
SENATE BILL NO. 200 

INTRODUCED BY E. SMITH, SEVERSON, B. BROWN, TVEIT, 
MCCALLUM, NATHE, HAGER, FARRELL, HIRSCH, LYBECK, BECK, 

DEVLIN, C. SMITH, JONES, KOLSTAD, ELLISON 

JANUA?.Y 23, 1987 

FEBRUARY 12, 1987 

i:';::3RlJARY l -.c. 1987 ~ ~ f 

FEBRUARY 16, 1987 

FEBRUARY 17, 1987 

FEBRUARY 18, 1987 

FEBRUARY 23, 1987 

APRIL 13, 1987 

APRIL 14, 1987 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS AS &~ENDED. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 32; NOES, 18. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

ON MOTION, RULES SUSPENDED TO PLACE 
BILL ON SECOND AND THIRD READING THE 
83RD LEGISLATIVE DAY. 

SECOND READING, CONCURRED IN AS 
AMENDED. 

THIRD READING, FAILED. 
AYES, 49; NOES, 50. 

ON MOTION, RECONSIDER PREVIOUS ACTION. 



APRIL 14, 1987 

APRIL 16, 1987 

APRIL 17, 1987 

THIRD READING, CONCURRED IN. 
AYES, 55i NOES, 44. 

RETURNED TO SENATE WITH AMENDMENTS. 

IN THE SENATE 

RECEIVED FROM HOUSE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 
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LIEU OF TAX 

MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS WITH A PROPERTY 

TAX: AMENDING SECTIONS 7-1-2111, 15-1-501, 15-6-138, 

15-6-140, 15-6-201, 15-8-201, 15-8-202, 15-24-101, 

15-24-105, 15-24-301, 15-30-121, 15-31-114, 15-36-112, 

15-50-207, 20-9-141, 20-9-331, 20-9-333, 20-9-352, 20-9-501, 

20-10-144, 61-1-130, 61-1-131, 61-3-303, 61-3-332, 61-3-431, 

61-3-501 THROUGH 61-3-504, 61-3-506, 61-3-509, 61-3-524, 

61-3-531, 61-3-533 THROUGH 61-3-535, 61-3-701, AND 61-6-302, 

MCA: REPEALING SECTIONS 7-6-301 THROUGH 7-6-309, 61-3-521 

THROUGH 61-3-523, 61-3-532, 61-3-536, 61-3-541, AND 

61-3-542, MCA: AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND 

AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-1-2111, MCA, is amended to read: 

"7-l-2111. Classification of counties. (1) For the 

purpose of regulating the compensation and salaries of all 

county officers, not otherwise provided for, and for fixing 

the penalties of officers' bonds, the several counties of 

this state shall be classified according to that percentage 
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of the true and full valuation of the property therein upon 

which the tax levy is made, except for vehicles subject to 

taxation under 61-3-504(2), as follows: 

{a) first class--all counties having such a taxable 

valuation of $50 million or over; 

(b) second class--all counties having such a taxable 

valuation of more than $30 million and less than $50 

million: 

(c) third class--all counties having such a taxable 

valuation of more than $20 million and less than $30 

million; 

(d) fourth class--all counties having such a taxable 

valuation of more than $15 million and less than $20 

million; 

(e) fifth class--all counties having such a taxable 

valuation of more than $10 million and less than $15 

million; 

(f) sixth class--all counties having such a taxable 

valuation of more than $5 million and less than $10 million; 

{g) seventh class--all counties having such a taxable 

valuation of less than $5 million. 

(2) As used in this section, taxable valuation means 

the taxable value of taxable property in the county as of 

the time of determination plus: 

(a) that portion of the taxable value of the county on 

-2- INTRODUCED BILL 
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December 31, 1981, attributable to automobiles and trucks 

having a rated capacity of three-quarters of a ton or less; 

and 

(b) the amount of new production taxes levied, as 

provided in 15-23-607, divided by the appropriate tax rates 

described in l5-23-607(2)(a) or (2)(b) and multiplied by 

60\." 

Section 2. Section 15-1-501, MCA, is amended to read: 

"15-1-501. Disposition of moneys from certain 

designated license and other taxes. (l) The state treasurer 

shall deposit to the credit of the state general fund all 

moneys received by him from the collection of: 

(a) fees from driver's licenses, motorcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

(b} electrical energy producer's license taxes under 

chapter 51; 

(c) severance taxes allocated to the general fund 

under chapter 36; 

(d) liquor license taxes under Title 16; 

(e) telephone (company] license taxes under chapter 

53; and 

(f) inheritance and estate taxes under Title 72, 

chapter 16. 

(2) Seventy-five percent of all moneys received from 
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the collection of income taxes under chapter 30 and 

corporation license and income taxes under chapter 31, 

except as provided in 15-31-702, shall be deposited in the 

general fund subject to the prior pledge and appropriation 

of such income tax and corporation license tax collections 

for the payment of long-range building program bonds. The 

remaining 25% of the proceeds of the corporation license 

tax, excluding that allocated to the counties under 

15-31-702, corporation income tax, and income tax shall be 

deposited to the credit of the state special revenue fund 

for state equalization aid to the public schools of Montana. 

{3) The state treasurer shall also deposit to the 

credit of the state general fund all moneys received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

(4) ~hirty-ehr~~--ana--on~-~hirft--~~reene-e£-the-tota± 

ee~±eeeieft~-eE-the-oi~-~everanee-ta~-ttnder-ehapter-36--sha~± 

be--deposited--into-the-±oea~-9oveeftment-b±eek-~raftt-aeeeHnt 

with*n--the--state---~peeiar---reve~He---Ettndo After the 

distribution provided for in 15-36-112, the remainder of the 

oil severance tax collections shall be deposited in the 

general fund. 11 

Section 3. Section 15-6-138, MCA, is amended to read: 

"15-6-138. Class eight propert}l -- description 

-4-
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taxable percentage. (1) Class eight property includes: 

(a} all agricultural implements and equipment; 

(b) all mining machinery, fixtures, equipment, tools, 

and supplies except: 

(i) those included in class five; and 

(ii) coal and ore haulers; 

(c) all manufacturing machinery, fixtures, equipment, 

tools, and supplies except those included in class five; 

(d) all trailers up to and including 18,000 pounds 

maximum gross loaded weight, except those subject to e-£ee 

~ft-iiett-ef-preper~y-tex taxati~~ under 61-3-504(2); 

(e) aircraft; 

(f) all goods and equipment intended for rent or 

lease, except goods and equipment specifically included and 

taxed in another class; and 

(g) all other machinery except that specifically 

included in another class. 

(2) Class eight property is taxed at 11% of its market 

value." 

Section 4. Section 15-6-140, MCA, is amended to read: 

"15-6-140. Class ten property description 

taxable percentage. {1) Class ten property includes: 

(a) radio and television broadcasting and transmitting 

equipment; 

(b) cable television systems; 
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(c) coal and ore haulers; 

{d) trucks having a rated capacity of more than 1 1/2 

tons, including those prorated under 15-24-102; 

(e) all trailers exceeding 18,000 pounds maximum gross 

loaded weight, including those prorated under 15-24-102 and 

except those subject to 8--r~e--ift--Tie~-or-preper~y-~ftx 

taxation under 61-3-504(2); 

(f) theater projectors and sound equipment; and 

(g) all other property not included in any other class 

in this part except that property subject to a fee in lieu 

of a property tax. 

{2} Class ten property is taxed at 16\ of its market 

value." 

Section 5. Section 15-6-201, MCA, is amended to read: 

"15-6-201. Exampt categories. 11) The 

categories of property are exempt from ta.<ation: 

(a) tha proparty of: 

{i) the United States, the state, counties, 

following 

cities, 

towns, school districts, except, if congress passes 

legislation that allows the state to tax property owned by 

an agency created by congress to transmit or distribute 

electrical energy, the property constructed, owned, or 

operated by a public agency created by the congress to 

transmit or distribute electric energy produced at privately 

owned generating facilities (not including rural electric 
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cooperatives); 

(ii) irrigation districts organized under the laws of 

Montana and not operating for profit; 

(iii) municipal corporations; and 

(iv) public libraries; 

{b) buildings, with land they occupy and furnishings 

therein, owned by a church and used for actual religious 

worship or for residences of the clergy, together with 

adjacent land reasonably necessary for convenient use of 

such buildings; 

(c) property used exclusively for agricultural and 

horticultural societies, for educational purposes, and for 

hospitals; 

(d) property that meets the following conditions: 

(i) is owned and held by any association or 

corporation organized under Title 35, chapter 2, 3, 20, or 

21; 

(ii) is devoted exclusively to use in connection with a 

cemetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title 35, chapter 20, part 3; and 

(iii) is not maintained and operated for private or 

corporate profit; 

{e) institutions of purely public charity; 

(f) evidence of debt secured by mortgages of record 
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upon real or personal property in the state of Montana; 

(g) public art galleries and public observatories not 

used or held for private or corporate profit; 

(h) all household goods and furniture, including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of members of the family, used by the 

owner for personal and domestic purposes or for furnishing 

or equipping the family residence; 

(i) a truck canopy cover or topper weighing less than 

300 pounds and having no accommodations attached. Such 

property is also exempt from ene-£ee-~ft-i~e~-er-tax taxation 

under 61-3-504(2). 

(j) a bicycle, as defined in 61-l-123, used by the 

owner for personal transportation purposes; 

tkt--atteeme~~re~--e~ft-e~Me~~-~avin~-a-raeed-eapae±ty-o£ 

enr~e-qttareer8-er-a-ton-er-iessr 

tlt--motoreyeies-and-qttadr±eyeles~ 

tmt~ fixtures, buildings, and improvements owned by 

a cooperativ@ association or nonprofit corporation organized 

to furnish potable water to its members or customers for 

uses other than the irrigation of agricultural land; 

tntl!l the right of entry that is a property right 

reserved in land or received by mesne conveyance (exclusive 

of leasehold interests), devise, or succession to enter land 

whose surface title is held by another to explore, prospect, 
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or dig for oil, gas, coal, or minerals; 

tet~ property owned and used by a corporation or 

association organized and operated exclusively for the care 

of the developmentally disabled, mentally ill, or 

vocationally handicapped as defined in 18-5-101, which is 

not operated for gain or profit; and 

tpt~ all farm buildings with a market value of less 

than $500 and all agricultural implements and machinery with 

a market value of less than $100. 

(2) (a) The term "institutions of purely public 

charity" includes organizations 

facilities for the care of 

owning and operating 

the retired or aged or 

chronically ill, which are not operated for gain or profit. 

(b) The terms ''public art galleries" and ''public 

observatories" include only those art galleries and 

observatories, whether of public or private ownership, that 

are open to the public without charge at all reasonable 

hours and are used for the purpose of education only. 

{3) The following portions of the appraised value of a 

capital investment made after January 1, 1979, in a 

recognized nonfossil form of energy generation, as defined 

in 15-32-102, are exempt from taxation for a period of 10 

years following installation of the property: 

(a) $20,00D in the case of a single-family residential 

dwelling; 
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(b) $100,000 in the case of a multifamily residential 

dwelling or a nonresidential structure. (Subsection (l)(p) 

(now (lJ(n)) applicable to taxable years beginning after 

December 31, 1985--sec. 4, Ch. 463, L. 1985.)" 

Section 6. Section 15-8-201, MCA, is amended to read: 

"15-8-201. General assessment day. (1) The department 

of revenue or its agent must, between January 1 and the 

second Monday of July in each year, ascertain the names of 

all taxable inhabitants and assess all property subject to 

taxation in each county. The department or its agent must 

assess property to the person by whom it was owned or 

claimed or in whose possession or control it was at midnight 

of January 1 next preceding. It must also ascertain and 

assess all mobile homes arriving in the county after 

midnight of January 1 next preceding. No mistake in the name 

of the owner or supposed owner o£ real property, however, 

renders the assessment invalid. 

(2) The procedure provided by this section may not 

apply to: 

(a) motor vehicles that are required by 15-8-202 to be 

assessed on January 1 or upon their anniversary registration 

date; 

tet--a~tomobiies-~nd-trtte~~-ha~±n~-a-~e~~d-eapaeity--ef 

three-qttarter~-of-a-eon-or-~e~~r 

tet--motor--homes--and-tra~e%-trai%er~-~~e;eet-to-a-£ee 
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trt.t£1 property defined in 61-1-104 as "special mobile 

equipment'' that is subject to assessment for personal 

property taxes on 
the date that application is made for a 

special mobile equipment plate; and 

t~t~ mobile homes held by a distributor or dealer of 

mobile homes as a part of his stock in trade. 

(3) Credits must be assessed as provided in 

15-1-101(1)(d)." 

Section 7. Section 15-8-202, MCA, is amended to read: 

"15-8-202. Motor vehicle assessment. ( 1) The 

departmentL or its agent, or the county treasurer under 

¢ 

61-3-503, must, in each year, ascertain and assess all motor 

vehicles othe~--than--a~~omebiles7--t~~e~s--havift~--a--rated 

capactty--ef--tn~ee-~ttarter~--ef-a-~en-e~-less,-motereye%es7 

quadr~eyeles7-motor-homes7-~~avel-t~ailers, or mobile 
homes 

in each county subject to taxation as of January 1 or as of 

the anniversary registration date of those vehicles subject 

to 61-3-313 th<ough 61-3-316 and 61-3-501. The assessment 

for all motor vehicles wi%% must be made tteinq--tfte--mar~et 

value--ae--e~--dan~a~y--~--ef--tfte-yea~-e~-asseesment-e£-~he 

Yeniele-as-eontained--in--tne--mest--reeent--¥o%ttme--e~--the 

Mountain--States--Bd~t~on-o£-the-Natienal-Atttemeeile-eeaiers 
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61-3-503. The motor vehicles shall be assessed in each year 

to the persons by whom owned or claimed or in whose 

possession or control they were at midnight of January l or 

the anniversary registration date thereof, whichever is 

applicable. 

( 2) No tax may be assessed against motor vehicles 

subject to taxation that constitute inventory of motor 

vehicle dealers as of January 1. These vehicles and all 

other motor vehicles subject to taxation brought into the 

state subsequent to January 1 as motor vehicle dealers' 

inventories shall be assessed to their respective purchasers 

as of the dates the vehicles are registered by the 

purchasers. 

( 3) "Purchasers" includes dealers who apply for 

registration or reregistration of motor vehicles, except as 

otherwise provided by 61-3-502. 

(4} Goods, wares, and merchandise of motor vehicle 

dealers, other than new motor vehicles and new mobile homes, 

shall be assessed at market value as of January 1." 

Section 8. Section 15-24-101, MCA, is amended to read: 

"15-24-101. Assessment of proportionally registered 

interstate motor vehicle fleets tax payment required for 

registration. {l} The department of revenue shall assess, 

for the purpose of personal property taxes, the taxable 

-12-
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vehicles in interstate motor vehicle fleets proportionally 

registered under the provisions of 61-3-711 through 

61-3-733, and the assessment shall be apportioned on the 

ratio of total miles traveled to in-state miles traveled 

formula as prescribed by 61-3-721. Interstate motor vehicle 

fleets are assessable for taxation purposes upon application 

for proportional registration and are assessed to the 

persons who own or claim or in whose possession or control 

the fleet is at the time of the application. 

(2) With respect to any fleet contained in an original 

application which has a situs for purpose of property 

taxation in Montana by the terms of this part or any other 

provision of the laws of Montana between January 1 and April 

1, the taxable vehicles are taxed for a full year. With 

respect to any fleet contained in an original application 

which acquires a situs for the purpose of property taxation 

in Montana under the provisions of this part or any other 

law of the state of Montana after April 1, the taxes on 

taxable vehicles are apportioned as provided in 15-24-303. 

(3) With respect to any fleet contained in a renewal 

application, the taxable vehicles are assessed and taxed for 

a full year. 

(4) Automobiles and trucks having a rated capacity of 

three-quarters of a ton or less that are part of an 

interstate motor vehicle fleet are subject to the--%~gh~ 
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vehie~~-lie~nse-fee-tmpoeed-by-61-3-53~ property tax. If the 

fleet is proportionally registered, the fee !ax is 

apportioned in the same fashion as the registration fee 

under 61-3-721. 

(5) Vehicles contained in a fleet for which current 

taxes, fees, or both have been assessed and paid shall not 

be assessed or charged fees under this section upon 

presentation to the department of proof of payment of taxes, 

or fees, or both for the current registration year. The 

payment of personal 

condition precedent 

property taxes, 

to proportional 

fees, or both, 

registration 

reregistration of an interstate motor vehicle fleet." 

is a 

or 

Section 9. Section 15-24-105, MCA, is amended to read: 

"15-24-105. Deposit and distribution of taxes and fees 

on proportionally registered fleets. The personal property 

taxes and license fees collected under this part shall be 

deposited with the state tr~asurer for distribution to the 

general fund of each county on the following basis: 

(1) for personal property taxes, according to the 

ratio of the taxable valuation of each county to the total 

state taxable valuation; and 

(2) for %i~ht vehicle license fees, according to the 

ratio of ii9ht vehicle license fees, other than fees derived 

from interstate motor vehicle fleets, collected 1n each 

county to the sum of all such fees collected in all the 

-14-
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counties .. " 

Section 10.. Section 15-24-301, MCA, is amended to 

read: 

"15-24-301. Personal property brought into thf!! state 

assessment -- exceptions -- custom combine equipment. (l) 

Except as provided in subsections (2) through t6t ~' 

property in the following cases is subject to taxation and 

assessment for all taxes levied that year in the county in 

which it is located: 

(a) any personal property (including livestock.) 

brought, driven, or coming into this state at any time 

during the year that is used in the state for hire, 

compensation, or profit; 

{b} property whose owner or user is engaged in gainful 

occupation or business enterprise in the state; or 

(c) property which comes to rest and becomes a part of 

the general property of the state. 

(2) The taxes on this property are levied in the same 

manner and to the same extent, except as otherwise provided, 

as though the property had been in the county on the regular 

assessment date, provided that the property has not been 

regularly assessed for the year in some other county of the 

state. 

(3) Nothing in this section shall be construed to levy 

a tax against a merchant or dealer within this state on 
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goods, wares, or merchandise brought into the county to 

replenish the stock of the merchant or dealer. 

(4) Any motor vehicle not-subjeee-to-the-i~~ht-•eh~~%e 

%±eeftse-£ee-or-a-£ee-~n-r~e~--or--tax brought, driven, or 

coming into this state by any nonresident person temporarily 

employed in Montana and used exclusively for transportation 

of such person is subject to taxation and assessment for 

taxes as follows: 

(a) The motor vehicle is taxed by the county in which 

it is located. 

(b) One-fourth of the annual tax liability of the 

motor vehicle must be paid for each quarter or portion of a 

quarter of the year that the motor vehicle is located in 

Montana. 

(c) The quarterly taxes are due the first day of the 

quarter. 

{5) Agricultural harvesting machinery classified under 

class eight, licensed in other states, and operated on the 

lands of persons other than the owner of the machinery under 

contracts for hire shall be subject to a fee in lieu of 

taxation of $35 per machine for the calendar year in which 

the fee is collected. The machines shall be subject to 

taxation under class eight only if they are sold in Montana. 

t6t--~he-~rovisiofts--or--~his--~ap~--do--not--app±y--to 

au~omebi~es---and---~rue~s---ha¥ift~---a--ra~~~--eapa~i~y--ot 
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th~ee-quarters--o£--a---een---er---±eee7---metereye±es7---er 

~oaSr~eye±ee~-~ftese-vehie!es-are-snb;eet-~e-the-£ee-~revided 

re<-in-6±-3-53i!-e .. -6±-3-54h" 

Section 11. Section 15-30-121, MCA, is amended to 

read: 

"15-30-121. Deductions allowed in computing net 

income. In computing net income, there are allowed as 

deductions: 

(1) the items referred to in sections 161 and 211 of 

the Internal Revenue Code of 1954, or as sections 161 and 

211 shall be labeled or amended, subject to the following 

exceptions which are not deductible: 

(a} items provided for in 15-30-123; 

(b) state income tax paid; 

(2} federal income tax paid within the taxable year; 

(3) expenses of household and dependent care services 

as outlined in subsections (3)(a) through (3)(c) and subject 

to the limitations and rules as set out in subsections 

(3)(d) through (3)(f) as follows: 

{a) expenses for household and dependent care services 

necessary for gainful employment incurred for: 

(i) a dependent under 15 years of age for whom an 

exemption can be claimed; 

(ii) a dependent as allowable under 15-JQ~lll(~), 

except that the limitations for age and gross income do not 
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apply, who is unable to care for himself because of physical 

or mental illness; and 

(iii) a spouse who is unable to care for himself 

because of physical or mental illness; 

(b) employment-related expenses incurred for the 

following services, but only if such expenses are incurred 

to enable the taxpayer to be gainfully employed: 

(i) household services which are attributable to the 

care of the qualifying individual; and 

(ii) care of an individual who qualifies under 

subsection {J)(a); 

(c) @Xpens@s incurred in maintaining a household if 

over half of the cost of maintaining th@ household is 

furnished by an individual or, if the individual is married 

during the applicable period, is furnished by the individual 

and his spouse; 

(d) the amounts deductible in subsection (3)(a) 

through (3)(c) are subject to the following limitations: 

(i) a deduction is allowed under subsection (3)(a) for 

employment-related expenses incurred during the year only to 

the extent such expenses do not exceed $4,800; 

{ii) expenses for services in the household are 

deductible under subsection (J}(a} for employment-related 

expenses 011ly if they are incurred Ear services 1n the 

taxpayer's household, except that employment-related 
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expenses incurred for services outside the taxpayer's 

household are deductible, but only if incurred for the care 

of a qualifying individual described in subsection {3)(a)(i) 

and only to the extent such expenses incurred during the 

year do not exceed: 

and 

(A) $2,400 in the case of one qualifying individual; 

(B) $3,600 in the case of two qualifying individuals; 

(C) $4,800 in the case of three or more qualifying 

individuals; 

(e) if the combined adjusted gross income of the 

taxpayers exceeds $18,000 for the taxable year during which 

the expenses are incurred, the amount of the 

employment-related expenses incurred must be reduced by 

one-half of the excess of the combined adjusted gross income 

over $18,000; 

(f) for purposes of this subsection (3): 

(i} married couples shall file a joint return or file 

separately on the same form; 

(ii) if the taxpayer is married during any period of 

the taxable year, employment-related expenses incurred are 

deductible only if: 

{A) both spouses are gainfully employed on a 

substantially full-time basis; or 

(B) the spouse is a qualifying individual described in 
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subsection (3)(a)(iii); 

{iii) an individual legally separated from his spouse 

under a decree of divorce or of separate maintenance may not 

be considered as married; 

(iv) the deduction for employment-related expenses must 

be divided equally between the spouses when filing 

separately on the same form; 

(v) payment made to a child of the taxpayer who is 

under 19 years of age at the close of the taxable year and 

payments made to an individual with respect to whom a 

deduction is allowable under 15-30-112(5) are not deductible 

as employment-related expenses; 

(4} in the case of an individual, political 

contributions determined in accordance with the provisions 

of section 218(a) and {b) of the Internal Revenue Code that 

were in effect for the taxable year ended December 31, 1978; 

(5) that portion of expenses for organic fertilizer 

allowed as a deduction under 15-32-303 which was not 

otherwise deducted in computing taxable income; 

t6t--li9ht--vehie%e--%ie~ns~--fees,--as---prevtded---~y 

6~-3-53Z,-pe~d-d~ri~9-the-texebte-yeer~ 

t~t--fees---in---%ieH---oi--~axes--en--me~e~eye%es--end 

q~adrieyeres;-as--provided--by--6%-3-54Y7--p~id--dtlrin9--the 

~8xee~e-yee~; and 

t6t~ contributions to the child abuse and neglect 
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prevention program provided for in 41-3-701, subject to the 

conditions set forth in 15-30-156. (Subsection (8) [now 

subsection (6}] terminates January 1, 1990--sec. 13, Ch. 

610, L. 1985. ) 11 

Section 12. Section 15-31-114, MCA, is amended to 

read: 

''15-31-114. Deductions allowed in computing income. In 

computing the net income, the following deductions shall be 

allowed from the gross income received by such corporation 

within the year from all sources: 

(1) All the ordinary and necessary expenses paid or 

incurred during the taxable year in the maintenance and 

operation of its business and properties, including 

reasonable allowance for salaries for personal services 

actually rendered, subject to the limitation hereinafter 

contained, rentals or other payments required to be made as 

a condition to the continued use or possession of property 

to which the corporation has not taken or is not taking 

title or in which it has no equity. No deduction shall be 

allowed for salaries paid upon which the recipient thereof 

has not paid Montana state income tax; provided, however, 

that where domestic corporations are taxed on income derived 

from without the state, salaries of officers paid in 

cortnection with securing such income shall be deductible. 

{ 2) (a) All losses actually su~tained and charged off 
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within the year and not compensated by insurance or 

otherwise, including-a reasonable allowance for the wear and 

tear and obsolescence of property used in the trade or 

business, such allowance to be determined according to the 

provisions of section 167 of the Internal Revenue Code in 

effect with respect to the taxable year. All elections for 

depreciation shall be the same as the elections made for 

federal income tax purposes. No deduction shall be allowed 

for any amount paid out for any buildings, permanent 

improvements, or betterments made to increase the value of 

any property or estate, and no deduction shall be made for 

any amount of expense of restoring property or making good 

the exhaustion thereof for which an allowance is or has been 

made. 

(b) (i) There shall be allowed as a deduction for the 

taxable period a net operating loss deduction determined 

according to the provisions of this subsection. The net 

operating loss deduction is the aggregate of net operating 

loss carryovers to such taxable period plus the net 

operating loss carrybacks to such taxable period. The term 

"net operating loss" means the excess of the deductions 

allowed by this section, 15-31-114, over the gross income, 

with the modifications specified in {ii) of this subsection. 

If for any taxable period beginning after Uecember 11, 1970. 

a net uperating loss is sustained, such loss shall be a net 
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operating loss carryback to each of the three taxable 

periods preceding the taxable period of such loss and shall 

be a net operating loss carryover to each of the five 

taxable periods following the taxable period of such loss. A 

net operating loss for any taxable period ending after 

December 31, 1975, in addition to being a net operating loss 

carryback to each of the three preceding taxable periods, 

shall be a net operating loss carryover to each of the seven 

taxable periods following the taxable period of such loss. 

The portion of such loss which shall be carried to each of 

the other taxable years shall be the excess, if any, of the 

amount of such loss over the sum of the net income for each 

of the prior taxable periods to which such loss was carried. 

For purposes of the preceding sentence, the net income for 

such prior taxable period shall be computed with the 

modifications specified in (ii)(B) of this subsection and by 

determining the amount of the net operating loss deduction 

without regard to the net operating loss fOr the loss period 

or any taxable period thereafter, and the net income so 

computed shall not be considered to be less than zero. 

Iii) The modifications referred to in (i) of this 

subsection shall be as follows: 

(A) No net operating loss deduction shall be allowed. 

(B) The deduction for depletion shall not exceed the 

amount which would be allowable if computed under the cost 
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method. 

(C) Any net operating loss carried over to any taxable 

years beginning after December 31, 1978, must be calculated 

under the provisions of this section effective for the 

taxable year for which the return claiming the net operating 

loss carryover is filed. 

(iii) A net operating loss deduction shall be allowed 

only with regard to losses attributable to the business 

carried on within the state of Montana. 

(iv) In the case of a merger of corporations, the 

surviving corporation shall not be allowed a net operating 

loss deduction for net operating losses sustained by the 

merged corporations prior to the date of merger. In the case 

of a consolidation of corporations, the new corporate entity 

shall not be allowed a deduction for net operating losses 

sustained by the consolidated corporations prior to the date 

of consolidation. 

(v) Notwithstanding the provisions of 15-31-531, 

interest shall not be paid with respect to a refund of tax 

resultin·g from a net operating loss carryback or carryover. 

(vi) The net operating loss deduction shall not be 

allowed with respect to taxable periods which ended on or 

before December 31, 1970, but shall be allowed only with 

respect to taxable periods beginninq on or after January 1, 

1971. 
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(3) In the case of mines, other natural deposits, oil 

and gas wells, and timber, a reasonable allowance for 

depletion ancl for 

reasonable allowance 

depreciation of improvements; such 

to be determined according to the 

provisions of the Internal Revenue Code in effect for the 

taxable year. All elections made under the Internal Revenue 

Code with respect to capitalizing or expensing exploration 

and development costs and intangible drilling expenses for 

corporation license tax purposes shall be the same as the 

elections made for federal income tax purposes. 

(4) The amount of interest paid within the year on its 

indebtedness incurred in the operation of the business from 

which its income is derived; but no interest shall be 

allowed as a deduction if paid on an indebtedness c~eated 

for the purchase, maintenance, or improvement of property or 

for the conduct of business unless the income f~om such 

property or business would be taxable under this part. 

(5) (a) Taxes paid within the year, except the 

following: 

(i) Taxes imposed by this part. 

Iii) Taxes assessed against local benefits of a kind 

tending to increase the value of the property assessed. 

(iii) Taxes on or according to or measured by net 

income ur profits imposed by authority of the government of 

the United States. 

-25-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0102/01 

(iv) Taxes imposed by any other state or country upon 

or measured by net income or profits. 

(b) Taxes deductible under this part shall be 

construed to include taxes imposed by any county, school 

district, or municipality of this state. 

t6t--bight---vehie%e---%±ee~se--Eee~,--a~--prev~d~d--by 

6l-3-53% 7 -8~d-£ees-in-%ie~--o£--taxe~--£o~--moto~eyeie~--and 

q~ad~~eyeT~~~-a~-proY~~~d-ey-6i-3-54~7-paift-w!~hi~-~he-y~a~~ 

t1t~ That portion of an energy-related investment 

allowed as a deduction under 15-32-103. 

t6till (a) Except as provided in subsection (b), 

charitable contributions ancl gifts that qualify for 

deduction under section 170 of the Internal Revenue Code, as 

amended. 

(b) The public service commission shall not allow in 

the rate base of a regulated corporation the inclusion of 

contributions made under this subsection. 

t9t!_lll In lieu of the deduction allowed under 

subsection tBt lZl, the taxpayer may deduct the fair market 

value, not to exceed 30% of the taxpayer's net income, of a 

computer or other sophisticated technological equipment or 

apparatus intended for use with the computer donated to an 

elementary, secondary, or accredited postsecondary school 

located in Montana if: 

(a) the contribution is made no later than 5 years 
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after the manufacture of the donated property is 

substantially completed; 

(b) the property is not transferred by the donee in 

exchange for money, other property, or services; and 

(c) the taxpayer receives a written statement from the 

donee in which the donee agrees to accept the property and 

representing that the use and disposition of the property 

will be in accordance with the provisions of (b) of this 

subsection t9t ill·" 

Section 13. Section 15-36-112, MCA, is amended to 

read: 

"15-36-112. 

taxes. ( 1) Each 

Di:._~ -•sition 

year the 

of oil 

department 

and 

of 

gas severance 

revenue shall 

determine the amount of tax collected under this chapter 

from within each county. 

{2) The severance taxes collected under this chapter 

are allocated as follows: 

tat--33-±13,--of--the--oil-se~er~ne@-~8~,-not-~o-~xeeed 

$4%-m~ii~o~-ier--~he--e~eftn~~m--ending--a~ne--39,--1965,--i~ 

deposited-in-~he-loeai-~evernment-bloe~-~rant-aeee~nt-within 

the-state-speeial-revenae-r~nd; 

tbti!l the amount, if any, by which the tax collected 

from within a county for any fiscal year exceeds the total 

amount collected from within that county for the previous 

fiscal year, by reason of increased production and not 
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because of increase in or elimination of federal price 

ceilings on oil and gas, is statutorily appropriated, as 

provided in 17-7-502, for allocation to the general fund of 

the county for distribution as provided in 

tetl_t>l any amount not allocated 

~oyernment--bloek--~rant--aeeo~nt--or the 

subsection ( 3); 

to tfte--loeai 

county under 

subsection (2)(a) er--tittbt is allocated to the state 

general fund. 

( 3) (a) The county treasurer shall distribute the 

money received under subsection tittbt ~ of this 

section to the county and to all the incorporated cities and 

towns within the county in the following manner. The county 

receives the available money multiplied by the ratio of the 

rural population to the county population. Each incorporated 

municipality receives the available money multiplied by the 

ratio of the population of the incorporated municipality to 

the county population. The rural population is that 

population of the county living outside the boundaries of an 

incorporated municipality. Population shall be based on the 

most recent figures as determined by the department of 

commerce. 

(b) The money distributed under this subsection may be 

used for any purpose as determined by the governing body of 

the county, city, or town.'' 

Section 14. Section 15-50-207, MCA, is amended to 
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read: 

''15-50-207. Credit against other taxes -- credit for 

personal property taxes and certain fees. (1) The additional 

license fees withheld or otherwise paid as provided herein 

may be used as a credit on the contractor's corporation 

license tax provided for in chapter 31 of this title or on 

the contractor's income tax provided for in chapter 30, 

depending upon the type of tax the contractor is required to 

pay under the laws of the state. 

(2) Personal property taxesr-£ees-in-±ie~-o£-~axee--eft 

me~ereyeles--or--quad~ieyeles,-or-ti9he-Yehieie-lieense-£ees 

as-pro•ided-8y-6l-3-53i paid in Montana on any personal 

property of the contractor which is used in the business of 

the contractor and is located within this state may be 

credited against the license fees required under this 

chapter. However, in computin9 the tax credit allowed by 

this section against the contractor's corporation license 

tax or income tax, the personal property tax or--light 

v~hieie--±ieense--£ee credit against the license fees herein 

required shall not be considered as license fees paid for 

the purpose of such income tax or corporation license tax 

credit.'' 

Section 15. Section 20-9-141, MCA, is amended to read: 

"20-9-141. Computation of general fund net levy 

requirement by county superintendent. ( 1) The county 
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superintendent shall compute the levy requirement for each 

district's general fund on the basis of the following 

procedure: 

(a) Determine the total of the funding required for 

the district's final general fund budget less the amount 

established by the schedules in 20-9-316 through 20-9-321 by 

totaling: 

(i) the district's nonisolated school foundation 

program requirement to be met by a district levy as provided 

in 20-9-303; 

(ii) the district's permissive levy amount as provided 

in 20-9-352; and 

(iii) any general fund budget amount adopted by the 

trustees of the district under the provisions of 20-9-353, 

including any additional levies authorized by the electors 

of the district. 

(b) Determine the total of the moneys available for 

the reduction of the property tax on the district for the 

general fund by totaling: 

(i) anticipated federal moneys received under the 

provisions of Title I of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

act; 

(ii) anticiputed tuition payments for out-of-district 

pupils under the provisions of 20-5-303, 20-5-307, 20-5-312, 
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and 20-5-313; 

(iii) general fund cash reappropriated, as established 

under the provisions of 20-9-104; 

(iv) anticipated or reappropriated state impact aid 

received under the provisions of 20-9-304; 

(v) anticipated or--~eappropr~8ted-meter-veh~e%e-£ees 

Sftd-reimbdrsemeftt--~naer--~he--provisiefts--o£--6i-3-53~--aftd 

6~-3-536 revenue from vehicle property taxes imposed under 

61-3-504(2); 

(vi) anticipated net proceeds taxes for new production, 

as defined in 15-23-601; 

(vii) anticipated interest to be earned or 

reappropriated interest earned by the investment of general 

fund cash in accordance with the provisions of 20-9-213(4); 

and 

(viii) any other revenue anticipated by the trustees to 

be received during the ensuing school fiscal year which may 

be used to finance the general fund. 

{c) Subtract the total of the moneys available to 

reduce the property tax required to finance the general fund 

that has been determined in subsection (l)(b) from the total 

requirement determined in subsection (l)(a). 

(2) The net general fund levy requirement determined 

in subsection (l)(c) shall be reported to the county 

commissioners on the second Monday of August by the county 
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superintendent as the general fund levy requirement for the 

district, and a levy shall be made by the county 

commissioners in accordance with 20-9-142." 

Section 16. Section 20-9-331, MCA, is amended to read: 

"20-9-331. Basic county tax and other revenues for 

county equalization of 

program. (1) It shall 

the elementary district foundation 

be the duty of the county 

commissioners of each county to levy an annual basic tax of 

28 mills on the dollars of the taxable value of all taxable 

property within the county, except for vehicles subject to 

taxation under 61-3-504(2), forth~ purposes of local and 

state foundation program support. The revenue to be 

collected from this levy shall be apportioned to the support 

of the foundation programs of the elementary school 

districts in the county and to the state special revenue 

fund, state equalization aid account, in the following 

manner: 

(a} In order to determine the amount of revenue raised 

by this levy which is retained by the county, the sum of the 

estimated revenues identified in subsection (2) below shall 

be subtracted from the sum of the county elementary 

transportation obligation and the total of the foundation 

programs of all elementary districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 
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difference determined above, the county treasurer shall 

remit the surplus funds to the state treasurer for deposit 

to the state special revenue fund, state equalization aid 

account, immediately upon occurrence of a surplus balance 

and each subsequent month thereafter, with any final 

remittance due no later than June 20 of the fiscal year for 

which the levy has been set. 

(2) The proceeds realized from the county's portion of 

the levy prescribed by this section and the revenues from 

the following sources shall be used for the equalization of 

the elementary district foundation programs of the county as 

prescribed in 20-9-334, and a separate accounting shall be 

kept of such proceeds and revenues by the county treasurer 

in accordance with 20-9-212(1}: 

(a} the portion of the federal Taylor Grazing Act 

funds distributed to a county and designated for the common 

school fund under the provisions of 17-3-222; 

(b) the portion of the federal flood control act funds 

distributed to a co.".t y and designated for expenditure for 

the benefit of the county common schools under the 

provisions of 17-3-232; 

(c) all money paid into the county treasury as a 

result of fines for violations of law and the use of which 

is not otherwise specified by law; 

(d) any money remaining at the end of the immediately 
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preceding school fiscal year in the county treasurer's 

account for the various sources of revenue established or 

referred to in this section; 

(e) any federal or state money,-±fte~~din~-antieipated 

er-reapp~opriated-meter-vehie~e-fee8-a"d-reimbttrsemen~-~ftder 

~he-provisiefts-of-6i-3-53~-and-6i-3-S36T distributed to the 

county as payment in lieu of the property taxation 

established by the county levy required by this section; aftd 

(f) net proceeds taxes for new production, as defined 

in 15-23-601.; and 

(g) anticipated revenue from vehicle property taxes 

imposed under 61-3-504(2)." 

Section 17. Section 20-9-333, MCA, is amended to read: 

"20-9-333. Basic special levy and other revenues for 

county equalization of high school district foundation 

program. (l) It shall be the duty of the county 

commissioners of each county to levy an annual basic special 

tax for high schools of 17 mills on the dollar of the 

taxable value of all taxable property within the countyL 

except for vehicles subject to t~xation under 61-3-504(2), 

for the purposes of local and state foundation program 

support. The revenue to be collected from this levy shall 

be apportioned to the support of the foundation programs of 

high school districts in the county and to the state special 

revenue fund, state equalization aid account, in the 

-34-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0102/01 

following manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the estimated 

revenues identified in subsections (2)(a) and (2)(b) below 

shall be subtracted from the sum of the county•s high school 

tuition obligation and the total of the foundation programs 

of all high school districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county treasurer shall 

remit the surplus to the state treasurer for deposit to the 

state special revenue fund, state equalization aid account, 

immediately upon occurrence of a surplus balance and each 

subsequent month thereafter, with any final remittance due 

no later than June 20 of the fiscal year for which the levy 

has been set. 

(2) The proceeds realized from the county's portion of 

the levy prescribed in this section and the revenues from 

the following sources shall be used for the equalization of 

the high school district foundation programs of the county 

as prescribed in 20-9-334, and a separate accounting shall 

be kept of these proceeds by the county treasurer in 

accordance with 20-9-212(1): 

(a) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 
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accounts for the various sources of revenue established in 

this section; 

{b) any federal or state moneysr-ineT~~~n~-ant~e~pated 

er-r~apprepriate~-motor-Yeh~eTe-fee~-ane-re~mb~r~ement-ttnder 

the--previsions-of-6%-3-53~-and-6%-3-536, distributed to the 

county as a payment in lieu of the property taxation 

established by the county levy required by this section; ane 

(c) net proceeds taxes for new production, as defined 

in 15-23-601o; and 

(d} anticipated revenue from vehicle property taxes 

imposed under 61-3-504(2)." 

Section 18. Section 20-9-352, MCA, is amended to read: 

"20-9-352. Permissive amount and permissive levy. (l) 

Whenever the trustees of any district shall deem it 

necessary to adopt a general fund budget in excess of the 

foundation program amount but not in excess of the maximum 

general fund budget amount for such district as established 

by the schedules in 20-9-316 through 20-9-321, the trustees 

shall adopt a resolution stating the reasons and purposes 

for exceeding the foundation program amount. Such excess 

above the foundation program amount shall be known as the 

"permissive amount", and it shall be financed by a levy~ 

prescribed in 20-9-141, on the taxable value of all taxable 

property within the districtL a~--preser~hed--t~--~6-9-!4! 

except for vehicles subject to taxation under 61-3-504(2), 
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The proceeds 
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by the 

of such an 

to the state special 

(2) The district levies to be set for the purpose of 

funding the permissive amount are determined as follows: 

(a) For each elementary school district, the county 

commissioners shall annually set a levy not exceeding 6 

mills on all the taxable property in the district, except 

for vehicles subject to taxation under 61-3-504(2), for the 

purpose of funding the permissive amount of the district. 

The permissive levy in mills shall be obtained by 

multiplying the ratio of the permissive amount to the 

maximum permissive amount by 6 or by using the number of 

mills which would fund the permissive amount, whichever is 

less. If the amount of revenue raised by this levy, plus 

anticipated o~--~ea~~ropriate~--moter--~eh±cie---~ee~---a~d 

reimhttrsemen~-~nder-tfte-~rovisions-of-6i-3-S3i-a~d-6%-3-536r 

revenue from vehicle property taxes imposed under 

61-3-5.04(2), is not sufficient to fund the permissive amount 

in full, the amount of the deficiency shall be paid to the 

district from the state special revenue fund according to 

the provisions of subsections (3) and (4) of thi section. 

(b) For each high school district, the county 

commissioners shall annually set a levy not exceeding 4 
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mills on all taxable property in the district, except for 

vehicles subject to taxation under 61-3-504(2), for the 

purpose of funding the permissive amount of the district. 

The permissive levy in mills shall be obtained by 

multiplying the ratio of the permissive levy to the maximum 

permissive amount by 4 or by using the number of mills which 

would fund the permissive amount, whichever is less. If the 

amount of revenue raised by this levy, plus anticipated 

me~er-v@hie%e-~ee~-~~~-r@imb~r3emen~-ttftder-~he-prev~~ie~~-er 

6l-3-5~~-8~d-6i-3-5367 revenue from vehicle property taxes 

imposed under 61-3-504(2), and plus net proceeds taxes for 

new production, as defined in 15-23-601, is not sufficient 

to fund the permissive amount in full~ the amount of the 

deficiency shall be paid to the district from the state 

special revenue fund according to the provisions of 

subsections (3) and (4) ot this section. 

(3) The superintendent of public instruction shall, if 

the appropriation by the legislature for the permissive 

account for the biennium is insufficient, request the budget 

director to submit a request for a supplemental 

appropriation in the second year of the biennium. The 

supplemental appropriation shall provide enough revenue to 

fund the permissive deficiency of the elementary and high 

school districts of the state. The proceeds of this 

appropriation shall be deposited to the state special 
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revenue fund, permissive account, and shall be distributed 

to the elementary and high school districts in accordance 

with their entitlements as determined by the superintendent 

of public instruction according to the provisions of 

subsections (1) and (2) of this section. 

(4) Distribution under this section from the state 

special revenue fund shall be made in two payments. The 

first payment shall be made at the same time as the first 

distribution of state equalization aid is made after January 

1 of the fiscal year. The second payment shall be made at 

the same time as the last payment of state equalization aid 

is made for the fiscal year. If the appropriation is not 

sufficient to finance the deficiencies of the districts as 

determined according to subsection (2), each district will 

receive the same percentage of its deficiency. Surplus 

revenue in the second year of the biennium may be used to 

reduce the appropriation required for the next succeeding 

biennium or may be transferred to the state equalization aid 

state special revenue fund if revenues in that fund are 

insufficient to meet foundation program requirements. •• 

Section 19. Section 20-9-501, MCA, is amended to read: 

"20-9-501. Retirement fund. ( 1) The trustees of any 

district 

teachers' 

employing personnel 

retirement system 

who 

or 

are members of the 

the public employees' 

retirement system or who are covered by unemployment 
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insurance or who are covered by any federal social security 

system requiring employer contributions shall establish a 

retirement fund for the purposes of budgeting and paying the 

employer's contributions to such systems. The district's 

contribution for each employee who is a member of the 

teachers' retirement system shall be calculated in 

accordance with Title 19, chapter 4, part 6. The district's 

contribution for each employee who is a member of the public 

employees' retirement system shall be calculated in 

accordance with 19-3-801. The district may levy a special 

tax to pay its contribution to the public employees' 

retirement system under the conditions prescribed in 

19-3-204. The district's contributions for each employee 

covered by any federal social security system shall be paid 

in accordance with federal law and regulation. The 

district's contribution for each employee who is covered by 

unemployment insurance shall be paid in accordance with 

Title 39, chapter 51, part 11. 

(2) The trustees of any district required to make a 

contribution to any such system shall include in the 

retirement fund of the preliminary budget the estimated 

amount of the employer's contribution and such additional 

moneys, within legal limitations, 

provide for the retirement fund 

as they may wish to 

cash reserve. After the 

final retirement fund budget has been adopted, the trustees 
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shall pay the employer contributions to such systems in 

accordance with the financial administration provisions of 

this title. 

(3) When the final retirement fund budget has been 

adopted, the county superintendent shall establish the levy 

requirement by: 

(a) determining the sum of the moneys available to 

reduce the retirement fund levy requirement by adding: 

(i) any anticipated moneys that may be realized in the 

retirement fund during the ensuing school fiscal year, 

including anticipated meter-vehie~e-Eee~-aftd-reimbnr~ement 

~nder-the-prov~eiene-e£-6i-3-53i-and-6±-3-536 revenue from 

vehicle property taxes imposed under 61-3-504{2); 

(ii) net proceeds taxes for new production, as defined 

in 15-23-601; and 

(iii) any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the retirement fund cash reserve 

for the ensuing school fiscal year by the trustees from the 

end-of-the-year cash balance in the retirement fund. The 

retirement fund cash reserve shall not be more than 35% of 

the final retirement fund budget for the ensuing school 

fiscal year and shall be used for the purpose of paying 

retirement fund warrants issued by the district under the 

final retirement fund budget. 
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(b) subtracting the total of the moneys available for 

reduction of the levy requirement as determined in 

subsection (3)(a) from the budgeted amount for expenditures 

in the final retirement fund budget. 

(4) The county superintendent shall total the net 

retirement fund levy requirements separately for all 

elementary school districts, all high school districts, and 

all community college districts of the county, including any 

prorated joint district or special education cooperative 

agreement levy requirements, and shall report each such levy 

requirement to the county commissioners on the second Monday 

of August as the respective county levy requirements for 

elementary district, high school district, and community 

college district retirement funds. The county commissioners 

shall fix and set such county levy in accordance with 

20-9-142. 

{5) The net retirement fund levy requirement for a 

joint elementary district or a joint high school district 

shall be prorated to each county in which a part of such 

district is located in the same proportion as the district 

ANB of the joint district is distributed by pupil residence 

in each such county. The county superintendents of the 

counties affected shall jointly determine the net retirement 

fund levy requirement for each county as provided in 

20-9-151. 
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(6) The net retirement fund levy requirement for 

districts that are members of special education cooperative 

agreements shall be prorated to each county in which such 

district is located in the same proportion as the budget for 

the special education cooperative agreement of the district 

bears to the total budget of the cooperative. The county 

superintendents of the counties affected shall jointly 

determine the net retirement fund levy requirement for each 

county in the same manner as provided in 20-9-151 and fix 

and levy the net retirement fund levy for each county in the 

same manner as provided in 20-9-152." 

Section 20. Section 20-10-144, MCA, is amended to 

read: 

"20-10-144. Computation of revenues and net tax levy 

requirements for the transportation fund budget. Before the 

fourth Monday of July and in accordance with 20-9-123, the 

county superintendent shall compute the revenue available to 

finance the transportation fund budget of each district. The 

county superintendent shall compute the revenue for each 

district on the following basis: 

(1) The "schedule amount" of the preliminary budget 

expenditures that is derived from the rate schedules in 

20-10-141 and 20-10-142 shall be determined by adding the 

following amuunts: 

(a) the sum of the maximum reimbursable expenditures 
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for all approved school bus routes maintained by the 

district {to determine the maximum reimbursable expenditure, 

multiply the applicable rate per bus mile by the total 

number of miles to be traveled during the ensuing school 

fiscal year on each bus route approved by the county 

transportation committee and maintained by such district); 

plus 

(b} the total of all individual transportation per 

diem reimbursement rates for such district as determined 

from the contracts submitted by the district multiplied by 

the number of pupil-instruction days scheduled for the 

ensuing school attendance year; plus 

(c) any estimated costs for supervised horne study or 

supervised correspondence study for the ensuing school 

fiscal year; plus 

(d) the amount budgeted on the preliminary budget for 

the contingency amount permitted in 20-10-143, except if 

such amount exceeds 10% of the total of subsections (l)(a), 

(l){b), and {l)(c) or $100, whichever is larger, the 

contingency amount on the preliminary budget shall be 

reduced to such limitation amount and used 

determination of the schedule amount. 

in this 

(2) The schedule amount determined in subsection (1) 

or the total preliminary transportation fund budget, 

whichever is smaller, shall be divided by 3 and the 
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resulting one-third amount shall be used to determine the 

available state and county revenue to be budgeted on the 

following basis: 

(a) the resulting one-third amount shall be the 

budgeted state transportation reimbursement, except that the 

state transportation reimbursement for the transportation of 

special education pupils under the provisions of 20-7-442 

shall be two-thirds of the schedule amount attributed to the 

transportation of special education pupils; 

(b) the resulting one-third amount, except as provided 

for joint elementary districts in subsection (2)(e), shall 

be the budgeted county transportation reimbursement for 

elementary districts and shall be financed by the basic 

county tax under the provisions of 20-9-334; 

(c) the resulting one-third amount multiplied by 2 

shall be the budgeted county transportation reimbursement 

amount for high school districts financed under the 

provisions of subsection (5) of this section, except as 

provided for joint high school districts in subsection 

(2)(e), and except that the county transportation 

reimbursement for the transportation of special education 

pupils under the provisions of 20-7-442 shall be one-third 

of the schedule amount attributed to the transportation of 

special education pupils; 

(d) when the district has a sufficient amount of cash 
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for reappropriation and other sources of district revenue, 

as determined in subsection (3), to reduce the total 

district obligation for financing to zero, any remaining 

amount of such district revenu@ and cash reappropriated 

shall be used to reduce the county financing obligation in 

subsections (2)(b} or (2)(c) and, if such county financing 

obligations are reduced to zero, to reduce the state 

financial obligation in subsection (2)(a); and 

(e) the county revenue requirement for a joint 

district, after the application of any district moneys under 

subsection (2)(d) above~ shall be prorated to each county 

incorporated by the joint district in the same proportion as 

the ANB of the joint district is distributed by pupil 

residence in each such county. 

( 3) The total of the 

reduction of property tax on 

moneys 

the 

available for 

district for 

transportation fund shall be determined by totaling: 

the 

the 

(a) anticipated federal moneys received under the 

provisions of Title I of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

act; plus 

(b) anticipated payments from other districts for 

providing school bus transportation services for such 

district; plus 

(c) anticipated payments from a parent or guardian for 
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providing school bus transportation services for his 

plus 

child; 

(d) anticipated interest to be earned by the 

investment of transportation fund cash in accordance with 

the provisions of 20-9-213(4); plus 

(e) anticipated mo~or--Yehiele-fee~-a~~-~eimhH~eemeft~ 

cnde~-the-prev±~±ofts-of-6%-3-53i-aftd-6%-3-S36 revenue from 

vehicle property taxes imposed under 61-3-504(2); plus 

(f) net proceeds taxes for new production, as defined 

in 15-23-601; plus 

(g) any other revenue anticipated by the trustees to 

be earned during the ensuing school fiscal year which may be 

used to finance the transportation fund; plus 

(h) any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the transportation fund cash 

reserve for the ensuing school fiscal year by the trustees 

from the end-of-the-year cash balance in the transportation 

fund. Such cash reserve shall not be more than 20% of the 

final 

fiscal 

transportation fund 

year and shall be 

budget 

for 

for 

the 

the ensuing school 

purpose of paying 

transportation fund warrants issued by the district under 

the final transportation fund budget. 

{4) The district levy requirement for each district's 

transportation fund shall be computed by: 
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the schedule amount calculated in 

the total preliminary transportation 

for an elementary district, adding such 

difference to the district obligation to finance one-third 

of the schedule amount as determined in subsection (2); and 

(b) subtracting the amount of moneys available to 

reduce the property tax on the district, as determined in 

subsection {3}, from the amount determined in subsection 

(4)(a) above. 

(5} The county levy requirement for the financing of 

the county transportation reimbursement to high school 

districts shall be computed by adding all such requirements 

for all the high school districts of the county, including 

the county's obligation for reimbursements in joint high 

school districts. 

(6) The transportation fund levy requirements 

determined in subsection (4) for each district and in 

subsection (5) for the county shall be reported to the 

county commissioners on the second Monday of August by the 

county superintendent as the transportation fund levy 

requirements for the district and for the county, and such 

levies shall be made by the county commissioners in 

accordance with 20-9-142." 

