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INTRODUCED BY “-;M B

BY REQUEST OF THE DEPARTMENT OF COMMERCE

A BILL FPOR AN ACT ENTITLED: "AN ACT TO ESTABLISH A MOTOR
CARRIER TRAFFIC BUREAU WITHIN THE TRANSPORTATION DIVISION OF
THE DEPARTMENT QF COMMERCE; AMENDING SECTION 17-7-502, MCA;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Mctor carrier traffic bureau.
There is a motor carrier traffic bureau administered by the
transportation division of the department of commerce.

NEW SECTION. Section 2. Statement of purpecse and
peolicy. It is the purpose of [sections 1 through 4] and the
policy of the state, in recognition of the need to obtain
the most reasonable transportation rates and services for
all state agency transportation service contracts, to
provide Montana motor carriers the opportunity to bid on
transportation service contracts.

NEW SECTION. Section 3. Definitions. In [sections 1
through 4], unless the context clearly requires otherwise,
the following definitions apply:

{1} "Bureau" means the motor carrier traffic bureau.

{2) “"Department" means the department of commerce.
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{3} "Division" means the transportation division of
the department of commerce.

(4) "Services" means the furnishing of Lransportation
for the shipment ¢of commodities for all state agencies, The
term does not include_ intergovernmental human services,
social and rehabilitation services, the commodity services
program, or the school lunch program of the office of public
instruction.

NEW SECTION. Section 4. Authority and duties of
department. (1) The department may adopt rules, consistent
with {sections 1 through 4], governing the selection and
purchase of motor carrier transportation services for all
state agencies, with the exception of services exempted in
[section 3).

(2) The department shall:

{a) review state agency product purchase invitations
for bidj;

(b} determine which state purchase orders are better
handled by wvendor transportation;

{c) prepare invitations for transportation service bid
quotes;

(d) review and award transportation service bids;

(e) contract with interstate and intrastate motor
carriers to provide motor carrier services for the

following:

—2- INTRODUCED BILL
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{i) less than trucklcad shipments (LTL) by territory;

(ii) truckload shipments by territory:

(iii) climatized padded van service; and

(iv) flatbed service;

(£} pertorm freight shipment time and status
inquiries;

{(g) process liability and damage claims;

(h) monitor motor carrier service performance;

fi) bill state agencies for transportation services;

(3) adopt new procedures to be used by all state
agencies for the invitation of bids and bid awards; and

{k) provide staff for the bureau, including a
transportation planner, traffic technician, billing clerk,
and clerical assistant.

NEW SECTION. Section 5. Initial employees. The
transportation planner, hired at grade 13, will be a new
position. The traffic¢ technician, hired at grade 10, and
billing clerk and clerical assistant, each hired at grade 8,
will be transferred into the motor carrier traffic bureau
from the purchasing bureau of the liquor division of the
department of revenue.

NEW_SECTION. Section 6. Appropriation authority.
There is an account within the proprietary fund. Money £from

transportation services bids must be deposited in the

account., The money 1in the account 1is appropriated, as
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provided in 17-7-502, to the transportation division of the
department of commerce to administer the motor carrier
traffic bureau.

Secticn 7. Section 17-7-502, MCA, is amended to read:

"17-7-502. Statutory appropriations -- definition --
requisites for validity. (1} A statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a biennial
legislative appropriation or budget amendment.

{2) Except as provided in subsection (4), to be
effective, a statutory appropriation must comply with both
of the following provisions:

{a) The law containing the statutory authority must be
listed in subsection (3).

(b} The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation i3 made as provided in this section.

