SENATE BILL NO, 200
INTRODUCED BY E. SMITH, SEVERSON, B. BROWN, TVEIT,

MCCALLUM, NATHE, HAGER, FARRELL, HIRSCH, LYBECK, BECK,
DEVLIN, C. SMITH, JONES, KOLSTAD, ELLISON

IN THE SENATE

JANUARY 23, 1987 INTRODUCED AND REFERRED TO COMMITTEEL
ON TAXATION.
FEBRUARY 12, 1987 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADCOPTED.
FZBRUARY 1>, 1987 PRINTING REPORT.
FPEBRUARY 16, 1987 SECOND READING, DO PASS AS AMENDED,.
FEBRUARY 17, 1987 ENGROSSING REPORT.
FEBRUARY 18, 1987 THIRD READING, PASSED.

AYES, 32; NOES, 18.
TRANSMITTED TO HOUSE.

IN THE HOUSE

FEBRUARY 23, 1887 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

APRIL 13, 1987 COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

ON MOTION, RULES SUSPENDED TO PLACE
BILL ON SECOND AND THIRD READING THE
83RD LEGISLATIVE DAY.

APRIL 14, 1987 SECOND READING, CONCURRED IN AS
AMENDED,

THIRD READING, FAILED.
AYES, 49; NOES, 50.

ON MOTION, RECONSIDER PREVIQUS ACTION.



APRIL 14,

APRIL 16,

APRIL 17,

1987

1987

1987

THIRD READING, CONCURRED IN.
AYES, 55; NOES, 44.

RETURNED TO SENATE WITH AMENDMENTS.
IN THE SENATE
RECEIVED FROM HOUSE.

SECOND READING, AMENDMENTS
CONCURRED IN.

THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.
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LIEU OF TAX ON LIGHT VEHICLES, MOTORCYCLES, QUADRICYCLES,
MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS WITH A PROPERTY
TAX: AMENDING SECTIONS 7-1-211%, 15-1-501, 15-6-138,
15-6-140, 15-6-201, 15-8-201., 15-8-202, 15-24-101,
15-24-105, 15-24-301, 15-30-121, 15-31-114, 15-36-112,
15-50-207, 20-9-141, 20-9-331, 20-9-333, 20-9-352, 20-9-501,
20-10-144, 61-1-130, 61-1-131, 61-3-303, 61-3-332, b61-3-431,
61-3-501 THROUGH 61-3-504, 61-3-506, 61-1-50%, 61-3-524,
61-3-531, 61-3-533 THROUGH 61-3-535, 61-3-701, AND 61-6-302,
MCA; REPEALING SECTIONS 7-6-301 THROUGH 7-6-309, 61-3-521
THROUGH 61-3-523, 61-3-532, 61-3-536, 61-3-541, AND
61-3-542, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND

AN APPLICABILITY DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1, Section 7-1-2111, MCA, is amended to read:
"7-1-2111. <Classification of counties. (1) For the

purpose ©f regulating the compensation and salaries of all

county officers, not otherwise provided for, and for £ixing
the penalties of officers’ bonds, the several counties of

this state shall be classified according to that percentage
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of the true and full valvation of the property therein upon

which the tax levy is made, except for vehicles subject to

taxation under 61~-3-504(2}, as follows:

{a) first class-—all counties having such a taxable
valuation of $50 million or over;

{b) second class--all counties having such a taxable
valuation of more than §30 million and less than $50
million;

{(c) third class--all counties having such a taxable
valuation of more than $20 million and less than $30
million;

(d) FEourth class--all counties having such a taxable
valuation of more than $15 million and 1less than $20
million:

{(e) fifth class--all counties having such a taxable
valuation of meore than $10 million and 1less than $15
million;

(£) sixth class--all counties having such a taxable
valuation of mere than $5 million and less than $10 million;

(g) seventh class—--all counties having such a taxable
valuation of less than $5 million.

(2) As used in this section, taxable wvaluation means
the taxable wvalue of taxable property in the county as of
the time ofvdetermination plus:

(a) that portion of the taxable value cf the county on

- INTRODUCED BILL
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December 31, 1981, attributable to automecbiles and trucks
having a rated capacity of three-quarters of a ton or less;
and

{(b) the amount of new production taxes levied, as
provided in 15-23-607, divided by the appropriate tax rates
described in 15-23-607(2)(a) or (2){b) and multiplied Ey
60%."

Section 2. Section 15-1-501, MCA, is amended to read;

"15-1-501, Disposition of moneys Erom certain
designated license and other taxes. (1) The state treasurer
shall deposit to the credit of the state general fund all
moneys received by him from the collection of:

{a) fees from driver's licenses, motorcycle
endorsements, and duplicate driver's licenses as provided in
61-5-121;

{b} electrical energy producer's license taxes under
chapter §1;

(c) severance taxes allocated to the general fund
under chapter 36;

(d) 1liquor license taxes under Title 16;

(e} telephone (company)] license taxes under cChapter
53; and

(f) inheritance and estate taxes under Title 72,

chapter 1l6.

(2) Seventy-five percent of all moneys received from
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the collection of income taxes under chapter 30 and
corporation license and income taxes under chapter 31,
except as provided in 15-31-702, shall be deposited in the
general fund subject to the prior pledge and appropriation
of such income tax and c¢orporation license tax collections
for the payment of long-range building program bonds. The
remaining 25% of the proceeds of the corporation license
tax, excluding that allocated to the counties under
15-31-702, corporation income tax, and income tax shall be
deposited to the credit of the state special revenue fund
for state equalization aid to the public schools of Montana.

(3) The state treasurer shall also deposit to the
credit of the state general fund all moneys received by him
from the collection of license taxes, fees, and all net
revenues and receipts from all other sources under the
operation of the Meontana Alcoholic Beverage Code.

{(4) Fhircy-three--and--one~third--percent-of-the-totat
cotiectiana-af-the-oil-severance-tax-under-chapter-36--shati
be--deposited--into-the-iocai-government-blosck-grant-account
withifti-—the--state-——spectat-—-revenue———fund: After the
distribution provided for in 15-36-112, the remainder of the
oil severance tax collections shall be depcsited in the
general fund."

Section 3, Section 15-6-138, MCA, is amended to read:

"15-6-138. Class eight property -- description --

—4-
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taxable percentage. (1) Class eight property includes:

{a} all agricultural implements and equipment;

(b} all mining machinery, fixtures, equipment, tools,
and supplies except:

{i} those included in class five; and

{ii) coal and ore haulers:

{c) all manufacturing machinery, fixtures, equipment,
tools, and supplies except those included in class five;

{d) all trailers up to and including 18,000 pounds
maximum gross loaded weight, except those subject to a-fee

in-tien-of -property-tax taxation under 61-3-504(2);

(e) aircraft;

(£) all goods and equipment intended for rent or
lease, except goods and equipment specifically included and
taxed in another class; and

{g) all other machinery except that specifically
included in another class.

(2) Class eight property is taxed at 11% of its market
value.”

Section 4. Section 15-6-140, MCA, is amended to read:

"15-6-140. Class ten property -- description -
taxable percentage. (1) Class ten property includes:

{a) radio and television broadcasting and transmitting
equipment;

(b)) cable television systems;
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{c) coal and ore haulers;

{d) trucks having a rated capacity of more than 1 1/2
tons, including those prorated under 15-24-102;

{e) all trailers exceeding 18,000 pounds maximum gross
locaded weight, including those prorated under 15-24-102 and
except those subject to a--fee-~in--tien-sf-properey-tax

taxation under 61-3-504(2);

(£) theater projectors and sound equipment; and

{g) all other property not included in any other class
in this part except that property subject to a fee in liey
of a property tax.

{2) Class ten property is taxed at 16% of its market
value,"

Section 5. Section 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories, (1) The following
categories of property are exempt from taxarion:

(a) the property of:

{i) the United States, the state, counties, cities,
towns, school districts, except, if congress passes
legislation that allows the state to tax property owned by
an agency created by congress to transmit or distribute
electrical energy, the property constructed, owned, or
operated by a public agency created by the congress to
transmit or distribute electric energy produced at privately

owned generating facilities (not including rural electric

-6-
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cooperatives);

(ii) irrigation districts organized under the laws of
Montana and nct operatring for prefit;

{iiil) municipal corporations; and

(iv) public libraries;

(b) buildings, with land they occupy and furnishings
therein, owned by a church and used for actual religious
worship or for residences of the clergy, together with
adjacent land reasonably necessaty for convenient use of
such buildings;

{c) property used exclusively for agricultural and
horticultural societies, for educational purposes, and for
hospitals;

(d) property that meets the feollowing conditions:

(i) is owned and held by any asgociation or
corporation organized wunder Title 35, chapter 2, 3, 20, or
21

{ii) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 35, chapter 20, part 3; and

{(iii) is not maintained and operated for private or
corporate profit;

(e} institutions of purely public charity;

(£) evidence ofF debt secured by mortgages of record
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upon real or perscnal property in the state of Montana;

{g) public art galleries and public-obse:vatories not
used or held for private or corporate profit;

{h) all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the family, used by the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

{i) a truck canopy cover or topper weighing less than
300 pounds and having no accommodations attached. Such
property is also exempt from the-fee-in-ttreu-of-tax taxation

under 61-3-504(2).

{j) a bicycle, as defined in 61-1-123, used by the
owner for personal transportation purposes;

thi-—anteomobries—-and-trucks-having-a-rated-capactty-of
three—quarters-af-a-ton-or-iess;

fiy--motorcycies-and-quadrieyeiess

tm+(k} fixtures, buildings, and improvements owned by
a cooperative association or nonprofit cerporation organized
to furnish potable water ¢to its members or customers for
uses other than the irrigation of agricultural land;

tn¥(l) the right of entry that is a property right
reserved in land or received by mesne conveyance (exclusive
of leasehold interests), devise, or succession to enter land

whose surface title is held by another to explore, prospect,
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or dig for oil, gas, ccal, or minerals;

te¥{m) property owned and used by a corporation or
association organized and operated exclusively for the care
of the developmentally disabled, mentally il1, or
vocationally handicapped as defined in 18-5-101, which is
not cperated for gain or profit; and

tp¥(n) all farm buildings with a market value of less
than $500 and all agricultural implements and machinery with
a market value of less than $100.

(2) (a) The term "institutions of purely public
charity” includes organizations owning and operating
facilities for the care of the retired or aged or
chronically ill, which are not cperated for gain or profit.

{b} The terms *"public art galleries"™ and "public
cbservatories” include only those art galleries and
observatories, whether of public or private ownership, that
are open to the publiec without charge at all reasonable
hours and are used for the purpose of education only.

{3) The following portions of the appraised value of a
capital investment made after January 1, 1979, in a
recognized nonfossil Eorm of energy generation, as defined
in 15-32-102, are exempt érom taxation for a period of 10
years following installation of the property:

(a) $20,000 in the case of a single-family residential

dwelling;
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{b) 5100,000 in the case of a multifamily residential
dwelling or a nonresidential structure. {Subsection (l)(p)
(now_(l)(n}) applicable toc taxable years beginning after
December 31, 1985--sec. 4, Ch. 463, L, 1985.)"

Section 6. Section 15-8-201, MCA, is amended to read:

"15—8;201. General assessment day. (1) The department
of revenue or its agent must, between January 1 and the
second Monday af July in each year, ascertain the names of
all taxable inhabitants and assess all property subject to
taxation in each county. The department or its agent must
assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight
of January 1 next preceding. It must alsc ascertain and
assess 4all mobile homes arriving in the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposed owner of real property, however,
renders the assessment invalid.

(2) The procedure provided by this section may not
apply to:

{a) motor vehicles that are required by 15-8-202 to be
assessed on January 1 or upon their anniversary registration
date;

tby-——Auntomebiies-and-trucks-having-a-rated-capacity--of
cthree-quarters-of-a-ean-er-itesas

tey——motor--homes——and-travet-traiters-aubjece-to-a-fee

-1p0-
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in-lieu-of-property-taxy

fd}—-motoreycles—nnd—quadricycies:

tey(b) livestock;

t£3(c) property defined in 61-1-104 as ngpecial mobile
equipment® that is subject to assessment for personal
property taxes on the date that application is made for 2
special mobile equipment plate: and

+9)(d) mobile homes held by a distributor or dealer of

mobile homes as a part of his stock in trade. -

(3) Credits must be assessed as provided in

165-1-101¢1)(d)."
gection 7. Section 15-8-202, MCA, is amended to read:
assessment. (1) The

n15-8-202. Motor vehicle

department, or its agent, or the county treasurer under
61-3-503, must, in each year. ascertain and assess all motor
vehicles other-—than——autemohiles7—-trncks--having——a—ﬂrate&
capacity—*of—-three—quarters——ef—a—ban—ar-iessr-motorcyciesr
quadtécycieaT-mntor—homesf—eravei—truiiers; or mobile homes
in each county subject to taxation as of January 1 Or as of
the anniversary registration date of those vehicles subject
to 61-3-313 through 61-3-316 and 61-3-501. The assessment
for all motor vehicles wiid must be made using--the--market
vaiue——us—-ef——danuary—-t——eEa-the-year—oé—assessment—of—the
vehicie—as—ccntained--iﬂ--theﬂ-mest——recent——voinme——af——the

Hountnin—-Seaeas——ﬂditéon‘of—the—Hatienai-hutcmobiie-Beaiers

_ll_
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Asseciation-0Ffficint--Haed--Bar--6uide in accordance with

61-3-503. The motor vehicles shall be assessed in each year
to the persons by whom owned or claimed or in whose
possession or control they were at midnight of January 1 or
the anniversary registration date therecof, whichever 1is
applicable,

(2) No tax may be assessed against motor vehicles
subject to taxation that constitute inventory of motor
vehicle dealers as of January 1. These vehicles and all
other motor vehicles subject to taxation brought into the
state subsequent to January 1 as motor vehicle dealers'
inventories shall be assessed to their respective purchasers
as of the dates the wvehicles are registered by the
purchasers.

(3) "Purchasers"” includes dealers who apply for
registration or reregistration of motor vehicles, except as
otherwise provided by 61-3-502.

(4} Goouds, wares, and merchandise of motor vehicle
dealers, other than new motor vehicles and new mcohile homes,
shall be assessed at market value as of January 1."

Section B. Section 15-24-101, MCA, is amended to read:

"15-24-101. Assessment of proportionally registered
interstate motor vehicle fleets -- tax payment regquired for

registration. {l) The department of revenue shall assess,

for the purpose of personal property taxes, the taxable

~-12-
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vehicles in interstate motor vehicle fleets proportionally
registered under the provisions of 61-3-711 through
61-3-733, and the assessment shall be apportioned on the
ratio of total miles traveled to in-state miles traveled
formula as prescribed by 61-3-721. Interstate motor vwvehicle
fleets are assessable for taxation purposes upon application
for proportional registration and are assessed to the
persons who own or claim or in whose possession or control
the fleet is at the time of the application.

(2) With respect to any fleet contained in an original
application which has a situs for purpose of property
taxation in Montana by the terms of this part or any other
provision of the laws of Montana between January 1 and April
1, the taxable vehicles are taxed for a full year. With
respect to any fleet contained in an original application
which acquires a situs for the purpose of property taxation
in Montana under the provisions of this part or any other
law of the state o©of Montana after April 1, the taxes on
taxable vehicles are apportioned as provided in 15-24-303.

(3) With respect to any fleet contained in a renewal
application, the taxable vehicles are assessed and taxed for
a full year.

{4} Aurtomobiles and trucks having a rated capacity of
three-gquarters of a ton or less that are part of an

interstate motor vehicle fleet are subject to the--iighe
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vehicte-ticense-fee-imposed-by-61-3-532 property tax. If the
fleet is proportionally registered, the fee tax is
apportioned in the same fashion as the registration fee
under 61-3-721.

(5} Vehicles contained in a fleet for which current
taxes, fees, or both have been assessed and paid shall not
be assessed or charged fees under this section upon
presentation te the department of proof of payment of taxes,
or fees, or both for the current registration year. The
payment of personal property taxes, fees, or both, is a
condition precedent to proportional registration or
reregistration of an interstate motor vehicle fleet."

Section 9. Section 15-24-105, MCA, is amended to read:

"15-24-105. Deposit and distribution of taxes and fees
on proportionally registered fleets. The personal property
taxes and license fees collacted under this part shall be
deposited with the state treasurer for distribution to the
general fund of each county on the following basis:

(1) Efor personal property taxes, according to the
ratio of the taxable valuation of each county to the total
state taxable valuation; and

(2) for tight vehicle license fees, according to the
ratio of tight vehicle license fees, other than fees derived
from interstate motor vehicle fleets, collected in each

county to the sum of all such fees collected in all the

-14-
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counties.”

Section 10. Section 15-24-301, MCA, is amended to
read:

"15-24-30L. Personal property brought inte the state
-- assessment —- exceptions -- custom combine equipment. (1)
Except as provided in subsections (2) through 6% (5),
property in the following cases is subject to taxation and
assessment For all taxes levied that year in the county in
which it is located:

{a) any personal property {including livestock)
brought, driven, or coming into this state at any time
during the year that is used in the state for hire,
compensation, or profit;

(b} property whose owner or user is engaged in gainful
occupation or business entérprise in the state; or

(c} property which comes to rest and becomes a part of
the general property of the state.

{2) The taxes on this property are levied in the same
manner and to the same extent, except as otherwise provided,
as though the property had been in the county on the reqular
asseasment date, provided that the property has not been
regularly assessed for the year in some other county of the
state.

(3) ¥Nothing in this section shall be construed to levy

a tax against a merchant or dealer within this state on
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goods, wares, or merchandise brought into the county to
replenish the stock of the merchant or dealer.

{4) Any motor vehicle not—subject-to-the-ttght-vehtcte
ttcense-fee-or-a-fee-in~-tten—-of--tax brought, driven, or
coming into this state by any nonresident person temporarily
employed in Montana and used exclusively for transportation
of such person is subject to taxation and assessment for
taxes as follows:

(a) The motor vehicle is taxed by the county in which
it is located.

{b) One-fourth of the annual tax liability of ¢the
motor vehicle must be paid for each guarter or portion of a
quarter of the year that the motor vehicle 1is located in
Montana.

{c) The gquarterly taxes are due the first day of the
quarter,

(S5) Agricultural harvesting machinery classified under
class eight, licensed in other states, and operated on the
lands of persons other than the owner of the machinery under
contracts for hire shall be subject to a fee in lieu of
taxation of $35 per machine for the calendar year in which
the fee is collected. The machines shall be subject to
taxation under class eight only if they are sold in Montana.

+63--Fhe-preovisions--of--this--part--do—-not--appty--to

antomobiltes---and---trucks---having---a--rated--capacity--of

_16_
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three-quarters--of--a---ton—--er---iess;——-mokareyeies;---or
quadricyclear-These-vehictes—are-subject-to-the-fee-provided
for-in-61-3-532-or-61-3-541<"

Section 11. Section 15-30-121, MCA, is amended to
read:

*15-30-121. Deductions allowed in computing net
income. In computing net income, there are allowed as
deductions:

(1) the items referred to in sections 161 and 211 of
the Internal Revenue Code of 1954, or as sections 161 and
211 shall be labeled or amended, subject to the following
exceptions which are not deductible:

fa) items provided for in 15-30-123;

(b) state income tax paid;

(2) federal income tax paid within the taxable year;

(3) expenses of household and dependent care services
as outlined in subsections (3){a) through (3){c) and subject
to the limitations and rules as set gut in subsections
{3)(d) through (3}(f) as follows:

{a) expenses for househcld and dependent care services
necessary for gainful employment incurred for:

{i}) a dependent under 15 years of age for whom an
exemption can be claimed;

(ii) a dependent as allowable under 15-30-112(5}),

except that the limitations for age and gross income do not
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apply, who is unable to care for himself because of physical
or mental illness; and

{iii) a spouse who is unable to care for himself
because of physical or mental illness;

{b) employment-related expenses incurred for the
following services, but only if such expenses are incurred
to enable the taxpayver to be gainfully employed:

(i) household services which are attributable to the
care of the qualifying individuwal; and

(ii) care of an individual who qualifies under
subsection {3){a};

{c) expenses incurcfed in maintaining a household 1if
over half of the cost of maintaining the household is
furnished by an individual or, if the individual is married
during the applicable period, is furnished by the individual
and his spouse;

{d) the amounts deductible in subsection (3)(a)
through (3)(c) are subject to the following limitations:

(i) a deduction is allowed under subsection (3)(a) for
employment-related expenses incurred during the year only to
the extent such expenses do not exceed $4,800;

{(ii) expenses for services 1in the household are
deductible under subsection ({3){(a) for employment-related
expenses only if they are incurred Ffor services 1in the

taxpayer's household, except that employment-related

18-
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expenses incurred for services outside the taxpayer's
household are deductible, but only if incurred for the care
of a qualifying individual described in subsection {3){a)(i}
and only to the extent such expenses incurred during the
year do not exceed:

{A) $2,400 in the case of one qualifying individual;

(B} $3,600 in the case of two qualifying individuals;
and

(C) $4.,800 in the case of three or more gqualifying
individuals;

(e) if the combined adjusted gross income of the
taxpayers exceeds 518,000 for the taxable year during which
the expenses are incurred, the amount of the
employment-related expenses incurred must be reduced by
one-half of the excess of the combined adjusted gross income
over $18,000;

(£} for purposes of this subsection (3):

(i} married couples shall file a joint return or file
separately on the same form;

(ii) if the taxpayer is married during any period of
the taxable year, employment-related expenses incurred are
deductible only if:

{A) both spouses are gainfully employed on a
substantially full-time basis; or

(B) the spouse is a qualifying individual described in
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subsection (3)(a)(iii);

{iii) an individual leqally separated from his spouse
under a decree of divorce or of separate maintenance may not
be considered as married;

{iv) the deduction for employment-related expenses must
be divided equally between the spouses when filing
separately on the same form;

(v) payment made to a child of the taxpayer who is
under 1% vyears of age at the close of the taxable year and
payments made to an individual with respect to whom a
deduction is allowable under 15-30-112(5) are not deductible
as employment-related expenses;

(4) in the case of an individual, political
contributions determined in accordance with the provisions
of section 218{a) and {b) of the Internal Revenue Code that
were in effect for the taxable year ended December 31, 1978;

(5) that portion of expenses for organic fertilizer
allowed as a deduction wunder 15-32-303 which was not
otherwise deducted in computing taxable income;

t61--tight--vehicie--ticenne-—fpes;-—as——-provided———by
61-3-5327-paid-during-the-taxabte-yenrs

t#-——fees—-~in---tieu——-of--taxes--on--metereyctes--and
quadricyeiesy-as--previded—-by--61-3-S4i;—-paid--during—-the
taxable-year: and

t8¥(6) contributions to the «c¢hild abuse and neglect
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prevention program provided for in 41-3-701, subject to the
conditions set forth inm 15-30-156. (S5ubsection (8) [now
subsection {(6)] terminates January 1, 1990--sec. 13, Ch.
610, L. 1985.)"

