ien-87--Seetien--69-3-3957-MSA7-is-amended-~e-reae~ 

•69-3-395T--Be•iatie~s-£rem-~ehed~~ed-rates,-toiisr-snd 

ehar9eso--tlt-it Exeept-as-pro~ided-in-tseetions-l--and--3+; 

it ~nall-be-~nlaw£Hl-fo~-any-pHblie-ttt~lity-to~ 

tat--ehar9e,--demand7--eolleet,-or-reeeive-a-qreater-or 

less-eom~ensation-£or-any-tttility-ser¥iee--performed--by--~t 

with±n--the-state-er-for-any-ser¥iee-in-eonneet±on-therewith 

than-is--spee±£ied--±n--stteh--pr±nted--sehedHies7 --inelHd±nq 

sehedttles-of-jo±nt-rates,-as-may-at-the-time-be-±n-foree; 

tbt--demand,--eoiiect,--or--reee±~e--any-rate7 -toll7-or 

ehar~e-not-spee±f~ed-i~-s~eh-~ehed~le~r-e~ 

tet--9ra~t-a~y-rebete7-eoneess~en7-er-speeie%-priv±%ege 

~o-eny-eon~nmer-or--ttser,--whieh,--di~e~t%y--or--i"~ireeely7 

14 sha±l--er--may-have-the-e£feet-of-ehan~~"9-the-ra~esr-tol%s7 

15 charqes,-or-payme"ts. 

16 trt--The-rate~,-toiie,-and-eher~ee-named-there~rt--shal% 

17 be--the--law£~1-rates,-toi±s,-and-chargeS-nntii-~he-same-are 

18 ehan~e~,-ae-provided-in-thie-eha~tero 

19 t3t--The-eomm~ss±on-may-order--reE~nds--or--eredi~s--of 

20 ratesT--tolle,--or--eharges--eolleeted--ift-~iolat±on-of-th±s 

21 eeetion-and-may-in-i~s-diseretion-order-payment-oE--~ntereet 

22 at-a-reaeonabie-ra~e-on-the-reftlnded-amotlnto 

23 t4t--A--pnbiie-tttii±ty-~ioiat±ng-the-pro~is±ons-oE-this 

24 ~eet±on-±e-e~b;eet-to-the-penalty--pre~eribed--in--69-3-r96o 

25 ~h±e,--however,--does--not--ha~e--the--ef£ect-o£-euepending7 
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reee±nd±ftg7-inva~±dating,-or-in-any-way--e££eet±ng--exis~i"9 

eon~raetso• 

NBW-SB€~Y9No Section 8. Codification instruction. 

Sections 1 through 7 are intended to be codified as an 

integral part of Title 69, chapter 3, and the provisions of 

Title 69, chapter 3, apply to sections 1 through 7. 

NBW-SB€~YeN. Section 9. Severability. If a part of 

this act is invalid, all valid parts that are severable from 

the invalid part remain in effect. If a part of this act is 

invalid in one or more of its applications, the part remains 

in effect in all valid applications that are severable from 

the invalid applications. 

-End-
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l STATEMENT OF INTENT 

2 SENATE BILL 257 

3 Senate Business and Industry Committee 

4 

5 A statement of intent is required for this bill because 

6 it delegates rulemaking authority to the public service 

7 commission and the department of social and rehabilitation 

8 services. It is the intent of the ·legislature that the low 

9 income telephone assistance program be narrowly targeted to 

10 the low income individuals identified in the bill and be 

11 administered in the most cost-effective way. Any rules of 

12 the public service commission promulgated under this act 

13 must be narrowly written to meet requirements for matching 

14 federal assistance. 