{3} The following laws are the only laws containing
statutory appropriations:

(a) 2-9-202;

{b) 2-17-105;

{c) 2-18-812;

(dy 10-3-203;

(e) 10-3-312;

(E) 10-3-314;
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{g) 10-4-301;

(h) 13-37-304;

(i) 15-31-702;

(j) 15-36-112;

(k} 15-70-101;

{l) 16-1-404;

(m) 16-1-410;

(n) 16-1-411;

(o) 17-3-212;

(p) 17-5-404;

(g) 17-5-424;

{r)y 17-5-804;

(s) [section 6]
te¥({t) 19-8-504;
teF(u) 19-9-702;
tuy(v) 19-9-1007;
tvy{w) 19-10-205;
twi(x) 19-10-305;
¢x¥(y) 19-10-506;
ty¥{z) 19-11-512;
tz¥(aa) 19-11-513;
taay(bb) 15-11-606;
tbb¥(cc) 19-12-301;
teey(dd} 19-13-604;
tddy(ee) 20-6-406;
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teey (££) 20-8-111;

t£6¥(gg) 23-5-612;

tgg¥i{hh) 37-51-501;

thhy(ii) 53-24-206;

tEx¥(33) 75-1-1101;

t34¥(kk) 75-7-305;

tkk¥(11) 80-2-103;

€31y (mm} 80-2-228;

tmm}(nn) 90-3-301;

tnn}(o0) 90-3-302;

too¥(pp) 90-15-103; and

tpptigq) Sec. 13, BB 861, L. 1985.

{4}y There 1is a statutery appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencies that have entered into agreements
authorized by the 1laws of Montana to pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds o©or notes have statutory appropriation authority for
such payments."

NEW SECTION. Section 8. Temporary state treasury line

of credit for expense of starting the motor carrier traffic

-6
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bureau. There 1is a temporary line of credit that may be
drawn by the bureau from the state general fund and
deposited in the proprietary fund, in the amount of
$200,000. This temporary line of credit may be drawn upon
only during the first 12 months after the effective date of
this act and only for the purpose of financing the initial
expenses of starting the motor carrier traffic bureau. The
bureau may draw upeon all or part of this temporary 1line of
credit. Any funds advanced under the temporary line of
credit must be repaid out of the bureau's net revenue to the
general fund within 1 year of the advance. Interest must be
paid at an annual simple interest rate of 10% an funds
advanced, commencing on the day funds are advanced and until
the ftunds are repaid., Any funds advanced under the temporary
line of credit that are not expended by the bureau as
provided in this section revert tc the general fund.

NEW SECTION. Section 9. Effective date. This act is
effective July 1, 1987.

—-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for S5B222, as introduced.

DESCRIPTION OF PROPOSED LEGTISLATION:

An act to establish a Motor Carrier Traffic Bureau in the Transportation Division of the Montana Department of
Commerce for the purpose -of enabling Montana motor carriers the opportunity to bid on the freight transportation
portion of State purchase contracts and to obtain the most reasonable transportation rates and services with
respect to State agency purchase contracts.

ASSUMPTIONS :

i. The Montana Department of Administration/Purchasing Division spent $78,000,000 in 1985 for State agency
purchases which included product and transportation costs. It is estimated transportation costs amounted
to $1,901,579 (2%).

2. From a pilot study conducted in October and November of 1986, it is assumed that a minimum average savings
of 13.3% can be obtained using Montana motor carriers for interstate shipments and a 5% savings can be
obtained for intrastate shipments.

3. With respect to staffing, it is assumed the Transportation Division of the Montana Department of Commerce
will provide for the administration of the new bureau; two FTEs would be transferred from the Purchasing
Bureau of the Liquor Division of the Montana Department of Revenue, and one new FTE, grade 13, would be
hired as needed.

4. Tt is proposed that a proprietary account would be established for purposes of paying motor carrier freight
bills, billings State agencies for freight services, paying staff personnel and operating costs, and
building and retaining a 60-day account reserve.

5. A $200,000 general fund start-up loan would be requested and paid back with interest within the first year.

6. With respect to interstate shipments, State agencies would receive no savings the first year, 3.37 savings
the second vear, .and 6.5% savings the third year. Relative to intrastate shipments, state agencies would
receive a 2.5%Z savings the third year.

7. The proposed Bureau would be able to provide motor carriers shipping services for all State agencies with
the exception of the Montana Department of Social and Rehabilitation Services/Intergovernmental Human
Services Bureau and Office of Public Instruction/School Food Services Program.

@&wﬂ Z w DATE 2/2 /}7 W oare /. 7"/ § 7.4

DAVID L. HUNTER, BUPGET DIRECTOR TTLTAM FARRELL, PRIMARY SPONSOR /
Office of Budget and Program Planning
Fiscal Note for SB222, as introduced.

