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~BILLNO.~ 
INTRODUCED BY -.J~::ji~Jiilj~ill~f'i/----------~ 

BY REQUEST ~F THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY HOW AN 

APPROPRIATION MAY BE ENCUMBERED BY AN INTERAGENCY AGREEMENT 

AND WHEN THE ENCUMBERED APPROPRIATION REVERTS TO THE FUND 

FROM WHICH IT WAS ORIGINALLY APPROPRIATED; AMENDING SECTION 

17-7-302, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-7-302, MCA, is amended to read: 

"17-7-302. Encumbrance of fiscal yearend obligations. 

14 (l) Any valid obligation not paid within the fiscal year, 

15 including valid written interagency or intra-agency service 

16 agreements for systems development, shall be encumbered for 

17 payment thereof at the end of each fiscal year in the 

18 department of administration's accounts. A~ Except as 

19 provided in subsection (2), an appropriation shall be deemed 

20 to be encumbered at the time and to the extent that a valid 

21 obligation against the appropriation is created. 

22 (2) Per--~~e--purpo~~~--ef--@neumb@r±n9-appropr±a~±ens 

23 un~~r--subseet±oft--tit,--a--~ai±d--ob~~qe~to~--ineiude~ An 

24 appropriation may be ~ncumbered by a written interagency or 

25 intra-agency agreement with the department for the 
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alteration, repair, maintenance, or renovation of a building 

pursuant to the provisions of Title 18, chapter 2. If the 

appropriation is not encumbered by a valid obligation at the 

end of the next fiscal year, the appropriation reverts to 

the fund from which it was originally appropriated. 

t3t--Appropria~±oft~--~neumbered-~nder-~he-pro~±~ion~-o£ 

~ubseetion-t%t-~ha~-rema±n-~nexpended-at-the-end-er-~he-next 

fi~eal-year-or-at-the-end-of-the-biennittm7-whiehe~er--oeetlr~ 

fir~t,--revert--to--the-f~nd-from-which-they-were-or±9ina±iy 

appropriated-." 

NEW SECTION. Section 2. Effective date. This act is 

effective on passage and approval. 

-End-

-2-
INTRODUCED BILL 

58· .:1~7 
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APPROVED BY COMM. ON 
FINANCE AND CLAIMS 

,~BILL NO.~ 
INTRODUCED BY ~d,~ 

BY REQU~HE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: '"AN ACT TO CLARIFY HOW AN 

APPROPRIATION MAY BE ENCUMBERED BY AN INTERAGENCY AGREEMENT 

AND WHEN THE ENCUMBERED APPROPRIATION REVERTS TO THE FUND 

FROM WHICH IT WAS ORIGINALLY APPROPRIATED; AMENDING SECTION 

17 1-302, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-7-302, MCA, is amended to read: 

''17-7-302. Encumbrance of fiscal yearend obligations. 

14 (l) Any valid obligation not paid within the fiscal year, 

15 including valid written interagency or intra-agency service 

16 agreements for systems development 1 shall be encumbered for 

17 payment thereof at the end of each fiscal year in the 

18 department of administration's accounts. An Except as 

19 provided in subsection (2), an appropriation shall be deemed 

20 to be encumbered at the time and to the extent that a valid 

21 obligation against the appropriation is created. 

22 (2) Po~--th~--ptlrpo~~~--of--~n~ttmbe~in~-app~opri~tion~ 

23 ~nder--~tlb~eee±en--t±t7--a--¥a~±~--ob~i9ae±en--±"er~ee~ An 

24 ?J2fl_~opriation may be encumbered by a written interagency or 

25 intra-agency agreement with the department for the 
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alteration, repair, maintenance, or renovation of a building 

pursuant to the provisions of Title 18, chapter 2. If the 

appropriation is not encumbered by a valid obligation at the 

end of the next fiscal year, the _appropriation reverts to 

the fund from which it was originally appropriated. 

f3t--A~prop~~at±on~--~ne~m~~red-tt~der-th~-pro~ision~-e£ 

~nbseet±on-trt-that-remain-nnexpended-at-the-~n~-of-the-n~~e 

f±~ea±-yea~-or-at-the-en~-o£-the-bienn±dm 7 -whie~e~e~--oeenr~ 

f±r~e,--re~ert--to--the-fnn0-£rom-whieh-they-were-oriqin8fty 

appropriated-;-" 

NEW SECTION. Section 2. Effective date. This act is 

effective on passage and approval. 