Section 12. Section 15-31-114, MCA, 1is amended to

read:

"15-31-114. Deductions allowed in computing income. In
computing the net income, the following deductions shall be
allowed Ffrom the gross income received by such corporation
within the year from all sources:

{1) All the ordinary and necessary expenses paid or
incurred during the taxable year in the maintenance and
operation o©of 1ts buslness and properties, including
reasonable allowance for salaries for personal services
actually rendered, subject to the limitation hereinafter
contained, rentals or other payments required to be made as
a condition to the continued use or possession of property
to which the corporation has not taken or is not taking
title or in which 1t has no equity. No deduction shall be
allowed for salaries paid upon which the recipient thereof
has not paid Montana state income tax; provided, however,
that where domestic corporations are taxed on income derived
from without the state, salaries of officers paid in
connection with securing such income shall be deductible.

{2} (a) All losses actually sustained and charged off
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within the year and not compensated by insurance or
otherwise, including-a reasonable allowance for the wear and
tear and obsolescence of property used in the trade or
business, such allowance to be determined according to the
provisions of section 167 of the Internal Revenue Code in
effect with respect tc the taxable year. All elections for
depreciation shall be the same as the elections made for
federal income tax purposes. No deduction shall be allowed
for any amount paid out for any buildings, permanent
improvements, or betterments made to increase the value of
any property or estate, and noc deduction shall be made for
any amount of expense of restoring property or making good
the exhaustion thereof for which an allowance is or has been
made .

{b) (1) There shall be allowed as a deduction for the
taxable period a net operating loss deduction determined
accerding to the provisions of this subsection. The net
operating loss deduction is the aggregate of net operating
loss carryovers to such taxable period plus the net
operating loss carrybacks to such taxable pericd. The term
"net operating loss" means the excess of the deductions
allowed by this section, 15-31-114, over the gross income,
with the modifications specified in (ii} of this subsection.
1t for any taxable period beqinning after December 31, 1970,

a net operating loss is sustained, such loss shall be a net
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operating loss carryback to each of the three taxable
periods preceding the taxable period of such loss and shall
be a net operating 1loss carryover to each of the five
taxable periods following the taxable period of such loss., A
net operating loss for any taxable period ending after
December 31, 1975, in addition to being a net operating loss
carryback to each of the three preceding taxable periods,
shall be a net operating loss carryover to each of the seven
taxable periods following the taxable period of such 1loss.
The portion of such loss which shall be carried to each of
the other taxable years shall be the excess, if any, of the
amount of such loss over the sum of the net income for each
of the prior taxable periods to which such loss was carried.
For purposes of the preceding sentence, the net income Ffor
such prior taxable period shall be computed with the
modifications specified in (ii)(B) of this subsection and by
determining the amount cf the net operating loss deduction
without regard to the net operating loss for the loss period
or any taxable period thereafter, and the net income sa
computed shall not be considered to be less than zero.

(ii) The modifications referred to in (i) of this
subsection shall be as follows:

(A) No net cperating loss deduction shall be allowed.

(B) The deduction for depletion shall not exceed the

amount which would be allowable if computed under the cost
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method.,

(C) Any net operating loss carried over to any taxable
years beginning after December 31, 1378, must be calculated
under the provisions of this section effective for the
taxable year for which the return claiming the net operating
loss carryover is filed.

{iil) A net operating loss deduction shall be allowed
only with regard to losses attributable to the business
carried on within the state of Montana.

{(iv) In the case of a merger of corporations, the
surviving caorporation shall not be allowed a net operating
loss deduction for net operating losses sustained by the
merged corporations prior to the date of merger. In the case
of a consolidation of corporations, the new corporate entity
shall not be allowed a deduction for net operating losses
sustained by the consolidated corporations prior to the date
of consolidation.

(v) Notwithstanding the provisions of 15-31-531,
interest shall not be paid with respect to a refund of tax
resulting from a net gperating loss carryback or carryover.

(vi) The net operating loss deduction 3shall not be
allowed with respect to taxable periods which ended on or
before December 31, 1970, but shall be allowed only with
respect to taxable periods beginning on or after January L.

1971.
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{(3) 1In the case of mines, other natural deposits, oil
and gas wells, and timber, a reasonable allowance for
depletion and for depreciation of improvements; such
reasonable allowance to be determined according to the
provisions of the 1Internal Revenue Code in effect for the
taxable year. All elections made under the Internal Revenue
Code with respect to capitalizing or expensing exploration
and development costs and intangible drilling expenses for
corporation license tax purposes shall be the same as the
elections made for federal income tax purposes.

(4) The amount of interest paid within the year on its
indebtedness incurred in the operation of the business from
which its income is derived; but no interest shall be
allowed as a deduction if paid on an indebtedness created
for the purchase, maintenance, or improvement of property or
tor the conduct of business unless the income from such
property or business would be taxable under this part.

(5) (a) Taxes paid within the year. except the
following:

{i) Taxes imposed by this part.

{ii) Taxes assessed against local benefits of a kind
tending to increase the value of the property assessed.

{iii) Taxes on or according to or measured by net
income or profits imposed by authority of the government of

the United States.
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(iv) Taxes imposed by any other state or country upon
or measured by net income or profits.

{b) Taxes deductible under this part shall be
construed to include taxes imposed by any county, school
district, or municipality of this state.

+6y——bight——-vehicie---license—-feeaj;--as--provided--by
61-3-532;-and-fees-in-treu-~cf--taxes——for--motorcycies--and
quadrieyetesr-as-provided-by-61-3-54%;-paid-within-the-years

t#¥(6) That portion o©f an energy-related investment
allowed as a deduction under 15-32-103.

t8¥(7) (a) Bxcept as provided in subsection (b},
charitable contributions and gifts that gqualify for
deduction under section 170 of the Internal Revenue Code, as
amended.

(b) The public service commission shall not allow in
the rate base o©of a requiated corporation the inclusion of
contributions made under this subsection.

t9%({8) In 1lieu of the deduction allowed under
subsection +¢8% (7), the taxpayer may deduct the fair market
value, not to exceed 30% of the taxpayer's net income, of a
computer or other sophisticated technological equipment or
apparatus intended for use with the compute} donated to an
elementary, secondary, or accredited postsecondary school
located in Montana if:

{a) the contribution is made no later than 5 years
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after the manufacture of the donated property is
substantially completed;

{b) the property is not transferred by the donee in
exchange for money, other property, or services; and

(c) the taxpayver receives a written statement from the
donee in which the donee agrees to accept the property and
representing that the use and disposition of the property
will be in accordance with the provisions of (b) of this
subsectlon ¢9% (8)."

Section 13. Section 15-36-112, MCA, is amended to
read:

"15-36-112. Di.,usition of o0il and gas severance
taxes. (1) Each year the department of revenue shall
determine the amount of tax collected under this chapter
from within each county.

{2) The severance taxes collected under this chapter
are allocated as fEollows:

tay--33-1F3%——of-—-the--ocil-severanee-tax;-not—to-exceed
$42-mittton—for--the--biennium--ending--June--38+--1985;--t=
deposited-in-the-tocai-government-block-grant-account-witien
the-state-speciat-revenne-funds;

tb¥(a) the amount, if any, by which the tax collected
from within a county for any fiscal year exceeds the total
amount collected from within that county for the previous

fiscal year, by reason of increased production and not
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because of increase in or elimination of federal price
ceilings on oil and gas, 1is statutorily appropriated, as
provided in 17-7-502, for allocation to the general fund of
the county for distribution as provided in subsection (3);

tey(b) any amount not allocated to the--teocal
government--bloek--grant--account--or the county under
subsection (2)(a) er--t23¢tby is allocated to the state
general fund.

{3) (a) The county treasurer shall distribute the
money received under subsection +¢23tb} (2)(a) of this
section to the county and to all the incorporated cities and
towns within the county in the following manner, The county
receives the available money multiplied by the ratio of the
rural populatiocn to the county population. Each incorporated
municipality receives the available money multiplied by the
ratio of the population of the incorporated municipality to
the county population. The rural population is that
population of the county living outside the boundaries of an
incorporated municipality. Population shall be based on the
most recent figures as determined by the department of
commerce.

{b) The money distributed under this subgection may be
used Ffor any purpose as determined by the governing body of
the county, city, or town."

Section 14. Section 15-50-207, MCA, is amended to
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read:
"15-50-207. Credit against other taxes -- credit for
personal property taxes and certain fees. (1) The additional

license fees withheld or otherwise paid as provided herein

may be used as a credit on the contractor's corporation

license tax provided for in chapter 31 of this title or on
the contractor's income tax provided for in chapter 10,
depending upcn the type of tax the contractor is required to
pay under the laws of the state.

{2) Personal property taxesy-fess-in-tieu-of-taxes—-on
matoreycles-—-or--gquadricyeles;-or—tight-vehiclie-itcense-£fees
as-provided-by-61-3-532 paid in Montana on any persconal
property of the contracteor which is used in the business of
the contractor and is located within this state may be
credited against the license fees required under this
chapter. However, in computing the tax credit allowed by
this section against the contractor's corporation license
tax or income tax, the personal property tax or-—-ilight
vehicte--ttecense--fee credit against the license fees herein
required shall not be considered as license fees paid for
the purpose of such income tax or corporation license tax
credit.”

Section 15. Section 20-9-141, MCA, is amended to read:

"20-9-141. Computation of general fund net levy

reguirement by county superintendent. (1) The county
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superintendent shall compute the levy requirement for each
district's general fund on the basis of the following
procedure:

{a) Determine the total of the funding required for
the district's £final general fund budget less the amount
established by the schedules in 20-9-316 through 20-9-321 by
totaling:

(i) the district's nonisolated school foundation
program requirement to be met by a district levy as provided
in 20-9-303;

{(ii) the district's permissive levy amount as provided
in 20-9-3%2; and

{iii) any general fund budget amount adeopted by the
trustees of the district under the provisions of 20-9-353,
including any additional levies authorized by the electors
of the district.

(b)) Determine the total of the moneys available for
the reduction of the property tax on the district for the
general fund by totaling:

(i) anticipated federal moneys received under the
provisions of Title I of Public Law 81-874 or othert
anticipated federal moneys received in lieu of such federal
act;

(ii) anticipated tuition payments for out-of-district

pupils under the provisieons of 20-5-303, 20-5-307, 20-%-312,
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and 20-5-313;

(iii) general fund cash reappropriated, as established
under the provisions of 20-9-104;

(iv) anticipated or reappropriated state impact aid
received under the provisions of 20-5-304;

{v) anticipated or--reappropeiated-motor-vehtcite-fees
and-reimbursement--ander—-the--provisiens-——of-—-61-3-532--and

6¥-3-536 revenue from vehicle property taxes imposed under

61-3-504(2);

{(vi) anticipated net proceeds taxes for new production,
as defined in 15-23-601;

{(vii) anticipated interest to be earned or
reappropriated interest earned by the investment of general
fund cash in accordance with the provisions of 20-9-213(4);
and

{viii) any other revenue anticipated by the trustees to
be received during the ensuing school fiscal year which may
be used to finance the general fund,

{c) Subtract the total of the moneys available to
reduce the property tax required to finance the general fund
that has been determined in subsection (1)(b) Efrom the total
requirement determined in subsection (l){(a).

(2) The net general fund levy reguirement determined
in subsection (1l)(c) shall be reported to the county

commissioners on the second Monday of August by the county
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superintendent as the general fund levy requirement for the
district, and a lévy shall be made by the county
commissioners in accordance with 20-9-142."

Section 16. Section 20-9-331, MCA, is amended to read:

"20-9-331. Basic county tax and other revenues for
county equalization of the elementary district foundation
program. (1} It shall be the duty of the county
commissioners of each county to levy an annual basic tax of
28 mills on the dollars of the taxable value of all taxable

property within the county, except for vehicles subject to

taxation under 61-3-504(2), for the purposes of 1local and

state foundation program support. The revenue to be
collected from this levy shall be apportioned to the support
cf the foundaticon programs of the elementary school
districts in the county and to the state special revenue
fund, state egualization aid account, in the following
manner :

(2@) 1In order to determine the amount of revenue raised
by this levy which is retained by the county, the sum of the
estimated revenues identified in subsection (2) below shall
be subtracted from the sum of the county elementary
transportation obligation and the total of the foundation
programs of all elementary districts of the county.

(b) If the basic levy prescribed by this section

produces more revenue than 1is required to finance the
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difference determined above, the county treasurer shall
remit the surplus funds to the state treasurer for deposit
to the state special revenue fund, state equalization aid
account, immediately upon occurrence of a surplus balance
and each subsequent month thereafter, with any final
remittance due no later than June 20 of the fiscal year for
which the levy has been set. .

{2) The proceeds realized from the ccunty's portion of
the levy prescribed by this section and the revenues from
the following sources shall be used for the equalization of
the elementary district foundation programs of the county as
prescribed in 20-9-334, and a separate accounting shall be
kept of such proceeds and revenues by the county treasurer
in accordance with 20-9-212(1):

{(a) the portion of the federal Taylor Grazing Act
funds distributed to a county and designated for the common
school fund under the provisicens of 17-3-222;

(b) the portion of the federal flood control act funds
distributed to a county and designated for expenditure for
the benefit of the county common schools under the
provisions of 17-3-232;

(c) all money paid into the county treasury as a
result of fines for violations of law and the use of which
is not ctherwise specified by law;

{(d) any money remaining at the end of the immediately
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preceding school fiscal year in the county treasurer's
account for the various sources of revenue established or
referred to in this section;

{e) any federal or state moneyr-inetuding-antieipaced
er-reapprapriated-motor-vehicte-fees-and-reimbursement-under
the-provisiens-eof-61-3-532-and-61~3-5367 distributed to the
caunty as payment in lieu of the property taxation
established by the county levy required by this section: and

(E} net proceeds taxes for new production, as defined
in 15-23-60Ll%; and

{(g) anticipated revenue from vehicle property taxes

imposed under 61-3-504(2)."

Section 17. Section 20-9-333, MCA, is amended to read:

"20-9-333. Basic special levy and other revenues for
county equalization of high school district foundation
program. (1) it shall be the duty of the county
commissioners of each county to levy an annual basic special
tax for high schools of 17 mills on the dollar of the
taxable value of all taxable property within the county,

except for vehicles subject to taxation under 61-3-504(2),

for the purposes of 1local and state foundation program
support. The revenue to be collected from this levy shall
be apportioned to the support of the foundation programs of
high scheel districts in the county and to the state special

revenue fund, state equalization aid account, in the
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following manner:

(a) In order to determine the amount of revenue raised
by this levy which is retained by the county, the estimated
revenues identified in subsections (2){(a) and (2)(b) below
shall be subtracted from the sum of the county's high school
tuition obligation and the total of the foundation programs
of all high school districts of the county,

{b) If the basic levy prescribed by this section
produces more revenue than is required to finance the
difference determined above, the county treasurer shall
remit the surplus to the state treasurer for deposit ta the
state special revenue fund, state equalization aid account,
immediately upon occurrence of a surplus balance and each
subsequent month thereafter, with any final remittance due
no later than June 20 of the fiscal year for which the levy
has been set.

{2) The proceeds realized from the county's portion of
the levy prescribed in this section and the revenues from
the following sources shall be used for the equalization of
the high school district foundation programs of the county
as prescribed in 20-9-334, and a separate accounting =shall
be kept of these proceeds by the cbunty treasurer in
accordance with 20-5-212(1):

(a} any money remaining at the end of the immediately

preceding school fiscal year In the county treasurer's
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accounts for the various sources of revenue established in
this section;

{b) any federal or state moneysy-tneiuding-anticipated
osr-reappropriated-motor-vehicte-fees-and-ratmbursement-ynder
the--proviasitens-of-61-3-532-and-61-3-536; distributed to the
county as a payment in lieu of the property taxation
established by the county levy required by this section; anmd

(c) net proceeds taxes for new production, as defined
in 15-23-601<; and

(d] anticipated revenue from vehicle property taxes

imposed under 61-3-504(2)."

Section 1B. Section 20-9-352, MCA, is amended to read:

"20-9-352, Permissive amount and permissive levy. (1)
Whenever the trustees of any district shall deem it
necessary to adopt a general fund budget in excess of the
foundation program amount but not in excess of the maximum
general fund budget amount for such district as established
by the schedules in 20-9-316 through 20-9-321, the trustees
shall adopt a resolution stating the reasons and purposes
for exceeding the foundation program amount. Such excess
above the foundation program amount shall be known as the
"permissive amount", and it shall be financed by a levy, as

prescribed in 20-9-141, on the taxable value of all taxable

property within the district, =as--preseribed--in--28-9-143

except for vehicles subject to taxation under 61-3-504(2),
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supplemented with any biennial appropriation by the
legislature for this purpose. The proceeds of such an
appropriation shall be deposited to the state special
revenue fund, permissive account.

(2) The district 1levies to be set for the purpose of
funding the permissive amount are determined as follows:

(a) For each elementary school district, the county
commissioners shall annually set a levy not exceeding 6
mills on all the taxable property in the district, except

for wvehicles subject to taxation under 61-3-504(2), for the

purpose of funding the permissive amount of the district.
The permissive levy in mills shall be obtained hy
multiplying the ratio of the permissive amount to the
maximum permissive amount by 6 or by using the number of
mills which would fund the permissive amount, whichever Iis
less. If the amount of revenue raised by this levy, plus
anticipated or-—-reappropriated--motor--vehicie---£fees---and
reimbursement-under—the-pravisions-—of-63-3-532-and-631-3-5367

revenue from vehicle property taxes imposed under

61-3-504(2), is not sufficient to fund the permissive amount
in Eull, the amount of the deficiency shall be paid to the
district from the state special revenue fund according to
the provisions of subsections {3) and (4) of thi: section.

(b) For each high school district, the county

commissioners shall annually set a levy not exceeding 4
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mills on all taxable property in the district, except for

vehicles subject to taxation under 61-3-504(2), for the

purpose of funding the permissive amount of the district.
The permissive levy in mills shall be obtained by
multiplying the ratio of the permissive levy to the maximum
permissive amount by 4 or by using the number of mills which
would fund the permissive amount, whichever is less. If the
amount of revenue raised by this levy, plus anticipated
meter-vehicie-fees-and-reimbursement—under-the-provisions-of

61-3-532~and-61-3-5365 revenue from vehicle property taxes

imposed under 61-3-504(2), and plus net proceeds taxes for

new production, as defined in 15-23-601, is not sufficient
to fund the permissive amount in full, the amount of the
deficiency shall be paid to the district from the state
special revenue fund accerding to the provisions of
subsections (3) and (4) of this section.

{3) The superintendent of public instruction shall, if
the appropriation by the legislature for the permissive
account for the bienpium is insufficient, request the budget
director to submit a request for a supplemental
appropriatioen in the second vear of the biennium. The
supplemental appropriation shall provide enough revenue to
fund the permissive deficiency of the elementary and high
school districts of the state. The proceeds of this

appropriation  shall be deposited to the state special
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revenue fund, permissive account, and shall be distributed
to the elementary and high school districts in accordance
with their entitlements as determined by the superintendent
of public instruction according to the provisions of
subsections (1) and {2) of this section,

(4) Distribution wunder this section Efrom the state
special revenue fund shall be made in two payments. The
first paymeat shall be made at the same time as the first
distribution of state equalization aid is made after January
1 of the fiscal year. The second payment shall be made at
the gsame time as the last payment of state equalization aid
is made for the fiscal year. If the appropriation 1s not
sufficient to finance the deficiencies of the districts as
determined according to subsection (2), each district will
receive the same percentage of 1its deficiency. Surplus
revenue in the second year of the biennium may be used to
reduce Lthe appropriation required for the next succeeding
biennium or may be transferred to the state equalization aid
state special revenue fund if rcevenues in that fund are
insufficient to meet foundation program requirements."