P 222




Fiscal Note Request, SB222, as introduced.

Form BD-15
Page 2
FISCAL IMPACT: ' FY88 _ FY89 -
o Current Law Proposed Law Difference Current Law Proposed Law Difference

Revenues: ‘ ' _
(All Sources) $1,901,579 $1,901,579 $ 0 $1,901,579 $1,848,826 $ 52,753
Expenditures: - 1,901,579 - 1,780,908 120,671 1,901,579 1,761,818 139,761

Net $ 0 $ 120,671 $ 120,671 $ 0 $ 87,008 $ 87,008
60 day acct .

Reserve $ 0 $ 120,671 $ 87,008
Funding:

Tt is not possible to determine the general fund impact, because the portion of freight paid by the general fund
is not known.

TECHNICAL OR MECHANICAI, DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION:

1. The 2 FTE's transferred from the Department of Revenue are responsible for ordering all liquor for the
Division, not just arranging for freight. The bill has the poss1h1lity of 51gnificantly impacting the
Liquor Division's ability to control inventory.

2. Section 5 specifies the grade of employees. There is a conflict with the personal statutes which delegate
establishing the grade of positions to the Department of Administration.
3. Section 4 allows for adaption of rules by the Department of Commerce that could potentially be in conflict

with the Purchasing Division's rules and procedures. -

SB 222
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APPROVED BY COMM. ON
BUSINESS & INDUSTRY

STATEMENT OF INTENT
SENATE BILL 222

Senate Business and Industry Committee

A statement of intent is required for this bill because
section 3 grants the department of commerce general
rulemaking authority governing the selection and purchase of
motor carrier transportation services for all state
agencies, except intergovernmental human services, social
and rehabilitation services, commodity services programs,
and the school lunch program of the office of public

instruction.

@m 2 Legisiptive Council
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SENATE BILL NO. 222
INTRCDUCED BY FARRELL

B¥-REQUEST-6F-fHE-BEPARTMENY-OF-C68MMEREE

A BILL FOR AN ACT ENTITLED: "AN ACT TO ESPABBISH--A--MOTOR
EARRIPR-FRAFFIE€-BUREAB-WIPHEN-THE-FRANSPORPAPION-DIVISION-OP
PROCEDURES FOR THE

PROVIDE _SEPARATE PROCUREMENT

TRANSPORTATION OF COMMODITIES; TO PROVIDE THE AUTHORITY TO

IMPLEMENT THESE PROCEDURES TO THE DEPARTMENT OF COMMERCE;

AMENDING-SHE?ION-17-7-5027-MERA; AND PROVIDING AN EFFECTIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW-SBEETION---Section-is--Motor-carrier-traffic-bureaus
Phere-~-ia-a-motor—carriepr-traffic-purean-adminiscered-by-the
transportation-division-of-the-department-of-commerces

NEW-SBECPION: Section 1. Statement of purpose and
policy. 1t is the purpose of [sections 1 through 4 3] and
the policy of the state, in recognition of the need to
obtain the most reascnable transportation rates and services
for all state agency transportation service contracts, to
provide Montana motor carriers the opportunity to bid on
transportation service contracts.

NEW-SEE@PION: Section 2. Definitions. 1Ian [sections 1

through 4 3], unless the context clearly reguires otherwise,

Z\C\uon/tana tegistativa Councit

woN

a

10
11
12
13
14
15
16
17
18
149
20
21
22
23
24

25

SB 0222/02

the following definitions apply:
f11*-“Bnreau“—means-the—meter—carrier——ttafficvvbureau=
t2+(1) "Department" means the department of commerce.,
f3+-—“Bivisien“—meuns—the——transportation——division—-oE
the-department-of-commereas
t4¥(2) TServices" means the furnishing of

transportation Eor the shipment of commodities for all state

agencies. The term does not include THE COMMODITY SERVICES

PROGRAM, intergovernmental human services, social and
rehabilitation services, the-commodity-services-program; or
the school lunch program of the office of public
instruction.