THIRD READING 
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SENATE BILL NO. 257 

INTRODUCED BY THAYER, HARP, LYNCH, FARRELL, CAMPBELL, 

HARRINGTON, BLAYLOCK, HANNAH, J. BROWN, BOYLAN, QUILICI 

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING THE TELEPHONE 

LOW INCOME ASSISTANCE PROGRAM; SETTING ELIGIBILITY STANDARDS 

FOR ASSISTANCE TO LOW INCOME INDIVIDUALS; IMPOSING AN 

ADDITIONAL CHARGE ON RESIDENTIAL TELEPHONE CUSTOMERS TO 

REIMBURSE PARTICIPATING PROVIDERS OF TELECOMMUNICATIONS 

SERVICES FOR DISCOUNTS GIVEN ELIGIBLE SUBSCRIBERS; REQUIRING 

THE DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES TO 

CERTIFY AND VERIFY THE ELIGIBILITY OF SUBSCRIBERS; REQUIRING 

THE PUBLIC SERVICE COMMISSION TO MONITOR THE PROGRAM AND 

ISSUE ANNUAL REPORTS; PROVIDING FOR COMPLIANCE WITH FEDERAL 

LAW IN ORDER TO RECEIVE MATCHING FEDERAL FUNDS; GRANTING N~ 

RULEMAKING AUTHORITY TO THE COMMISSION; AND PROVIDING 

STANDARDS FOR APPLICABILITYr-AN9-AMBN9lN6-SBB~l9N--69-3-3957 

M€A." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW-SBeTI6N• Section 1. Creation of program -- amount 

of assistance. (1) There is a telephone low income 

assistance program to provide an eligible subscriber with a 

discount in the monthly charge for local exchange service in 

the telephone network. 
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(2) This discount in the charge for local exchange 

service is the greater of: 

(a) $2 a month for each eligible subscriber; or 

(b) the amount necessary to obtain the matching waiver 

available under applicable orde[s and regulations of the 

federal communications commission. 

NEW-SB€Tl9N• Section 2. Eligibility. ( 1) A 

residential subscriber with single telephone line service at 

his principal residence is eligible for low income telephone 

assistance if he is certified by the department of social 

and rehabilitation services as a recipient of medicaid 

benefits. 

(2) The department shall periodically certify and 

verify the eligibility of a subscriber to receive low income 

telephone assistance. 

( 3) The department may adopt 

procedures for the certification and 

eligible subscribers. 

rules to establish 

verification of 

NBW-SB€~T9NT Section 3. Reimbursement for discounts. 

(1) The public service commission shall authorize an 

additional monthly charge for each residential access line 

to fully reimburse providers of local telecommunications 

services for discounts given eligible subscribers. 

(2) The additional monthly charge for local exchange 

service applies to residential subscribers of providers of 

-2- SB 257 
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local telecommunications services that participate in the 

low income telephone assistance program. 

(3) Participation of each provider in the low income 

telephone assistance program must be administered separately 

by the public service commission. 

NEW-SE€Tf9N~ Section 4. Administration. ----·----- ( 1) The 

public service commission shall monitor the effectiveness of 

the low income telephone assistance program and issue annual 

reports as provided in [section 5). 

(2) The commission may adopt rules necessary to 

administer and implement the low income telephone assistance 

program and to receive matching- federal low income telephone 

assistance. 

NEW-SE€Tf9No Section 5. Annual -------
commission ~hall, if necessary, 

reports. 

p~ovide the 

The 

federal 

communications commission with annual reports containing the 

following information: 

(1) a description of qualification and verification 

procedures and other assistance measures; 

(2} the costs of the low income telephone assistance 

program; 

(3} the number of households receiving low income 

telephone assistance; 

(~) the number of eligible subscribers receiving low 

income telephone assistance, including subscribers who 
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switched from other telephone services to low income 

telephone service and new subscribers of low income 

telephone service; and 

(5) all other information requested by the federal 

communications commission concerning the effect of the low 

income telephone assistance program on eligible 

subscribership levels. 

NBW-SB€~f9NT Section 6. Federal requirements. The 

public service commission, the department of social and 

rehabilitation services, and participating providers of 

local telecommunications services shall comply with federal 

requirements for the receipt of matching federal low income 

telephone assistance. 

NEW-SE€~~9NT Section 7. Applicability. (1) (Sections 

1 through 6] apply to providers of regulated local 

telecommunications 

subscribers. 

services with more than 50,000 

(2) Regulated providers of local telecommunications 

services with fewer than 50,000 subscribers may petition the 

public service commission to participate in or withdraw from 

the low income telephone assistance program. The public 

service commission shall qrant a petition to participate in 

or withdraw from the low income telephone assistance program 

unless federal requirements for obtaining matching federal 

low income telephone assistance require otherwise. 