Section 21. Section 61-1-130, MCA, is amended to read: 

"61-1-130. Motor home. "Motor home*' as--ttsed--in 
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6i-3-5i~-and-6i-3-5iZ means a self-propelled moto~ vehicle 

originally designed or permanently 

temporary facilities for recreational, 

use." 

altered 

travel, 

to 

or 

provide 

camping 

Section 22. Section 61-1-131, MCA, is amended to read: 

''61-1-131. Travel trailer. ''Travel trailer" a~-~~e~-~n 

6i-3-S~Y--and--6l-3-5%3 means a trailer 45 feet or less in 

length and 8 feet or less in width originally designed or 

permanently altered to provide temporary facilities for 

recreational, travel, or camping use and not used as a 

principal residence." 

Section 23. Section 61-3-303, MCA, is amended to read: 

"61-3-303. Application for registration. {1) Every 

owner of a motor vehicle operated or driven upon the public 

highways of this state shall for each motor vehicle owned, 

except as herein otherwise expressly provided, file or cause 

to be filed in the office of the county treasurer where the 

motor vehicle is owned or taxable an application for 

registration or reregistration upon a blank form to be 

prepared and furnished by the department. The application 

shall contain: 

(a) name and address of owner, giving county, school 

district, and town or city within whose corporate limits the 

motor vehicle is taxable, if taxable, or within whose 

corporate limits the owner's residence is located if the 
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the holder of any security 

(c) description of motor vehicle, including make, year 

model, engine or serial number, manufacturer's model or 

letter, gross weight, type of body, and if truck, the rated 

capacity; 

(d) in case of reregistration, 

the preceding year; and 

the license number for 

(e) such other information as the department may 

require. 

(2) A person who files an application for registration 

or reregistration of a motor vehicle, except of a mobile 

home as defined in 15-1-101(1), shall upon the filing of the 

application pay to the county treasurer: 

{a) the registration fee, as provided in 61-3-311 and 

61-3-321; and 

(b) unless it has been previously paid: 

(i) the personal property taxes assessed against the 

vehicle for the current year of registration and the 

immediately previous year: or 

(ii) the new motor vehicle sales tax against the 

vehicle for the current year of registration~ andfor-th~ 

iicen~e-fe@-±mpo~ed-by-6~-3-53~--ro~--~the--ett~rent--year--or 

req±~trat~on-and-~he-~mme~iate±y-pre~±ott~-year;-or 
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t±±±t-±~--th~--ea~e-of-a-motoreyeier-qHadrieyei@,-motor 

home,-travel-traile~,-or-eem~e~,-tne-£ee-±n-iie~-o£-property 

tax-for-the-eHrre"t-year-o£-registratton7 

(3) The application may not be accepted by the county 

treasurer unless the payments required by subsection (2) 

accompany the application. The county treasurer may not 

assess or collect taxes or fees for a period other than: 

(a) the current year; and 

(b) the immediately previous year, if the vehicle was 

not registered or operated on the highways of the state, 

regardless of the period of time since the vehicle was 

previously registered or operated. 

(4) The county treasurer may make full and complete 

investigation of the tax status of the vehicle. Any 

applicant for registration or reregistration must submit 

proof from the tax or other appropriate records of the 

proper county at the request of the county treasurer." 

Section 24. Section 61-3-332, MCA, is amended to read: 

"61-3-332. Number plates. (1) Every motor vehicle 

which shall be driven upon the streets or highways of this 

state shall display both f~ont and rear a number plate, 

bearing the distinctive number assigned such vehicle. Such 

number plate shall be in eight series: one series for owners 

of motorcars 1 one for owners of motor vehicles of the 

motorcycle or quadricycle type, one for trailers, one for 
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trucks, one for dealers in vehicles of the motorcycle or 

quadricycle type which shall bear the distinctive letters 

''MCD" or the letters "MC 1
' and the word "DEALER", one for 

franchised dealers in new motorcars (including trucks and 

trailers) or new and used motorcars {including trucks and 

trailers) which shall bear the distinctive letter "D" or the 

word "DEALER 11
, one for dealers in used motorcars only 

(including used trucks and trailers) which shall bear the 

distinctive letters "UD 11 or the letter "U" and the word 

"DEALER", and one for dealers in trailers and/or 

semitrailers (new or used) which shall bear the distinctive 

letters "DTR" or the letters "TR" and the word "DEALER'•. All 

such markings for the aforementioned kinds of dealers' 

plates shall be placed on the number plates assigned thereto 

in such position thereon as the department may designate. 

(2) All number plates for motor vehicles shall be 

issued for a minimum period of 4 years, shall bear a 

distinctive marking, and shall be furnished by the state. 

In years when number plates are not issued, the department 

shall provide nonremovable stickers bearing appropriate 

registration numbers, which shall be affixed to the license 

plates in use. 

(3) In the case of motorcars and trucks~ plates shall 

be of metal 6 inches wide and 12 inches 1n length. 'l'he 

outline of the state of Montana shall be used as a 
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distinctive border on such license plates, and the word 

"Montana'' with the year shall be placed across the plates. 

Such registration plates shall be treated with a 

reflectorized background material according to 

specifications prescribed by the department. 

(4) The distinctive registration numbers shall begin 

with a number one or with a letter-number combination such 

as "A l" or "AA 1", or any other similar combination of 

letters and numbers. The distinctive registration number or 

letter-number combination assigned to the vehicle shall 

appear on the plate preceded by the number of the county and 

appearing in horizontal order on the same horizontal 

baseline, and the county number shall be separated from the 

distinctive registration number by a separation mark unless 

a letter-number combination is used. The dimensions of such 

numerals and letters shall be determined by the department, 

provided that all county and registration numbers shall be 

of equal height. 

(5) For the use of tax-exempt motor vehicles that--are 

ai~o--exem~e--rrem-~"~-Ziqh~-vehieie-liee~~e-ree-a~-previded 

in--~tlbseeeion--t%ttat--or--6i-3-5~~. in addition to the 

markings herein provided, number plates shall have thereon 

the following distinctive markings: 

{a) For vehicles owned by the state the department may 

designate the prefix number for the various state 
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departments, and all numbered plates issued to state 

departments shall bear the words "State Owned" and no year 

number will be indicated thereon as these numbered plates 

will be of a permanent nature and will be replaced by the 

department at such time when the physical condition of 

numbered plates requires same. 

(b) For vehicles owned by the counties, 

municipalities, irrigation districts organized under the 

laws of Montana and not operating for profit, and school 

districts and used and operated by officials and employees 

thereof in line of duty as such, and for vehicles on loan 

from the United States government or the state of Montana, 

to, or owned by, the civil air patrol and used and operated 

by officials and employees thereof in the line of duty as 

such, there shall be placed on the number plates assigned 

thereto, in such position thereon as the department may 

designate, the letter ''X'' or the word ''EXEMPT". Distinctive 

registration numbers for plates assigned to motor vehicles 

of each of the counties in the state and those of the 

municipalities and school districts situated within each of 

said counties and those of the irrigation districts which 

obtain plates within each county shall begin with number one 

and be numbered consecutively. 

(6} On all number plates assigned to motor vehicles of 

the truck and trailer type. other than tax-exempt trucks 
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that-are-a%se-exemp~-~~em-the-%±ght-veh±e%e-%ieense--Eee--as 

p~ev~ded--±n--stte~~etien--t~ttat--o£-6%-3-53i and tax-exempt 

tax-exempt trailers, there shall appear the letter "T" or 

the word 11 TRUCK" for plates assigned to trucks and the 

letters "TR" or the word "TRAILER" for plates assigned to 

trailers and housetrailers. The letters ''MC'' or the word 

"CYCLE" shall appear for plates assigned to vehicles of the 

motorcycle or quadricycle type. 

{7) Number plates issued to a passenger car, truck, 

trailer, or vehicle of the motorcycle or quadricycle type 

may be transferred only to a replacement passenger car, 

truck, trailer, or motorcycle- or quadricycle-type vehicle. 

No registration or license fee may be assessed upon a 

transfer of a number plate under 61-3-317 and 61-3-335. 

(8) For the purpose of this chapter, the several 

counties of the state shall be assigned numbers as follows: 

Silver Bow, 1~ Cascade, 2; Yellowstone, 3; Missoula, 4; 

Lewis and Clark, 5; Gallatin, 6; Flathead, 7; Fergus, 8; 

Powder River, 9; Carbon, 10; Phillips, 11; Hill, 12; 

Ravalli, 13; Custer, 14; Lake, 15; Dawson, 16; Roosevelt, 

17; Beaverhead, 18; Chouteau, 19; Valley, 20; Toole, 21; Big 

Horn, 22; Musselshell, 23; Blaine, 24; Madison, 25; Pondera, 

26; Richland, 27; Powell, 28; Rosebud, 29; Deer Lodge, 30; 

Teton, 31: Stillwater, 32: Treasure, 33; Sheridan, 34: 

Sanders, 35; Judith Basin, 36; Daniels, 37; Glacier, 38; 
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Fallon, 39; Sweet Grass, 40; McCone, 41; Carter, 42; 

Broadwater, 43; Wheatland, 44; Prairie, 45; Granite, 46; 

Meagher, 47; Liberty, 48; Park, 49; Garfield, 50; Jefferson, 

51; Wibaux, 52; Golden Valley, 53; Mineral, 54; Petroleum, 

55; Lincoln, 56. Any new counties shall be assigned numbers 

by the department as they may be formed, beginning with the 

number 57.'' 

Section 61-3-431, MCA, is amended to read: Section 25. 

"61-3-431. Special mobile equipment -- exemption from 

and payment of fees and charges 

plate -- publicly owned special mobile 

registration 

identification 

equipment. (1) A person, firm, partnership, or corporation 

who owns, leases, or rents special mobile equipment as 

defined in 61-1-104 and occasionally moves that equipment 

on, over, or across the highways of the state is not subject 

to registration of that equipment or required to pay the 

fees and charges provided for in 61-3-502, 61-4-301 through 

61-4-308, or part 2 of chapter 10. Prior to movement on the 

highways, however, each piece of equipment shall display an 

equipment identification plate or a dealer's license plate 

attached to the equipment. 

(2) Annual application for the identification plate 

shall be made to the county treasurer before any piece of 

equipment is moved on the highways. Application shall be 

made on a form furnished by the department of justice, 
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together with the payment of a fee of $5. The equipment for 

which a special mobile equipment plate is sought is subject 

to the assessment of personal property taxes on the date 

application is made for the plate. The personal property 

taxes assessed against the special mobile equipment must be 

paid before the issuance of a special mobile equipment 

plate. The fees collected under this section belong to the 

county road fund. 

(3) The identification plate expires on December 31 of 

each year. If the expired identification plate is displayed, 

an owner of special mobile equipment registered under the 

provisions of this section is entitled to operate the 

equipment between January 1 and February 15 following 

expiration without displaying the identification plate or 

receipt of the current year. 

(4) Publicly owned special mobile equipment and 

implements of husbandry used exclusively by an owner in the 

conduct of his own farming operations are exempt from this 

section.'' 

Section 26. Section 61-3-501, MCA, is amended to read: 

''61-3-501. When vehicle taxes and fees are due. (1) 

Property taxes, new car taxes, t±9he-veh±e%e--~ieens~--ree~7 

and fees in-iie~-e£-tax-en-a-mete~eye±e7-qtla~ricyei~T-m~~e~ 

Mome,-e~--~~ave±--tr~±ie~ must be paid on the date of 

registration or reregistration of the vehicle. 
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(2) If the anniversary date for reregistration of a 

vehicle passes while the vehicle is owned and held for sale 

by a licensed new or used car dealer, property taxes7-li9h~ 

vehiele-l~een~e-fees,-e~-~fte-ree-±n-lieH-ef--proper~y--taxes 

abate on such vehicle properly reported with the department 

of revenue until the vehicle is sold and thereafter the 

purchaser shall pay the pro rata balance of the taxes or-~he 

fee-in-iie~-ef-tex due and owing on the vehicle. 

(3) In the event a vehicle's registration period is 

changed under 61-3-315, all taxes and other fees due thereon 

shall be prorated and paid from the last day of the old 

period until the first day of the new period in which the 

vehicle shall be registered. Thereafter taxes and other fees 

must be paid from the first day of the new period for a 

minimum period of 1 year. When the change is to a later 

registration period, taxes a~d fees shall be prorated and 

paid based on the same tax year as the original registration 

period. Thereafter, during the appropriate anniversary 

registration period, each vehicle shall again register or 

reregister and shall pay all taxes and fees due thereon for 

a 12-month period." 

Section 27. Section 61-3-502, MCA, is amended to read: 

"61-3-502. Sales tax on new motor vehicles 

exemptions. {l) In consideration of the right to use the 

highways of the state, there is imposed a tax upon all sales 
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of new motor vehicles far which a license is sought and an 

original application for title is made. The tax shall be 

paid by the purchaser when he applies for his original 

Montana license through the county treasurer. 

(2) Except as provided in subsection (4), the sales 

tax shall be: 

(a) 1 1/2% of the f.o.b. factory list price or f.o.b. 

port-of-entry list price, during the first quarter of the 

year or for a registration period other than a calendar year 

or calendar quarter; 

(b) 1 1/8% of the list price during the second quarter 

of the year; 

(c) 3/4 of 1% during the third quarter of the year: 

(d) 3/B of 1% during the fourth quarter of the year. 

(3) If the manufacturer or importer fails to furnish 

the f.o.b. factory list price or f.o.b. port-of-entry list 

price, the department may use published price lists. 

(4} The new car sales tax on vehicles subject to the 

provisions of 61-3-313 through 61-3-316 is 1 1/2\ of the 

f,o,b. factory list price or f.o.b. port-of-entry list price 

regardless of the month in which the new vehicle is 

purchased. 

(5} The proceeds from this tax shall be remitted to 

the state treasurer every 30 days for credit to the state 

highway account of the state special revenue fund. 
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(6) The new vehicle ±s-s~bjeet-to--~he--~i~ht--Yeh±e%e 

%±eense--iee7-±i-e~~%±eeb%e,-bttt is not subject to any other 

assessment,-~axa~ioft,-o~-iee-in-%±e~-of-tax or tax during 

the calendar year in which the original application for 

title is made. 

(7) (a) The applicant for original registration of any 

new and unused motor vehicle, or a new motor vehicle 

furnished without charge by a dealer to a school district 

for use as a traffic education motor vehicle by a school 

district operating a state-approved traffic education 

program within the state, whether or not previously licensed 

or titled to the school district (except a mobile home as 

defined in 15-1-101{1)), acquired by original contract after 

January 1 of any year, is required, whenever the vehicle has 

not been otherwise assessed, to pay the motor vehicle sales 

tdx provided by this section irrespective of whether the 

vehicle was in the state of Montana on January 1 of the 

year. 

(b) No motor vehicle may be registered or licensed 

under the provisions of this subsection unless the 

application for registration is accompanied by a statement 

of origin to be furnished by the dealer selling the vehicle, 

showing that the vehicle has not previously been registered 

or owned, except as otherwise provided herein, by any 

person, firm, corporation, or association that is not a new 
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motor vehicle dealer holding a franchise or distribution 

agreement from a new car manufacturer, distributor, or 

importer. 

(8} (a) Motor vehicles operating exclusively for 

transportation of persons for hire within the limits of 

incorporated cities or towns and within 15 miles from such 

limits are exempt from subsection (1). 

(b) Motor vehicles brought or driven into Montana by a 

nonresident, migratory, bona fide agricultural worker 

temporarily employed in agricultural work in this state 

where those motor vehicles are used exclusively for 

transportation of agricultural workers are also exempt from 

subsection (1). 

(c) Vehicles lawfully displaying a licensed dealer's 

plate as provided in 61-4-103 are exempt from subsection (1) 

when moving too~ f~om a dealer's place of business when 

unloaded or loaded with dealer's property only, and in the 

case of vehicles having a gross loaded weight of less than 

24,000 pounds, while being demonstrated in the course of the 

dealer's business.~ 

Section 28. Section 61-3-503, MCA, is amended to read: 

"61-3-503. Assessment. (1) Except as provided in 

subsection (2), the following apply to the taxation of motor 

vehicles: 

(a) Except as provided in s~b3ec~ion subsections 

-61-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0102/01 

{1){c) through {1){e), a person who files an application for 

registration or reregistration of a motor vehicle shall 

before filing such application with the county treasurer 

submit the application to the county assessor. The county 

assessor shall enter on the application in a space to be 

provided for that purpose the market value and taxable value 

of the vehicle as of January 1 of the year for which the 

application for registration is made. 

(b) Except as provided in subsection (l)(c), motor 

vehicles are assessed for taxes on January 1 in each year 

irrespective of the time fixed by law for the assessment of 

other classes of personal property and irrespective of 

whether the levy and tax may be a lien upon real property 

within the state. In no event may any motor vehicle be 

subject to assessment, levy, and taxation more than once in 

each year. 

(c) Vehicles subject to the provisions of 61-3-313 

through 61-3-316 shall be assessed by the county treasurer 

as of the first day of the registration period, using the 

mer~et average trade-in, or wholesale, value as of January 1 

of the year of assessment of the vehicle as contained in the 

most recent volume of the Mountain States Edition of the 

National Automobile Deale~s Association (N.A.D.A.) Official 

Used Car Guide or of the National Edition of N.A.D.A. 

Appraisal Guides Official Older Used Car Guide, not 
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including additions or deductions for options and mileage; 

and a lien for taxes and fees due thereon shall occur on the 

anniversary date of the registration and shall continue 

until such fees and taxes have been paid. 

(d) Motorcycles, guadricycles, motor homes, travel 

trailers, and campers shall be assessed by the county 

treasurer, using the greater of the following: 

(i) $1,000; or 

(ii) the average trade-in, or wholesale, value as of 

January 1 of the year of assessment of the vehicle as 

contained in the most recent volume of the applicable 

National Edition of the N.A.O.A. Motorcyc1e/Moped/ATV 

Appraisal Guide or N.A.D.A. Recreational Vehicle Appraisal 

Guide, not including additions or deductions for options and 

mileage. 

(e) If a vehicle assessed under subsection (l)(c) or 

(l)(d) is not originally listed in the applicable N.A.D.A. 

guide, the county treasurer shall depreciate the original 

f.o.b. factory list price or f.o.b. port-of-entry list 

price at the rate of 10% a year until a minimum value of 

$1,000 is attained, and the value shall remain at that 

amount so long as the vehicle is registered. When a vehicle 

is no longer listed in the applicable N.A.D.A. guide, the 

county treasurer shall depreciate the value of the vehicle 

at the rate of 10% a year until a minimum amount of $1,000 
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is attained, and the value shall remain at that amount so 

lonq as the vehicle is registered. If the treasurer is 

unable to determine the original f.o.b. list price or the 

proper N.A.D.A. value for a motor ve~ic!e, the assessor 

shall determine the value. 

(2) The provisions of subsections ( 1) (a) through 

t%ttet ~ do not apply to 8tttomob~%e~-8nd-e~tte~~--h8~±"9 

a--~aeed--e8p8e±~y--or--tnree-qttftrte~s--er--8--ten--o~-ie~~~ 

moto~eyeie~r-qttad~±eyei~s,-moto~-homes,-travel-tra±l~rs7--or 

mobile homes as defined in 15-1-101(1)." 

Section 29. 

"61-3-504. 

Section 61-3-504, MCA, is amended to read: 

Computation of tax. ill The amount of taxes 

on a motor vehicle, other than an automobile, truck having a 

rated capacity of three-quarters of a ton or less, 

motorcycle, quadricycle, motor home, travel trailer, camper, 

or mobile home as-def~ned-in-l5-l-±6%tlt, is computed and 

determined by the county treasurer on the basis of the levy 

of the year preceding the current year of application for 

registration or reregistration. 

(2) The amount of tax on an automobile or truck having 

a rated capacity of three-quarters of a ton or less and on a 

motorcycle, quadricycle, motor home, travel trailer, or 

camper is determined by the county treasurer and is based on 

2.5% of the value determined under 61-3-503. 

i!l ~h~-determina~ien For all motor vehicles, the 
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amount of tax is entered on the application form in a space 

provided therefor." 

Section 30. Section 61-3-506, MCA, is amended to read: 

"61-3-506. Rules. The department of revenue shall 

adopt rules for the payment of property taxes and-fee~-ift 

%~e~-or-proper~y-~axe~ and the department of highways shall 

adopt rules for the payment of new car taxes under the 

provisions of 61-3-313 through 61-3-316 and 61-3-501. The 

department of revenue may adopt rules for the proration of 

taxes anft-Eee~-in-l~e~-or-~axes for the implementation and 

administration of 61-3-313 through 61-3-316 and 61-3-501, 

but shall specifically provide that new car taxes shall be 

for a 12-month period." 

Section 31. Section 61-3-509, MCA, is amended to read: 

"61-3-509. (Temporary) Disposition of taxes eu,d-fee~ 

±ft-i~ed-of--tax. (l) Except as provided in ~~b~eet%ons 

subsection {2) and--t3t, the county treasurer shall credit 

all taxes on motor vehicles,--~±qht--veh±e~e--~ie~ftse--fees 

prov±ded--£er--~n--6i-3-53~,--and--iees--ift--~%eu--of-tax-on 

me~oreyeles,-qttad~±eyeles,-mo~or-homes,-and-eravei--traile~s 

collected under 61-3-504 to a motor vehicle suspense fund, 

and at some time between March l and March 10 of each year 

and every 60 days thereafter, the county treasurer shall 

distribute the money in the motor vehicle suspense tund in 

the relative proportions required by the levies for state, 
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county, school district, and municipal purposes in the same 

manner as personal property taxes are distributed. 

(2) The county treasurer shall credit the fee for 

district courts ~Pem-eaeh-iiqht-vehiele-+±eense-£ee provided 

for in 61-3-533 to a separate suspense account and shall 

forward the amount in the account to the state treasurer at 

the time the county treasurer distributes the motor vehicle 

suspense fund. The state treasurer shall credit amounts 

received under this subsection to the general fund to be 

used for purposes of state funding of the district court 

expenses enumerated in 3-5-901. 

t3t--~~e-ee~n~y-~rea~~rer-sftall-eredi~-eaeft-blocR-qraft~ 

fee-~e-a-separa~e-~H~~ense-fttftd.-A~-the-time-he--dist~ibb~e~ 

the---me~or--veh%ele--~b~peftee--f~nd7--~he--~~eaebrer--shall 

~ie~rib~te-the-~~~pense-fnnd-provifteft-for-±ft-thie-snbsee~ion 

to-~he-e~ate-tre8s~rer-fo~-deposit-in-the--~oea~--qevernment 

bloek--graftt--aeeodnt--peovi~e~--£or--ift-~-6-39i.--~he-funde 

distrib~~e~-puesnant-to-this-~nbsee~ion-must-be-ueed-for-the 

ioeal-9overnment-bloek-grant-p~eqram-as-p~ovtded-in-~-6-3Q•~ 

61-3-509. (Effective July 1, 1987) Disposition of 

taxes and-~ees-ift-lieu-o£-tax. ~he (lJ Except as provided 

in subsection (2}, the county treasurer shall credit all 

taxes on motor vehicles, %i~h~-vehiele-T±eenee-£ees-provided 

to~--tn--6±-3-53~,--Bnd--fee5-±n-±±en-of-tax-on-metereye±eer 

~dadeieyele~,-metor-homesr--and--t~a~el--~re~lers collected 
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under 61-3-504 to a motor vehicle suspense fund, and at some 

time between March 1 and March 10 of each year and every 60 

days thereafter, the county treasurer shall distribute the 

money in the motor vehicle suspense fund in the relative 

proportions required by the levies for state, county, school 

district, and municipal purposes in the same manner as 

personal property taxes are distributed. 

(2) The county treasurer shall credit the fee for 

district courts provided for in 61-3-533 to a separate 

suspense account and shall forward the amount in the account 

to the state treasurer at the time the county treasurer 

distributes the motor vehicle suspense fund. The state 

treasurer shall credit amounts received under this 

subsection to the general fund to be used for purposes of 

state funding of the district court expenses enumerated in 

3-5-901." 
---~--

Section 32. Section 61-3-524, MCA, is amended to read: 

"61-3-524. Pee-!'tt~d Tax-paid decal [equired on camper 

application for decal -- application fee -- issuance. (1) 

No camper, subject to taxation in Montana, may be operated 

by any person on the public highways or streets in this 

state unless there is displayed in a conspicuous place 

thereon a decal as visual proof that the fee-in-l~ett-of tax 

has been paid thereon far the current year. 

{2) Application for the issuance of the decal shall be 
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made to the department of revenue or the county treasurer 

upon forms to be furnished for this purpose, which may be 

obtained from the department or at the county treasurer's 

office in the county wherein the owner resides, and is to 

provide for substantially the following information: 

(a) name of owner; 

(b) address; 

(c) name of manufacturer; 

(d) model number; 

(e) make; 

(f) year of manufacture; 

(g) statement evidencing payment of the Eee-ift-iiett-of 

property tax; and 

(h) such other information as the department may 

require. 

(3) The application must be signed by the county 

treasurer and transmit ted by him to the department 

accompanied by an application fee of $1. Upon receipt of the 

application in approved form the department or county 

treasurer shall issue to the applicant a decal in the style 

and design prescribed by the department and of a different 

color than the preceding year, numbered numerically." 

section 33. Section 61-3-531, MCA, is amended to read: 

''61-3-531. Light ~eh~el~-i~~ vehicles -- definitions. 

As used in 6±-3-531--throagh--61-3-536 61-3-533 through 
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61-3-535, the following definitions apply: 

(1) 11 Light vehicle•• means an automobile or a truck 

having a rated capacity of three-quarters of a ton or less. 

(2) "Vehicle age'' means the difference between the 

calendar year of the first day of the registration period 

and the manufacturer's designated model year." 

Section 34. Section 61-3-533, MCA, is amended to read: 

"61-3-533. {Temporary) 5ehecll:Sl:ll!-of-rees District court 

fee for a~eomob±ies-ftn~-r~qftt-~r~eks vehicles. t%1-Exee~t-as 

provided--ift--s~bseetion--t3t7--ehe The following schedule7 

based on vehicle age and-wll!i9ht, is used to determine the ~ 

district court fee imposed-by-6r-3-53i: 

Vehicle Age we;,gl'tt we;,91'tt 

More 

i,859 Block District Then B1:oc:k Bis-erie-e 

Pottnd~ Sretl"':t Court ~,-859 Srt~~!'l-e €ottrt 

Ot"-hess Pee Fee Pottnd.s Pee Pee 

Less than 

or equal 

to 4 

years $~9 $6 $7 $'79 $1'-:-~9 $~ 

More than 4 

years and 

less than 

8 years 48 3 5 ;;e 4 5 
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8 years old 

and over Y9 l-:-59 2.50 lo5 ~ ih59 

t~t--tat-~he--fee-rer-a-l±gh~-•eh~eYe-is-d.e~ermined-by~ 

tit--mu±t±~ly±ng--ehe-ap~t"o~r±a~e-dolletr-etmeHI"':t-rrem-the 

-eehl@-in-sabsee-eien-tltt-ba~-no~-~fte-hloek-qran~-ree-et"--~he 

d±striet--c:e~rt--f@e,-by-~he-ra~±o-o£-tft@-P€B-Por--eh@-s@eond 

quarter-ei-the-year-pr±or-to-the-year-o£--l±eenstnq--to--~he 

Pee-rer-the-seeend-qaerter-of-19817-and 

t±it-t"oanding--the-prodHet-thas-obteined-te-the-neerest 

wheie-doliar-emoante 

fbt--upesu--means--the--±mpl1=ett--priee--de£later---£or 

personal--eel"':st~mpt±on-expenditures-as-pabiished-qtterterly-±n 

the-Sttrvey-o£-eHrrel"':t-Btts±ness-by--the--bareatt--o£--eeonomte 

analyeis-o£-the-HI"':ited-Stt~~tes-department-o£-eommeree. 

t3t--~he---i±~ht---veh±ele--lieel"':se--£ee--for--d±sehled 

~eteral"':~-~~ai±fyin9-ttnder-tne-pro~ision~-o£-6t-3-451:-~hron9h 

6l-3-455-i~-$8r-w~~h-$3-of-the-~ee--earmarked--£or--d~~triet 

eott~~s~ 

61-3-533. (Effective July 1, 1987) Sehedale-o£-fees 

District cou~t fee for aatomob±%es--e:nd---~ight---tr~e~s 

vehicles. tlt-Exeept-as-p~ov~ded-ii"':-Sbbsec:tion-t3tT-~he ~ 

following schedule, based on vehicle age eftd-w@igh~, is used 

to determine the a district court fee impo~ed--ey--Gt-3-53%: 

Vehicle Age Wei9nt ~istrict Court Fee 

~,859-Peands Mo~e-'i"han 
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Less than or equal to 4 years 

More than 4 years and less 

than 8 years 

or--b~~~ 

$19 $7 

49 5 
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i.,ese-Pottnd~ 

$99 

58 

8 years old and over ±6 ~ %5 

t~t--tet-~n~--fee-for-e-ii~h~-vehieie-±s-determined-hy~ 

t±t--multiplyiftg-the-~ppropriate-dolla~-amo~nt-from-the 

tabie-±n-sttbseetion-tlt-by-the-retio--of--the--PeE--fer--the 

~eeene-~ttarter-of-the-year-prior-to-the-year-o£-±icen~inq-to 

the-P€E-£or-the-eeeond-q~arter-of-l98lt-and 

t±it-rottndin9--the-prodttet-thtts-obtained-to-the-ftearest 

whele-dol±ar-amottnto 

tbt--apeeu--means--the--±mplieit--priee--defiator---for 

personal--eonsumption-expend±tures-as-published-quarterly-±n 

the-Survey-o£-e~rren~-BM~~n@~~-ay--ene--b~rea~--or--@eonemte 

enely~i~-e~-ehe-Hnieed-States-deparemene-e£-eemmereeo 

t3t--The---li9he---yehte%e--±ieense--ree--~er--di~eb±ed 

•eeerans-q~aiifying-~nder-ehe-~ro•i~ton~-of-6l-3-45i-ehre~9h 

6i-3-455-t~-$5y" 

Section 35~ Section 61-3-534, MCA, is amended to read: 

PGl-3-534. Payment of re@ property tax t@quired for 

operation~ 11) No light vehicle subject to ehe-£ee-tmposed 

by-61-3-53% a property tax may be operated unless the fee 

tax has been paid and the vehicle is liceJlsed. 

{2) A properly licensed and registered light vehicle 
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may be operated within Montana, subject to all applicable 

federal, state, and local laws.'' 

section 36. Section 61-3-535, MCA, is amended to read: 

"61-3-535. bighe--vehiele Vehicle reregistration by 

mail. (l) The department shall develop a procedure to permit 

the reregistration of light vehicles and other vehicles 

subject to tax under 61-3-504(2) with the county treasurer 

by mail at the option of the owner of the vehicle. The 

option to reregister by mail need only be made available for 

V@hicles registered at the close of the expiring 

registration period in the name of the applicant for 

reregistration. 

(2) The form to be returned to the county treasurer by 

the applicant, with the appropriate tax and fees, is to 

contain a statement, to be subscribed to by the applicant, 

stating compliance with the financial liability requirements 

of 61-6-301. 

t~t--~he--proeed~re--£or-mail-r~re~i~~raeieft-mM~~-be-i~ 

e££eet-~y-aaftHary-~,-~98io 

t4till The departm@nt may adopt rules to implement the 

mail reregistration procedure." 

Section 37. Section 61-3-701, MCA, is amended to read: 

''61-3-701. Foreign vehicles used in gainful occupation 

to be registered -- reciprocity. (1) Before any foreign 

licensed motor vehicle may be operated on the highways of 
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this state for hire, compensation, or profit or before the 

owner and/or user thereof uses the vehicle if such owner 

and/or user is engaged in gainful occupation or business 

enterprise in the state, including highway work, the owner 

of the vehicle shall make application to a county treasurer 

for registration upon an application form furnished by the 

department. Upon satisfactory evidence of ownership 

submitted to the county treasurer and the payment of 

property taxes, if appropriate, as required by 15-8-201, 

15-8-202, or 15-24-301, or 61-3-504 or-~he-~eymen~-oE-the 

li9h~-veh±cle-~iee~se-fee-as-provided-ny-6l-3-53%-er-the-£ee 

i~-liett-eE-tax-es-previded-by-6~-3-54%, the treasurer shall 

accept the application for registration and shall collect 

the regular license fee required for the vehicle. 

(2) The treasurer shall thereupon issue 

applicant a copy of the certificate entitled 

to the 

11 0wner' s 

Certificate of Registration and Payment Receipt" and forward 

a duplicate copy of the certificate to the department. The 

treasurer shall at the same time issue to the applicant the 

proper license plates or other identification markers, which 

shall at all times be displayed upon the vehicle when 

operated or driven upon roads and highways of this state 

during the period of the life of the license. 

(3) The registration receipt shall not constitute 

evidence of ownership but shall be used only for 
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registration purposes. No Montana certificate of ownership 

shall be issued for this type of registration. 

(4) This section is not applicable to any vehicle 

covered by a valid and existing reciprocal agreement or 

declaration entered into under the provisions of the laws of 

Montana." 

Section 38. Section 61-6-302, MCA, is amended to read: 

"61-6-302. Proof of compliance. (1) Except as provided 

in subsection (2), before any applicant required to register 

his motor vehicle may do so, the applicant must certify to 

the county treasurer that he possesses an automobile 

liability insurance policy, a certificate of self-insurance, 

or a posted indemnity bond or that he is eligible for an 

exemption under 61-6-303 covering the motor vehicle. The 

certification shall be on a form prescribed by the 

department. The department may immediately cancel the 

registration and license plates of the vehicle upon 

notification that the insurance certification was not 

correctly represented. Any person who intentionally provides 

false information on an insurance certification is guilty of 

unsworn falsification to a\lthorities, punishable as provided 

in 45-7-203. 

{2) An applicant for registration of ~n-etttomobile-or 

~-trttek-~~~~ng-a-rated-eapae~ty-e£-three-qttart~r8-of--a--ton 

or--~ess, a mot9r vehicle who wishes to register the vehicle 
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by mail must sign a statement on the application stating 

that the applicant is in compliance with the financial 

liability requirements of 61-6-301. 

(3} An owner of a motor vehicle who ceases to maintain 

the insurance or bond required or whose certificate of 

self-insurance is canceled or whose vehicle ceases to be 

exempt shall immediately surrender the registration and 

license plates for the vehicle to the county treasurer for 

delivery to the department and may not operate or permit 

operation of the vehicle in Montana until insurance has 

again been furnished as required and the vehicle is again 

registered and licensed. 

(4) Every person shall carry in a motor vehicle being 

operated by him an insurance card approved by the department 

but issued by the insurance carrier to the motor vehicle 

owner as proof of compliance with 61-6-301. A motor vehicle 

operator shall exhibit the insurance card upon demand of a 

justice of the peace, a city or municipal judge, a peace 

officer, a highway patrolman, or a field deputy 0[ inspector 

20 of the department. However, no person charged with violating 

21 this subsection may be convicted if he produces in court or 

22 the office of the arresting officer proof of insurance valid 

23 at the time of his arrest." 

24 NEW SECTION. Section 39. Disposition of oil severance 

25 tax revenue. Any amount that is received after July 1, 1987, 
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from oil severance revenues for any payment period ending 

before July 1, 1987, and is deposited in the local 

government block grant account must be distributed pursuant 

to Title 7, chapter 6, part 3, as that part read prior to 

July 1, 1987. 

NEW SECTION. Section 40. Repealer. Sections 7-6-301 

through 7-6-309, 61-3-521 through 61-3-523, 61-3-532, 

61-3-536, 61-3-541, and 61-3-542, MCA, are 

NEW SECTION. Section 41. Extension 

existing authority of the department 

repealed. 

of authority. Any 

of revenue, the 

department of justice, or the department of commerce to make 

rules on the subject of the p[ovisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 42. Effective date 

applicability. This act is effective on passage and approval 

and applies to motor vehicles [egistered on or after July 1, 

1987. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB200 , as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An Act to replace the fee in lieu of tax on light vehicles, motorcycles, quadricycles, motor homes, travel 
trailers, and campers with a property tax; and providing an immediate effective date and an applicability date. 

ASSUMPTIONS: 
1. The taxable value of light motor vehicles in Montana in 1982 was $185,422,083. 
2. The average taxable value for light motor vehicles in 1982 was $301.514. 
3. The average retail market value of a light motor vehicle in 1982 was $2,319.34 (average taxable divided by 

13 percent class nine tax rate). 
4. Inflated to January, 1986 (using Consumer Price Index for used cars Dec. 1981 - 284.3; Dec. 1985 - 369.7), 

the average retail market value of a light motor vehicle in Montana is $3016. It is assumed that the average 
value increases by 2 percent each year into the future, yielding average values of $3,076 for FY88 and 
$3,138 for FY89 (avg. increase Dec. 1981 to Dec. 1985 was 7.5%, but values have declined in the last year). 

5. There will be 677,386 light motor vehicles licensed in FY88 and 689,165 in FY89 (REAC). 
6. The market value of light motor vehicles in Montana will be $2,083,639,000 in FY88 and $2,162,600,000 in 

FY89. 
7. Average trade-in value is 807. of average retail value (27. effective tax rate). 
8. The following age/weight distributions apply to FY88 and FY89 (REAC). 

FY88 FY89 
Ag;e Under 2850 lbs. Over 2850 lbs. Under 2850 lbs. Over2850 lbs. 

Less Than 4 Yrs. 83,011 98,774 84,454 100,491 
4 to 8 Yrs. 53,185 91,491 54,110 93,082 
Over 8 Yrs. 69,263 281,662 70,468 286,560 

9. The market value of motor homes, travel trailers, and campers subject to property tax in 1979 (the last 
year of the property tax) was $ 61,460,800. 

10. It is assumed that the market value of motor homes, travel trailers and campers in the state has increased 
20 percent, to $73,753,000, since 1979 due to growth in numbers and average values. 

11. The market value of motorcycles and quadricycles in 1985 was $17,543,852. This level is assumed to apply to 
FY88 and FY89. 

Ed/ t;J 4~~f(--._DATE /- -2_ S --.sv 
ED SMITH, PRIHARY SPONSOR 

Fiscal Note for SB200. as introdJ~~-~ 



Fiscal Note Request, SB200, as introduced. 
Form BD-15 
Page 2 

12. Based on the number of vehicles and the time necessary for assessments, an additional 48 (Grade 7, Step 2) 
clerks would be required to assess motor vehicles at the time of registration. Forms and manuals would cost 
$25,000. The proposal places responsibility on the county treasurers, however, assessors would actually 
value the motor vehicles. 

13. One-third of the oil severance tax proceeds will be $6,404,000 in FY88 and $6,940,000 in FY89 (REAC). 
14. There will be no general fund appropriation for the block grant program in the biennium. Both the block 

grant fee and the district court fee are sunsetted for the end of this fiscal year. . 
15. Mill levies are 6 mills for the university levy, 45 mills for the foundation program and local levies 

average 251 mills in FY88 and 264 mills in FY89 (REAC). 
16. The Block Grant program will not be fully funded by a general fund appropriation. 

FISCAL IMPACT: 
Revenue Impact: FY88 FY89 

Current Law Pro2osed Law Difference Current Law Pro2osed Law Difference 
Additional General Fund 

Oil Severance Tax* $ 0 $ 6,404,000 $ 6,404,000 $ 0 $ 6,940,000 $ 6,940,000 
District Court Fees 0 2,873,000 2,873,000 0 2,923,000 2,923,000 
Light Vehicle Fees 33,567,000 0 (33,567,000) 36,252,000 0 (36,252,000) 
Block Grant Program 6,404,000 0 ( 6,404,000) 6,940,000 0 ( 6,940,000) 
Light Vehicle 

Property Tax 0 41,672,787 41,672,787 0 43,251,995 43,251,995 
Trailer Property Tax 0 1,475,000 1,475,000 0 1,475,000 1,475,000 
Motorcycle Property Tax 0 350,900 350,900 0 350,900 350,900 
Trailer Flat Fees Not Avail. 0 (Not Avail.) Not Avail. 0 (Not Avail. ) 
Motorc~cle flat Fees Not Avail. 0 (Not Avail.) Not Avail. 0 (Not Avail. ) 
Total Revenue $39 J 971,000 $52,775,687 $12,804,687 $43,192,000 $54,940,895 $11,748,895 

Expenditure ImJ2aCt: 
Department of Justice $ 0 $ 61,460 $ 61,460 $ 0 $ 61,460 $ 61,460 
Department of Revenue 0 824 1 200 824,200 0 8241200 824 1 200 
Total Expenditures $ 0 $ 885,660 $ 885,660 $ 0 $ 885,660 $ 885,660 

~et Effect $39.971,000 $51,890,027 $11,919,027 $43,192,000 $54,055,235 $10,863,235 

s8 .l.tuJ 



Fiscal Note Request, SB200, as introduced. 
Form BD-15 
Page 3 

Fund Information: 
General Fund $ 0 $ 8,391,340 
Property Taxes/Block 
Grant/Fees: 
University Levy $ 795,263 $ 865,450 
Foundation Program $ 5,964,872 $ 6,491,309 
Other Taxing 

Jurisdictions $33,210,865 $36,141,928 

$ 8,391,340 $ 0 $ 8,977,340 $ 8,977,340 

$ 70,187 $ 824,967 $ 860,988 $ 36,021 
$ 526,437 $ 6,187,729 $ 6,457,904 $ 270,175 

$ 2,931,063 $36,179,304 $37,759,003 $ 1,579,699 

* The proposal diverts oil severance tax collections from the block grant program to the general fund. This 
change in allocation is shown as a revenue impact to balance with the revenue impact with the fund 
distribution table. 

EFFECT ON LOCAL GOVERNMENT REVENUES: 
The impact on local government revenues is shown in the fund distribution above. 

TECHNICAL OR MECHANICAL DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION: 
Section 39 would require of one quarter's oil severance tax to be received September 1, 1987 to be distributed to 
the local government block grant which is repealed effective June 30, 1987. It would appear that the correct 
effective date in Section 39 should be April 1, 1987. 

s4 2--o a 
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APPROVED BY COMMITTEE 
ON TAXATION 

SENATE BILL NO. 200 

INTRODUCED BY E. SMITH, SEVERSON, B. BROWN, TVEIT, 

MCCALLUM, NATHE, HAGER, FARRELL, HIRSCH, LYBECK, BECK, 

DEVLIN, C. SMITH, JONES, KOLSTAD, ELLISON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REPLACE THE FEE IN 

LIEU OF TAX ON LIGHT VEHICLES, MOTORCYCLES, QUADRICYCLES, 

MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS WITH A PROPERTY 

TAX; TO ALLOW A LOCAL OPTION VEHICLE TAX: AMENDING SECTIONS 

7-1-2111, 15-1-501, 15-6-138, 15-6-140, 15-6-201, 15-8-201, 

15-B-202, 

15-31-114, 

15-24-101, 

15-36-112' 

15-24-105, 

15-50-207, 

15-24-301, 15-30-121, 

20-9-141, 20-9-331' 

20-9-333, 20-9-352, 20-9-501, 20-10-144, 61-1-130, 61-1-131, 

61-3-303, 61-3-332, 61-3-431, 61-3-501 THROUGH 61-3-504, 

61-3-506, 61-3-509, 61-3-524, 61-3-531, 61-3-533 THROUGH 

61-3-535, 61-3-701, AND 61-6-302, MCA: REPEALING SECTIONS 

7-6-301 THROUGH 7-6-309, 61-3-521 THROUGH 61-3-523, 

61-3-532, 61-3-536, 61-3-541, AND 61-3-542, MCA: AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY 

DATE. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-l-2111, MCA, is amended to read: 

••7-1-2111. Classification of counties. (1) For the 

purpose of regulating the compensation and salaries of all 
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county officers, not otherwise provided for, and for fixing 

the penalties of officers' bonds, the several counties of 

this state shall be classified according to that percentage 

of the true and full valuation of the property therein upon 

which the tax levy is made, except for vehicles subject to 

taxation under 61-3-504(2), as follows: 

(a) first class--all counties having such a taxable 

valuation of ~50 million or over; 

(b) second class--all counties having such a taxable 

valuation of more than ~30 million and less than ~50 

million; 

{c) third class--all counties having such a taxable 

valuation of more than $20 million and less than $30 

million: 

(d) fourth class--all counties having such a taxable 

valuation of more than $15 million and less than $20 

million; 

(e) fifth class--all counties having such a taxable 

valuation of more than $10 million and less than $15 

millioni 

(f) sixth class--all counties having such a taxable 

valuation of more than $5 million and less than $10 million; 

(g) seventh class--all counties having such a taxable 

valuation of less than $5 million. 

{2) As used in this section, taxable valuation means 
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the taxable value of taxable property in the county as of 

the time of determination plus: 

(a) that portion of the taxable value of the county on 

December 31, 1981, attributable to automobiles and trucks 

having a rated capacity of three-quarters of a ton or less; 

and 

(b) the amount of new production taxes levied, as 

provided 1n 15-23-607, divided by the appropriate tax rates 

described in 15-23-607(2)(a) or (2)(b) and multiplied by 

60%." 

Section 2. Section 15-1-501, MCA, is amended to read: 

"15-1-501. Disposition of moneys from certain 

designated license and other taxes. (1) The state treasurer 

shall deposit to the credit of the state general fund all 

moneys received by him from the collection of: 

(a) fees from driver's licenses, motorcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

(b) electrical energy producer's license taxes under 

chapter 51; 

(C) severance taxes allocated to the general fund 

under chapter 36; 

(d) liquor license taxes under Title 16; 

(e) telephone [company J 1 icense taxes under chapter 

53; and 
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(f) inheritance and estate taxes under Title 72, 

chapter 16. 

(2) Seventy-five percent of all moneys received from 

the collection of income taxes under chapter 30 and 

corporation license and income taxes under chapter 31, 

except as provided in 15-31-702, shall be deposited in the 

general fund subject to the pr1or pledge and appropriation 

of such income tax and corporation license tax collections 

for the payment of long-range building program bonds. The 

remaining 25% of the proceeds of the corporation license 

tax, excluding that allocated to the counties under 

15-31-702, corporation income tax, and income tax shall be 

deposited to the credit of the state special revenue fund 

for state equalization aid to the public schools of Montana. 

(3) The state treasurer shall also deposit to the 

credit of the state general fund all moneys received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

(4) ~hirty-three--and--one-third--pereent-of-the-tota± 

eol~eetion~-of-the-oi~-~everanee-tax-~nder-ehepter-36--eha~~ 

~e--depo~ited--into-the-loeal-9overnmen~-block-grant-aeeo~nt 

within--the--~tate---~peeial---reven~e---f~ndo After the 

distribution provided for in 15-36-112, the remainder of the 

oil severance tax collections shall be deposited in the 

-4- SB 200 



1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/02 

general fund. 11 

Section 3. Section 15-6-138, MCA, is amended to read: 

11 15-6-138. Class eight property -- description 

taxable percentage. (1) Class eight property includes: 

(a) all agricultural implements and equipment; 

(b) all mining machinery, fixtures, equipment, tools, 

and supplies except: 

(i) those included in class five; and 

(ii) coal and ore haulers; 

(c) all manufacturing machinery, fixtures, equipment, 

tools, and supplies except those included in class five; 

(d} all trailers up to and including 18,000 pounds 

maximum gross loaded weight, except those subject to 8-fee 

~~-iie~-of-prope~ey-eax taxation under 61-3-50!1£1; 

{e) aircraft: 

{f) all goods and equipment intended for rent or 

lease, except goods and equipment specifically included and 

taxed in another class; and 

(g) all other machinery except that 

included in another class. 

specifically 

(2) Class eight property is taxed at 11% of its market 

value.'' 

Section 4. Section 15-6-140, MCA, is amended to read: 

''15-6-140. Class ten property description 

taxable percentage. {1) Class ten property includes: 
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(a) radio and television broadcasting and transmitting 

equipment: 

(b) cable television systems; 

(c) coal and ore haulers; 

(d) trucks having a rated capacity of more than 1 l/2 

tons, including those prorated under 15-24-102; 

(e) all trailers exceeding 18,000 pounds maximum gross 

loaded weight, including those prorated under 15-24-102 and 

except those subject to e--fee--~~--~iett-o£-proper~y-ta~ 

taxation under 61-3-504(2); 

(f) theater projectors and sound equipment; and 

(g) all other property not included in any other class 

in this part except that property subject to a fee in lieu 

of a property tax. 

(2) Class ten property is taxed at 16% of its market 

value." 

Section 5. Section 15-6-201, MCA, is amended to read: 

"15-6-201. Exempt categories. (1) The following 

categories of property are exempt from taxation: 

(a) the property of: 

(i) the United States, the state, counties, cities, 

towns, school districts, except, if congress passes 

legislation that allows the state to tax property owned by 

an agency created by congress to transmit or distribute 

electrical energy, the property constructed, owned, or 
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operated by a public agency created by the congress to 

transmit or distribute electric energy produced at privately 

owned generating facilities (not including rural electric 

cooperatives); 

(ii) irrigation districts organized under the laws of 

Montana and not operating for profit; 

(iii) municipal corporations; and 

(iv) public libraries; 

(b) buildings, with land they occupy and furnishings 

therein, owned by a church and used for actual religious 

worship or for residences of the clergy, together with 

adjacent land reasonably necessary for convenient use of 

such buildings; 

{c) property used exclusively for agricultural and 

horticultural societies, for educational purposes, and for 

hospitals; 

(d) property that meets the following conditions: 

(i) is owned and held by any association or 

corporation organized under Title 35, chapter 2, 3, 20, or 

21; 

(ii) is devoted exclusively to use in connection with a 

cemetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title 35, chapter 20, part 3i and 

(iii) is not maintained and operated for private or 
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corporate profit; 

(e) institutions of purely public charity; 

(f) evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana; 

(g) public art galleries and public observatories not 

used or held for private or corporate profit; 

(h) all household goods and furniture, including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of members of the family, used by the 

owner for personal and domestic ptlrposes or for furnishing 

or equipping the family residence; 

(il a truck canopy cover or topper weighing less than 

300 pounds and having no accommodations attached. Such 

property is also exempt from the-fee-±n-±±~u-o~-te~ !axati~~ 

under 61-3-504(~ AND [SECTION 39). 

(j) a bicycle, as defined in 61-1-123, used by the 

owner for personal transportation purposes; 

t~t--e~to~eb±ie3--~nd--trtle~e-hev±ng-a-ret~d-eapee±ty-o£ 

three-qnart~~e-o~-e-ton-or-±eee; 

tit--motoreyeles-8nd-qtledrieyeies; 

tmt~ fixtures, buildings, and improvements owned by 

a cooperative association or nonprofit corporation organized 

to furnish potable water to its members or customers for 

uses other than the irrigation of agricultural land; 

tntlll the right of entry that is a property right 
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reserved in land or received by mesne conveyance (exclusive 

of leasehold interests), devise, or succession to enter land 

whose surface title is held by another to explore, prospect, 

or dig for oil, gas, coal, or minerals; 

totl!!U_ property owned and used by a corporation or 

association organized and operated exclusively for the care 

of the developmentally disabled, mentally ill, or 

vocationally handicapped as defined in 18-5-101, which is 

not operated for gain or profit; and 

tPt~ all farm buildings with a market value of less 

than $500 and all agricultural implements and machinery with 

a market value of less than $100. 

(2) (a) The term ''institutions of purely public 

charity 11 includes organizations 

facilities for the care of 

owning and 

the retired or 

operating 

aged or 

chronically ill, which are not operated for gain or profit. 

(b) The terms ''public art galleries'' and ''public 

observatories'' include only those art galleries and 

observatories, whether of public or private ownership, that 

are open to the public without charge at all reasonable 

hours and are used for the purpose of education only. 

(3) The following portions of the appraised value of a 

capital investment made after January 1, 1979, in a 

recognized nonfossil form of energy generation, as definPd 

in 15-32-102, are exempt from taxation for a period of 10 
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years following installation of the property: 

(a) $20,000 in the case of a single-family residential 

dwelling; 

(b) $100,000 in the case of a multifamily residential 

dwelling or a nonresidential structure. (Subsection (l){p) 

(now (l)(n)) applicable to taxable years beginning after 

December 31, 1985--sec. 4, Ch. 463, L. 1985.)'' 

Section 6. Section 15-8-201, MCA, is amended to read: 

''15-8-201. General assessment day. (1) The department 

of revenue or its agent must, between January 1 and the 

second Monday of July in each year, ascertain the names of 

all taxable inhabitants and assess all property subject to 

taxation in each county. The department or its agent must 

assess property to the person by whom it was owned or 

claimed or in whose possession or control it was at midnight 

of January 1 next preceding. It must also ascertain and 

assess all mobile homes arriving in the county after 

midnight of January 1 next preceding. No mistake in the name 

of the owner or supposed owner of real property, however, 

renders the assessment invalid. 

(2) The procedure provided by this section may not 

apply to: 

(a) motor vehicles that are required by 15-8-202 to be 

assessed on January 1 or upon their anniversary registration 

date; 
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tbt--~~tomobiY~~-an0-t~~e~~-h8~~n9-a-rated-c8pa~ity--o£ 

~hr@@-q~~~ter~-e~-a-ton-or-iess~ 

tct--motor--home~--and-travel-tra±Xers-sub;ect-to-a-£ee 

~n-iie~-o£-property-tax7 

tdt--motoreyeYes-and-q~adrieye±es7 

tetlEl livestock; 

t~tl£l property defined in 61-1-104 as "special mobile 

equipment" that is subject to assessment for personal 

property taxes on the date that application is made for a 

special mobile equipment plate; and 

tgti£1 mobile homes held by a distributor or dealer of 

mobile homes as a part of his stock in trade. 

(3) Credits must 

15-1-101 ( 1) (d)." 

Section 7. 

"15-8-202. 