NEW-SEETPE6NT Section 3. Authority and duties of
department. (1) The department may adopt rules, consistent
with [sections 1 through 4 3], governing the selection and
purchase of motor carrier transportation services for all
state agencies, with the exception of services exempted in
[section 3 2].

(2) The department shall:

(a) review state agency product purchase invitations
for bid;

{b) determine which state purchase orders are better
handled by vendor transportation;

(c) prepare invitations for transportation service bid

quotes;

-2- SB 222
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(d) review and award transportation service bids;

(e) contract with interstate and intrastate motor
carriers to provide motor «carrier services for the
following:

(i} 1less than truckload shipments (LTL) by-territery;

{ii) truckload shipments by-territery;

(iii) climatized padded van service; and

(iv) flatbed service;

(£) perform freight shipment time and status
inquiries;

(g) process liability and damage claims;

(h} monitor motor carrier service performance:

(i) bill state agencies for transportation services;

(1) adopt, 1IN CONJUNCTION WITH THE DEPARTMENT OF

ADMINISTRATION, new procedures to be used by all state
agencies for the tnvitatien-of-bids-and-bid-awards PURCHASE

OF COMMODITY TRANSPORTATION; and

(k) provide staff for-——the--burean; -inecluding—-a
transpertation-plannery-traffie-technietans—-biiting-—cterks
and-cierical-assistant,

NBW-SEEFION:--Sectien-Ss--Fnitiat----employeess--—-—- Phe
transportation-piannerr-hired-at-qrade-13;--witi--be-—a——new
positiont--FPhe--traffie—-technician;——hired-at-grade-10;-and
bitting-cierk-and-ctericai-assistantr-each-hired-at-grade-8;

witi-be-transferred-into-the-motor—-carcrier—-traffie-—bureau

-3 SB 222
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froam--the--purchasing--burean--of-the-itquer-division—of-the
deparetment-af-prevennec
NEW-SEEPION:--Sectton-6-—-Apprepriation—-—---- authorteys
Fhere--tas-an-account-within-the-proprietary-funds-Meney-frem
transportation--services—-bida--must--be--deposited--in--the
account——-Phe--money--in—-the--account--is--appropriateds-as
provided-in-17-7-5627-to-the-transpertation-division-of--the
department—-of--commerse--to--admintster--the--motor-carrier
traffic-bureauns
Section-?:-—-Sectton-17F-7-5627-MEAr-rs-amended-to-——-read+
L37-3-5425--Statutory--appropriations—---- definition———
requisttes-for-vatidity:--t1}-A~seatntory--appropriation—-is
an--appropriation—-made--by—-permanent--iaw-~-that-authorizes
spending-by-a-state-agency-witthoat-the-need-for--a--brenntai
tegiatative-appropriation-or-budget-amendments
f2y--Except--as——provided--in--subsectiton-—-{4};-—te-——be
effectiver-a-atatutory-appropriation-must-compiy--with-—-both
of-the-foliowing-pravisions:
tay--Phe-taw-containing-the-statutory-authority must-be
iisted-in-subsection-t34+
tb)-~Fhe--taw--or-pertion-of-the-taw-making-a-statntory
apprepriatien--must--specificatty--state--that--a--statutory
appropriation-is-made-as-provided-in-this-sections
t31--Phe--follewing-—taws--are-the-oniy-iaws-containing

statutery-appropriationss

—4- 8B 222
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tay--2-9-2827

thy--2-13-10857
tey--2-18-812;
tdy--10-3-203+
te3y--18-3-322
tEy--18-3-314s
t4y--30-4-30%+

+thy--13-37-304

t13--15-31-762

~t

+94F--15-36-112

~k

thi--15-70-10%

t1¥y--16-1-494+
tmy--26--426+
tny--36-2-43%s
tey--17-3-212;
tpy--17-5-494+
{tgy--17-5-4245
tey--17-5-8a4;

tsy--fsection-63%

taytey--19-8-504;
ttituy—-19-9-7627
tuytvy--19-9-18675
tvitwy--29-18-2857
twytx)y-—-19-18-3857

txytyy--19-18-586;