Section 192. Section 20-9-501, MCA, is amended to read:

*20-9-501. Retirement fund. (1} The trustees of any
district employing personnel who are members of the
teachers’ retirement system or the public employees'

retirement system or who are covered by unemployment
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insurance or who are covered by any federal social security
system requiring employer contributions shall establish a
retirement fund for the purposes of budgeting and paying the
employer's contributions to such systems. The district's
contribution for each employee who is a member of the
teachers’ retirement system shall be calculated in
accordance with Title 19, chapter 4, part 6. The district's
contribution for each employee who is a member of the public
employees' retirement system shall be calculated in
accordance with 19-3-801. The district may levy a special
tax to pay its contribution to the publie employees'
retirement system under the conditions prescribed in
19-3-204. The district's contributions for each employee
covered by any federal social security system shall be paid
in accordance with federal law and regulation. The
district's contribution for each employee who is covered by
unemployment insurance shall be paid 1in accordance with
Title 39, chapter 51, part 1ll.

(2) The trustees of any district required to make a
contribution to any such system shall include in the
retirement fund of the preliminary budget the estimated
amount of the employer's contribution and such additional
moneys, within 1legal limitations, as they may wish to
provide for the retirement fund cash reserve. After the

final retirement fund budget has been adopted, the trustees
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accordance with the financial administration

this title,

{3} When the final retirement

adopted, the county superintendent shall establish the

requirement by:

{a) determining the sum of the moneys available to
reduce the retirement fund levy requirement by adding:

(i) any anticipated moneys that may be realized in the

retirement fund during the ensuing

including anticipated mster-vehielte-feaes-and-reaimbursament
under-the-provisions-ocf-61-3-532-and-61+-3-536

vehicle property taxes imposed under 61-3-504(2);

to such systems in

fund budget has been

(ii) net proceeds taxes for new production,

in 15-23-601; and

(iii) any cash available for

determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the retirement fund

for the ensuing school fiscal year by the trustees from the

end-of-the-year cash balance in the

retirement fund cash reserve shall not be more than 35% of

the final retirement fund budget for
fiscal vyear and shall be used for
retirement fund warrants issued by the

final retirement fund budget.
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(b) subtracting the total of the moneys available Ffor
reduction of the 1levy requirement as determined in
subsection (3)(a) from the budgeted amount for expenditures
in the final retirement fund budget.

(4) The county superintendent shall total the net
retirement fund levy requirements separately for all
elementary schoel districts, all high school districts, and
all community college districts of the county, including any
prorated Jjeoint district or special education cooperative
agreement levy requirements, and shall report each such levy
requirement to the county commissicners on the second Monday
of August as the respective county levy requirements for
elementary district, high school district, and community
college district retirement funds. The county commissioners
shall fix and set such county 1levy in accordance with
20-9-142.

{5) The net retirement fund levy requirement for a
joint elementary district or a joint high school district
shall be prorated to each county in which a part of such
district is located in the same proportion as the district
ANB of the joint district is distributed by pupil residence
in each such county. The c¢ounty superintendents of the
counties affected shall jointly determine the net retirement
fund levy requirement for each county as provided in

20-9-151.
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(6) The net retirement fund levy requirement for
districts that are members of special education cooperative
agreements shall be prorated to each county in which such
district is located in the same proportion as the budget for
the special education cooperative agreement of the district
bears to the total budget of the cooperative. The county
superintendents o©f the counties affected shall jointly
determine the net retirement fund levy requirement for each
county in the same manner as provided in 20-9-151 and fix
and levy the net retirement fund levy for each county in the
same manner as provided in 20-9-152."

Section 20, Section 20-10-144, MCA, is amended to
read:

"20-10-144. Computation of revenues and net tax levy
requirements for the transportation fund budget. Before the
fourth Monday of July and in accordance with 20-9-123, the
county superintendent shall compute the revenue available to
finance the transportation fund budget of each district. The
county superintendent shall compute the revenue Eor each
district on the following basis:

(1) The "schedule amount" of the preliminary budget
expenditures that is derived from the rate schedules in
20-10-141 and 20-10-142 shall be determined by adding the

following amounts:

ta) the sum Of the maximum reimbursable expenditures
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for all approved school bus routes maintained by the
district {to determine the maximum reimbursable expenditure,
multiply the applicable rate per bus mile by the total
number of miles to be traveled during the ensuing school
fiscal year on each bus route approved by the county
transportation committee and maintained by such district);
plus

(b} the total of all individual transportation per
diem reimbursement rates for such district as determined
from the contracts submitted by the district multiplied by
the number of pupil-instruction days scheduled for the
ensuing school attendance year: plus

(c) any estimated costs for supervised home study or
supervised correspondence study for the ensuing school
fiscal year; plus

{d) the amount budgeted on the preliminary budget for
the contingency amount permitted in 20-10-143, except if
such amount exceeds 10% cf the total of subsections (1)(a),.
(1){b), and (l){c) or $100, whichever 1is larger, the
contingency amount on the preliminary budget shall be
reduced to such limitation amount and used in this
determination of the schedule amount.

(2) The schedule amount determined in subsection (1)
or the total preliminary transportation fund budget,

whichever 1is smaller, ghall be divided by 3 and the
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resulting one-third amount shall be used to determine the
available state and county revenue to be budgeted on the
following basis:

(a) the resulting one-third amount shall be the
budgeted state transportation reimbursement, except that the
state transportation reimbursement for the transportation of
special education pupils under the provisions of 20-7-442
shall be two-thirds of the schedule amcunt attributed to the
transportation of special education pupils;

(b} the resulting one-third amount, except as provided
for joint elementary districts in subsection (2)(e), shall
be the budgeted county transportation reimbursement for
elementary districts and shall be financed by the basic
county tax under the provisions of 20-9-334;

(c) the resulting one-third amount multiplied by 2
shall be the budgeted county transportation reimbursement
amount for high school districts financed under the
provisicons of subsection (5] of this section, except as
provided for joint high school districts in subsecticn
(2)(e), and except that the county transportation
reimbursement for the transportation of special education
pupils under the provisions of 20-7-442 shall be one-third
of the schedule amount attributed te the transportation of
speclal education pupils;

{d) when the district has a sufficient amount of cash
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for reappropriation and cther sources of district revenue,
as determined in subsection (3), to reduce the total
district obligation for Efinancing to zero, any remaining
amount of such district revenue and cash reappropriated
shall be wused to reduce the county financing obligation in
subsections (2)(b) or {2)(c) and, if such county financing
obligations are reduced to =zere, to reduce the state
financial obligation in subsection (2)(a); and

(e) the county revenue requirement for a joint
district, after the application of any district moneys under
subsection (2)(d) above, shall be prorated to each county
incorporated by the joint district in the same proportion as
the ANB of the joint district 1is distributed by pupil
residence in each such county.

{3) The total of the moneys available for the
reduction of property tax on the district fcr the
transportation fund shall be determined by totaling:

{a) anticipated federal moneys received under the
provisions of Title I of Public Law 81-874 or other
anticipated federal moneys received in lieu of such federal
act; plus

(b) anticipated payments from other districts for
providing school bus  transportation services for such
district; plus

(c) anticipated payments from a parent or gquardian for
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providing school bus transpocrtaticn services for his child;
plus

(d) anticipated interest to be earned by the
investment of transportation fund cash in accordance with
the provisions of 20-9-213{4); plus

{({e) anticipated moeor--vehicie-fees-and-reimbursement
under-the-provisions-of-63-3-532-and-61-3-536 revenue from

vehicle property taxes imposed under 61-3-504(2); plus

({f) net proceeds taxes for new production, as deEined
in 15-23-601; plus

(g) any other revenue anticipated by the trustees to
be earned during the ensuing school fiscal year which may be
used to finance the transportation fund; plus

(h} any cash available for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the transportation £fund cash
reserve for the ensuing school fiscal year by the trustees
from the end-of-the-year cash balance in the transportation
fund. Such cash reserve shall not be more than 20% of the
final transportation fund budget for the ensuing school
fiscal year and shall be for the purpose of paying
transportation fund warrants issued by the district under
the final transportation fund budget.

[4) The district levy requirement for each district's

transportation fund shall be computed by:
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{a) subtracting the schedule amcunt calculated in
subsection (1} from the total preliminary transportation
budget amount and, for an elementary district, adding such
difference to the district obligation to finance one-third
of the schedule amount as determined in subsection (2); and

{b} subtracting the amount of moneys available to
reduce the property tax on the district, as determined in
subsection (3), from the amount determined in subsection
(4)(a) above.

(5} The county levy requirement for the financing of
the county transportation reimbursement to high school
districts shall be computed by adding all such requirements
for all the high school districts of the county, including
the county's obligation for reimbursements in joint high
school districts.

{6) The transportation fund levy requirements
determined in subsection (4) for each district and in
subsection (5) for the county shall be reported to the
county commissioners on the second Monday of August by the
county superintendent as the transportation fund levy
requirements for the district and for the county, and such
levies shall be made by Lthe county commissioners in
accordance with 20-9-142.,"

Section 21. Section 61-1-130, MCA, is amended to read:

"61-1-130. Motor home . "Motor home" as--—used-—in
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63-3-521-and-63-3-522 means a self-propelled motor vehicle
originally designed or permanently altered to provide
temporary facilities for recreational, travel, or camping
use,"

Section 22. Section 61-1-131, MCA, is amended to read:

"61-1-131. Travel trailer. "Travel trailer” as-used-in
61-3-52-—-and--61-3-523 means a trailer 45 feet or less in
length and 8 feet or less in width originally designed or
permanently altered to provide temporary facilities Eor
recreational, travel, or camping use and not used as a
principal residence."

Section 23. Section 61-3-3103, MCA, is amended to read:

"61-3-303. Application for registration. (1) Every
owner of a motor vehicle operated or driven upon the public
highways o©f this state shall for each motor vehicle owned,
except as herein otherwise expressly provided, file or cause
to be filed in the office of the county treasurer where the
motor vehicle 1s owned or taxable an application for
registration or reregistration upon a blank form to be
prepared and furnished by the department, The application
shall contain:

(a) name and address of owner, giving county, school
digstrict, and town or city within whose corporate limits the
motor  wvehicle is  taxable, 1if taxable, or within whose

corporate limits the owner's residence is 1located if the
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motor vehicle is not téxable:

{bh) name and address of the holder of any security
interest in the motor vehicle;

(c) description of motor vehicle, including make, year
model, engine or serial number, manufacturer's model or
letter, gross weight, type of body, and if truck, the rated
capacity;

{d) in case of reregistratiocn, the license number for
the preceding year; and

(e) such other information as the department may
reguire.

(2) A person who files an application for registration
or reregistration of a motor vehicle, except of a mobile
home as defined in 15-1-101{1), shall upon the filing of the
application pay to the county treasurer:

(a) the registration fee, as provided in 61-3-311 and
61-3-321; and

{b} wunless it has been previously paid:

(i) the personal property taxes assessed against the
vehicle Ffor the current year of registration and the
immediately previous year; or

(ii) the new nmotor wvehicle sales tax against the
vehicle for the current year of registration. andfor-the
ttcense-fee-imposed-by-61-3-532--far—-the--current—-vear—-of

vegistration-and-ethe-immedintety-previeus—year;-or
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titiy-tn—the--ease-of-a-motoreycie;-quadricyeters-mokor
homer-travei-tratier;-or-campery-the-fee-in-itieu-of-property
tax-for-the-current-year-of-registrations

(3) The application may not be accepted by the county
treasurer wunless the payments required by subsection (2)
accompany the application. The county treasurer may not
assess or collect taxes or fees for a period other than:

(a) the current year; and

(b) the immediately previous year, if the vehicle was
not registered or operated on the highways of the state,
regardless of the period of time since the vehicle was
previously registered or operated.

(4) The county treasurer may make £full and complete
investigation of the tax status of the vehicle. Any
applicant for registration or reregistration must submit
proet from the tax or other apprepriate recerds of the
proper county at the request of the county treasurer.”

Section 24, Section 61-3-332, MCA, is amended to read:

“61-3-332. Number plates. (1) Every moctor vehicle
which shall be driven upon the streets or highways of this
state shall display both front and rear a number plate,
bearing the distinctive number assigned such vehicle. Such
number plate shall be in eight series: one series for owners
of motorcars, one for owners of motoer vehicles of the

motorcycle or quadricycle type, one for trailers, one for
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trucks, one for dealers in vehicles of the motorcycle or
quadricycle type which shall bear the distinctive letters
"MCD" or the letters "MC" and the word "DEALER", one for
franchised dealers in new motorcars (including trucks and
trailers) or new and used motorcars {including trucks and
trailers) which shall bear the distinctive letter "D" or the
ward "DEALER", one for dealers in used motorcars only
(including used trucks and trailers) which shall bear the
distinctive letters "UD" or the letter "U" and the word
"DEALER", and one for dealers in trailers and/or
semitrailers (new or used) which shall bear the distinctive
letters "DTR" or the letters "TR" and the word "DEALER". All
such markings for the aforementioned kinds of dealers’
plates shall be placed on the number plates assigned thereto
in such position thereon as the department may designate.

(2) All number plates for motor vehicles shall be
issued for a minimum period of 4 years, shall bear a
distinctive marking, and shall be furnished by the state.
In years when number plates are not issued, the dJdepartment
shall provide nonremovable stickers bearing appropriate
registration numbers, which shall be affixed to the license
plates in use.

(3) In the case of motorcars and trucks, plates shall
be of metal 6 inches wide and 12 inches 1in length. The

outline of the state of Montana shall be used as a
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distinctive border on such licengse plates, and the word
"Montana" with the year shall be placed across the plates.
Such registration plates shall be treated with a
reflectorized background material according to
specifications prescribed by the department.

(4) The distinctive registration numbers shall begin
with a number one or with a letter-number combination such
as "A 1" or "AA 1", or any other similar combination of
letters and numbers. The distinetive registration number or
letter-number combination assigned to the vehicle shall
appear on the plate preceded by the number of the county and
appearing in horizontal order on the same horizontal
baseline, and the county number shall be separated from the
distinctive registration number by a separation mark unless
a letter-number combination is used. The dimensiens of such
numerals and letters shall be determined by the department,
provided that all county and registration numbers shall be
of equal height.

(5) For the use of tax-exempt motor vehicles that--are
aiso--exempt--from-the-tight-venicie-iicense-fee-as-pravided
itn--subsection--t2ytay—-of--6:-3-532, in addition to the
markings herein provided, number plates shall have thereon
the following distinctive markings:

{a) For vehicles owned by the state the department may

designate the prefix number for the various state
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departments, and all numbered plates issued to state
departments shall bear the words "State Owned" and no vyear
number will be indicated thereon as these numbered plates
will be of a permanent nature and will be replaced by the
department at such time when the physical condition of
numbered plates requires same.

{b) Faor vehicles owned by the counties,
municipalities, irrigation districts organized under the
laws of Meontana and not operating for prefit, and school
districts and used and operated by officials and employees
thereof in line of duty as such, and for vehicles on 1loan
from the United States government or the state of Montana,
to, or owned by, the civil air patrol and used and operated
by officials and employees thereof in the line of duty as
such, there shall be placed on the number plates assigned
thereto, in such position therecn as the department may
designate, the letter "X" or the word "EXEMPT". Distinctive
registration numbers for plates assigned to motor vehicles
of each of the counties in the state and those of the
municipalities and school districts situated within each of
said counties and those of the lirrigation districts which
obtain plates within each county shall begin with number cne
and be numbered consecutively.

(6) On all number plates assigned to motor vehicles of

the truck and trailer type, other than tax-exempt trucks
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that-are-atss-exempt-£from—the-tight-vehicte-ticense-—fee--as
provided——in--subseettan——{24tat--0f-61-3-532 and tax-exempe
tax-exempt trailers, there shall appear the letter “T" or
the word “TRUCK" for plates assigned to trucks and the
letters "TR" or the word "TRAILER" for plates assigned to
trailers and housetrailers. The letters "MC" or the word
“"CYCLE" shall appear for plates assigned to vehicles of the
motorcycle or quadricycle type,

(7) Number plates issued to a passenger car, truck,
trailer, or vehicle of the motorcycle or quadricycle type
may be transferred only to a replacement passenger car,
truck, trailer, or motorcycle- or guadricycle-type vehicle.
No registration or license fee may be assessed upon a
transfer of a number plate under 61-3-317 and 61-3-335.

(8) For the purpose o©of this chapter, the several
counties of the state shall be assigned numbers as follows:
Silver Bow, 1l; Cascade, 2; Yellowstone, 3; Misscula, 4;
Lewis and Clark, 5; Gallatin, 6; Flathead, 7; Fergus, 8;
Powder River, 9; Carbon, 10; Phillips, 11; Hill, 12;
Ravalli, 13; Custer, 14; Lake, 15; Dawscn, 16; Rcoasevelt,
17; Beaverhead, 18; Chouteau, 19; Valley, 20; Toole, 21; Big
Horn, 22; Musselshell, 23; Blaine, 24; Madigson, 25; Pondera,
26; Richland, 27; Powell, 28; Rosebud, 29; Deer Lodge, 30;
Teton, 31; Stillwater, 32; Treasure, 33: Sheridan, 34;

Sanders, 35; Judith Basin, 36; Daniels, 137; Glacier, 38;
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Fallon, 39; Sweet Grass, 40; McCone, 41; Carter, 42;
Broadwater, 43; Wheatland, 44; Prairie. 45:; Granite, 46;
Meagher, 47; Liberty, 48; Park, 49; Garfield, 50; Jefferson,
51; Wibaux, 52; Golden Valley, 53; Mineral, 54; Petroleum,
55; Linceln, 56. Any new counties shall be assigned numbers
by the department as they may be formed, beginning with the
number S57."

Section 25. Section 61-3-431, MCA, is amended to read:

“61-3-431. Special mobile equipment -- exemption from
registration and payment of fees and charges --
identification plate -- publicly owned special mobile
equipment. (1) A person, firm, partnership, or corporation

who owns, leases, or rents special mobile equipment as
defined in 61-1-104 and occasionally moves that eguipment
on, over, or acrass the highways of the state is not subject
to registration of that equipment or required to pay the
fees and charges provided for in 61-3-502, 61-4-301 through
61-4-308, or part 2 of chapter 10. Prior to movement on the
highways, however, each piece of equipment shall display an
equipment identification plate or a dealer’'s license plate
attached to the equipment.

(2) Annual application for the identification plate
shall be made to the county treasurer before any piece of
equipment is moved on the highways. Application shall be

made on a form furnished by the department of justice,
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together with the payment of a fee of $§5. The equipment for
which a special mobile equipment plate is sought is subject
to the assessment of personal property taxed on the date
application is made for the plate, The personal property
taxes assessed against the special mobile equipment must be
paid before the issuance of a special mobile eguipment
plate. The fees collected under this section belong to the
county road fund.

{3) The identification plate expires on December 31 of
each year. If the expired identification plate is displayed,
aﬁ owner of special mobile equipment registered under the
praovisions of this section is entitled tc operate the
equipment between Januwary 1 and February 15 fcllowing
expiration without displaying the identification plate or
receipt of the current year.

{4) Publicly owned special nmobile equipment and
implements o©f husbandry used exclusively by an owner in the
conduct of his own farming operations are exempt from this
section.”

Section 26. Section 61-3-501, MCA, is amended tc read:

"61-3-501. When vehicle taxes and fees are due. {1}
Property taxes, new car taxes, light-vehicie--ticense--feess
and fees in-ltien-sf-etax-en-a-motorcyciter-quadricyectey-motor
heme;-or—-+travel-—tratler must be paid on the date of

registration or reregistration of the vehicle.
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(2) TIf the anniversary date for reregistration of a
vehicle passes while the vehicle is owned and held for sale
by a licensed new or used car dealer, property taxesr-tighe
vehicie-ticense-feen;-or-the-fee-in~tieu-of--property--taxes
abate on such vehicle properly reported with the department
of revenue until the vehicle 1is sold and thereafter the
purchaser shall pay the pro rata balance of the taxes or-the
fee—in-tten-cf-eax due and owing on the vehicle.

(3) In the event a wvehicle's registraticn period is
changed under 61-3-315, all taxes and other fees due therecn
shall be prorated and paid from the 1last day of the old
pericd until the first day of the new period in which the
vehicle shall be registered. Thereafter taxes and other fees
must be paid from the first day of the new pericd for a
minimum period o©of 1 year. When the change is to a later
registration period, taxes and fees shall be prorated and
paid based on the same tax year as the original registration
period. Thereafter, during the appropriate anniversary
registration period, each vehicle shall again register or
reregister and shall pay all taxes and fees due thereon for
a 12-month period.”

Section 27. Section 61-3-502, MCA, is amended to read:

"61-3-502. Sales tax on new motor vehicles -
exemptions. {1} In consideration of the right to use the

highways of the state, there is imposed a tax upon all sales
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of new motor vehicles for which a license is sought and an
original application for title is made. The tax shall be
paid by the purchaser when he applies for his original
Montana license through the county treasurer.

(2) Except as provided in subsection (4), the sales
tax shall be:

{a) 1 1/2% of the f.o.b. factory list price or f.o.b.
port-of-entry list price, during the first quarter of the
year or for a registration period other than a calendar year
or calendar quarter;

{b) 1 1/8% of the list price during the second quarter
of the year;

{c) 3/4 of 1% during the third quarter of the year;

(d) 3/B of 1% during the fourth quarter of the year.

(3) If the manufacturer or importer fails to furnish
the f.o.b. factory list price or f,0.b. port-of-entry list
price, the department may use published price lists,.

(4) The new car sales tax on vehicles subject to the
provisions of 61-3-313 through 61-3-316 is 1 1/2% of the
£,0,b. factory list price or f.o.b. port-of-entry list price
regardless of the month in which the new vehicle is
purchased.

