SENATE BILL NO. 253
INTRODUCED BY HIMSL, REGAN

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

IN THE SENATE

JANUARY 30, 1987 INTRODUCED AND REFERRED TO COMMITTEE
ON FINANCE & CLAIMS,

FEBRUARY 16, 1987 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADCPTED,

FEBRUARY 17, 1987 PRINTING REPORT.

FEBRUARY 18, 1987 SECOND READING, DO PASS.

FEBRUARY 19, 1987 ENGRQSSING REPOCRT.

FEBRUARY 20, 1987 THIRD READING, PASSED.

AYES, 47; NOES, 2.
TRANSMITTED TO HOQUSE.
IN THE HOUSE

FEBRUARY 23, 1987 INTRODUCED AND REFERRED TQ COMMITTEE
ON APPROPRIATIONS.

MARCH 3, 1987 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

MARCH 4, 1987 ON MOTION, CONSIDERATION PASSED
UNTIL THE 60TH LEGISLATIVE DAY.

MARCH 17, 1987 ON MOTION, TAKEN FROM SECOND READING
AND REREFERRED TO COMMITTEE
ON APPROPRIATIONS.

MARCH 20, 1987 ON MOTION, TAKEN FROM COMMITTEE
ON APPROPRIATIONS AND PLACED ON
SECOND READING.

MARCH 28, 1987 SECOND READING, CONCURRED IN.



MARCH 30,

MARCH 31,

1987

1987

THIRD READING, CONCURRED
AYES, 97; NOES, 0.

RETURNED TO SENATE.
IN THE SENATE
RECEIVED FROM HCUSE.

SENT TO ENROLLING.

IN.
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BILL NO. aﬁ.:s
INTRODUCED (@ 3
BY REQUEST OF THE LEGISL&fIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT TO HAVE SPECIAL REVENUE

ACCOUNTS OF THE STATE FUND STRUCTURE EXAMINED TO DETERMINE
IF THE UNOBLIGATED BALANCES OF SUCH ACCQUNTS SHOULD BE
TRANSFERRED TO THE GENERAL FUND AND WHETHER SUCH ACCOUNTS
SHOULD CONTINUE TO EXIST OR BE MODIFIED BASED UPON CERTAIN
CRITERIA; AND TO PROVIDE THAT THE DEPARTMENT OF
ADMINISTRATION CONDUCT SUCH EXAMINATIONS AND REPORT THE
FINDINGS AND RECOMMENDATIONS TO THE LEGISLATIVE FINANCE

COMMITTEE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Review of state special revenue accounts.
(1) Each biennium, the department of administration shall
examine all state special revenue accounts as reguired by
this section and report the findings and recommendations to
the legislative finance committee not later than June 1 of
the year preceding a regular session of the legislature.

(2) The department shall examine restrictions against
the transfer of wunobligated balances in state special
revenue accounts to the general fund. If such restrictions

are considered unnecessary by the department and if they may
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be eliminated by administrative action, the department shall
to the fullest extent possible eliminate such restrictions
and require the transfer of unobligated balances in the
accounts to be made to the general fund, either on an annual
or biennial basis. If administrative action is unavailable,
the department shall make recommendations for legislative
action,

(3) The department shall examine all state special
revenue accounts to determine if they should continue to
exist or be eliminated or modified to provide better program
operation or fiscal control. In conducting the examination,
the department shall consider whether an account:

{a) 1is accurately classified as a state special
revenue account;

(b} is required by the Montana constitution or by
statute;

(c} operates in compliance with the statutes that
established the program and with legislative intent;

{d) is to be used for funding a continuing program;

{e) funds an activity that provides a direct benefit
to the source of the account revenue;

{f) receives an amount of earmarked revenue that is
equal to or close to the expenditure reguired for the
activity funded by the account;

{(g) allows the funded program to operate without

INTRODUCED BILL
58253
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supplemental general funds; and

(h) is cost-effective based on the total revenues
deposited in the account and on the incremental accounting
costs, budgeting costs, and 1egislati§e efforts in reviewing
and appropriating for a separate accounting entity.