SB 0222/02
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tyttzy-—-29-321-5%2¢

tzytaay-+9-11-5+37

taartbby-19-33-66867

tbbytecy-39-12-36%;

tecytddy-19-13-604+

tédy{eey-28-6-4067

teeyf{FEy-20-B-33is

tE€3{q9y-23-5-6127

t9g3thnh}-33-52-5617

thhy{i13-53-24-206>

t143¢t993-75-1-138%5

t39rtkk}-F5-7-385;

thleytit}-B86-2-183;

t13rtmmi-86-2-2285

tmmt{nny-96-3-361;

tnnttoey-960-3-362;

tootrtppt-90-15-283r-and

tppttgg}-Seev-137 HB-B67-br-1985<

t44~-Fhere-its-a--statutery--appropriation--to--pay--the
prineipal;-interest;-premiuma;-and-costs-of-issuingy-payingy
and-securing-ait-bondsr-notesy-or-other-obtigations;-as-dum;
that-have-been-authorized-and-itssued-pursnart-to-the-tawa-of
Mentanas——-Agenciesa——-that---have--entered--itnto--agreements
autheorized--by--the-—taws--of--Montana--te--pay--the---state

treasurer; ~for--deposit-in-accordance-with-17-2-161-through

~6- SB 222
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17-2-1677-as-determined-by-the-state--treasurery--an--amount
suffreient——-to-—-pay-the-principai-and-tnterest-as-dne-on-the
bands-or-notes-have-statutery--appropriatien--authoriey--for
such-payments:

NEW-SEEFION: --Section-8r-—Femporary-state-treasnry-rine
of--credit-for-expenae-cf-starting-the-motor-carrier-tratfie
bureany—-FPhere-ia-a-temporary-tine-of--credit--that--may--be
drawn-—by—-the-—burean——-from--the--state--generai--fund--and
deposited--tn--the--proprietary--fund;—-in-—the--ameunt-—-cof
§28987;088:--Phis—-temperary—-line-ef-eredic-may-be-drawn-upen
enty-during-the-£irst-12-monthas-after-the-effective-date--aof
this--aet--and-onty-for-the-purpese-of-financing-che-tnttiat
expenses-of-starting-the-motor-carrier-traéfie-—-bureau-—-The
bureags—-may--draw-upon-aii-er-part-of-this-temporary-iine-of
eredics-Any—fundea--advanced--under--the--temporary-—-tine--of
eredit—muse—be-repaid-snt-of-the-bureants-net-revenue-to-the
generat-—fund-within-i-year-of-the-advance:-Interest-must-be
paid-at-an-annuait-simpie--interest--rate--of--10%-—-on—-fands
advanced;-commeneing-on-the-day-funds-are-advanced-and-untii
the-funds-are-repaid--Any-funds-advaneced—under-the-temporary
tine--of--eredit--that--are--not--expended--by-the-bureau-as
provided-in-this-section-revert-to-the-generat-fund-

NEW-SEEPIONs Section 4. Effective date. This act 1is
effective July 1, 1987.

-End-

-7- sB 222
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STATEMENT OF INTENT
SENATE BILL 222

Senate Businegs and Industry Committee

A statement of intent ig required for this bill because
section 3 grants the department of commerce general
rulemaking authority governing the selection and purchase of
motor carrier transportation services for all state
agenciea, except intergovernmental human services, social
and rehabilitation gservices, commodity services programs,
and the sachool 1lunch program of the office of public

instruction.

@a Ltagisiative Counci

THIRD READING
SB 2’223



S0th Legislature

[y

[} )

'~ 2N V- T - - N A I ' A I M }

N i e
oW N -

15
16
17
18
19
20
21
22
23
24
25

SB 0222/02

SENATE BILL NO, 222
INTRODUCED BY FARRELL

P¥-REBQUESP?-OFP-THE-BEFPARTMEN? -OF -COMMERER

A BILL FOR AN ACT ENTITLED: "AN ACT TO BSPYABb#SH--A--MOFOR
EARRIBR-FRAPPEE-BURERU-WIPHIN-PHE-PRANSPORTATION-PIVISION-OP
PROCEDURES FOR THE