Section 

Motor 

be assessed as provided in 

15-8-202, MCA, is amended to read: 

vehicle assessment. ( 1) The 

department.r_ e!" OR its agent,-o-;--~~-e-eot~nty-treastl-rer-ttr'ld.er 

6t-3-5~3I must, in each year, ascertain and assess all motor 

vehicles o~her--e~an--antomobiles 7 --truek8--havi~~--a--reted 

eape:c:::i ty- --of --th ree-<"Itte:r t=er::~--o£-e- ton-or-les!'n-motorcycles-, 

q~adr±eyeiesr-motor-home8r-trftvel-trftiler~ 7 or mobile homes 

in each county subject to taxation as of January 1 or as of 

the anniversary registration date of those vehicles subject 

to 61-3-313 through 61-3-316 and 61-3-501. The assessment 

for all motor vehicles w±lr must be made nsing--the--merket 
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~eltte--as--or--~anttftry--1--o£--the-year-of-a!t!te!t!tMent-of-the 

vehicle-as-contained--in--the--most--recent--volume--of--the 

Mottntain--States--Ed±t±on-o£-the-National-Atttomob±le-Bee:lers 

Aeeoeiat±on-9ff±e±e:l--Hsed--eftr--6tlide in ~~~~£~ance with 

61-3-503. The motor vehicles shall be assessed in each year 

to the persons by whom owned or claimed or in whose 

possession or control they were at midnight of January 1 or 

the anniversary registration date thereof, whichever 1s 

applicable. 

(2) No tax may be assessed against motor vehicles 

subject to taxation that constitute inventory of motor 

vehicle dealers as of January 1. These vehicles and all 

other motor vehicles subject to taxation brought into the 

state subsequent to January 1 as motor vehicle dealers' 

inventories shall be assessed to their respective purchasers 

as of the dates the vehicles are registered by the 

purchasers. 

( 3) "Purchasers" includes dealers who apply for 

registration or reregistration of motor vehicles, except as 

otherwise provided by 61-3-502. 

{4) Goods, wares, and merchandise of motor vehicle 

dealers, other than new motor vehicles and new mobile homes, 

shall be assessed at market value as of January 1." 

Section 8. Section 15-24-101, MCA, is amended to read: 

"15-24-101. Assessment of proportionally registered 
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interstate motor vehicle fleets tax payment required for 

registration. (l} The department of revenue shall assess, 

for the purpose of personal property taxes, the taxable 

vehicles in interstate motor vehicle fleets proportionally 

registered under the provisions of 61-3-711 through 

61-3-733, and the assessment shall be apportioned on the 

ratio of total miles traveled to in-state miles traveled 

formula as prescribed by 61-3-721. Interstate motor vehicle 

fleets are assessable for taxation purposes upon application 

for proportional registration and are assessed to the 

persons who own or claim or in whose possession or control 

the fleet is at the time of the application. 

(2) With respect to any fleet contained in an original 

application which has a situs for purpose of property 

taxation in Montana by the terms of this part or any other 

provision of the laws of Montana between January 1 and April 

1, the taxable vehicles are taxed for a full year. With 

respect to any fleet contained in an original appliCation 

which acquires a situs for the purpose of property taxation 

in Montana under the provisions of this part or any other 

law of the state of Montana after April 1, the taxes on 

taxable vehicles are apportioned as provided in 15-24-303. 

(3) With respect to any fleet contained in a renewal 

application, the taxable vehicles are assessed and taxed for 

a full year. 
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(4) Automobiles and trucks having a rated capacity of 

three-quarters of a ton or less that are part of an 

interstate motor vehicle fleet are subject to the--%±g~t 

v~hiele-i±eeft~e-£ee-±mpo~ed-by-6i-3-53% property tax. If the 

fleet is proportionally registered, the re~ tax is 

apportioned in the same fashion as the registration fee 

under 61-3-721. 

(5) Vehicles contained in a fleet for which current 

taxes, fees, or both have been assessed and paid shall not 

be assessed or charged fees under this section upon 

presentation to the department of proof of payment of taxes, 

or fees, or both for the current registration year. The 

payment of personal 

condition precedent 

property taxes, 

to proportional 

fees, or both, 

registration 

is a 

or 

reregistration of an interstate motor vehicle fleet.•• 

Section 9. Section 15-24-105, MCA, is amended to read: 

''15-24-105. Deposit and distribution of taxes and fees 

on proportionally registered fleets. The personal property 

taxes and licen~e fees collected under this part shall be 

deposited with the state treasurer for distribution to the 

general fund of each county on the following basis: 

(1) for personal property taxes, according to the 

ratio of lhe taxable valuation of each county to the total 

state taxable valuation; and 

(2) for t±gh~ vehicle license fees# according to the 
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ratio of iight vehicle license fees, other than fees derived 

from interstate motor vehicle fleets, collected in each 

county to the sum of all such fees collected in all the 

counties.'' 

Section 10. Section 15-24-301, MCA, is amended to 

read: 

"15-24-301. Personal property brought into the state 

assessment -- exceptions -- custom combine equipment. (l) 

Except as provided in subsections (2) through f6t 121, 

property in the following cases is subject to taxation and 

assessment for all taxes levied that year in the county in 

which it is located: 

(a) any personal property (including livestock) 

brought, driven, or coming into this state at any time 

during the year that is used in the state for hire, 

compensation, or profit; 

(b) property whose owner or user is engaged in gainful 

occupation or business enterprise in the state; or 

(c) property which comes to rest and becomes a part of 

the general property of the state. 

(2) The taxes on this property are levied in the same 

manner and to the same extent, except as otherwise provided, 

as though the property had been in the county on the regular 

assessment date, provided that the property has not been 

regularly assessed for the year in some other county of the 
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state. 

(3) Nothing in this section shall be construed to levy 

a tax against a merchant or dealer within this state on 

goods, wares, or merchandise brought into the county to 

replenish the stock of the merchant or dealer. 

(4) Any motor vehicle not-~~bj~~t-to-the-iight-~~hi~ie 

li~ense-f~~-or-a-fee-in-iie~--of--tax brought, driven, or 

coming into this state by any nonresident person temporarily 

employed in Montana and used exclusively for transportation 

of such person is subject to taxation and assessment for 

taxes as follows: 

(a) The motor vehicle is taxed by the county in which 

it is located. 

(b) One-fourth of the annual tax liability of the 

motor vehicle must be paid for each quarter or portion of a 

quarter of the year that the motor vehicle is located in 

Montana. 

(c) The qugrterly taxes are due the first day of the 

quarter. 

(5) Agricultural harvesting machinery classified under 

class eight, licensed in other states, and operated on the 

lands of persons other than the owner of the machinery under 

contracts for hire shall be subject to a fee in lieu of 

taxation of $35 per machine fur the calendar year in which 

the fee is collected. The machines shall be subject to 
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taxation under class eight only if they are sold in Montana. 

t6t--~h~-prov±~±ons--o£--th±~--part--do--not--sppTy--~o 

8tltomobiie~---and---trtle~s---~a~in~---a--raeed--e8poeity--oE 

three-qtlarters--o£--e---ton---or---±e~s,---motorcycies 7 ---or 

qtladrieye±eso-~hese-vehieies-are-~tthjeet-to-the-£ee-pro~±ded 

£or-in-6i-3-53~-or-6i-3-54io 11 

Section 11. Section 15-30-121, MCA, is amended to 

read: 

''15-30-121. Deductions allowed in 

lncome. In computing net income, there 

computing net 

are allowed as 

deductions: 

(1) the items referred to in sections 161 and 211 of 

the Internal Revenue Code of 1954, or as sections 161 and 

211 shall be labeled or amended, subject to the following 

exceptions which are not deductible: 

(a) items provided for in lS-30-123; 

(b) state income tax paid; 

(2) federal income tax paid within the taxable year; 

(3) expenses of household and dependent care services 

as outlined in subsections (3)(a) through (3)(c) and subject 

to the limitations and rules as set out in subsect:ons 

(3)(d) through (3)(f) as follows: 

(a) expenses for household and dependent care services 

necessary for gainful effiployment incurred for: 

(i) a dependent under 15 years of age for whom an 
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exemption can be claimed; 

(ii) a dependent as allowable under 15-30-112(5), 

except that the limitations for age and gross income do not 

apply, who is unable to care for himself because of physical 

or mental illness; and 

(iii) a spouse who is unable to care 

because of physical or mental illness; 

(b) employment-related expenses incurred 

for- himself 

for the 

following services, but only if such expenses are incurred 

to enable the taxpayer to be gainfully employed: 

(i) household services which are attributable to the 

care of the qualifying individual; and 

(ii) care of an individual who qualifies under 

subsection (3}(a}; 

(c) expenses incurred in maintaining a household if 

over half of the cost of maintaining the household is 

furnished by an individual or, if the individual is married 

during the applicable period, is furnished by the individual 

and his spouse; 

(d) the amounts deductible in subsection (3)(a) 

through (3)(c) are subject to the following limitations: 

(i) a deduction is allowed under subsection [3)(a) for 

employment-re~ated expenses incurred during the year only to 

the extent such expenses do not exceed $4,80U; 

(ii) expenses fvr service~ 1n the household ace 
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deductible under subsection (3)(a) for employment-related 

expenses only if they are incurred for services in the 

taxpayer's household, except that employment-related 

expenses incurred for services outside the taxpayer's 

household are deductible, but only if incurred for the care 

of a qualifying individual described in subsection {3){a)(i) 

and only to the extent such expenses incurred during the 

year do not exceed: 

and 

(A} $2,400 in the case of one qualifying individual; 

(B) $3,600 in the case of two qualifying individuals; 

{C) $4,800 in the case of three or more qualifying 

individuals; 

(e) if the combined adjusted gross income of the 

taxpayers exceeds $18,000 for the taxable year during which 

the expenses are incurred, the amount of the 

employment-related expenses incurred must be reduced by 

one-half of the excess of the combined adjusted gross income 

over $18,000; 

(f) for purposes of this subsection (3): 

(i) married couples shall file a joint return or file 

separately on the same form; 

(ii) if the taxpayer is marriP.d during any period of 

the taxable year, employment-related expenses incurred are 

deductible only if: 
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(A) both spouses are gainfully employed on a 

substantially full-time basis; or 

(B) the spouse is a qualifying individual described in 

subsection (3)(a)(iii): 

(iii) an individual legally separated from his spouse 

under a decree of divorce or of separate maintenance may not 

be considered as married; 

(iv) the deduction for employment-related expenses must 

be divided equally between the spouses when filing 

separately on the same form; 

(v) payment made to a child of the taxpayer who is 

under 19 years of ~ge at the close of the taxable year d[ld 

payments made to an individual with respect to whom a 

deduction is allowable under 15-30-112(5) are not deductible 

as employment-related expenses; 

(4) in the case of an individual, political 

contributions determined in accordance with the provisions 

of section 218(a) and (b) of the Internal Revenue Code that 

were in effect for the taxable year ended December 31, 1978; 

(5) that portion of expenses for organic fertilizer 

allowed as a deduction under 15-32-303 which was not 

otherwise deducted in computing taxable income; 

t6t--ii9n~--ven~~ie--lieen~e--fee~,--a~---p~o~i0ed---by 

6l-3~53~,-paid-dttrin9-the-ta~a~~e-year~ 

tTt--~ee~---in---iietl---of--taxe~--on--motoreye~e~--and 
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q~ad~±eye~es,-~s--~re¥~eee--by--6%-3-54Y,--~8id--d~ri"9--the 

taxee%e-year~ and 

t8ti£1 contributions to the child abuse and neglect 

prevention program provided for in 41-3-701, subject to the 

conditions set forth in 15-30-156. (Subsection (8) [now 

subsection (6) 1 terminates January 1, 1990--sec. 13, Ch. 

610, L. 1985. )" 

Section 12. Section 15-31-114, MCA, is amended to 

read: 

1'15-31-114. Deductions allowed in computing income. In 

computing the net income, the following deductions shall be 

allowed from the gross income received by such corporation 

within the year from all sources: 

{1) All the ordinary and necessary expenses paid or 

incurred during the taxable year in the maintenance and 

operation of its business and properties, including 

reasonable allowance for salaries for personal services 

actually rendered, subject to the limitation hereinafter 

contained, rentals or other payments required to be made as 

a condition to the continued use or possession of property 

to which the corporation has not taken or is not taking 

title or in which it has no equity. No deduction shall be 

allowed for salaries paid upon which the recipient thereof 

has not paid Montdlla state income tax; provided, t1owever, 

that where domestic corporations are taxed on income derived 
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from without the state, salaries of officers paid in 

connection with securing such income shall be deductible. 

(2) (a) All losses actually sustained and charged off 

within the year and not compensated by insurance or 

otherwise, including a reasonable allowance for the wear and 

tear and obsolescence of property used in the trade or 

business, such allowance to be determined according to the 

provisions of section 167 of the Internal Revenue Code in 

effect with respect to the taxable year. All elections for 

depreciation shall be the same as the elections made for 

federal income tax purposes. No deduction shall be allowed 

for any amount paid out for any buildings, permanent 

improvements, or betterments made to increase the value of 

any property or estate, and no deduction shall be made for 

any amount of expense of restoring property or making good 

the exhaustion thereof for which an allowance is or has been 

made. 

(b) (i) There shall be allowed as a deduction for the 

taxable period a net operating loss deduction determined 

according to the provisions of this subsection. The net 

operating loss deduction is the aggregate of net operating 

loss carryovers to such taxable period plus the net 

operating loss carrybacks to such taxable period. The term 

''net operating loss'' means the excess of the derltJctions 

allowed by this section, 15-31-114, over the gross income, 

-22- SB 200 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/02 

with the modifications specified in {ii) of this subsection. 

If for any taxable period beginning after December 31, 1970, 

a net operating loss is sustained, such loss shall be a net 

operating loss carryback to each of the three taxable 

periods preceding the taxable period of such loss and shall 

be a net operating loss carryover to each of the five 

taxable periods following the taxable period of such loss. A 

net operating los~ for any taxable period ending after 

December 31, 1975, in addition to being a net operating loss 

carryback to each of the three preceding taxable periods, 

shall be a net operating loss carryover to each of the seven 

taxable periods following the taxable period of such loss. 

The portion of such loss which shall be carried to each of 

the other taxable years shall be the excess, if any, of the 

amount of such loss over the sum of the net income for each 

of the prior taxable periods to which such loss was carried. 

For purposes of the preceding sentence, the net income for 

such prior taxable period shall be computed with the 

modifications specified in (ii)(B} of this subsection and by 

determining the amount of the net operating loss deduction 

without regard to the net operating loss for the loss period 

or any taxable period thereafter, and the net income so 

computed shall not be considered to be less than zero. 

(ii) The modifications referred to in (i) of this 

subsection shall be as follows: 
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(A) No net operating loss deduction shall be allowed. 

(B) The deduction for depletion shall not exceed the 

amount which would be allowable if computed under the cost 

method. 

(C) Any net operating loss carried over to any taxable 

years beginning after December 31, 1978, must be calculated 

under the provisions of this section effective for the 

taxable year for which the return claiming the net operating 

loss carryover i~ filed. 

{iii) A net operating loss deduction shdll be allowed 

only with regard to losses attributable to the business 

carried on within the state of Montana. 

(iv) In the case of a merger of corporations, the 

surviving corporation shall not be allowed a net operating 

loss deduction for net operating losses sustained by the 

merged corporations prior to the date of merger. In the case 

of a consolidation of corporations, the new corporate entity 

shall not be allowed a deduction for net operating losses 

sustained by the consolidated corporations prior to the date 

of consolidation. 

(v) Notwithstanding the provisions of 15-31-531, 

interest shall not be paid with respect to a refund of tax 

resulting from a net operating loss carryback or carryover. 

(vi) The net operating loss deduction shall nol be 

allowed with respect to taxable periods which ended on or 

-24- SB 200 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/02 

before December 31, 1970, but shall be allowed only with 

respect to taxable periods beginning on or after January 1, 

1971. 

(3) In the case of mines, other natural deposits, oil 

and gas wells, and timber, a reasonable allowance for 

depletion and for 

reasonable allowance 

depreciation of improvements; such 

to be determined according to the 

provisions of the Internal Revenue Code in effect for the 

taxable year. All elections made under the Internal Revenue 

Code with respect to capitalizing or expensing exploration 

and development costs and intangible drilling expenses for 

corporation license tax purposes shall be the same as the 

elections made for federal income tax purposes. 

(4) The amount of interest paid within the year on its 

indebtedness incurred in the operation of the business from 

which its income is derived; but no interest shall be 

allowed as a deduction if paid on an indebtedness created 

for the purchase, maintenance, or improvement of property or 

for the conduct of business unless the income from such 

property or business would be taxable under this part. 

(5) (a) Taxes paid within the year, except the 

following: 

{i) Taxes imposed by this part. 

(ii) Taxes assessed against local benefits of a kind 

tending to increase the value of the property assessed. 
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(iii) Taxes on or according to or measured by net 

income or profits imposed by authority of the government of 

the united States. 

(iv) Taxes imposed by any other state or country upon 

or measured by net income or profits. 

(b) Taxes deductible under this part shall be 

construed to include taxes imposed by any county, school 

district, or municipality of this state. 

t6t--bi9he---~enie!~---i±e~n~e--£ee~T--~~--p~e•±ded--by 

6i-3-53~ 7 -and-£ees-in-i±e~--of--t8xe~--fo~--moto~cycies--and 

qttadr±eyeies 7 -a~-p~o•±ded-~y-6i-3-54ir-~a±d-w±ehin-the-year~ 

t7ti£l That portion of an energy-related investment 

allowed as a deduction under 15-32-103. 

tBtiil (a) Except as provided in subsection (b), 

charitable contributions and gifts that qualify for 

deduction under section 170 of the Internal Revenue Code, as 

amended. 

(b) The public service commission shall not allow in 

the rate base of a regulated corporation the inclusion of 

contributions made under this subsection. 

t9t~ In lieu of the deduction allowed under 

subsection t8t ill• the taxpayer may deduct the fair market 

value, not to exceed 30% of the taxpayer's net income, of a 

computer or other sophisticated technological equipment or 

apparatus intended for use with the computer donated to an 
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elementary, secondary, or accredited postsecondary school 

located in Montana if: 

(a) the contribution is made no later than 5 years 

after the manufacture of the donated property is 

substantially completed; 

(b) the property is not transferred by the donee 10 

exchange for money, other property, or services; and 

(c) the taxpayer receives a written statement from the 

donee in which the donee agrees to accept the property and 

representing that the use and disposition of the property 

will be in accordance with the provisions of (b) of this 

subsection t9t ill·" 

Section 13. Section 15-36-112, M.CA, is amended to 

read: 

"15-36-112. Disposition of oil and gas severance 

taxes. (1) Each year the department of revenue shall 

determine the amount of tax collected und~r this chapter 

from within each county. 

[2) The severance taxes collected under this chapter 

are allocated as follows: 

tat--33-if3%--of--the--oii-~everanee-t~x,-not-to-exeeed 

$4r-m±%%ion-£or--the--hienni~m--end~ng--Otlne--39,--±98S7 --±~ 

deposi~~rl-in-the-loea±-9overRmen~-b±oeK-9rant-8cceunt-within 

the-sta~e-~pec~ei-re~en~e-~~nO~ 

tbt~ the amount, if any, by which the tax collected 
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from within a county for any fiscal year exceeds the total 

amount collected from within that county for the previous 

fiscal year, by reason of increased production and not 

because of increase in or elimination of federal price 

ceilings on oil and gas, is statutorily appropriated, as 

provided in 17-7-502, for allocation to the general fund of 

the county for distribution as provided in subsection (3); 

tet~ any amount not allocated to the--i~eal 

90~ernment--O~e~~--gran~--account~-e~ lhe county under 

subsection (2)(a) or--t~ttbt is allocat~d to ttte state 

general fund. 

(3) (a) The county treasurer shall distribute ttte 

money received under subsection t2ttbt ~1 of this 

section to the county and to all the incorporated cities and 

towns within the county in the following manner. The county 

receives the available money multiplied by the ratio uf lhe 

rural population to the county population. Each incorporated 

municipality receives the available money multiplied by the 

ratio of the population of lhe incorporated municipality to 

the county population. The rural population is that 

population of the county living outside the boundaries of an 

incorporated municipality. Population shall be based on the 

most recent figures as determined by the department of 

commerce. 

(b) The money distributed under this subsection may be 
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used for any purpose as determined by the governing body of 

the county, city, or town.'' 

Section 14. Section 15-50-207, MCA, is amended to 

read: 

''15-50-207. Credit against other taxes -- credit for 

personal property taxes and certain fees. {l) The additional 

license fees withheld or otherwise paid as provided herein 

may be used as a credit an the contractor's corporation 

license tax provided for in chapter 31 of this title or on 

the contractor's income tax provided for in chapter 30, 

depending upon the type of tax the contractor is required to 

pay under the laws of the state. 

{2) Personal property taxes,-£~e~-±"-Y±e~-o£-~exe~--on 

mo~oreye%e~--or--q~adr±eyelee,-or-l±9ht-veh±e±e-±~een~e-f~e~ 

8~-pre¥ided-~y-6%-3-53i paid in Montana on any personal 

property of the contractor which is used 1n the business of 

the contractor and is located within this state may be 

credited against the license fees required under this 

chapter. However, in computing the tax credit allowed by 

this section against the contractor's corporation license 

tax or income tax, the personal property tax er--i±9h~ 

veh±e±e--~ieen~e--fee credit against the license fees herein 

required shall not be considered as license fees paid for 

the purpose of such income tax or corporation license tax 

credit.'' 
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Section 15. Section 20-9-141, MCA, is amended to read: 

"20-9-141. Computation of general fund net levy 

requirement by county superintendent. ( 1) The county 

superintendent shall compute the levy requirement for each 

district's general fund on the basis of the following 

procedure: 

(a) Determine the total of the funding required for 

the district 1 s final general fund budget less the amount 

established by the schedules in 20-9-316 through 20-9-321 by 

totaling: 

(i) the district's nonisolated school foundation 

program requirement to be met by a district levy as provided 

in 20-9-303; 

(ii) the district's permissive levy amount as provided 

in 20-9-352; and 

(iii) any general fund budget amount adopted by the 

trustees of the district under the provisions of 20-9-353, 

including any additional levies authorized by the electors 

of the district. 

{b) Determine the total of the moneys available for 

the reduction of the property tax on the district for the 

general fund by totaling: 

(i) anticipated federal moneys received under the 

provisions of Title I of Public Law Bl-874 or other 

anticipated federal moneys received in lieu of such federal 
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act; 

(ii) anticipated tuition payments for out-of-district 

pupils under the provisions of 20-5-303, 20-5-307, 20-5-312, 

and 20-5-313; 

(iii) general fund cash reappropriated, as established 

under the provisions of 20-9-104; 

(iv) anticipated or reappropriated state impact aid 

received under the provisions of 20-9-304: 

(v) anticipated or--reapprepriated-mo~or-~~hiele-fees 

and-reimbtlr~ement--tlnder--~he--provi~ions--of--61-3-53~--and 

61-3-536 E~_yenue from vehicle _E_!_~~!_!_y_ taxes imposed under 

61-3-504(2) AND (SECTION 39]; 

(vi) anticipated net proceeds taxes for new production, 

as defined in 15-23-601; 

(vii} anticipated interest to be earned oc 

reappropriated interest earned by the investment of general 

fund cash in accordance with the provisions of 

and 

20-9-213(4); 

(viii) any other revenue anticipated by the trustees to 

be received during the ensuing school fiscal year which may 

be used to finance the general fund. 

(c) Subtract the total of the moneys available to 

reduce the property tax required to finance the general fund 

that has been determined in subsection (l){b) from the tolal 

requirement determined in subsection (l)(a). 
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(2) The net general fund levy requirement determined 

in subsection (l)(c) shall be reported to the county 

commissioner~ on the second Monday of August by the county 

superintendent as the general fund levy requirement for the 

district, and a levy shall be made by the county 

commissioners in accordant:e with 20-9-142." 

Section 16. Section 20-9-331, MCA, is amended to read: 

"20-9-331. Basic county tax and other revenues for 

county equalization of the elementary district foundation 

program. (1) It shall be the duty of the county 

commissioners of each county to levy an annual basic tax of 

28 mills on the dollars of the taxable value of all taxable 

property within the county, except for vehicles subject t_~ 

taxation under 61-}-50~ for the purposes of local and 

state foundation program support. The revenue to be 

collected from this levy shall be apportioned to the support 

of the foundation programs of the elementary school 

districts in the county and to the state special revenue 

fund, state equalization aid account, in the following 

manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the sum of the 

estimated revenues identified in subsection (2) below shall 

be subtracted from the sum of the county elementary 

transportation obligation and the total of the foundation 
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programs of all elementary districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county treasurer shall 

remit the surplus funds to the state treasurer for deposit 

to the state special revenue fund, state equalization aid 

account, immediately upon occurrence of a surplus balance 

and each subsequent month thereafter, with any final 

remittance due no later than June 20 of the fiscal year for 

which the levy has been set. 

(2) The proceeds reali~ed from the county's portion of 

the levy prescribed by this section and the revenues from 

the following sources shall be used for the equalization of 

the elementary district foundation programs of the county as 

prescribed in 20-9-334, and a separate accounting shall be 

kept of such proceeds and revenues by the county treasurer 

in accordance with 20-9-212(1): 

(a) the portion of the federal Taylor Grazing Act 

funds distributed to a county and designated for the common 

school fund under the provisions of 17-3-222; 

(b} the portion of the federal flood control act funds 

distributed to a county and designated for expenditure for 

the benefit of the county common schools under the 

prov~sions of 17-3-232; 

(c) all money paid into the county treasury as a 
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result of fines for violations of law and the use of which 

is not otherwise specified by law; 

(d) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

account for the various sources of revenue established or 

referred to in this section; 

{e) any federal or state money,-~~e~ttdin~-8n~±e~~ate~ 

o~-~eappropr±a~ed-motor-~eh±e±e-fee~-and-reimb~r~ement-ttnder 

the-pre~±~±on~-oE-6t-3-53~-a~d-6t-3-536r distributed to the 

county as payment in lieu of the property taxation 

established by the county levy required by this section; 8nd 

(f) net proceeds taxes for new production, as defined 

in l5-23-60l~i and 

(g) anticipated revenue from vehicle property taxes 

imposed under 61-3-504 ( 2) ~-N.[) __ [ l?_?fTIQ_~ _3_~l_:. u 

Section 17. Section 20-9-333, MCA, is amended to read: 

''20-9-333. Basic special levy and other revenues for 

county equalization of high school district foundation 

program. I 1) It shall be the duty of the county 

commissioners of each county to levy an annual basic special 

tax for high schools of 17 mills on the dollar of the 

taxable value of all taxable property within the countyL 

except for vehicles subject to _!-~xa t-!:__ on~nde r §.1_-=--?_-_5_ Qi__i2_l.!... 

for the purposes of locdl und !:>tute founddtion program 

support. The revenuP to be collected from this levy shall 
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be apportioned to the support of the foundation programs of 

high school districts in the county and to the state special 

revenue fund, state equalization aid account, in the 

following manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the estimated 

revenues identified in subsections (2)(a) and (2){b) below 

shall be subtracted from the sum of the county 1 s high school 

tuition obligation and the total of the foundation programs 

of all high school districts of the county. 

{b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county treasurer shall 

remit the surplus to the state treasurer for deposit to the 

state special revenue fund, state equalization aid account, 

immediately upon occurrence of a surplus balance and each 

subsequent month thereafter, with any final remittance due 

no later than June 20 of the fiscal year for which the levy 

has been set. 

(2) The proceeds realized from the county's portion of 

the levy prescribed in this section and the revenues from 

the following sources shall be used for the equalization of 

the high school district foundation programs of the county 

as prescribed in 20-9-334, and a separate accounting shall 

be kept of these proceeds by the county treasurer in 
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accordance with 20-9-212{1): 

(a) any money remaining at the end of the immediately 

preceding school fiscal year 1n the county treasurer's 

accounts for the various sources of revenue established in 

this section; 

(b) any federal or state moneys,-incitldinq-an~teipa~~d 

or-reappropriated-motor-vehie~e-£ee~-ane-reimbtlr~ement-tlnder 

the--prov±~±o~~-of-6±-~-5~~-and-61-3-536 7 distributed to the 

county as a payment in lieu of the property taxation 

established by the county levy required by this section; and 

(c) net proceeds taxes for new production, as defined 

in 15-23-60l~~E 

_t.s!l_ anticipated revenue from ve~!cle property_ taxes 

imposed under 61-3-504(~1 AND [SECTION 39] ." 

Section 18. Section 20-9-352, MCA, is amended to read: 

"20-9-352. Permissive amount and permissive levy. {1) 

Whenever the trustees of any district shall deem it 

necessary to adopt a general fund budget in excess of the 

foundation program amount but not in excess of the maximum 

general fund budget amount for such district as established 

by the schedules in 20-9-316 through 20-9-321, the trustees 

shall adopt a resolution stating the reasons and purposes 

for exceeding the foundation program amount. Such excess 

above the foundation program amount shall be known as the 

"perrnlssive amount", and it shall be financed by a levy~ 
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prescribed in 20-9-141, on the taxable value of all taxable 

property within the districtL 8~--pre~er~bed--in--~9-9-~4Y 

except for vehicles subject to taxation under 61-3-504(2), 

supplemented with any biennial 

legislature for this purpose. 

appropriation by the 

The proceeds of such an 

appropriation shall be deposited to the state special 

revenue fund, permissive account. 

(2) The district levies to be set for the purpose of 

funding the permissive amount are determined as follows: 

{a) For each elementary school district, the county 

commissioners shall annually set a levy not exceeding 6 

mills on all the taxable property in the district, except 

for vehicles subject to taxation under 61-3-504(2), for the 

purpose of funding the permissive amount of the district. 

The permissive levy in mills shall be obtained by 

multiplying the ratio of the permissive amount to the 

maximum permissive amount by 6 or by using the number of 

mills which would fund the permissive amount, whichever is 

less. If the amount of revenue raised by this levy, plus 

anticipated or--reapprop~±ated--mote~--veh±eYe---fee~---and 

~e~mb~rseme~e-ttnOer-t~e-pre~i~~en~-e£-6±-3-53~-and-Gi-3-536, 

revenue from vehicle property taxes impo~-~~ __ _1::!nder 

61-3-504(21 AND [SECTION 39], is not sufficient to fund the 

permissive amount in full, the amount of the deficiency 

shall be paid to the district from the state special revenue 
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fund according to the provisions of subsections (3) and (4) 

of this section. 

(b) For each high school district, the county 

commissioners shall annually set a levy not exceeding 4 

mills on all taxable property in the district, except for 

vehicles subject to taxation under 61-3-504(2), for the 

purpose of funding the permissive amount of the district. 

The permissive levy in mills shall be obtained by 

multiplying the ratio of the permissive levy to the maximum 

permissive amount by 4 or by using the number of mills which 

would fund the permissive amount, whichever is less. If the 

amount of revenue raised by this levy, plus anticipated 

metor-v~h~eYe-fee~-~"0-re±mbur~ement-under-the-pre~±eions-o£ 

6±-3-53Y-a~0-6~-3-5367 revenue from veh~~le property taxes 

imposed under 61-3-504]_2~ AND [SECTION 39]. and plus net 

proceeds taxes for new production, as defined in 15-23-601, 

is not sufficient to fund the permissive amount in full, the 

amount of the deficiency shall be paid to the district from 

the state special revenue fund according to the provisions 

of subsections (3) and {4) of this section. 

(3) The superintendent of public instruction shall, if 

the appropriation by the legislature for th-e permiss.ive 

account for the biennium is insufficient, request the budget 

clirector to submit a request for a supplemental 

appropriation in the second year of the biennium. The 
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supplemental appropriation shall provide enough revenue to 

fund the permissive deficiency of the elementary and high 

school districts of the state. The proceeds of this 

appropriation shall be deposited to the state special 

revenue fund, permissive account, and shall be distributed 

to the elementary and high school districts in accordance 

with their entitlements as determined by the superintendent 

of public instruction according to the provisions of 

subsections (1) and (2} of this section. 

(4) Distribution under this section from the state 

special revenue fund shall be made in two payments. 'l'he 

first payment shall be made at the same time as the first 

distribution of state equalization aid is made after January 

1 of the fiscal year. The second payment shall be made at 

the same time as the last payment of state equalization aid 

is made for the fiscal year. If the appropriation is not 

sufficient to finance the deficiencies of the districts as 

determined according to subsection (2), each district will 

receive the same percentage of its deficiency. Surplus 

revenue in the second year of the biennium may be used to 

reduce the appropriation required for the next succeeding 

biennium or may be transferred to the state equalization aid 

state special revenue fund if revenues in that fund are 

insufficient to meet foundation program requirements." 

Section 19. section 20-9-501, MCA, is amended to read: 
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teachers' retirement system or the 

retirement system or who are covered 

SB 0200/02 

The trustees of any 

members of the 

public employees' 

by unemployment 

insurance or who are covered by any federal social security 

system requiring employer contributions shall establish a 

retirement fund for the purposes of budgeting and paying the 

employer's contributions to such systems. The district's 

contribution for each employee who is a member of the 

teachers' retirement system shall be calculated in 

accordance with Title 19, chapter 4, part 6. The district's 

contribution for each employee who is a member of the public 

employees' retirement system shall be calculated in 

accordance with 19-3-801. The district may levy a special 

tax to pay its contribution to the public employees' 

retirement system under the conditions prescribed in 

19-3-204. The district's contributions for each employee 

covered by any federal social security system shall be paid 

in accordance with federal law and regulation. The 

district's contribution for each employee who is covered by 

unemployment insurance shall be paid in accordance with 

Title 39, chapter 51, part 11. 

(2) The trustees of any district required to make a 

contribution to any such system shall include in the 

retirement fund of the preliminary budget the estimated 
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amount of the ernployer•s contribution and such additional 

moneys, within legal limitations, as they may wish to 

provide for the reti~ement fund cash reserve. After the 

final retirement fund budget has been adopted, the trustees 

shall pay the employer contributions to such systems in 

accordance with the financial administration provis1ons of 

this title. 

(3) When the final retirement fund budget has been 

adopted, the county superintendent shall establish the levy 

requirement by: 

(a) determining the sum of the moneys available to 

reduce the retirement fund levy requirement by adding: 

(i) any anticipated moneys that may be realized in the 

retirement fund during the ensuing school fiscal year, 

including anticipated motor-~ehicie-fee~-and-reimbtlr~eme~t 

under-the-pre~±~±o"~-of-61-3-53~-an~-6!-3-536 revenue from 

vehicle property taxes imposed under 61-3-504{2) AND 

[SECTION 39); 

(ii) net proceeds taxes for new production, as defined 

in 15-23-601; and 

(iiiJ any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the retirement fund cash reserve 

for the ensuing school fiscal year by the trustees from the 

end-of-the-year cash balance in the retirement fund. The 
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retirement fund cash reserve shall not be more than 35% of 

the final retirement fund budget for the ensuing school 

fiscal year and shall be used for the purpose of paying 

retirement fund warrants issued by the district under the 

final retirement fund budget. 

(b) subtracting the total of the moneys available for 

reduction of the levy requirement as determined in 

subsection (3)(a) from the budgeted amount for expenditures 

in the final retirement fund budget. 

(4) The county superintendent 

retirement fund levy requirements 

shall total 

separately 

the net 

for all 

elementary school districts, all high school districts, and 

all community college districts of the county, including any 

prorated joint district or special education cooperative 

agreement levy requirements, and shall report each such levy 

requirement to the county commissioners on the second Monday 

of August as the respective county levy requirements for 

elementary district, high school district, and community 

college district retirement funds. The county commissioners 

shall fix and set such county levy in accordance with 

20-9-142. 

(S) The net retirement fund levy requirement for a 

joint elementary district or a joint high school district 

shall be prorated to each county in which a part of such 

district is located in the same proportion as the district 
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ANB of the joint district is distributed by pupil residence 

in each such county. The county superintendents of the 

counties affected shall jointly determine the net retirement 

fund levy requirement for each county as provided in 

20-9-151. 

{6) The net retirement fund levy requirement for 

districts that are members of special education cooperative 

agreements shall be prorated to each county in which such 

district is located in the same proportion as the budget for 

the special education cooperative agreement of the district 

bears to the total budget of the cooperative. The county 

superintendents of the counties affected shall jointly 

determine the net retirement fund levy requirement for each 

county in the same manner as provided in 20-9-151 and fix 

and levy the net retirement fund levy for each county in the 

same manner as provided in 20-9-152.'' 

Section 20. Section 20-10-144, MCA, is amended to 

read: 

''20-10-144. Computation of revenues and net tax levy 

requirements for the transportation fund budget. Before the 

fourth Monday of July and in accordance with 20-9-123, the 

county superintendent shall compute the revenue available to 

finance the transportation fund budget of each district. The 

county superintendent shall compute the revenue for each 

district on the following basis: 
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(1) The "schedule amount" of the preliminary budget 

expenditures that is derived from the rate schedules in 

20-10-141 and 20-10-142 shall be determined by adding the 

following amounts: 

{a) the sum of the maximum reimbursable expenditures 

for all approved school bus routes maintdined by the 

district (to determine the maximum reimbursable expenditure, 

multiply the applicable rate per bus mile by the tolal 

number of miles to be traveled during the ensuing school 

fiscal year on each bus route approved by the county 

transportation committee and maintained by such distri~t); 

plus 

(b) the total of all individual transportation per 

diem reimbursement rates for such district as determined 

from the contracts submitted by the district multiplied by 

the number of pupil-instruction days scheduled for the 

ensuing school attendance year; plus 

(c} any estimated costs for supervised home study or 

supervised correspondence study for the ensuing school 

fiscal year; pltts 

(d) the amount budgeted on the preliminary budget for 

the contingency amount permitted in 20-10-143, except if 

such amount exceeds 10% of the total of subsections (l)(a), 

(l}(b}, and {l)(c) or $100, whichever is larger, the 

contingency amount on the preliminary budget shall be 
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in 
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used in this 

subsection I 1) 

or the 

whichever 

resulting 

total preliminary 

is smaller, shall 

transportation fund budget, 

be divided by 3 and the 

one-third amount shall be used to determine the 

available state and county revenue to be budgeted on tl1e 

following basis: 

{a) the resulting one-third amount shall be the 

budgeted state transportation reimbursement, except that the 

state transportation reimbursement for the transportation of 

special education pupils under the provisions of 20-7-442 

shall be two-thirds of the schedule amount attributed to the 

transportation of special education pupils; 

(b) the resulting one-third amount, except as provided 

for joint elementary districts in subsection (2)(e), shall 

be the budgeted county transportation reimbursement for 

elementary districts and shall be financed by the basic 

county tax under the provisions of 20-9-334; 

(c) the resulting one-third amount multiplied by 2 

shall be the budgeted county transportation reimbursement 

amount for high school districts financed under the 

provisions of subsection (5) of this section, except as 

provided for joint high 

(2)(e), and except 

school 

that the 
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reimbursement for the transportation of special education 

pupils under the provisions of 20-7-442 shall be one-third 

of the schedule amount attributed to the transportation of 

special education pupils; 

(d) when the district has a sufficient amount of cash 

for reappropriation and other sources of district revenue, 

as determined in subsection (3), to reduce the total 

district obligation for financing to zero, any remaining 

amount of such district revenue and cash reappropriated 

shall be used to reduce the county financing obligation in 

subsections {2){b) or {2){c) and, if such county financing 

obligations are reduced to zero, to reduce the state 

financial obligation in subsection (2)(a); and 

(e) the county revenue requirement for a joint 

district, after the application of any district moneys under 

subsection {2)(d) above, shall be prorated to each county 

incorporated by the joint district in the same proportion as 

the ANB of the joint district is distributed by pupil 

residence in each such county. 

(3) The total of the moneys available for 

reduction of property tax on the district for 

transportation fund shall be determined by totaling: 

(a) anticipat~d federal moneys received under 

or 

the 

the 

the 

other provisions of Title I of Public Law 81-814 

anticipated federal moneys received in lieu of such federal 
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other districts 

services for 

for 

such 

(c) anticipated payments from a parent or guardian for 

providing school bus transportation services for his child; 

plus 

(d) anticipated interest to be earned by the 

investment of transportation fund cash in accordance with 

the provisions of 20-9-213(4); plus 

(e) anticipated mo~or-vehi~le-fees--~nd--reimbtlr~ement 

~nder--the--pro~isien~-of-6~-3-53r-and-6±-3-536 revenue from 

vehicle property taxes imposed under 61_-:]-504(2~ AND 

[SECTION 39]; plus 

(f) net proceeds taxes for new production, as defined 

in 15-23-601; plus 

(g) any other revenue anticipated by the trustees to 

be earned during the ensuing school fiscal year which may be 

used to finance the transportation fundi plus 

(h) any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the transportation fund cash 

reserve for the ensuing school fiscal year by the trustees 

from the end-of-the-year cash balance in the lranspurtation 

fund. Such cash reserve shall not be more than 20% of the 
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final transportation fund budget for the ensuing school 

fiscal year and shall be for the purpose of paying 

transportation fund warrants issued by the district under 

the final transportation fund budget. 

(4} The district levy requirement for each district's 

transportation fund shall be computed by: 

(a) subtracting the schedule amount calculated in 

subsection (l) from the total preliminary transportation 

budget amount and, for an elementary district, adding such 

difference to the district obligation to finance one-third 

of the schedule amount as determined in subsection (2); and 

(b) subtracting the amount of moneys available to 

reduce the property tax on the district, as determined in 

subsection (3), from the amount determined in subsection 

( 4) (a) above. 

(5) The county levy requirement for the financing of 

the county transportation reimbursement to high school 

districts shall be computed by adding all such requirements 

for all the high school districts of the county, including 

the county's obligation for reimbursements in joint higt1 

school districts. 

(6) The transportation fund levy requirements 

determined in subsection (4) for each district and in 

subsection (5) for lhe county shall be reported to the 

county commissioners on the second Monday of August by the 
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county superintendent as the transportation fund levy 

requirements for the district and for the county, and such 

levies shall be made by the county commissioners in 

accordance with 20-9-142.'' 

Section 21. Section 61-1-130, MCA, is amended to read: 

''61-1-130. Motor home. "Motor home" es--tlsed:--1::-l"t 

6!-3-Si%-and-6±-3-Si% means a self-propelled motor vehicle 

originally designed or permanently 

temporary facilities for recreational, 

use." 

altered to provide 

travel, or camping 

Section 22. Section 61-1-131, MCA, is amended to read: 

''61-1-131. Travel trailer. ''Travel trailer'' e~-~~ed-±ft 

6%-3-S~i--eftd--6%-3-5%3 means a trailer 45 feet or less in 

length and 8 feet or less in width originally designed or 

permanently altered to provide temporary facilities for 

recreational, travel, or camping use and not used as a 

principal residence." 

Section 23. Section 61-3-303, MCA, is amended to read: 

''61-3-303. Application for registration. (1) Every 

owner of a motor vehicle operated or driven upon the public 

highways of this state shall for each motor vehicle owned, 

except as herein otherwise expressly provided, file or cause 

to be filed in the office of the county treasurer where the 

motor vehicle is owned or taxable an application for 

registration or reregistration upon a blank form to be 
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prepared and furnished by the department. The application 

shall contain: 

(a) name and address of owner, giving county, school 

district, and town or city within whose corporate limits the 

motor vehicle is taxable, if taxable, or within whose 

corporate limits the owner's residence 

motor vehicle is not taxable; 

is located if the 

(b) name and address of 

interest in the motor vehicle; 

the holder of any security 

(c) description of motor vehicle, including make, year 

model, engine or serial number, manufacturer's model or 

letter, gross weight, type of body, and if truck, the rated 

capacity; 

(d) in case of reregistration, the license number for 

the preceding year; and 

(e) such other information as the department may 

require. 

(2) A person who files an application for registration 

or reregistration of a motor vehicle, except of a mobile 

home as defined in 15-l-101(1), shall upon the filing of the 

application pay to the county treasurer: 

(a) the registration fee, as provided in 61-3-311 and 

61-3-321; and 

(b) unless it has been previously paid: 

(i) the personal property taxes assessed against the 
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vehicle for the current year of registration and the 

immediately previous year; or 

(ii) the new motor vehicle sales tax against the 

vehicle for the current year of registration~ andfor-~ne 

±~een~e-£ee-~mpe~ee-by-6t-3-53~--ro~--~he--ett~ren~--year--of 

re~~~~ret±on-end-the-±mmedietely-previotts-year;-or 

tiiit-in--the--case-o£-e-moto~eyeie7-~ttadr~eyete,-moto~ 

home,-travet-tra±Yer 7 -or-eam~er 7 -the-fee-in-iien-o£-property 

tax-£or-the-ettrrent-year-of-reg±str8tiono 

(3) The application may not be accepted by the county 

treasurer unless the payments required by subsection (2) 

accompany the application. The county treasurer may not 

assess or collect taxes or fees for a period other than: 

{a) the current year; and 

(b) the immediately previous year, if the vehicle was 

not registered or operated on the highways of the state, 

regardless of the period of time since the vehicle was 

previously registered or operated. 

(4) The county treasurer may make full and complete 

investigation of the tax status of the vehicle. Any 

applicant for registration or reregistration must submit 

proof from the tax or other appropriate records of the 

proper county at the request of the county treasurer.'' 

Section 24. Section 61-3-332, MCA, is amended to read: 

"61-3-332. Number plates. (1) Every motor vehicle 
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which shall be driven upon the streets or highways of this 

state shall display both front and rear a number plate, 

bearing the distinctive number assigned such vehicle. Such 

number plate shall be in eight series: one series for owners 

of motorcars, one for owners of motor vehicles of the 

motorcycle or quadricycle type, one for trailers, one for 

trucks, one for deale~s in vehicles of the motorcycle or 

quadricycle type which shall bear the distinctive letters 

"MCD" or the letters "MC" and the word "DEALER", one for 

franchised dealers in new motorcars (including trucks and 

trailers) or new and used motorcars {including trucks and 

trailers) which shall bear the distinctive letter ''D'' or the 

word "DEALER", one for dealers in used motorcars only 

(including used trucks and trailers) which shall bear the 

distinctive letters ''UD'' or the letter ''U'' and the word 

"DEALER 11
, and one for dealers in trailers and/or 

semitrailers (new or used) which shall bear the distinctive 

letters ''DTR'' or the letters ''TR'' and the word "DEALER''. All 

such markings for the aforementioned kinds of dealers' 

plates shall be placed on the number plates assigned thereto 

in such position thereon as the department may designate. 

(2} All number plates for motor vehicles shall be 

issued for a minimum period of 4 years, shall bear a 

distinctive marking, and shall be furnished by the state. 

In years when number plates are not issued, the department 
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shall provide nonremovable stickers bearing appropriate 

registration numbers, which shall be affixed to the license 

plates in use. 

(3) In the case of motorcars and trucks, plates shall 

be of metal 6 inches wide and 12 inches in length. The 

outline of the state of Montana shall be used as a 

distinctive border on such license plates, and the word 

''Montana~ with the year shall be placed across the plates. 

Such registration plates shall be 

reflectorized background material 

treated with 

accordlng 

a 

to 

specifications prescribed by the department. 

(4) The distinctive registration numbers shall begin 

with a number one or with a letter-number combination such 

as "A 1" or 11 AA 1", or any other similar combination of 

letters and numbers. The distinctive registration number or 

letter-number combination assigned to the vehicle shall 

appear on the plate preceded by the number of the county and 

appear1ng in horizontal order on the same horiz6ntal 

baseline, and the county number shall be separated from the 

distinctive registration number by a separation mark unless 

a letter-number combination is used. The dimensions of such 

numerals and letters shall be determjned by the department, 

provided that all county and registration numbers shall be 

of equal height. 

(5) For the use of tax-exempt motor vehicles thet--ar~ 
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a~~o--~xempt--from-th~-light-vehieie-±ieenee-ree-ee-prov~ded 

in--e~beeet~on--tittat--of--6i-3-53Z, in addition to the 

markings herein provided, number plates shall have thereon 

the following distinctive markings: 

(a) For vehicles owned by the state the department may 

designate the prefix number for the various state 

departments, and all numbered plates issued to state 

departments shall bear the words ''State Owned'' and no year 

number will be indicated thereon as these numbered plates 

will be of a permanent nature and will be replaced by the 

department at such time when the physical condition of 

numbered plates requires same. 

(b) For vehicles owned by the counties, 

municipalities, irrigation distrjcts organized under the 

laws of Montana and not operating for profit, and school 

districts and used and operated by officials and employees 

thereof in line of duty as such, and for vehicles on loan 

from the United States government or the state of Montana, 

to, or owned by, the civil air patrol and used and operated 

by officials and employees thereof in the line of duty as 

such, there shall be placed on the number plates assigned 

thereto, in such position 

designate, the letter ''X'' or 

thereon as the department may 

the wnrd 1'EXEMPTt'. Distinctive 

registration numbers fer plates dssigned to mutor vehicles 

of each of the coun~ies in the s~ate and those of the 
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municipalities and school districts situated within each of 

said counties and those of the irrigation districts which 

obtain plates within each county shall begin with number one 

and be numbered consecutively. 

{6) On all number plates assigned to motor vehicles of 

the truck and trailer type, other than tax-exempt trucks 

that-a~e-a~~o-~xe~pt-f~om-the-i±9ht-~eh±eie-T±eense--fee--as 

p~ov±~ed--±n--~ubseetion--t~ttat--of-61-3-53% and tax-exempt 

tax-exempt trailers, there shall appear the letter ''T'' or 

the word ''TRUCK'' for plates assigned to trucks and the 

letters "TR" or the word "TRAILER" for plates assigned to 

trailers and housetrailers. The letters ''MC'' or the word 

"CYCLE" shall appear for plates assigned to vehicles of the 

motorcycle or quadricycle type. 

(7) Number plates issued to a passenger car, truck, 

trailer, or vehicle of the motorcycle or quadricycle type 

may be transferred only to a replacement passenger car, 

truck, trailer, or motorcycle- or quadricycle-type vehicle. 

No registration or license fee may be assessed upon a 

transfer of a number plate under 61-3-317 and 61-3-335. 

(8) For the purpose of this chapter, the several 

counties of the state shall be assigned numbers as follows: 

Silver Bow, 1; Cascade, 2; Yellowstone, 3; Missoula, 4; 

Lewis and Clark, 5i Gallatin, 6; Flathead, 7; Fergus, 8; 

Powder River, 9; Carbon, 10; Phillips, 11; Hill, 12; 
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Ravalli, 13; Custer, 14; Lake, 15; Dawson, 16; Roosevelt, 

17; Beaverhead, 18; Chouteau, 19; Valley, 20; Toole, 21; Big 

Horn, 22; Musselshell, 23; Blaine, 24; Madison, 25; Pondera, 

26; Richland, 27; Powell, 28; Rosebud, 29; Deer Lodge, 30; 

Teton, 31; Stillwater, 32; Treasure, 33; Sheridan, 34; 

Sanders, 35; Judith Basin, 36; Daniels, 37; Glacier, 38; 

4 2; 

46; 

Fallon, 39; Sweet Grass, 40; McCone, 41; Carter, 

Broadwater, 43; Wheatland, 44; Prairie, 4~; Granite, 

Meagher, 47; Liberty, 48; Park, 49; Garfield, 50; Jefferson, 

51; Wibaux, 52; Golden Valley, 53; Mineral, 54; Petroleum, 

55; Lincoln, 56. Any new counties shall be assigned numbers 

by the department as they may be formed/ beginning with the 

number 57." 

Section 61-3-431, MCA, is amended to read: Section 25. 

"61-3-431. Special mobile equipment -~ exemption from 

and payment of fees and charges 

plate -- publicly owned special mobile 

registration 

identification 

equipment. ( l} 

who owns, leases, 

A person, firm, partnership, or corporation 

or rents special mobile equipment as 

defined in 61-1-104 and occasionally moves that equipment 

on, over, or across the highways of the state is not subject 

to registration of that equipment or required to pay the 

fees and charges provided for in 61-3-502, 61-4-301 through 

61-4-308, or part 2 of chapter 10. Prior to movement on the 

highways, however, each piece of equipment shall display an 
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equipment identification plate or a dealer's license plate 

attached to the equipment. 

(2) Annual application for the identification plate 

shall be made to the county treasurer before any piece of 

equipment is moved on the highways. Application shall be 

made on a form furnished by the department of justice, 

together with the payment of a fee of $5. The equipment for 

which a special mobile equipment plate is sought is subject 

to the assessment of personal property taxes on the date 

application is made for the plate. The personal property 

taxes assessed against the special mobile equipment must be 

paid before the issuance of a special mobile equipment 

plate. The fees collected under this section belong to the 

county road fund, 

(3) The identification plate expires on December 31 of 

each year. If the expired identification plate is displayed, 

an owner of special mobile equipment registered under the 

provisions of this section is entitled to operate the 

equipment between January 1 and February 15 following 

expiration without displaying the identification plate or 

receipt of the current year. 

(4) Publicly owned special mobile equipment and 

implements of husbandry used exclusively by an owner in the 

conduct of his own farming operations are exempt from this 

section.'' 
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Section 61-3-501, MCA, is amended to read: 

When vehicle taxes and fees are due. (l) 

Property taxes, new car taxes, li9ht-v~hie±e--iie~ftee--£ees, 

and fees ~n-~±ett-o£-tex-on-e-meto~eye~e;-qttad~±eye%e;-me~or 

hom~,-or--tra~e±--trailer must be paid on the date of 

registration or reregistration of the vehicle. 

(2) If the anniversary date for reregistration of a 

vehicle passes while the vehicle is owned and held for sale 

by a licensed new or used car dealer, property taxes 7-~ight 

vehic±e-±ieen~e-£ee~y-o~-tne-£ee-in-±ie~-o£--property--taxe~ 

abate on such vehicle properly reported with the department 

of revenue until the vehicle is sold and thereafter the 

purchaser shall pay the pro rata balance of the taxes or-the: 

£ee-~n-r~ett-e£-~ax due and owing on the vehicle. 

(3) In the event a vehicle's registration period is 

changed under 61-3-315, all taxes and other fees due thereon 

shall be prorated and paid from the last day of the old 

period until the first day of the new period in which the 

vehicle shall be registered. Thereafter taxes and other fees 

must be paid from the first day of the new period for a 

minimum period of 1 year. When the change is to a later 

registration period, taxes and fees shall be prorated and 

paid based on the same tax year as the original registration 

period. Thereafter, during the apprupriate anniversary 

registration period, each vehicle shall again register or 
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reregister and shall pay all taxes and fees due thereon for 

a 12-month period.'' 