-End-

- 2- SECOND _READING 
58~.;)7 
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BILL NO. ~ 

INTRODUCED BY 

BY REQUEST DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: 11 AN ACT TO CLARIFY HOW AN 

APPROPRIATION MAY BE ENCUMBERED BY AN INTERAGENCY AGREEMENT 

AND WHEN THE ENCUMBERED APPROPRIATION REVERTS TO THE FUND 

FROM WHICH IT WAS ORIGINALLY APPROPRIATED; AMENDING SECTION 

17-7-302, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE.'' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-7-302, MCA, is amended to read: 

''17-7-302. Encumbrance of fiscal yearend obligations. 

14 (1) Any valid obligation not paid within the fiscal year, 

15 including valid written interagency or intra-agency service 

16 agreements for systems development, shall be encumbered for 

17 payment thereof at the end of each fiscal year in the 

18 department of administration's accounts. An Except as 

19 provided in subsection (2), an appropriation shall be deemed 

20 to be encumbered at the time and to the extent that a valid 

21 obligation against the appropriation is created. 

22 (2) Por--the--p~rposes--o£--en~~mbering-apprepr±8t±ens 

23 tlnder--sab~eet±on--tit7--8--V8~td.--obii9~t~on--±ne±ttde~ An 

24 appropriation may be encumbered by a written interagency or 

25 intra-agency agreement with the department for the 
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alteration, repair, maintenance, or rer1ovation of a building 

pursuant to the provisions of Title 18, chapter 2. If the 

appropriation is "?-~--~nCuJ!!bered by-~ valid obligation at the 

end of the next fiscal year, the ~IP~JE_!_i__<!!iO_!"_) __ !:~~-~-~~- _t~ 

the fund from which it was or:i.9l-.!~~l __ l_y ___ ~.El?!EJ2_~_0_~Q_~ 

t3t--Approprtation~--enenmbered-nnder-~h~-p~o~±~~~n~-of 

~tte~eetton-t2t-that-remain-tlnexpend~d-dt-the-end-6£-the-next 

f±~eai-ye~r-or-at-t~e-end-o£-the-btennitlm,-wh±eheve~--oeetlr~ 

f±r~t 7 --revert--to--the-~tln~-£~~m~wh±eh-they-we~e-or±9±naiiy 

apr'Jropr±at:ed.-;-" 

NEW SECTION. Section 2. Effective date. This act 

effective on passage and dpprovdl. 

-End-

THIRD READING 
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SENATE BILL NO. 227 

INTRODUCED BY HAFFEY 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY HOW AN 

APPROPRIATION MAY BE ENCUMBERED BY AN INTERAGENCY AGREEMENT 

AND WHEN THE ENCUMBERED APPROPRIATION REVERTS TO THE FUND 

FROM WHICH IT WAS ORIGINALLY APPROPRIATED; AMENDING SECTION 

17-7-302, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(1) 

Section 1. 

"17-7-302. 

Any valid 

Section 17-7-302, MCA, is amended to read: 

Encumbrance of fiscal yearend obligations. 

obligation not paid within the fiscal year, 

15 including valid written interagency or intra-agency service 

16 agreements for systems development, shall be encumbered for 

17 payment thereof at the end of each fiscal year in the 

18 department of administration•s accounts. A~ Except as 

19 provided in subsection {2), an appropriation shall be deemed 

20 to be encumbered at the time and to the extent that a valid 

21 obligation against the appropriation is created. 

22 (2) Fe~--ehe--ptlrp~~es--of--enettmberin9-eppropria~ion~ 

23 ttnder--etlbeeetio~--tttr--e--~aiid--~biigHt±on--ineitlde~ An 

24 ~prop_!iatio'!_. may be encumbered by a written interagency or 

25 intra-agency agreement with the department for the 

~ana tooi<'><••• cou~•• 
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alteration, repair, maintenance, or renovation of a building 

pursuant to the provisions of Title 18, chapter 2. If the 

appropriation is not encumbered by a valid obligation at the 

end of the next fiscal year, the _appropriation reverts to 

the fund from which it was originally appropriated. 

t3t--Appr~pr~aeiefts--enetlmb~red-~ftder-~he-provi~±on~-of 

s~bsee~ioft-tit-ehat-remei"-~n~xpended-et-the-end-o£-the-next 

rt~ee~-re~r-or-e~-ene-end-of-the-eiennittm,-whiehev~r--oce~r~ 

first,--revert--to--the-ftlnd-from-which-they-were-origina~iy 

e.pproprie:ted.- 10 

NEW SECTION. Section 2. Effective date. This act is 

effective on passage and approval. 

-End-

-2- SB 227 

REFERENCE BILL 