PROVIDE SEPARATE PROCUREMENT

TRANSPORTATION OF COMMODITIES; TO PROVIDE THE AUTHORITY TO

IMPLEMENT THESE PROCEDURES TO THE DEPARTMENT OF COMMERCE;

AMENDING-SBEPION-17-7-5827-MEA7 AND PROVIDING AN EFFECTIVE

DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

HEW-SECPIONT--Section-iz--Motor-carrier-traffic-bureaas
Fhere--is-a-motor-carrier-traffic—burean-administered-by-the
transportation-diviston-of-the-department-of-commercex

NEW-SBEFIONT Section 1. Statement of purpose and
policy. It is the purpose of [sections 1 through 4 3] and
the policy of the state, in recognition of the need to
obtain the most reasonable transportation rates and services
for all state agency transportation service contracts, to
provide Montana motor carriers the opportunity to bid on
transportation service contracts.

NEW-SBOPION: Section 2. Definitions. In {sections 1

through 4 3], unleass the context clearly requires otherwise,
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the following definitions apply:
t1y--%Bureau’-means-the-motor-carrier--tratfiec~-burean<
t2¥({1l) "Department” means the department of commerce.
t3)--2Bivision®-means-the--transportation--division--af
the-departaent-of-commereces
t4¥(2) "“Services" means the furnishing of

transportation for the shipment of commodities for all state

agencies. The term does not include THE COMMODITY SERVICES

PROGRAM, intergovernmental human services, social and
rehabilitation services, the—comnodity—servieesfprogrnmf or
the school lunch program of the office of public
ingtruction.

NEW-SBEPIGN: Section 3, Authority and duties of
department. (1) The department may adopt rules, consistent
with {sections 1 through ¢ 3], éoverning the selection and
purchase of motor carrier transportation services for all
state agencies, with the exception of services exempted in
[section 3 2].

(2) The department shall:

(a) review state agency product purchase invitations
for bid;

(b) determine which state purchase orders are better
handled by vendor transportation:

(c) prepare invitations for transportation service bid

quotes;
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{d} review and award transportation service bids;

{) contract with interstate and intrastate motor
carriers to provide motor carrier services Eor the
following:

(i) less than trucklcoad shipments (LTL) by-territery;

(ii) truckload shipments by-territery;

(iii} climatized padded van service; and

{iv) Elatbed service;

{f) perform freight shipment time and status
inquiries;

{(g) process liability and damage claims;

(h) monitor motor carrier service performance;

(i) bill state agencies for transportation services;

(j) adopt, 1IN CONJUNCTION WITH THE DEPARTMENT OF

ADMINISTRATION, new procedures to be used by all state
agencies for the invitacion-of-bidas-and-bid-awarda PURCHASE

OF COMMODITY TRANSPORTATION; and

(k) provide staff for---the--bureau;--inetuding--a
transportation-planner;-traffic-technician;--bidiing-~clerks
and-cierical-assistant.

NBW-SEEPIONs--Section-5s--initial--——empioyeess———~— Phe
transportation-piannery-hired-at-grade-13;--witl--be--a--new
positionr——FPhe--traffic--technician;--hired-at-gqrade-16;-and
biiiing—eieek—qnd—ciericai—aaaistuntT—each~hired—ab—grade—87

willi-be-transferred-inte-the-motor--carrier—--traffic—-burean
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from--the--purchasing--bureaun--ocf-the-tigquor-diviston-of-the
department-of-revanues
NEW-SEETiIONT--Section-67--Appropriation—-—--- authoritys
Phere--is-an-account-within-the-proprietary-fund--Money-from
transportation--services--bids--muat—-be--deposited--in--the
account--Fhe--money--in-—the--acecunt--ita--apprepriatedr-aa
provided-in-17-7-582,-ta-the~tranaportation-division-of--the
department--of--commerce-~to--administer--the--motcor-carcier
traffic-bureaunr
Seetion-7---Section-17-97-56827-MEA7-t9-amended-to-—-read:
%33-3-592+—-Statutory--—appropriations—---- definition——-
requisttes-for-variditys——+ti3-A-statutory--appropriation—-is
an--appropriation--made--by--permanent—-taw-—-that-autherizes
spending-by-a-atate-agency-without-the-need-for--a--biennial
tegistative-approapriation-ot-budget-amendment:
t2)--Bxcept--as--provided--in--subsection--té}7--to--be
effectiver-a-statutory-appropriation-must-compiy--with-—bath
of-the-following-pravistons:
ta}--The-taw-containing-the-statutory-authority-must-be
tisted-in-subsection-¢t3)<
tb}-—Fhe——taw--or-pertion-of-the-taw-making-a-statutory
apérepriation-—lust—~speei£ieuiiy——atate——that—-a--aentutéfy
appropriation-is-made-as-provided-in-this-section-
t31--Fhe--forrowing--taws--are-the-only-taws-containing

