
SENATE BILL NO. 253 

INTRODUCED BY HIMSL, REGAN 

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE 

IN 

JANUARY 30, 1987 

FEBRUARY 16, 1987 

FEBRUARY 17, 1987 

FEBRUARY 18, 1987 

FEBRUARY 19, 1987 

FEBRUARY 20, 1987 

IN 

FEBRUARY 23, 1987 

MARCH 3, 1987 

MARCH 4, 1987 

MARCH 17, 1987 

MARCH 20, 1987 

MARCH 28, 1987 

THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON FINANCE & CLAIMS. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 47; NOES, 2. 

TRANSMITTED TO HOUSE. 

THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON APPROPRIATIONS. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

ON MOTION, CONSIDERATION PASSED 
UNTIL THE 60TH LEGISLATIVE DAY. 

ON MOTION, TAKEN FROM SECOND READING 
AND REREFERRED TO COMMITTEE 
ON APPROPRIATIONS. 

ON MOTION, TAKEN FROM COMMITTEE 
ON APPROPRIATIONS AND PLACED ON 
SECOND READING. 

SECOND READING, CONCURRED IN. 



MARCH 30, 1987 

MARCH 31, 1987 

THIRD READING, CONCURRED IN. 
AYES, 97; NOES, 0. 

RETURNED TO SENATE. 

IN THE SENATE 

RECEIVED FROM HOUSE. 

SENT TO ENROLLING. 
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INTRODUCED ~:52/~ fl?j<.---/--
OF THE FINANCE COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO HAVE SPECIAL REVENUE 

ACCOUNTS OF THE S1'ATE FUND STRUCTURE EXAMINED TO DETERMINE 

IF THE UNOBLIGATED BALANCES OF SUCH ACCOUNTS SHOULD BE 

TRANSFERRED TO THE GENERAL FUND AND WHETHER SUCH ACCOUNTS 

SHOULD CONTINUE TO EXIST OR BE MODIFIED BASED UPON CERTAIN 

CRITERIA; AND TO PROVIDE THAT THE DEPARTMENT OF 

ADMINISTRATION CONDUCT SUCH EXAMINATIONS AND REPORT THE 

FINDINGS AND RECOMMENDATIONS TO THE LEGISLATIVE FINANCE 

COMMITTEE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Review of state special revenue accounts. 

(1) Each biennium, the department of administration shall 

examine all state special revenue accounts as required by 

this section and report the findings and recommendations to 

the legislative finance committee not later than June 1 of 

the year preceding a regular session of the legislature. 

(2) The department shall examine restrictions against 

the transfer of unobligated balances in state special 

revenue accounts to the ger1eral fund. If such restrictions 

are considered unnecessary by the department and if they may 
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LC 0440/01 

be eliminated by administrative action, the department shall 

to the fullest extent possible eliminate such restrictions 

and require the transfer of unobligated balances in the 

accounts to be made to the general fund, either on an annual 

or biennial basis. If administrative action is unavailable, 

the department shall make recommendations for legislative 

action. 

(3) The department shall examine all state special 

revenue accounts to determine if they should continue to 

exist or be eliminated or modified to provide better program 

operation or fiscal control. In conducting the examination, 

the department shall consider whether an account: 

(a) is accurately classified as a state special 

revenue account; 

(b) is required by the Montana constitution or by 

statute; 

(c) operates in compliance with the statutes that 

established the program and with legislative intent; 

{d) is to be used for funding a cOntinuing program; 

(e) funds an activity that provides a direct benefit 

to the source of the account revenue; 

(f) receives an amount of earmarked revenue that is 

equal to or close to the expenditure required for the 

activity funded by the account; 

(g) allows the funded program to operate without 

-2- INTRODUCED BILL 
5/3·,:26..3 
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1 supplemental general funds; and 

2 {h) is cost-effective based on the total revenues 

3 deposited in the account and on the incremental accounting 

4 costs, budgeting costs, and legislative efforts in reviewing 

5 and appropriating for a separate accounting entity. 

-End-

-3-
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APPROVED BY COMM. ON 
FINANCE AND CLAIMS 

SENATE BILL NO. 253 

INTRODUCED BY HIMSL, REGAN 

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO HAVE SPECIAL REVENUE 

ACCOUNTS AND PROPRIETARY ACCOUNTS OF THE STATE FUND 

STRUCTURE EXAMINED TO DETERMINE IF THE UNOBLIGATED BALANCES 

OF SUCH ACCOUNTS SHOULD BE TRANSFERRED TO THE GENERAL FUND 

AND WHETHER SUCH ACCOUNTS SHOULD CONTINUE TO EXIST OR BE 

MODIFIED BASED UPON CERTAIN CRITERIA; AND TO PROVIDE THAT 

THE DEPARTMENT OF ADMINISTRATION CONDUCT SUCH EXAMINATIONS 

AND REPORT THE FINDINGS AND RECOMMENDATIONS TO THE 

LEGISLATIVE FINANCE COMMITTEE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Review of state AND OTHER special cevenue 

accounts AND PROPRIETARY ACCOUNTS. (1) Each biennium, the 

department of administration shall examine all state AND 

OTHER special revenue accounts ~~!?_ __ !?ROPRIETARY ACCOUNTS as 

required by this section and report the findings and 

recommendations to the legislative finance committee not 

later than June 1 of the year preceding a regular se~sion of 

the legislature. 