-4- SB 257 
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Se~t±~~-a~--s~etinn--69-3-365r-M€A,-is-amended-~o-read~ 

u69-3-395o--B~~iat~on~-Er~m-seh@~u~e~-r8~e~r-toi%s7-and 

ehar9e~~--t+t-ft ~xeept~a~-prov~ded-in-t~eet±on~-t--and--317 

!! ~ha!±-be-ttniawf~i-for-any-public-~tility-to~ 

tat--eharge,--demand7--eoiieetr-or-reee±ve-e-~reater-er 

±e~~-eom~en~at~~n-for-any-~tiiity-~erv~ee--per£ormed--by--it 

within--the-~tate-or-for-any-serviee-in-eonneetion-therewith 

than-i~-~-~peeified--in--~tteh--printee--seheduies,--±nelud±nq 

~ehedHie~-of-joint-rate~t-a3-may-at-the-time-be-±n-foree; 

tbt--demandr--eoiT~et,--or--reeeive--any-rate,-toil 7 -or 

eharge-not-speei£ied-~n-~~eh-~enee~Ye~r-er 

tet--qr~n~-~ny-r~b~te,-concess~on;-o~-spee~a%-p~iv~re~e 

~o-lllny- eon~t~mer -or- -ttser,- -wh -ten,.--e~ rf!etly- -or-- in~i-r_eet: ly, 

14 ~ha±l--or--mfty-have-the-effect-o£-ehangin~-the-rat:esT-~oii~T 

15 char9es,.-or-peyment~o 

16 t~t--The-r~te~,-toiis;-end-ehlllrge~-nemee-therein--~hall 

17 be--the--Yewft~i-rete~,-toll~,-ftnd-eh~rqeS-~ntil-the-same-are 

18 ehllln9ed 1 -as-provided-in-thi~-ehepter~ 

19 t3t--~he-eommission-mfty-order--ref~nds--or--e~edits--o£ 

20 rfttes,- -toils;--or--ehlllrges--eolieeted--in-vi-olation-of-this 

21 seetion-ene-mey-in-its-diseret:ion-order-paymen~-of--interest 

22 at-a-re~sonee+e-rete-on-the-ref~ndee-amo~nto 

23 t4t--A--pt~blte-t~tility-violating-the-provisione-of-thie 

24 ~ection-i~-~t~ejeet-te-the-penalty--preseribed--±n--69-3-%66o 

25 ~his,--however 7 --does--not--have--the--effeet-of-st~spend±nq, 
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reseinftinq,~invalidatinq,~or-in-any-wfty--aff~eting--exi~~in~ 

eontraets-..u 

NEW-SE€Tf6Ho Section 8. Codification instruction. 

Sections 1 through 7 are intended to be codified as an 

integral part of Title 69, chapter 3, and the provisions of 

Title 69, chapter 3, apply to sections l through 7. 

NBW-SE€Tf6No Section 9. Severability. If a part of 

this act is invalid, all valid parts that are severable from 

the invalid part remain in effect. If a part of this act is 

invalid in one or more of its applications, the part remains 

in effect in all valid applications that are severable from 

the invalid applications. 

-End-
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1 STATEMENT OF INTENT 

2 SENATE BILL 257 

l Senate Business and Industry Committe@ 

4 

5 A statement of intent is required for this bill because 

6 it delegates rulemaking authority to the public service 

7 commission and the department of social and rehabilitation 

8 services. It is the intent of the legislature that the low 

9 income telephonP assistance program be narrowly targeted to 

10 the low income individuals identified in the bill and be 

11 administered in the most cost-effective way. Any rules of 

12 the public service commission promulgated under this act 

13 must be narrowly written to meet requirements for matching 

14 federal assistance. 