Ser.tion 27. Section 61-3-502, MCA, is amended to read: 

"61-3-502. 

exemptions. ( 1) 

Sales tax on new 

ln consideration 

motor vehicles 

of the right to use the 

highways of the state, there is imposed a tax upon all sales 

of new motor vehicles for which a license is sought and an 

original application for title is made. The tax shall be 

paid by the purchaser when he applies for his original 

Montana license through the county treasurer. 

(2) Except as provided in subsection (4), the sales 

tax shall be: 

(a) 1 l/2l of the f.o.b. factory list price or f.o.b. 

port-of-entry list price 1 during the first quarter of the 

year or far a registration period other than a calendar year 

or calendar quarter; 

(b) 1 1/8% of the list price during the second quarter 

of the year; 

(c) 3/4 of 1% during the third quar ,·r of the year; 

(d) 3/8 of 1% during the fourth quarter of the year. 

(3) If the manufacturer or importer fails to furnish 

the f.o.b. factory list price or f.o.b. port-of-entry list 

price, the department may use published price lists. 

(4) The new car sales tax on vehicles subject to the 

provisions of 61-J-313 through 61-3-316 is 1 1/2% of the 
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f.o.b. factory list price or f.o.b. port-of-entry list price 

regardless of the month in which the new vehicle is 

purchased. 

(5) The proceeds from this tax shall be remitted to 

the state treasurer every 30 days for credit to the state 

highway account of the state special revenue fund. 

(6) The new vehicle i~-~ttejeet-to--the--!±9~~--~ehic±e 

lieense--£ee,-t£-appT±eabTe,-btte is not subject to any other 

assessment,-~a~e~ion,-or-fee-in-Ti~~-of-~~x ~x during 

the calendar year in which the original application for 

title is made. 

(7) {a) The applicant for original registration of any 

new and unused motor vehicle, or a new motor vehicle 

furnished without charge by a dealer to a school digtrlct 

for use as a traffic education motor vehicle by a school 

district operating a state-approved traffic education 

program within the state, whether or not previottsly licensed 

or titled to the school district (except a mobile home as 

defined in 15-l-101(1)), acquired by original contract after 

January l of any year, is required, whenever the vehicle has 

not been otherwise assessed, to pay the motor vehicle sales 

tax provided by this section irrespective of whether the 

vehicle was in the state of Montana on January 1 of the 

year. 

(b) No motor vehicle may be registered or licensed 
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under the provisions of this subsection unless the 

application for registration is accompanied by a statement 

of origin to be furnished by the dealer selling the vehicle, 

showing that the vehicle has not previously been registered 

or owned, except as otherwise provided herein, by any 

person, firm, corporation, or association that is not a new 

motor vehicle dealer holding a franchise or distribution 

agreement from a new car manufacturer, distributor, or 

importer. 

(8) (a) Motor vehicles operating exclusively for 

transportation of persons for hire within the limits of 

incorporated cities or towns and within 15 miles from such 

limits are exempt from subsection (1), 

(b) Motor vehicles brought or driven into Montana by a 

nonresident~ migratory, bona fid~ agricultural worker 

temporarily employed in agricultural work in this state 

where those motor vehicles are used exclusively for 

transportation of agricultural workers are also exempt from 

subsection (1). 

(c) Vehicles lawfully displaying a licensed dealer's 

plate as provided in 61-4-103 are exempt from subsection (1) 

when moving to or from a dealer's place of business when 

unloaded or loaded with dealer's property only, and in the 

case of vehicles having a gross leaded weight of less than 

24,000 pounds, while being demon~trated in the course ot the 
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dealer's business." 

Section 28. Section 61-3-503, MCA, is amended to read: 

''61-3-503. Assessment. (1) Except as provided in 

subsection (2), the following apply to the taxation of motor 

vehicles: 

(a) Except as provided in ette~eeeio~ subsections 

(l)(c) through (l)(e), a person who files an application for 

registration or reregistration of a motor vehicle shall 

before filing such application with the county treasurer 

submit the application to the county assessor. The county 

assessor shall enter on the application in a space to be 

provided for that purpose the market value and taxable value 

of the vehicle as of January 1 of the year for which the 

application for registration is made. 

(b) Except as provided in subsection ( 1) (c), motor 

vehicles are assessed for taxes on January 1 in each year 

irrespective of the time fixed by law for the assessment of 

other classes of personal property and irrespective of 

whether the levy and tax may be a lien upon real property 

within the state. In no event may any motor vehicle be 

subject to assessment, levy, and taxation more than once in 

each year. 

(c) Vehicles subject to the provisions of 61-3-313 

through 61-3-316 shall be assessed by-the--eottnt-:y--~'l"'-~a~tl:r~_!_ 

as of the first day of the registration period, using the 
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mar~e~ average trade-in, or wh~lesale, value as of January 1 

of the year of assessment of the vehicle as contained in the 

most recent volume of the Mountain States Edition of the 

National Automobile Dealers Association (N.A.D.A.) Official 

Used Car Guide or of the National Edition of N.A.D.A. 

Appraisal Guides Off~cial Older Used Car Guide, not 

includin~ additions or deductions~~or options and mileage; 

and a lien for taxes and fees due thereon shall occur on the 

anniversary date of the registration and shall continue 

until such fees and taxes have been paid. 

(d) Motorcycles,_ quadricycles, motor homes, ~r_5t":'~l 

trailers, and campers sha!l be assessed hy--the-eottnty 

tt'ea~ttrer, _!.!sing the greater of the fol!?~~-~.9.__£ 

(i} $1,000; or 

(ii) the average trade-i~L-~~ wholesale, value as of 

January of the year of assessme~~ of the vehicle as 

contained in the most recent volume of the ~!~~-'?-~£ 

National Edition of the N.A.D.A. Motorcycle/Moped/ATV 

~ais~!_ __ G_uide or N.A.D.A. Recreational_y_e;.!:l)_~le Appraisal 

Guide, not including addit~ons or deductions for options and 

mi!eage~ 

(e) If a ve~icle assessed under subsection (l)(c} or 

(l)(d) is not originally listed in the applicable N.A.D.A. 

<J_l;l_~S!~_, ___ the c~~n-~ treasttrer< ~_?_§_~SSOR shall depreciate the 

original f.o.b. factory list price or f.o.b. por_~_:-of-entry 
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list price at the rate of 10% a year until a minimum value 