(2) The department shall examine restrictions against 

the transfer of unobligated balances in state AND OTHER 
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special revenue accounts to the general fund. If such 

restrictions are considered unnecessary by the department 

and if they may be eliminated by administrative action, the 

department shall to the fullest extent possible eliminate 

such restrictions and require the transfer of unobligated 

balances in the accounts to be made to the general fund, 

either on an annual or biennial basis. If administrative 

action is unavailable, the department shall make 

recommendations for legislative action. 

(3) The department shall examine all state AND OTHER 

special revenue accounts AND PROPRIETARY ACCOUNTS to 

determine if they should continue to exist or be eliminated 

or modified to provide better program operation or fiscal 

control. In conducting the examination, the department 

shall consider whether an account: 

(a) is accurately classified as a state special 

revenue account, OTHER SPECIAL REVENUE ACCOUNT, OR 

~RO~RI~TAR~ A~COUN~; 

(b) is required by the Muntdna constitution or by 

statute; 

(c) operates in compliance with the statutes that 

established the program~ 8~d-wi~h-te9+~tat~~e-i~tent7 

fdt--i~-to-be-tl~ed-for-ftlndin9-a--eontintlin9-pr~9ramr 

tet--t~nd~-e~-aet~~ity-thet-~re~ide~-~--direet--be~ef±e 

to-the-~otlree-~t-the--eeeotlnt-reventle; 

-2- SB 253 

SECOND READING 
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1 t£t1Ql receives an amount of earmar~ed revenue that is 

2 equal to or close to the expenditure required for the 

3 activity funded by the account; 

4 tgti!l allows the funded program to operate without 

5 supplemental general funds; and 

6 tht--is--ees~-e£~eet~ve--based--eft--the--eoea±-reveft~e~ 

7 depos±ted-*n-the-aeeo~nt-and-on-e~e--inerementa!--aeee~ntin9 

8 eostsr-bttd9eting-eostsr-and-~e9ieiative-e£forts-±n-reviewin9 

9 and-appropriatin9-fer-a-separate-aeeottntin9-entity~ 

10 (f') HAS ANY RESTRICTIONS AGAINST THE TRANSFER OF 

11 UNOBLIGATEO BALANCES IN THE ACCOUNT TO THE GENERAL FUND. 

-End-

-3- SB 253 
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SENATE BILL NO. 253 

INTRODUCED BY HIMSL, REGAN 

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE 

A BILL FOR AN ACT ENTITLED: ~AN ACT TO HAVE SPECIAL REVENUE 

ACCOUNTS AND PROPRIETARY ACCOUNTS OF THE STATE FUND 

STRUCTURE EXAMINED TO DETERMINE IF THE UNOBLIGATED BALANCES 

OF SUCH ACCOUNTS SHOULD BE TRANSFERRED TO THE GENERAL FUND 

AND WHETHER SUCH ACCOUNTS SHOULD CONTINUE TO EXIST OR BE 

MODIFIED BASED UPON CERTAIN CRITERIA; AND TO PROVIDE THAT 

THE DEPARTMENT OF ADMINISTRATION CONDUCT SUCH EXAMINATIONS 

AND REPORT THE FINDINGS AND 

LEGISLATIVE FINANCE COMMITTEE." 

RECOMMENDATIONS TO THE 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Review of state AND OTHER special revenue 

accounts ~~~ ~ROPRIETARY ACCOUNTS. (1) Each biennium, the 

department of administration shall examine all state AND 

~ special revenue accounts AND PROPRIETARY ACCOUNTS as 

required by this section and report the findings and 

recommendations to the legislative finance committee not 

later than Junf! of the year preceding a regular session of 

the legislature. 

(2) The department shall examine restrictions against 

the transfer of unobligated balances in state AND OTHER 
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special revenue accounts to the general fund. If such 

restrictions are considered unnecessary by the department 

and if they may b@ eliminated by administrative action, the 

department shall to the fullest extent possible eliminate 

such restrictions and require the transfer of unobligated 

balances in the accounts to be made to the general fund, 

either on an annual or biennial basis. If adainistrative 

action is unavailable, the department shall make 

recommendations for legislative action. 