THIRD READING 

~"' , .. ,,. • ., •• c~~• 
~-bl57 
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SENATE BILL NO. 257 

INTRODUCED BY THAYER, HARP, LYNCH, FARRELL, CAMPBELL, 

HARRINGTON, BLAYLOCK, HANNAH, J. BROWN, BOYLAN, QUILICI 

A BILL POR AN ACT ENTITLED: "AN ACT CREATING THE TELEPHONE 

LOW INCOME ASSISTANCE PROGRAM; SETTING ELIGIBILITY STANDARDS 

FOR ASSISTANCE TO LOW INCOME INDIVIDUALS; IMPOSING AN 

ADDITIONAL CHARGE ON RESIDENTIAL TELEPHONE CUSTOMERS TO 

REIMBURSE PARTICIPATING PROVIDERS OF TELECOMMUNICATIONS 

SERVICES FOR DISCOUNTS GIVEN ELIGIBLE SUBSCRIBERS; REQUIRING 

THE DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES TO 

CERTIFY AND VERIPY THE ELIGIBILITY OF SUBSCRIBERS; REQUIRING 

THE PUBLIC SERVICE COMMISSION TO MONITOR THE PROGRAM AND 

ISSUE ANNUAL REPORTS; PROVIDING FOR COMPLIANCE WITH FEDERAL 

LAW IN ORDER TO RECEIVE MATCHING FEDERAL FUNDS; GRANTING NEW 

RULEMAKING AUTHORITY TO THE COMMISSION; AND PROVIDING 

STANDARDS POR APPLICABILITY7-ANil-AMBNiliN6-SBe'!'i9N--69-3-3857 

MeA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

MBW-~B€~f8~~ Section 1. Creation of program -- amount 

of assistance. (1) There is a telephone low income 

assistance program to provide an eligible subscriber wlth a 

discount in the monthly charge for local exchange service in 

the telephone network. 

~ ..... '-'"'••<""'"' 
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(2) This discount in the charge for local exchange 

service is the greater of: 

(a) $2 a month for each eligible subscriber; or 

(b) the amount necessary to obtain the matching waiver 

available under applicable orde~s and regulations of the 

federal communications commission. 

NBW-9B€~ieNo Section 2. Eligibility. ( 1) A 

residential subscriber with single telephone line service at 

his principal residence is eligible for low income telephone 

assistance if he is certified by the department of social 

and rehabilitation services as a recipient of medicaid 

benefits. 

(2) The department shall periodically certify and 

verify the eligibility of a subscribPr to receive low income 

telephone assistance. 

( 3) The department may adopt rules to establish 

procedures for the certification and 

eligible subsc~ibers. 

ve£"ification of 

New-see'P:I:~~2. Section :1. Reimbursement for discounts. 

(1) The public service commission shall authorize an 

additional monthly charq~ for each residential acc~ss line 

to fully reimburse providers of local telecommunications 

services for discounts given eligible subscribers. 

{2) ThP additional moilthly charge for local exchange 

servic~ applies to residential subscribers of providers of 

-2- SB 257 
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local telecommunications services that participate in the 

low income telephone assistance program. 

(3) Participation of each provider in the low income 

telephone assistancP program must be administered separately 

by the public service commission. 

NBW-SA€Tf9N~ Section 4. Administration. 
------~--

(1) The 

public service commission shall monitor the effectiveness of 

the low income telephone assistance program and issue annual 

reports as providPd in [section 'lJ. 

(2) The commission may adopt rules necessary to 

administer and implement the low income telephone assistance 

program and to receive matchinq federal low income telephone 

assistance. 

HEW-SE€~f9No Section 5. Annual 
-------~---

commission shall, if necessary, 

reports. 

provide the 

The 

federal 

communications commission with annual reports containing the 

follo~inq information: 

(l) a description of qualification and verification 

procedures and other assistance measures; 

(2) the costs of the low income telephone assistance 

program; 

(J) thP number of households receiving low income 

telephone assistance; 

(4) the number of eligible subscribers receiving low 

income telephone assistance, including subscribers who 
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switched from other telephone services to low income 

telephone service and new subscribers of low income 

telephone service; and 

(5) all other information requested by the federal 

communications commission concerning the effect of the low 

income telephone assistance program on eligible 

subscribership levels. 

NBW-SE€~IeN. Section 6. Federal requirements. The 

public service cornmission, the department of social and 

rehabilitation servic~s, and participating providers of 

local t~l~communications services shall comply with federal 

requicements for the receipt of matching fed~ral low income 

telephone assistance. 