{5} The proceeds from this tax shall be remitted to
the state treasurer every 30 days for credit to the state

highway account of the state special revenue fund.
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(6) The new vehicle ts-subject-to--the--iight--vehicte
ticense--feey-if-appiteabier-but is not subject to any other
assessmenty-tarationy;-or-fee-in-tteu-af-vax or tax during
the calendar vyear in which the original application for
title is made.

(7) (a) The applicant for original registration of any
new and unused motor wvehicle, or a new motor vehicle
furnished without charge by a dealer to a scheool district
for use as a traffic education motor vehicle by a school
district operating a state-approved traffic education
program within the state, whether or not previcusly licensed
or titled to the school district {except a mobile héme as
defined in 15-1-101(1)), acgquired by original contract after
January 1 of any year, is required, whenever the vehicle has
not been otherwise assessed, to pay the motor vehicle sales
tax provided by this section lirrespective of whether the
vehicle was in the state of Montana on January 1 of the
year.

(b) No motor vehicle may be registered or licensed
under the provisions of this subsection unless the
application for registration is accompanied by a statement
of origin to be furnished by the dealer selling the vehicle,
showing that the vehicle has not previously been registered
or owned, except as otherwise provided herein, by any

person, firm, corporation, or association that is not a new
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motor vehicle dealer holding a franchise or distribution
agreement from a new car manufacturer, distributor, ar
importer.

(8} (a) Motor vehicles operating exclusively for
transportation of perscens for hire within the limits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1}.

{b) Motor vehiclies brought or driven into Montana by a
nonresident, migratory, bona fide agricultural worker
temporarily employed in agricultural work in this state
where those motor vehicles are used exclusively for
transportation of agricultural workers are also exempt from
subsection {(1).

{c) Vehicles lawfully displaying a licensed dealer's
plate as provided in 61-4-103 are exempt from subsection (1)
when moving to or from a dealer's place of business when
unlcaded or loaded with dealer's property only, and in the
case of vehicles having a gross loaded weight of 1less than
24,000 pounds, while being demonstrated in the course of the
dealer's business."

Section 28. Section 61-3-503, MCA, is amended to read:

"61-3-503. Assessment. {1) Except as provided ia
subsection (2), the following apply to the taxaticon of motor
vehicles:

(a) Except as provided in subsection subsections
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(1)(ec) through (1l)(e), a person who files an application for
registration or reregistration of a motor vehicle shall
before filing such application with the county treasurer
submit the application to the county assessor. The county
assessor shall enter on the application in a space to be
provided for that purpose the market value and taxable value
of the wvehicle as o©of January 1 of the year for which the
application for registration is made.

(b) Except as provided in subsection (1)(c), motar
vehicles are assessed for taxes on January 1 in each year
irrespective of the time fixed by law for the assessment of
other classes of personal property and irrespective of
whether the levy and tax may be a lien upon real property
within the state. In no event may any motor vehicle be
subject to assessment, levy, and taxation more than once in
each year.

{c) Vehicles subject to the provisions of 61-3-313

through 61-3-316 shall be assessed by the c¢ounty treasurer

as of the first day of the registration period, using the

market average trade-in, or wholesale, value as of January 1

of the year of assessment of the vehicle as contained in the
most recent volume of the Mountain States Edition of the
Rational Automobile Dealers Association (N.A.D.A.) Qfficial

Used Car Guide or of the National Edition of N.A.D.A.

Appraisal Guides Official Older Used Car Guide, not
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including additions or deductions Eor options and mileage;

and a lien for taxes and fees due thereon shall occur on the
anniversary date of the registration and shall continue
until such fees and taxes have been paid,

(d) Motorcycles, guadricycles, motor homes, travel

trailers, and campers shall be assessed by the county

treasurer, using the greater of the following:

(i) $1,000; or

{ii) the average trade-in, or wholesale, value as of

January 1 of the year of assgsessment of the vehicle as

contained in the mcst recent volume of the applicable

National Edition of the N.A.D.A. Motorcycle /Moped/ATYV

Appraisal Guide or N.A.D.A. Recreational Vehicle Appraisal

Guide, not including additjons or deductions for options and

mileage.

(e) If a wvehicle assessed under subsection (l)(c) or

(l)(d) is not criginally listed in the applicable N.A.D.A.

guide, the county treasurer shall depreciate the original

f.o.b. factory list price or £.o.b. port-cf-entry list

price at the rate of 10% a yvear until a minimum value of

$1,000 is attained, and the wvalue shall remain at that

amount s0 long as the vehicle is reqistered. When a vehicle

is no longer listed in the applicable N.a,D.A. guide, the

county treasurer shall depreciate the value of the vehicle

at_the rate of 10% a year until a minimum amount of $1,000
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iz attained, and the value shall remain at that amount s0

long as the vehicle is registered. If the treasurer is

unable to determine the original f.o.b. list price or the

proper N.A.D.A. value for a motor vehicle, the assessor

shall determine the value.

{2) The provisions of subsectiocons (1)(a) through
ti3¢ct (1){e) do not apply to auntomebiles-and-trucks--having
a--rated--capacity--of--three-gquarters--—af-—-a--ton--or-iess;
matoreyeles;-quadricyetes;-motor-hemes; —travel-traiters;—-or
mobile homes as defined in 15-1-101(1)."

Section 29. Section 61-3-504, MCA, is amended to read:

"61-3-504. Computation of tax. {1) The amount of taxes
on a motor vehicle, other than an automobile, truck having a
rated capacity of three-quarters of a ton or less,
motorcycle, quadricycle, motor home, travel trailer, camper,
or mobile home as-defined-in-15-1-16*t%3), is computed and
determined by the county treasurer on the basis of the levy
of the year preceding the current year of application for
registration br reregistration.

{2) The amount of tax on _an automobile or truck having

a rated capacity of three-quarters of a ton or less and on a

motorcycle, guadricycle, motor home, travel trailer, or

camper is determined by the county treasurer and is based on

2.5% of the value determined under 61-3-503.

{3} Phe-determination For all motor vehicles, Lthe
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amount of tax is entered on the application form in a space
provided therefor."

Section 30. Section 61-3-506, MCA, is amended to read:

"61-3-506. Rﬁles. The department o©of revenue shall
adopt rules for the payment of property taxes and-fees-in
tren-of -property-taxea and the department of highways shall
adopt rules for the payment of new car taxes under the
provisions of 61-3-313 through 61-3-316 and 61-3-501. The
department of revenue may adopt rules for the proration of
taxes and-fepsa-in-tien-of-tares for the implementation and
administration of 61-3-313 through 61-3-316 and 61-3-501,
but shall specifically provide that new car taxes shall be
for a 12-month period.”

Section 31. Section 61-3-509, MCA, is amended to read:

“61-3-509. {Temporary) Disposition of taxes and-fees
tn-timn-af--vax. (1) Except as provided in subseetions
subsection (2} and--{3¥, the county treasurer shall credit
all taxes on motor vehiclesy--tight--vehicie--itcense—-fees
provided--for—-tn--61-3-5327--and--fees——in--tieu--of-tax-on

motoreyeless-gquadrreyeieony;-motor-hemes;~and-travel——tratiers

collected under 61-3-504 to a motor vehicle suspense fund,
and at some time between March 1 and March 10 of each vyear
and every 60 days thereafter, the county treasurer shall
distribute the money in the motor vehicle suspense fund in

the relative proportions required by the levies for state,
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county, school district, and municipal purposes in the same
manner as personal property taxes are distributed.

{2) The county treasurer shall credit the fee for
district courts frem-each-tight-vehiclte-tiecense-fee provided

for in 61-3-533 to a separate suspense account and shall

forward the amount in the account to the state treasurer at
the time the county treasurer distributes the motor vwvehicle
suspense fund. The state treasurer shall credit amounts
received under this subsection to the general fund to be
used for purposes of state funding of the district court
expenses enumerated in 3-5-901.
t3y-~-Phe-connty-treasurer-shati-credit—each-biock-grante
fee-to-a-separate-suspense-fundz-At-the-time-he--distributes
the-—-moter--vehicie-—suspense—-fundy--thea--treasnrer—-shatt
diseribute-the-suapense-fund-previded-for-in-this—subseetion
te-the-state-treasurer-for-deposit-in-the--tocat--gavernment
btock--grant--account-—provided--for—-in-7-6-302---Fhe-funda
distributed-pursnant-to-this-subsecticn-must-be-used-for-the
tecal-qevernment-biock-—grane-pregram—as-provided-in-7-6-304<
61-3-509. (Effective July 1, 1987) Disposition of
taxes and-feegs-in-iien-of-tax. Fhe (1} Except as provided

in subgection (2), the county treasurer shall credit all

taxes on motor wvehicles, tight-vehicie-iiecense-fees-provided

for--in--63:~3-5327——and--fees-in-tieu-sf-tax-en-motercyctes;

guadriecyectea;-motor-homes;-—-and-——-travet--traiiers collected
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under 61-3-504 to a motor vehicle suspense fund, and at some
time between March 1 and March 10 of each year and every &0
days thereafter, the county treasurer shall distribute the
money in the motor vehicle suspense fund in the relative
proportions required by the levies for state, county, school
district, and municipal purposes in the same manner as
personal property taxes are distributed.

(2) The county treasurer shall credit the fee for

district courts provided for in 61-3-533 to a separate

sugspense account and shall forward the amount in the account

to the state treasurer at the time the county treasurer

distributes the motor vehicle suspense fund. The state

treasurer shall credit amounts received under this

subsection to the general fund tc be used for purposes of

state funding of the district court expenses enumerated in

Section 32. Section 61-3-524, MCA, is amended to read:

“"6l-3-524. Pee-paid Tax-paid decal tequired on camper
-- application for decal -~ application fee —- issuance. (1)
No camper, subject to taxation in Montana, may be operated
by any person on the publie highways or streets in this
state unless there 1is displayed in a conspicuous place
thereon a decal as visual proof that the fee-in-iieu-of tax
has been paid thereon for the current year.

(2) Application for the issuance cof the decal shall be
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made to the department of revenue or the county treasurer
upon forms to be furnished for this purpose, which may be
obtained from the department or at the county treasurer's
office in the county wherein the owner resides, and is ta
provide for substantially the following information:

(2) name of owner;

(b) address;

(c) name of manufacturer;

(d) model number;

(e) make;

(£) year of manufacture;

(g) statement evidencing payment of the fee-in-}iieun-of
property tax; and

(h) such other information as the department may
require.

{3} The application must be signed by the county
treasurer and transmitted by him to the department
accompanied by an application fee of $1. Upon receipt of the
application in approved form the department or county
treasurer shall issue to the applicant a decal in the style
and design prescribed by the department and of a different
color than the preceding year, numbered numerically.”

Section 33. Section 61-3-531, MCA, is amended to read:

"61-3-531. Light vehicte-fee vehicles -- definitions.

As used in 6%-3-53i--through--6+-3-536 61-3-533 through
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61-3-535, the following definltions apply:
(1) "Light vehicle* means an automobile or a truck
having a rated capacity of three-quarters of a ton or less,
{2) "Vehicle age" means the difference between the
calendar year of the first day of the registration period
and the manufacturer's designated model year."
Section 34. Section 61-3-533, MCA, is amended to read:
"61-3-533. (Temporary) Schedute-of-fems District court
fee for avtomobites-and-tight-trueks vehicles. +iy-Except-as
provided--in--subsection--t3}7--the The following scheduley
based on vehicle age and-weight; is used to determine the a
district court fee tmposed-by-63-3-532:
Vehicle Age Weight Weight
More
27850 Biock District Phan Biock Districe
Pounds Grant Court 270858 Brant Eourte
or-bass Pee Fee Pounds Fee Pae
Less than
or equal
to 4
years $70 56 57 556 $¥<+58 57
More than 4
years and

less than

8 years 486 3 2 50 4 5
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8 years old
and over 8 3756 2.50 5 2 27560

t2y-—tay-FPhe-~-fea-for-a-light-vehicte-is-determined-by=:

+iy--muitipiving-the-apprepriate—dotiar-amount—£from-the
cabite-in-subsection-tiyrs-but-not-the-biock-grant-fee-or--the
distrieb-—court--fee;-by—the-ratico-of-the-PeB-for-the-second
quarter-of-the-year-prior-to-the-year-of--iieensing--to——-the
PEE-far-the-second-gquarter-of-19081;-and

tity-rounding--the-preduct-thus-obtatned-te-the-nearest
whole-deitar-amount:

thy-——4PEEL--meana——the-—imptictt—-price--defintor---for
persosnat--consumption-expenditures-as-published-quareerty—in
the-Survey-of -Current-Business-by--the--bureau--cf--econemtic
anatysits-of-the-United-States—department—-cf-commerces

t3y—-Phe---light---vehicte--ricanae——fee——for--disabled
vererans-gquatifying~under-the-provisiens-of-6t-3-45i-through
61-3-455-t9-587-with-$3-of-the-fee-—earmarked-—-for--districe
courtss

61-3-533, (Effective July 1, 19B7) Scheduite-of-fees

District court fee for auwtomobites--and-——-light-——trueks

vehicles. +¢}}-Excepr-as-provided-in-subaection-¢347-the The
following scheduley based on vehicle age aad-weight; is used
to determine the a district court fee imposed--by—-6%-3-532:

Vehicle Age Weight District Court Fee

27858~-Pounds Mare-Phan

~70~
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or-bess 27858~-Pounda
Less than or equal to 4 years §78 $7 598
More than 4 vyears and less 48 5 58
than 8 years
8 years old and over 9 2.30 15

t2¥--tay-Fhe—-fee-for-a-iight-vehiele-ta-determined-bys
ti}t--muitiptying-the-appropriate-dollar-ameunt-from-the
tabie-in-subsectisn-¢i)y-by-the-vatic——of--the--PEE—-for—-the
second-quarter-of-the-year-prior-to-the-year-of-iicensing-to
the-PEE-for-the-second-gquarter-of-1981;-and
tity-rounding--the-produet-thus-obtained-to-the-nearest
whete-detiar-amount:
thy-—"PEE"--means--the——impiicit--price--defiator——for
perscnai--consumption-expenditures-as-published-quarterty-in
the-Survey-of-Eurrent-Business-bhy-—-phe--bureau--sf--economie
anatysia-af-the-Bnited-States-department-of-commerees
t3+--FPhe---tight---vehtcte--ticense--fee——for--disabted
veterans-quaiifying-under—the-provisions-of-61-3-451-threugh
61-3-455-+&8-555-"
Section 35. Section 61-3-934, MCA, is amended to read:
"61-3-534. Payment of fee property tax required for
operation. (1) No light vehicle subject to the-fee-imposed
by-6%t~3-532 a property tax may be operated unless the £fee
tax has been paid and the vehicle is licensed.

(2) A properly licensed and registered light vehicle
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may be operated within Montana, subject to all applicable
federal, state, and local laws."
Section 36. Section 61-3-535, MCA, is amended to read:
"561-3-535. bighe--vehicte Vehicle reregistration by
mail. (1) The department shall develop a procedure to permit

the reregistration of 1light wvehicles and other vehicles

subject to tax under 61-3-504(2) with the county treasurer

by mail at the coption of the owner of the wvehicle. The
option to reregister by mail need only be made available for
vehicles registered at the close of the expiring
registration period in the name of the applicant for
reregistration.

(2) The form to be returned to the county treasurer by
the applicant, with the appropriate tax and fees, is to
contain a statement, to be subscribed to by the applicant,
stating compliance with the financial liability requirements
of 61-6-301.

t3y—-Fhe--procedure--for-mait-reregiacration-muat-be-in
effect-By-Fanuary-i;-1982<

+43(3) The department may adopt rules to implement the
mail reregistration procedure.”

Section 37. Section 61-3-701, MCA, is amended to read:

"6l-3-701. Poreign vehicles used in gainful occupation
to be registered -- reciprocity. (1)} Before any foreign

licensed motor wvehicle may be operated on the highways of
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this state for hire, compensation, or profit cr before the
owner and/or user thereof uses the vehicle if such owner
and/or user is engaged in gainful occupation or business
enterprise in the state, including highway work, the owner
of the vehicle shall make application to a county treasurer
for registration upon an application form furnished by the
department. Upon satisfactory evidence of ownership
submitted to the county treasurer and the payment of
property taxes, if appropriate, as required by 15-8-201,
15-8-202, eor 15-24-301, or 61-3-504 or-the-payment-of-the
light-vehicie-ticense-fee-as-—previded-by-61-3-532-or-the-fee
in-lien-of-tax-as-previded-by-61-3-541, the treasurer shall
accept the application for registration and shall collect
the regular license fee required for the vehicle.

{2} The treasurer shall thereupon issue to the
applicant a copy o©of the certificate entitled "Owner's
Certificate of Registration and Payment Receipt" and forward
a duplicate copy of the certificate to the department. The
treasurer shall at the same time issue to the applicant the
proper license plates or other identification markers, which
shall at all times ﬁe displayed wupon the vehicle when
operated or driven upon roads and highways of this state
during the period of the life of the license.

{3) The registration receipt shall not constitute

evidence of ownership but shall be used only for
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registration purposes. No Montana certificate of ownership
shall be issued for this type of registration.

{4) This section is not applicable to any vehicle
covered by a valid and existing reciprocal agreement or
declaration entered into under the provisions of the laws of
Montana."

Section 38. Secticn 61-6-302, MCA, is amended to read:

"61-6-302. Proof of compliance. (1) Except as provided
in subsection (2}, before any applicant required to register
his moter vehicle may do so, the applicant must certify to
the county treasurer that he possesses an automebile
liability insurance policy, a certificate of self-insurance,
or a posted indemnity bond or that he is eligible for an
exemption under 61-6-303 covering the wmotor vehicle. The
certification shall be on a form prescribed hy the
department. The department may immediately cancel the
registration and license plates of the vehicle upon
notification that the insurance certification was not
correctly represented. Any person wha intentionally provides
false infcrmation on an insurance certification is guilty of
unsworn falsification to authorities, punishable as provided
in 45-7-203.

{2) An applicant for registration of an-autemobile-or
a-truck~having-a-rated-capacrty-of-three-gquartera-of--a--ton

or--tes8; a motor vehicle who wishes to register the vehicle
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by mail must sign a statement on the application stating
that the applicant is in compliance with the financial
liability requirements of 61-6-301.

(3} An owner of a motor vehicle who ceases to maintain
the insurance or bond required or whose certificate of
self-insurance is canceled or whose vehicle ceases to be
exempt shall immediately surrender the registration and
license plates for the vehicle to the county treasurer for
delivery to the department and may not operate or permit
operation of the wvehicle in Montana until insurance has
again been furnished as required and the vehicle is again
registered and licensed.

(4) Every person shall carry in a motor vehicle being
operated by him an insurance card approved by the department
but issued by the insurance carrier to the moter vehicle
owner as proof of compliance with 61-6-301. A motor vehicle
operator shall exhibit the insurance card upon demand of a
justice of the peace, a city or municipal judge, a peace
officer, a highway patrolman, or a field deputy ot inspector
of the department. However, no person charged with violating
this subsection may be convicted if he produces in court or
the office of the arresting officer proof of insurance valid
at the time of his arrest.”

NEW SECTION. Section 39. Disposition of oil severance

tax revenue. Any amount that is received after July 1, 1987,
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from ©il severance revenues for any payment pericd ending
before July 1, 1987, and is deposited in the lacal
governmerit block grant account must be distributed pursuant
to Title 7, chapter 6, part 3, as that part read prior to
July 1, 1987.

NEW SECTION. Section 40. Repealer. Sections 7-6-301
through 7-6-309, 61-3-521 through 61-3-523, 61-3-532,
61-3-536, 61-3-541, and 61-3-542, MCA, are repealed.

NEW SECTION. Section 41. Extension of authority. Any
existing autharity o¢f the department of revenue, the
department of justice, or the department of commerce to make
rules on the subject of the provisions of this act is
extended to the provisions cof this act.

NEW SECTION. Section 42. Effective date -
applicability, This act is effective on passage and approval
and applies to motor vehicles registered on or after July 1,

1987.

—-End—
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB20G0 , as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:
An Act to replace the fee in lieu of tax on light vehicles, motorcycles, quadricycles, motor homes, travel
trailers, and campers with a property tax; and providing an immediate effective date and an applicability date.

ASSUMPTIONS:

1. The taxable value of light motor vehicles in Montana in 1982 was $185 422,083,

2. The average taxable value for light motor vehicles in 1982 was $301.514.

3. The average retail market value of a light motor vehicle in 1982 was $2,319.34 (average taxable divided by
13 percent class nine tax rate),

4. Inflated to January, 1986 (using Consumer Price Index for used cars Dec. 1981 - 284.3; Dec. 1985 - 369.7),

the average retail market value of a light motor vehicle in Montana is $3016. It is assumed that the average
value increases by 2 percent each year into the future, yielding average values of $3,076 for FY88 and
$3,138 for FY89 (avg. increase Dec. 1981 to Dec. 1985 was 7.5%, but values have declined in the last year).

-5, There will be 677,386 light motor vehicles licensed in FY88 and 689,165 in FY89 (REAC).
6. The market value of light motor vehicles in Montana will be $2,083,639,000 in FY88 and $2,162,600,000 in
FY89,
7. Average trade-in value is 807 of average retail value (27 effective tax rate).
8. The following age/weight distributions apply to FY88 and FY89 (REAC).
FY88 FY89 ]
Age Under 2850 1bs. Over 2850 1bs. Under 2850 lbs. Over2850 lbs.
Less Than &4 Yrs. 83,011 98,774 84,454 100,491
4 to 8 Yrs. 53,185 91,491 54,110 93,082
Over 8 Yrs. 69,263 281,662 70,468 286,560
9. The market value of motor homes, travel trailers, and campers subject to property tax in 1979 (the last
year of the property tax) was $ 61,460,800.
10. It is assumed that the market value.of motor homes, travel trailers and campers in the state has increased

20 percent, to $73,753,000, since 1979 due to growth in numbers and average values.

il. The market value of motorcycles and quadricycles in 1985 was $17,543,852. This level is assumed to apply to
FY88 and FY89.