-End-
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APPROVED BY COMM. ON
FIMANCE AND CLAIMS

SENATE BILL NQ. 253
INTRODUCED BY HIMSL, REGAN

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "“AN ACT TO HAVE SPECIAL REVENUE

ACCOUNTS AND PROPRIETARY ACCOUNTS OF THE STATE FUND

STRUCTURE EXAMINED TO DETERMINE IF THE UNOBLIGATED BALANCES
OF SUCH ACCOUNTS SHOULD BE TRANSFERRED TO THE GENERAL FUND
AND WHETHER SUCH ACCOUNTS SHOULD CONTINUE TO EXIST OR BE
MODIFIED BASED UPON CERTAIN CRITERIA; AND TOQ PROVIDE THAT
THE DEPARTMENT OF ADMINISTRATION CONDUCT SUCH EXAMINATIONS
AND REPORT THE FINDINGS AND RECOMMENDATIONS TO THE

LEGISLATIVE FINANCE COMMITTEE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Review of state AND QTHER special revenue

accounts AND PROPRIETARY ACCOUNTS. (1) Bach biennium,  the

department of administration shall examine all state AND

OTHER special revenue accounts AND PROPRIETARY ACCOUNTS as

required by this section and report the findings and
recommendations to the legislative finance committee not
later than June 1 of the year preceding a regular session of
the legislature.

(2) The department shall examine restrictions against

the transfer of unobligated balances in state AND OTHER
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special revenue accounts Gto the general Eund., If such
restrictions are considered unnecessary by the department
and if they may be eliminated by administrative actieon, the
department shall to the Eullest extent possible eliminate
such restricticons and require the transfer of unobligated
balances in the accounts to be made to the general Efund,
either on an annual or biennial basis. If administrative
action is unavailable, the department shall make
recommendations for legislative action.

{3) The department shall examine all state AND OTHER

special revenue accounts AND PROPRIETARY ACCOUNTS to

determine if they should continue to exist or be eliminated
or modified to provide better program operation or fiscal
control., In conducting the examination, the department
shall consider whether an account:

{a) 1is accurately classified as a state special

revenue account, OTHER SPECIAL  REVENUE ACCOUNT, OR

PROPRIETARY_ ACCOUNT;
(b) is required by the Montana constitution or by
statute;
(c) operates in compliance with the statutes that
established the program; amnd-with-teg+stative-intentes
+dy——is-te-be-used-for-funding-a-centinuing -pragrams:
{ey-—fundas-an-activity-that-prevides-a--direct——-bansfite

to-the-ascurce-cf-the-account-revenue;

2= SB 253
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t€3{D) receives an amount of earmarked revenue that is
equal to or close to the expenditure required for the
activity funded by the account;

tg¥{E) allows the funded program to operate without
supplemental general funds; and

thi--its--coat-effective--based--on--the--totat-revennes
deposited-in—the-account-and-on-the-—-incrementali-—aceounting
cosesy-budgeting-coasts;-and-legiatative-efforts-in-reviewing
and-appropriating-for-a-separate-accounting-entity:

(F) HAS ANY RESTRICTIONS AGAINST THE TRANSFER OF

UNCBLIGATED BALANCES IN THE ACCOUNT TO THE GENERAL FUND.

-End-

-3- SB 253
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SENATE BILL NO. 253
INTRODUCED BY HIMSL, REGAN

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT TO HAVE SPECIAL RBVENﬁE

ACCOUNTS AND PROPRIETARY ACCOUNTS OF THE STATE FUND

STRUCTURE EXAMINED TO DETERMINE IF THE UNOBLIGATED BALANCES
OF SUCH ACCOUNTS SHOULD BE TRANSFERRED TO THE GENERAL FUND
AND WHETHER SUCH ACCOUNTS SHOULD CONTINUE TO EXIST OR BE
MODIFIED BASED UPON CERTAIN CRITERIA; AND TO PROVIDE THAT
THE DEPARTMENT OF ADMINISTRATION CONDUCT SUCH EXAMINATIONS
AND HREPORT THE FINDINGS AND RECOMMENDATIONS TO THE

LEGISLATIVE FINANCE COMMITTEE.*

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Review of state AND OTHER special revenue

accounts AND PROPRIETARY ACCOUNTS. (1) Each biennium,  the

department of administration shall examine all state AND

OTHER special revenue accounts AND PROPRIETARY ACCOUNTS as

required by this section and report the findings and
recommendations to the legislative finance committee not
later than June 1 of the year preceding a regular session of
the legislature.

{2) The department shall examine restrictions against

the transfer of unobligated balances in state AND OTHER
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special revenue accounts to the general Ffund. If such
restricticns are considered unnecessary by the department
and if they may be eliminated by administrative action, the
department shall to the fullest extent possible eliminate
such restricticns and require the transfer of unobligated
balances in the accounts to be made to the general Eund,
either on an annual or biennial basis. If adminiatrative
action is unavailable, the department shall make
recommendations for legislative action.