~_$1,000 is attained, and the value shall remain at that 

amount so long as the vehicle is register~d. When a vehicle 

is no longer listed in the applicable N.A.D.A. guide, the 

county treastlrer ASSESSOR shall depreciate the ~9~ue of the 

vehicle at t~_~ _ _!_a_t:_~---?~ __ } _ _Q~ -~--~ar until a minimum amount -~ 

$1,000 is attained, and the value shall remain at that 

amount so long as the vehi_~-~~-- is -~·e_g__istere~ tf--tn~ 
~~~-

trea~tlrer--~s--ttnab+e--~o-de~erm~n~-~n~-er±q±nal-f~o~b;-li9t 

E!iee-or-~"e-prop~r-N~A~B~A~-value-for-a-motor-~en±eie,--the 

e: sse s so r- s hali-de term i l"'.e- t ne-va l_~-~-~ 

( 2) The provisions of subsections (l)(a) through 

trttet ~ do not apply to e:utomob±les-and-trtle~~--n~vin9 

a--re:ted--ce:pacity--o£--tnree-quarter~--o£--a--ton--or.-le~~~ 

motoreyeie~,-qttadrieyele~,-motor-home~ 7 -travel-trailer~, --or 

mobile homes as defined in 15-1-101(1)." 

Section 29. Section 61-3-504, MCA, is amended to read: 

"61-3-504. Computation of tax. ill The amount of taxes 

on a motor vehicle, other than an automobile, truck having a 

rated capacity of three-quarters of a ton or less, 

motorcycle, quadricycle, motor home, travel trailer, camper, 

or mobile home a~-defined-in-i5-l-l9ltlt, is computed and 

determined by the county treasurer on the basis of the levy 

of the year preceding the current year of application for 

registration or reregistration. 
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(2) The amount of tax on an automobile or truck having 

a rated capacity of three-quarters of a ton or less, EXCEPT 

FOR VEHICLES OWNED BY DISABLED VETERANS QUALIFYING FOR 

SPECIAL LICENSE PLATES UNDER 61-3-451, and on a motorcycle, 

guadricycle,. motor home, travel trailer, or camper is 

determined by the county treasurer and is based on Z75% 2~ 

of the value determined under 61-3-503. 

111 ~he-determ±na~±on For all motor vehicles, the 

amount of tax is entered on the application form in a space 

provided therefor. 11 

Section 30. Section 61-3-506, MCA, is amended to read: 

''61-3-506. Rules. The department of revenue shall 

adopt rules for the payment of property taxes and-rees-±n 

i±ea-of-property-ea~e~ and the department of highways shall 

adopt rules for the payment of new car taxes under the 

provisions of 61-3-313 through 61-3-316 and 61-3-501. The 

department of revenue may adopt rules for the proration of 

taxes 8~d-£ee~-~n-li~tl-of-taxe~ for the implementation and 

administration of 61-3-313 through 61-3-316 and 61-3-501, 

but shall specifically provide that new car taxes shall be 

for a 12-month period." 

Section 31. Section 61-3-509, MCA, is amended to read: 

''61-J-509. (Temporary) Disposition of taxes and-~ee~ 

~r'l-i~~tj-of--tf'll~. (l) Except as provided 1n ~tlb~eetions 

subses:_!:io_n_ (2) f'llnd--t3t, the county treasurer shall credit 
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all taxes on motor vehicles,--iight---v~hi-eie--lic:en!!e--rll!!il!!!! 

provided--£or--±~--6i-3-532,--anft--£~~!!--±n--liett--o£-~a~-on 

mo~ereyele~T-q~f'lldrieyele~,-metor-homes,-and-travei--trsiiers 

collected under 61-3-504 AND [SECTION 39] to a motor vehicle 

suspense fund, and at some time between March 1 and March 10 

of each year and every 60 days thereafter, the county 

treasurer shall distribute the money in the motor vehicle 

suspense fund in the relative proportions required by the 

levies for state, county, school district, and municipal 

purposes in the same manner as personal property taxes are 

distributed. 

(2) The county treasurer shall credit the fee for 

district courts ~~om-e8ch-li9ht-vehie%e-iicense-~ee Q!OVided 

for in 6_!::3-533 to a separate suspense account and shall 

forward the amount in the account to the state treasurer at 

the time the county treasurer distributes the motor vehicle 

suspense fund. The state treasurer shall credit amounts 

received under this subsection to the general fund to be 

used for purposes of state funding of the district court 

expenses enumerated in 3-5-901. 

t3t--~he-eo~nty-t~ea~~rer-~hail-credit-e8eh-bioc~-9~ant 

fee--to-a-sepa~ate-~~spen~~-ftlnd.-At-the-time-he-di~tribtttes 

the--mote~--~eh±eie--~tl~pe~se--ftind,--the--trea~tlrer---~halT 

d±~tribtlte-the-~tl~~e~~e-fund-pre~±ded-f~r-±~-this-~tlbseet±on 

te--the--~tete-trea3tlre~-£o~-depo~±t-±~-the-ioea~-go~ernment 
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e~ee~-~~ene-eeee~n~-p~ev~ded--Eo~--~n--T-6-38i~---~he--E~nd~ 

distrib~ted-pur~tlent-to-tht~-~uh~eet±on-mu~t-he-u~ed-for-the 

ioea~-government-b~oe~-qrant-pro9ram-as-pro~ided-±n-T-6-394o 

61-3-509. (Effective July 1, 1987) Disposition of 

taxes end-£ee~-in-iieu-of-tax. ~he (1) Except as provided 

in subsection (2), -~~~ county treasurer shall credit all 

taxes on motor vehicles, iight-vehieie-iieen~e-fee~-pro~±ded 

for-in-6~-3-53rr-and-fees-±n-i±eu--of--tax--on--motoreyeie~r 

quadrieyele~,--motor--home~,--and--treve±-tre±ier~ collected 

under 61-3-504 AND [SECTION 39] to a motor vehicle suspense 

fund, and at some time between March l and March 10 of each 

year and every 60 days thereafter, the county treasurer 

shall distribute the money in the motor vehicle suspense 

fund in the relative proportions required by the levies for 

state, county, school district, and municipal purposes in 

the same manner as personal property taxes are distributed. 

( 2) The coun_~-Y .. __ !:_£_e~_~ur~~ shall ~~r~dit:_ t:t!e fee ~C?r 

district courts provided for in 6l-3-S33 to a separate 

suspense account and shall forward the amount in the account 

!_Q____!:_~ state t:reasurer at the time the county treasurer 

distributes the motor vehicle suspense fund. The state 

treasurer shall credit amounts received under this 

subsection to the general fund to be used fo! __ ~EE'?~Q!_ 

state __ ~unding of the district court expenses enumerated in 

3-5-901." 
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Section 32. Section 61-3-524, MCA, is amended to read: 

"61-3-524. Pee-pa~O Tax-paid decal required on camper 

application for decal --application fee-- issuance. (l) 

No camper, subject to taxation in Montana, may be operated 

by any person on the public highways or streets in this 

state unless there is displayed in a conspicuous place 

thereon a decal as visual proof that the f~~-i~-lietl-of tax 

has been paid thereon for the current year. 

(2) Application for the issuance of the decal shall be 

made to the department of revenue or the county treasurer 

upon forms to be furnished for this purpose, which may be 

obtained from the department or at the county treasurer's 

office in the county wherein the owner resides, and 1s to 

provide for substantially the following information: 

(a) name of owner; 

(b) address; 

(c) name of manufacturer; 

(d) model number; 

(e) make; 

(f) year of manufacture; 

(g) statement evidencing payment of the f~e-in-1-i-etJ--of 

property tax; and 

(h) such other information as the department may 

require. 

{3) The application must be signed by the county 
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12) The amount of tax on an automobile or truck having 

a rated capacity of three-quarters of a ton or less, EXCEPT 

FOR VEHICLES OWNgD BY DISABLED VETERANS QUALIFYING FOR 

SPECIAL LICENSE PLATES UNDER 61-3-451, and on a motorcycle, 

guadricycle, motor home, travel trailer, or camper is 

determined by the county treasurer and is based on ~·5~ 2% 

of the value determined under 61-3-503. 

1ll ~he-dete~m~ftat~en For all motor vehicles, the 

amount of tax is entered on the application form in a space 

provided therefor.'1 

Section 30. Section 61-3-506, MCA, is amended to read: 

11 61-3-506. Rules. The department of revenue shall 

adopt rules for the payment of property taxes and-fee~-~n 

ite~-eE-property-toxes and the department of highways shall 

adopt rules for the payment of new car taxes under the 

provisions of 61-3-313 through 61-3-316 and 61-3-501. The 

department of revenue may adopt rules for the proration of 

taxes and-feea-±~-%±e~-e£-t8xes for the implementation and 

administration of 61-3-313 through 61-3-316 and 61-3-501, 

but shall specifically provide that new car taxes shall be 

for a 12-month period.'' 

Section 31. Section 61-3-509, MCA, is amended to read: 

''61-J-509. (Temporary) Disposition of taxes e~d-fee~ 

±n-lie~-of--tax. (1) Except as provided in ~~b~e~ti~n~ 

subsection (2) and--t3t, the county treasurer shall credit 
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all taxes on motor vehiclesT--i~~ht--ve"±eie--lieeftse--,ees 

prov±ded--Eor-·-±n--61-3-53~,--end--fees--±n--iie~--ef-ta~-on 

motoreye%e~,-~nadrieye%ea7-motor-homesy-and-t~a¥ei--erai%ers 

collected under 61-3-504 AND [SECTION 39} to a motor vehicle 

suspense fund, and at some time between March 1 and March 10 

of each year and every 60 days thereafter, the county 

treasurer shall distribute the money in the motor vehicle 

suspense fund in the relative proportions required by the 

levies for state, county, school district, and municipal 

purposes in the same manner as personal property taxes are 

distributed. 

(2) The county treasurer shall credit the fee for 

district courts from-eaeh-~ight-ve"~eie-iie~ftee-,ee provided 

for in 61-3-533 to a separate suspense account and shall 

forward the amount in the account to the state treasurer at 

the time the county treasurer distributes the motor vehicle 

suspense fund. The state treasurer shall credit amounts 

received under this subsection to the general fund to be 

used for purposes of state funding of the district court 

expenses enumerated in 3-5-901. 

t3t--The-eotlftty-ereaa~rer-~haii-ered+t-eaeh-b~oe~-9raftt 

f~e--e6-~-~eparate-a~spenae-ftlndo-At-the-time-he-d±~tributes 

ehe--motor--vehieie--~aspen~e--£nndy--the--~reo~ure~---~ha%i 

Oi~tribate-the-~a~pe~se-fund-p~~~~ded-~or-±n-this-~~bsect±on 

t~--the--state-er~a~~r~r-~or-depos±t-in-tke-~oee±--9over~ment 
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b±oe~-grent-accotlnt-provided--tor--in--T-6-392~---The--fttnd~ 

die~r~~tlted-pttr~ttan~-~o-th~e-ettbee~t~on-Maet-be-tteed-£o~-the 

ioeai-government~-b±oe~-~ran~-program-s~-provided-in-T-6-394~ 

61-3-509. (Effective July 1, 1987) Disposition of 

taxes and-fees-in-lie~-or-ta~. Pke (l) Except as provided 

in subsection (2), the county treasurer shall credit all 

taxes on motor vehicles, iight-vehieie-iieenee-£ee~-provided 

£or-±n-6±-3-S3r 1 -and-fees-in-iietl--of--tax--on--motoreyeles, 

qttadrieyeiee 7 --motor--homee,--and--travei-trailers collected 

under 61-3-504 AND [SECTION 39] to a motor vehicle suspense 

fund, and at some time between March l and March 10 of each 

year and every 60 days thereafter, the county treasurer 

shall distribute the money in the motor vehicle suspense 

fund in the relative proportions required by the levies for 

state, county, school district, and municipal purposes in 

the same manner as personal property taxes are distributed. 

(2) The county treasurer shall credit the fe~ for 

district courts £~~vided for in 61-3-533 to a separal~ 

suspense account and shall forward the amount in the account 

to the state treasurer at the time the county treasurer 

distributes the mota~~--ve!!_ic~ ___ §:_~~_Eense ----~und ~ __ ___:!'!!__t: ___ ~t~~_e 

treasurer shall credit amounts received under this 

subsection to the general fund to be used for purposes of 

state funding of the distri~_t _c_o~~--t -~-~~-s--~_?_ enumerated in 

~-5.~9Q!_,_" 
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Section 32. Section 61-3-524, MCA, is amended to read: 

2 "61-3-524. Pee-t'ttid Tax-paid decal required on camper 

application for decal -- application fee -- issuance. (l) 

4 No camper, subject to taxation in Montana, may be operated 

5 by any person on the public highways or streets in this 

6 state unless there is displayed in a conspicuous place 

7 thereon a decal as visual proof that the £ee-±n-}i~tt-e~ tax 

8 has been paid thereon for the current year. 

9 (2) Application for the issuance of the decal shall be 

10 made to the department of revenue or the county treasurer 

11 upon forms to be furnished for this purpose, which may be 

12 obtained from the department or at the county treasurer's 

13 office in the county wherein the owner resides, and is to 

14 provide for substantially the following information: 

15 (a) name of owner; 

16 (b) address; 

17 (c) name ot manufacturer; 

18 (d) model number; 

19 (e) make; 

20 (f) year of manufacture; 

21 (g) statement evidencing payment of the ree-in-}iett-ef 

22 property tax; and 

23 (h) such other information as the department may 

24 require. 

25 (3) The application must be signed by the county 
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treasurer and transmitted by him to the department 

accompanied by an application fee of $1. Upon receipt of the 

application in approved form the department or county 

treasurer shall issue to the applicant a decal in the style 

and design prescribed by the department and of a different 

color than the preceding year, numbered numerically.'' 

Section 33. Section 61-3-531, MCA, is amended to read: 

''61-3-531. Light ~ehicle-Eee vehicles -- definitions. 

As used in 6~-3-531--eh~~~~h--6!-3-536 61-3-533 through 

61-3-535, the following definitions apply: 

( 1) ''Light vehicle'' means an automobile or a truck 

having a rated capacity of three-quarters of a ton or less. 

(2} "Vehicle age" means the difference between the 

calendar year of the first day of the registration period 

and the manufacturer•s designated model year ... 

Section 34. Section 61-3-533, MCA, is amended to read: 

11 61-3-533. (Temporary) Sehedtll~-o£-£~e~ !2.t~!..!:_i_c~ ~urt 

fee for atltomobile~-8nd-li9ht-~rtleks vehicles. tlJ-Ex~ep~-a~ 

pro~~d~d--~n--~~b~eet±o~-t3tT-the ~he (1) EXCEPT AS PROVIQ?~ 

IN SUBSECTION (2), THE following schedule, based on vehicle 

age ond--wei9htt is used to determine the a district court 
----------- --- --

fee impo•ed-by-61-3-53~: 

Vehicle Age Weight Wl!!'±gkt 

M.o-re 

i!t856 Bloek District ~han B:l:oek- Bi~triet 
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PO~:tt"\d~ St"e:n'l: Court %r859 9t"tU,'I: eottrt 

or-bess Pee Fee Fott"ds Pee Pee 

Less than 

or equal 

to 4 

years $i'6 $6 $7 $96 $7.,-56 $i' 

More than 4 

years and 

less than 

B years 46 3 5 56 4 5 

a years old 

and over ±e ±756 2. 50 15 i! h56 

tit--te:t-The-fee-!or-e-l±~ht-vehiele-is-determi"ed--by~ 

tit--mtlltiplyi"9-~he-ap~~op~iat~-doll~r-8mott"t-£rom-the 

table--in-~~bsection~tltT-b~t-not-the-b~oek-gra"t-~ee-or-the 

di~trict-eetlrt-Ee~T-by-ehe-ratio-o£-the-PEE-£er--t"e--second 

~ttarter--o£--the--year-prior-te-the-y~ar-oE-±±een~ing-to-the 

Pee-for-the-seeond-qttarter-o£-~99±~-and 

t~it-rotlnd±ng-the-predtt~t-thtts-obtainl!!'d-to-the--nearest 

whole-dollar-amotlnto 

tbt--upesu---mean~--the-~impi~eit--priee--def±ator--for 

personal-~on~t~mp~ion-e~penditttre~-a~-pttbli~hed-qt~~rterly--in 

the--Sttr~ey--of--Et~rrent--Btl~iness-by-the-bt~reatt-of-~eonomie 

a ntd::y~ ±s-of-t he-· Unit ~rl-State:! -d epa r tme n ':': -ef- eol'ftm_e r ee-;o 

t3t--Phe--~i~ht-·-~ehic±e--±icense--£ee---ror---dise~led 
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vetere~e-~~e~±£y±n~-ttn0er-the-prov±s±ene-of-6i-3-45i-thro~gh 

6i-3-455--±s--S8r--with-S3-o~-~he-fee-eermarked-for-d±~tr±et 

eottrt~~ 

(2) THE DISTRICT COURT FEE FOR_ A LIGHT VEHICLE OWNED 

!:'! __ A DISABLED VETERAN QUALIFYING FOR SPECIAL LICENSE PLATES 

UNDER 61-3-45l~ 

61-3-533. {Effective July 1, 1987) Sehedtt~e--or--£ee~ 

District _court fee for atttomobiies--and--iight--trucks 

vehicles. t±t-B~cept-ae-prov±ded-±n-ettbeeet±on-t3t,-the ~~~ 

(l) EXCEPT AS PROVIDED IN SUBSECTION (2), THE following 

schedule, based on vehicle age and--wei9htr is used to 

determine the a district court fee ±mpoeed-ey-6i-3-S3~: 

Vehicle Age We±9ht District Court Fee 

Less than or equal to 4 years 

More than 4 years and less 

than 8 years 

8 years old and over 

2t8S6-Pounds More-Th~n 

or-bees r7859-Pottnds 

$19 i2 

46 5 

lG 2 0 50 

$99 

56 

lS 

t~t--tat-~he--£ee-£or-a-i±ght-~ehicie-is-determined-by~ 

tit--muleipiy~ng-~he-eppropri~te-dotlar-amo~~t-from-the 

tebie-±~-sttbsection--tl+-by-the-rat~o--o£--the--P€8--for--the 

~eeond-q~arter-er-the-year-prior-to-the-year-of-iicensing-to 

the-P€E-fo~-the-seeon~-querter-of-l98l;-end 

t~±t-re~nd±ng--the-prod~ct-thus-obtained-to-the-nearest 
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whele-dol%ar-amo~nto 

tbt--llPeEll---mean~--the--±mpl±eit--prfee--OeE±ator--£or 

personal-eon8ttmpt±on-expend±tttres-as-published-q~arterly--in 

the--S~rvey--o£--eurrent--Busine~~-by-the-bureau-oE-eeonom±c 

anaiy3~s-o£-the-Bnited-State~-depertment-of-eommerceo 

t3t--~he--li~ht--~eh~ele--iieense--fee---£or---disa~±ed 

veterans-qttalifyin9-under-the-prov±s±ons-of-6l-3-•5l-through 

H-3-455-i~-$57 

J_2_L_ THE DISTRICT COURT FEE FOR A LIGHT VEI!_ICLE OWNED 

BY A DISABLED VETERAN QUALIFYING FOR SPECl~ LICENSE PLATES 

UNDER 61-3-451 IS $3~" 

Section 35. Section 61-3-534, MCA, is amended to read: 

11 61-3-534. Payment of £ee ~.fl_~~~ required for 

operation. (1) No light vehicle subject to ~he--fee--impo~e~ 

by--6%-3-53% a property tax may be operated unless the £~e 

tax has been paid and the vehicle is licensed. 

(2) A properly licensed and registered light vehicle 

may be operated within Montana, subject to all applicable 

federal, state, and local laws,'' 

Section 36. Section 61-3-535, MCA, is amended to read: 

''61-3-535. ~i~h~--vehic%e Vehicle reregistration by 

mail. (1) The department shall develop a procedure to permit 

the reregistration of light vehicles and other vehicles 

su~~~_t to tax under 61-3-504(2) with the county treasurer 

by mail at the option of the owner of the vehicle. The 
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option to reregister by mail need only be made available for 

vehicles registered at the close of the expiring 

registration period in the name of the applicant foe 

reregistration. 

(2) The form to be returned to the county treasurer by 

the applicant, with the appropriate !~x and fees, is to 

contain a statement, to be subscribed to by the applicant, 

stating compliance with the financial liability requirements 

of 61-6-301. 

t3t--~he--proeeO~~e--£o~-me±i-re~egi~tration-mtl~t-b~-in 

~ffeet-by-Jantlary-~,-l98Z~ 

t4tlil The department may adopt rules to implement the 

mail reregistration procedure.'' 

Section 37. Section 61-3-701, MCA, is amended to read: 

"61-3-701. Foreign vehicles used in gainful occupation 

to be registered reciprocity. (1} Before any foreign 

licensed motor vehicle may be operated on the highways of 

this state for hire, compensation, or profit or bP.fore the 

owner and/or user thereof uses the vehicle if such owner 

and/or user is engaged in gainful occupation or business 

enterprise in the state, including highway work, the owner 

of the vehicle shall make application to a county treasurer 

for registration upon an application form furnished by the 

department. Upon satisfactory evidence of ownership 

submitted to the county treasurec and the payment of 
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property taxes, if appropriate, as required by 15-8-201, 

15-8-202, er 15-24-301L ~ 61-3-504, OR [SECTION 39] er-~h@ 

~aymen~-of-~he-l±~h~-vehieYe--l±eense--fee--a~--~~o¥±ded--by 

6~-3-53~--o~-tne-£ee-±n-±±ett-of-eax-a~-~~o¥±ded-by-6l-3-54I, 

the treasurer shall accept the application for registration 

and shall collect the regular license fee required for the 

vehicle. 

(2) The treasurer shall thereupon issue 

applicant a copy of the certificate entitled 

to the 

"Owner's 

certificate of Regi~tration and Payment Receipt'' and forward 

a duplicate copy of the certificate to the department. The 

treasurer shall at the same time issue to the applicant the 

proper license plates or other identification markers, which 

shall at all times be displayed upon the vehicle when 

operated or driven upon roads and highways of this state 

during the period of the life of the license. 

(3) The registration receipt shall not constitute 

evidence of ownership but shall be used only for 

registration purposes. No Montana certificate of ownership 

shall be issued for this type of registration. 

(4} This section is not applicable to any vehicle 

covered by a valid and existing reciprocal agreement or 

declaration entered into under the provisions of the laws of 

Montana." 

Section 38. Section 61-6-302, MCA, is amended to read: 
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''61-6-302. Proof of compliance. (1) Except as provided 

in subsection (2), before any applicant required to register 

his motor vehicle may do so, the applicant must certify to 

the county treasurer that he possesses an automobile 

liability insurance policy, a certificate of self-insurance, 

or a posted indemnity bond or that he is eligible for an 

exemption under 61-6-303 covering the motor vehicle. The 

certification shall be on a form prescribed by the 

department. The department may immediately cancel the 

registration and license plates of the vehicle upon 

notification that the insurance certification was not 

correctly represented. Any person who intentionally provides 

false information on an insurance certification is guilty of 

unsworn falsification to authorities, punishable as provided 

in 45~7~203. 

(2) An applicant for registration of an-au~omobi±e-or 

a-trtte~-ha~±n9-a-rated-eapacity-of-thr~e-q~arters-o£--a--ton 

or--ies~, a motor vehicle who wishes to register the vehicle 

by mail must sign a statement on the application stating 

that the applicant is in compliance with the financial 

liability requirements of 61-6-301. 

(3) An owner of a motor vehicle who ceases to maintain 

the insurance or bond required or whose certificate of 

self-insurance is canceled or whose vehicle ceases to be 

exempt shall immediately surrender the registration and 
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license plates for the vehicle to the county treasurer for 

delivery to the department and may not operate or permit 

operation of the vehicle in Montana until insurance has 

again been furnished as required and the vehicle is again 

registered and licensed. 

(4} Every person shall carry in a motor vehicle being 

operated by him an insurance card approved by the department 

but issued by the insurance carrier to the motor vehicle 

owner as proof of compliance with 61-6-301. A motor vehicle 

operator shall exhibit the insurance card upon demand of a 

justice of the peace, a city or municipal judge, a peace 

officer, a highway patrolman, or a field deputy or inspector 

of the department. However, no person charged with violating 

this subsection may be convicted if he produces in court or 

the office of the arresting officer proof of insurance valid 

at the time of his arrest.'' 

NEW SECTION. SECTION 39. LOCAL OPTION VEHICLE 1'AX, 

(l) A COUNT]_ MAY IMPOSE A LOCAL VEHICLE TAX ON VEHICLE~ 

§_UBJECT TO A PROPERTY TAX UNDER 61~3-504{2) AT THE RATE OF 

0.5% OF THE VALUE DETERMINE!? UNDER 61~3~503, IN ADDI'riON TO 

THE TAX I~~OSED UNDER 61-3~504(2). 

(2) A LOCAL VEHICLE TAX_ IS PAYABLE AT THE SAME TIME 

AND IN THE SAME MANNER ASTHE TAX IMPOSED UNDER 61~3~504(2] 

~:!_~ _DISTRIBUTED .~~ SAM_!;___M.Af.!NER, __ BA_§_~.Q __ Q_~- THE 

REGISTRATION ADDRESS OF THE OWNER OF THE MOTOR VEHICLE. 
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1 (3) THE GOVERNING BODY OF A COUNTY MAY IMPOSE A LOCAL 

2 VEHICLE TAX FOR A FISCAL YEAR BY ADOPTING A RESOLUTION 

3 BEFORE JULY 1 OF THE FISCAL YEAR, AFTER CONDUCTING A PUBLIC 

4 HEARING ON THE PROPOSED_RESOLUTION. 

5 NEW SECTION. Section 40. Disposition of oil severance 

6 tax revenue. Any amount that is received after July l, 1987, 

7 from oil severance revenues for any payment period ending 

8 before July 1, 1987, and is deposited in the local 

9 government block grant account must be distributed pursuant 

10 to Title 7, chapter 6, part 3, as that part read prior to 

11 July 1, 1987. 

12 NEW SECTION. Section 41. Repealer. Sections 7-6-301 

13 through 7-6-309, 6!-3-521 through 61-3-523, 61-3-532, 

14 61-3-536, 61-3-541, and 61-3-542, MCA, are repealed. 

15 NEW SEC~lQ~ Section 42. Extension of authority. Any 

16 existing authority of the department of revenue, the 

17 department of justice, o~ the department of commerce to make 

18 rules on the subject of the provisions of this act is 

19 extended to the provisions of this act. 

20 NEW SECTION. Section 43. Effective date 
--~~----

21 applicability. This act is effective on passage and approvdl 

22 and applies to motor vehicles registered on or after July 1, 

23 1987. 

-End-
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SENATE BILL NO. 200 

INTRODUCED BY E. SMITH, SEVERSON, B. BROWN, TVEIT, 

MCCALLUM, NATHE, HAGER, FARRELL, HIRSCH, LYBECK, BECK, 

DEVLIN, C. SMITH, JONES, KOLSTAD, ELLISON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REPLACE THE FEE IN 

LIEU OF TAX ON LIGHT VEHICLES, MOTORCYCLES, QUADRICYCLES, 

MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS WITH A PROPERTY 

TAX; TO ALLOW A LOCAL OPTION VEHICLE TAX; AMENDING SECTIONS 

7-1-2111, 15-1-501, 15-6-138, 15-6-140, 15-6-201, 15-8-201, 

15-8-202, 15-24-101, 15-24-105, 15-24-301, 15-30-121, 

15-31-114, 15-36-112. 15-50-207, 20-9-141; 20-9-331, 

20-9-333, 20-9-352, 20-9-501, 20-10-144, 61-1~130, 61-1-131, 

61-3-303, 61-3-332, 61-3-431, 61-3-501 THROUGH 61-3-504, 

61-3-506, 61-3-509, 61-3-524, 61-3-531, 61-3-533 THROUGH 

61-3-535, 61-3-701, AND 61-6-302, MCA; REPEALING SECTIONS 

7-6-301 THROUGH 7-6-309, 61-3-521 THROUGH 61-3-523, 

61-3-532, 61-3-536, 61-3-541, AND 61-3-542, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY 

DATE. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-1-2111, MCA, is amended to read: 

"7-1-2111. Classification of counties. {1) For the 

purpose of regulating the compensation and salaries of all 

~na , .. ,,..,,. coundl 
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county officers, not otherwise provided for, and for fixing 

the penalties of officers' bonds, the several counties of 

this state shall be classified according to that percentage 

of the true and full valuation of the property therein upon 

which the tax levy is made, except for vehicles subject to 

taxation under 61-3-504(2), as follows: 

(a) first class--all counties having such a taxable 

valuation of $50 million or over; 

(b) second class--all counties having such a taxable 

valuation of more than $30 million and less than $50 

million; 

(c) third class--all counties having such a taxable 

valuation of more than $20 million and less than $30 

million; 

(d) fourth class--all counties having such a taxable 

valuation of more than $15 million and less than $20 

million; 

(e) fifth class--all counties having such a taxable 

valuation of more than $10 million and less than $15 

million; 

(f) sixth class--all counties having such a taxable 

valuation of more than $5 million and less than $10 million; 

(g) seventh class--all counties having such a taxable 

valuation of less than $5 million. 

{2) As used in this section, taxable valuation means 

-2- SB 200 

THIRD READING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/03 

the taxable value of taxable property in the county as of 

the time of determination plus: 

(a) that portion of the taxable value of the county on 

December 31, 1981, attributable to automobiles and trucks 

having a rated capacity of three-quarters of a ton or less; 

and 

(b) the amount of new production taxes levied, as 

provided in 15-23-607, divided by the appropriate tax rates 

described in 15-23-607(2)(a) or (2)(b) and multiplied by 

60%." 

Section 2. Section 15-1-501, MCA, is amended to read: 

"15-1-501. Disposition of moneys from certain 

designated license and other taxes. (1) The state treasurer 

shall deposit to the credit of the state general fund all 

moneys received by him from the collection of: 

(a) fees from driver's licenses, motorcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

(b) electrical energy producer's license taxes under 

chapter 51; 

(c) severance taxes allocated to the general fund 

under chapter 36; 

(d) liquor license taxes under Title 16; 

(e) telephone [company] license taxes under chapter 

53; and 
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(f) inheritance and estate taxes under Title 72, 

chapter 16. 

(2) Seventy-five percent of all moneys received from 

the collection of income taxes under chapter 30 and 

corporation license and income taxes under chapter 31, 

except as provided in 15-31-702, shall be deposited in the 

general fund subject to the prior pledge and appropriation 

of such income tax and corporation license tax collections 

for the payment of long-range building program bonds. The 

remaining 25% of the proceeds of the corporation license 

tax, excluding that allocated to the counties under 

15-31-702, corporation income tax, and income tax shall be 

deposited to the credit of the state special revenue fund 

for state equalization aid to the public schools of Montana. 

(3) The state treasurer shall also deposit to the 

credit of the state general fund all moneys received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

(4) ~h±rey-ehree--aftd--efte-~h~rd--per~ent-of-the-tota~ 

~o~lectiofts-o£-the-ei~-severanee-tax-~nder-ehapter-36--sha%1 

ee--depeeited--inte-the-locai-government-hleek-~ran~-aeeotlnt 

w!th!n--the--state---speeiai---revenue---fundo After the 

distribution provided for in 15-36-112, the remainder of the 

oil severance tax collections shall be deposited in the 
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general fund." 

Section 3. Section 15-6-138, MCA, is amended to read: 

"15-6-138. Class eight property -- description 

taxable percentage. (1) Class eight property includes: 

(a) all agricultural implements and equipment; 

(b) all mining machinery, fixtures, equipment, tools, 

and supplies except: 

(i} those included in class five; and 

(ii} coal and ore haulers; 

(c) all manufacturing machinery, fixtures, equipment, 

tools, and supplies except those included in class five; 

(d) all trailers up to and including 18,000 pounds 

maximum gross loaded weight, except those subject to a-r@e 

±tl-%±e"Ct-ef-properi:y-t:ax taxation under 61-3-5_0_!1_1_1; 

(e) aircraft: 

(f) all goods and equipment intended for rent or 

lease, except goods and equipment specifically included and 

taxed in another class; and 

(g) all other machinery except that 

included in another class. 

specifically 

(2) Class eight property is taxed at 11% of its market 

value. 11 

Section 4. Section 15-6-140, MCA, is amended to read: 

'
1 15-6-140. Class ten property description 

taxable percentage. (1) Class ten property includes: 
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(a) radio and television broadcasting and transmitting 

equipment; 

(b) cable television systems; 

(c) coal and ore haulers; 

(d) trucks having a rated capacity of more than 1 l/2 

tons, including those prorated under 15-24-102; 

(e) all trailers exceeding 18,000 pounds maximum gross 

loaded weight, including those prorated under 15-24-102 and 

except those subject to e--£~~--i~--li~tl-e£-p~op~~~y-~ax 

taxation under «?-1-3-504( 2); 

(f) theater projectors and sound equipment; and 

(g) all other property not included in any other class 

in this part except that property subject to a fee in lieu 

of a property tax. 

(2) Class ten property is taxed at 16% of its market 

value. 11 

Section 5. Section 15-6-201, MCA, is amended to read: 

"15-6-201. Exempt categories. ( 1) The following 

categories of property are exempt from taxation: 

(a) the property of: 

(i) the United States, the state, counties, cities, 

towns, school districts, except, if congress passes 

legislation that allows the state to tax property owned by 

an agency created by congress Lo transmit or distribute 

electrical energy, the property constructed, owned, or 
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operated by a public agency created by the congress to 

transmit or distribute electric energy produced at privately 

owned generating facilities (not including rural electric 

cooperatives); 

(ii) irrigation districts organized under the laws of 

Montana and not operating for profit; 

(iii) municipal corporations; and 

(iv) public libraries; 

(b) buildings, with land they occupy and furnishings 

therein, owned by a church and used for actual religious 

worship or for residences of the clergy, together with 

adjacent land reasonably necessary for convenient use of 

such buildings; 

(c) property used exclusively for agricultural and 

horticultural societies, for educational purposes, and for 

hospitals; 

(d) property that meets the following conditions: 

(i) is owned and held by any association or 

corporation organized under Title 35, chapter 2, 3, 20, or 

21; 

(ii) is devoted exclusively to use in connection with a 

cemetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title 35, chapter 20, part 3; and 

(iii) is not maintained and operated for private or 

-7- SB 200 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/03 

corporate profit; 

(e) institutions of purely public charity; 

(f) evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana; 

(g) public art galleries and public observatories not 

used or held for private or corporate profit; 

(h) all household goods and furniture, including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of members of the family, used by the 

owner for person~l and domestic purposes or for furnishing 

or equipping the family residence; 

(i) a truck canopy cover or topper weighing less than 

300 pounds and having no accommodations attached. Such 

property is also exempt from ehe-fee-±~-i±e~-ef-eax taxation 

under 61-3-504(2) AND (SECTION_~. 

(j) a bicycle, as defined in 61-1-123, used by the 

owner for personal transportation purposes; 

tkt--aHeomebi±es--and-~rHeks-havinq-a-rated-eapaei~y-o£ 

ehree-qHarters-o£-a-ton-er-iese; 

t%t--motoreyeiee-and-qtladrieyeie~; 

tmtl!l fixtures, buildings, and improvements owned by 

a cooperative association or nonprofit corporation organized 

to furnish potable water to its members or customers for 

uses other than the irrigation of agricultural land; 

tntl!l the right of entry that is a property right 
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reserved in land or received by mesne conveyance (exclusive 

of leasehold interests), devise, or succession to enter land 

whose surface title is held by another to explore, prospect, 

or dig for oil, gas, coal, or minerals; 

tot~ property owned and used by a corporation or 

association organized and operated exclusively for the care 

of the developmentally disabled, mentally ill, or 

vocationally handicapped as defined in 18-5-101, which is 

not operated for gain or profit; and 

tpt~ all farm buildings with a market value of less 

than $500 and all agricultural implements and machinery with 

a market value of less than $100. 

( 2) 

charity" 

facilities 

(a) The 

includes 

fo< 

term "institutions of purely public 

organizations owning and 

the care of the retired O< 

operating 

aged or 

chronically ill, which are not operated for gain or profit. 

(b) The 

observatories 11 

terms 11 public 

include only 

art 

those 

galleries 11 and "public 

art galleries and 

observatories, whether of public or private ownership, that 

are open to the public without charge at all reasonable 

hours and are used for the purpose of education only. 

(3) The following portions of the appraised value of a 

capital investment made after January 1, 1979, in a 

recognized nonfossil form of energy generation, as defined 

in 15-32-102, are exempt from taxation for a period of 10 
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years following installation of the property: 

(a) $20,000 in the case of a single-family residential 

dwelling; 

(b) $100,000 in the case of a multifamily residential 

dwelling or a nonresidential structure. (Subsection (l)(p) 

(now (l)(n)) applicable to taxable years beginning after 

December 31, 1985--sec. 4, Ch. 463, L. 1985.) 11 

Section 6. Section 15-8-201, MCA, is amended to read: 

"15-8-201. General assessment day. (1) The department 

of revenue or its agent must, between January 1 and the 

second Monday of July in each year, ascertain the names of 

all taxable inhabitants and assess all property subject to 

taxation in each county. The department or its agent must 

assess property to the person by whom it was owned or 

claimed or in whose possession or control it was at midnight 

of January 1 next preceding. It must also ascertain and 

assess all mobile homes arriving in the county after 

midnight of January 1 next preceding. No mistake in the name 

of the owner or supposed owner of real property, however, 

renders the assessment invalid. 

(2) The procedure provided by this section may not 

apply to: 

(a) motor vehicles that are required by 15-8-202 to be 

assessed on January l or upon their anniversary registration 

date: 
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tbt--a~temobi%es-end-trHeks-having-a-ratea-eapaeity--o£ 

tftree-qaarters-er-a-ten-or-%ess; 

tet--meto~--homes--and-trave%-trailere-sHe;eet-to-a-fee 

in-lieH-o£-property-tax; 

tdt--metoreye%es-and-q~adr±eyeles; 

teti£L livestock; 

tft.l.£t property defined in 61-1-104 as "special mobile 

equipment" that is subject to assessment for personal 

property taxes on the date that application is made for a 

special mobile equipment plate: and 

tgti£1 mobile homes held by a distributor or dealer of 

mobile homes as a part of his stock in trade. 

(3) Credits must be assessed as provided in 

15-1-lOl(l)(d)." 

Sect~on 7. 

"15-8-202. 

Section 

Motor 

15-8-202, MCA, is amended to read: 

vehicle assessment. ( 1) The 

departmentL or OR its agent,-er-the-eottnty-treae~~er-~nde~ 

6~-3-593T must, in each year, ascertain and assess all motor 

vehicles etfte~--than--atttemobilee,--truek~--hoYin~--a--rated 

eapaeity--of--three-qtterte~e--of-a-ton-or-le~e,-motoreyeies7 

q~adrieyeies7-moto~-homee1-travei-t~ailersr or mobile homes 

in each county subject to taxation as of January 1 or as of 

the anniversary registration date of those vehicles subject 

to 61-3-313 through 61-3-316 and 61-3-501. The assessment 

for all motor Vehicles will ~ be made ~sing--the--mar~et 
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valtte--as--o~--aanttary--1--of--the-year-o£-assessment-of-the 

vehiele-as-eontained--in--the--most--reeent--vol~me--of--the 

Mountain--States--Bdition-of-the-Hationa~-A~tomobile-Seaiers 

Assoeiation-effieial--Hsed--ear--S~ide in accordance with 

61-3-503. The motor vehicles shall be assessed in each year 

to the persons by whom owned or claimed or in whose 

possession or control they were at midnight of January 1 or 

the anniversary registration date thereof, whichever is 

applicable. 

(2) No tax ~y be assessed against motor vehicles 

subject to taxation that constitute inventory of motor 

vehicle dealers as of January 1. These vehicles and all 

other motor vehicles subject to taxation brought into the 

state subsequent to January 1 as motor vehicle dealers' 

inventories shall be assessed to their respective purchasers 

as of the dates the vehicles are registered by the 

purchasers. 

{3) ''Purchasers" includes dealers who apply for 

registration or reregistration of motor vehicles, except as 

otherwise provided by 61-3-502. 

(4) Goods, wares, and merchandise of motor vehicle 

dealers, other than new motor vehicles and new mobile homes, 

shall be assessed at market value as of January 1." 

Section 8. Section 15-24-101, MCA, is amended to read: 

"15-24-101. Assessment of proportionally registered 
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interstate motor vehicle fleets tax payment required for 

registration. (1) The department of revenue shall assess, 

for the purpose of personal property taxes, the taxable 

vehicles in interstate motor vehicle fleets proportionally 

registered under the provisions of 61-3-711 through 

61-3-733, and the assessment shall be apportioned on the 

ratio of total miles traveled to in-state miles traveled 

formula as prescribed by 61-3-721. Interstate motor vehicle 

fleets are assessable for taxation purposes upon application 

for proportional registration and are assessed to the 

persons who own or claim or in whose possession or control 

the fleet is at the time of the application. 

(2) With respect to any fleet contained in an original 

application which has a situs for purpose of property 

taxation in Montana by the terms of this part or any other 

provision of the laws of Montana between January 1 and April 

1, the taxable vehicles are taxed for a full year. With 

respect to any fleet contained in an original application 

which acquires a situs for the purpose of property taxation 

in Montana under the provisions of this part or any other 

law of the state of Montana after April 1, the taxes on 

taxable vehicles are apportioned as provided in 15-24-303. 

(3) With respect to any fleet contained in a renewal 

application, the taxable vehicles are assessed and taxed for 

a full year. 
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(4) Automobiles and trucks having a rated capacity of 

three-quarters of a ton or less that are part of an 

interstate motor vehicle fleet are subject to ~he--~ight 

veh±eie-iieeft~e-Eee-~mpe~ed-~y-6~-3-53% ~erty tax. If the 

fleet is proportionally registered, the Eee tax is 

apportioned in the same fashion as the registration fee 

under 61-3-721. 

(5) Vehicles contained in a fleet for which current 

taxes, fees, or both have been assessed and paid shall not 

be assessed or charged fees under this section upon 

presentation to the department of proof of payment of taxes, 

or fees, or both for the current registration year. The 

payment of personal 

condition precedent 

property taxes, 

to proportional 

fees, or both, is a 

registration or 

reregistration of an interstate motor vehicle fleet.n 

Section 9. Section 15-24-105, MCA, is amended to read: 

"15-24-105. Deposit and distribution of taxes and fees 

on proportionally registered fleets. The personal property 

taxes and license fees collected under this part shall be 

deposited with the state treasurer for distribution to the 

general fund of each county on the following basis: 

(l) for personal property taxes, according to the 

ratio of the taxable valuation of each county to the total 

state taxable valuation: and 

(2) for light vehicle license fees, according to the 
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ratio of %i9ht vehicle license fees, other than fees derived 

from interstate motor vehicle fleets, collected in each 

county to the sum of all such fees collected in all the 

counties." 

Section 10. Section 15-24-301, MCA, is amended to 

read: 

''15-24-301. Personal property brought into the state 

assessment -- exceptions -- custom combine equipment. (1) 

Except as provided in subsections (2} through t6t lil• 
property in the following cases is subject to taxation and 

assessment for all taxes levied that year in the county in 

which it is located: 

(a) any personal property (including livestock) 

brought, driven, or coming into this state at any time 

during the year that is used in the state for hire, 

compensation, or profit; 

(b) property whose owner or user is engaged in gainful 

occupation or business enterprise in the state; or 

(c) property which comes to rest and becomes a part of 

the general property of the state. 

(2) The taxes on this property are levied in the same 

manner and to the same extent, except as otherwise provided, 

as though the property had been in the county on the regular 

assessment date, provided that the property has not been 

regularly assessed for the year in some other county of the 
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state. 

(3) Nothing in this section shall be construed to levy 

a tax against a merchant or dealer within this state on 

goods, wares, or merchandise brought into the county to 

replenish the stock of the merchant or dealer. 

(4) Any motor vehicle net-sue;~ee-ee-ene-liqft~-vehiele 

~ieeftse-~ee-er-e-£ee-ift-%ie~--eE--ea~ brought, driven, or 

coming into this state by any nonresident person temporarily 

employed in Montana and used exclusively for transportation 

of such person is subject to taxation and assessment for 

taxes as follows: 

(a) The motor vehicle is taxed by the county in which 

it is located. 

(b) One-fourth of the annual tax liability of the 

motor vehicle must be paid for each quarter or portion of a 

quarter of the year that the motor vehicle is located in 

Montana. 

(c) The quarterly taxes are due the first day of the 

quarter. 

(5) Agricultural harvesting machinery classified under 

class eight, licensed in other states, and operated on the 

lands of persons other than the owner of the machinery under 

contracts for hire shall be subject to a fee in lieu of 

taxation of $35 per machine for the calendar year in which 

the fee is collected. The machines shall be subject to 
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taxation under class eight only if they are sold in Montana. 

f6t--~he-proYisiofts--o£--~his--~ar~--do--ne~--a~p~y--to 

att~omebi%ea---and---trueks---havin9---a--rated--eapae±ty--o£ 

three-quarte~s--of--a---toft---or---lesey---motoreyeles7---or 

qttadr±eyeles7-~hese-yeh±e%es-are-sub;eet-to-the-£ee-proYided 

for-±rt:-6i-3-Sa-i-or-6:l-3-54i-;-" 

Section 11. Section 15-30-121, MCA, is amended to 

read: 

11 15-30-121. Deductions allowed in 

income. In computing net income, there 

deductions: 

computing net 

are allowed as 

(1) the items referred to in sections 161 and 211 of 

the Internal Revenue Code of 1954, or as sections 161 and 

211 shall be labeled or amended, subject to the following 

exceptions which are not deductible: 

(a) items provided for in 15-30-123; 

(b) state income tax paid; 

(2) federal income tax paid within the taxable year; 

(3) expenses of household and dependent care services 

as outlined in subsections (3)(a) through (3)(c} and subject 

to the llmitatiQns and rules as set out in subsections 

(3)(d) through (3)(f) as follows: 

{a) expenses for household and dependent care services 

necessary for gainful employment incurred for: 

(i) a dependent under 15 years of age for whom an 
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exemption can be claimed; 

{ii) a dependent as allowable under 15-30-112(5), 

except that the limitations for age and gross income do not 

apply, who is unable to care for himself because of physical 

or mental illness; and 

(iii) a spouse who is unable to care for himself 

because of physical or mental illness; 

(b) employment-related expenses incurred for the 

following services, but only if such expenses are incurred 

to enable the taxpayer to be gainfully employed: 

(i) household services which are attributable to the 

care of the qualifying individual; and 

(ii) care of 

subsection (3)(a); 

an individual who qualifies under 

(c) expenses incurred in maintaining a household if 

over half of the cost of maintaining the household is 

furnished by an individual or, if the individual is married 

during the applicable period, is furnished by the individual 

and his spouse~ 

(d) the amounts deductible in subsection (3)(a) 

through (3)(c) are subject to the following limitations: 

(i) a deduction is allowed under subsection (3)(a) for 

employment-related expenses incurred during the year only to 

the extent such expenses do not exceed $4,800; 

(ii) expenses for services in the household are 
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deductible under subsection (l)(a) for employment-related 

expenses only if they are incurred for services in the 

taxpayer's household, except that employment-related 

expenses incurred for services outside the taxpayer's 

household are deductible, but only if incurred for the care 

of a qualifying individual described in subsection (l)(a)(i) 

and only to the extent such expenses incurred during the 

year do not exceed: 

and 

(A) $2,400 in the case of one qualifying individual; 

(B) $3,600 in the case of two qualifying individuals; 

(C) $4,800 in the case of three cr more qualifying 

individuals: 

le) if the combined adjusted gross income of the 

taxpayers exceeds $18,000 for the taxable year during which 

the expenses are incurred, the amount of the 

employment-related expenses incurred must be reduced by 

one-half of the excess of the combined adjusted gross income 

over $18,000; 

(f) for purposes of this subsection (3): 

(i) married couples shall file a joint return or file 

separately on the same form; 

(ii) if the taxpayer is married during any period of 

the taxable year, employment-related expenses incurred are 

deductible only if: 
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tA) both spouses are gainfully employed on a 

substantially full-time basis; or 

(B) the spouse is a qualifying individual described in 

subsection (l)(a)(iii); 

(iii) an individual legally separated from his spouse 

under a decree of divorce or of separate maintenance may not 

be considered as married; 

(iv) the deduction for employment-related exvenses must 

be divided equally between the spouses when filing 

separately on the same form; 

(v) payment made to a child of the taxpayer who is 

under 19 years of age at the close of the taxable year and 

payments made to an individual with respect to whom a 

deduction is allowable under 15-30-112(5) are not deductible 

as employment-related expenses; 

(4) in the case of an individual, political 

contributions determined in accordance with the provisions 

of section 218(a) and (b) of the Internal Revenue Code that 

were in effect for the taxable year ended December 31, 1978; 

(5) that portion of expenses for organic fertilizer 

allowed as a deduction under 15-32-303 which was not 

otherwise deducted in computing taxable income: 

t6t--~igh~--vehie~e--±ieen~e--£ees1--e~---~revided---hy 

6~-3-saz,-paid-dttr±ftg-~he-ts~abie-year; 

t~t--Eees---ift---!ieb---of--~axes--en--mo~oreye±e~--and 
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qHadrieycies,-aa--p~ovided--by--6!-3-54~,--~aiS--d~r~n~--ehe 

tewabie-yeart and 

t8ti!l contributions to the child abuse and neglect 

prevention program provided for in 41-3-701, subject to the 

conditions set forth in 15-30-156. (Subsection (8) [now 

subsection (6)] terminates January 1, 1990--sec. 13, Ch. 

610, L. 1985.)" 

Section 12. Section 15-31-114, MCA, is amended to 

read: 

11 15-31-114. Deductions allowed in computing income. In 

computing the net income, the following deductions shall be 

allowed from the gross income received by such corporation 

within the year from all sources: 

(1) All the ordinary and necessary expenses paid or 

incurred during the taxable year in the maintenance and 

operation of its business and properties, including 

reasonable allowance for salaries for personal services 

actually rendered, subject to the limitation hereinafter 

contained, rentals or other payments required to be made as 

a condition to the continued use or possession of property 

to which the corporation has not taken or is not taking 

title or in which it has no equity. No deduction shall be 

allowed for salaries paid upon which the recipient thereof 

has not paid Montana state income tax; provided, however, 

that where domestic corporations are taxed on income derived 

-21- SB 200 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/03 

from without the state, salaries of officers paid in 

connection with securing such income shall be deductible. 

(2) (a) All losses actually sustained and charged off 

within the year and not compensated by insurance or 

otherwise, including a reasonable allowance for the wear and 

tear and obsolescence of property used in the trade or 

business, such allowance to be determined according to the 

provisions of section 167 of the Internal Revenue Code in 

effect with respect to the taxable year. All @lections for 

depreciation shall be the same as the elections made for 

federal income tax purposes. No deduction shall be allowed 

for any amount paid out for any buildings, permanent 

improvements, or betterments made to increase the value of 

any property or estate, and no deduction shall be made for 

any amount of expense of restoring property or making good 

the exhaustion thereof for which an allowance is or has been 

made. 

(b) {i) There shall be allowed as a deduction for the 

taxable period a net operating loss deduction determined 

according to the provisions of this subsection. The net 

operating loss deduction is the aggregate of net operating 

loss carryovers to such taxable period plus the net 

operating loss carrybacks to such taxable period. The term 

"net operating loss'' means the excess of the deductions 

allowed by this section, 15-31-114, over the gross income, 
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with the modifications specified in (ii) of this subsection. 

If for any taxable period beginning after December 31, 1970, 

a net operating loss is sustained, such loss shall be a net 

operating loss carryback to each of the three taxable 

periods preceding the taxable period of such loss and shall 

be a net operating lass carryover to each of the five 

taxable periods following the taxable period of such loss. A 

net operating loss for any taxable period ending after 

December 31, 1975, in addition to being a net operating loss 

carryback to each of the three preceding taxable periods, 

shall be a net operating loss carryover to each of the seven 

taxable periods following the taxable period of such loss. 

The portion of such loss which shall be carried to each of 

the other taxable years shall be the excess, if any, of the 

amount of such loss over the sum of the net income for each 

of the prior taxable periods to which such loss was carried. 

For purposes of the preceding sentence, the net income for 

such prior taxable period shall be computed with the 

modifications specified in (ii)(BJ of this subsection and by 

determining the amount of the net operating loss deduction 

without regard to the net operating loss for the loss period 

or any taxable period thereafter, and the net income so 

computed shall not be considered to be less than zero. 

(ii) The modifications referred to in (i) of this 

subsection shall be as follows: 
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(A) No net operating loss deduction shall be allowed. 

(B) The deduction for depletion shall not exceed the 

amount which would be allowable if computed under the cost 

method. 

(C) Any net operating loss carried over t.o any taxable 

years beginning after December 31, 1978, must be calculated 

under the provisions of this section effective for the 

taxable year for which the return claiming the net operating 

loss carryover is filed. 

(iii) A net operating loss deduction shall be allowed 

only with regard to losses attributable to the business 

carried on within the state of Montana. 

(iv) In the case of a merger of corporations, the 

surviving corporation shall not be allowed a net operating 

loss deduction for net operating losses sustained by the 

merged corporations prior to the date of merger. In the case 

of a consolidation of corporations, the new corporate entity 

shall not be allowed a deduction for net operating losses 

sustained by the consolidated corporations prior to the date 

of consolidation. 

(v) Notwithstanding the provisions of 15-31-531' 

interest shall not be paid with respect to a refund of tax 

resulting from a net operating loss carryback or carryover. 

(vi) The net operating loss deduction shall not be 

allowed with respect to taxable periods which ended on or 
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before December 31, 1970, but shall be allowed only with 

respect to taxable periods beginning on or after January 1, 

1971. 

(3) In the case of mines, other natural deposits, oil 

and gas wells, and timber, a reasonable allowance for 

depletion and for depreciation of improvements; such 

reasonable allowance to be determined according to the 

provisions of the Internal Revenue Code in effect for the 

taxable year. All elections made under the Internal Revenue 

Code with respect to capitalizing or expensing exploration 

and development costs and intangible drilling expenses for 

corporation license tax purposes shall be the same as the 

elections made for federal income tax purposes. 

(4) The amount of interest paid within the year on its 

indebtedness incurred in the operation of the business from 

which its income is derived; but no interest shall be 

allowed as a deduction if paid on an indebtedness created 

for the purchase, maintenance, or improvement of property or 

for the conduct of business unless the income from such 

property or business would be taxable under this part. 

(5) (a) Taxes paid within the year, except the 

following: 

(i) Taxes imposed by this part. 

(ii) Taxes assessed against local benefits of a kind 

tending to increase the value of the property assessed. 
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(iii) Taxes on or according to or measured by net 

income or profits imposed by authority of the government of 

the United States. 

(iv) Taxes imposed by any other state or country upon 

or measured by net income or profits. 

(b) Taxes deductible under this part shall be 

construed to include taxes imposed by any county, school 

district, or municipality of this state. 

t6t--b±ght---veh~e~e---iieen~e--£ee~,-~a~--provided--by 

6Z-3-53~,-and-fees-in-lie~~~of--taxe~--£er~-metoreye%e~--and 

q~adrieye%esT-as-~rovided-by-6%-3-54i,-paid-with±n-tbe-yearo 

t~t~ That portion of an energy-related investment 

allowed as a deduction under 15-32-103. 

t8t1Il (a) Except as provided in subsection (b), 

charitable contributions and gifts that qualify for 

deduction under section 170 of the Internal Revenue Code, as 

amended. 

(b) The public service commission shall not allow in 

the rate base of a regulated corporation the inclusion of 

contributions made under this subsection. 

t9t~ In lieu of the deduction allowed under 

subsection t8t 1Il, the taxpayer may deduct the fair market 

value, not to exceed 30% of the taxpayer's net income, of a 

computer or other sophisticated technological equipment or 

apparatus intended for use with the computer donated to an 
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elementary, secondary, or accredited postsecondary school 

located in Montana if: 

(a) the contribution is made no 

after the manufacture 

substantially completed; 

of the 

later than 5 years 

donated property is 

(b) the property is not transferred by the donee in 

exchange for money, other property, or services; and 

(c) the taxpayer receives a written statement from the 

donee in which the donee agrees to accept the property and 

representing that the use and disposition of the property 

will be in accordance with the provisions of (b) of this 

subsection t9t ill·" 

Section 13. Section 15-36-112, MCA, is amended to 

read: 

"15-36-112. Disposition of oil and gas severance 

taxes. (l) 

determine 

Each year 

the amount 

from within each county. 

the department of revenue shall 

of tax collected under this chapter 

(2) The severance taxes collected under this chapter 

are allocated as follows: 

tat--33-%/3t--er--ehe--oil-eeverenee-ee•,-nee-eo-exeeed 

$4i-millien-ior--efte--bienni~m--ending--aune--36r--%985T--is 

deposited-in-tfte-leeel-~overnment-bloe~-grant-aeee~nt-wiehin 

tfte-seete-s~ee±ai-reventle-rHnd~ 

tbtl!l the amount, if any, by which the tax collected 
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from within a county for any fiscal year exceeds the total 

amount collected from within that county for the previous 

fiscal year, by reason of 

because of increase in or 

increased production and not 

elimination of federal price 

ceilings on oil and gas, is statutorily appropriated, as 

provided in 17-7-502, for allocation to the general fund of 

the county for distribution as provided in subsection 13); 

teti£1 any amount not allocated to tne--loca± 

government--b%oek---9rant--aeeo~nt--or the 

subsection (2)(a, er--t~ttet is allocated 

general fund. 

county under 

to the state 

(3) (a) The county treasurer shall distribute the 

money received under subsection tittbt ~ of this 

section to the county and to all the incorporated cities and 

towns within the county in the following manner. The county 

receives the available money multiplied by the ratio of the 

rural population to the county population. Each incorporated 

municipality receives the available money multiplied by the 

ratio of the population of the incorporated municipality to 

the county population. The rural population is that 

population of the county living outside the boundaries of an 

incorporated municipality~ Population shall be based on the 

most recent figures as determined by the department of 

commerce. 

(b) The money distributed under this subsection may be 
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used for any purpose as determined by the governing body of 

the county, city, or town." 

Section 14. Section 15-50-207, MCA, is amended to 

read: 

"15-50-207. Credit against other taxes -- credit for 

personal property taxes and certain fees. (1) The additional 

license fees withheld or otherwise paid as provided herein 

may be used as a credit on the contractor's corporation 

license tax provided for in chapter 31 of this title or on 

the contractor's income tax provided for in chapter 30, 

depending upon the type of tax the contractor is required to 

pay under the laws of the state. 

(2) Personal property taxes,-r~es-in-iie~-o£-taxes--o~ 

moto~eye%es--or--qtladr~eye%es,-o~-%~~he-yehiele-lieense-fees 

as-provided-by-61-3-53% paid in Montana on any personal 

property of the contractor which is used in the business of 

the contractor and is located within this state may be 

credited against the license fees required under this 

chapter. However, in computing the tax credit allowed by 

this section against the contractor's corporation license 

tax or income tax, the personal property tax or--ii9ht 

yehiele--iieenee--fee credit against the license fees herein 

required shall not be considered as license fees paid for 

the purpose of such income tax or corporation license tax 

credit." 
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Section 15. 

"20-9-141. 

Section 20-9-141, MCA, is amended to read: 

Computation of general fund net levy 

requirement by county superintendent. (l) The county 

superintendent shall compute the levy requirement for each 

district's general fund on the basis of the following 

procedure: 

(a} Determine the total of the funding required for 

the district's final general fund budget less the amount 

established by the schedules in 20-9-316 through 20-9-321 by 

totaling: 

(i) the district's nonisolated school foundation 

program requirement to be met by a district levy as provided 

in 20-9-303: 

(ii) the district's permissive levy amount as provided 

in 20-9-3521 and 

(iii) any general fund budget amount adopted by the 

trustees of the district under the provisions of 20-9-353, 

including any additional levies authorized by the electors 

of the district. 

(b) Determine the to~al of the moneys available for 

the reduction of the property tax on the district for the 

general fund by totaling: 

( i) anticipated 

of Title 

federal 

of 

moneys 

Public 

received under the 

Law 81-874 or other provisions 

anticipated federal moneys received in lieu of such federal 
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act: 

(ii) anticipated tuition payments for out-of-district 

pupils under the provisions of 20-5-303, 20-5-307, 20-5-312, 

and 20-5-313; 

(iii) general fund cash reappropriated, as established 

under the provisions of 20-9-104: 

(iv) anticipated or reappropriated state impact aid 

received under the provisions of 20-9-304; 

(v} anticipated or--reappropriated-motor-vehie±e-Eees 

and-reimb~~sement--dnder--the--provisions--ef--6i-~-53i--and 

6~-3-536 revenue from vehicle property taxes imposed under 

61-3-504(2) AND [SECTION 39); 

(vi) anticipated net proceeds taxes for new production, 

as defined in 15-23-601; 

(vii) anticipated interest to be earned or 

reappropriated interest earned by the investment of general 

fund cash in accordance with the provisions of 

and 

20-9-213(4); 

(viii) any other revenue anticipated by the trustees to 

be received during the ensuing school fiscal year which may 

be used to finance the general fund. 

(c) Subtract the total of the moneys available to 

reduce the property tax required to finance the general fund 

that has been determined in subsection (l)(b) from the total 

requirement determined in subsection (l)(a). 
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(2) The net general fund levy requirement determined 

in subsection (l)(c) shall be reported to the county 

commissioners on the second Monday of August by the county 

superintendent as the general fund levy requirement for the 

district, and a levy shall be made by the county 

commissioners in accordance with 20-9-142." 

Section 16. Section 20-9-331, MCA, is amended to read: 

"20-9-331. Basic county tax and other revenues for 

county equalization of the elementary district foundation 

program. (1) It shall be the duty oE the county 

commissioners of each county to levy an annual basic tax of 

28 mills on the dollars of the taxable value of all taxable 

p(ope(ty within the county, except_for vehicles subject to 

taxation under 61-3-504(2}, for the purposes of local and 

state foundation program support. The revenue to be 

collected from this levy shall be apportioned to the support 

of the foundation programs of the elementary school 

districts in the county and to the state special revenue 

fund, state equalization aid account, in the following 

manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the sum of the 

estimated revenues identified in subsection (2) below shall 

be subt rae ted from the sum of the count_y elementary 

transportation obligation and the total of the foundation 
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programs of all elementary districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county treasurer shall 

remit the surplus funds to the state treasurer for deposit 

to the state special revenue fund, state equalization aid 

accoun~, immediately upon occurrence of a surplus balance 

and each subsequent month thereafter, with any final 

remittance due no later than June 20 of the fiscal year for 

which the levy has been set. 

(2) The proceeds realized from the county's portion of 

the levy prescribed by this section and the revenues from 

the following sources shall be used for the equalization of 

the elementary district foundation programs of the county as 

prescribed in 20-9-334, and a separate accounting shall be 

kept of such proceeds and revenues by the county treasurer 

in accordance with 20-9-212(1): 

(a) the portion of the federal Taylor Grazing Act 

funds distributed to a county and designated for the common 

school fund under the provisions of 17-3-222; 

(b) the portion of the federal flood control act funds 

distributed to a county and designated for expenditure for 

the benefit of the county common schools under the 

provisions of 17-3-232: 

(c) all money paid into the county treasury as a 

-33- SB 200 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/03 

result of fines for violations of law and the use of which 

is nat otherwise specified by law; 

(d) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

account for the various sources of revenue established or 

referred to in this section; 

(e) any federal or state moneyT-i"e~~~±"~-an~ieipated 

o~-~eappropr±8ted-mo~or-ve~~ele-fee~-~nd-re±mb~r~eme"t-ttftder 

the-previs±o"s-o£-6±-~-S~i-a"~-6~-3-536, distributed to the 

county as payment in lieu of the property taxation 

established by the county levy required by this section; and 

(f) net proceeds taxes for new production, as defined 

in 15-23-601T' and 

(g) anticipated revenue from vehicle property taxes 

imposed under 61-3-504 ( 2) AND (SECT lOll 39}.-" 

Section 17. Section 20-9-333, MCA, is amended to read: 

"20-9-333. Basic special levy and other revenues for 

county equalization of high school district foundation 

program. (l) It shall be the duty of the county 

commissioners of each county to levy an annual basic special 

tax for high schools of 17 mills on the dollar of the 

taxable value of all taxable property within the county~ 

except for vehicles ~uf?j~~-~- to taxation under 61-3-504(2), 

for the purposes 

support. The 

of local and state foundation program 

revenue to be collected from this levy shall 
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be apportioned to the support of the foundation programs of 

high school districts in the county and to the state special 

revenue fund, state equalization aid account, in the 

following manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the estimated 

revenues identified in subsections (2J(a) and (2)(b) below 

shall be subtracted from the sum of the county's high school 

tuition obligation and the total of the foundation programs 

of all high school districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county treasurer shall 

remit the surplus to the state treasurer for deposit to the 

state special revenue fund, state equalization aid account, 

immediately upon occurrence of a surplus balance and each 

subsequent month thereafter, with any final remittance due 

no later than June 20 of the fiscal year for which the ·levy 

has been set. 

(2) The proceeds realized from the county's portion of 

the levy prescribed in this section and the revenues from 

the following sources shall be used for the equalization of 

the high school district foundation programs of the county 

as prescribed in 20-9-334, and a separate accounting shall 

be kept of these proceeds by the county treasurer in 
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accordance with 20-9-212(1): 

(a) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

accounts for the various sources of revenue established in 

this section; 

(b) any federal or state moneysr-±"eY~~±"~-e"~ieip8~ed 

o~-~e8pprepria~ed-me~e~-vehieYe-fee~-8nd-reimbttr~ement-~nder 

~he--provie±ens-ef-6i-3-53~-ftnd-6i-3-536, distributed to the 

county as a payment in lieu of the property taxation 

established by th.~ county levy required by this section; artd 

(c) net proceeds taxes for new production, as defined 

in 15-23-601•; an~ 

(d) anticipated revenue from vehicle property taxes 

imposed under 61-3-504(2) AND [SECTION 39]." 

Section 18. Section 20-9-352, MCA, is amended to read: 

"20-9-352. Permissive amount and permissive levy. (l) 

Whenever the trustees of any district shall deem it 

necessary to adopt a general fund budget in excess of the 

foundation program amount but not in excess of the maximum 

general fund budget amount for such district as established 

by the schedules in 20-9-316 through 20-9-321, the trustees 

shall adopt a resolution stating the reasons and purposes 

for exceeding the foundation program amount. Such excess 

above the foundation program amount shall be known as the 

11 permissive amount", and it shall be financed by a levy~ 
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prescribed in 20-9-141, on the taxable value of all taxable 

property within the districtL ae--preeer~hed--in--ie-9-%4% 

except for vehicles subject to taxation under 61-3-504(2), 

supplemented with any biennial appropriation by the 

legislature for this purpose. The proceeds of such an 

appropriation shall be deposited to the state special 

revenue fund, permissive account. 

(2) The district levies to be set for the purpose of 

funding the permissive amount are determined as follows: 

{a) For each elementary school district, the county 

commissioners shall annually set a levy not exceeding 6 

mills on all the taxable property in the district, except 

for vehicles subject to taxation under 61-3-504(2), for the 

purpose of funding the permissive amount of the district. 

The permissive levy in mills shall be obtained by 

multiplying the ratio of the permissive amount to the 

maximum permissive amount by 6 or by using the number of 

mills which would fund the permissive amount, whichever is 

less. If the amount of revenue raised by this levy, plus 

anticipated er--reappreprta~ed--moter--vehieie---£ees---aftd 

reim&~rsement-~n4er-~he-provieiene-of-6l-3-53r-and-6l-3-5367 

revenue from vehicle property taxes imposed under 

61-3-504(2) AND [SECTION 39], is not sufficient to fund the 

permissive amount in full, the amount of the deficiency 

shall be paid to the district from the state special revenue 
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fund according to the provisions of subsections (3) and (4) 

of this section. 

(b) For each high school district, the county 

commissioners shall annually set a levy not exceeding 4 

mills on all taxable property in the district, except for 

vehicles subject to taxation under 61-3-504(2), for the 

purpose of funding the permissive amount of the district. 

The permissive levy in mills shall be obtained by 

multiplying the ratio of the permissive levy to the maximum 

permissive amount by 4 or by using the number of mills which 

would fund the permissive amount, whichever is less. If the 

amount of revenue raised by this levy, plus anticipated 

me~er-vehieie-£ee~-and-reimbttr~emen~-~nder-the-~revis~ens-e£ 

6i-3-S3i-and-6l-3-S367 revenue from ve~~cle property taxes 

imposed under 61-3-504(2) AND [SECTION 39], and plus net 

proceeds taxes for new production, as defined in 15-23-601, 

is not sufficient to fund the permissive amount in full, the 

amount of the deficiency shall be paid to the district from 

the state special revenue fund according to the provisions 

of subsections (3} and (4) of this section. 

(3) The superintendent of public instruction shall, if 

the appropriation by the legislature for the permissive 

account for the biennium is insufficient, request the budget 

director to submit a request for a supplemental 

appropriation in the second year of the biennium. The 
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supplemental appropriation shall provide enough revenue to 

fund the permissive deficiency of the elementary and high 

school districts of the state. The proceeds of this 

appropriation shall be deposited to the state special 

revenue fund, permissive account, and shall be distributed 

to the elementary and high school districts in accordance 

with their entitlements as determined by the superintendent 

of public instruction according to the provisions of 

subsections (1) and (2) of this section. 

(4) Distribution under this section from the state 

special revenue fund shall be made in two payments. The 

first payment shall be made at the same time as the first 

distribution of state equalization aid is made after January 

1 of the fiscal year. The second payment shall be made at 

the same time as the last payment of state equalization aid 

is made for the fiscal year. If the appropriation is not 

sufficient to finance the deficiencies of the districts as 

determined according to subsection (2), each district will 

receive the same percentage of its deficiency. Surplus 

revenue in the second year of the biennium may be used to 

reduce the appropriation required for the next succeeding 

biennium or may be transferred to the state equalization aid 

state special revenue fund if revenues in that fund are 

insufficient to meet foundation program requirements." 

Section 19. Section 20-9-501, MCA, is amended to read: 
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SB 0200/03 

trustees 

members 

of 

of 

any 

the 

teachers' retirement system or the public employees' 

retirement system or who are covered by unemployment 

insurance or who are covered by any federal social security 

system requiring employer contributions shall establish a 

retirement fund for the purposes of budgeting and paying the 

employer's contributions to such systems. The district's 

contribution for each 

teachers' retireuent 

employee ""ho 

system shall 

is a member of the 

be calculated in 

accordance with Title 19, chapter 4, part 6. The district's 

contribution for each employee who is a member of the public 

employees' retirement system shall be calculated in 

accordance with 19-3-801. The district may levy a special 

tax to pay its contribution to the public employees' 

retirement system under the conditions prescribed in 

19-3-204. The district's contributions for each employee 

covered by any federal social security system shall be paid 

in accordance with federal law and regulation. The 

district's contribution for each employee who is covered by 

unemployment insurance shall be paid in accordance with 

Title 39, chapter 51, part 11. 

(2) The trustees of any district required to make a 

contribution to any such system shall include in the 

retirement fund of the preliminary budget the estimated 
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amount of the employer's contribution and such additional 

moneys, within legal limitations, as they may wish to 

provide for the retirement fund cash reserve. After the 

final retirement fund budget has been adopted, the trustees 

shall pay the employer contributions to such systems in 

accordance with the financial administration provisions of 

this title. 

(3) When the final retirement fund budget has been 

adopted, the county superintendent shall establish the levy 

requirement by: 

(a) determining the sum of the moneys available to 

reduce the retirement fund levy requirement by adding: 

(i) any anticipated moneys that may be realized in the 

retirement fund during the ensuing school fiscal year, 

including anticipated moter-vehieie-Eees--aftft--reiMbtlrsement 

tlnder--the--previeiens-oE-6%-3-53i-a~d-6i-3-536 revenue from 

vehicle property taxes imposed under 61-3-504{21 AND 

[SECTION 39]: 

(ii) net proceeds taxes for new production, as defined 

in 15-23-601: and 

(iii) any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the retirement fund cash reserve 

for the ensuing school fiscal year by the trustees from the 

end-of-the-year cash balance in the retirement fund. The 
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retirement fund cash reserve shall not be more than 35% of 

the final retirement fund budget for the ensuing school 

fiscal year and shall be used for the purpose of paying 

retirement fund warrants issued by the district under the 

final retirement fund budget. 

{b) subtracting the total of the moneys available for 

reduction of the levy requirement as determined in 

subsection (3)(a) from the budgeted amount for expenditures 

in the final retirement fund budget. 

(4) The county superintendent shall total the net 

retirement fund levy requirements separately for all 

elementary school districts, all high school districts, and 

all community college districts of the county, including any 

prorated joint district or special education cooperative 

agreement levy requirements, and shall report each such levy 

requirement to the county commissioners on the second Monday 

of August as the respective county levy requirements for 

elementary district, high school district, and community 

college district retirement funds. The county commissioners 

shall fix and set such county levy in accordance with 

20-9-142. 

(5) The net retirement fund levy requirement for a 

joint elementary district or a joint high school district 

shall be prorated to each county in which a part of such 

district is located in the same proportion as the district 
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ANB of the joint district is distributed by pupil residence 

in each such county. The county superintendents of the 

counties affected shall jointly determine the net retirement 

fund levy requirement for each county as provided in 

20-9-151. 

{6) The net retirement fund levy requirement for 

districts that are members of special education cooperative 

agreements shall be prorated to each county in which such 

district is located in the same proportion as the budget for 

the special education cooperative agreement of the district 

bears to the total budget of the cooperative. The county 

superintendents of the counties affected shall jointly 

determine the net retirement fund levy requirement for each 

county in the same manner as provided in 20-9-151 and fix 

and levy the net retirement fund levy for each county in the 

same manner as provided in 20-9-152." 

Section 20. section 20-10-144, MCA, is amended to 

read: 

"20-10-144. Computation of revenues and net tax levy 

requirements for the transportation fund budget. Before the 

fourth Monday of July and in accordance with 20-9-123, the 

county superintendent shall compute the revenue available to 

finance the transportation fund budget of each district. The 

county superintendent shall compute the revenue for each 

district on the following basis: 
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(1) The 11 Schedule amount" of the preliminary budget 

expenditures that is derived from the rate schedules in 

20-10-141 and 20-10-142 shall be determined by adding the 

following amounts: 

(a) the sum of the maximum reimbursable expenditures 

for all approved school bus routes maintained by the 

district (to determine the maximum reimbursable expenditure, 

multiply the applicable rate per bus mile by the total 

number of miles to be traveled during the ensuing school 

fiscal year on .ach bus route approved by the county 

transportation cc1runittee and maintained by such district); 

plus 

(b) the total of all individual transportation per 

diem reimbursement rates for such district as determined 

from the contracts submitted by the district multiplied by 

the number of pupil-instruction days scheduled for the 

ensuing school attendance year; plus 

{c) any estimated costs for supervised home study or 

supervised correspondence study for the ensuing school 

fiscal year; plus 

{d) the amount budgeted on the preliminary budget for 

the contingency amount permitted in 20-10-143, except if 

such amount exceeds 101 of the total of subsections (l)(a), 

{l}(b), and (l)(c) or $100, whichever is larger, the 

contingency amount on the preliminary budget shall be 
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reduced to such limitation amount and used in this 

determination of the schedule amount. 

(2) The schedule amount determined in subsection (1) 

or the total preliminary transportation fund budget, 

whichever is smaller, shall be divided by 3 and the 

resulting one-third amount shall be used to determine the 

available state and county revenue to be budgeted on the 

following basis: 

(a) the resulting one-third amount shall be the 

budgeted state transportation reimbursement, except that the 

state transportation reimbursement for the transportation of 

special education pupils under the provisions of 20-7-442 

shall be two-thirds of the schedule amount attributed to the 

transportation of special education pupils; 

(b) the resulting one-third amount, except as provided 

for joint elementary districts in subsection (2)(e), shall 

be the budgeted county transportation reimbursement for 

elementary districts and shall be financed by the basic 

county tax under the provisions of 20-9-334; 

(c) the resulting one-third amount multiplied by 2 

shall be the budgeted county transportation reimbursement 

amount for high school districts financed under the 

provisions of subsection (5) of this section, except as 

provided for joint high school districts in subsection 

(2)(e), and except that the county transportation 
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reimbursement for the transportation of special education 

pupils under the provisions of 20-7-442 shall be one-third 

of the schedule amount attributed to the transportation of 

special education pupils; 

(d) when the district has a sufficient amount of cash 

for reappropriation and other sources of district revenue, 

as determined in subsection (3), to reduce the total 

district obligation for financing to zero, any remaining 

amount of such district revenue and cash reappropriated 

shall be used to reduce the county financing obligation in 

subsections (2)(b) or (2)(c) and, if such county financing 

obligations are reduced to zero, to reduce the state 

financial obligation in subsection (2)(a); and 

(e) the county revenue requirement for a joint 

district, after the application of any district moneys under 

subsection (2)(d) above, shall be prorated to each county 

incorporated by the joint district in the same proportion as 

the ANB of the joint district is distributed by pupil 

residence in each such county. 

(3) The total of the moneys available for the 

reduction of property tax on the district for the 

transportation fund shall be determined by totaling: 

{a) anticipated 

provisions of Title 

federal moneys received under the 

I of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

-46- SB 200 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/03 

act; plus 

(b) anticipated payments from other districts for 

providing school bus transportation services for such 

district; plus 

(c) anticipated payments from a parent or guardian for 

providing school bus transportation services for his child: 

plus 

(d) anticipated interest to be earned by the 

investment of transportation fund cash in accordance with 

the provisions of 20-9-213(4); plus 

(e) anticipated me~or--veh±eie-rees-aftd-reimbbrsement 

bftder-the-prov±siofts-o£-6±-3-S3i-and-6l-3-536 revenue from 

vehicle property taxes imposed under 61-J-504(2) AND 

[SECTION 39]; plus 

(f) net proceeds taxes for new production, as defined 

in 15-23-601; plus 

(g) any other revenue anticipated by the trustees to 

be earned during the ensuing school fiscal year which may be 

used to finance the transportation fund; plus 

(h) any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance 

reserve for 

earmarked as the transportation fund cash 

the ensuing school fiscal year by the trustees 

from the end-of-the-year cash balance in the transportation 

fund. Such cash reserve shall not be more than 20\ of the 
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final transportation fund budget for the ensuing school 

fiscal year and shall be for the purpose of paying 

transportation fund warrants issued by the district under 

the final transportation fund budget. 

(4) The district levy requirement for each district's 

transportation fund shall be computed by: 

(a) subtracting the schedule amount calculated in 

subsection (1) from the total preliminary transportation 

budget amount and, for an elementary district, adding such 

difference to t~e district obligation to finance one-third 

of the schedule amount as determined in subsection (2): and 

(b) subtracting the amount of moneys available to 

reduce the property tax on the district, as determined in 

subsection (3), from the amount determined in subsection 

(4)(a) above. 

(5) The county levy requirement for the financing of 

the county transportation reimbursement to high school 

districts shall be computed by adding all such requirements 

for all the high school districts of the county, including 

the county•s obligation for reimbursements in joint high 

school districts. 

( 6) The transportation fund levy requirements 

determined in subsection ( 4) for each district and in 

subsection (5) for the county shall be reported to the 

county commissioners on the second Monday of August by the 
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county superintendent as the transportation fund levy 

requirements for the district and for the county, and such 

levies shall be made by the county commissioners in 

accordance with 20-9-142." 

Section 21. Section 61-l-130, MCA, is amended to read: 

11 61-1-130. Motor home. "Motor home•• as---1:2sed---in 

6%-3-Si%--aftd--6%-3-Sii means a self-propelled motor vehicle 

originally designed or permanently altered to provide 

temporary facilities for recreational, travel, or camping 

use." 

Section 22. Section 61-1-131, MCA, is amended to read: 

''61-l-131. Travel trailer. ''Travel trailer" as-used-~n 

61-3-Sil-nnd-61-3-S%3 means a trailer 45 feet or less in 

length and 8 feet or less in width originally designed or 

permanently altered to provide temporary facilities for 

recreational, travel, or camping use and not used as a 

principal residence.•• 

Section 23. Section 61-3-303, MCA, is amended to read: 

'
1 61-3-303. Application for registration. {1) Every 

owner of a motor vehicle operated or driven upon the public 