M ZM DATE / 21/{17 (E’/CL (7 71//&{ §_~DATE - 4155,?

DAVID L. HUNTER, BUOGET DIRECTOR _ ED SMITH, PRIMARY SPONSOR
Office of Budget and Program Planning

Fiscal Note for SB200, as dintroduced,

S8 2ov




Note Request, SB200, as introduced.

Fiscal

Form BD-15

Page 2

12. Based on the number of vehicles and the time necessary for assessments, an additional 48 (Grade 7, Step 2)

clerks would be required to assess motor vehicles at the time of registration. Forms and manuals would cost

$25,000.

The proposal places respon

value the motor vehicles.
13. One-third of the 0il severance tax proceeds will be $6,404,000 in FY88 and $6,940,000 in FY89 (REAC).

14. There will be no general fund appropriation for the block grant program in the biennium.

grant fee and the district court fee are sunsetted for the end of this fiscal year. ]
15. Mill levies are 6 mills for the university levy, 45 mills for the foundation program and local levies
average 251 mills in FYB8 and 264 mills in FY89 (REAC).

16. The Block Grant program will not be fully funded by a general fund appropriation.

FISCAL IMPACT:
Revenue TImpact:

Additional General Fund

~ FY88

Current Law

Proposed Law

Difference

FY89

sibility on the county treasurers, however, assessors would actually

Both the block

Current Law

Proposed Law

Difference

0il Severance Tax* $ 0 $ 6,404,000 $ 6,404,000 $ H $ 6,940,000 $ 6,940,000
District Court Fees ' 0 2,873,000 2,873,000 0 2,923,000 2,923,000
Light Vehicle Fees 33,567,000 0 (33,567,000) 36,252,000 0 (36,252,000)
Block Grant Program 6,404,000 0 ( 6,404,000) 6,940,000 ] ( 6,940,000)
Light Vehicle - - -

Property Tax 0 41,672,787 41,672,787 0 43,251,995 43,251,995
Trailer Property Tax 0 1,475,000 1,475,000 0 1,475,000 1,475,000
Motorcycle Property Tax Q 350,900 350,900 0 350,900 350,900
Trailer Flat Fees Not Avail. 0 (Not Avail.) Not Avail. 0 (Not Avail.)
Motorcycle Flat Fees Not Avail. _ 0 (Not Avail.) Not Avail, 0 (Not Avail.)

Total Revenue - $39,971,000 $52,775,687 $12,804,687 $43,192,000 $54,940,895 $11,748,895
Expenditure Impact: o
Department of Justice § 0 3 61,460 $ 61,460 $ 0 $ 61,460 $ 61,460
Department of Revenue 0 824,200 824,200 0 824,200 824,200

Total Expenditures $ 0 $ 885,660 $ 885,660 $ 0 $ 885,660 $ 885,660
Net Effect $39,971,000 $51,890,027 $43,192,000 $54,055,235 $10,863,235

$11,919,027
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Fund Information:
General Fund $ 0
Property Taxes/Block
Grant/Fees:
University Levy $ 795,263
Foundation Program $ 5,964,872
Other Taxing
Jurisdictions $33,210,865

phd

$ 8,391,340

$ 865,450 -

$ 6,491,309

$36,141,928

$
$

$

8,391,340

70,187
526,437

2,931,063

$ 824,967
$ 6,187,729

$36,179,304

$ 8,977,340

$ 860,988
$ 6,457,904

$37,759,003

$ 8,977,340

$ 36,021
$ 270,175

$ 1,579,699

The proposal diverts oil severance tax collections from the block grant program to the general fund. This

change in allocaticn is shown as a revenue impact to balance with the revenue impact with the fund

distribution table.

EFFECT ON LOCAL GOVERNMENT REVENUES:

1

The impact on local govermment revenues is shown in the fund distribution above,

TECHNICAL OR MECHANICAL DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION:
Section 39 would require of one quarter's oil severance tax to be received September 1, 1987 to be distributed to

the local government block grant which is repealed effective June 30, 1987.
effective date in Section 39 should be April 1, 1987.

It would appear that the correct
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APPROVED BY COMMITTEE
ON TAXATION

SENATE BILL NO. 200
INTRODUCED BY E. SMITH, SEVERSON, B. BROWN, TVEIT,
MCCALLUM, NATHE, HAGER, FARRELL, HIRSCH, LYBECK, BECK,

DEVLIN, C. SMITH, JONES, KOLSTAD, ELLISON

A BILL POR AN ACT ENTITLED: “AN ACT TO REPLACE THE FEE 1IN
LIEU OF TAX ON LIGHT VEHICLES, MOTORCYCLES, QUADRICYCLES,
MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS WITH A PROPERTY

TaAX; TO ALLOW A LOCAL OPTION VEHICLE TAX; AMENDING SECTICKNS

7-1-2111, 15-1-501, 1%-6-138, 15-6-140, 15-6-201, 15-8-201,
15-8-202, 15-24-101, 15-24-105, 15-24-301, 15-30-121,
15-31-114, 15-36-112, 15-50-207, 20-9-141, 20-9-331,
20-9-333, 20-9-352, 20-9-501, 20-10-144, 61-1-130, 61-1-131,
61-3-303, 61-3-332, 61-3-431, 61-3-501 THROUGH 61-3-504,
61-3-506, 61-3~509, 61-1-524, 61-3-531, 61-3-533 THROUGH
61-3-535, 61-3-701, AND 61-6-302, MCA; REPEALING SECTIONS
7-6-301 TEROUGH 7-6-309, 61-3-521 THROUGH 61-3-523,
61-3-532, 61-3-536, 61-3-541, AND $1-3-542, MCA; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY

DATE."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section 1. Section 7-1-2111, MCA, is amended to read:
"3-1-2111. Classification of counties. (1) For the

purpose of regulating the compensation and salaries of all
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county officers, not otherwise provided for, and for fixing
the penalties of officers’ bonds, the several counties of
this state shall be classified accerding to that percentage
of the true and full valuation of the property therein upon

which the tax levy is made, except for vehicles subject to

taxation under 61-3-504(2), as follows:

{a) first c¢lass--all counties having such a taxable
valuation of $50 million or over;

(b} second class--all counties having such a taxable
valuation o©f more than $30 million and 1less than $50
million;

{c) third class--all counties having such a taxable
valuation o©of more than $20 million and less than $30
million;

(d) fourth class--all counties having such a taxable
valuation of more than $15 million and 1less than $20
million;

(e} fifth class--all counties having such a taxable
valuation of more than $10 million and less than $15
million;

(f) sixth class--all counties having such a taxable
valuation of more than $5 million and less than $10 million;

(g) seventh class--all counties having such a taxable
valuation of less than $5 million.

(2) As used in this section, taxable wvaluaticn means

-2- SB 200
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the taxable value of taxable property in the county as of
the time of determination plus:

fa} that portion of the taxable value of the county on
December 31, 1981, attributable te automobiles and trucks
having a rated capacity of three-guarters of a ton or less;
and

(b) the amount of new production taxes levied, as
provided 1in 15-23-607, divided by the appropriate tax rates

described in 15-23-607(2)(a) or (2)(b) and multiplied by

60%."
Section 2. Section 15-1-501, MCA, is amended to read:
"15-1-501. Disposition of moeneys from certain

designated license and other taxes. (l) The state treasurer
shall deposit to the credit of the state Igeneral fund all
moneys received by him from the collection of:

{a) fees from driver's licenses, motorcycle
endorsements, and duplicate driver's licenses as provided in
61-5-121;

(b) electrical energy producer's license taxes under
chapter 5S1;

{¢) severance taxes allocated to the general fund
under chapter 36;

{d) liquor license taxes under Title 16;

(e) telephone [company] license taxes under chapter

53; and
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(f} inheritance and estate taxes under Title 72,

chapter 16.
{2) Seventy-five percent of all moneys received from
the collection of income taxes under chapter 30 and

corporation license and income taxes under chapter 31,
except as provided in 15-31-702, shall be deposited in the
general fund subject to the prior pledge and appropriation
of such Lincome tax and corporation license tax collections
for the payment of long-range building pregram bonds. The
remaining 25% of the proceeds of the cocrporaticn license
tax, excluding that allocated to the counties under
15-31-702, corporation income tax, and income tax shall be
deposited to the credit of the state special revenue fund
for state equalization aid to the public schools of Montana.

(3) The state treasurer shall alsc deposit to the
credit of the state general fund all moneys received by him
from the c¢ollection of license taxes, fees, and all net
revenues and receipts from all other scurces under the
operation of the Montana Alcoholic Beverage Code.

(4} Phirty-three——and—-one-third--percent-of-the-totat
ecoltections-of-the-ott-severance-tax-under-chapter-36--shatt
be—-depasited--into-the-lncat-government-block-grant-account
within--the--state---special---revenue-——funds After the
distribution provided for in 15-36-112, the remainder of the

oil s8severance tax c¢ollections shall be deposited in the
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general fund.,"

Section 3. Section 15-6-138, MCA, is amended to read:

"15-6-138. Class eight property -- description --
taxable percentage. (1) Class eight property includes:

(a) all agricultural implements and equipment;

(b) all mining machinery, fixtures, equipment, tools,
and supplies except:

(i) those included in class five; and

(ii) coal and ore haulers;

(c} all manufacturing machinery, fixtures, eguipment,
tools, and supplies except those included in class five;

{d} all trailers up to and including 18,900 pounds
maximum gross loaded weight, except those subject to a-fee

in-ltieu-of-property-tax taxation under 6§1-3-504(2):

(e} aircraft;

(£) all goods and equipment intended for rent or
lease, except gocds and equipment specifically included and
taxed in another class; and

(g) ail other machinery except that specifically
included in ancther class.

{2} <Class eight property is taxed at 11% of its market
value."

Section 4. Section 15-6-140, MCA, is amended to read:

"15-6-140. Class ten property -- description -

taxable percentage. (1) Class ten property includes:
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la) radio and television broadcasting and transmitting
equipment;

(b) cable television systems;

(c) coal and ore haulers;

{d) trucks bhaving a rated capacity of more than 1 1/2
tons, including those prorated under 15-24-102;

(e} all trailers exceeding 18,000 pounds maximum gross
loaded weight, including those prorated under 15-24-102 and
except those subject to a--fee--in--iten-of-preoparty-tax

taxation under 61-3-504(2);

{£} theater projectors and sound equipment; and

(g) all other property not included in any other class
in this part except that property subject to a fee in 1liey
of a property tax.

{2) Class ten property is taxed at 16% of its market
value."

Section 5, Section 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories. {1) The following
categories of broperty are exempt from taxation:

{a) the property of:

{i) the United States, the state, counties, cities,
towns, school districts, except, if congress passes
legislation that allows the state to tax property owned by
an agency created by congress to transmit or distribute

electrical energy, the property constructed, owned, or
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operated by a public agency created by the congress to
transmit or distribute electric enrergy produced at privately
owned generating EFacilities (not including rural electric
cooperatives);

(ii) irrigation districts organized under the laws of
Montana and not operating for profit;

{iii) municipal corporations; and

{iv) public libraries;

tb) buildings., with land they occupy and furnishings
therein, owned by a church and used for actual religious
worship or for residences of the clerqgy, together with
adjacent land reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agricultural and
horticultural societies, for educational purposes, and for
hospitals;

{(d) property that meets the following conditions:

(i) is owned and held by any association =1
corporation organized under Title 35, chapter 2, 3, 20, or
21;

(ii) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 35, chapter 20, part 3; and

(iii) is not maintained and operated for private or
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corporate profit;

(e) institutions of purely public charity;

{£) evidence of debt secured by mortgages of record
upon real cor personal property in the state of Montana;

{g} public art galleries and public observatories not
used or held for private or corporate profit;

(h) all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the family, used by the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

{i) a truck canopy cover or topper weighing less than
300 pounds and having no accommodations attached. Such
property is also exempt from the-fee-in-lieu-of-tax taxation

under 61-3-504(2) AND [SECTION 39].

{j) a bicycle, as defined in 61-1-123, used by the
owner for persconal transportation purposes;

thi-—antomebites-—and-trosks-having-a-rated-capacity-of
three-—guarters-of-a-ton-or-less;

t}--motorcycles-and-gquadricycies;

tm}(k) fixtures, buildings, and improvements owned by
a cooperative association or nonpreofit corporation organized
to furnish potable water to its members or customers for
uses other than the irrigation of agricultural land;

tny{l) the right of entry that 1is a property rignht

-8- 58 2040



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

5B 0200/02

reserved 1in land or received by mesne conveyance (exclusive
of leasehold interests}, devise, or succession to enter land
whose surface title is held by another to explore, prospect,
or dig for o0il, gas, ccal, or minerals;

tey(m) property owned and used by a corperaticn or
association organized and operated exclusively for the care
of the developmentally disabled, mentally 111, or
vocationally handicapped as defined in 18-5-101, which is
not operated for gain or profit; and

tp¥(n} all Earm buildings with a market value of less
than $500 and all agricultural implements and machinery with

a market value of less than $106.

(2) (a) The term "institutions of purely public
charity" includes organizations owning and operating
facilities for the care of the retired or aged or

chronically ill, which are not operated for gain or profit,

(b} The terms "public art galleries" and “"public
observatories" include only those art galleries and
observatories, whether of public or private ownership, that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only.

{3) The fcllowing portions of the appraised value of a
capital investment made after January 1, 1979, in a
recognized nonfossil form of energy generaticn, as defined

in 15-32-102, are exempt from taxation for a period of 10
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years following installation of the property:

{a) $20,000 in the case of a single-family residential
dwelling;

{(b) $100,000 in the case of a multifamily residential
dwelling or a nonresidential structure. (Subsectiocn (1)(p)
{now {(l1){n)) applicable teo taxable vyears beginning after
December 31, 1985--sec. 4, Ch. 463, L. 1985.)"

Section 6. Section 15-8-201, MCA, is amended to read:

"15-8-201. General assessment day. (1) The department
of revenue or its agent must, between January 1 and the
second Monday of July in each year, ascertain the names of
ail taxable inhabitants and assess all property subject to
taxation in each county. The department or its agent must
assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight
of January 1 next preceding. It must also ascertain and
assess all mobile homes arriving in the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposed owner of real property, however,
renders the assessment invalid.

(2) The procedure provided by this section may not
apply to:

{a} motor vehicles that are required by 15-8-202 to be
assessed on January 1 or upon their anniversary registration

date;
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tby--antomebites-and-trucks—having-a-rated—capacity-—-of
three-gquarters-sf-a-ton-or-tess;

tc--motor-—homes--and-travel-tratiers-subject-to-a-fee
in-tten-of-property-tax;

td}--motorcyetes-and-quadricyctess

te¥{b) livestock;

t€3(c) property defined in 61-1-104 as "special mobile
equipment” that is subject to assessment for personal
property taxes on the date that application is made for a
special mobile eguipment plate; and

tg3(d) mobile homes held by a distributor or dealer of
mobile homes as a part of his stock in trade.

(3) Credits nmust be assessed as provided in
15-1-101(1)(d}."

Section 7. Section 15-8-202, MCA, is amended to read:

"15-8-202. Motor vehicle assessment. (1) The

department; eor OR its agenty-er-the-county-treasuresr-under

6%-3-5837 must, in each year, ascertain and assess all motor
vehicles ether-—than--antomobitea;--trucks--having-—a--rcated
capacity--of —threa-gquartera--sf-a-ten-sr-tess;-motorcycias;
quadricyctesy-motor-homes;-travel-traitera; or mobile homes
in each county subject to taxation as of January 1 or as of
the anniversary registration date of those vehicles subject
to 61-3-313 through 61-3-316 and 61-31-501. The assessment

for all motor vehicles witl must be made using—-the--market
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vatune--as--of--January--i--sf--the-year-of-assessment-af-the
vehicle-as-contained--in--the--mast--recent--voltume--of--the
Mountain--States-—Edition-of-the-Katiconai-Avtomobile-Beaters
Assoctarton-0ffietat--Used--€ar--8utde in accordance with
61-3-503. The motor vehicles shall be assessed in each year
to the persons by whom owned or c¢laimed or in whose
possession or control they were at midnight of January 1 or
the anniversary registration date thereof, whichever 1is
applicable.

(2) No tax may be assessed against motar vehicles
subject to taxation that constitute i1nventory of motor
vehicle dealers as of January 1. These vehicles and all
other motor vehicles subject to taxation brought into the
state subseguent to January 1 as motor vehicle dealers’
inventories shall be assessed to their respective purchasers
as of the dates the vehicles are registered by the
purchasers.

(3) "Purchasers" includes dealers who apply for
registration or reregistration of motor vehicles, except as
otherwlise provided by 61-3-502.

(4) Goods, wares, and merchandise of motor vehicle
dealers, other than new motor vehicles and new mobile homes,
shall be assessed at market value as of January 1."

Section 8. Section 15-24-101, MCA, is amended to read:

"15-24-101. Assessment of proportionally registered
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interstate motor vehicle fleets -- tax payment required for
registration. (1)} The department of revenue shall assess,
for the purpose of personal property taxes, the taxable
vehicles in interstate motor vehicle fleets proporticnally
registered under the preovisions of 61-3-711 through
61-3-733, and the assessment shall be apporticned on the
ratio of total miles traveled to in-state miles traveled
formula as prescribed by 61-3-721, Interstate motor vehicle
fleets are assessable for taxaticn purposes upon application
for properticnal registration and are assessed to the
persons whe own or claim or in whose possession or control
the fleet is at the time of the application.

(2) With respect to any fleet contained in an original
application which has a situs for purpose of property
taxation in Montana by the terms of this part or any other
provision of the laws of Montana between January 1 and April
1, the taxable vehicles are taxed for a full year. With
respect to any fleet contained in an original application
which acguires a situs for the purpose of property taxation
in Montana under the provisions of this part or any other
law of the state of Montana after April 1, the taxes on
taxable vehicles are apportioned as provided in 15-24-303.

(3) With respect to¢ any fleet contained in a renewal
application, the taxable vehicles are assessed and taxed for

a full year.
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{4) Automobiles and trucks having a rated capacity of
three-quarters of a ton or less that are part of an
interstate motor vehicle fleet are subject to the--tight
vehicie-license-fee-impasad-by-6%+-3-532 property tax. If the

fleet is proportionally registered, the Ffee tax is

apportioned in the same fashion as the registration Eee
under 61-3-721.

(5) Vehicles contained in a fleet for which current
taxes, fees, or both have been assessed and paid shall not
be assessed or charged fees under this section upen
presentation to the department of proof of payment of taxes,
or fees, or both for the current registration year. The
payment of personal property taxes, fees, or both, is a
condition precedent to proportional registration or
reregistration of an interstate mctor vehicle fleet."

Section 9, Section 15-24-105, MCA, is amended to read:

"15-24-105. Deposit and distribution of taxes and fees
on proportionally registered fleets. The perscnal property
taxes and license fees collected under this part shall be
deposited with the state treasurer for distribution to the
general fund of each county on the following basis:

{1} for personal property taxes, according to the
ratioc of the taxable valuation of each county to the total
state taxable valuation; and

(2) for tight vehicle license fees, according to the
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ratic of tight vehicle license fees, other than fees derived
from interstate motor vehicle fleets, collected in each
county to the sum of all such fees collected in all the
counties,"

Section 10. Section 15-24-301, MCA, is amended to
read:

"15~24-301. Personal property brought intoc the state
-~ assessment -- exceptions -- custom combine equipment. (1)
Except as provided in subsections (2) through 6% (5),
property in the following cases is subject to taxation and
assessment for all taxes levied that year in the county in
which it is located:

(a) any personal property {(including livestock)
brought, driven, or coming into this state at any time
during the year that is used in the state for hire,
compensation, or profit;

(b) property whose owner or user is engaged in gainful
occupatien or business enterprise in the state; or

(¢} property which comes to rest and becomes a part of
the general property of the state.

(2} The taxes on this property are levied in the same
manner and to the same extent, except as ctherwise provided,
as though the property had been in the county on the regular
assessment date, provided that the property has not been

regularly assessed for the year in some other county of the
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state.

(3) Nothing in this section shall be construed to levy
a tax against a merchant or dealer within this state on
goods, wares, or merchandise brought into the county %o
replenish the stock of the merchant or dealer.

{4) Any motor wvehicle not-subject-to-the-ltight-vehicie
ttcense fee-or-na-fee-in-itieu--of-~tax brought, driven, or
coming into this state by any nonresident person temporarily
employed in Montana and used exclusively for transportation
of such perscn is subject to taxation and assessment for
taxes as follows:

fa) The motor vehicle is taxed by the c¢ounty in which
it is located.

{b) ©One-fourth of the annual tax liability o©of the
motor vehicle must be paid for each quarter or portion of a
quarter of the year that the motor wvehicle 1is 1located in
Montana.

{c) The gquarterly taxes are due the first day of the
quarter.