(3) The department shall examine all state AND OTHER

special revenue accounts AND PROPRIETARY ACCOUNTS to

determine if they should continue to exist or be eliminated
or modified to provide better program operation or fiscal
control. In conducting the examination, the department
shall consider whether an account:

(a) is accurately classified as a state special

revenue account, OTHER SPECIAL REVENUE ACCOUNT, OR

PROPRIETARY ACCQUNT;

(b) is required by the Montana constitution or by
statute;

(é) operates in compliance with Lthe statutes that
eatablished the program; and-with-legistative-intent:

tdy--ta-to-be-used-for-funding-a-continuing-programs:

te}--funds-an-activity-that-pravides-a--direct--benefit

to-the-source-of-the-account-revenue;

-2- SB 253
THIRD READING
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t€3(D} receives an amount of earmaried revenue that is
equal to or cluse to the expenditure required for the
activity funded by the account;

t91(E) allows the funded program to operate without
supplemental general funds; and

thy--ts--coat-effective--based--on--the--total-revenues
deposited-in-the-account-and-on-the--ineremental--aceounting
eostsj-budgetrng-coats;-and-tegintative-effortas-in-reviswing
and-appropriating-Ffor-a-separate-accounting-eatieys

(F) HAS ANY RESTRICTIONS AGAINST THE TRANSFER OF

UNOBLIGATED BALANCES IN THE ACCOUNT TO THE GENERAL FUND.

-End-

-3- S8 253
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SENATE BILL NOQ. 253
INTRODUCED BY HIMSL, REGAN

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT TO HAVE SPECIAL REVENUE

ACCOUNTS AND PROPRIETARY ACCOUNTS OF THE STATE FUND

STRUCTURE EXAMINED TO DETERMINE IF THE UNOBLIGATED BALANCES
OF SUCH ACCOUNTS SHOULD BE TRANSFERRED TO THE GENERAL FUND
AND WHETHER SUCH ACCOUNTS SHOULD CONTINUE TO EXIST OR BE
MODIFIED BASED UPON CERTAIN CRITERIA; AND TO PROVIDE TRHAT
THE DEPARTMENT OF ADMINISTRATION CONDUCT SUCH EXAMINATIONS
AND REPORT THE FINDINGS AKND RECOMMENDAT IONS TO THE

LEGISLATIVE FINANCE COMMITTEE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Review of state AND OTHER special revenue
accounts AND PROPRIETARY ACCOUNTS. (1) Each biennium, the

department of administration shall examine all state AND

OTHER special revenue accounts AND PROPRIETARY ACCOUNTS as
required by this section and report the findings and
recommendat ions to the legislative £finance committee not
later than June 1 of the year preceding a regular session of
the legislature,

(2) The department shall examine restrictions against

the transfer of unobligated balances in state AND OTHER
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special revenue accounts to the general fund. If such
restrictions are considered unnecessary by the department
and if they may be eliminated by administrative action, the
department shall to the fullest extent possible eliminate
such restrictions and require the transfer of unobligated
balances in the accounts to be made to the general fund,
either on an annual or biennial basis. If administrative
action is unavailable, the department shalil make
recommendations for legislative action.

(3) The department shall examine all state AND OTHER

special revenue accounts AND PROPRIETARY ACCOUNTS to

determine if they should continue to exist or he eliminated
or modified to provide better program operation or Figecal
control. In c¢onducting the examination, the department
shall consider whether an account:

{a} is accurately classified as a state special

revenue account, OTHER SPECIAL REVENUE ACCOUNT, OR

PROPRIETARY ACCOUNT;

(b) is required by the Montana constitution or by
statute;

(c) operates in compliance with the satatutes that
established the program; and-with-legisiative-intents

tdy--ia-to-be-used-for-funding-a-continuing-program;

te}--funds-an-activity-that-provides-a--direct--benafit¢

to-the-sourece-of -the-accaunt-revenuns;

-2- SB 253

REFERENCE BILL



10

11

SB 0253/02

t£¥(D) receives an amount of earmarked revenue that is
equal to or close to the expenditure required for the
activily funded by the account;

€¢93¥(E} allows the funded program to operate without
supplemental general funds; and

thi--ia--cost-affective- -based--on--the--totai-revenunes
deposited-in-the-account-and-on-the—-incremental--accounting
costar-bndgeting-coata;-and-legistative-efforts—in-reviewing
and-apprepriating-for-a-separate-accounting-entitys

(F) HAS ANY RESTRICTIONS AGAINST THE TRANSFER OF

UNOBLIGATED BALANCES IN THE ACCOUNT TO THE GENERAL FUND.

~End-

-3- SB 251