highways of this state shall for each motor vehicle owned, 

except as herein otherwise expressly provided, file or cause 

to be filed in the office of the county treasurer where the 

motor vehicle is owned or taxable an application for 

registration or reregistration upon a blank form to be 
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prepared and furnished by the department. The application 

shall contain: 

(a) name and address of owner, giving county, school 

district, and town or city within whose corporate limits the 

motor vehicle is taxable, if taxable, or within whose 

corporate limits the owner's residence is located if the 

motor vehicle is not taxable: 

(b) name and address of the holder of any security 

interest in the motor vehicle; 

(c) description of motor vehicle, including make, year 

model, engine or serial number, manufacturer's model or 

letter, gross weight, type of body, and if truck, the rated 

capacity; 

(d) in case of reregistration, the license number for 

the preceding year; and 

(e) such other information as the department may 

require. 

(2) A person who files an application for registration 

or reregistration of a motor vehicle, except of a mobile 

home as defined in 15-1-101{1), shall upon the filing of the 

application pay to the county treasurer: 

(a) the registration fee, as provided in 61-3-311 and 

61-3-321; and 

(b) unless it has been previously paid: 

(i) the personal property taxes assessed against the 
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vehicle for the current year of registration and the 

immediately previous year; or 

(ii) the new motor vehicle sales tax against the 

vehicle for the current year of registration~ ftftdfer--the 

%ieense--f@e--impesed--by--6l-3-53i--Eor-the~cHrren~-year-oE 

reqis~ration-and-~he-immediately-previous-yea~~-or 

tiiit-in-the-ease-of-a-moeoreye%e,--qaadrieyele7--Me~or 

home7-traye!-trail~r7-or-eampert-the-fee-in-lieu-of-preperty 

tax-!or-the-eurrent-year-e£-re~±strationo 

(3) The application may not be accepted by the county 

treasurer unless the payments required by subsection (2) 

accompany the application. The county treasurer may not 

assess or collect taxes or fees for a period other than: 

(a) the current year; and 

(b) the immediately previous year, if the vehicle was 

not registered or operated 

regardless of the period of 

on the highways of the state, 

time since the vehicle was 

previously registered or operated. 

(4} The county treasurer may make full and complete 

investigation of the tax status of the vehicle. Any 

applicant for registration or reregistration must submit 

proof from the tax or other appropriate records of the 

proper county at the request of the county treasurer." 

section 24. Section 61-3-332, MCA, is· amended to read: 

"61-3-332. Number plates. ( 1) Every motor vehicle 
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which shall be driven upon the streets or highways of this 

state shall display both front and rear a number plate, 

bearing the distinctive number assigned such vehicle. Such 

number plate shall be in eight series: one series for owners 

of motorcars, one for owners of motor vehicles of the 

motorcycle or quadricycle type, one for trailers, one for 

trucks, one for dealers in vehicles of the motorcycle or 

quadricycle type which shall bear the distinctive letters 

"MCD" or the letters "MC" and the word "DEALER", one for 

franchised dealers in new motorcars (including trucks and 

trailers) or new and used motorcars (including trucks and 

trailers) which shall bear the distinctive letter "0" or the 

word .. DEALER", one for dealers in used motorcars only 

(including used trucks and trailers) which shall bear the 

distinctive letters ''UD" or the letter "U" and the word 

''DEALER'', and one for dealers in trailers and/or 

semitrailers (new or used) which shall bear the distinctive 

letters "DTR" or the letters ''TR 11 and the word 11 0EALER". All 

such markings for the aforementioned kinds of dealers' 

plates shall be placed on the number plates assigned thereto 

in such position thereon as the department may designate. 

(2) All number plates for motor vehicles shall be 

issued for a minimum period of 4 years, shall bear a 

distinctive marking, and shall be furnished by the state. 

In years when number plates are not issued, the department 
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shall provide nonremovable stickers bearing appropriate 

registration numbers, which shall be affixed to the license 

plates in use. 

(3) In the case of motorcars and trucks, plates shall 

be of metal 6 inches wide and 12 inches in length~ The 

outline of the state of Montana shall be used as a 

distinctive border on such license plates, and the word 

"Montana" with the year shall be placed across the plates. 

Such registration plates shall be treated with a 

reflectorized background material according to 

specifications prescribed by the department. 

(4) The distinctive registration numbers shall begin 

with a number one or with a letter-number combination such 

as "A 1" or "AA 1", or any other similar combination of 

letters and numbers. The distinctive ~egistration number o~ 

letter-numbe~ combination assigned to the vehicle shall 

appear on the plate p~eceded by the number of the county and 

appea~ing in horizontal order on the same horizontal 

baseline, and the county number shall be separated from the 

distinctive registration number by a separation mark unless 

a letter-number combination is used. The dimensions of such 

numerals and letters shall be determined by the department, 

provided that all county and registration numbers 

of equal height. 

shall be 

(5) For the use of tax-exempt motor vehicles tha~-are 
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a~se-exempt-£roM-ehe-liqft~-veh±e~e-~±eense-~ee--as--p~ev±ded 

±n--s~hseet±on--tittat--ef--6t-3-53i, in addition to the 

markings herein provided, number plates shall have thereon 

the following distinctive markings: 

(a) For vehicles owned by the state the department may 

designate the prefix number for the various state 

departments, and all numbered plates issued to state 

departments shall bear the words "State Owned" and no year 

number will be indicated thereon as these numbered plates 

will be of a permanent nature and will be replaced by the 

department at such time when the physical condition of 

numbered plates requires same. 

(b) For vehicles owned by the counties, 

municipalities, irrigation districts organized under the 

laws of Montana and not operating for profit, and school 

districts and used and operated by officials and employees 

thereof in line of duty as such, and for vehicles on loan 

from the United States government or the state of Montana, 

to, or owned by, the civil air patrol and used and operated 

by officials and employees the~eof in the line of duty as 

such, there shall be placed on the number plates assigned 

thereto, in such position thereon as the depa~tment may 

designate, the letter ''X'' or the word ''EXEMPT''. Distinctive 

regist~ation numbers for plates assigned to motor vehicles 

of each of the counties in the state and those of the 
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municipalities and school districts situated within each of 

said counties and those of the irrigation districts which 

obtain plates within each county shall begin with number one 

and be numbered consecutively. 

(6) On all number plates assigned to motor vehicles of 

the truck and trailer type, other than tax-exempt trucks 

~ha~--are--aise-eMempt-£rom-the-ii~h~-vehieie-iieense-£ee-as 

prev~ded-in-s~bseetien-tittet-er--6t-3-53i and tax--exempt 

tax-exempt trailers, there shall appear the letter "T" or 

the word "TRUCK 11 for plates assigned to trucks and the 

letters "TR" or the word "TRAILER" for plates assigned to 

trailers and housetrailers. The letters '1MC" or the word 

"CYCLE" shall appear for plates assigned to vehicles of the 

motorcycle or quadricycle type. 

(7) Number plates issued to a passenger car, truck, 

trailer, or vehicle of the motorcycle or quadricycle type 

may be transferred only to a replacement passenger car, 

truck, trailer, or motorcycle- or quadricycle-type vehicle. 

No registration or license fee may be assessed upon a 

transfer of a number plate under 61-3-317 and 61-3-335, 

(8) For the purpose of this chapter, the several 

counties of the state shall be assigned numbers as follows: 

Silver Bow, 1: cascade, 2; Yellowstone, 3; Missoula, 4: 

Lewis and Clark, 5: Gallatin, 6; Flathead, 7; Fergus, 8; 

Powder River, 9; Carbon, 10; Phillips, 11; Hill, 12; 
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Ravalli, 13; Custer, 14: Lake, 15; Dawson, 16; Roosevelt, 

17; Beaverhead, 18; Chouteau, 19; Valley, 20; Toole, 21; Big 

Horn, 22; Musselshell, 23; Blaine, 24; Madison, 25; Pondera, 

26; Richland, 27; Powell, 28; Rosebud, 29; Deer Lodge, 30; 

Teton, 31~ Stillwater, 32; Treasure, 33; Sheridan, 34; 

Sanders, 35; Judith Basin, 36; Daniels, 37; Glacier, 38; 

Fallon, 39; Sweet Grass, 40; McCone, 41; Carter, 42; 

Broadwater, 43; Wheatland, 44; Prairie, 45; Granite, 46; 

Meagher, 47; Liberty, 48; Park, 49; Garfield, 50; Jefferson, 

51; Wibaux, 52; Go .. den Valley, 53; Mineral, 54; Petroleum, 

55; Lincoln, 56. Any new counties shall be assigned numbers 

by the department as they may be formed, beginning with the 

number 57." 

Section 25. Section 61-3-431, MCA, is amended to read: 

"61-3-431. Special mobile equipment -- exemption from 

reqistration and payment of fees and charges 

identification plate -- publicly owned special mobile 

equipment. (1) A person, firm, partnership, or corporation 

who owns, leases, or rents special mobile equipment as 

defined in 61-1-104 and occasionally moves that equipment 

on, over, or across the highways of the state is not subject 

to registration of that equipment or required to pay the 

fees and charges provided for in 61-3-502, 61-4-301 through 

61-4-308, or part 2 of chapter 10. Prior to movement on the 

highways, however, each piece of equipment shall display an 
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equipment identification plate or a dealer•s license plate 

attached to the equipment. 

(2) Annual application for the identification plate 

shall be made to the county treasurer before any piece of 

equipment is moved on the highways. Application shall be 

made on a form furnished by the department of justice, 

together with the payment of a fee of $5. The equipment for 

which a special mobile equipment plate is sought is subject 

to the assessment of personal property taxes on the date 

application is made for the plate. The personal property 

taxes assessed against the special mobile equipment must be 

paid before the issuance of a special mobile equipment 

plate. The fees collected under this section belong to the 

county road fund. 

(3) The identification plate expires on December 31 of 

each year. If the expired identification plate is displayed, 

an owner of special mobile equipment registered under the 

provisions of this section is entitled to operate the 

equipment between January 1 and February 15 following 

expiration without displaying the identification plate or 

receipt of the current year. 

(4) Publicly owned special mobile equipment and 

implements of husbandry used exclusively by an owner in the 

conduct of his own farming operations are exempt from this 

section." 
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Property taxes, 
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Section 61-3-501, MCA, is amended to read: 

When vehicle taxes and fees are due. (1) 

new car taxes, i±9ht-veh~eie-%ieense-fees, 

and fees ±ft-±±e~-e~-e8M-en-a-me~e~eyele,-qttadricye%e7--me~er 

homeT--e~--~~ave%--era±%e~ must be paid on the date of 

registration or reregistration of the vehicle. 

(2) If the anniversary date for reregistration of a 

vehicle passes while the vehicle is owned and held for sale 

by a licensed new or used car dealer, property taxes7--r~~h~ 

Yeh*ele--%±een~e--£ees;-er-ehe-£ee-ift-liett-e£-preperty-taxes 

abate on such vehicle properly reported with the department 

of revenue until the vehicle is sold and thereafter the 

purchaser shall pay the pro rata balance of the taxes or-the 

fee-in-%ie~-eE-eax due and owing on the vehicle. 

(3) In the event a vehicle•s registration period is 

changed under 61-3-315, all taxes and other fees due thereon 

shall be prorated and paid from the last day of the old 

period until the first day of the new period in which the 

vehicle shall be registered. Thereafter taxes and other fees 

must be paid from the first day of the new period for a 

minimum period of 1 year. When the change is to a later 

registratio~ period~ taxes and fees shall be prorated and 

paid based on the same tax year as the original registration 

period. Thereafter, during the appropriate anniversary 

registration period, each vehicle shall again register or 
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reregister and shall pay all taxes and fees due thereon for 

a 12-month period." 

Section 27. Section 61-3-502, MCA, is amended to read: 

"61-l-502. Sales tax on new motor vehicles 

exemptions. (1) In consideration of the right to use the 

highways of the state, there is imposed a tax upon all sales 

of new motor vehicles for which a license is sought and an 

original application for title is made. The tax shall be 

paid by the purchaser when he applies for his original 

Montana license through the county treasurer. 

(2) Except as provided in subsection (4), the sales 

tax shall be: 

Ia) 1 1/2% of the f.o.b. factory list price or f.o.b. 

port-of-entry list price, during the first quarter of the 

year or for a registration period other than a calendar year 

or calendar quarter: 

(b) 1 1/8\ of the list price during the second quarter 

of the year; 

(c) 3/4 of 1\ during the third quarter of the year; 

ld) 3/8 of 1\ during the fourth quarter of the year. 

(3) If the manufacturer or importer fails to furnish 

the f.o.b. factory list price or f.o.b. port-of-entry list 

price, the department may use published price lists. 

(4) The new car sales tax on vehicles subject to the 

provisions of 61-3-313 through 61-3-316 is 1 1/2% of the 
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f.o.b. factory list price or f.o.b. port-of-entry list price 

regardless of the month in which the new vehicle is 

purchased. 

(5) The proceeds from this tax shall be remitted to 

the state treasurer every 30 days for credit to the state 

highway account of the state special revenue fund. 

(6) The new vehicle is-sttbjeet-to-the-li~h~-vehieie 

~~eense-ree,-~r-8p~~~e8ble,-b~~ is not subject to any other 

assessment,--~exati~n,--or--£ee-in-lieH-of-~ax ~during 

the calendar year ln which the original application for 

title is made. 

(7) (a) The applicant for original registration of any 

new and unused motor vehicle, or a new motor vehicle 

furnished without charge by a dealer to a school district 

for use as a traffic education motor vehicle by a school 

district operating a state-approved traffic education 

program within the state, whether or not previously licensed 

or titled to the school district (except a mobile home as 

defined in 15-1-101(1)), acquired by original contract after 

January l of any year, is required, whenever the vehicle has 

not been otherwise assessed, to pay the motor vehicle sales 

tax provided by this section irrespective of whether the 

vehicle was in the state of Montana on January 

year. 

of the 

(b) No motor vehicle may be registered or licensed 
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under the provisions of this subsection unless the 

application for registration is accompanied by a statement 

of origin to be furnished by the dealer selling the vehicle, 

showing that the vehicle has not previously been registered 

or owned, except as otherwise provided herein, by any 

person, firm, corporation, or association that is not a new 

motor vehicle dealer holding a franchise or distribution 

agreement from a new car manufacturer, distributor, or 

importer. 

(8) (a) Motor vehicles operating exclusively for 

transportation of persons for hire within the limits of 

incorporated cities or towns and within 15 miles from such 

limits are exempt from subsection (1). 

(b) Motor vehicles brought or driven into Montana by a 

nonresident, migratory, bona fide agricultural worker 

temporarily employed in agricultural work in this state 

where those motor vehicles are used exclusively for 

transportation of agricultural workers are also exempt from 

subsection (1). 

(c) Vehicles lawfully displaying a licensed dealer's 

plate as provided in 61-4-103 are exempt from subsection (1) 

when moving to or from a dealer's place of business when 

unloaded or loaded with dealer's property only, and in the 

case of vehicles having a gross loaded weight of less than 

24,000 pounds, while being demonstrated in the course of the 
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dealer's business." 

Section 28. Section 61-3-503, MCA, is amended to read: 

"61-3-503. Assessment. 11) Except as provided in 

subsection (2), the following apply to the taxation of motor 

vehicles: 

(a) Except as provided in stlbsection subsections 

(l)(c} through (l)(e), a person who files an application for 

registration or reregistration of a motor vehicle shall 

before filing such application with the county treasurer 

submit the application to the county assessor. The county 

assessor shall enter on the application in a space to be 

provided for that purpose the market value and taxable value 

of the vehicle as of January 1 of the year for which the 

application for registration is made. 

(b) Except as provided in subsection (l}(c), motor 

vehicles are assessed for taxes on January 1 in each year 

irrespective of the time fixed by law for the assessment of 

other classes of personal property and irrespective of 

whether the levy and tax may be a lien upon real property 

within the state. In no event may any motor vehicle be 

subject to assessment, levy, and taxation more than once in 

each year. 

(c) Vehicles subject to the provisions of 61-3-313 

through 61-3-316 shall be assessed ~the-eounty-treastirer 

as of the first day of the registration period, using the 
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mar~ee ave~age trade-in, or wholesale, value as of January 1 

of the year of assessment of the vehicle as contained in the 

most recent volume of the Mountain States Edition of the 

National Automobile Dealers Association (N.A.D.A.) Official 

Used Car Guide or of the National Edition of N.A.D.A. 

Appraisal Guides Official Older Used car Guide, not 

including additions or deductions for options and mileage, 

and a lien for taxes and fees due thereon shall occur on the 

anniversary date of the registration and shall continue 

until such fees and taxes have been paid. 

(d) Motorcycles, guadricycles, motor homes, travel 

trailers, and campers shall be assessed hy--tfte--ee~ney 

treasurer, using the greater of the following: 

(i) $1,000; or 

(ii) the average trade-in, or wholesale, value as of 

January 1 of the year of assessment of the vehicle as 

contained in the most recent volume of the applicable 

National Edition of the N.A.D~A. Motorcyc1e/Moped/ATV 

Appraisal Guide or N.A.D.A. Recreational Vehicle Appraisal 

Guide, not including additions or deductions for options and 

mileage. 

le) If a vehicle assessed under subsection (l)(c) or 

(l)(d) is not originally listed in the applicable N.A.D.A. 

guide, the county ~reas~rer ASSESSOR shall depreciate the 

original f.o.b. factory list price or f.o.b. port-of-entry 
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list price at the rate of 10% a year until a minimum value 

of $1,000 is attained, and the value shall remain at that 

amount so long as the vehicle is registered. When a vehicle 

is no longer listed in the applicable N.A.D.A. guide, the 

county treasarer ASSESSOR shall depreciate the value of the 

vehicle at the rate of 10% a year until a minimum amount of 

$1,000 is attained, and the value shall remain at that 

amount so long as the vehicle is registered. !£--the 

tPea~ttPer-i~-~nabie-to-determine-the--originai--£•o•b•--iist 

price--er-the-proper-HoAoBoAo-Yei~e-EeP-a-meter-Yehie%e,-~he 

a8sesseP-shai~-deeermine-ehe-va%tte. 

(2) The provisions of subsections (1)(a) through 

tittet ~ do not apply to a~temeb~ies-and-tr~e~a-ha¥ing 

a-pa~ed--eapaeiey--ef--three-qttar~er~--of--a--~en--or--%ess, 

metoreyele~1--qttadrieyeles,-motor-homes,-~ra~el-traiiers,-or 

mobile homes as defined in 15-l-101(1)." 

Section 29. section 61-3-504, MCA, is amended to read: 

11 61-3-504. Computation of tax. 1!1 The amount of taxes 

on a motor vehicle, other than an automobile, truck having a 

rated capacity of three-quarters of a ton or less, 

motorcycle, quadricycle, motor home, travel trailer, camper, 

or mobile home as-defifted-ift-TS-±-±9Tt±t, is computed and 

determined by the county treasurer on the basis of the levy 

of the year preceding the current year of application for 

registration or reregistration. 
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(2) (A) The amount of tax on an automobile or truck 

having a rated capacity of three-quarters of a ton or less, 

EXCEPT FOR VEHICLES OWNED BY DISABLED VETERANS QUALIFYING 

POR SPECIAL LICENSE PLATES UNDER 61-3-451, and on a 

motorcycle, ~ quadricycleT-motor-home,-~rave%--trailerT--o~ 

eamper is determined by the county treasurer and is based on 

i~S% 11 of the value determined under 61-3-503. 

(B) THE AMOUNT OF TAX ON A MOTOR HOME, TRAVEL TRAILER, 

OR CAMPER IS DETERMINED BY THE COUNTY TREASURER AND IS BASED 

ON 1% OF THE VALUE DETERMINED UNDER 61-3-503. 

1ll ~fte--de~erm~ftot~on For all motor vehicles, the 

amount of tax is entered on the application form in a space 

provided therefor." 

Section 30. Section 61-3-506, MCA, is amended to read: 

"61-3-506. Rules. The department of revenue shall 

adopt rules for the payment of property taxes and--fees--~n 

iteH--or-~roperty-taxe~ and the department of highways shall 

adopt rules for the payment of new car taxes under the 

provisions of 61-3-313 through 61-3-316 and 61-3-501. The 

department of revenue may adopt rules for the proration of 

taxes a"d--E~~s-±ft-i±e~-o£-taxe~ for the implementation and 

administration of 61-3-313 through 61-3-316 and 61-3-501, 

but shall specifically provide that new car taxes shall be 

for a 12-month period. 11 

Section 31. Section 61-3-509, MCA, is amended to read: 

-65- SB 200 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/03 

11 61-3-509. (Temporary) Disposition of taxes a"d--Eees 

±ft--i±ett--of--tax. (1} Except as provided in sttb~eetions 

subsection {2) a~d-t3t, the county treasurer shall credit 

all taxes on motor vehicles,--i±ght-vehieie-±iee~se-£ees 

pro~±ded-£or-in--6~-3-S3~7--a"d--£ee~--±~--i±ett--o£--tax--o" 

mo~oreyelee,--qttadr±eyeies,-motor-home~,-aftd-trave±-~r8±iers 

collected under 61-3-504 AND [SEC~ION 39] to a motor vehicle 

suspense fund, and at some time between March l and March 10 

of each year and every 60 days thereafter, the county 

treasurer shall distribute the money in the motor vehicle 

suspense fund in the relative proportions required by the 

levies for state, county, school district, and municipal 

purposes in the same manner as personal property taxes are 

distributed. 

(2} The county treasurer shall credit the fee for 

district courts £~om-eeeh-i±ght-vehie!~-r±eense-£ee provided 

for in 61-3-533 to a separate suspense account and shall 

forward the amount in the account to the state treasurer at 

the time the county treasurer distributes the motor vehicle 

suspense fund. The state treasurer shall credit amounts 

received under this subsection to the general fund to be 

used for purposes of state funding of the district court 

expenses enttmerated in 3-5-901. 

t3t--~he-eo~~ty-treastl~er-~ha±±-ered±t-eBek-bloek-9re"e 

@e~-to-a-a~perate-ettepen~e-ftlndo-Ae-the-t±me-he--rlistr±btttes 
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~he---motor--~ehie%e--s~spense--fundT--the--treasurer--she%i 

diser*Dute-the-eHspeftse-rHnd-previded-fer-in-this-sHhseetion 

te-the-state-treasurer-for-deposit-in-the--ioeal--government 

Bioe~--~rant--aeeoHnt---previded--for--in-T-6-39io--~he-fHnds 

distribHted-pHrsttant-to-th±s-suDseetion-mHst-be-used-£or-the 

ioeai-government-bioek-grant-program-as-provided-in-T-6-39•~ 

61-3-509. (Effective July 1, 1987) Disposition of 

taxes and-tees-in-i±ett-o£-tax. ~he (1) Except as provided 

in subsection (2), the county treasurer shall credit all 

taxes on motor vehicles, iight-vehieie-iieenee-£ee~-provided 

£or--in--6l-3-53Z,--and--£ees-in-lie~-of-tax-on-motoreye%es, 

q~adr~eyelesr-mete~-hemeeT--an8--trave%--~~ailere collected 

under 61-3-504 AND (SECTION 39] to a motor vehicle suspense 

fund, and at some time between March 1 and March 10 of each 

year and every 60 days thereafter, the county treasurer 

shall distribute the money in the motor vehicle suspense 

fund in the relative proportions required by the levies for 

state, county, school district, and municipal purposes in 

the same manner as personal property taxes are distributed. 

(2) The county treasurer shall credit the fee for 

district courts provided for in 61-3-533 to a separate 

suspense account and shall forward the amount in the account 

to the state treasurer at the time the county treasurer 

distributes the motor vehicle suspense fund. The state 

treasurer shall credit amounts received under this 
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subsection to the general fund to be used for purposes of 

state funding of the district court expenses enumerated in 

3-5-901.'' 

Section 32. Section 61-3-524, MCA, is amended to read: 

11 61-3-524. Pee-paid Tax-paid decal required on camper 

application for decal -- application fee -- issuance. (1) 

No camper, subject to taxation in Montana, may be operated 

by any person on the public highways or streets in this 

state unless there is displayed in a conspicuous place 

thereon a decal as visual proof that the £ee-i~-~iett-o£ tax 

has been paid thereon for the current year. 

(2) Application for the issuance of the decal shall be 

made to the department of revenue or the county treasurer 

upon forms to be furnished for this purpose, which may be 

obtained from the department or at the county treasurer's 

office in the county wherein the owner resides, and is to 

provide for substantially the following information: 

(a) name of owner; 

(b) address; 

(c) name of manufacturer; 

(d) model number; 

(e) make; 

(f) year of manufacture; 

(g) statement evidencing payment of the £ee-±n-l±e~-o£ 

property tax; and 
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(h) such other information as the department may 

require. 

(3) The application must be signed by the county 

treasurer and transmitted by him to the department 

accompanied by an application fee of $1. Upon receipt of the 

application in approved form the department or county 

treasurer shall issue to the applicant a decal in the style 

and design prescribed by the department and of a different 

color than the preceding year, numbered numerically." 

Section 33. Section 61-3-531, MCA, is amended to read: 

11 61-3-531. Light Yehieie-ree vehicles definitions. 

As used in 6%-3-53l--thro~9h--6l-3-536 61-3-533 through 

61-3-535, the following definitions apply: 

(1) "Light vehicle" means an automobile or a truck 

having a rated capacity of three-quarters of a ton or less. 

(2) "Vehicle age'' means the difference between the 

calendar year of the first day of the registration period 

and the manufacturer's designated model year.'' 

Section 34. Section 61-3-533, MCA, is amended to read: 

11 61-3-533. (Temporary) Seh:edttie-o£-fee~ Qj._strict court 

fee for a~tomobiles-and-light-tr~cks vehicles. tlt-Bxeepe-as 

~roy~e~e-±n-~~b~~etion-t3tT-th~ Th~ (1) EXCEPT AS PROVIDED 

IN SUBSECTION (2), THE following schedule, based on vehicle 

age aftd-weight7 is used to determine the a district court 

fee im~o~ed-by-61-3-53~: 
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Vehicle Age lleiqht lleiqht 

Me~e 

;!7856 B~eete District lfha!'l Bieelc B±stric::e 

Po~J'lds Sra!'lt: Court -i,asa &rant: eotsrt: 

or-be!'te: p~~ Fee Potn\d:!! P~e Pee 

Less than 

or equal 

to 4 

years $76 $6 $7 $99 $7~5& $7 

More than 4 

years and 

less than 

8 years 46 3 5 58 4 5 

8 years old 

and over '<& h5& 2.50 15 i! ;!~59 

tit--tat-lfhe--£ee-Eor-a-%±ght-~ehiele-i~-det:ermi!'le~-by~ 

tit--mttit:ipiyi!'l~-the-epprepriate-Oorrer-emo~~e-£~om-the 

tab~e-~n-e:~b~eet~o!'l-t~t,-b~t-not-the-bioek-grant-fee-or--the 

distric::e--c::o~rt--£ee,-by-the-ratio-o£-the-P€E-for-t:he-~eeond 

q~arter-o£-the-year-prior-to-the-year-o£--r±eensing--eo--th~ 

PeB-for-ehe-eeeo!'ld-q~arter-of-1981;-and 

tiit-rottfldiflg--the-prod~et-thts~-obta~ned-to-the-nearest 

whoie-dollar-amo~nto 

tbt--upeeu--meane--the--implieit--priee--def%ator---£er 

personal--eonsttmptio~-expendit:~re~-as-ptlblished-qtlerterly-in 
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~fte-S~r_wey-oE-e~rren~-B~siness-by--~fte--h~reau--e£--eeenemie 

anaiysta-o£-the-Hn±~ed-S~ates-department-of-eommereeo 

tat--The---liqht---vehieie--lieeftse--fee--feP--disabled 

veeerans-qua±tfyin9-nnder-the-provisiene-ef-6i-3-45l-thro~qh 

61-3-455-is-$8,-with-$3-e£-the-fee--eapmaPked--fer--distPiet 

eenr~s. 

(2) THE DISTRICT COURT FEE FOR A LIGHT VEHICLE OWNED 

BY A DISABLED VETERAN QUALIFYING FOR SPECIAL LICENSE PLATES 

UNDER 61-3-451 IS $3. 

61-3-533. (Effective July 1, 1987) Sehedule-e£-fees 

District court fee for 8ntomebi%es--and---%ight---trueKs 

vehicles. t±t-Exeept-as-previded-in-snbeeetion-t3t7 -the ~he 

(1) EXCEPT AS PROVIDED IN SUBSECTION (2), THE following 

scheduleT based on vehicle age and--wei~htT is used to 

determ-ine the a district court fee impoeed-by-6l-3-53i: 

Vehicle Age 

Less than or equal to 4 years 

More than 4 years and less 

than 8 years 

8 years old and over 

Weight District Court Fee 

%;85&-Pottnds 

er-be8s 

$7& E 

49 5 

l!l 2.50 

MOt"e-IPhaft 

il7859-Pettnds 

$99 

59 

iS 

ti!t--tat-The-fee-feP-a-l~qh~-wehiele-is-determined--by7 

tit--m~~e~p±yt~g-~he-ap~~o~~iate-doiiar-smo~ne-rrom-the 

table--in--subseetion--t~t--by--the-ratie-eE-~he-PeB-fer-the 
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seeond-q~ar~er-o~-~he-year-pr±er-ee-~he-year-o~-lieensing-te 

~he-Pee-ror-~he-seeend-~~areer-of-%981;-and 

t~±t-re~ndi~g-the-prodnet-th~s-ob~a±ned-eo-ehe--nearest 

wheie-dollar-amonnto 

tbt--upee~---mean~--ehe--implieit--prtee--def±ator--£or 

personai-eonsttmption-expend±tttre~-a~-pHhlished-q~arterly--in 

the--Survey--o£--eurrent--Bttsinees-by-the-bnreatt-o~-eeonomie 

analysis-o£-the-Snited-States-depar~ment-o£-eommeree~ 

t3t--~he--±iqh~--vehicle--liee~se--£ee---for---d%sabled 

veterans-qual±fyirJ-Hftder-ehe-prov±s±ons-o£-61-3-45%-thrott~h 

6i-3-tSS-~s-$5T 

(2) THE DISTRICT COURT FEE FOR A LIGHT VEHICLE OWNED 

BY A DISABLED VETERAN QUALIFYING FOR SPECIAL LICENSE PLATES 

UNDER 6l-J-45l IS $3." 

Section 35. Section 61-3-534, MCA, is amended to read: 

"61-3-534. Payment of fee property tax required for 

operation. (1) No light vehicle subject to tne--£ee--~mpo~ed 

by--6±-3-532 a property tax may be operated unless the fee 

tax has been paid and the vehicle is licensed. 

(2) A properly licensed and registered light vehicle 

may be operated within Montana, subject to all applicable 

federal, state, and local laws." 

Section 36. Section 61-3-535, MCA. is amended to read: 

"61-3-535. bight--veh±ele Vehicle reregistration by 

mail. (1) The department shall develop a procedure to permit 
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the reregistration of light vehicles and other vehicles 

subject to tax under 61-3-504(2) with the county treasurer 

by mail at the option of the owner of the vehicle. The 

option to reregister by mail need only be made available for 

vehicles registered at the close of the expiring 

registration period in the name of the applicant for 

reregistration. 

(2) The form to be returned to the county treasurer by 

the applicant, with the appropriate tax and fees, is to 

contain a statement, to be subscribed to by the applicant, 

stating compliance with the financial liability requirements 

of 61-6-301. 

t3t--~he-preeedure-ror-mail-reregistretion-m~st--be--ift 

errect-by-aenHery-~T-~98iT 

t4t!ll The department may adopt rules to implement the 

mail reregistration procedure. 11 

Section 37. Section 61-3-701, MCA, is amended to read: 

"61-3-701. Foreign vehicles used in gainful occupation 

to be registered -- reciprocity. (1) Before any foreign 

licensed motor vehicle may be operated on the highways of 

this state for hire, compensation, or profit or before the 

owner andjor user thereof uses the vehicle if such owner 

and/or user is engaged in gainful occupation or business 

enterprise in the state, including highway work, the owner 

of the vehicle shall make application to a county treasurer 
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for registration upon an application form furnished by the 

department. Upon satisfactory evidence of ownership 

submitted to the county treasurer and the payment of 

property taxes, if appropriate, as required by 15-8-201, 

15-8-202, or 15-24-301L or 61-3-504, OR [SECTION 39] er--the 

paymeftt--ei--the--lighe--v~hiei~--i~eeft~e-£e~-as-pro¥±ded-by 

6%-3-S~i-er-ehe-£ee-±ft-%±e~-e~-~ax-as-pro•±Oed-by--6!-3-54i, 

the treasurer shall accept the application for registration 

and shall collect the regular license fee required for the 

vehicle. 

(2) The treasurer shall thereupon issue to the 

applicant a copy of the certificate entitled "Owner's 

Certificate of Registration and Payment Receipt" and forward 

a duplicate copy of the certificate to the department. The 

treasurer shall at the same time issue to the applicant the 

proper license plates or other identification markers, which 

'shall at all times be displayed upon the vehicle when 

operated or driven upon roads and highways of this state 

during the period of the life of the license. 

(3) The registration receipt shall not constitute 

evidence of ownership but shall be used only for 

registration purposes. No Montana certificate of ownership 

shall be issued for this type of registration. 

(4) This section is not applicable to any vehicle 

covered by a valid and existing reciprocal agreement or 
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declaration ent~red into under the provisions of the laws of 

Montana." 

Section 38. Section 61-6-302, MCA, is amended to read: 

"61-6-302. Proof of compliance. (1) Except as provided 

in subsection (2), before any applicant required to register 

his motor vehicle may do so, the applicant must certify to 

the county treasurer that he possesses an automobile 

liability insurance policy, a certificate of self-insurance, 

or a posted indemnity bond or that he is eligible for an 

exemption under 61-6-303 covering the motor vehicle. The 

certification shall be on a form prescribed by the 

department. The 

registration and 

department may 

license plates 

immediately cancel the 

of the vehicle upon 

notification that the insurance certification was not 

correctly represented. Any person who intentionally provides 

false information on an insurance certification is guilty of 

unsworn falsification to authorities, punishable as provided 

in 45-7-203. 

(2) An applicant for registration of aft-a~~emo~i~e--e~ 

a--~rttek--ftaviftg-a-~aeed-eapae±ey-ef-three-~uartere-ef-a-teft 

er-iess; a motor vehicle who wishes to register the vehicle 

by mail must sign 

that the applicant is 

a statement on the application stating 

in compliance with the financial 

liability requirements of 61-6-301. 

(3) An owner of a motor vehicle who ceases to maintain 
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the insurance or bond required or whose certificate of 

self-insurance is canceled or whose vehicle ceases to be 

exempt shall immediately surrender the registration and 

license plates for the vehicle to the county treasurer for 

delivery to the department and may not operate or permit 

operation of the vehicle in Montana until insurance has 

again been furnished as required and the vehicle is again 

registered and licensed. 

(4) Every person shall carry in a motor vehicle being 

operated by him ar, insurance card approved by the department 

but issued by the insurance carrier to the motor vehicle 

owner as proof of compliance with 61-6-301. A motor vehicle 

operator shall exhibit the insurance card upon demand of a 

justice of the peace, a city or municipal judge, a peace 

officer, a highway patrolman, or a field deputy or inspector 

of the department. However, no person charged with violating 

this subsection may be convicted if he produces in coUrt or 

the office of the arresting officer proof of insurance valid 

at the time of his arrest." 

NEW SECTION. SECTION 39. LOCAL OPTION VEHICLE TAX. 

(1) A COUNTY MAY IMPOSE A LOCAL VEHICLE TAX ON VEHICLES 

SUBJECT TO A PROPERTY TAX UNDER 61-3-504(2) AT THE RATE OF 

0.5% OF TBE VALUE DETERMINED UNDER 61-3-503, IN ADDITION TO 

THE TAX IMPOSED UNDER 61-3-504(2). 

(2) A LOCAL VEHICLE TAX IS PAYABLE AT THE SAME TIME 
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AND IN THE SAME MANNER AS THE TAX IMPOSED UNDER 61-3-504(21 

AND IS DISTRIBUTED IN THE SAME MANNER, BASED ON THE 

REGISTRATION ADDRESS OF THE OWNER OF THE MOTOR VEHICLE. 

(31 THE GOVERNING BODY OF A COUNTY MAY IMPOSE A LOCAL 

5 VEHICLE TAX FOR A FISCAL YEAR BY ADOPTING A RESOLUTION 

6 BEFORE JULY l OF THE FISCAL YEAR, AFTER CONDUCTING A PUBLIC 

7 HEARING ON THE PROPOSED RESOLUTION. 

a NHW-SBe~%9NT--Beetion-4e.--eteposition-or-ei%-severanee 

9 ~ax-reven~ew--Any-amount-that--±~--reeeive~--areer--a~!y--17 

10 ±98~T--rrom--oi%--severanee--reven~es-£or-any-payment-period 

11 endin9-berore-da%y-IT-%997T-anft-is-deposited--in--tfte--leeat 

12 government--&lee~-~rant-aeeonnt-mast-be-distribated-parsaant 

13 to-~it±e-7r-ehapter-67-part-3T-ae-tftat-part--read--prior--to 

14 ~~ly-l,-198~~ 

15 NEW SECTION. Section 40. Repealer. l!L Sections 

16 

17 

18 

19 

20 

21 

22 

23 

24 

7-6-301 through 7-6-309, MCA, ARE REPEALED. 

(21 SECTIONS 61-3-521 through 61-3-523, 61-3-532, 

61-3-536, 61-3-541, and 61-3-542, MCA, are repealed. 

NEW SECTION~ Section 41. Extension of authority. Any 

existing authority of the department of revenue, the 

department of justice, or the department of commerce to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 42. Effective date DATES 

25 applicability. (l) SECTION 40(1) IS EFFECTIVE JULY l, 1987. 
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~ This act is effective on passage and approval and 

applies to motor vehicles registered on or after July 1, 

1987. 

-End-
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STATE OF HONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB200 , third reading copy. 

DESCRIPTION OF PROPOS&n LEGISLATION: 
An Act to replace the fee in lieu of tax on light vehicles, motorcycles, quadricycles, motor homes, travel 
trailers, and campers with a property tax; and providing an immediate effective date and an applicability date. 

ASSUMPTIONS: 
1. The taxable value of light motor vehicles in Montana in 1982 was $185,422,083. 
2. The average taxable value for light motor vehicles in 1982 was $301.514. 
3. The average retail market value of a light motor vehicle in 1982 was $2,319.34 (average taxable divided by 

13 percent class nine tax rate). 
4. Inflated to January, 1986 (using Consumer Price Index for used cars Dec. 1981 - 284.3; Dec. 1985 - 369.7), 

the average retail market value of a light motor vehicle in Montana is $3016. It is assumed that the average 
value increases by 2 percent each year into the future, yielding average values of $3,076 for FY88 and 
$3,138 for FY89 (avg. increase Dec. 1981 to Dec. 1985 was 7.5%, but values have declined in the last year). 

5. There will be 677,386 light motor vehicles licensed in FY88 and 689,165 in FY89 (REAC). 
6. The market value of light motor vehicles in Montana will be $2,083,639,000 in FY88 and $2,162,600,000 in 

FY89. 
7. 
8. 
9. 

10. 

11. 

12. 

13, 

Tax rate on light motor vehicles is 2% of average trade-in value or wholesale value. 
Average trade-in value is 80% of average retail value (1.6% effective tax rate). 
The following age/weight distributions apply to FY88 and FY89 (REAC). 

FY88 FY89 
Age Under 2850 lbs. Over 2850 lbs. Under 2850 lbs. 

Less Than 4 Yrs. 83' 011 98,774 84,454 
4 to 8 Yrs. 53,185 91,491 54, 110 
Over 8 Yrs. 69,263 281,662 70,468 

Over2850 lbs. 
100,491 
93,082 

286,560 

The market value of motor homes, travel trailers, and campers 
year of the property tax) was $ 61,460,800. 

subject to property tax in 1979 (the last 

It is assumed that the market value of motor homes, travel trailers and campers in the state has increased 
20 percent, to $73,753,000, since 1979 due to growth in numbers and average values. 
Tax rate on motor homes, travel trailers, and campers is 1% of average trade-in value or wholesale value 
(0.8% effective tax rate). 
The market value of motorcycles and quadricycles in 1985 was $17,5~3,852. This level is assumed to apply to 
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14. Based on the number of vehicles and the time necessary for assessments, an additional 48 (Grade 7, Step 2) 
clerks would be required to assess motor vehicles at the time of registration. Forms and manuals would cost 
$25,000. The proposal places responsibility on the county treasurers, however, assessors would actually 
value the motor vehicles. 

15. One-third of the oil severance tax proceeds will be $6,404,000 in FY88 and $6,940,000 in FY89 (REAC). 
16. There will be no general fund appropriation for the block grant program in the biennium. Both the block 

grant fee and the district court fee are sunsetted for the end of this fiscal year. 
17. Mill levies are 6 mills for the university levy, 45 mills for the foundation program and local levies 

average 251 mills in FY88 and 264 mills in FY89 (REAC). 
18. The Block Grant program will not be fully funded by a general fund appropriation. 

FISCAL IMPACT: 
Revenue Impact: FY88 FY89 

Current Law Proposed Law Difference Current Law Proposed Law Difference 
Additional General Fund 

Oil Severance Tax* $ 0 $ 6,404,000 $ 6,404,000 $ 0 $ 6,940,000 $ 6,940,000 
District Court Fees 0 2,873,000 2,873,000 0 2,923,000 2,923,000 
Light Vehicle Fees 33,567,000 0 (33,567,000) 36,252,000 0 (36,252,000) 
Block Grant Program 6,404,000 0 ( 6,404,000) 6,940,000 0 ( 6,940,000) 
Light Vehicle 

Property Tax 0 33,338,224 33,338,224 0 34,601,596 34,601,596 
Trailer Property Tax 0 590,024 590,024 0 590,024 590,024 
Motorcycle Property Tax 0 350,900 350,900 0 350,900 350,900 
Trailer Flat Fees Not Avail. 0 (Not Avail.) Not Avail. 0 (Not Avail. ) 
Motorcycle Flat Fees Not Avail. 0 (Not Avail.) Not Avail. 0 (Not Avail.) 
Total Revenue $39,971,000 $43,556,148 $ 3,585,148 $43,192,000 $45,405,520 $ 2,213,520 

Expenditure Impact: 
Department of Justice $ 0 $ 61,460 $ 61,460 $ 0 $ 61,460 $ 61,460 
Department of Revenue 0 824 2 200 824 2 200 0 8241200 824,200 
Total Expenditures $ 0 $ 885,660 $ 885,660 $ 0 $ 885,660 $ 885,660 

Net Effect $39,971,000 $42,670,488 $ 2,699,488 $43,192,000 $44,519,860 $ 1,327,860 

* The proposal diverts oil severance tax collections from the block grant program to the general fund. This 
change in allocation is shown as a revenue impact to balance with the revenue impact with the fund 
distribution table. 
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Fund Information: 
General Fundf<* 
Property Taxes/Block 
Grant/Fees: 
University Levy 
Foundation Program 
Other Taxing 

Jurisdictions 

$ 0 

$ 795,263 
$ 5,964,872 

$33,210,865 

$ 8,391,340 

$ 628,018 
$ 5,115,477 

$28,481,653 

$ 8,391,340 

$ ( 113' 245) 
$( 849,395) 

$ (4, 729, 212) 

$ 0 

$ 824,967 
$ 6,187,729 

$36,179,304 

$ 8,977,340 

$ 678,862 
$ 5,091,857 

$29,771,801 

$ 8,977,340 

$( 146, 105) 
$(1,095,872) 

$(6,407,503) 

** The net effect to the general fund would be an increase of $7,428,700 in FY88 and $7,735,363 in FY89. The 
loss in revenue to the university levy and school foundation program would have to be made up by the 
general fund. 

EFFECT ON LOCAL GOVERNMENT REVENUES: 
The impact on local government revenues is shown in the fund distribution above. If all counties adopted the 0.5% 
local option, an additional $8,569,787 and $8,885,630 would be raised in FY88 and FY89 respectively. Because the 
local option tax revenue would be distributed to all taxing jurisdictions, the school foundation program and 
university levy would benefit from local decisions to exercise the optional tax. 
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB200 , reference copy. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An Act to replace the fee in lieu of tax on light vehicles, motorcycles, quadricycles, motor homes, travel 
trailers, and campers with a property tax; to allow a local option vehicle tax; and providing an immediate effec­
tive date, an applicability date, and termination dates. 

ASSUMPTIONS: 
1. The taxable value of light motor vehicles in Montana in 1982 was $185,422,083. 
2. The average taxable value for light motor vehicles in 1982 was $301.514. 
3. The average retail market value of a light motor vehicle in 1982 was $2,319.34 (average taxable divided by 

13 percent class nine tax rate). 
4. Inflated to January, 1986 (using Consumer Price Index for used cars Dec. 1981 - 284.3; Dec. 1985- 369.7), 

the average retail market value of a light motor vehicle in Montana is $3016. It is assumed that the average 
value increases by 2 percent each year into the future, yielding average values of $3,076 for FY88 and 
$3,138 for FY89 (avg. increase Dec. 1981 to Dec. 1985 was 7.5%, but values have declined in the last year). 

5. There will be 677,386 light motor vehicles licensed in FY88 and 689,165 in FY89 (REAC). 
6. The market value of light motor vehicles in Montana will be $2,083,639,000 in FY88 and $2,162,600,000 in 

FY89. 
7. Tax rate on light motor vehicles is 2% of average trade-in value or wholesale value. 
8. Average trade-in value is 80% of average retail value (1.6% effective tax rate). 
9. The following age/weight distributions apply to FY88 and FY89 (REAC). 

FY88 FY89 
Age Under 2850 lbs. Over 2850 lbs. Under 2850 lbs. Over2850 lbs. 

Less Than 4 Yrs. 83,011 98,774 84,454 100,491 
4 to 8 Yrs. 53' 185 91,491 54' 110 93,082 
Over 8 Yrs. 69,263 281,662 70,468 286,560 

10. It is assumed that 20% of vehicles over eight years of age are valued at $500 or less using average trade-in 
value. Lowering the minimum value from $1,000 to $500 would reduce property tax revenue by $677,386 in 
FY88 and $689,165 in FY89. 

11. The market value of motorcycles and quadricycles in 1985 was $17,543,852. This level is assumed to apply 
to FY88 and FY89. Lowering the minimum value from $500 to $250 would reduce property tax revenue by about 
$7,130 a year. 
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Request, SB200, reference copy. 

12. No data is available for the current fee systems for motor homes, travel trailers, campers and motorcycles 
or the proposed fee system for motorhomes. 

13. Based on the number of vehicles and the time necessary for assessments, an additional 48 (Grade 7, Step 2) 
clerks would be required to assess motor vehicles at the time of registration. Forms and manuals would cost 
$25,000. The proposal places responsibility on the county treasurers, however, assessors would actually 
value the motor vehicles. 

14. One-third of the oil severance tax proceeds will be $6,404,000 in FY88 and $6,940,000 in FY89 (REAC). 
15. There will be no general fund appropriation for the block grant program in the biennium. Both the block 

grant fee and the district court fee are sunsetted for the end of this fiscal year. 
16. The proposal will deduct as a district court fee 7% of the 2% tax, and will be credited to the state 

general fund. 
17. Mill levies are 6 mills for the university levy, 45 mills for the foundation program and local levies 

average 251 mills in FY88 and 264 mills in FY89 (REAC). 
18. The Block Grant program will not be fully funded by a general fund appropriation. 

FISCAL IMPACT: 
Revenue Impact: 

Additional General Fund 
Oil Severance Tax* 

Light Vehicle Fees 
Block Grant Program 
Light Vehicle 

Property Tax 
Motorcycle Property Tax 
Trailer Flat Fees 
Motorcycle Flat Fees 

Total Revenue 

Expenditure Impact: 
Department of Justice 
Department of Revenue 
Total Expenditures 

Net Effect 

Current Law 

$ 0 
33,567,000 
6,404,000 

0 
0 

Not Avail. 
Not Avail. 

$39,971,000 

$ 

$ 

0 
0 
0 

$39,971,000 

FY88 
Proposed Law 

$ 6,404,000 
0 
0 

32,660,838 
343,770 

Not Avail. 
Not Avail. 

$39,408,608 

$ 61,460 
824 1 200 

$ 885,660 

$38,522,948 

Difference Current Law 

$ 6,404,000 $ 0 
(33,567,000) 36,252,000 
( 6,404,000) 6,940,000 

32,660,838 0 
343' 770 0 

Not Avail. Not Avail. 
Not Avail. Not Avail. 

$( 562,392) $43,192,000 

$ 61,460 $ 0 
824 1 200 0 

$ 885,660 $ 0 

$( 1,448,052) $43,192,000 

FY89 
Proposed Law Difference 

$ 6,940,000 $ 6,940,000 
0 (36,252,000) 
0 ( 6,940,000) 

33,912,431 33,912,431 
343,770 343,770 

Not Avail. Not Avail. 
Not Avail. Not Avail. 

$41,196,201 $( 1,995,799) 

$ 61,460 $ 61,460 
824,200 824 1 200 

$ 885,660 $ 885,660 

$40,310,541 $ 2,881,459 

* The proposal diverts oil severance tax collections from the block grant program to the general fund. This 
change in allocation is shown as a revenue impact to balance with the revenue impact with the fund 
distribution table. 
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Fund Information: 
General Fund** 
Property Taxes/Block 
':;rant/Fees: 
University Levy 
Foundation Program 
Other Taxing 

Jurisdictions 

$ 0 

$ 795,263 
$ 5,964,872 

$33,210,865 

$ 7,804,599 

$ 611,172 
$ 4,584,099 

$25,523,078 

$ 7,804,599 

$( 184,091) 
$(1 ,380, 773) 

$(7,687,787) 

$ 0 

$ 824,967 
$ 6,187,729 

$36,179,304 

$ 8,428,210 

$ 608,952 
$ 4,567,495 

$26,705,884 

$ 8,428,210 

$( 216,015) 
$(1,620,234) 

$(9,473,420) 

** The net effect to the general fund woulrl be an increase of $6,239,735 in FY88 and $6,591,961 in FY89. The 
loss in revenue to the university levy and school foundation program would have to be made up by the 
general fund. 

EFFECT ON LOCAL GOVERNMENT REVENUES: 
The impact on local government revenues is shown in the fund distribution above. If all counties adopted the 
maximum 0.5% local option, an additional $8,395,661 and $8,705,086 would be raised in FY88 and FY89 respectively. 
Because the local option tax revenue would be distributed to all taxing jurisdictions, the school foundation 
program and university levy would benefit from local decisions to exercise the optional tax. 

TECHNICAL OR MECHANICAL DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION: 
House Bill 2 appropriates from the general fund $2,500,000 a year for district court expenses. The district court 
portion of the 2% property tax would amount to $2,286,259 in FY88 and $2,373,870 in FY89. The district court 
revenue from the vehicle tax would be insufficient to meet the appropriation in HB2. 
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SENATE BILL NO. 200 

INTRODUCED BY E. SMITH, SEVERSON, B. BROWN, TVEIT, 

MCCALLUM, NATHE, HAGER, FARRELL, HIRSCH, LYBECK, BECK, 

DEVLIN, C. SMITH, JONES, KOLSTAD, ELLISON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REPLACE THE FEE IN 

LIEU OF TAX ON LIGHT VEHICLES, MOTORCYCLES, QUADRICYCLES, 

MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS WITH A PROPERTY 

TAX: TO ALLOW A LOCAL OPTION VEHICLE TAX: AMENDING SECTIONS 

7-1-2111, 15-l-501, 15-6-138, 15-6-140, 15-6-201, 15-8-201, 

15-8-202, 15-24-101, 

15-31-114, 15-36-112, 

15-24-105, 

15-50-207, 

15-24-301, 15-30-121, 

20-9-141, 20-9-331, 

20-9-333, 20-9-352,,20-9-501, 20-10-144, 6t-t-t;&T-6%-l-l3%T 

61-3-303, 61-3-332, 61-3-431, 61-3-501 THROUGH 61-3-504, 

61-3-506, 61-3-509, 6t-3-5i1T 61-3-522, 61-3-523, 61-3-524, 

6t-3-53%T-61-3-533-~HR9H6H 61-3-535, 61-3-701, AND 61-6-302, 

MCA: REPEALING SECTIONS 7-6-301 THROUGH 7-6-309, 61-3-Sit 

~HR986H--6l-3-5i3T 61-3-53% 61-3-531 THROUGH 61-3-534, 

61-3-536, 61-3-541, AND 61-3-542, MCA: AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE ANBL AN APPLICABILITY DATE, AND 

TERMINATION DATES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-1-2111, MCA, is amended to read: 

"7-l-2111. Classification of counties. (1) For the 
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SB 0200/04 

purpose of regulating the compensation and salaries of all 

county officers, not otherwise provided for, and for fixing 

the penalties of officers' bonds, the several counties of 

this state shall be classified according to that percentage 

of the true and full valuation of the property therein upon 

which the tax levy is made, except for vehicles subject to 

taxation under 61-3-504(2}, as follows: 

(a) first class--all counties having such a taxable 

valuation of ~50 million or over; 

(b) second class--all counties having such a taxable 

valuation of more than $30 million and less than $50 

million; 

(c) third class--all counties having such a taxable 

valuation of more than $20 million and less than $30 

million; 

(d) fourth class--all counties having such a taxable 

valuation of more than $15 million and less than $20 

million; 

(e) fifth class--all counties having such a taxable 

valuation of more than $10 million and less than $15 

million; 

(f) sixth class--all counties having such a taxable 

valuation of more than $5 million and less than $10 million; 

(g) seventh class--all counties having such a taxable 

valuation of less than $5 million. 
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SB 0200/04 

(2) As used in this section, taxable valuation means 

the taxable value of taxable property in the county as of 

the time of determination plus: 

(a) that portion of the taxable value of the county on 

December 31, 1981, attr1butable to automobiles and trucks 

having a rated capacity of three-quarters of a ton or less; 

and 

(b) the amount of new production taxes levied, as 

provided in 15-23-607, divided by the appropriate tax rates 

described in l5-23-607(2)(a) or (2)(b) and multiplied by 

60%." 

Section 2. Section 15-1-501, MCA, is amended to read: 

''15-1-501. Disposition of moneys from certain 

designated license and other taxes. {1) The state treasurer 

shall deposit to the credit of the state general fund all 

moneys received by him from the collection of: 

(a) fees from driver•s licenses, motorcycle 

endorsements, and duplicate driver•s licenses as provided in 

61-5-121; 

{b) electrical energy producer's license taxes under 

chapter 51; 

(c) severance taxes allocated to the general fund 

under chapter 36; 

(d) liquor license taxes under Title 16; 

(e) telephone [company) license taxes under chapter 
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53; and 

(f) inheritance and estate taxes under Title 72, 

chapter 16. 

(2) Seventy-five percent of all moneys received from 

the collection of 1ncome taxes under chapter 30 and 

corporation license and 1ncome taxes under chapter 31, 

except as provided 1n 15-31-702, shall be deposited in the 

general fund subject to the prior pledge and appropriation 

of such income tax and corporation license tax collections 

for the payment of long-range building program bonds. The 

remaining 25% of the proceeds of the corporation license 

tax, excluding that allocated to the counties under 

15-31-702, corporation income tax, and income tax shall be 

deposited to the credit of the state ~pecial revenue fund 

for state equalization aid to the public schools of Montana. 

(3) The state treasurer shall also deposit to the 

credit of the state general fund all moneys received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources und~r the 

operation of the Montana Alcoholic Beverage Code. 

(4) ~hir~y-~hree--and--ene-~hird--pereen~-o£-the-teta~ 

eellee~ions-o£-~he-o±±-~~•er~ne~-~a~-Dftder-ehapter-36--~hell 

be--deposieed--into-~h~-±eeai-~everftmen~-bloek-~ran~-aeee~n~ 

wi~htn--~he--seate---speeia%---~eve~de---fundo After the 

distribution provided for in 15-36-112, the remainder of the 
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SB 0200/04 

oil severance tax collections shall be deposited in the 

general fund." 

Section 3. Section 15-6-138, MCA, is amended to read: 

"15-6-138. Class eight property description 

taxable percentage. (1) Class eight property includes: 

{a) all agricultural implements and equipment; 

(b) all mining machinery, fixtures, equipment, tools, 

and supplies except: 

(i) those included in class five; and 

(ii) coal and ore haulers: 

(c) all manufacturing machinery, fixtures, equipment, 

tools, and supplies except those included in class five; 

(d) all trailers up to and including 18,000 pounds 

maximum gross loaded weight, except those subject to ~-£ee 

±~-Y±e~-o£-~roper~y-tax taxation under 61-3-504(2); 

(e) aircraft, 

(f) all goods and equipment intended for rent or 

lease, except goods and equipment specifically included and 

taxed in another class; and 

(g) all other machinery except that specifically 

included in another class. 

(2) Class eight property is taxed at 11% of its market 

value." 

Section 4. Section 15-6-140, MCA, is amended to read: 

"15-6-140. Class ten property description 
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taxable percentage. (1} Class ten property includes: 

(a) radio and television broadcasting and tran~mitting 

equipment; 

(b) cable television systems; 

(c) coal and ore haulers; 

(d) trucks having a rated capacity of more than l l/2 

tons, including those prorated under 15-24-102; 

(e) all trailers exceeding 18,000 pounds maximum gross 

loaded weight, including those prorated under 15-24-102 a.nd 

except those subject to a--eee--±ft--!ie~-o£-property-tax 

taxation under 61-3-504(2); 

(f) theater projectors and sound equipment; and 

(g) all other property not included in any other class 

in this part except that property subject to a fee in lieu 

of a property tax. 

(2) Class ten property is taxed at l6l of its market 

value." 

Section 5. Section 15-6-201, MCA, is amended to read: 

"15-6-201. Exempt categories. ( 1) The following 

categories of property are exempt from taxation: 

(a) the property of: 

(i) the United States, the state, counties, cities, 

towns, school districts, except, if congress passes 

legislation that allows the state to tax property owned by 

an agency created by congress to transmit or distribute 

-6- SB 200 
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electrical energy, the property constructed, owned, or 

operated by a public agency created by the congress to 

transmit or distribute electric energy produced at privately 

owned generating facilities (not including rural electric 

cooperatives); 

{ii) irrigation districts organized under the laws of 

Montana and not operating for profit~ 

(iii) municipal corporations; and 

(iv) public libraries; 

(b) buildings, with land they occupy and furnishings 

therein, owned 

worship or for 

adjacent land 

such buildings; 

by a church and used for actual religious 

residences of the clergy, together with 

reasonably necessary for convenient use of 

(c) property used exclusively for agricultural and 

horticultural societies, for educational purposes, and for 

hospitals; 

(d) property that meets the following conditions: 

(i) is owned and held by any association or 

corporation organized under Title 35, chapter 2, 3, 20, or 

21; 

(ii) is devoted exclusively to use in connection with a 

cemetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title 35, chapter 20, part 3; and 
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(iii) is not maintained and operated for private or 

corporate profit; 

(e) in~titutions of purely public charity; 

(f) evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana; 

(g) public art galleries and public observatories not 

used or held for private or corporate profit; 

(h) all household goods and furniture, including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of members of the family, used by the 

owner for personal and domestic purposes or for furn1shing 

or equipping the family residence; 

{i) a truck canopy cover or topper weighing less than 

300 pounds and having no accommodations attached. Such 

property is also exempt from ~n~-fee-in-l±e~-or-tax taxation 

und~r 61-3-504(2) AND [SECTION 39 .ill· 

(j) a bicycle, as defined in 61-l-123, used by the 

owner for personal transportation purposes; 

(K) MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS; 

t~t--a~~omobile3--and-trtte~s-havinq-a-~ated-ea~aeity-o£ 

three-q~ertere-ef-a-toft-or-le~et 

t~t--metoreyeles-aftd-q~adrieyel~sr 

tmt~ fixtures, buildings, and improvements owned 

by a cooperative association or nonprofit corporation 

organized to furnish potable water to its members or 
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customers for uses other than the irrigation of agricultural 

land; 

tnt~ the right of entry that is a property right 

reserved in land or received by mesne conveyance (exclusive 

of leasehold interests), devise, or succession to enter land 

whose surface title is held by another to explore, prospect, 

or dig for oil, gas, coal, or minerals; 

tottmt(N) property owned and used by a corporation or 

association organized and operated exclusively for the care 

of the developmentally disabled, mentally ill, or 

vocationally handicapped as defined in 18-5-101, which is 

not operated for gain or profit; and 

tpt~ all farm buildings with a market value of 

less than $500 and all agricultural implements and machinery 

with a market value of less than SlOO. 

( 2) (a) The term ''institutions of purely public 

charity" includes organizations owning and operating 

facilities for the care of the retired or aged or 

chronically ill, which are not operated for gain or profit. 

(b) The terms 11 public art galleries" and "public 

observatories" include only those art galleries and 

observatories, whether of public or private ownership, that 

are open to the public without charge at all reasonable 

hours and are used for the purpose of education only. 

(3) The following portions of the appraised value of a 
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capital investment made after January 1, 1979, in a 

recognized nonfossil form of energy generation, as defined 

in 15-32-102, are exempt from taxation for a period of 10 

years following installation of the property: 

(a) $20,000 in the case of a single-family residential 

dwelling; 

(b) $100,000 in the case of a multifamily residential 

dwelling or a nonresidential structure. (Subsection (l)(p) 

(now t±ttftt (1)(0)) applicable to taxable years beginning 

after December 31, 1985--sec. 4, Ch. 463, L. 1985.)" 

Sectio.n 6. Sect1on 15-8-201, MCA, is amended to read: 

11 15-8-201. General assessment day. {1) The depdrtment 

of revenue or its agent must, between January l and the 

second Monday of July in each year, ascertain the names of 

all taxable inhabitants and assess all property subject to 

taxation in each county. The department or its agent must 

assess property to the person by whom it was owned or 

claimed or in whose possession or control it was at midnight 

of January 1 next preceding. It must also ascertain and 

assess all mobile homes arriving in the county after 

midnight of January 1 next preceding. No mistake in the name 

of the owner or supposed owner of real property, however, 

renders the assessment invalid. 

(2) The procedure provided by this section may not 

apply to: 
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(a) motor vehicles that are required by 15-8-202 to be 

assessed on January 1 or upon their anniversary registration 

date; 

tbt--a~temob±~e~--aftd-trtteke-~avt"9-a-rat~d-eapaeiey-o£ 

three-qttarters-or-a-toft-or-~ess; 

tet--motor-nomee-eftd-trave~-trei~~r~-eu~;@et-to--a--£ee 

ift-%iett-o£-property-tax; 

tdt--motoreye~es-e"d-qttadrieyeies; 

(B) MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS; 

tet~ livestock; 

trttet(D) property defined in 61-1-104 as "special 

mobile equipment" that is subject to assessment for personal 

property taxes on the date that application is made for a 

special mobile equipment plate; and 

t9t~ mobile homes held by a distributor or dealer 

of mobile homes as a part of his stock in trade. 

(3) Credits 

15-l-lOl(l)(d)." 

must be assessed as provided in 

Section 7. Section 15-8-202, MCA, is amended to read; 

"15-8-202. Motor vehicle assessment. ( 1) The 

departmenti or OR its agentT-or-th~-eottnty--tree~~r~r--~nder 

61-3-593, must, in each year, ascertain and assess all motor 

vehicles, OTHER THAN MOTOR HOMES, TRAVEL TRAILERS, AND 

CAMPERS other--tftan--a~tomobiiesy--tr~cks--hav~nq--a--rated 

capac~ty--o£--three-quarters--o£-a-ton-or-iess,-motorcye%es7 
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qtt8dr±eye%esr-moter-"eme~7-travei-t~~±±e~s, or mobile homesL 

in each county subject to taxation as of January l or as of 

the anniversary registration date of those vehicles AS 

PROVIDED BY LAW, subject to 61-3-313 through '61-3-316 and 

61-3-501. The assessment for all motor vehicles w±ii must be 

made tts±n~--the-market-va±tte-as-oE-danttary-l-o£-the-year-e£ 

as~essment-e£-the-~eh±eie-as-eontained-±n--~he--me,t--reeen~ 

voiume--o£--tne--Mettftt8±ft--State~--Ed±t~o"--o~--the-Net±ena± 

Automob±ie-Seaier~-A~soe~atten-6££±e±a±-Ssed--Ear--Gu±de in 

accordance with 61-3-503. The motor vehicles shall be 

assessed in each year to the persons by whom owned or 

claimed or in whose possession or control they were at 

midnight of January l or the anniversary registration date 

thereof, whichever is applicable. 

(2) No tax may be assessed against motor vehicles 

subject to taxation that constitute inventory of motor 

vehicle dealers as of January 1. These vehicles and all 

other motor vehicles subject to taxation brought into the 

state subsequent to January l as motor vehicle dealers' 

inventories shall be assessed to their respective purchasers 

as of the dates the vehicles are registered by 

purchasers. 

the 

( 3) "Purchasers" includes dealers who apply for 

registration or reregistration of motor vehicles, except as 

otherwise provided by 61-3-502. 
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(4) Goods, wares, and merchandise of motor vehicle 

dealers, other than new motor vehicles and new mobile homes, 

shall be assessed at market value as of January 1.'' 

Section 8. Section 15-24-101, MCA, is amended to read: 

"15-24-101. Assessment of proportionally registered 

interstate motor vehicle fleets tax payment required for 

registration. (1) The department of revenue shall assess, 

for the purpose of personal property taxes, the taxable 

vehicles in interstate motor vehicle fleets proportionally 

registered under the provisions of 61-3-711 through 

61-3-733, and the assessment shall be apportioned on the 

ratio of total miles traveled to in-state miles traveled 

formula as prescribed by 61-3-721. Interstate motor vehicle 

fleets are assessable for taxation purposes upon application 

for proportional registration and are assessed to the 

persons who own or claim or in whose possession or control 

the fleet is at the time of the application. 

{2) With respect to any fleet contained in an original 

application which has a situs for purpose of property 

taxation in Montana by the terms of this part or any other 

provision of the laws of Montana between January 1 and April 

1, the taxable vehicles are taxed for a full year. With 

respect to any fleet contained in an original application 

which acquires a situs for the purpose of property taxation 

in Montana under the provisions of this part or any other 
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law of the state of Montana after April 1, the taxes on 

taxable vehicles are apportioned as provided in 15-24-303. 

{3) With respect to any fleet contained in a renewal 

application, the taxable vehicles are assessed and taxed for 

a full year. 

(4) Automobiles and trucks having a rated capacity of 

three-quarters of a ton or less that are part of an 

interstate motor vehicle fleet are subject to ~~e--i~~h~ 

~eh±eie-i±een~e-£ee-~mpe~ed-hy-6t-3-53~ property tax. If the 

fleet is proportionally registered, the tee tax is 

apportioned in the same fashion as the registration fee 

under 61-3-721. 

(5) Vehicles contained in a fleet for which current 

taxes, fees, or both have been assessed and paid shall not 

be assessed or charged fees under this sect~on upon 

presentation to the department of proof of payment of taxes, 

or fees, or both for the current registration year. The 

payment of personal 

condition precedent 

property taxes, 

to proportional 

fees, or both, is a 

registration or 

reregistration of an interstate motor vehicle fleet." 

Section 9. Section 15-24-105, MCA, is amended to read: 

"15-24-105. Deposit and distribution of taxes and fees 

on proportionally registered fleets. The personal property 

taxes and license fees collected under this part shall be 

deposited with the state treasurer for distribution to the 
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general fund of each county on the following basis: 

(1) for personal property taxes, according to the 

ratio of the taxable valuation of each county to the total 

state taxable valuation; and 

(2) for l~g~~ vehicle license fees, according to the 

ratio of li~~t vehicle license tees, ather than fees derived 

from interstate motor vehicle fleets, collected in each 

county to the sum of all such fees collected in all the 

counties.'' 

Section 10. Section 15-24-301, MCA, is amended to 

read: 

''15-24-301. Personal property brought into the state 

assessment -- exceptions --custom combine equipment. (l} 

Except as provided in subsections (2) through t6t iil• 

property in the following cases is subject to taxation and 

assessment for all taxes levied that year in the county in 

which it is located: 

(a) any personal property (including livestock) 

brought, driven, or coming into this state at any time 

during the year that is used in the state for hire, 

compensation, or profit; 

(b) property whose owner or user is engaged in gainful 

occupation or business enterprise in the state; or 

(c) property which comes to rest and becomes a part of 

the general property of the state. 
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(2) The taxes on this property are levied in the same 

manner and to the same extent, except as otherwise provided, 

as though the property had been in the county on the regular 

assessment date, provided that the property has not been 

regularly assessed for the year in some other county of the 

state. 

(3) Nothing in this section shall be construed to levy 

a tax against a merchant or dealer within this state on 

goods, wares, or merchandise brought into the county to 

replenish the stock of the merchant or dealer. 

(4) Any motor vehi~le not-~~bjeet-to-th~-iight-~e"~e%e 

%~een~e-fee-or-a-£ee-±n-lie~-o£-t8~ NOT SUBJECT TO A FEE IN 

LIEU OF TAX brought, driven, or coming into this state by 

any nonresident person temporarily employed in 

used exclusively for transportation of such 

Montana and 

person lS 

subject to taxation and assessment for taxes as follows: 

(a) The motor vehicle is taxed by the county in which 

it is located. 

(b) One-fourth of the annual tax liability of the 

motor vehicle must be paid for each quarter or portion of a 

quarter of the year that the motor vehicle is located in 

Montana. 

(c) The quarterly taxes are due the first day of the 

quarter. 

(5) Agricultural harvesting machinery classified under 

-16- SB 200 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/04 

class eight, licensed in other states, and operated on the 

lands of persons other than the owner of the machinery under 

contracts for hire shall be subject to a fee in lieu of 

taxation of $35 per machine for the calendar year in which 

the fee is collected. The machines shall be subject to 

taxation under class eight only if they are sold in Montana. 

t6t--The--~~ov~~ions--oE--~hi~--~are--do--n~~--apply-to 

a~~omobiles--aftd--trttek~--haY±n~---a---rated---eepaeity---o£ 

e~ree-qttareer~---o~---a---ton---or---le~~,--motoreye±es,--or 

~ttadrieye~e~o-The~e-vehieies-are-~ttbjeet-to-the-£ee-prov±de0 

for-±ft-6i-3-53l-or-6i-3-54i•" 

section 11. Section 15-30-121, MCA, is amended to 

read: 

"15-30-121. Deductions allowed in computing net 

income. In computing net income, there are allowed as 

deductions: 

(l) the items referred to in sections 161 and 211 of 

the Internal Revenue Code of 1954, or as sections 161 and 

211 shall be labeled or amended, subject to the following 

exceptions which are not deductible: 

{a) items provided for in 15-30-123; 

(b) state income tax paid; 

(2) federal income tax paid within the taxable year: 

(3) expenses of household and dependent care services 

as outlined in subsections (3)(a} through (3)(c) and subject 
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to the limitations and rules as set out in subsections 

(3)(d) through (3)(f) as follows' 

{a) expenses for household and dependent care services 

necessary for gainful employment incurred for; 

(i) a dependent under 15 years of age for whom an 

exemption can be claimed; 

(ii) a dependent as allowable under 15-30-112(5). 

except that the limitations for age and gross income do not 

apply, who is unable to care for himself because of physical 

or mental illness; and 

(iii) a spouse who is unable to care for h1mself 

because of physical or mental illness; 

(b) employment-related expenses incurred for the 

following services, but only if such expenses are 

to enable the taxpayer to be gainfully employed: 

incurred 

(i) household services which are attributable to the 

care of the qualifying individual; and 

(ii) care of an individual who 

subsection (3)(a); 

qualifies under 

over 

{c) expenses 

half of the 

incurred in maintaining a household if 

cost of maintaining the household is 

furnished by an individual or, if the individual is married 

during the applicable period, is furnished by the individual 

and his spouse; 

(d) the amounts deductible in subsection ( 3 )(a) 
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through (J}(c) are subject to the following limitations: 

(i) a deduction is allowed under subsection (3)(a) for 

employment-related expenses incurred during the year only to 

the extent such expenses do not exceed $4,800; 

(ii) expenses for services in the household are 

deductible under subsection (3)(a) for employment-related 

expenses only if they are incurred for services in the 

taxpayer's household, except that employment-related 

expenses incurred for services outside the taxpayer's 

household are deductible, but only if incurred for the care 

of a qualifying individual described in subsection (3)(a)(iJ 

and only to the extent such expenses incurred during the 

year do not exceed: 

and 

(A) $2,400 in the case of one qualifying individual; 

(B) $3,600 in the case of two qualifying individuals; 

(C) $4,800 in the case of three or more qualifying 

individuals; 

(e) if the combined adjusted gross income of the 

taxpayers exceeds $18,000 for the taxable year during which 

the expenses are incurred, the amount of the 

employment-related expenses incurred must be reduced by 

one-half of the excess of the combined adjusted gross income 

over $18,000; 

(f) for purposes of this subsection (3): 
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(i) married couples shall file a joint return or file 

separately on the same form; 

(ii) if the taxpayer is married during any period of 

the taxable year, employment-related expenses incurred are 

deductible only if: 

{A) both spouses are gainfully employed on a 

substantially full-time basis; or 

(B) the spouse is a qualifying individual described in 

subsection (3)(a)(iii); 

{iii) an individual legally separated from hi~ spouse 

under a decree of divorce or of separate maintenance may not 

be considered as married; 

(iv) the deduction for employment-related expenses must 

be divided equally between the spouses when filing 

separately on the same form; 

(v) payment made to a child of the taxpayer who is 

under 19 years of age at the close of the taxable year and 

payments made to an individual with respect to whom a 

deduction is allowable under 15-30-112(5} are not deductible 

as employment-related expenses; 

{4) in the case of an individual, political 

contributions determined in accordance with the provisions 

of section 218(a) and (b) of the Internal Revenue Code that 

were in effect for the taxable year ended December 31, 1978; 

(5) that portion of expenses for organic fertilizer 
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allowed as a deduction under 15-32-303 which was not 

otherwise deducted in computing taxable income; 

t6t--light---veh±e%~---t±een~e--fee~,--a~--~revide0--by 

6%-3-53i,-pa±d-d~riftq-th~-taxable-yearr 

tTt--fee~--ift--lien--of--~axee---en---motoreye%ee---aftd 

qnadrieye~eer--ae--prov±ded--by--6l-3-54lr--pa±d--dnrinq-the 

taxa~%e-year7 and 

tStl!l contributions to the child abuse and neglect 

prevention program provided for in 41-3-701, subject to the 

conditions set forth in 15-30-156. (Subsection (BJ [now 

subsection (6)] terminates January 1, 1990--sec. 13, Ch. 

610, L. 1985.)" 

Section 12. Section 15-31-114, MCA, is amended to 

read: 

"15-31-114. Deductions allowed in computing income. In 

computing the net income, the following deductions shall be 

allowed from the gross income received by such corporation 

within the year from all sources: 

(1) All the ordinary and necessary expenses paid or 

incurred during the taxable year in the maintenance and 

operation of its business and properties, including 

reasonable allowance for salaries for personal services 

actually rendered, subject to the limitation hereinafter 

contained, rentals or other payments required to be made as 

a condition to the continued use or possession of property 
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to which the corporation has not taken or is not taking 

title or in which it has no equity. No deduction shall be 

allowed far salaries paid upon which the recipient thereof 

has nat paid Montana state income tax; provided, however, 

that where domestic corporations are taxed on income derived 

from without the state, salaries of officers paid in 

connection with securing such income shall be deductible. 

(2) {a) All losses actually sustained and charged off 

within the 

otherwise, 

tear and 

year and not compensated by insurance or 

including a reasonable allowance for the wear and 

obsolescence of property used in the trade or 

business, such allowance to be determined according to the 

provisions of section 167 of the Internal Revenue Code in 

effect with respect to the taxable year. All elections for 

depreciation shall be the same as the elections made for 

federal income tax purposes. No deduction shall be allowed 

for any amount paid out for any buildings, permanent 

improvements, or betterments made to increase the value of 

any property or estate, and no deduction shall be made for 

any amount of expense of restoring property or making good 

the exhaustion the[eof for which an allowance is or has been 

made. 

(b) (i} There shall be allowed as a deduction for the 

taxable period a net operating loss deduction determined 

according to the provisions of this subsection. The net 
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operating loss deduction is the aggregate of net operating 

loss carryovers to such taxable period plus the net 

operating loss carrybacks to such taxable period. The term 

"net operating loss" means the excess of the deductions 

allowed by this section, 15-31-114, over the gross income, 

with the modifications specified in (ii) of this subsection. 

If for any taxable period beginning after December 31, 1970, 

a net operating loss is sustained, such loss shall be a net 

operating loss carryback to each of the three taxable 

periods preceding the taxable period of such loss and shall 

be a net operating loss carryover to each of the five 

taxable periods following the taxable period of such loss. A 

net operating loss for any taxable period ending after 

December 31, 1975, in addition to being a net operating loss 

carryback to each of the three preceding taxable periods, 

shall be a net operating loss carryover to each of the seven­

taxable periods following the taxable period of such loss. 

The portion of such loss which shall be carried to each of 

the other taxable years shall be the excess, if any, of the 

amount of such loss over the sum of the net income for each 

of the prior taxable periods to which such loss was carried. 

For purposes of the preceding sentence, the net income for 

such prior taxable period shall be computed with the 

modifications specified in (ii)(B) of this subsection and by 

determining the amount of the net operating loss deduction 
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without regard to the net operating loss for the loss period 

or any tax~ble period thereafter, and the net income so 

computed shall not be considered to be less than zero. 

(ii) The modifications referred to in (i) of this 

subsection shall be as follows: 

(A) No net operating loss deduction shall be allowed. 

(B) The deduction for depletion shall not exceed the 

amount which would be allowable if computed under the cost 

method. 

(C) Any net operating loss carried over to any taxable 

years beginning after December 31, 1978, must be CQlculated 

under the provisions of this section effective for the 

taxable year for which the return claiming the net operating 

loss carryover is filed. 

(iii) A net operating loss deduction shall be allowed 

only with regard to losses attributable to the business 

carried on within the state of Montana. 

(iv) In the case of a merger of corporations, the 

surviving corporation shall not be allowed a net operating 

loss deduction for net operating losses sustained by the 

merged corporations prior to the date of merger. In the case 

of a consolidation of corporations, the new corporate entity 

shall not be allowed a deduction for net operating losses 

sustained by the consolidated corporations prior to the date 

of consolidation. 
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(v) Notwithstanding the provisions of 15-31-531, 

interest shall not be paid with respect to a refund of tax 

resulting from a net operating loss carryback or carryover. 

(vi) The net operating loss deduction shall not be 

allowed with respect to taxable periods which ended on or 

before December 31, 1970, but shall be allowed only with 

respect to taxable periods beginning on or after January 1, 

1971. 

(3) In the case of mines, other natural deposits, oil 

and gas wells, and timber, a reasonable allowance for 

depletion and for depreciation of improvements; such 

reasonable allowance to be determined according to the 

provisions of the Internal Revenue Code in effect for the 

taxable year. All elections made under the Internal Revenue 

Code with respect to capitalizing or expensing exploration 

and development costs and intangible drilling expenses for 

corporation license tax purposes shall be the same as the 

elections made for federal income tax purposes. 

t4) The amount of interest paid within the year on its 

indebtedness incurred in the operation of the business from 

which its income is derived; but no interest shall be 

allowed as a deduction if paid on an indebtedness created 

for the purchase, maintenance, or improvement of property or 

for the conduct of business unless the income from such 

property or business would be taxable under this pacta 
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( 5) (a) Taxes paid within the year, except the 

following: 

(i) Taxes imposed by this part. 

(ii) Taxes assessed against local benefits of a kind 

tending to increase the value of the property assessed. 

(iii) Taxes on or according to or measured by net 

income or profits imposed by authority of the government of 

the United States. 

(iv) Taxes imposed by any other state or country upon 

or measured by net income or profits. 

(b) Taxes deductible under this part shall be 

construed to include taxes imposed by any county, school 

district, or municipality of this state. 

t6t--b%ght--Y~hiele--%%eense--£eesr--as---preYided---hy 

6%-3-53i,--and--£eee--%n--i±e~--o~-~8~e~-for-me~ereyele~-aftd 

qHadrieye%es7-a~-p~evided-by-6i-3-54i,-pa±d-w~tft~ft-~he-yearo 

t~ti£1 That portion of an energy-related investment 

allowed as a deduction under 15-32-103. 

t8t1ll (a) Except as provided in subsection (b), 

charitable contributions and gifts that qualify for 

deduction under section 170 of the Internal Revenue Code, as 

amended. 

(b) The public service commission shall not allow in 

the rate base of a regulated corporation the inclusion of 

contributions made under this subsection. 
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t9till In lieu of the deduction allowed under 

subsection t8t ill, the taxpayer may deduct the fair market 

value, not to exceed 30% of the taxpayer's net income, of a 

computer or other sophisticated technological equipment or 

apparatus intended for use with the computer donated to dn 

elementary, secondary, or accredited postsecondary school 

located in Montana if: 

(a) the contribution 

after the manufacture of 

substantially completed; 

is made no later than 5 years 

the donated property is 

(b) the property is not transferred by the donee in 

exchange for money, other property, or services; and 

(c) the taxpayer receives a written statement from the 

donee in which the donee agrees to accept the property and 

representing that the use and disposition of the property 

will be in accordance with the provisions of (b) of this 

subsection t9t ill· .. 

section 13. Section 15-36-112, MCA, is amended to 

read: 

'"15-36-112. 

taxes. (1) Each 

Disposition 

year the 

determine the amount of tax 

from within each county. 

of oil and 

department of 

collected under 

gas severance 

revenue shall 

this chapter 

(2) The severance taxes collected under this chapter 

are allocated as follows: 
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tat--33-%f3%-o£-th~-o±i-~~v~rane~-tsx,--not--to--exeeed 

s•r--m~±iion--£or--the--b~~nn~~m--ending--d~ne--39r-±98Sr-i~ 

deposited-±n-the-±oeai-qovernment-bloek-qr8nt-aeeottnt-w~th~n 

the-state-~pee±ai-reventte-£ttnd~ 

tbt~ the amount, if any, by which the tax collected 

from within a county for any fiscal year exceeds the total 

amount collected from within that county for the previous 

fiscal year, by reason of increased production and not 

because of increase in or elimination of federal price 

ceilings on oil and gas, is statutorily appropriated, as 

provided in 17-7-502, for allocation to the general fund of 

the county for distribution as provided in subsection (3}; 

tetl£1 any amount not allocated to ~he---±oea% 

gove~~m~ftt---bioe~---gr~ftt---a~~Otl~t--o~ the county under 

subsection (2)(a) er--t~tt~t is allocated to the state 

general fund. 

(3) (a) The county treasurer shall distribute the 

money received under subsection titt~t ~~ of this 

section to the county and to all the incorporated cities and 

towns within the county in the following manner. The county 

receives the available money multiplied by the ratio of the 

rural population to the county population. Each incorporated 

municipality receives the available money multiplied by the 

ratio of the population of the incorporated municipality to 

the county population. The rural populatiOn is that 
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population of the county living outside the boundaries of an 

incorporated municipality. Population shall be based on the 

most recent figures as determined by the department of 

commerce. 

(b) The money distributed under this subsection may be 

used for any purpose as determined by the governing body of 

the county, city, or town." 

Section 14. Section 15-50-207, MCA, is amended to 

read: 

''15-50-207. Credit against other taxes -- credit for 

personal property taxes and certain fees. (1} The additional 

license fees withheld or otherwise paid as provided herein 

may be used as a credit on the contractor 1 S corporation 

license tax provided for in chapter 31 of this title or on 

the contractor's income tax provided for in chapter 30, 

depending upon the type of tax the contractor is required to 

pay under the laws of the state. 

{2) Personal property taxes,-£ees-i~-ii~~-or-~axes-on 

motoreyeiee-or-qttedrieyeiee,-or-iight-vehieie--iieense--£ee~ 

as--provided--by--&i-3-S3i paid in Montana on any personal 