(5) Agricultural harvesting machinery classified under
class eight, licensed in other states, and operated on the
lands of persons other than the owner of the machinery under
cantracts for hire shall be subject to a fee in lieu of
taxation of $35 per machine for the calendar year in which

the fee is c¢ollected. The machines shall be subject to
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taxation under class eight only if they are sold in Montana.

t63--Fhe-provistona--of--this--part--do--net-—appty--te
antomobites---and---trucks---having---a--rated--capacity--of
three-quarters--of--a---ten--~or---tess;--—motorcyctes;---or
quadrieyciess-Fhese-vehicies-are-aubject-to-the—fee-provided
for-in-61-3-532-0r-63%1-3-5431"

Section 11, Section 15-30-121, MCA, is amended to
read:

"15-30-121. Peductions allowed in computing net
income. In computing net income, there are allowed as
deductions:

(1) the items referred to in sections 161 and 211 of
the Internal Revenue Code of 1354, or as sections 161 and
211 shall be labeled or amended, subject to the following
exceptions which are not deductible:

(a) items provided for in 15-30-123;

(b) state income tax paid;

(2) federal income tax paid within the taxable year;

(3) expenses of household and dependent care services
as outlined in subsections (3){a) through (3)(c) and subject
to the limitations and rules as set out in subsections
(3)(d) through (3)(f) as follows:

(a) expenses for household and dependent care services
necessary for gaintful employment incurred for:

{i) a dependent under 15 years of age for whom an
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exemption can be claimed;

(ii) a dependent as allcwable under 15-30-112(5),
except that the limitations for age and gross income do not
apply, who is unable to care for himself because of physical
or mental illness; and

(iii) a spouse who 1is unable to care Ffor himself
because of physical cor mental illness;

(b) employment-related expenses incurred for the
following services, but only if such expenses are incurred
to enable the taxpayer to be gainfully employed:

(i) household services which are attributable to the
care of the gualifying individual; and

{ii) care of an individual who qualifies under
subsecticn (3){a):

{c) expenses incurred in maintaining a household if
over half of the cost of maintaining the household is
furnished by an individual or, if the individual is married
during the applicable period, is furnished by the individual
and hlis spouse;

(d) the amounts deductible in subsection (3)(a)
through (3){(c) are subject to the following limitations:

(1) a deduction is allowed under subsection (3}{(a) for
employment-reiated expenses incurred during the year ocnly to
the extent such expenses do not exceed $4,800:

(ii} expenses for services in  the haousehold are
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deductible under subsection (3){(a) for employment-related
expenses only if they are incurred for services in the
taxpayer's household, except that employment-related
expenses incurred for services outside the taxpayer's
household are deductible, but only if incurred for the care
of a gqualifying individual described in subsection (3}{a)(i)
and only to the extent such expenses incurred during the
year do not exceed:

(A) $2,400 in the case of one gualifying individual;

{B) $3,600 in the case of two gualifying individuals;
and

{Cy $4,800 in the case of three or more qualifying
individuals;

{e) if the combined adjusted gross income of the
taxpayers exceeds $18,000 For the taxable year during which
the expenses are incurred, the amount of the
employment-related expenses incurred must be reduced by
one-half of the excess of the combined adjusted gross income
over $18,000;

() for purpcses of this subsection (3):

i) married couples shall file a joint return or file
geparately on the same form;

(ii) if the taxpayer is married during any period of
the taxable year, employment-related expenses incurred are

deductible only if:
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(A) both SpouUses are gainfully employed on a
substantially full-time basis: or

(B) the spouse is a qualifying individual described in
subsection {(3)(a}(iii);

(iii) an individual legally separated from his spouse
under a decree of divorce or of separate maintenance may not
be considered as married;

{iv) the deduction for employment-related expenses must
be divided equally between the spouses when filing
separately on the same form;

{v) payment made to a child of the taxpayer who is
under 19 vyears of ége at the close of the taxable vyear and
payments made to an individual with respect to whom a
deduction is allowable under 15-30-112{(5) are not deductible
as employment-related expenses;

(4) in cthe case of an individual, political
contributions determined in accordance with the provisions
of section 218(a) and (b) of the Internal Revenue Code that
were in effect for the taxable year ended December 31, 1978;

(9) tbat portion of expenses for organic fertilizer
aliowed as a deduction under 15-32-303 which was not
ctherwise deducted in computing taxable income;

t6¥~—tight--vehiclim--license——-fees;--as---provided-—-by
6t-3-5327-patd-during-the-taxabie~year:

{#y--fees—--in-—-tien—--of--taxes-—-on-—motorcycies--and
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gquadritcyctesr-as——-provided--by--61-3-54t7—-patd--daring——the
taxabte-yenrs and

t8¥(6) contributions to the child abuse and neglect
prevention program provided for in 41-3-701, subject to the
conditions set forth in 15-30-156. (Subsection (8) [now
subsection (6)] terminates January 1, 1990--sec. 13, Ch.
610, L. 1985.)"

Section 12. Section 15-31-114, MCA, is amended to
read:

"15~-31-114. Deducticns allowed in computing income. In
computing the net income, the following deductions shall be
allowed from the gross income received by such corporation
within the year from all sources:

(1) All the ordinary and necessary expenses paid or
incurred during the taxable year in the maintenance and
operation of 1its business and properties, including
reasonable allowance for salaries for persconal services
actually rendered, subject to the limitation hereinafter
contained, rentals or other payments required to be made as
a condition to the continued use or possession of property
te which the corporation has not taken or is not taking
title or in which it has no equity. Mo deduction shall be
allowed for salaries paid upon which the recipient thereof
has not paid Meontana state income tax; provided, however,

that where domestic corporations are taxed on income derived
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from without the state, salaries of officers paid in
connection with securing such income shall be deductible.

{2) f{a) All losses actually sustained and charged off
within the year and not compensated by insurance or
otherwise, including a reasonable allowance for the wear and
tear and obsclescence of property used in the trade or
business, such allowance to be determined according to the
provisions of section 167 of the Internal Revenue Code in
effect with respect to the taxable year. All elections for
depreciation shall be the same as the elections made for
federal income tax purposes. No deduction shall be allowed
for any amount paid out for any buildings, permanent
improvements, or betterments made to increase the value of
any property or estate, and no deduction shall be made For
any amount of expense of restoring property or making goed
the exhaustion thereof for which an allowance is or has been
made.

{b) (i) There shall be allowed as a deduction for the
taxable period a net operating loss deduction determined
according to the provisions of this subsection. The net
operating loss deduction is the aggregate of net operating
loss carryovers to such taxable period plus the net
operating loss carrybacks to such taxable period. The term
"net operating loss" means the excess of the deductions

allowed by this section, 15-31-114, over the gross income,
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with the modifications specified in {ii) of this subsection.
If for any taxable period beginning after December 31, 1970,
a net operating loss is sustained, such loss shall be a net
gperating loss carryback to each of the three taxable
periods preceding the taxable period of such loss and shall
be a net operating loss carryover to each of the five
taxable periods following the taxable period of such loss. A
net operating loss for any taxable period ending after
December 31, 1975, in addition teo being a net operating loss
carryback to each of the three preceding taxable periods,
shall be a net operating leoss carryover to each of the seven
taxable periods following the taxable period of such loss.
The portion of such loss which shall be carried to each of
the other taxable years shall be the excess, if any, of the
amount of such loss over the sum of the net income for each
of the prior taxable pericds to which such loss was carried.
For purposes of the preceding sentence, the net income Efor
such prior taxable peried shall be computed with the
modifications specified in (ii)(B) of this subsection and by
determining the amount of the net operating loss deduction
without regard to the net operating loss for the loss period
or any taxable period thereafter, and the net income so
computed shall not be considered to be less than zero.

(ii} The modifications referred to in (i) o©F this

subsection shall be as follows:
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{A) No net operating loss deduction shall be allowed.

(B} The deduction for depletion shall not exceed the
amount which would be allowable if computed under the cost
methed.

(€) Any net operating loss carried over to any taxable
years beginning after December 31, 1978, must be calculated
under Lthe provisions of this section effective for the
taxable year for which the return claiming the net operating
loss carryover is filed.

(iil) A net operating loss deduction shall be allowed
only with regard to losses attributable to the business
carried on within the state of Montana.

{iv) In the case of a merger of corporations, the
surviving corporation shall not be allowed a net operating
loss deduction for net operating losses sustained by the
merged corporations prior to the date of merger. In the case
of a consolidation of corporaticns, the new corporate entity
shall not be allowed a deduction for net operating lousses
sustained by the consolidated corporations pricr to the date
of consolidation.

(v) Notwithstanding the provisions of 15-31-5131,
interest shall not be paid with respect to a refund of tax
resulting from a net operating loss carryback or carryover.

(vi) The net operating loss deduction shall not be

allowed with respect to taxable periods which ended on or
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before December 31, 1970, but shall be allowed only with
respect to taxable periods beginning on or after January 1,
1971.

{3) In the case of mines, other natural deposits, ocil
and gas wells, and timber, a reasonable allcwance for
depletion and for depreciation of improvements; such
reasonable allowance to be determined according to the
provisions of the Internal Revenue Ccde in effect for the
taxable year. All elections made under the Internal Revenue
Code with respect to capitalizing or expensing exploration
and development cests and intangible drilling expenses for
corporation license tax purposes shall be the same as the
elections made for federal income tax purposes.

{4) The amount of interest paid within the year on its
indebtedness incurred in the coperation of the business from
which its jincome is derived; but no interest shall be
allowed as a deduction if paid on an indebtedness created
for the purchase, maintenance, or improvement of property or
for the conduct of business wunless the income from such
property or business would be taxable under this part,

(5) (a) Taxes paid within the year, except the
following:

(i) Taxes imposed by this part.

(ii) Taxes assessed against local benefits of a kind

tending to increase the value of the property assessed.
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{(iii) Taxes on or according to or measured by net
income or profits imposed by authority of the government of
the United States,

(iv}) Taxes imposed by any other state or country upon
or measured by net income or profits.

{b)y Taxes deductible under this part shall be
construed to include taxes imposed by any county, school
district, or municipality of this state.

t6y-——Bight---vehicie---ticense-~feesr--as~-provided--by
61-3-5327-and-fees-in-tieu-—of —taxes—-for -motorcyctes--and
quadricyctes;-as-provided-by-6¥-3-54i;-patd-within-the-years

t7¥(6) That portion of an energy-related investment
allowed as a deduction under 15-32-103.

t83{7) (a) Except as provided in subsection (b),
charitable contributions and gifts that qualify for
deduction under section 170 of the Internal Revenue Code, as
amended.

(b) The public service commission shall not allew in
the rate base of a reqgulated corporation the inclusion of
contributions made under this subsection.

t9¥(8) 1In lieu of the deduction  allowed under
subsection +8% (7}, the taxpayer may deduct the fair market
value, not to exceed 30% of the taxpayer's net income, of a
computer or other sophisticated technological equipment or

apparatus intended for use with the computer donated to an
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elementary, secondary, or accredited postsecondary school
located in Montana if:

fa) the contribution is made na 1later than 5 vyears
after the manufacture of the donated property 1is
substantially completed;

(b} the property is not transferred by the donee in
exchange for money, other property, or services; and

(c) the taxpayer receives a written statement from the
donee in which the donee agrees to accept the property and
representing that the use and disposition o©of the property
will be in accordance with the provisions of (b) of this
subsection t93) (8)."

Section 13, Section 15-36-112, MCa, is amended to
read:

"15-36-112. Disposition of o0il and gas severance
taxes, (1} Each year the department of revenue shall
determine the amount of tax collected under this chapter
from within each county.

(2) The severance taxes collected under this chapter
are allocated as follows:

tay--33-17/3%--0f-~the--oil-severance-tax;-not-ro-exceed
S42-mittrion-for--the--breantum—-ending--dune--307--1985;—ia
depoaited-in-the-tocal-government-bisek-grant-account-within
the-state-spectat-revenue-funds

tb¥{a) the amount, if any, by which the tax collected
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from within a county for any fiscal year exceeds the total
amount collected FErom within that county for the previous
fiscal year, by reason of increased production and not
because of increase 1in or eliminaticn of federal price
ceilings on oil and gas, is statutorily appropriated, as
provided in L7-7-502, for allocation to the general fund of
the county for distribution as provided in subsection (3});

te3(b) any amount not allccated to the-—-tocal
government--biock--grant--account--or the county under
subsection (2)(a) er-——t23tk¥ is allocated to the state
general fund.

(3) {a) The county treasurer shall distribute the
money received under subsection +¢2¥thYy (2)(a) of this
section to the county and to all the incorporated cities and
towns within the county in the following manner. The county
receives the available money multiplied by the ratio of the
rural pepulation to the county population. Each incorporated
municipality receives the available money multiplied by the
ratio of the population of the incorporated municipality to
the county population. The rural population is that
population of the county living outside the boundaries of an
incorporated municipality. Population shall be based on the
most recent figures as determined by the department of
commerce.

{b) The money distributed under this subsection may be
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used for any purpose as determined by the governing body of
the county, city, or town."

Ssection 14. Section 15-50-207, MCA, is amended to
read:

"15-50-207. Credit against other taxes -- credit for
personal property taxes and certain fees. (1) The additional
license fees withheld or otherwise paid as provided herein
may be used as a credit on the contractor's corporation
license tax provided for in chapter 31 of this title or on
the contractor's income tax provided for in chapter 30,
depending upon the type of tax the contractor is required to
pay under the laws of the state.

{2) Perscnal property taxesy-fees-in-tiev-of-taxes--on
motorcyctes--or--guadrieyciesay-or-tight-vehicie-ticense-fees
as-provided-by-6%:-3-532 paid in Montana on any personal
property of the contractor which is used 1n the business of
the contractor and is located within this state may be
credited against the license fees reguired under this
chapter. However, in computing the tax credit allowed by
this section against the contractor's corperation license
tax or income tax, the personal property tax or--tighe
vehicie--ticense—-fee credit against the license fees herein
required shall not be considered as license fees paid for
the purpose of such income tax or corparation license tax

credic.”
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Section 15. Section 20-5-141, MCA, is amended to read:

"20-9-141. Computation of general fund net levy
requirement by county superintendent. (1) The county
superintendent shall compute the levy requirement for each
district's general fund on the basis of the following
procedure:

{a) Determine the total of the funding required for
the district's final general fund budget less the amount
established by the schedules in 20-9-316 through 20-9-321 by
totaling:

(i} the district's nonisolated school foundation
program reguirement to be met by a district levy as provided
in 20-9-303;

(ii) the district's permissive levy amount as provided
in 20-9-352; and

{iii) any general fund budget amount adopted by the
trustees of the district under the provisions of 20-9-31513,
including any additional levies authorized by the electors
of the district.

(b) Determine the total of the moneys available for
the reduction of the property tax on the district for the
general fund by totaling:

{1) anticipated federal moneys received under the
provisions of Title I of Public Law B81-874 o«or other

anticipated federal moneys received in lieu of such federal
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actk;

{ii) anticipated tuition payments for out-of-district
pupils under the provisions of 20-5-303, 20-5-307, 20-5-312,
and 20-5-1313;

(iii) general fund cash reappropriated, as established
under the provisions of 20-9-104;

(iv) anticipated or reappropriated state impact aid
received under the provisions of 20-9-304;

(v} anticipated or--respprepriated-motsr-vehicie—fees
and-reimbursement--under--the- -provisions-—-ef--g1-3-532-—and

6+-3-536 revenue from vehicle property taxes imposed under

61-3-504(2) AND [SECTION 39];

(vi) anticipated net proceeds taxes Eor new production,
as defined in 15-23-601;

(vii) anticipated interest to be earned or
reappropriated interest earned by the investment of qeneral
fund cash in accordance with the provisions of 20-9-213(4);
and

(viii) any other revenue anticipated by the trustees to
be received during the ensuing school fiscal year which may
be used tc finance the general Fund.

(c) Subtract the total of the moneys available to
reduce the property tax required to finance the general Ffund
that has been determined in subsection {1){b) Erom the totral

requirenent determined in subsection (1)(a).
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{2) The net general fund levy reguirement determined
in subsection (1){c) shall be reported to the county
commissioners on the second Monday of August by the county
superintendent as the general fund levy requirement for the
district, and a levy shall be made by the county
commissioners in accordance with 20-9-142."

Section 16. Section 20-9-331, MCA, is amended to read:

"20-9-331, Basic county tax and other revenues for
county equalizaticn o©f the elementary district foundation
ptogram. (1) It shall be the duty of the county
commissioners of each county to levy an annual basic tax of
28 mills on the dollars of the taxable value of all taxable

property within the county, except for vehicles subject to

taxation under 61-3-504(2), for the purposes of local and

state foundation program support. The revenue to be
collected from this levy shall be apportioned to the support
of the foundation programs of the elementary school
districts in the county and to the state special revenue
fund, state egualization aid account, in the following
manner:

(a) In order to determine the amount of revenue raised
by this levy which is retained by the county, the sum of the
estimated revenues identified in subsection (2} below shall
be subtracted from the sum of the county elementary

transportation obligation and the total of the foundation

~32- sB 200



ig
11
12
13
14
15
16
17
18
19
20
21
22

23

25

SB 0200/02

programs of all elementary districts of the county.

(b)Y If the basic levy prescribed by this section
produces more revenue than is required to finance the
difference determined above, thé county treasurer shall
remit the surplus funds tc the state treasurer for deposit
to the state special revenue fund, state equalization aid
account, immediately wupon cccurrence of a surplus balance
and each subsequent month thereafter, with any final
remittance due no later than June 20 of the fiscal year for
which the levy has been set,.

(2) The proceeds realized from the county's pertion of
the levy prescribed by this sectien and the revenues from
the following sources shall be used for the equalizaticn of
the elementary district foundation preograms of the county as
prescribed in 20-9-334, and a separate accounting shall be
kept of such proceeds and revenues by the county treasurer
in accordance with 20-9-212(1}:

{a) the portion of the federal Taylor Grazing Act
funds distributed to a county and designated for the common
school fund under the provisions of 17-3-222;

(b} the portion of the federal flood control act funds
distributed to a county and designated for expenditure for
the benefit of the county common schools under the
provisions of 17-3-232;

{c) all money paid into the county treasury as a
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result of fines for violations of law and the use of which
is not otherwise specified by law;

{(d} any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
account for the various sources of revenue established or
referred to in this section;

{e) any federal or state moneyr-inciuding-antteitpated
or-reappropriated-motor-vehtcte—feea-and-reimbursemant-under
the-provistons-ef-61-3-532-and-61-3-5367 distributed to the
county as payment in lieu of the preperty taxation
established by the county levy required by this section; ard

(£) net proceeds taxes for new production, as defined
in 15-23-601-; and

{g) anticipated revenue from vehicle property taxes

imposed under 61-3-504(2) AND [SECTICN 39j."

Secticon 17. Section 20-9-333, MCA, is amended to read:

"20-9-333. Basic special levy and other revenues for
county equalization of high school district foundation
program. (1) Lt shall be the duty of the county
commissioners of each county toe levy an annual basic special
tax for high schools of 17 mills on the dollar of the
taxable value of all taxable property within the county,

except Fcr wvehicles subject to taxatiocn under 61-3-504(2),

for the purposes of lccal and state foundation program

support. The revenue to be collected from this levy shall
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be apportioned to the support of the foundation programs of
high school districkts in the county and to the state special
revenue fund, state equalization aid account, in the
following manner:

(a) In order to determine the amount of revenue raised
by this levy which is retained by the county, the estimated
revenues lidentified in subsections (2}(a) and (2){b) below
shall be subtracted from the sum of the county's high school
tuition cbligation and the total of the fcundation programs
of all high schocl districts of the county.

(b} If the basic levy prescribed by this section
produces more revenue than is required to finance the
difference determined above, the county treasurer shall
remit the surplus to the state treasurer fot deposit to the
state special revenue fund, state equalization aid account,
immediately upon occurrence of a surplus balance and each
subsequent month thereafter, with any final remittance due
no later than June 20 of the fiseal year for which the levy
has been set.

(2) The proceeds realized from the county's portion of
the levy prescribed in this section and the revenues from
the following sources shall be used For the equalization of
the high school district foundation proyrams of the county
as prescribed in 20-9-334, and & separate accounting shall

be kept of these proceeds by the county treasurer in
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accordance with 20-9-212(1):

(a) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
accounts for the various sources of revenue established in
this section;

{b) any federal or state moneysr-inciuding-anticipated
er-reappropriated-motor-vehicte-fees-amd-reitmbursement—under
the--provistons-of-6t-3-532-and-61-3-536; distributed to the
county as a payment in lieu of the property taxation
established by the county levy required by this section; and

(c) net proceeds taxes for new production, as defined
in 15-23-601<; and

(d) anticipated revenue from vehicle property taxes

imposed under 61-3-504(2) AND [SECTION 39]."