New-see7J6No Section 7. Applicability. (1) {Sections 

1 through 6) apply to providers of regulated local 

telecommunications 

subscribers. 

services with more than 50,000 

(2} Regulated providers of local telecommunications 

services with fewer than 50,000 subscribers may petition the 

public service commission to participate in or withdraw from 

the low income telephone assistance program. The public 

service commission shall grant a petition to participate in 

or withdraw from the low income telephone assistance program 

unless federal requirements for obtaining matching federal 

low income telephone assistance require otherwise. 
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s~~~i~n--e~--s~~~i~~--69-3-3957-MeA,-i~-a~ended-to-reed~ 

"6q-3-l0S; -9e~ie~ion~-~~~m-~en~nttl@d-r~t@~7-~~li~r-en~ 

~Mrtr~~:'!-;- -- t t t-it E~-~~pt;:_-_~:"_.~1!.!'-~~-~~~-~--=-i_!!_:_t ~eetion~ -l--and-- 3t 7 

i-t ~hat t- be t1n t t11Wft1 t -- foT" -t~ny-pH~d: -te-ntt H:ty-to-:-

fat- -r-~l"!!:rqf'",-- demnnd.---eolieeto-or-t'eeei•e-a-~reater-or 

ie~~-~om~en~~~i~n-f~r-~ny-Htiltty-~ervice--performed--by--it 

within the-~tate-or-for-any-~erYie~-in-eenn@etian-ther~with 

than-i~--~p ... ~tfied- tn--~Heh--printe~--~ehenHl~~T--ine+n~inq 

~ehednl~~-~f-i~in~-rate~,-a~-may-et-the-ttme-be-in-foree~ 

tbt--~emand.---eoll~e~ 7 --nr--reeetve--any-rate 7 -toll 7 -or 

eharqe-n~~-~p ... etfied-t~-~~eh-~e~ed"le~~-or 

tet--grent-~ny-r~bet~ 0 -co~e~~~tono-or-3pe~iel-privileqe 

to-e~y-een~~mer-or--~~er 7 --wh±ehr--directly--or--indir~etly 7 

14 ~heil--~r--may-have-the-effect-of-ehenqin~-the-rnte~T-teli~T 

15 eherqe3;-or-peymen~~~ 

16 t~t--~he-rate~,-totl~;-an0-ehar9e~-nam~~-th~re±n--~hail 

17 be--the--~awf~l-r~~~~;-t~ll~T-and eharqe~-~ntii-the-~e~e-are 

18 eha~qed,-a~- pro~ided-in-~hi3-ehapterT 

19 t3t--~he·-~ommi~~ion-may-order--·refund~--or--eredit3--o~ 

20 rat~~.---to+l~o--or--ehar9e~--eoiieeted--in-violetion-of-thi~ 

21 ~~~tton-~n~-may-in-it~ di3cretion-or~er-payment-o£--intere~t 

22 at-a rea3onahl~-rete-on-the-refunded-amoHnt~ 

23 t4t--A--~~hlie-utility-violatinq-the-proYi~ion~-oE-thi~ 

24 ~eeti~M-t~ ~~bj~~~-t~-the-penalty--pre3cribed--in--69-3-~96T 

25 Thi3,--howe~~r,--doe3 not--ha•e--the--e£feet-of-~n~pendin9 7 
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re~eindinqT-invelidntinq~-or-in-any-wny--nffeetinq--e~i~tinq 

eontrac:t:!!l~u 

HEw-seeTfeH~ Section R. Codi f iciJt: ion instruction. -----· -- ---

Sections 1 throuqh 7 .ar~ intPnded to be codifiPd as an 

integral part uf Title 69, chapter ], .and thP provisions of 

Tith~ 69, chapter J, apply to sections l through 7. 

NBW-SE€Tf9No Section 9. 
--~- --------- Severability. If a part of 

thi~ act is invalirl, all valid parts that are severable from 

the invalid part remain in e(fect. If d pdrt uf this act_ 1s 

invalid in one or more of its applications, thP. part rema.in~; 

in effect in all valid applications that are severahle from 

the invalid applicdtlons. 

-End-
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