atatutory-appropriations:
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tay--2-9~202;
tb}--2-317-1057
tet——-2-8-8225
¢4y--16-3-2837
te4--18-3-332+
+£¥--16-3-3147
{9+--20-4-30%5
+hi-~13-37-3045
t1}--15-31-7023
+33¥--315-36-125
thk¥--15-78-182;
t1}--16-1-404+
tm}--16-1-43107
tny--16-1-4kt;
to)-—13-3-212;
tpy=-=1F~5-4Bd7
tq¥--1F-5-4247
tr3--13-5-B04;

t3¥--fsection-64

ta3tey-——19-8-584;
ttituy--19-9-762;5
tuytvy--19-9-1807%;
tvitwy--19-28-2857
fu?igi——iB‘iB-ﬂBS:

txyty}--19-10-5067
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tyytz}--39-331-532+

teytaay-39-12-533;

taaijtbby-19-11-606+

tbb)teec)-19-12-38%+

tecytddy-19-+3-664+

tddyteey-26-6-4667

teeftE£)-20-8-2115

tEf£+{qqy-23-5-6225

t99+thh}-37-51-501+

thhytii}-53-24-2067

tiit493-75-2-118%7

t333tkk}-75-7-3857

thkki{ii}-80-2-183;

ti1)tmmy-80-2-2287

tam)tnn)-98-3-301;

tan)too}-90-3-362;

tea)tpp)-968-15-1837-and

tPpItqq)-Secs-13;-HB-861+-bhr-1985+

t4)-—-There-is-a--statutery--appropriation--to--pay--the
principat;-interestr-premiumsr-and-cests-of-issuing;-payings
and-securing-aii-bonds;-notesz-eor-other-obiigationay-as-dues
that-have-been-antherized-and-issued-pursnant-to-the-iawaof
Montanas---Agenciea---that-—-have--entered--into-—agresments
anthorized--by--the—-laws--ocf--Montana--te--pay--the---state

ereasurer;--for--deposit-in-accerdance-with-17-2-181-throuvgh

-6- SH 222



i0
11
12
13
14
15
16
17
18
19
20
21
22
23

24

SB 0222702

313-2-t677-as-determined-by-the state--treasurery;--an--amount
sufficient-—to-—-pay-the-principat-and-interest-as-done-sn-the
bonds-or-notes-have-statutory--appropritation-—authority-—for
such-paymentaz s

KNEW-SEE€TIONs--S5ectien-B---Pemporary-state-treasury-tine
of--credit-for-expense-of-starting-the-motor-carrier—traffic
bureans--FThere-is-a-temporary-tine-of--credit--that--may--be
drawn--by--the--bureau—-from—-the--state--generai--fund--and
deposited--in--the--proprietary--fundy-—in--the--amount---of
$2007008---Fhia--temporary--tine-of-eredit-may-be-drawnupon
onty-during-the-firat-i2-moenths-after-the-effective-date--of
this--act--and-onty~-for-the-purpose-of-financing-the-tnitiat
expenses-of-starting-the-moter-carrier-traffic--buregns—-Fhe
bureau--may--draw-upon-aiti-sr-part-of-this-temporary-iina-of
credits-Any-funds--advanced--under--the--temporary--tine--of
eredit-musat-bhe-repaid-out-of-the-barean's-net-revente-to-the
generat--fund-within-i-year-eof-the-advances-Intereast-must-be
patd-at-an-annuai-simpic--interest--rate--cf--t0%--en--funds
advanced;-commencing-on-the-day-funds-are-advanced-and-untit
the-funds-are-repaidz-Any-funds-advanced-under-the-temporary
tine--of--credit--that—-are--not--expended--by-the-bureau-asa
provided-in—thia-section-tevert-to-the—generat-funds

NEW-SBEP¥ON: Section 4. Effective date. This act is
effective July 1, 1987.