property of the contractor which is used in the business of 

the contractor and is located within this state may be 

credited against the license fees required under this 

chapter. However, in computing the tax credit allowed by 

this section against the contractor's corporation license 
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tax or income tax, the personal property tax o~-i±~ht 

~ehiere-lieense-£ee credit against the license fees herein 

required shall not be considered as license fees paid for 

the purpose of such income tax or corporation license tax 

credit." 

Section 15. 

"20-9-141. 

requirement by 

Section 20-9-141, MCA, is amended to read: 

Computation of general fund net levy 

county superintendent. { l) The county 

superintendent shall compute the levy requirement for each 

district's general fund on the basis of the following 

procedure: 

(a} Determine the total of the funding required for 

the district's final general fund budget less the amount 

established by the schedules 1n 20-9-316 through 20-9-321 by 

totaling: 

{i) the district's nonisolated school foundation 

program requirement to be met by a district levy as provided 

in 20-9-303; 

(ii) the district's permissive levy amount as provided 

in 20-9-352; and 

(iii) any general fund budget amount adopted by the 

trustees of the district under the provisions of 20-9-353, 

including any additional levies authorized by the electors 

of the district. 

{b) Determine the total of the moneys 
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the reduction of the property tax on the district for the 

general fund by totaling: 

(i} anticipated federal moneys received under the 

provisions of Title of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

act; 

{ii) anticipated tuition payments for out-of-district 

pupils under the provisions of 20-5-303, 20-5-307, 20-5-312, 

and 20-5-313; 

(iii) general fund cash reappropriated, as established 

under the provisions of 20-9-104; 

(iv) anticipated or reappropriated state impact aid 

received under the provisions of 20-9-304; 

(v) anticipated or-reappropriaeed-mo~or--vehie%e--£ee~ 

and--re±mb~r~emene--~nder--ehe--prev±~±one--of--6l-3-53i-eftd 

63:-3-536 revenue from vehic"le property taxes imposed under 

61-3-504(2) AND [SECTION 3~ ~; 

(vi) anticipated net proceeds taxes for new production, 

as defined in 15-23-601; 

(vii) anticipated interest to be earned or 

reappropriated interest earned by the investment of general 

fund cash in accordance with the provisions of 20-9-213(4); 

and 

(viii) any other revenue anticipated by the trustees to 

be received during the ensuing school fiscal year which may 
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be used to finance the general fund. 

(c) Subtract the total of the moneys available to 

reduce the property tax required to finance the general fund 

that has been determined in subsection (l)(b} from the total 

requirement determined in subsection (l)(a). 

(2) The net general fund levy requirement determined 

in subsection (l)(c) shall be reported to the county 

commissioners on the second Monday oE August by the county 

superintendent as the general fund levy requirement for the 

district, and a levy shall be made by the county 

commissioners in accordance with 20-9-142." 

Section 16. Section 20-9-331, MCA, ts amended to read: 

''20-9-331. Basic county tax and other revenues for 

county equalization of the elementary district foundation 

program. ( l) lt shall be the duty of the county 

commissioners of each county to levy an annual basic tax of 

28 mills on the dollars of the taxable value of all taxable 

property within the county, except for vehicles subject to 

taxation under 61-3-504(2), for the purposes of local and 

state foundation program support. The revenue to be 

collected from this levy shall be apportioned to the support 

of the foundation programs of the elementary school 

districts in the county and to the state 

fund, state equalization aid account, 

manner: 
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(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the sum of the 

estimated revenues identified in subsection (2) below shall 

be subtracted from the sum of the 

transportation obligation and the total 

county 

of the 

elementary 

foundation 

programs of all elementary districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county treasurer shall 

remit the surplus funds to the state treasurer for deposit 

to the state special revenue fund, state equalization aid 

account, immediately upon occurrence of a surplus balance 

and each subsequent month thereafter, with any final 

remittance due no later than June 20 of the fiscal year for 

which the levy has been set. 

(2) The proceeds realized from the county's portion of 

the levy prescribed by this section and the revenues from 

the following sources shall be used for the equalization of 

the elementary district foundation programs of the county as 

prescribed in 20-9-334, and a separate accounting shall be 

kept of such proceeds and revenues by the county treasurer 

in accordance with 20-9-212(1): 

(a) the portion of the federal Taylor Grazing Act 

funds distributed to a county and designated for the common 

school fund under the provisions of 17-3-222; 
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{b) the portion of the federal flood control act funds 

distributed to a county and designated for expenditure for 

the benefit of the county common 

provisions of 17-3-232; 

(c) all money paid into the 

schools 

county 

under the 

treasury as a 

result of fines for violations of law and the use of which 

is not otherwise specified by law; 

(d) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

account for the various sources of revenue established or 

referred to in this section; 

(e) any federal or state money,-ineittdin9--ant±~±pat~d 

o~-r~appropriDted-mo~o~-veh±eie-fee~-Dnd-reimb~r~~m~n~-ttnder 

~he--provi~ion~-o~-61-3-53~-and-6±-~-5367 distributed to the 

county as payment in lieu of the property taxation 

established by the county levy required by this section; ~ftd 

(f) net proceeds taxes for new production, as defined 

in 15-23-601•: and 

(g) anticipated revenue from vehicle property taxes 

imposed under 61-3-504(2) AND [SECTION 39 ~" 

Section 17. Section 20-9-333, MCA, is amended to read: 

"20-9-333. Basic special levy and other revenues for 

county equalization of high school district foundation 

program. (1) It shall be the duty of the county 

commissioners of each county to levy an annual basic special 
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tax for high schools of 17 mills on the dollar of the 

taxable value of all taxable property within the countyL 

except for vehicles subject to taxation under 61-3-504(2), 

for the purposes of local and state foundation program 

support. The revenue to be collected from this levy shall 

be apportioned to the support of the foundation programs of 

high school districts in the county and to the state special 

revenue fund, state equalization aid account, in 

following manner: 

the 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the estimated 

revenues identified in subsections (2)(a) and (2)(b) below 

shall be subtracted from the sum of the county's high school 

tuition obligation and the total of the foundation programs 

of all high school districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county treasurer shall 

remit the surplus to the state treasurer for deposit to the 

state special revenue fund, state equalization aid account, 

immediately upon occurrence of a surplus balance and each 

subsequent month thereafter, with any final remitt.ance due 

no later than June 20 of the fiscal year for which the levy 

has been set. 

(2) The proceeds realized from the county's portion of 
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the levy prescribed in this section and the revenues from 

the fallowing sources shall be used for the equalization of 

the high school district foundation programs of the county 

as prescribed in 20-9-334, and a separate accounting shall 

be kept of these proceeds by the county treasurer in 

accordance with 20-9-212(1): 

(a) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

accounts for the various sources of revenue established in 

this section; 

(b) any federal or state moneys7-±ne%ud±ng-ant±e±pa~ed 

er-reappreprta~ed-meter-~eh±eie-ree~-8nd-re±mbur~eme~t-~nde~ 

~he-previ~iofte-ef-6%-3-53%-and-6l-3-536r distributed to the 

county as a payment in lieu of the property taxation 

established by the county levy required by this section; and 

(c) net proceeds taxes for new production, as defined 

in 15-23-601~; and 

(d) anticipated revenue from vehicle prope~ty taxes 

imposed under 61-3-504( 2) AND [SECTION 3!J ~" 

section 18. Section 20-9-352, MCA, is amended to read: 

•20-9-352. Permissive amount and permissive levy. (1) 

Whenever the trustees of any district shall deem it 

necessary to adopt a general fund budqet in excess of the 

foundation program amount but not in excess of the maximum 

general fund budget amount for such district as established 
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by the schedules in 20-9-316 through 20-9-321, the trustees 

shall adopt a resolution stating the reasons and purposes 

for exceeding the foundation program amount. Such excess 

above the foundation program amount shall be known as the 

"permissive amount", and it shall be financed by a levy~ 

prescribed in 20-9-141, on the taxable value of all taxable 

property within the districtL a~--~r~seribed-ift-r9-9-i4i 

except for vehicles subject to taxation under 61-3-504(2), 

supplemented with 

legislature for this 

appropriation shall 

any biennial appropriation by the 

purpose. The proceeds of such an 

be deposited to the state special 

revenue fund, permissive account. 

(2) The district levies to be set for the purpose of 

funding the permissive amount are determined as follows: 

(a) For each elementary school district, the county 

commissioners shall annually set a levy not exceeding 6 

mills on all the taxable property in the district, except 

for vehicles subject to taxation under 61-J-504(2), for the 

purpose of funding 

The permissive levy 

the permissive amount of the district. 

in mills shall be obtained by 

multiplying the ratio of the permissive amount to the 

maximum permissive amount by 6 or by using the number of 

mills which would fund the permissive amount, whichever is 

less. If the amount of revenue raised by this levy, plus 

anticipated or---reoppropriated--moter--veh±e~e--fee~--aftd 
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re±mb~r~emene-~nder-the-previ~ie"~-o£-6t-3-53~-and-6t-~-S36, 

revenue from vehicle property _!.axe~ _i...!!!E_osed under 

61-3-504(2) AND (SECTION 39 ~ is not sufficient to fund 

the permissive amount in full, the amount of the deficiency 

shall be paid to the district from the state special revenue 

fund according to the provisions of subsections (3) and {4) 

of this section. 

(b} For each high school district, the county 

commissioners shall annually set a levy not exceeding 4 

mills on all taxable property in the district, except for 

vehicles subject to taxation under 61-3-504(2), for the 

purpose of funding the permissive amount of the district. 

The permissive levy in mills shall be obtained by 

multiplying the ratio of the permissive levy to the maximum 

permissive amount by 4 or by using the number of mills which 

would fund the permissive amount, whichever is less. If the 

amount of revenue raised by this levy, plus anticipated 

motor-veh±e±e-re~~-and-re±mbttr~eMent-ttnder-the-pre•±~±on~-o~ 

&i-3-53~--~nd--61-3-5367 revenue from vehicle property taxes 

imposed under 61-3-504(2) AND [SECTION 39 36], and plus net 

proceeds taxes for new production, as defined in 15-23-601, 

is not sufficient to fund the permissive amount in full, the 

amount of the deficiency shall be paid to the district from 

the state special revenue fund according to the provisions 

of subsections (3) and (4) of this section. 
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(3) The superintendent of public instruction shall, if 

the appropriation by the legislature for the permissive 

account for the biennium is insufficient, request the budget 

director to submit a request for a supplemental 

appropriation in the second year of the biennium. The 

supplemental appropriation shall provide enough revenue to 

fund the permissive deficiency of the elementary and high 

school districts of the state. The proceeds of this 

appropriation shall be deposited to the state special 

revenue fund, permissive account, and shall be distributed 

to the elementary and high school districts in accordance 

with their entitlements as determined by the superintendent 

of public instruction according to the provisions 

subsections (1) and (2) of this section. 

of 

(4) Distribution under this section from the state 

special revenue fund shall be made in two payments. The 

first payment shall be made at the same time as the first 

distribution of state equalization aid is made after January 

1 of the fiscal year. The second payment shall be made at 

the same time as the last payment of state equalization aid 

is made for the fiscal year. If the appropriation is not 

sufficient to finance the deficiencies of the di9tricts as 

determined according to subsection (2), each district will 

receive the same percentage of its deficiency. Surplus 

revenue in the second year of the biennium may be used to 
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reduce the appropriation required for the next succeeding 

biennium or may be transferred to the state equalization aid 

state special revenue fund if revenues in that fund are 

insufficient to meet foundation program requirements." 

Se~tion 19. Section 20-9-501, MCA, is amended to read: 

''20-9-501. Retirement fund. (1) The trustees of any 

district employing personnel who are members of the 

teachers' retirement system or the public employees' 

retirement system or who are covered by unemployment 

insurance or who are covered by any federal social security 

system requiring employer contributions shall establish a 

retirement fund for the purposes of budgeting and paying the 

employer's contributions to such systems. The district's 

contribution for each employee who is a member of the 

teachers' retirement system shall be calculated ln 

accordance with Title 19, chapter 4, part 6. The district's 

contribution for each employee who is a member of the public 

employees' retirement system shall be calculated in 

accordance with 19-3-801. The district may levy a special 

tax to pay its contribution to the public employees' 

retirement system under the conditions prescribed in 

19-3-204. The district's contributions for each employee 

covered by any federal social security system shall be paid 

in accordance with federal law and regulation. The 

district's contribution for each employee who is covered by 
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unemployment insurance shall be paid in accordance with 

Title 39, chapter 51, part 11. 

(2) The trustees of any district required to make a 

contribution to any such system shall include in the 

retirement fund of the preliminary budget the estimated 

amount of the employer's contribution and such additional 

moneys, within legal limitations, as they may wish to 

provide for the retirement fund cash reserve. After the 

final retirement fund budget has been adopted, the trustees 

shall pay the employer contributions to such systems in 

accordance with the financial administration provisions of 

this title. 

(3) When the final retirement fund budget has been 

adopted, the county superintendent shall establish the levy 

requirement by: 

(a) determining the sum of the moneys available to 

reduce the retirement fund levy requirement by adding: 

(i) any anticipated moneys that may be realized in the 

retirement fund during the ensuing school fiscal year, 

including anticipated me~or-vehieie-fee~-and-reimb~r~emen~ 

~nder-t~e-proYision~-o£-6l-3-53i-and-6l-3-536 revenue from 

vehicle property taxes imposed under 61-3-504(2) AND 

(SECTION ~9 1§1: 

(ii) net proceeds taxes for new production, as defined 

in 15-23-601; and 
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(iii) any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the retirement fund cash reserve 

for the ensuing school fiscal year by the trustees from the 

end-of-the-year cash balance in the retirement fund. The 

retirement fund cash reserve shall not be more than 35% of 

the final retirement fund budget for the ensuing school 

fiscal year and shall be used for the purpose of paying 

retirement fund warrants issued by the district under the 

final retirement fund budget. 

(b) subtracting the total of the moneys available for 

reduction of the levy requirement as determined in 

subsection (3)(a) from the budgeted amount for expenditures 

in the final retirement fund budget. 

(4) The county superintendent shall total the net 

retirement fund levy requirements separately for all 

elementary school districts, all high school districts, and 

all community college districts of the county, including any 

prorated joint district or special education cooperative 

agreement levy requirements, and shall report each such levy 

requirement to the county commissioners on the second Monday 

of August as the respective county levy requirements for 

elementary district, high school district, and community 

college district retirement funds. The county commissioners 

shall fix and set such county levy in accordaflce with 
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20-9-142. 

{5) The net retirement fund levy requirement for a 

joint elementary district or a joint high school district 

shall be prorated to each county in which a part of such 

district is located in the same proportion as the district 

ANB of the joint district is distributed by pupil residence 

in each such county. The county superintendents of the 

counties affected shall jointly determine the net retirement 

fund levy requirement for each county as provided in 

20-9-151. 

(6) The net retirement fund levy requirement for 

districts that are members of special education cooperative 

agreements shall be prorated to each county in which such 

district is located in the same proportion as the budget for 

the special education cooperative agreement of the district 

bears to the total budget of the cooperative. The county 

superintendents of the counties affected shall jointly 

determine the net retirement fund levy requirement for each 

county in the same manner as provided in 20-9-151 and fix 

and levy the net retirement fund levy for each county in the 

same manner as provided in 20-9-152." 

Section 20. Section 20-10-144, MCA, is amended to 

read: 

"20-10-144. Computation of revenues and net tax levy 

requirements for the transportation fund budget. Before the 
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fourth Monday of July and in accordance with 20-9-123, the 

county superintendent shall compute the revenue available to 

finance the transportation fund budget of each district. The 

county superintendent shall compute the revenue for each 

district on the following basis: 

{1) The ''schedule amountn of the preliminary budget 

expenditures that is derived from the rate schedules in 

20-10-141 and 20-10-142 shall be determined by adding the 

following amounts: 

(a) the sum of the maximum reimbursable expenditures 

for all approved school bus routes maintained by the 

district (to determine the maximum reimbursable expenditure, 

multiply the applicable rate per bus mile by the total 

number of miles to be traveled during the ensuing school 

fiscal year on each bus route approved by the county 

transportation committee and maintained by such district); 

plus 

(b) the total of all individual transportation per 

diem reimbursement rates for such district as determined 

from the contracts submitted by the district multiplied by 

the number of pupil-instruction days scheduled for the 

ensuing school attendance year; plus 

(c) any estimated costs for supervised home study or 

supervised correspondence study for the ensuing school 

fiscal year; ·plus 
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(d) the amount budgeted on the preliminary budget for 

the contingency amount permitted in 20-10-143, except if 

such amount exceeds 10% of the total of subsections (l)(a), 

(l)(b), and (l)(c) or $100, whichever is larger, the 

contingency amount on the preliminary budget shall be 

reduced to such limitation amount and used in this 

determination of the schedule amount. 

(2) The schedule amount determined in subsection (1) 

or the total preliminary transportation fund budget, 

whichever is smaller, shall be divided by 3 and the 

resulting one-third amount shall be used to determine the 

available state and county revenue to be budgeted on the 

following basis: 

(a) the resulting one-third amount shall be the 

budgeted state transportation reimbursement, except that the 

state transportation reimbursement for the transportation of 

special education pupils under the provisions of 20-7-442 

shall be two-thirds of the schedule amount attributed to the 

transportation of special education pupils: 

(b) the resulting one-third amount, except as provided 

for joint e-lementary districts in subsection ( 2) (e), shall 

be the budgeted county transportation reimbursement for 

elementary districts and shall be financed by the basic 

county tax under the provisions of 20-9-334; 

(c) the resulting one-third amount multiplied by 2 
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shall be the budgeted county transportation reimbursement 

amount for high school districts financed under the 

provisions of subsection (5) of this section, except as 

provided for joint high school districts in subsection 

( 2) (e), and except that the county transportation 

reimbursement for the transportation of special education 

pupils under the provisions of 20-7-442 shall be one-third 

of the schedule amount attributed to the transportation of 

special education pupils; 

(d) when the district has a sufficient amount of cash 

for reappropriation and other sources of district revenue, 

as determined in subsection (3), to reduce the total 

district obligation for financing to zero, any remaining 

amount of such district revenue and cash reappropriated 

shall be used to reduce the county financing obligation in 

subsections (2)(b) or (2)(c) and, if such county financing 

obligations are reduced to zero, to reduce the state 

financial obligation in subsection (2)(a); and 

(e) the county revenue requirement for a joint 

district, after the application of any district moneys under 

subsection (2){d) above, shall be prorated to each county 

incorporated by the joint district in the same proportion as 

the ANB of the joint district is distributed by pupil 

residence in each such county. 

(3) The total of the moneys available for the 
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reduction of property tax on the district for the 

transportation fund shall be determined by totaling: 

(a) anticipated federal moneys received under the 

provisions of Title I of Public Law 61-874 or other 

anticipated federal moneys received in lieu of such federal 

act; plus 

(b) anticipated payments from other district for 

providing school bus transportation services for such 

district; plus 

(c) anticipated payments from a parent or guardian for 

providing school bus transportation services for his child; 

plus 

to be earned by the (d) anticipated interest 

investment of transportation fund cash in accordance with 

the provisions of 20-9-213(4); plus 

(e) anticipated motor-ve~~eie-£ee~--a~d--reimbnrsement 

tlnd~r--the--prov±sions-of-6%-3-53Z-aftd-6%-3-S36 revenue from 

vehicle property taxes imposed under 61-3-504{2) AND 

(SECTION 39 ~; plus 

(f) net proceeds taxes for new production, as defined 

in 15-23-601; plus 

(g) any other revenue anticipated by the trustees to 

be earned during the ensuing school fiscal year which may be 

used to finance the transportation fund; plus 

(h) any cash available for reappropriatin1 as 
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determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the transportation fund cash 

reserve for the ensuing school fiscal year by the trustees 

from the end-of-the-year cash balance in the transportation 

fund. Such cash reserve shall not be more than 20% of the 

final transportation fund budget for the ensuing school 

fiscal year and shall be for the purpose of paying 

transportation fund warrants issued by the district under 

the final transportation fund budget. 

(4) The district levy requirement for each district's 

transportation fund shall be computed by: 

(a) subtracting the schedule amount calculated in 

subsection (1) from the total preliminary transportation 

budget amount and, for an elementary district, adding such 

difference to the district obligation to finance one-third 

of the schedule amount as determined in subsection (2); and 

(b) subtracting the amount of moneys available to 

reduce the property tax on the district, as determined in 

subsection (3), from the 

(4)(a) above. 

amount determined in subsection 

(5) The 

the county 

county levy requirement for the financing of 

transportation reimbursement to high school 

districts shall be computed by adding all such requirements 

for all the high school districts of t~e county, including 

the county's obligation for reimbursements in joint high 
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determined in subsection (4) 
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fund levy requirements 

for each district and in 

subsection (5) for the county shall be reported to the 

county commissioners on the second Monday of August by the 

county superintendent as the transportation fund levy 

requirements for the district and for the county, and such 

levies shall be made by the county commissioners in 

accordance with 20-9-142." 

Seet±e~-i~.--section-6±-±-rae,-MeA,-is-amended-te-read~ 

A6±-Y-l39~--Moeer---heme.---nMete~--hemeu--as--ttsed--%n 

6t-~-5~t-end-6t-~-5ii-m~ens-e-set£-p~epetted--moto•--¥~h±~t~ 

or~~±na±iy---desi9~ed--er--permanent;y--altered--te--~revtde 

tempara~y-faeil±eie~-tor-reereaeiona%,--trave%,--or--eamp±n9 

HSe~U 

Seee±on-~~~--seee±on-6i-~-%3%7-M€A7-i~-amended-to-~ea~o 

u6~-~-~3%~--~ra~e%--~raiier~---4~ravei-erailer4-a~-~~e~ 

±n-6Y-3-5~~-and-6%-3-5i3-mean~-a-~raile~-45-eeet-or-%ess--tn 

ien4~ft--and--8--feet-or-iess-±n-w~~~h-oriqina%%y-desi9ned-or 

permanent%y-a%tered--to--p~evide--temporary--~aeiiteie~--for 

reereational7--tra•ei7--or--eampin9--~se--and--net-bsed-as-a 

prineipai-resideneeau 

Section 21. 

"61-3-303. 

Section 61-3-303, MCA, is amended to read: 

Application for registration. (1) Every 

owner of a motor vehicle operated or driven upon the public 
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highways of this state shall for each motor vehicle owned, 

except as herein otherwise expressly provided, file or cause 

to be filed in the office of the county treasurer where the 

motor-vehi~le-i~-owned-or-taxabie OWNER MAKES HIS PERMANENT 

RESIDENCE AT THE TIME OF MAKING THE APPLICATION OR, IF THE 

VEHICLE IS OWNED BY A CORPORATION OR USED PRIMARILY FOR 

COMMERCIAL PURPOSES, IN THE TAXING JURISDICTION OF THE 

COUNTY WHERE THE VEHICLE IS PERMANENTLY ASSIGNED, an 

application for registration or reregistration upon a blank 

form to be prepared and furnished by the department. The 

application shall contain: 

(a) name and address of owner, giving county, school 

district, and town or city within whose corporate limits the 

motor vehicle is taxable, if taxable, or within whose 

corporate limits the owner's residence is located if the 

motor vehicle is not taxable; 

{b) name and address of the holder of any security 

interest in the motor vehicle; 

(cl description of motor vehicle, including make, year 

model, engine or serial number, manufacturer's model or 

letter, gross weight, type of body, and if truck, the rated 

capacity; 

(d) in case of reregistration, the license number for 

the preceding year; and 

(e) such other information as the department may 

-so- SB 200 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/04 

require. 

(2) A person who files an application for registration 

or reregistration of a motor vehicle, except of a mobile 

home as defined in 15-l-101(1), shall upon the filing of the 

application pay to the county treasurer: 

{a) the registration fee, as provided in 61-3-311 and 

61-3-321; and 

{b) unless it has been previously paid: 

(i) the personal property taxes assessed againat the 

vehicle for the current year of registration and the 

immediately previous year; ~ 

(ii) the new motor vehicle sales tax against the 

vehicle for the cu;rent year of registration.; OR aftdfer-~he 

lieeftee-fee-impesed-by-61-3-53~--~or--~"~--e~rPeft~--yeer--of 

registrat~en-~ftd-the-immeftiately-pre¥io~s-yearr-or 

ti±it-in--the--case-er-a-metereye%e7-q~8dP~eye%eT-motoe 

hemer-~rave~-trailerr-or-eamperT-~he-fee-in-%ie~-ef-proper~y 

~ax-£or-~he-ettrren~-year-ef-re~is~rat~on. 

(II I) IN THE CASE OF A MOTOR HOME, TRAVEL TRAILER, cc' 

CAMPER, THE FEE IN LIEU OF TAX FOR THE CURRENT YEAR OF 

REGISTRATION, 

(3) The application may not be accepted by the county 

treasurer unless the payments required by subsection (2) 

accompany the application, The DEPARTMENT OR ITS AGENT MAY 

NOT ASSESS AND THE county treasurer may not sssess-er 
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(b} the immediately previous year, if the vehicle was 

not registered or operated on the highways of the state, 

regardless of the period of time since the vehicle was 

previously registered or operated. 

(4) The eetln~y--~reastlrer DEPARTMENT OR ITS AGENT may 

make full and complete investigation of the tax status of 

the vehicle. Any applicant for registration or 

reregistration must submit proof from the tax or other 

appropriate records of the proper county at the request of 

the eettn~y-~reast:trer DEPARTMENT OR ITS AGENT." 

Section 22. Section 61-3-332, MCA, is amended to read: 

"61-3-332. Number plates. (1) Every motor vehicle 

which shall be driven upon the streets or highways of this 

state shall display both front and rear a number plate, 

bearing the distinctive number assigned such vehicle. Such 

number plate shall be in eight series: one series for owners 

of motorcars, one for owners of motor vehicles of the 

motorcycle or quadricycle type, one for trailers, one for 

trucks, one for dealers in vehicles of the motorcycle or 

quadricycle type which shall bear the distinctive letters 

"MCD" or the letters 11 MC" and the word "OEALER 11
, one for 

franchised dealers in new motorcars (including trucks and 

trailers) or new and used motorcars (including trucks and 
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trailers) which shall bear the distinctive letter ''D'' or the 

word "DEALER", one for dealers in used motorcars only 

(including used trucks and trailers) which shall bear the 

distinctive letters "UD" or the letter "U" and the word 

"DEALER", and one for dealers in trailers and/or 

semitrailers (new or used} which shall bear the distinctive 

letters "DTR" or the letters "TR" and the word "DEALER 11
• All 

such markings for the aforementioned kinds of dealers' 

plates shall be placed on the number plates assigned thereto 

in such position thereon as the department may designate. 

{2) All number plates for motor vehicles shall be 

issued for a minimum period of 4 years, shall beat a 

distinctive marking, and shall be furnished by the state. 

In years when number plates are not issued, the department 

shall provide nonremovable stickers bearing appropriate 

registration numbers, which shall be affixed to the license 

plates in use. 

{3} In the case of motorcars and trucks, plates shall 

be of metal 6 inches wide and 12 inches in length. The 

outline of the state of Montana shall be used as a 

distinctive border on such license plates, and the word 

"Montana 11 with the year shall be placed across the plates. 

Such registration plates shall be 

reflectorized background material 

treated with 

according 

a 

to 

specifications prescribed by the department. 
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(4) The distinctive registration numbers shall begin 

with a number one or with a letter-number combination such 

as "A 1" or "AA l", or any other similar combination of 

letters and numbers. The distinctive registration number or 

letter-number combination assigned to the vehicle shall 

appear on the plate preceded by the number of the county and 

appearing in horizontal order on the same horizontal 

baseline, and the county number shall be separated from the 

distinctive registration number by a separation mark unless 

a letter-number combination is used. T~e dimensions of such 

numerals and letters shall be determined by the department, 

provided that all county and registration numbers shall be 

of equal height. 

(5) For the use of tax-exempt motor vehicles that--8~~ 

aiso--exemp~--£rom-the-i*~ht-veh~e~e-iieense-£ee-a~-provided 

in--~~b~eetion--tittat--o£--6%-3-53~, in addition to the 

markings herein provided, number plates shall have thereon 

the following distinctive markings: 

(a) For vehicles owned by the state the department may 

designate the prefix number for the various state 

departments, and all numbered plates issued to state 

departments shall bear the words 11 State Owned 11 and no year 

number will be indicated thereon as these numbered plates 

will be of a permanent nature and will be replaced by the 

department at such time when the physical condition of 
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ib) For vehicles owned 

municipalities, irrigation districts 

laws of Montana and not operating for 
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by the counties, 

organized under the 

profit, and school 

districts and used and operated by officials and employees 

thereof in line of duty as such, and for vehicles on loan 

from the United States government or the state of Montana, 

to, or owned by, the civil air patrol and used and op :ated 

by officials and employees thereof in the line of duty as 

such, there shall be placed on the number plates assigned 

thereto, in such position thereon as the department may 

designate, the letter "X 11 or the word "EXEMPT", Distinctive 

registration numbers for plates assigned to motor vehicles 

of each of the counties in the state and those of the 

municipalities and school districts situated within each of 

said counties and those of the irrigation districts which 

obtain plates within each county shall begin with number one 

and be numbered consecutively. 

(6) On all number plates assigned to motor vehicles o• 

the truck and trailer type~ other than tax-exempt trucks 

tftat-are-a~se-exempt-r~em-tfte-iigh~-vehiele-lieeftse--fee--e~ 

p~ovided--i~--eabeeetio~--tittat--o£-61-3-53i and taM-eMempt 

tax-exempt trailers, there shall appear the letter "T" or 

the word "TRUCK" for plates assigned to trucks and the 

letters "TR" or the word "TRAILER" for plates assigned to 
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trailers and housetrailers. The letters "MC" or the word 

"CYCLE'' shall appear for plates assigned to vehicles of the 

motorcycle or quadricycle type. 

(7) Number plates issued to a passenger car, truck, 

trailer, or vehicle of the motorcycle or quadricycle type 

may be transferred only to a replacement passenger car, 

truck, trailer, or motorcycle- or quadricycle-type vehicle. 

No registration or license fee may be assessed upon a 

transfer of a number plate under 61-3-317 and 61-3-335. 

(8) For the purpose of this chapter, the several 

counties of the state shall be assigned numbers as follows: 

Silver Bow, 1; Cascade, 2; Yellowstone, 3; Missoula, 4; 

Lewis and Clark, 5; Gallatin, 6; Flathead, 7; Fergus, 8; 

Powder River, 9; Carbon, 10; Phillips, 11: Hill, 12; 

Ravalli, 13; Custer, 14; Lake~ 15; Dawson, 16; Roosevelt~ 

17; Beaverhead, 18; Chouteau, 19; Valley, 20; Toole, 21; Big 

Horn, 22; Musselshell, 23; Blaine, 24; Madison, 25; Pondera, 

26; Richland, 27; Powell, 28; Rosebud, 29; Deer Lodge, 30; 

Teton, 31; Stillwater, 32; Treasure, 33; Sheridan, 34; 

Sanders, 35; Judith Basin, 36; Daniels, 37; Glacier, 38; 

Fallon, 39; Sweet Grass, 40; McCone, 41; Carter, 42; 

Broadwater, 43; Wheatland, 44; Prairie, 45; Granite, 46; 

Mea9her, 47; Liberty, 48; Park, 49; Garfield, 50; Jefferson, 

51; Wibaux, 52; Golden Valley, 53; Mineral, 54; Petroleum, 

55; Lincoln, 56. Any new counties shall be assigned numbers 
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by the department as they may be formed, beginning with the 

number 57." 

Section 23. Section 61-3-431, MCA, is amended to read: 

"61-3-431. Special mobile equipment -- exemption from 

registration and payment of fees and charges 

identification plate -- publicly owned special mobile 

equipment. ( 1) 

who owns, leases, 

A person, firm, partnership, or corporation 

or rents special mobile equipment as 

defined in 61-1-104 and occasionally moves that equipment 

on, over, or across the highways of the state is not subject 

to registration of that equipment or required to pay the 

fees and charges provided for in 61-3-502, 61-4-301 through 

61-4-308, or part 2 of chapter 10. Prior to movement on the 

highways, however, each piece of equipment shall display an 

equipment identification plate or a dealer's license plate 

attached to the equipment. 

(2) Annual application for the identification plate 

shall be made to the county treasurer before any piece of 

equipment is moved on the highways. Application shall be 

made on a form furnished by the department of justice, 

togethe~ with the payment of a fee of $5. The equipment for 

which a special mobile equipment plate is sought is subject 

to the assessment of personal property taxes on the date 

application is made for the plate. The personal property 

taxes assessed against the special mobile equipment must be 
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paid before the issuance of a special mobile equipment 

plate. The fees collected under this section belong to the 

county road fund. 

(3) The identification plate expires on December 31 of 

each year. If the expired identification plate is displayed, 

an owner of special mobile equipment registered under the 

provisions of this section is entitled to operate the 

equipment between January 1 and February 15 following 

expiration without displaying the identification plate or 

receipt of the current year. 

(4) Publicly owned special mobile equipment and 

implements of husbandry used exclusively by an owner in the 

conduct of his own farming operations are exempt from this 

section.'' 

Section 24. 

"61-3-501. 

Section 61-3-501, MCA, is amended to read: 

When vehicle taxes and fees are due. (1) 

Property taxes, new car taxes, i±~~t-~~~iele--±±een~~--f~~s7 

and fees ~n-iie~-o£-~a~-on-a-mo~o~eyele,-qttadr±eyele1 -mo~or 

~omeT-or--travei--~reiier must be paid on the date of 

registration or reregistration of the vehicle. 

(2) If the anniversary date for reregistration of a 

vehicle passes while the vehicle is owned and held for sale 

by a licensed new or used car dealer, property taxes7 -li9ht 

veh±ele-l±eense-fee~,-or-the-fee-±n-lie~-o£--prope~~y--taxe~ 

abate on such vehicle properly reported with the department 
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of revenue until the vehicle is sold and thereafter the 

purchaser shall pay the pro rata balance of the taxes or-the 

~~e-~n-rieb-e£-tax due and owing on the vehicle. 

{3) In the event a vehicle's registration period is 

changed under 61-3-315, all taxes and other fees due thereon 

shall be prorated and paid from the last day of the old 

period until the first day of the new period in which the 

vehicle shall be registered. Thereafter taxes and other ~~~s 

must be paid from the first day of the new period for a 

minimum period of 1 year. When the change is to a later 

registration period, taxes and fees shall be prorated and 

paid based on the same tax year as the original registration 

period. Thereafter, during the appropriate anniversary 

registration period, each vehicle shall again register or 

reregister and shall pay all taxes and fees due thereon fur 

a 12-month period." 

Section 25. Section 61-3-502, MCA, is amended to read: 

"61-3-502. Sales tax on new motor vehicles 

exemptions. (1) In consideration of the right to use the 

highways of the state, there is imposed a tax upon all sales 

of new motor vehicles for which a license is sought and an 

original application for title is made. The tax shall be 

paid by the purchaser when he applies for his original 

Montana license through the county treasurer. 

(2) Except as provided in subsection (4), the sales 
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tax shall be: 

(a) 1 l/2\ of the f.o.b. facto<y list p<ice or f.o.b. 

port-of-entry list price, during the first quarter of the 

year or for a registration period other than a calendar year 

or calendar quarter; 

(b) 1 l/8% of the list p<ice du<ing the second qua<ter 

of the year; 

(c) 3/4 of 1\ during the thi<d quarter of the year; 

(d) 3/8 of 1\ du<ing the fourth qua<te< of the year. 

(3) If the manufacturer or importe< fails to furnish 

the f.o.b. factory list price or f.o.b. port-of-entry list 

price, the department may use published price lists. 

(4) The new car sales tax on vehicles subject to the 

provisions of 61-3-313 through 61-3-316 is l 1/2\ of the 

f.o.b. factory list price or f.o~h. port-of-entry list price 

regardless of the month in which the new vehicle is 

purchased. 

(5) The proceeds from this tax shall be remitted to 

the state treasurer every 30 days for credit to the state 

highway account of the state special revenue fund. 

(6) The new vehicle is-sHb;eet-to--the--~ight--vehtele 

license--fe~,-if-applieabler-bu~ is not subject to any other 

assessment, FEE IN LIEU OF TAX,7-~axat±onr-or-£ee-in-%ieu-ef 

~ax or tax during the calendar year in which the original 

application for title is made. 
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( 7) (a) The applicant for original registration of any 

new and unused motor vehicle, or a new motor vehicle 

furnished without charge by a dealer to a school district 

for use as a traffic education motor vehicle by a school 

district operating a state-approved traffic education 

program within the state, whether or not previously licensed 

or titled to the school district (except a mobile home as 

defined in 15-l-101(1)), acquired by original contract after 

January of any year, is required, whenever the vehicle has 

not been otherwise assessed, to pay the motor vehicle sales 

tax provided by this section irrespective of whether the 

vehicle was in t~e state of Montana on January 1 of the 

year. 

(b) No motor vehicle may be registered or licensed 

under the provisions of this subsection unless the 

application for registration is accompanied by a statement 

of origin to be furnished by the dealer selling the vehicle, 

showing that the vehicle has not previously been registered 

or owned, except as otherwise provided herein, by any 

person, firm, corporation, or association that is not a new 

motor vehicle dealer holding a franchise or distribution 

agreement from a new car manufacturer, distributor, or 

importer. 

(8) (a) Motor vehicles operating exclusively for 

transportation of persons for hire within the limits of 
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incorporated cities or towns and within 15 miles from such 

limits are exempt from subsection (1). 

(b) Motor vehicles brought or driven into Montana by a 

nonresident, migratory, bona fide agricultural worker 

temporarily employed in agricultural work in this state 

where those motor vehicles are used exclusively for 

transportation of agricultural workers are also exempt from 

subsection (1). 

(c) Vehicles lawfully displaying a licensed dealer's 

plate as provided in 61-4-103 are exempt from subsection (l) 

when moving to or from a dealer's place of business when 

unloaded or loaded with dealer's property only, and in the 

case of vehicles having a gross loaded weight of less than 

24,000 pounds, while being demonstrated in the course of the 

dealer's business.~ 

Section 26. Section 61-3-503, MCA, is amended to read: 

H61-3-503. Assessment. (l) Except as provided in 

subsection (2), the following apply to the taxation of motor 

vehicles: 

(a) Except as provided in ~ab~~e~ion subsections 

(1)(c) through (1)(e), a person who files an application for 

registration or reregistration of a motor vehicle shall 

before filing such application with the county treasurer 

submit the application to the county assessor. The county 

assessor shall enter on the application in a space to be 
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provided for that purpose the market value and taxable value 

of the vehicle as of January 1 of the year for which the 

application for registration is made. 

(b) Except as provided in subsection {l){c), motor 

vehicles are assessed for taxes on January 1 in each year 

irrespective of the time fixed by law for the assessment of 

other classes of personal property and irrespec~ive of 

whether the levy and tax may be a lien upon real prJperty 

within the state. In no event may any motor vehicle be 

subject to assessment, levy, and taxation more than once in 

each year. 

(c) Vehicles subject to the provisions of 61-3-313 

through 61-3-316 shall be assessed by-~ne--ee~ner--erea~ttrer 

as of the first day of the registration period, usin~ the 

mar~et average trade-in, or wholesale, value as of January 1 

of the year of assessment of the vehicle as contained in the 

most recent volume of the Mountain States Edition of th( 

National Automobile Dealers Association {N.A.O.A.) Offici 

Used Car Guide er--or, the National Edition of N.A.D. 

Appraisal Guides Official Older Used Car Guide, OR, F\~ 

VEHICLES NOT LISTED IN THE PRECEDING GUIDES, THE LOW VALuE 

LISTED IN THE VALUE GUIDE TO CARS OF PARTICULAR INTEREST, 

not including additions or deductions for options and 

mileage; and a lien for taxes and fees due thereon shall 

occur on the anniversary date of the registration and all 
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continue until such fees and taxes have been paid. IF THE 

VALUE SHOWN IN ANY OF THE APPRAISAL GUIDES LISTED IN THIS 

SECTION IS LESS THAN $1,000, THE DEPARTMENT SHALL VALUE THE 

VEHICLE AT $1,000. 

(d) Motorcycles, AND quadricycles,-mo~or-homes,-~ra~e± 

t~e±~e~~~-aftd--eemper~ shall be assessed by--the--eo~nty 

t~ea~~~er, using the greater of the following: 

(i) $%7666 $250; or 

(ii) the average trade-in, or wholesale, value as of 

January 1 of the year of assessment of the vehicle as 

contained in the most recent volume of the applicable 

National Edition of the N.A.D.A. Motorcycle/Moped/ATV 

Appraisal Guide or N.A.D.A. Recreational Vehicle Appraisal 

Guide, not including additions or deductions for options and 

mileage. 

(e) If a vehicle assessed under subsection (l)(C) or 

(l)(d) is not originally listed in the applicable N.A.D.A. 

guide, the ee~nty tre8s~rer ASSBSS9R DEPARTMENT OF REVENUE 

OR ITS AGENT shall depreciate the original f.o.b. factory 

list price er, f.o.b. port-of-entry list price a~-the--~ate 

ef--%6\--a-year-~ft~i%-a-min±m~m-va~tte-o£-$11888-±s-atteinedT 

anS-~h@-¥Sl~e-~ha%i-remaift-at-tkat-amount--so--loftg--as--the 

Yehiele-i~-registered.-Wheft-a-vehiele, OR THE MANUFACTURER'S 

SUGGESTED LIST PRICE, USING THE FOLLOWING METHODS: 

(I) IF THE NEW CAR SALES TAX HAS BEEN PREVIOUSLY PAID 
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AND THE VEHICLE IS LESS THAN 1 YEAR IN AGE, THE DEPRECIATION 

PERCENTAGE SHALL BE 20%, OR 

(II) IF THE VEHICLE IS 1 YEAR OR OLDER IN AGE AND IT IS 

NOT LISTED IN ANY OF THE APPRAISAL GUIDES LISTED IN THIS 

SECTION, THE DEPARTMENT OF REVENUE SHALL DETERMINE THE 

DEPRECIATION PERCENTAGE TO APPROXIMATE THE AVERAGE WHOLESALE 

OR TRADE-IN VALUES IN THE CURRENT N.A.D.A. GUIDES REFERRED 

TO IN THIS SUBSECTION. FOR PURPOSES OF THIS SUBSECTION (1), 

THE AGE OF THE VEHICLE IS DETERMINED BY SUBTRACTING THE 

MANUF~'S MODEL YEAR OF THE VEHICLE FROM THE CALENDAR 

YEAR OF ASSESSMENT. 

(F) WHEN A MINIMUM VALUE OF $l7QQQ $500 IS REACHED, 

THE VALUE SHALL REMAIN AT THAT MINIMUM SO LONG AS THE 

VEHICLE IS REGISTERED. 

(G) IF A PREVIOUSLY REGISTERED VEHICLE is no longer 

list..d in the applicable N.A.O.A. guide, the eeunty 

t~easarer ASSB556R DEPARTMENT OR ITS AGENT shall depreciate 

the value of the vehicle at the rate of 10\ a year until a 

miniaua amount of $1 7 999 $500 is attained, and the value 

shall remain at that amount so long as the vehicle is 

regis~ered. ~r-the-treasurer--is--unabie--to--dete~m*ne--the 

origi~--f~o~b~-tiet-priee-or-the-proper-NaA~B•AT-vai~e-tor 

a-motor-veftieier-the-asseseo~-sfta%1-determine-the-~altte• 

(~) The provisions 

tlttet ~t i!liQl do 

of subsections ( 1) (a) through 

not apply to MOTOR HOMES, TRAVEL 
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TRAILERS, CAMPERS, OR a~tomob~%es-eftd-er~eks-hav±ft~-a--ra~ed 

eapae±~y--o~--ehree-q~ertere--or-a-ton-or-~eeer-motorcyeieer 

qaadrieyelesr-motor-homee,-eravei-tra±%ere,-or mobile homes 

as defined in 15-1-101(1)." 

Section 27. Section 61-3-504, MCA, is amended to read: 

"61-3-504. Computation of tax. 1!1 The amount of taxes 

on a motor vehicle, other than an automobile, truck having a 

rated capacity of three-quarters of a ton or less, 

motorcycle, quadricycle, motor home, travel trailer, camper, 

or mobile home ae-detined-ift-~S-~-ieitit, is computed and 

determined by the county treasurer on the basis of the levy 

of the year preceding the current year of application for 

registration or reregistration. 

(2) tAt The amount of tax on an automobile or truck 

having a rated capacity of three-quarters of a ton or less, 

EXCEPT FOR VEHICLES OWNED BY DISABLED VETERANS QUALIFYING 

FOR SPECIAL LICENSE PLATES UNDER 61-3-451, and on a 

motorcycle, OR quadricycle,-me~o~-hom@;-~rave%-erat~er1 -or 

camper is ee~ermin@d-by-th~-ee~ftty-t~eas~rer-afte-±s-~ased-on 

~.5t 2% of the value determined under 61-3-503. 

tBt--~HB-AM66N~-6P-~AK-6N-A-M6~6R-HBMBr-TRAVBb-~RAibBR7 

6R-€AMPBR-iS-BB~BRMfNB9-B¥-~HB-€6SN~¥-~RBASHRER-ANB-fS-BASBB 

6N-l,-6P-~HB-YAbSB-9BTBRMiNEB-HN9BR-6l-3-SQ3• 

ill ~he-d~termination For all TAXABLE motor vehicles, 

the amount of tax is entered on the application form in a 
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space provided therefor. '1 

Section 28. Section 61-3-506, MCA, is amended to read: 

"61-3-506. Rules. The department of revenue shall 

adopt rules for the payment of property taxes ane-~ees-±n 

i~eu-e~-~re~erty-ta~e~ and the department of highways shall 

adopt rules for the payment of new car taxes under the 

provisions of 61-3-313 through 61-3-316 and 61-3-50: The 

department of revenue may adopt rules for the proration of 

-taxes aftd-fees-±n-%ie~-er-taxes for the implementation and 

administration of 61-3-313 through 61-3-316 and 61-3-501, 

but shall specifically provide that new car taxes shall be 

for a 12-month period." 

Section 29. section 61-3-509, MCA, is amended to read: 

"61-3-509. (Temporary) Disposition of taxes end-£ee~ 

ift-lieu-o£--tax. (1) Except as provided in s~bseet±ona 

subsection (2) and--t~t, the county treasurer shall, AFTER 

DEDUCTING THE DISTRICT COURT FEE credit all taxes on motor 

vehicles AND FEES IN LIEU OF TAX ON MOTOR HOMES, TRAVF~ 

TRAILERS, AND CAMPERSr-iigh~-veh±ele-lieense--tees--pro•id~J 

£or--in--61:- 3-53%7 - -and--tees-in- :1: ie~ -o£-t:ax-on-mo~oreye i ef. "-

q~adrieye:l:es,-motor-homes,--aftd--trave:l:--traiiers collect~d 

under 61-3-504, 61-3-521, AND (SECTION 39 49 ill to a motor 

vehicle suspense fund, and at some time between March l and 

March 10 of each year and every 60 days thereafter, the 

county treasurer shall distribute the money in the or 
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vehicle suspense fund in the relative proportions requ~red 

by the levies for state, county, school district, :and 

municipal purposes in the same manner as personal property 

taxes are distributed. 

(2) THE COUNTY TREASURER SHALL DEDUCT AS A DISTRICT 

COURT FEE 7\ OF THE AMOUNT OF THE 2\ TAX COLLECTED ON AN 

AUTOMOBILE OR TRUCK HAVING A RATED CAPACITY OF 

THREE-QUARTERS OF A TON OR LESS. The county treasurer 'shall 

credit the fee for district courts frem-@aeh--ltqft~--vehie~e 

%~eeftse--fee ~~ev~ded-fe~-~ft-6%-3-Si3 to a separate suspense 

account and shall forward the amount in the account to the 

state treasurer at the time the county treasurer distributes 

the motor vehicle suspense fund. The state treasurer shall 

credit amounts received under this subsection to the general 

fund to be used for purposes of state funding of the 

district court expenses enumerated in 3-5-901. ANY AMOUNT 

FORWARDED TO THE STATE TREASURER UNDER THIS SUBSECTION NOT 

USED FOR DISTRICT COURT EXPENSES MUST BE REFUNDED TO THE 

COUNTIES IN THE PROPORTION THAT THE AMOUNT COLLECTED FROM 

EACH COUNTY BEARS TO THE TOTAL AMOUNT COLLECTED. 

t3t--~he-eo~ntr-treas~rer-shaii-eredit-eaeh-bl~k-grant 

i 
fee--~o-a-separate-suspense-£und.-A~-t:he-~±•e-fte-distribates 

' ~he--mo~or--•ehieie--suspeftse--fund,--~he--treaaHre~---sha:l::l: 
' 

Sistribate-the-s~spense-fttnd-pro¥ided-for-in-~ftis-s~bsee~ion 

to--the--state-treasurer-for-deposi~-in-efte-ioeai-9~¥ernment: 
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b~eek-qrant-aeeo~nt-prcvi~ed--£or--~ft--~-6-36iT---The--Eands 

d~s~~~b~ted-p~rsHan~-te-th±s-s~bsee~~on-mnst-be-Hsed-£or-the 

ioeat-~o~er~ment-b±ee~-~rant-pre~ram-a~-pro¥ided-%n-~-6-394• 

61-3-509. (Effective July 1, 1987) Disposition of 

taxes and-tees-~n-l~e~-o£-tax. ~he {l) Except as provided 

in subsection (2), the county treasurer shall, AFTER 

DEDUCTING THE DISTRICT COURT FEE, credit all taxes an motor 

vehicles, AND FEES IN LIEU OF TAX ON MOTOR HOMES, TRAVEL 

TRAILERS, AND CAMPERS l~~ht-veftiele--lieense--£ee~--provided 

for--in--6±-3-53%,--and--fees-in-l±etl-o£-ta~-en-metereyeles, 

quadr±eyeles,-motor-homes7--and--travel--tra±lers collected 

under 61-3-504, 61-3-521, AND [SECTION 39 49 ~ to a motor 

vehicle suspense fund, and at some time between March 1 and 

March 10 of each year and every 60 days thereafter, the 

county treasurer shall distribute the money in the motor 

vehicle suspense fund in the relative proportions required 

by the levies for state, county, school district, and 

municipal purposes in the same manner as personal property 

taxes are distributed. 

(2) THE COUNTY TREASURER SHALL DEDUCT AS A DISTRICT 

COURT FEE H OF THE AMOUNT OF THE 2\ TAX COLLECTED ON AN 

AUTOMOBILE OR TRUCK HAVING A RATED CAPACITY OF 

THREE-QUARTERS OF A TON OR LESS. The county treasurer shall 

credit the fee for district courts previded-£er-in--6%-3-S33 

to a separate suspense account and shall forward the amount 
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in the account to the state treasurer at the time the county 

treasurer distributes the motor vehicle suspense fund. The 

state treasurer shall credit amounts received under this 

subsection to the general fund to be used for purposes of 

state funding of the district court expenses enumerated in 

3-5-901. ANY AMOUNT FORWARDED TO THE STATE TREASURER UNDER 

THIS SUBSECTION NOT USED FOR DISTRICT COURT EXPENSES MUST BE 

REFUNDED TO THE COUNTIES IN THE PROPORTION THAT THE AMOUNT 

COLLECTED FROM EACH COUNTY BEARS TO THE TOTAL AMOUNT 

COLLECTED." 

SB€~f9N-3t•--SB€~f9N-6t-3-5rt,-MeA,-fS-AMBNBBB-~9-RHAB• 

•6%-3-Si%.--Pe~--in--liea--er--~sx-ter ee~~ain-vehieies 

me~er-home~.--tTt-~here-±s-a-fee-t"--Tie~--ef--proper~y--~ax 

impesed--en--•e~er--home~7-~ravei-trairer~7-snd-eamper~.-The 

£ee-is-ift-additio~-~e-snft~a%-regi~~ratieft-fees~ 

tit--~he-pre•~~*e"~-e£-6%-%8-i98--de--"e~--apply--~e--a 

veh+ei~--that--q~aiif±~s--under--stlbseet±oft--ttt-above meter 

heme.­

t3t--~he-£ee-impe~ed-by-~~b~eetie"-tlt-~bo¥e--"eed--"o~ 

be--pa±d--by-a-deaier-£er-v~hieie~-that-eenst±t~~e-inventory 

o£-~fte-d~sler~h±p.a 

SECTION 30. SECTION 61-3-522, MCA, IS AMENDED TO READ: 

"61-3-522. Schedule of fees for motor homes. (l) The 

owner of a motor home shall pay a fee based on the age of 

the motor home according to the following schedule: 
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less than 2 years old .......•.......•.••..••.•.••• $i88 250 

2 years old and less than 3 years old 

3 years old and less than 4 years old 

4 years old and less than 5 years old 

5 years old and less than 6 years old 

6 years old and less than 7 years old 

7 years old and less than 8 years old 

%88 230 

HS~ 

%88 150 

;>S 125 

58 100 

iS 75 

8 years old and older ••••.••••••....•....•.....•••... %5 65 

(2) The age of a motor home is determia.~d by 

subtracting the manufacturer's designated model year from 

the current calendar year.'' 

SECTION 31. SECTION 61-3-523, MCA, IS AMENDED TO READ: 

"61-3-523. schedule of fees for travel trailers and 

campers. (l) The fee imposed by 61-3-521 on a travel trailer 

less than 3 years old is $49 $60. In all other cases tr.e fee 

is $%5 $22.50. 

(2) The fee imposed by 61-3-521 on a camper less than 

3 years old is $35 $52.50. In all other cases the fee ie 

$%5 $22.50. 

(3) The age of a travel trailer or camper l3 

determined by subtracting the manufacturer's designat~d 

model year from the current calendar year." 

section 32. Section 61-3-524, MCA, is amended to read: 

"61-3-524. Pee-pa~~ Tax-paid decal required on camper 

application for decal -- application fee -- issuance. (1) 
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No camper, subject to taxation in Montana, may be operated 

by any person on the public highways or streets in this 

state unless there is displayed in a conspicuous place 

thereon a decal as visual proof that the fee-in-iie~-of tax 

has been paid thereon for the current year. 

( 2) Application for the issuance of the decal shall be 

made to the department of revenue or the county treasurer 

upon forms to be furnished for this purpose, which may be 

obtained from the department or at the county treasurer's 

office in the county wherein the owner resides, and is to 

provide for substantially the following information: 

(a) name of owner; 

(b) address; 

(c) name of manufacturer; 

(d) model number; 

(e) make; 

(f) year of manufacture; 

(g) statement evidencing payment of the £e~-i~-iie~-oE 

property tax; and 

(h} such other information as the department may 

require. 

(3) The application must be signed by the county 

treasurer and transmitted by him to the department 

accompanied by an application fee of $1. Upon receipt of the 

application in approved form the department or county 
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treasurer shall issue to the applicant a decal in t-he style 

and design prescribed by the department and of a different 

color than the preceding year, numbered numerically." 

Seee~on-33o--Seet±en-6i-3-S3i,-M€A,-i~-am~nded-to-~ead~ 

u6i-3-53io--h~9h~ veh±e±e-fee vehieies ----def±n±t±o~so 

A~--~s@d--i"--6±-3-53%--throu~h--6%-3-536 6±-3-533--through 

6±-3-535,-the-followinq-definitions-epply~ 

tlt--nbi9ht-vehielen-mean~-an--a~tomob±le--or--a--trrte~ 

havinq--a-rated-eapaeity-o£-three-qnarters-o£-a-ton-or-lesso 

t~t--uvehiele-agen-means--the--d±fferenee--&etween--the 

eaiendar--year--ot--the-first-day-o£-the-reg±stration-per~od 

and-the-maftttfaetttrer~~-desi91'la~e~-model-yearou 

See~ion-34o--See~ion-6~-3-S33r-M€A;-i~-ameftded-~e-read~ 

u6!-3-533~--t~emporaryt-Se~edttle-o£-£ee~ Bi~~rie~-eourt 

fee £or automo~ile~-and-ii9h~-~r~e~~ Y~hiele~~ tTt-Exeept-a~ 

pro¥id~d-i"-sttbs~ctio"-t3t,-the ~he t±t-BH€BP~--AS--PR6VIBBB 

iN--seesse~teN-t%t,-~HB toiiowi"g-seheduleT ba~~d-o"-Yehiele 

aqe-and-weiqh~~-~~-used-to-determi"e-the a--distr~et--eo~rt 

tee-impesed-by-6±-3-53¥~ 

Yehiei:-e-Age Wei~ht Wei~ht 

More 

i!,85& Block: B~strie~ lfhe:n Block: B~s~ri:e~ 

Pott"c!~ SrtU'lt ee11rt %,859 Grar'l~ €e1:1rt 

or-bess Pee Pee Pott"c!s Pee Pe@ 

bes~---theon 
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er--eqtteol 

to------4 

year-s $'t6 $6 $1 $96 $'h56 H 

M.ore-th!ln-"' 

years-at"'d 

iess-tt'tan 

a---years 48 3 ~ 56 4 5 

8-year~-oid 

and--over ±e h59 %~58 ±5 i! i!~59 

t~t--tat-lfhe--fee-£or-8-liqht-~eh±eie-i~-deter-mined-by~ 

t~t--m~±t±~iytn9-~he-appropr±ate-do~iar-amo~nt-rrem-tne 

tabie-ift-su~seet1:on-ttt;-~ttt-ftot-the-~~oek-grant-£ee-or--the 

c:li~triet--eottrt--~ee,-~y-the-rat±o-or-the-P€E-£or-t~e-seeond 

quarter-o£-the-year-prior-to-the-year-o£--i±eeftsi"~--te--th~ 

P€B-fe~-the-~eee~d-qttarter-o£-±98i;-and 

tiit-~Ooftding--the-predtte~-~h~~-ebta±n~d-~o-the-fteares~ 

wheie-doi~ar-amoHnt~ 

t~t--upee4 --mean~--~he--±mp%±eit--priee--deftator---~or 

persona~--eens~mpt±on-expenditttres-a~-pttb%ished-qHarter%y-±n 

the-S~rvey-o£-eorren~-B~siness-by--the--bo~eau--o£--eeonem~e 

afta~y~ts-o£-the-Bntted-States-department-of-eommereeo 

t3t--lfhe---light---veh±ele--licen~e--ree--for--disa~led 

ve~erans-qualifying-onder-the-provis±ons-o£-6l-3-45l-throH9h 

61-3-455-i~-$8,-with-$3-o£-~he-fee--@armarked--ter--distriet 

eottrts~ 
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tzt--~HB--BfS~Rf6~--69HR!-PBB-P9R-A-cf6H!-YBHf€hB-8WNBB 

B¥-A-BfSABcBB-YB!BRAN-eHAcfPYINS-PSR-SPBEfAc-bfBBNSB--PhA~BS 

HN9BR-6%-3-45%-f5-$3T 

t3t--!HB--B!S!Rf€!--€9HR!--PEE--fS--N9!--fN-ABBf~f9N-!9 

YBHf€bB-PR9PER!¥-!AH85T-!HB-€9HN!¥--~REASHRBR--SHAhb--BBBH6! 

!HB--BfS!Rf6!--€9HR~--PBB--PReM-~HE-YBHf6b6-PR9PBR!¥-!AH-AN9 

ERB9f!--!HB--PEE--!9--A--SHSPBNSB--A669HN!--AS--PR9Yf9E9--fN 

6%-3-599T 

6t-3-533,--terree~~•e--au%y--l 7--l98~t-Sehedu!e-br-rees 

B~~t~±et--eo~re--£ee £or--a~tomobi±es--and---li~h~---er~eks 

Yeh±eleso tlt-Bxeep~-as-~ro~ided-~n-sttbseet±on-t3t,-the ~he 

tlt-BK€BP!-AS-PR9YfBBB--fN--SHBSB€!l9N--t~tT--!HB fellew~ng 

schedule, ba~eft--en--•eh±ele--age--aftd--we±~h~7--~s-~~ed-ta 

determine-the a-distr~et-e~urt £ee-±mposed-by-6T-3-S3i~ 

Veh±eie-A~e we±~ht Bistriet-eo~rt -Pe£ 

bess-thaft-or-eqtta%-to-4-years 

More-than-•--years--and--less 

than-9-years 

~7858-Pe~nds More-~han 

er-bess 

$~8 ll 

us 

i;859-Pottnds 

$99 

58 

8-years-eldRand-e•er !& iT59 %5 

tit--tat-~he-tee-ter-a-!~gh~-•eh%e1e-%s-de~erm%ned--byT 

tit--eul~%p1r%ng-the-apprepr%ate-del1ar-ameaftt-frem-the 

~able--in--eaheeet%en--tlt--hy--the-ra~ie-ef-~he-P€B-ter-the 

seeond-quareer-e£-the-year-prior-to-the-year-e£-lieensinq-~o 
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the-P€E-£or-~he-~eeond-~tta~~er-o£-t98t;-and 

t%it-rottnd~n~-~~e-prodtte~-~htt~-obta~ned-~o-the--neerest 

who±e-dollar-amottnto 

tbt--upeE~---mean~--the--imp!ieit--~riee--deflator--fer 

persona±-eon3tlmption-expendittlre~-a~-prt~li~hed-qttarterty--in 

the--Sttrvey~-of--€ttrrent--Btt~ines~-by-the-bttreatt-o£-eeonomie 

analys±s-o£-the-Hnited-State~-department-or-eommereeo 

t3t--~he--tight--vehie~e--tieense--fee---for---disabted 

veteran~-qttalifying-ttnder-the-prov±~ion~-o~-6±-3-45±-throttqh 

61-3-455-is-$5~ 

ti}--!HE--BfS!Rf€~--69BR~-PEB-P6R-A-bf§H!-YEHf€bB-9WNB9 

B¥-A-9fSABbBB-YB~BRAN-eBAhfP¥fN6-P9R-SPBetAb-cf€BNSB--PbA!ES 

BN9BR-6l-3-45l-!S-$3~ 

t3t--!HB--9fS!Rt€!--69HR!--PBB--fS--H9~--fN-ABBf!f6N-~ 

YBHf6cB-PR9PBR~¥-~AKBST-!HB-€9HN!¥--~REAS~RBR--SHAbb--BBBH€~ 

~HB--BfS~Rf€~--e9HR!--PEB--PR9M-!HB-YEHf€bB-PR9PBR~~-!AH-ANB 

€RBBf!--~HB--PEB--!9--A--SHSPENSB--A€€9HN~--AS--PR9Yf9BB--fN 

61-3-58~~~ 

Seet±on-35o--Seet±on-6l-3-5347-M€A;-is-amended-to-read~ 

u6r-3-534o--Payment--ot fee property-tax reqtt±red-Eor 

eperationo-ttt-No-~±qht-veh±eie-subjeet-to-the--ree--impo~eft 

by--61-3-53i a--preper~y-tax may-be-eperated-unlese-the-fee 

~ex has-heen-pa±d-and-the-veh±ete-±s-~ieensedo 

tit--A-properly-iieensed-and-req±stered--%±qht--veh±ele 

aay--he--operated--w±th±n-Montana,-sub;ect-to-alt-appl~eabie 
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fefterai,-e~a~e,-and-%eeai-%swsou 

Section 33. Section 61-3-535, MCA, is amended to read: 

"61-3-535. bi~ht--yeh±e~e Vehicle reregistration by 

mail. {l) The department shall develop a procedure to permit 

the reregistration of light vehicles and other vehicles 

subject to tax under 61-3-504(2} with the county treasurer 

by mail at the option of the owner of the vehicle. The 

option to reregister by mail need only be made available for 

vehicles registered at the close of the expiring 

registration period in the name of the applicant for 

reregistration. 

(2) The form to be returned to the county treasurer by 

the applicant, with the appropriate tax and fees, is to 

contain a statement, to be subscribed to by the applicant, 

stating compliance with the financial liability requirements 

of 61-6-301. 

t3t--~k~-pro~ed~re-£or-ma±±-r~r~qi~tr~t±en-m~~t--be--tn 

effeet-by-dan~ery-t,-+98~• 

t•till The department may adopt rules to implement the 

mail reregistration procedure. 11 

Section 34. Section 61-3-701, MCA, is amended to read: 

''61-3-701. Foreign vehicles used in gainful occupation 

to be registered -- reciprocity. (1) Before any foreign 

licensed motor vehicle may be operated on the highways of 

this state for hire, compensation, or profit or before the 
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owner and/or user thereof uses the vehicle if such owner 

and/or user is engaged in gainful occupation or business 

enterprise in the state, including highway work, the owner 

of the vehicle shall make application to a county treasurer 

for registration upon an application form furnished by the 

department. Upon satisfactory evidence of ownership 

submitted to the county treasurer and the payment of 

property taxes, if appropriate, as required by 15-8-201, 

15-8-202, er 15-24-301L or 61-3-504, OR [SECTION 39 ~ or 

the--~ftyment-o£-tfte-t~q~t-~eh±eie-licen~~-f~e-a~-~~ovtOed-by 

6+-3-S3i-or-the-ree-in-liec-o£-tax-a~-~revi~ed-by--6l-3-54i, 

the treasurer shall accept the application for registration 

and shall collect the regular license fee required for the 

vehicle. 

(2) The treasurer shall thereupon issue to the 

applicant a copy of the certificate entitled 11 0wner's 

Certificate of Registration and Payment Receipt'' and forward 

a duplicate copy of the certificate to the department. The 

treasurer shall at the same time issue to the applicant the 

proper license plates or other identification markers, which 

shall at all times be displayed upon the vehicle when 

operated or driven upon roads and highways of this state 

during the period of the life of the license. 

(3) The registration receipt shall not 

evidence of ownership but shall be used 

-78-

constitute 

only for 

SB 200 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0200/04 

registration purposes. No Montana certificate of ownership 

shall be issued for this type of registration. 

{4) This section is not applicable to any vehicle 

covered by a valid and existing reciprocal agreement or 

declaration entered into under the provisions of the laws of 

Montana." 

Section 35. Section 61-6-302, MCA, is amended to read: 

''61-6-302. Proof of compliance. (1} Except a~ ,....,..ovided 

in subsection (2), before any applicant required to register 

his motor vehicle may do so, the applicant must certify to 

the county treasurer that he possesses an automobile 

liability insurance policy, a certificate of self-insurance, 

or a posted indemnity bond or that he is eligible for an 

exemption under 61-6-303 covering the motor vehicle. The 

certification shall be on a form prescribed b· the 

department. 

registration 

notification 

The department may 

and license plates 

that the insurance 

immediately cancel 

of the vehicle 

certification was 

the 

upor-

r : 

correctly represented. Any person who intentionally provS ~s 

false information on an insurance certification is guilt}' of 

unsworn falsification to authorities, punishable as provid;d 

in 45-7-203. 

(2) An applicant for registration of an-a~teaehii~--or 

e--trHek--ftev*ft!-a-reted-eapaeity-ef-~h~ee-q~arters-ef-a-ton 

er-iessy a motor vehicle who wishes to register the vehicle 
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by mail must sign a statement on the application stating 

that the applicant 1s in compliance with the financial 

liability requirements of 61-6-301. 

(3) An owner of a motor vehicle who ceases to maintain 

the insurance or bond required or whose certificate of 

self-insurance is canceled or whose vehicle ceases to be 

exempt shall immediately surrender the registration and 

license plates for the vehicle to the county treasurer for 

delivery to the department and may not operate or permit 

operation of the vehicle in Montana until insurance has 

again been furnished as required and the vehicle is again 

registered and licensed. 

(4) Every person shall carry in a motor vehicle being 

operated by him an insurance card approved by the department 

but issued by the insurance carrier to the motor vehicle 

owner as proof of compliance with 61-6-301. A motor vehicle 

operator shall exhibit the insurance card upon demand of a 

justice of the peace, a city or municipal judge, a peace 

officer, a highway patrolman, or a field deputy or inspector 

of the department. However, no person charged with violating 

this subsection may be convicted if he produces in court or 

the office of the arresting officer proof of insurance valid 

at the time of his arrest." 

NEW SECTION. SECTION 36. LOCAL OPTION VEHICLE TAX. 

{1) A COUNTY MAY IMPOSE A LOCAL VEHICLE TAX ON VEHICLES 
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SUBJECT TO A PROPERTY TAX UNDER 61-3-504(2) AT ~HB-RA~B-6P ~ 

RATE OF UP TO 0.5\ OF THE VALUE DETERMINED UNDER 61-3-503, 

IN ADDITION TO THE TAX IMPOSED UNDER 61-3-504(2). 

(2) A LOCAL VEHICLE TAX IS PAYABLE AT THE SAME TIME 

AND IN THE SAME MANNER AS THE TAX IMPOSED UNDER 61-3-504(2) 

AND IS DISTRIBUTED IN THE SAME MANNER, BASED ON THE 

REGISTRATION ADDRESS OF THE OWNER OF THE MOTOR VEHICLE. 

(3) THE GOVERNING BODY OF A COUNTY MAY IMPOSE A LOCAL 

VEHICLE TAX PBR--A--PtS€Ab--¥BAR--B¥-ABeP~lN6-A-RES6b~~~BN 

BBP6RB-dBb¥-l-6P-~HB-P!SBAb-¥BARy-APTER-'JNB~B~lN6-A--PBBbl€ 

HBARtN6-BN-~HB-PR6PBSBB-RBS8bB~f8N tP-~HB-~AH-!5-APPRBYBB-B¥ 

~HB--BbBB~BRS--8P-~HB-B6BN~¥ FOR A FISCAL YEAR BY ADOPTING A . 
RESOLUTION BEFORE JULY 1 OF THE FISCAL YEAR, AFTER 

CONDUCTING A PUBLIC HEARING ON THE PROPOSED RESOLUTION. 

NEW-SE€~T9N~--seetien-te.--Bis~es~tion-o£-oi~-seyeranee 

taw--reven~e.---Any--amo~nt--tha~--is-reeeived-a£ter-aH±y-i7 

i98i,-£rom-o±i-severance-revenHes--£or--any--p8yment--period 

ending--heEore--dHiy--ir-%98T,-and-±s-depos±ted-in-the-ioea; 

government-bioe~-qrant-aeeoHnt-mttst-be-distribttted--pttrsttant 

to--~itie--~,--ehapter-6,-part-3T-as-that-part-read-pr±or-te 

21 d~iy-l,-198~. 

22 NEW SECTION. SECTION 37. ANNIVERSARY REREGISTRATION. 

23 A PERSON MAY NOT CHANGE THE ANNIVERSARY DATE FOR 

24 REREGISTRATION OF A VEHICLE PURSUANT TO THE PROVISIONS OF 

25 61-3-315 FROM [THE EFFECTIVE DATE OF,THIS ACT] UNTIL JANUARY 
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1, 1988. 

NEW SECTION. Section 38. Repealer. l!l 

7-6-301 through 7-6-309, MCA, ARE REPEALED. 

(2) SECTIONS 6i-3-5%±--thrOH9h 61-3-523, 

Sections 

61-3-53% 

61-3-531 THROUGH 61-3-534, 61-3-536, 61-3-541, and 61-3-542, 

MCA, are repealed. 

NEW SECTION. Section 39. Extension of authority. Any 

existing authority of the department of revenue, the 

department of justice, or the department of commerce to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 40. Effective date DATES 

applicability -- TERMINATION. (1) SECTION 49tlt 4zt±t ~ 

IS EFFECTIVE JULY l, 1987. 

ill This act is effective on passage and approval and 

applies to motor vehicles registered on or after July 1, 

1987. 

(3) (A) SECTION 49 36 TERMINATES JULY 1, 1989. 

(B) SECTION 41 37 TERMINATES JANUARY 1, 1988. 

-End-
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1 SENATE BILL NO. 200 

2 INTRODUCED BY E. SMITH, SEVERSON, B. BROWN, TVEIT, 

3 MCCALLUM, NATHE, HAGER, FARRELL, HIRSCH, LYBECK, BECK, 

4 DEVLIN, C. SMITH, JONES, KOLSTAD, ELLISON 

5 

6 A BILL FOR AN ACT ENTITLED: "AN ACT TO REPLACE THE FEE IN 

7 LIEU OF TAX ON LIGHT VEHICLES, MOTORCYCLES, QUADRICYCLES, 

8 MOTOR HOMES, TRAVEl TRAILERS, AND CAMPERS WITH A PROPERTY 

9 TAX; TO ALLOW A LOCAL OPTION VEHICLE TAX; AMENDING SECTIONS 

10 7-1-2111, 15-1-501, 15-6-138, 15-6-140, 15-6-201, 15-8-201, 

11 15-8-202, 15-24-101, 15-24-105, 15-24-301, 15-30-121, 

12 15-31-114, 15-36-112, 15-50-207, 20-9-141, 20-9-331, 

13 20-9-333, 20-9-352, 20-9-501, 20-10-144, 6±-±-±39,-6±-±-±31, 

14 61-3-303, 61-3-332, 61-3-431, 61-3-501 THROUGH 61-3-504, 

15 61-3-506, 61-3-509, 6%-3-5~±7 61-3-522, 61-3-523, 61-3-524, 

16 6±-3-53±,-6±-3-533-~HRBBSH 61-3-535, 61-3-701, AND 61-6-302, 

17 MCA; REPEALING SECTIONS 7-6-301 THROUGH 7-6-309, 6±-3-5~± 

18 ~HRBBSH--6±-3-5~37 6%-3-53~ 61-3-531 THROUGH 61-3-534, 

19 61-3-536, 61-3-541, AND 61-3-542, MCA; AND PROVIDING AN 

20 IMMEDIATE EFFECTIVE DATE ANB~ AN APPLICABILITY DATE~ 

21 TERMINATION DATES." 

22 

23 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

24 Section l. Section 7-l-2111, MCA, is amended to read: 

25 "7-l-2111. Classification of counties. (1) For the 

~ ... <egi">t•.o (OU"<<i 

T1IFRF IS A CORRECTION Oil P. 12 
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SUBJECT TO A PROPERTY TAX UNDER 61-3-504(2) AT ~HB-RA~E-8P A 

RATE OF UP TO 0.5% OF THE VALUE DETERMINED UNDER 61-3-503, 

IN ADDITION TO THE TAX IMPOSED UNDER 61-3-504{2). 

(2) A LOCAL VEHICLE TAX IS PAYABLE AT THE SAME TIME 

AND IN THE SAME MANNER AS THE TAX IMPOSED UNDER 61-3-504(2) 

AND IS DISTRIBUTED IN THE SAME MANNER, BASED ON THE 

REGISTRATION ADDRESS OF THE OWNER OF THE MOTOR VEHICLE. 

(3) THE GOVERNING BODY OF A COUNTY MAY IMPOSE A LOCAL 

VEHICLE TAX P8R--A--Pl5€Ab--¥BAR--B¥-AB6P~lN6-A-RBS8bH~l8N 

BEP8RE-d6b¥-y-8P-~H€-Pf5€Ab-¥BARy-AP~BR-€8NBHE~IN6-A--PHBbl€ 

HEARfN6-8N-~HB-PR8P8SEB-RES8bH~l8N IP-~HB-~AM-t5-APPR8VBB-B¥ 

~HE--BbB€~8R5--9P-~HE-€9HN~¥ FOR A FISCAL YEAR BY ADOPTING A 

RESOLUTION BEFORE JULY 1 OF THE FISCAL YEAR, AFTER 

CONDUCTING A PUBLIC HEARING ON THE PROPOSED RESOLUTION. 

NEW-5E€~f6N7--See~~on-48o--Bi~~o~~eion-of-o±%-~e~era~~e 

tax--reven~eo---Any--emottnt--that--i~-reeeived-~fter-Ottiy-1, 

i98~7 -from-e±~-eeveranee-reventte~--£or--any--p~yme~t--~ertod 

endtnq--be£ere--dtt±y--l7-t98T,-and-i~-depo~±ted-±n-the-±eeat 

qevernment-btoe~-qrent-aeeottnt-mttse-be-di~tribttted--pttr~ttant 

to--Titte--T;--ehftpter-6,-part-3,-ee-that-part-re~d-prior-to 

dtHy-h-'<9B'h 

NEW SECTION. SECTION 37, ANNIVERSARY REREGISTRATION. 

A PERSON MAY NOT CHANGE THE ANNIVERSARY DATE FOR 

24 REREGISTRATION OF A VEHICLE PURSUANT TO THE PROVISIONS OF 

25 61-3-315 FROM [THE EFFECTIVE DATE OF THIS ACT] UNTIL JANUARY 
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l, 1988. 

NEW SECTION. Section 38. Repealer. 1!1 Sections 

7-6-301 through 7-6-309, MCA, ARE REPEALED. 

(2) SECTIONS 6%-3-5z%---through--6%-3-5z3y--6y-3-53z 

61-3-531 THROUGH 61-3-534, 61-3-536, 61-3-541, and 61-3-542, 

MCA, are repealed. 

NEW SECTION. Section 39. Extension of authority. Any 

existing authority of the department of revenue, the 

department of justice, or the department of commerce to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 40. Effective dnte DATES 

applicability -- TERMINATION. (l) SECTION 4et%t 4zt%t ~ 

IS EFFECTIVE JULY l, 1987. 

l!l This act is effective on passage and approval and 

applies to motor vehicles registered on or after July 1, 

1987. 

(3) (A) SECTION 49 36 TERMINATES JULY l, 1989. 

(B) SECTION 4t 37 TERMINATES JANUARY l, 1988. 

-End-
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STANDING COMMITTEE REPORT 

Page 1 of 7 
HOUSE APRIL lJ 19ll__ 

Mr. Speaker: We, the committee on HOUSE TAXATION, _____ _ 

report---------~.;&-~'!'~: -~~-~ . ..!~0 • __ 2_QQ 

0 do pass 
0 do not pass 

XX be concurred in 
L : be no I concurred in 

KXas amended 
LJ statement of intent attached 

Be amended asfollows: ___ -0.1/YYlAAi'-'2._/_____ -- --
Repres.;~ti~C~inirez, Cha1rman 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

B. 

9. 

.tf'.h 

Title, line 13 
Strike: "61-1-130," 

Title, line 15 
Following: •61-3-509," 
Insert: "61-3-521, 61-3-522, 11 

Title, line 17 
Following: "7-6-309," 
Strike: "61-3-521 THR-OUGH" 

Title, line 19. 
Following: "DATE" 
Strike: "AND" 
Insert: . . 

' 

Title, line 20. 
Following: "D.~TE 11 

Insert: ", AND TERMINATION 

Page 8, line 18 
Following: li11e 17 

DATES" 

Insert: '' (k) motor homes;" 
Renumber: subsequent subsections 

Page 10, 
Strike: 
Insert: 

line 6 
" ( 1) (n)" 

"TITTciT" 
Page 11, line 21 
Following: ~homes" 
Insert: ",n 

Page 11, line 6 
Following: line 5 
Insert: "(b) motor horn~s;" 
Renumb~r: subsequent subsections 

~ _ 'l',iTRlJ r,c;o,,:,n.; , nLUE 
,,,( 

cul..;r 

' I 

~ 

SB 200 
Page 2 of 7 

10. Page 11, line 19 
Following: "vehicles" 
Insert: 11

, other than motor homes'' 

11. Page 11, line 23 
Following: "vehicles" 
Insert: "as provided by law.," 

12. Page 16, line 7 
Following: "t:-ax" 

J\.!')\lJ, 13 ... ' 

Insert: "not subject to a fee in lieu of tax" 

13. Page 49, lines 5 through 10 

14. 

Strike: section 21 in its entirety 
Renumber: subsequent sections 

Page 49, line 24 
Following: line 23 
Strike: "motor vehicle is owned or taxable" 

..... 19 . .8.7. ..... 

Insert: nowner mak~s his permanent residence at the 
making the application or, if the vehicle is 
owned by a corporation or used primarily for 
commercial purposes, in the taxing 

time of 

jurisdiction of the county where the vehicle 
is permanently assigned," 

15. Page 51, line 2 
Strike: "or" 

16. Page 51, line 4 
Strike: " . 
Insert: II: or" 

17 .. Page 51, line 10 
Following: line 9 
Insert: "(iii) in the case of a motor home, the fee in lieu 

of tax for the current year of registration .. '' 

18 .. Page 51, line 12 
Following: "The" 
Insert: "department or its agent may not assess and the" 

19. Page 51, line 13 
Following: line 12 
Strike: "assess nr'' 

';fAil I',Jll 1'0 
I-1EICil~. M<)nl 

R~pr~se~~ ~irez., i ve ·.Ja-c-k ··~n Lh • ..rrn .. o 
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SB 200 A!i!!UL.l3. 
Page 3 of 7 

2 0. 

21. 

2 2. 

23. 

Page 51, line 19 
Following: "The" 
Strike: "county treasurer• 
Insert: '"department or its 

Page 51, line 23 
Following: "of the" 
Strike: ucounty treasurer" 
Insert: "department or its 

Page 60, line 9 
Following: "assessment" 
Insert: ", fee in lieu of 

Page 63, line 5 
Following: "Guide" 
Strike: 11 0r of" .. - .. --. Insert: 

agent" 

agent" 

tax," 

24. Page 63, line 6 
Following: "Guide," 

2 5. 

2 6. 

27. 

28. 

Insert: "or, for vehicles not listed in the preceding 
guides, the low value listed in The Value 
Guide to Cars of Particular Interest," 

Page 63, line 10 
Following: "paid. 11 

Insert: "If the value shown in any of the appraisal guides 
listed in this section is less than $1,000, 
the department shall value the vehicle at 
.Sl,OOO." 

Page 63, line 11 
Strike: "motor homes," 

Page 63, line 24 
Following: "'guide, the" 
Strike: ''county 1a 1 a ASSESSOR" 
Insert: ''department of revenue or its agent 11 

Page 63, line 25 
Following: "price" 
Strik~: "or" 
Insert: ":" 

Re.pres~~al11i.E~~·'·· 

. 19 ... 8.7 .. 

STAli:.I>UA CO 
.... el~""· M•><H. Ch.iurman . { 

SB 200 
Page 4 of 7 APRIL 13 

29. 

30. 

31. 

3 2. 

3 3. 

Page 64, lines 1 through 3 
Following: "price" on line 1 
Strike: remainder of line 1 through line 3 in its entirety 
Insert: "', or the manufacturer's suggested list price, 

using the following methods: 
(i) if the new car sales tax has been 

previously paid and the vehicle is less than 
1 year in age, the depreciation percentage 
shall be 20%; or 

(ii) if the vehicle is 1 year or older 
in age and it is not listed in any of the 
appraisal guides listed in this section, the 
department of revenue shall determine the 
depreciation percentage to approximate the 
average wholesale or trade-in values in the 
current N.A.D.A. guides referred to in this 
subsection. For purposes of this subsection 
(1), the age of the vehicle is determined by 
subtracting the manufacturer's model year of 
the vehicle from the calendar year of 
assessment. 

(f) When a minimum value of $1,000 is 
reached, the value shall remain at that 
minimum so long as the vehicle is 
registered.'' 

Page 64, line 4 
Following: line 3 
Insert: "(g) If a previously registered vehicle" 

Page 64, line 5 
Following: line 4 
Strike: "county b.ze cz ASSESSOR" 
Insert: "department or its agent 

Page 64, line 13. 
Strike: 11 (l)(e)" 
Insert: '" ( l} (g) " 
Following: "to" 
Insert: "motor homes or" 

Jl 
Page 65, line 6 l~ 
FollO\;ing' .... ll_ii;-fil#'rf5-'C._.... 
Strike: remainder of line 6 in its entirety 

19.l).J .. 

STATE PV$. Cl). 
Rep:resen~.~r<>Zcz········· 

Lha1rman 
Helen•, Mont. 
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Page 5 of 7 ... Al'RIL .. l3 ..... 

34. Page 65, line 8 
Strike: "MOTOR HOME," 

35. Page 65, lines 9 and 10 
Following: "CAMPER IS" 
Strike: remainder'""""i3""t"line 9 through "'ON" on line 10 

36. Page 65, line 11 
Following: "all" 
Insert: "taxable" 

37. Page 66, line 3 
Following: "shall" 
Insert: ", after deducting the district court fee," 

38. Page 66, line 4 
Following: ''vehicles" 
Insert: "and fees in lieu of tax on motor homes" 

39. Page 66, line 7 
Following: "61-3-504'' 
Insert: ", 61-3-521,'' 
Following: "SECTION" 
Strike: "39" 
Insert: "40" 

40. Page 67, line 9 
Following: "shall" 
Insert: ", after deducting the district court fee," 

41. Page 67, line 10 
Following: "vehicles" 
Strike: ",'' 
Insert: "and fees in lieu of tax on motor homes" 

42. PLlge 67, line 13 
Following'' ''61-3-504'' 
Ins~rt: 11

, 61-3-521," 
Follmving: "SECTION" 
Strike: 11 39" 
Insert: "40" 

19 .6.7. ..... . 
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SB 200 
·Page 6 of 7 .. Af>R.lL ... l3 ................. 19 .. 8.7. .. . 

43. Page 68, line 4 
Following: line 3 
Insert: "Section 31. Section 61-3-521, HCA, is amended to 

read: 
"61-3-521. Fee in lieu of tax for 

ee~~~~ft-Ye~~~e~ motor homes. (1) There is a 
fee in lieu of proper-ty tax imposed on motor 
homes 7 -~~a¥e~-e~~i~~3;-and-eampe~~- The fee 
is in addition to annual registration fees. 

(2) The provisions of 61-10-208 do not 
apply to a ¥eftbe~-~ftae~~&lifie~-~~r 
~ttb~eekon-t~~-above motor home. 

( 3) The fee imposed by subsection ( 1) 
above need not be paid by a dealer for 
vehicles that constitute inventory of the 
dealership." 

Section 32, Section 61-3-522, MCA, is 
amended to read: 

•61-3-522. Schedule of fees for motor homes. (1) 
The owner of a motor home shall pay a fee 
based on the age of the motor home according 
to the following schedule: 

less than 2 years old ...................•..... S~&e 250 

2 years old and less than 3 years old ........ Hi9 230 

3 years old and less than 4 years old ........ :as 195 

4 years old and less than 5 years old ........ ~liS 150 

5 years old and less than 6 years old ........ '1-5 125 

6 years old and less than 7 years old ........ s-a 100 

7 years old and less than 8 yea:rs old ........ 2-5 75 

8 years old and older ........................ r5 65 

(21 The age of a motor home is determined by 
subtracting the manuia.cturer's designated 
model year from the, current calendar year. "" 

Renumber: subsequent secti0ns 

.J<e.pre.$<;;P~~irez, 
STATEPUB.C<J. 

tteler-.... Mont 
Chai1man 



SB 200 
Page 7 of 7 

44. Page 71, line 10 
Follo\voing: line 9 

.AP!UL lJ 

Insert: "(3) The district court fee is not in addition to 
vehicle property taxes. The county treasurer 
shall deduct the district court fee from the 
vehicle property tax and credit the fee to a 
suspense account as provided in 61-J-509,'' 

45. Page 72, line 15 
Following: line 14 
Insert: " ( 3) The district court fee is not in addition to 

vehicle property taxes. The county treasurer 
shall deduct the district court fee from the 
vehicle property tax and credit the fee to a 
suspense account as provided in 61-3-509." 

4 6. Page 7 7 ~ lines 5 through 7 
Following: "TAX" on line 5 
Strike: remainder of line 5 through 11 RESOLUTION" on line 
Insert: "if the tax is approved by the electors of the 

county" 

47. Page 77, line 14 
Insert: "NEW SECTION. Section 41. Anniversary 

reregistration. A person may not change the 
anniversary date for reregistration of a 
vehicle pursuant to the provisions of 61-3-
315 from [the effective date of this act] 
until January 1, 1988." 

Renumber: subseguen t sections 

48. Page 77, line 17. 
Follo\.,.ing: "SECTIONS" 
Strike: "61-3-521 through" 

49. Page 77, line 25 
Follm.,ing: "applicability" 
Ins~rt: "-- termination" 
1-"ollm.,.ing: "SECTION" 
Strike: "40(1)" 
Insert: "4 2 (1)" 

50. Page 78, line 4 
"Follmving: line 3 
Insert: "(3) (a) Section 40 terminates July 1, 1989. 

(b) Section 41 terminates January 1, 198R." 

) ';ba:i: ' \ t a tB.sb!'eO 

I 
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COMMITTEE OF THE WHOLE AMENDMENT Vll-
HOUSE 

4-14-87 
DATE 

12:50 
TIME \ 

; 
MR. CHAIRMAN' 1 MOVE TO AMEND __ -=.S=B-=2c::Oc::O~-------------------

3rd re~ing copy t blue 
c-

11 Page 76, line 22 •• 
Strike: "THE RATE OF • 
Insert: •a rate_ of up to 

~e 
IV REJECT 

\\ 4141250T.CW 

f.A- ss~ i) ____. 
l •• follows: 

·~~~~·••••n 

COMMITTEE OF THE WHOLE AMENDMENT 
4-14-87 

DATE 
12:45 

TIME 0 MR. CHAIRMAN' I MOVE TO AMEND ---=Sc=B_::2:.:0:..:0:.._ __________________ _ 

3rd t reading copy I ---=-- blue 
co;;;; 

1) Page 63, line 14. 
Strike: "$1 ooo• 
Insert: ·nw 
21 Page 64, line 2. 
Strike: "$1 ooo• 
Insert: -~ 
3) Page 64, line 7. 
Strike: "$1 ooo• 
Insert: ·s~ 

0 

oCoo~ 
)('{)~ 
' \\ 4141245T.CW 

) as foUows: 

Rep. Glaser 
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COMMITTEE OF THE WHOLE AMENDMENT 
Page 1 of 4 
4-14-87 

DATE 

14:00 
fiME 

MR. CHAIRMAN: I MOVE TO AMEND SB 2 0 0 

___ _.;ll:J:L ___ readmg copy ! ____b1_ue, ) as follows 
Color 

House Taxation Standing Committee Report is amended as follows: 

1. Instruction No. 1 is amended as follows: 

2. 

3. 

4. 

5. 

6. 

ADOPT 
--=----
REJECT 

l. Title, line 13 
Strike: "61-1-130, 61-1-131" 

Instruction No. 2 is amended as follows: 
2. Title, line 15 

Following: •61-3-509," 
Insert: "&>-3-S.~~. 61-3-522, 61-3-523" 

Instruction No. 3 is amended as follows: 
3. Title, line 17 

Following: 11 7-6-309," 
Strike: "61-3-521 THROUGH 61-3-523" 

Instruction No. 6 is amended as follows: 
6, Page 8, line 18 

Following: line 17 
Insert: "(k) motor homes, travel trailers, and 

campers;" 
Renumber: subsequent subsections 

Instruction No. 9 is amended as follows: 
9. Page 11, line 6 

Following: line 5 
Insert: •(b} motor homes, travel trailers, and 

campers;" 
Renumber: subsequent subsections 

Instruction No. 10 is amended as follows: 
10. Page 11, line 19 

Following: •vehicles" 
Insert: ", other than motor homes, travel trailers, 

and campers" 

I I .rf1'111 ~JA . / 
.VJ .... \ ... f.e; .. ~.Me~aha·n ···· -~ 

I} 

0 

0 

~ 

7. 

a. 

9. 

Page 2 of 4 

SB 200 

Instructlon No. 13 is amended as follows: 
13. Page 49, lines 5 through r9 17 

Str~_ke: !tee-e.~ sections 21and 22 in kH their 
entirety -

Renumber: subsequent sections 

Instruction No. 17 is amended as follows: 
17. Page 51, line 10 

Following: line 9 
Insert: "(iii) in the case of a motor home, travel 
trailer, or camper the fee in lieu of tax for~ 
current year of registration." 

Instruction No. 26 is amended as follows: 
26. Page 63, line 11 

Following: motorcycles 
Strike: "L• 
Insert: "and" 
Following: "quadricycles" 
Strike: •MeteP fteme~ remainder of line 11 through 

"campers" on line 12" 

10. Instruction No. 32 is amended as follows: 
32. Page 64, line 13 

St·rike: "(l)(e)" 
Insert: •TTfl9T• 
Following: "to" 
Insert: "motor homes, travel trailers, campers, or" 

11. Instruction No. 34 is amended as follows: 
34. Page 65, line 8 through line 10 

Strike: "M~R-HGMST subsection (B} in its entirety" 

12. Strike: Instruction No. 35 in its entirety 

13. Instruction No. 38 is amended as follows: 
38. Page 66, line 4 

Following: "vehicles" 
Insert: "and fees in lieu of tax on motor homesL 

travel trailers, and campers" 

14. Instruction No. 41 is amended as follows: 
41. Page 67, line 10 

Following: "vehicles" 
Strike: "," 
Insert: "and fees in lieu of tax on motor homes, 

travel trailers, and campers" -

15. Instruction No. 43 is amended as follows: 
43. Page 68, line 4 

Following: line 3 
Insert: •section· 31. ~-~-~-~.-:-&~-3---5-iH·;--ME-.Pr,-~ 

············ ..... ... -

19 

STAT£ PUQ. CO 
H•••n•. M<>nt 

Cllairtn~n. 



) 

) 

J 

\\ 

Page 3 of 4 

SIL20Q .. 

&~ftde~-~-re~ 
a~~3-5ar~--Pee-~ft-rie~-ei-~&~-~ 

e~r~a~ft-veh~~s~eer-h~&~-r~~~ftere-~~-a 
!~-~ft-~~e~~r-propePer~a~-iMpe~-&ft~~ 
"~•;-ePaYe~-e~ak~PsT~-e~per&~-~~-tee 
~&-ift-~it~eft-~-~ft~a%-~~&e~aeie~-i~~r-

+a~--~ae-p~k~~~-&E-&~r9-2-~~-&&-ftet 
appty-~e-a-¥e~kele-~~a~~aar~Eie~-~ 
~~~e~ieft-t~~-&he¥e~~r-~e.-