Section 18. Section 20-9-352, MCA, is amended to read:

"20-9-352. Permissive amount and permissive levy. (1)
Whenever the trustees of any district shall deem it
necessary to adopt a general fund budget in excess of the
foundation program amount but not in excess of the maximum
general fund budget amount for such district as established
by the schedules in 20-9-316 through 20-9-321, the trustees
shall adopt a resclution stating the reasons and purposes
for exceeding the foundation program amount. Such excess
above the foundation program amount shall be kpown as the

"permissive amount", and it shall be financed by a levy, as
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prescribed in 20-9-141, on the taxable value of all taxable

property within the district, as--prescribad--in--28-9-14%

except for wvehicles subject to taxation under 61-3-504{(2}.

supplemented with any biennial appropriation by the
legislature for this purpose. The proceeds of such an
appropriation shall be deposited to the state special
revenue fund, permissive account,

{2) The district 1levies to be set for the purpose of
funding the permissive amount are determined as follows:

{a) For each elementary school district, the county
commissioners shall annually set a levy not exceeding &
mills on all the taxable property in the district, except

for vehicles subject to taxaticon under 61-3-504(2), for the

purpose of funding the permissive amount of the district.
The permissive levy in mills shall be obtained by
multiplying the ratio of the permissive amount to the
maximum permissive amount by 6 or by using the number of
mills which would fund the permissive amount, whichever is
less. If the amount of revenue raised by this levy, plus
anticipated or--reappropriated-—moter—-vehicie---feas-—-and
reimbursenent-under-the-provistons-ef-6:1-3-532-and-61-3-5367

revenue from vehicle property taxes imposed under

61-3-504(2) AND [SECTION 39], is not sufficient to Eund the

permissive amount in full, the amount of the deficiency

shall be paid to the district from the state special revenue
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fund according to the provisions of subsections (3) and (4}
of this section.

{(b) For each highn school district, the county
commissioners shall annually set a levy not exceeding 4
mills on all taxable property in the district, except for

vehicles subject to taxation under 61-3-504(2), for the

purpose of funding the permissive amount of the district.
The permissive levy in mills shall be obtained by
multiplying the ratic cof the permissive levy tc the maximum
permissive amount by 4 or by using the number of mills which
would fund the permissive amount, whichever is less. If the
amount of revenue raised by this levy, plus anticipated
motor-vehicte-fees-and-reimbursement-under-the-provisions-of

6:+-3-532-and~-6%-3-5367 revenue from vehicle property taxes

imposed under 61-3-504(2) ANRD [SECTION 39}, and plus net

proceeds taxes for new production, as defined in 15-23-601,
is not sufficient to fund the permissive amount in full, the
amount of the deficiency shall be paid to the district from
the state special revenue fund according to the provisions
of subsections {3) and {(4) of this section,

(3) The superintendent of public instruction shall, iE
the appropriation by the legislature for the permissive
account for the biennium is insufficient, request the budget
director to submit a request Eor a supplemental

appropriation in the second year of the biennium. The
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supplemental appropriaticn shall provide enocugh revenue to
fund the permissive deficiency of the elementary and high
school districts of the state. The proceeds of this
appropriation shall be deposited to the state special
revenue fund, permissive account, and shall be distributed
to the elementary and high school districts in accordance
with their entitlements as determined by the superintendent
of public instruction according to the provisions of
subsections (1) and (2) of this section.

(4} Distribution wunder this section from the state
special revenue fund shall be made in two payments. The
Eirst payment shall be made at the same time as the first
distribution of state equalization aid is made after January
1 of the fiscal year. The second payment shall be made at
the same time as the last payment of state equalization aid
is made for the fiscal year. If the appropriation is not
sufficient to Ffinance the deficiencies of the districts as
determined according teo subsection (2), each district will
receive the same percentage of its deficiency. Surplus
revenue in the second year of the biennium may be used to
reduce the appropriation required for the next succeeding
biennium or may be transferred to the state equalization aid
state special revenue fund if revenues in that fund are
insufficient to meet foundation program requirements.”

Section 19. Section 20-9-501, MCA, is amended to read:
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"20-9-501. Retirement fund, (1} The trustees of any
district employing personnel who are members of the
teachers' retirement system or the public employees'

retirement system or who are covered by unemployment
insurance or who are covered by any federal social security
system requiring employer contributions shall establish a
retirement fund for the purposes of budgeting and paying the
employer's contributions to such systems. The district's
contribution for each employee who is a member of the
teachers' retirement system shall be calculated in
accordance with Title 19, chapter 4, part 6. The district's
contribution for each employee who is a member of the public
employees’ retirement system shall be calculated in
accordance with 19-3-801. The district may levy a special
tax tc pay its contribution to the public employees'
retirement system under the conditions prescribed in
19-3-204. The district's contributions for each employee
covered by any federal social security system shall be paid
in accordance with federal 1law and regulation. The
district's contribution for each employee who is covered by
unemployment insurance shall be paid in accordance with
Title 39, chapter S1, part 11.

{(2) The trustees of any district required to make a
contribution to any such system shall include 1in the

retirement fund of the preliminary budget the estimated
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amount o©of the employer's contribution and such additional
moneys, within legal 1limitations, as they may wish to
provide for the retirement fund cash reserve, After the
final retirement fund budget has been adopted, the trustees
shall pay the employer contributions to such systems in
accordance with the Einancial administration provisions of
this title,

(3) When the final retirement fund budget has been
adopted, the county superintendent shall establish the levy
requirement by:

(a) determining the sum of the moneys available to
reduce the retirement fund levy requirement by adding:

(1) any anticipated moneys that may be realized in the
retirement fund during the ensuing school £iscal vyear,
including anticipated meter-vehicite-fees-and-reimbursement
under-the-provisiona-of-631-3-532-and-61-3-536 revenue from

vehicle property  taxes imposed under 61-3-504(2) AND

[SECTION 391;

{ii) net proceeds taxes for new production, as defined
in 15-23-601; and

{iii) any cash available for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the retirement fund cash reserve
for the ensuing school fiscal year by the trustees from the

end~of-the-year cash balance in the retirement fund. The
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retirement fund cash reserve shall not be more than 35% of
the final retirement fund budget for the ensuing school
fiscal year and shall be used for the purpose of paying
retirement fund warrants issued by the district under the
final retirement fund budget.

{b) subtracting the total of the moneys available for
reduction of the levy requirement as determined in
subsection (3)(a) from the budgeted amount for expenditures
in the final retirement fund budget.

(4) The county superintendent shall total the net
retirement fund levy requirements separately for all
elementary school districts, all high school districts, and
all community college districts of the county, including any
prorated joint district or special education cooperative
agreement levy requirements, and shall report each such levy
requirement to the county commissioners on the second Monday
of August as the respective county levy requirements for
elementary district, high school district, and community
college district retirement funds. The county commissioners
shall fix and set such county levy in accordance with
20-9-142.

(5) The net retirement fund levy requirement for a
joint elementary district or a joint high schocl district
shall be prorated to each county in which a part of such

district is located in the same proportion as the district
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ANB of the joint district is distributed by pupil residence
in each such county. The county superintendents of the
counties affected shall jointly determine the net retirement
fund levy requirement for each county as provided in
20-9-151.

{(6) The net retirement fund levy requirement for
districts that are members of special education cooperative
agreements shall be prorated to each county 1in which such
district is located in the same proportion as the budget for
the special education cooperative agreement of the district
bears to the total budget of the cooperative. The county
superintendents of the counties affected shall jointly
determine the net retirement fund levy requirement for each
county 1in the same manner as provided in 20-9-15] and fix
and levy the net retirement fund levy for each county in the
same manner as provided in 20-9-152.%

Section 20. Section 20-10-144, MCA, is amended to
read:

"20-10-144. Computation of revenues and net tax levy
requirements for the transportation fund budget. Before the
fourth Monday of July and in accordance with 20-9-123, the
county superintendent shall compute the revenue available to
finance the transportation fund budget of each district. The
county superintendent shall compute the revenue for each

district on the following basis:
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{1) The "schedule amount" of the preliminary budget
expenditures that is derived from the rate schedules in
20-10-141 and 20-10-142 shall be determined by adding the
following amounts:

(a) the sum of the maximum reimbursable expenditures
for all approved schoel bus routes maintained by the
district (to determine the maximum reimbursable expenditure,
multiply the applicable rate per bus mile by the total
number of miles to be traveled during the ensuing school
fiscal year on each bus route approved by the county
transportation committee and maintained by such district);
plus

{(b) the total of all individual transportation per
diem reimbursement rates for such district as determined
from the contracts submitted by the district multiplied by
the number of pupil-instruction days scheduled for the
ensuing school attendance year; plus

{c) any estimated costs for supervised hcome study or
supervised correspondence study for the ensuing school
Eiscal year; plus

{(d} the amount budgeted on the preliminary budget for
the coatingency amount permitted in 20-10-143, except if
such amount exceeds 10% of the total of subsections (1l){a}.
(1}(b), and (l)(c) or $100, whichever is larger, the

contingency amount on the preliminary budget shall be
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reduced to such  limitation amount and wused in this
determination of the schedule amcunt.

(2) The schedule amount determined in subsecticon (1}
or the total preliminary transportation fund budget,
whichever is smaller, shall be divided by 3 and the
resulting one-third amcunt shall be used to determine the
available state and county revenue to be budgeted on the
following basis:

{a) the resulting one-third amount shall be the
budgeted state transportation reimbursement, except that the
state transportation reimbursement for the transportation of
special education puplils under the provisions of 20-7-442
shall be two-thirds of the schedule amount attributed to the
transportation of special education pupils;

(b) the resulting one-third amount, except as provided
for joint elementary districts in subsection (2)(e), shall
be the budgeted county transportation reimbursement for
elementary districts and shall be financed by the basic
county tax under the provisions of 20-9-334;

{c) the resulting one-third amount multiplied by 2
shall be the budgeted county transportaticn reimbursement
amount for high school districts financed under the
provisions of subsection (%) of this section, except as
provided for Jjoint high school districts in subsection

(2)(e)., and except that the county transpartation
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reimbursement for the transportation of special education
pupils under the provisions of 20-7-442 shall be one-third
of the schedule amount attributed to the transportation of
special education pupils;

(dy when the district has a sufficient amount of cash
for reappropriation and cther sources of district revenue,
as determined 1in subsection (3), to reduce the total
district obligation for financing to zero, any remaining
amount of such district revenue and cash reappropriated
shall be used to reduce the county financing obligation in
subsections {2)(b) or {2)({c) and, if such county financing
obligations are reduced to =zero, to reduce the state
financial obligation in subsection (2){a):; and

(e) the county revenue requirement for a joint
district, after the application of any district moneys under
subsection (2)(d) above, shall be prorated to each county
incorporated by the joint district in the same proportion as
the ANB of the Jjoint district is distributed by pupil
residence in each such county.

{3} The tatal of the moneys available for the
reduction of property tax on the district for the
transportaticn fund shall be determined by totaling:

fa) anticipated federal moneys received under the
provisions of Title I of public Law 81-874 or other

anticipated federal moneys received in lieu of such federal
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act; plus

(b) anticipated payments from other districts Ffor
providing school bus transportation services for such
district; plus

{c) anticipated payments from a parent or guardian for
providing school bus transportation services for his child;
plus

{d) anticipated interest to be earned by the
investment of transportation fund cash in accordance with
the provisions of 20-9-213(4); plus

(e) anticipated meter-yehicie-feea--and--reimbursement
under--the--—provistions-of-61-3-532-and-61-3-536 revenue from

vehicle property taxes imposed wunder  61-3-504(2) AND

{SECTION 3%9]; plus

(£) net proceeds taxes for new production, as defined
in 15-23-601; plus

(g) any other revenue anticipated by the trustees to
be earned during the ensuing school fiscal year which may be
used to finance the transportation fund; plus

{h}) any cash avalilable for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the transportation fund cash
reserve for the ensuing school fiscal year by the trustees
from the end-of-the-year cash balance in the transportation

Eund. Such cash reserve shall not be more than 20% of the
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final transportation fund budgetr for the ensuing school
fiscal year and shall be for the purpose of paylng
transportation fund warrants issued by the district under
the final transportation fund budget.

{4} The district levy requirement for each district's
transportation fund shall be computed by:

(a) subtracting the schedule amount calculated in
subsection (1) from the total preliminary transportation
budget amount and, for an elementary district, adding such
difference to the district obligation to finance one-third
of the schedule amcunt as determined in subsection (2): and

(b) subtracting the amount of mcneys available to
reduce the property tax on the district, as determined in
subsection (3), from the amount determined in subsection
(4){a) above.

{(5) The county levy requirement for the financing of
the county transportation reimbursement to high school
districts shall be computed by adding all such requirements
for all the high schocl districts of the county, inecluding
the county's obligation for reimbursements in joint high
school districts.

(6) The transportation fund levy requirements
determined in subsection (4) for each district and in
subsection (5) for the county shaltl be reported ta the

county commissioners on the second Monday of August by the

-48- SB 200



11
12
13
14
15
i6
17
18
19
20
21
22
23
24

25

SB 0200/02

county superintendent as the transportation fund levy
requirements for the district and for the county, and such
levies shall be made by the county commissioners in
accordance with 20-9-142."

Section 21. Section 61-1-130, MCA, is amended to read:

"61-1-130. Motor home . "Motor home" as--used--in
61-3-52-and-61-3-522 means a self-propelled motor vehicle
origimally designed or permanently altered to provide
temporary facilities for recreational, travel, or camping
use."

Section 22, Section 61-1-131, MCA, is amended to read:

"61-1-131. Travel trailer. "Travel trailer" as—used-+mn
63-3-52t--and--6-3-523 means a trailer 45 feet or less in
length and 8 feet or less in width originally desigred or
permanently altered to provide temporary facilities for
recreational, travel, or camping use and not used as a
principal residence.”

Section 23. Section 61-3-303, MCA, is amended to read:

"61-3-303. Application for registration. (1) Every
owner of a motor vehicle operated or driven upon the public
highways of this state shall for each motor vehicle owned,
except as herein otherwise expressly provided., file or cause
to be filed in the cffice of the county treasurer where the
motor vehicle is owned or taxable an application Ffor

registration or reregistration upon a blank form to be
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prepared and furnished by the department. The application
shall contain:

(a) name and address of owner, giving county, school
district, and town or city within whose corporate limits the
motor vehicle is taxable, if taxable, or within whose
corporate limits the owner's residence is located LEf the
motor vehicle is not taxable;

tb) name and address of the holder of any security
interest in the motor vehicle;

(c) description of motor vehicle, including make, year
model, engine or serial number, manufacturer's model or
letter, gross weight, type of body, and if truck, the rated
capacity;

(d) in case of reregistration, the license number for
the preceding year; and

(e} such other information as the department may
require.

(2) A person who files an application for registration
or reregistration of a motor vehicle, except ©f a mobile
home as defined in 15-1-101(1), shall upon the filing ©f the
application pay to the county treasurer:

(a) the registration fee, as provided in 61-3-311 and
61-3-321; and

(b) unless it has been previously paid:

(i) the personal property taxes assessed against the
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vehicle for the current year of registration and the
immediately previous year; or

(ii) the new motor vehicle sales tax against the
vehicle for the current year of registration. andfee-the
ttcense-fee-imposed-by-6+-3-532--for--the——current-—-year-—of
registration-and-the-immediarely-previous-vears-or

tittt}-in--the--case-of-a-motoreycley-quadrieyeta—-motor
homer-travel-teatters-or-camper;-the-fee-in-iieu-of-property
tax-for-the-current-year-of-registrations

(3) The application may not be accepted by the county
treasurer unless the payments required by subsection (2)
accompany the application. The county treasurer may not
assess or collect taxes or fees for a period other than:

{a) the current year; and

{b) the Iimmediately previous year, if the vehicle was
not registered or operated on the highways of the state,
regardless of the pericd of time since the vehicle was
previously registered or operated.

(4) The county treasurer may make full and complete
investigation of the tax status of the wvehicle. Any
applicant for registration or reregistration must submit
proof from the tax or other appropriate records of the
proper county at the request of the county treasurer."

Section 24. Section 61-3-3312, MCA, is amended to read:

"61-3-332. Number plates. (1) Every motor vehicle
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which shall be driven upon the streets or highways of this
state shall display both front and rear a number plate,
bearing the distinctive number assigned such vehicle. Such
number plate shall be in eight series: one serles for owners
of motorcars, one for owners of motor wvehicles of the
motorcycle or quadricycle type, one for trailers, one for
trucks, one for dealers in vehicles of the motorcycle or
quadricycle type which shall bear the distinctive letters
“MCD" or the letters "MC" and the word "DERLER", one for
franchised dealers in new motorcars {including trucks and
trailers) or new and used motorcars {inciuding trucks and
trailers) which shall bear the distinctive letter "“D" or the
word "DEALER", one for dealers in used motorcars only
(including used trucks and trailers) which shall bear the
distinctive letters "UD" or the letter "U" and the word
"DEALER", and one for dealers in trailers and/or
semitrailers {new or used) which shall bear the distinctive
letters "DTR" or the letters "TR" and the word "DEALER". All
such markings for the aforementioned kinds of dealers’
plates shall be placed on the number plates assigned thereto
in such position thereon as the department may designate.
(2) &all number plates for motor vehicles shall be
issued for a minimum pericd of 4 years, shall bear a
distinctive marking, and shall be furnished by the state.

In years when number plates are not issued, the department
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shall provide nonremovable stickers bearing appropriate
registration numbers, which shall be affixed to the license
plates in use.

(3) In the case of motorcérs and krucks, plates shall
be of metal 6 inches wide and 12 inches in length. The
outline of the state of Montana shall be used as a
distinctive border on such 1license plates, and the word
“Montana" with the year shall be placed across the plates.
Such registration plates shall be treated with a
reflectorized background material according to
specifications prescribed by the department.

(4) The distinctive registration numbers shall begin
with a number one or with a letter-number combination such
as "A 1" or "AA 1", or any other similar combination of
letters and numbers. The distinctive registration number or
letter-number combination assigned to the vehicle shall
appear on the plate preceded by the number of the county and
appearing 1n horizontal order on the same horizontal
baseline, and the county number shall be separated from the
distinctive reglistration number by a separation mark unless
a letter—numher combination is used. The dimensions of such
numerals and letters shall be determined by the department,
provided that all county and registration numbers shall be

of egual height.

{(9) Por the use of tax-exempt motor vehicles that-—-are

~53~ $B 200

10
11
12
13
14
15
16
17
Y]
19
20
21
22
23
24

25

SB 0200/02

aiseo-—exempt-—-from-the-tight-vehicie-license-fee—as-provided
tn--subsectton--{+2ytay--af--63-3-532, in addition to the
markings herein provided, number plates shall have thereon
the following distinctive markings:

(a}) For vehicles owned by the state the department may
designate the prefix number for the various state
departments, and all numbered plates issued to state
departments shall bear the words "State Owned” and no vear
number will be indicated thereon as these numbered plates
will be of a permanent nature and will be replaced by the
department at such time when the physical condition of
numbered plates requires same.

(b) For vehicles owned by the counties,
municipalities, irrigaticn districts organized wunder the
laws of Montana and not cperating for profit, and school
districts and used and operated by officials and employees
thereof in line of duty as such, and for wvehicles on 1loan
from the United States government or the state of Montana.,
to, cr owned by, the civil air patrol and used and operated
by officials and employees therecf in the line of duty as
such, there shall be placed on the number plates assigned
thereto, in such position thereon as the department may
designate, the letter "X" or the word "EXEMPT". Distinctive
registration numbers for pilates assigned to motor vehicles

of each of the counties in the srate and those of the
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municipalities and school districts situated within each of
said counties and those of the irrigation districts which
obtain plates within each county shall begin with number one
and be numbered consecutively,

{6) On all number plates assigned to motor vehicles of
the truck and trailer type, cther than tax-exempt trucks
that-are-atss-exempe-£ram-the-tight-vehicle-ticanse-—foa-—-as
previded—-in--subsection--{2}tay--0f-63x-3-532 and tax-exempt
tax—exempt trailers, there shall appear the letter "T" or
the word "TRUCK" for plates assigned to trucks and the
letters "TR" or the word "TRAILER" for plates assigned to
trailers and housetrailers. The letters "MC" or the word
"CYCLE" shall appear for plates assigned to vehicles of the
motorcycle or quadricycle type.

(7) Number plates 1issued to a passenger car, truck,
trailer, or vehicle of the motorcycie or quadricycle type
may be transferred only to a replacement passenger car,
truck, trailer, or motorcycle~ or quadricycle-type vehicle.
No registration or 1license fee may be assessed upon a
transfer of a number plate under 61-3-317 and 61-3-335.

(8) For the purpose of this chapter, the several
counties of the state shall be assigned numbers as follows:
Silver Bow, l: Cascade, 2:; Yellowstone, 3; Missoula, 4;
Lewis and Clark, 5; Gallatin, 6; Flathead, 7; Fergus, B:

Powder River, 9; Carbon, 10; Phillips, 1l1; Hill, 12;
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Ravalli, 13; Custer, 14; Lake, 1l5; Dawson, 16; Roosevelt,
17; Beaverhead, 18; Chouteau, 19%; Valley, 20; Toole, 21; Big
Horn, 22; Musselshell, 23; Blaine, 24; Madison, 25%; Pondera,
26; Richland, 27; Powell, 2B; Rosebud, 29; Deer Lodge, 30;
Teton, 31; Stillwater, 32; Treasure, 33; Sheridan, 34;
Sanders, 35; Judith Basin, 36; Daniels, 37;: Glacier, 38;
Fallon, 39; Sweet Grass, 40; McCone, 4l; Carter, 42;
Broadwater, 43; Wheatland, 44; Praijrie, 45; Granite, 46;
Meagher, 47; Liberty, 48; Park, 49; Garfield, 50; Jefferson,
51; Wibaux, 52; Golden valley, 53; Mineral, 54; Fetroleum,
55; Lincoln, S6. Any new counties shall be assigned numbers
by the department as they may be formed, beginning with the
number 57."

Section 25. Section 61-3-431, MCA, is amended to read:

"61-3-431. Special mobile equipment -- exempticn from
registration and payment of fees and charges --
identification plate =-- publicly owned special mobile
equipment. (1) A person, firm, partnership, or corporation

who owns, leases, or rents special mobile eguipment as
defined in 61-1-104 and cccasicnally moves that equipment
on, over, or across the highways of the state is not subject
to registration of that eguipment or required to pay the
fees and charges provided for in 61-3-502, 61-4-301 through
£1-4-308, or part 2 of chapter 10. Prior to movement on the

highways, however, each piece of equipment shall display an
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equipment identification plate or a dealer's license plate
attached to the equipment.