~End-
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STATE OF MONTAMA - FISCAL NOTE
Form BD-15
in compliance with a written request, there is hereby submitted a Fiscal Note for SB222, second reading copy.

DESCRIPTION OF PROPOSED LEGISLATION:
An act to provide separate procurement procedures for the transportation of commodities, provide the authority to
implement these procedures to the Department of Commerce and provides for an effective date.

ASSUMPTIONS :
1. Assume $2,422,242 transportation costs (including Liquor Division) for state each year of 1989 biennium.
2. From a pilot study cenducted in October and November of 1986, it is assumed that an average gross savings

of 13.3% can be obtained using Montana motor carriers for interstate shipments and a 57 savings can be
obtained for intrastate shipments. Assume 537 intrastate shipments of total.

3. With respect to staffing, it is assumed the Transportation Division of the Montana Department of Commerce
will provide for the administration of two new FTEs, which are anticipated to be hired as needed.
4, It is proposed that a proprietary account would be established for purposes of paying motor carrier freight

bills, billing State agencies for freight services, paying staff personnel and operating costs, and building
and retaining a 60-day account reserve,

5. A $200,000 general fund start-up loan would be requested and paid back within the first year.

6. With respect to interstate shipments, state agencies would receive no savings the first year, 3.37 savings
the second year, and 6.5% savings the third year. Relative to intrastate shipments, state agencies would
receive a 2.5% savings the third year.

7. The Montana Department of Commerce would be able to provide motor carriers shipping services for all state
agencies with the exception of the Montana Department of Social and Rehabilitation Services/Intergovern-
mental Human Services Bureau and the Office of Public Instruction/School Food Services Program.

FISCAL IMPACT: FY88 FYB9
Current Law Proposed Law Difference Current Law Proposed Law Difference

Revenues:
From state
agencies to:

Dept. of Admin. $2,422,242 $ 0 $(2,422,242) $2,422,242 $ 0 $(2,422,242)
Dept. of Commerce 0 2,422,242 2,422,242 0 2,342,308% 2,342,308
TOTAL $2,422,242 $2,422,242 $ 0 $2,422,242 $2,342,308 $ (79,934)

*Passing on a 3.3% savings in FY89.

i}

QI/M/ 4% DATE ZA‘//?? L e T o 87 MRS — -8 T
GET DIRECTOR / 77 o

DAVID L. HUNTER, WILLIAM FARRELL, PRIMARY SPONSOR
Office of Budget and Program Planning

Fiscal Note for SB222, second reading copv.
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Fiscal Note Request, SB222, second reading copy.

Form BD-15
Page 2

Expenditures:

Personal Services
Operating Expenses
Freight Costs:
Intrastate (53%)
Interstate (47%)
Payback GF Loan
{startup)
TOTAL

60 Day Reserve
Account

TOTAL STATE COST

Funding:
It is not possible to
is not known.

FY88 FY89

Current Law Proposed Law Difference Current Law Proposed Law Difference
$ 0 $ 46,700 $ 46,700 $ 0 $ 46,700 $ 46,700
0 21,890 21,890 0 21,890 21,890

$ 1,284,648 $ 1,048,855 $ (235,793) $ 1,284,648 $ 1,048,855 $ (235,793)
1,137,594 930,137 (207,457) 1,137,594 930,137 (207,457)

0 200,000 200,000 0 0 D

$ 2,422,242 $ 2,247,582 $ (174,660) $ 2,422,242 $ 2,047,582 $ (374,660)
$ 0 $ 174,660 $ 0 $ 0 $ 294,726 $ 0
$ 2,422,242 $ 2,422,242 $ 0 $ 2,422,242 $ 2,342,308 $ (79,934)

determine the general fund impact, because the portion of freight paid by the general fund
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