+~r--~~e-Eee-~pesed-~-~~b~e~~ft-trt 
&~¥e-~e«-fte~-ee-pa~-by-a-ee&~~-ie~ 
ve~ie~,-~~ae~ft,ek~~be-~ftvenhe~~f-efte 
~e~~,~~p.n 

S~ekeft-~~;--Section 61-3-522, MCA, is 
amended to read: 

. 19 ......••.... 

"61-3-522. Schedule of fees for motor homes. (1) 
The owner of a motor home shall pay a fee 
based on the age of the motor home according 
to the following schedule: 

less than 2 years old .••...•.••.•••.•....•••.• $~9-6 ill 

2 years old and less than 3 years old ••••••• 0 re-6 ill 
3 years old and less than 4 years old •• 0 ••••• H5 195 

4 years old and less than 5 years old 0 ••••••• r~e 150 

5 years old and less than 6 years old • 0 0 ••••• 1-5 125 

6 years old and less than 7 years old • 0 •• 0 ••• :.e ~ 

7 years old and less than 8 years old ......... 2-5 75 

8 years old and older ••••••• 0 •••••••••••••••• rs 65 

(2) The age of a motor home is determined by 
subtracting the manufacturer's designated 
model year from the current calendar year ... ,, 

Section 32. Section 61-3-523, MCA, is amended to read: 
"61-3-523. Schedule of fees for travel trailers 

and campers. (l) The fee imposed by 61-3-521 on a 
travel trailer less than 3 years old is ~+9 $60. In 
all other cases the fee is ~~5 $22.50. ---

(2) The fee imposed by 61-3-521 on a camper less 
than 3 years old is ~}; $52.50, In all other cases the 
fee is ~rS S 22.50. ------

(3) The age of a travel trailer or camper is 
determined by subtracting the manufacturer's designated 
model year from the current calendar year." 

srAn: ~~~~~er: subsequent sections·· 
Cha1rman. 

t·Uif•A.a. Mmn 

() 

0 

0 

~ 

Page 4 of 4 

SB 200 

16, SB 200, third reading, blue is further amended as follows: 
1, Page 65, line 1. 

Following: "(2)"' 
Strike: -~-.--

Amendments, SB 200 
7104d/C:JEANNE\WP:jj 
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COMMITTEE OF THE WHOLE AMENDMENT 
4- lJ::ll_ 

--oA"tE 
--l.I.to_o_____ 

TIME 

MR. CHAIRMAN: I MOVE TO AMEND SB 200 

Jrd -~- read•ng copy t blue~- 1 as fojlows 
Color 

House Taxation Standing Committee Report is amended as follows: 

1. House Taxation Committee amendment 139 is amended to read: 

Page 66, line 7 
Following: "61-3-504" 
Insert: "61-3-521," 
Following: "SECTION" 
Strike: 11 39n 
Insert: "4Q" "37 11 

2. House Taxation Committee amendment #42 is amended to read: 

3. 

Page 67, line 13 
Following" "61-3-504" 
Insert: ", 61-3-521," 
Following: 11 SECTION" 
Strike: •39• 
Insert: "+e• •J7'' 

House Taxation Committee amendment #49 is amended to read: 

Page 77, line 25 
Following: "applicability" 
Insert: "-- termination" 
Following: "SECTION 11 

Strike: "40(1) 0 

Insert: "4-~t.t-t" "l!.illn 

SB 200, Third Reading (blue) is further amended as follows: 

1. 

2. 

3. 

ADOPT 

REJECT 

Title, line 15 
Following: "61-3-524," 
Strike: "61-3-531, 61-3-533 THROUGH" 

Title, line 18 
Followihg: line 17 
Strike: "61-3-532" 
Insert: "61-3-531 THROUGH 61-4-534" 

Page 66, line 15 
Following: "(2)" 
Insert: "The county treasurer shall deduct as a district 

court fee 7% of the amount of the 2% tax collected on 
an automobile or truck having a rated capacity of ~ 

three-quarters of a ton or less. ~ ....... rJ~ ..... f.f:. ....... . 

') 

0 

0:) 
0 

4. 

s. 

6. 

7. 

8. 

9. 

~£..:20"' 

Page 66, lines 16 and 17 
Following: "iee" on·line 16 

. 19 

Strike: remainder of line 16 through "61-3-533" on line 17 

Page 66, line 23 
Following: "." 
Inser·t: "Any amount fot"-N'arded to the state treasurer under 

this subsection not used for district court expenses 
must be refunded to the counties in the proportion that 
the amount collected from each county bears to the 
total amount collected." 

Page 67, line 20 
Following" "(2)" 
Insert: "The county treasurer shall deduct-~s a district 

court fee 7% of the amount of the 2% tax collected on 
an automobile or truck having a rated capacity of· 
three-quarters of a ton or less. •• 

Page 67, line 21 
Following: "courts" 
Strike: "pro~for in 61-3-533" 

Page 68, line 3 
Following: "." 
Insert: "Any-amount forwarded to the state treasurer under 

this subsection not used for district court expenses 
must be refunded to the counties in the proportion tha.t 
the amount collected from each county bears to the 
total amount collected." 

Page 69, line 10 through page 72. line 22 
Strike: Sections 34 through 36 in their entirety 
Renumber: subsequent sections 

10. Page 77, line 17 
Following: "61-3-523," 
Strike: "61-3-532" 
Insert: "61-3-531 through 61-3-534" 

STATE PUB. CO. Ch.mman. 
H•leni,Mont. 

Rep. Kadas 
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COMMITTEE OF THE WHOLE AMENDMENT 

MR CHAIRMAN: I MOVE TO AMEND 

Jrd 
.S::.'R ?nn 

blue 
utad1ng copy t 1 as follotNs: 

Col Of 

4-1-Ml­
.Lg4h-

House Taxation Standing Committee Report is amended as follows: 

1. Strike House Taxation Committee amendment #46 in its 
entirety 

) lf-~QPT 

4ul'~ 
#:2 

REJECT 
Rep. Kadas 