(3) The department shall examine all state AND OTHER 

special revenue accounts AND PROPRIETARY ACCOUNTS to 

determine if they should continue to exist or be eliminated 

or modified to provide better program operation or fiscal 

control. In conducting the examination, the department 

shall consider whether an account: 

{a) is accurately classified as a state special 

revenue account, OTHER SPECIAL REVENUE ACCOUNT, OR 

PROPRIETARY ACCOUNT; 

(b) is required by the Montana constitution or by 

statute; 

(c) operates in compliance with the statutes that 

established the programL and-with-~e4isiative-intent~ 

td~--is-te-be-used-for-fundin9-a-eofttifttt~ft9-pre9ram~ 

tet--funds-an-aettvity-that-provtft~s-a--ftirect--benefit 

~o-the-souree-ef-the-eeeo~nt-reven~e; 

-2- SB 253 

THIRD READING 
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tftlQl receives an amount of eer•a~ked revenue that is 

2 equal to or close to the expenditure required for the 

3 activity funded by the account~ 

4 t~t~ allows the funded proqram to operate without 

5 supplemental general funds; and 

6 tht--ts--eos~-effeetiwe--&aeed--on--the--~o~al-rewenaes 

1 depesit~d-in-~he-aeeodftt-and-on-the--inerementai--aeee~ntinq 

B eests7-bttd9et~n~-eosts,-and-~e~iaiat~we-efforts-in-reviewift9 

9 and-appre~Fiatin~-for-a-separate-aceount~ft9-enttty~ 

10 (F) HAS ANY RESTRICTIONS AGAINST THE TRANSFER OF 

11 UNOBLIGATED BALANCES IN THE ACCOUNT TO THE GENERAL FUND. 

-End-

-3- SB 253 
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SENATE BILL NO. 253 

INTRODUCED BY HIMSL, REGAN 

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO HAVE SPECIAL REVENUE 

ACCOUNTS ~ROPRIETARY ACCOUNTS OF THE STATE FUND 

STRUCTURE EXAMINED TO DETERMINE IF TRE UNOBLIGATED BALANCES 

OF SUCH ACCOUNTS SHOULD BE TRANSFERRED TO THE GENERAL FUND 

AND WHETHER SUCH ACCOUNTS SHOULD CONTINUE TO EXIST OR BE 

MODIFIED BASED UPON CERTAIN CRITERIA; AND TO PROVIDE THAT 

THE DEPARTMENT OF ADMINISTRATION CONDUCT SUCH EXAMINATIONS 

AND REPDRT THE FINDINGS AND RECOMMENDATIONS TO THE 

LEGISLATIVE FINANCE COMMITTEE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Review of state AND OTHER special revenue 

accounts ~~~-~~OPRIE~~~~CCOUNT~. (1) Each biennium, the 

department of administration shall examine all state AND 

OTHER special revenue accounts AND PROPRIETARY ACCOUNTS as 

required by this section and report the findings and 

recommendations to the legislative finance committee not 

later than June 1 of the year preceding a regular session of 

the legislature. 

(2) The department shall examine restrictions against 

the transfer of unobligated balanc~s in state AND OTHER 
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special revenue accounts to the general fund. If such 

restrictions are considered unnecessary by the department 

and if they may be eliminated by administrative action, the 

department shall to the fullest extent possible eliminate 

such restrictions and requite the transfer of unobligated 

balances in the accounts to be made to the general fund, 

either on an annual or biennial basis. If administrative 

action is unavailable, the department shall make 

recommendations for legislative action. 

(3) The department shall examine all state AND OTHER 

special revenue accounts AND PROPRIETARY ACCOUNTS to 

determine if they should continue to exist or be eliminated 

or modified to provide better program operation or fisca-l 

control. In conducting the examination, the department 

shall consider whether an account: 

{a) is accurately classified as a state special 

revenue account~~ER SPECIAL REV~_~CCOUN~ OR 

PROPRIETARY ACCOUNT; 

(bl is required by the Montana constitution or by 

statute; 

(c) operates in compliance vith the statutes that 

established the programL aftd-wi~h-l~qi~lative-inte"t; 

tdt--i~~~o-be-a~ed-for-fttndinq-a-eon~in~+nq-p~oqram; 

tet--f~nd~-en-a~tivity-t~et-pr~vid~~-a--O~reet--~~n@fit 

to-the-~o~ree-of-the-aeenunt-reve"H~~ 

-2- SB 253 

REFERENCE BILL 
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tftlQl receives an amount of eerma~-~~ revenue that is 

2 equal to o~ close to the expenditure required for the 

3 activity funded by the account; 

4 tqt~ allows the funded program to operate without 

5 supplemental general funds; and 

6 tht--i~--eo~~-effe~~i¥@--based--on--the--tota~-revenue~ 

7 deposited-in-the-eeeount-end-on-the--ineremental--aeeoantin9 

8 ees~sT-hnd9e~~nq-eo~~s7-end-leqislatt•e-efforts-in-reviewin~ 

9 1!111"1d-ep~r~pr iat: i: nq- for -ll:--separate-eeeonnt 1-n~-ent:ityo 

10 LU_ _ __!{AS_ AN~ RESTRICTIONS AGAINST THE TRANSFER OF 

ll (,!NO_BLIGATEDBAt:_ANCES IN THE ACCOUNT TO THE GEN)';RAL FUND. 

-End-

-3- SB 253 