(2) Annual application for the identification plate
shall be made to the county treasurer before any piece of
equipment is moved on the highways. Application shall be
made on a form furnished by the department of justice,
together with the payment of a fee of $5. The equipment for
which a special mobile equipment plate is sought is subject
to the assessment of perscnal property taxes on the date
application is made for the plate. The perscnal property
taxes assessed against the special mobile equipment must be
paid before the issuance of a special meobile equipment
plate. The fees collected under this section belong to the
county road fund,

{3) The identification plate expires on Decemher 31 of
each year. If the expired identification plate is displayed,
an owner of special mobile equipment registered under the
provisions of this section is entitled to operate the
equipment between January 1 and February 15 focllowing
expiration without displaying the identification plate or
receipt of the current year.

(4) Publicly owned special mobile equipment and
implements of husbandry used exclusively by an cwner in the
conduct of his own Earming operations are exempt from this

section.”
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Section 26. Section 61-3-501, MCA, is amended to read:

"61-3-501. When vehicle taxes and fees are due. (1)
Property taxes, new car taxes, iight-vehicie--iicensa--fees;
and fees tn-iten-of-tax-on-a-metoreyeter—quadricycier-matar
home;-or--travei--tratter must be paid on the date of
registration or reregistration of the vehicle,

{2) If the anniversary date for reregistration of a
vehicle passes while the wvehicle is owned and held for sale
by a licensed new ar used car dealer, property taxesy—tight
vehicte-ticense—fees;-or-the-fee-in-tieu-of--property——taxes
abate on such wvehicle properly reported with the department
of revenue until the vehicle 1is sold and thereafter the
purchaser shall pay the pro rata balance of the taxes or-the
fee-in-tien-af-tax due and owing on the vehicle.

{3} In the event a vehicle's registration period is
changed under 61-3-315, all taxes and other fees due thereon
shall be prorated and paid from the last day of the old
period until the firat day of the new period in which the
vehicle shall be registered. Thereafter taxes and other fees
must be paid from the first day of the new period for a
minimum period of 1 year. When the change is to a later
registration period, taxes and fees shall be prorated and
paid based on the same tax year as the criginal registration
pericd. Thereafter, during the appropriate anniversary

registration period, each vehicle shall again register or
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reregister and shall pay all taxes and fees due thereon for
a l2-month period.”

Section 27. Section 61-3-502, MCA, is amended to read:

"61-3-502. Sales tax on new motor vehicles -
exemptions. (1) In consideration of the right to use the
highways of the state, there is imposed a tax upen all sales
of new moter vehicles for which a license is sought and an
original application fer title is made. The tax shall be
paid by the purchaser when he applies for his original
Montana license through the county treasurer.

{2) Except as provided 1in subsection (4), the sales
tax shall be:

la} 1 1/2% of the f.o.b. Factory list price or f£.o.b.
port-of-entry 1list price, during the first quarter of the
year or for a registration period other than a calendar year
or calendar quarter;

(b) 1 1/8% of the list price during the second quarter
of the year;

{c) 3/4 of 1% during the third guar:.r of the year;

{d) 3/8 of 1% during the fourth guarter of the vyear.

{3) If the manufacturer or importer fails to furnish
the f.o.b. Ffactory list price or f.o.b, port—~of-entry list
price, the department may use published price lists.

(4) The new car sales tax on vehicles subject to the

provisions of 61-3-313 through 61-3-316 is 1 1/2% of the
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f.o.b. factory list price or fL.o.b, port-of-entry list price
regardless of the month in which the new wvehicle 1is
purchased.

{5) The proceeds from this tax shall be remitted to
the state treasurer every 30 days tor credit to the state
highway account cf the state special revenue fund.

{6) The new vehicle its-subject-te—-the--tight--vehicie
tteense—-feer-if-appticabter—but is not subject to any other
assessment;-taxationy-or-fee-in-tten-af-tax or tax during
the calendar year in which the original application for
title is made.

(7) (a) The applicant for original registration of any
new and unused motor vehicle, ©or a new motor vehicle
furnished without charge by a dealer to a school district
for use as a traffic education motor vehicle by a school
district coperating a state-approved traffic education
program within the state, whether or not previously licensed
or titled to the school district (except a mobile home as
defined in 15-1-101(l)), acquired by original contract after
January 1 of any year, is required, whenever the vehicle has
not been otherwise assessed, to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was In the state of Montana on January 1 of the
year.

{b) No motor vehicle may be registered or licensed
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under the provisions of this subsection unless the
application for registration is accompanied by a statement
of origin to be furnished by the dealer selling the vehicle,
showing that the vehicle has not previcusly been registered
or owned, except as otherwise provided herein, by any
person, firm, corporation, or association that is not a new
motor vehicle dealer holding a franchise or distribution
agreement from a new car manufacturer, distributor, or
importer.

(8) (a} Motor vehicles operating exclusively for
transportation of persons for hire within the limits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1},

{b) Motor vehicles brought or driven into Montana by a
nonresident, migratory, bona fide agricultural worker
temporarily employed in agricultural work in this state
where those motor vehicles are wused exclusively for
transportation of agricultural workers are alsc exempt from
subsection (1l}.

{c) Vehicles lawfully displaying a licensed dealec's
plate as provided in 61-4~103 are exempt from subsection (1)
when moving to or from a dealer's place of business when
unloaded or loaded with dealer's property only, and in the
case of wvehicles having a gross lcaded weight of less than

24,000 pounds, while being demonstrated in the course of the
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dealer's business."”

Section 28, Section 61-3-503, MCA, is amended to read:

"§l1-3-503. Assessment. (1) Except as provided in
subsection (2), the following apply to the taxation of motor
vehicles:

(a) Except as provided in aunbsescrion subsections
{l){c) through (1)(e), a person who files an application for
registration or reregistration of a motor vehicle shall
before filing such application with the c¢ounty treasurer
submit the application to the county assessor. The county
assessor shall enter on the application in a space to be
provided for that purpose the market value and taxable wvalue
of the wvehicle as of January 1 of the year for which the
application for registration is made.

{b) Except as provided 1in subsection (l){c), motor
vehicles are assessed for taxes on January 1 in each year
irrespective of the time fixed by law for the assessment of
other classes of personal property and lirrespective of
whether the levy and tax may be a lien upon real property
within the state. In no event may any motor vehicle be
subject to assessment, levy, and taxation more than once in
each year.

{c} Vehicles subject to the provisions cf 61-3-313

through 61-3-316 shall be assessed by-the--county--tesasorer

as of the Ffirst day of the registration period, using the
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market average trade-in, or wholesale, value as of January 1

of the year of assessment of the vehicle as contained in the
most recent volume of the Mountain States Edition of the
National Automobile Dealers Association (N.A.D.A.) Official

Used Car Guide or of the National Edition of WN.A.D.A.

Appraisal Guides Official OQlder Used Car Guide, not

including additions or deductions for options and mileage;

and a lien for taxes and fees due thereon shall occur on the
anniversary date of the registration and shall continue
until such fees and taxes have been paid.

{d) Motorcycles, quadricycles, motor homes, travel

trailers, and_ campers shall be assessed by--the-ecounty

treasurer, using the greater of the following:

(i) $1,000; or

{ii) the average trade-in, or wholesale, value as of

January 3 of the year of assessment of the vehicle as

contained in the most recent wvolume of the applicable

National Edition of the N.A.D.A. Motercycle/Moped/ATV

Appraisal Guide or N.A.D.A. Recreational Vehicle Appraisal

Guide, nat including additions or deductions for options and

mileage.
(e) If a vehicle agssessed under subsection (1)ic} or

(1){d) is not originally listed in the applicable N.A.D.A.

guide, the county tressurer ASSESSOR shall depreciate the

original f.o.b. factory list price or f.o.b. port-of-entry
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list price at the rate of 10% a year until a minimum value

of $1,000 is attained, and the value shall remain at that

amount  so long as the vehicle is reqistered. When a vehicle

is no longer listed in the applicable N.A.D.A. gquide, the

county treassurer ASSESSOR shall depreciate the value of the

vehicle at the rate of 10% a year until a minimum amount of

$1,000 is attained, and the value shall remain at that

amount so long as the vehicle is registered. 1f--+he

trepasurer~—ta-—~unabire--ro-determine-the-ariqginal-f-o:bs-tiat

price-or—the-proper-N-A-B-A:-value-for-a-motor-vehiciey——the

assessor-shati-determine~the-vaines

{2) The provisions of subsections (1){(a) through
tt3tet (1) (e) do not apply to automebites-mnd-trucks--having
a--eated-—capacity--of--three-gquarters--of--a—-ton--or-teas;
motereyetesy-guadrteyctesy-moktor-homes;-travel-traiters; -or
mobile homes as defined in 15-1-101(1)."

Section 29. Section 61-3-504, MCA, is amended to read:

"6l-3-504., Computation of tax. (1) The amount of taxes
on a motor vehicle, other than an automobile, truck having a
rated capacity of three-guarters of a ton or less,
motorcycle, quadricycle, motor home, travel trailer, camper,
or mobile home as-defimed-in-15-1-18:¢3¥3, is conmputed and
determined by the county treasurer on the basis of the levy
of the year preceding the current year of application for

registration or reregistration.
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(2) The amount of tax on an automobile or truck having

a rated capacity of three-quarters of a ton or less, EXCEPT

FOR VEHICLES OWNED BY DISABLED VETERANS QUALIFYING FOR

SPECIAL LICENSE PLATES UNDER 61-3-451, and on a motorcycle,

quadricycle, motor home, travel trailer, or camper is

determined by the county treasurer and is based on 2+5% 2%

of the wvalue determined under 61-3-503.

(3) Phe-determinatien For all motor vehicles, the

amgunt of tax is entered on the application form in a space
provided therefor.”

Section 30, Section 81-3-506, MCA, is amended to read:

"6§1-3-506. Rules. The department of revenue shall
adopt rules for the payment of property taxes and-fees-in
tteu—of-property-taxes and the department of highways shall
adopt rules for the payment of new car taxes under the
provisions of 61-3-313 through 61-3-316 and 61-3-501. The
department of revenue may adopt rules for the proration of
taxes and-fees-in-ltien-of-taxea for the Implementation and
administration of 61-3-313 through £1-3-316 and 61-3-501,
but shall specifically provide that new car taxes shall be
for a l12-month period.”

Section 31, Section 61-3-509, MCA, is amended to read:

"61-3-509. (Temporary) Disposition of taxes and-feea
tn-ttep-of--tax. (1} ECExcept as provided 1n subseetions
subsection (2) and--t33, the county treasurer shall credit
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all taxes on motor vehiclesy--iight--vehiete--lticense-—fees
provided-—far--in--61-3-5327--and--fees--in-~tien--of-tax-en
motercyctesy-guadricyciesy-motor-homes;-and-travel--tratiars

collected under 61-3-504 AND (SECTION 39] to a motor vehicle

suspense fund, and at some time between March 1 and March 10
of each year and every b0 days thereafter, the county
treasurer shall distribute the money in the motor wvehicle
suspense fund in the relative proportions required by the
levies for state, county, school district, and municipal
purposes 1n the same manner as personal property taxes are
distributed.

{2} The county treasurer shall credit the fee for
district courts from-each-iight-vehtete-iicense-fee provided

for in 61-3-533 to a separate suspense account and shall

forward the amount in the account to the state treasurer at
the time the county treasurer distributes the motor vehicle
suspense fund. The state treasurer shall credit amounts
received under this subsection to the general fund to be
used for purposes of state funding of the district court
expenses enumerated in 3-5-901.
t3}-—-Fhe-county-treasurer-shalti-credit-each-block-grant
fee—-te-a-separaté-suspense-—funds-At-the-time-he-distributes
rhe--moter-—vehicie-—anapense--fundy-—-the-—-kreasyrer—--ahatl
diatribute-the-suspense-fund-proevided-for-im-thia-aubaection

ro-—the-—state-treasurer-for-depeosit-in-the-iceat-government
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bisck-granc-aceount-provided--for--tn--7-6-362:---Fhe--funds
distributed-pursuant-to-this-subsection-muat-he-used-for-the
tocat-government-block-grant-program-as-provided-in-7-6-384x

61-3-509. (Effective July 1, 1987) Dispoesition of

taxes and-fees-in-iteu-of-tax. Fhe (1) Except as provided

in subsection (2), the county treasurer shall credit all

taxes on motor vehicles, tighk-vehicte-ticense-feea-pravided
for-in-61-3-5327-and-fees-tn-tten--of--tax--en--motoreyetesy
quadrieyetesr-—-motor--nomesr--and--travei-tratters collected

under 61-3-504 AND [SECTION 39] to a motor vehicle suspense

fund, and at some time between March 1 and March 10 of each
year and every 60 days thereafter, the county treasurer
shall distribute the money in the motor vehicle suspense
fund in the relative proportions reguired by the levies for
state, county, school district, and municipal purposes in
the same manner as personal property taxes are distributed.

(2) The county treasurer shall credit the fee for

district courts provided for in 61-3-533 to a separate

suspense account and shall forward the amount in the account

to the state treasurer at the time the county treasurer

distributes the motor vehicle suspense fund. The state

treasurer shall credit amounts received under this

subsection to the general fund to be used for purposes of

state funding of the distriect court expenses enumerated in

3-5-901."
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Section 32. Section 61-3-524, MCA, is amended to read:

"§1-3-524., Pee-patd Tax-paid decal required on camper
-— application for decal -- application fee -- issuance. (1)
No camper, subject to taxation in Montana, may be operated
by any person on the public highways or streets in this
state unless there 1is displayed in a conspicuous place
thereon a decal as visual proof that the fee-im-tieun-of tax
has been paid thereen for the current year.

{2) Application for the issuance ©f the decal shall be
made to the department of revenue or the county treasurer
upon forms to be furnished for this purpose, which may be
chtained from the department or at the county treasurer's
cffice in the county wherelin the owner resides, and 1is to
provide for substantially the fellowing information:

(a) name of owner;

(b) address;

{c) name of manufacturer;

{d} model number;

(e) make;

(f) year of manufacture;

{g) statement evidencing payment of the fees-in-lieu-of
property tax: and

(h) such other information as the department may
require.

{3) The application must be signed by the county
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{2) The amount of tax on an automobile or truck having

a rated capacity of three-quarters of a ton or less, EXCEPT

FOR VEHICLES OWNED BY DISABLED VETERANS QUALIFYING FOR

SPECIAL LICENSE PLATES UNDER 61-3-451, and on a motorcycle,

quadricycle, motor home, travel trailer, or camper is

determined by the county treasurer and is based on 275% 2%

of the value determined under 61~3-503.

{3) @Phe-determination For all motor vehicles, the

amount of tax is entered con the application form in a space
provided therefor.”

Section 30. Section 61-3-506, MCA, is amended to read:

“61-3-506. Rules. The department of revenue shall
adopt rules for the payment of property taxes and-fees-in
tien-sf-property—taxes and the department of highways shall
adopt rules for the payment of new car taxes under the
provisions of £1-3-313 through 61-3-216 and 61-3-501. The
department ©f revenue may adopt rules for the proration of
taxes and-fees-in-itireu-of-taxes for the implementation and
administration of 61-3-313 through 61-3-316 and 61-3-501,
but shall specifically provide that new car taxes shall be
for a l2-month period.”

Section 31. Section 61-3-509, MCA, is amended to read:

"61-3-509. (Temporary) Disposition of taxes and-fees
in~tieu-of--tax. (1) Except as provided in subsections

subsection (2) and--+3¥, the county treasurer ghall credit
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all taxes on motar vehiclegsy--tight—-vehicie--ticense——faes
provided--for--in--61-3-932;--and--feea-—-in--tieu--of-tax-on
notereystesy-quadrieyetear-metor-homes;-and-travet——-tratiers

collected under 61-3-504 AND [SECTION 39] to a moter wvehicle

suspense fund, and at some time between March 1 and March 10
of each year and every 60 days thereafter, the county
treasurer shall distribute the money in the motor vehicle
suspense fund in the relative proportions required by the
levies for state, county, school district, and municipal
purposes in the same manner as personal property taxes are
distributed.

{2) The county treasurer shall credit the fee for
district courts from-each-tight-vehiecte-lieense-£fee provided

for in 61-3-533 to a separate suspense account and shall

forward the amount in the account to the state treasurer at
the time the county treasurer distributes the motor vehicle
suspense fund. The state treasurer shall credit amounts
received under this subsection to the general fund to be
used for purposes of state funding of the district court
expenses enumerated in 3-5-901,
£3)--Fhe-county—treasurer-shati-eredit~each-biack-grant
fem——to-a-separate-suspense-funds-At-the-time-he-distributeas
the—-motor--vehiele-~suspense——fundy;--the--treasurer--~shati
distribute-the-suspense-fund-provided-for—in-this-subsection

to-—the--state-treasnrar-for-deposit-in-the-tacai-government
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biock-grant-account-provided--for——-in-—-7-6-302:-~-Fhe--funds
distributed-pursuant-to-this-svbsectton-muat-be-used-for-the
tocat-government-block-grant-program-as-previded-in-F-6-304<

61-3~509. (Effective July 1, 1987) Disposition of

taxes and-feea-in-iieu-of-tax. The (1) Except as provided

in subsection (2), the county treasurer shall credit all

taxes on motor vehicles, tight-vehieite-ticense-feea-provided
for-tn-61-3-532;-and-feas-in-tien--of--tax——-on-—meotereycltesy
quadrieyetess-—-motor--homes;--and--travei-trarters collected

under 61-3-504 AND [SECTION 39] to a motor vehicle suspense

fund, and at some time between March 1 and March 10 of each
year and every 60 days thereafter, the county treasurer
shall distribute the money in the motor vehicle suspense
fund in the relative proportions required by the levies for
state, county, school district, and municipal purpeoses in
the same manner as personal property taxes are distributed.

(2) The county treasurer shall c¢redit the fee for

district courts provided for in 61-3-533 to a separate

suspense account and shall forward the amount in the account

to the state treasurer at the time the county treasurer

distributes the motor wvehicle suspense fund, The state

treasurer shall credit amounts received under this

subsection to the general fund to be used for purposes of

state funding of the district court expenses enumerated in

3-5-901."
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Section 32. Section 61-3-524, MCA, is amended to read:

"61-3-524. Pee-paid Tax-paid decal required on camper
-~ application for decal -- application fee -- issuance. (1)
Mo camper, subject to taxation in Montana, may be operated
by any person on the public highways or streets in this
state unless there is displayed in a conspicuous place
thereon a decal as visual procf that the fee-in-fteuw-of tax
has been paid thereon for the current year.

{2) Application for the issuance of the decal shall be
made to the department of revenue or the county treasurer
upon forms tc be furnished for this purpose, which may Dbe
obtained from the department or at the county treasurer's
office in the county wherein the owner resides, and 1is to
provide for substantially the following information:

{a) name of owner;

(b)Y address;

{c) name ot manufacturer;

(d} model number;

(e) make;

{f) wvear of manufacture;

(g) statement evidencing payment of the fee-in-iieu-of
property tax; and

(h) such other information as the department may
require.

{3) The application must be signed by the county
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treasurer and transmitted by him to the department
accompanied by an application fee of $1. Upon receipt of the
application in approved form the department or county
treasurer shall issue to the applicant a decal in the style
and design prescribed by the department and of a different
color than the preceding year, numbered numerically."
Section 33, Section 61-3~531, MCA, is amended to read:
"61-3-531. Light vehtcle-fee vehicles -—- definitions.

As used in 6%-3-53t--threugh--63-3-536 61-3-533 through

61-3-535, the following definitions apply:
(1) "Light wvehicle" means an automobile or a truck
having a rated capacity of three-quarters of a ton or less.
(2) "Vehicle age" means the differehce between the
calendar year of the first day of the registration period
and the manufacturer's designated model year.,"
Section 34. Section 61-3-533, MCA, is amended to read:
"61-3-533. (Temporary) Schedute-of-fees District court
fee for automobites-and-iight-trucka vehicles. tiy-Except-as

provided--itn--subsection-{t3+7-the The (1) EXCEPT AS PROVIDED

IN SUBSECTION (2), THE following scheduley based on vehicle

age and--weighty; is used to determine the a district court
fee impeosed-by-61-3-532:
Vehicle Age Weight Hetght

More

27856 Bieek District Phan Biock Distriet
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Paunds Srant Court 27856 8rant Eourt
or-hess Pee Fee Pounds Pee Fee
Less than
or equal
to 4
years 376 $6 $7 $90 $7+58 5§57
More than 4
years and
less than
B years 46 3 5 58 4 5
8 years old
and over 16 58 2.50 5 2 2<56
t2)--taj-The-fee-for-a-tight-vehicte-is-determined-~by=
tiy--muiteiptying-the-appropriate-detiar-amount—frem-the
tab}e——in—:ubsectionufi}v-but—noe—the~hiock—grant‘£ee—or~the
district-ecosure-feer;-by-the-ratio-of-the-PEE-for--the—-ascond
quarter--of--the--year-prisr-to-the-year-of-ticensing-teo~the
PEE-for-the-aecend-quarter—-of-198ts-and
tt++y-rounding-the-product-thus-obtatned-to-the—-neareste
whote-doitar-amounts
tby-——“PEEU---means~-the--implicib--price~--defiatar-——for
personai-conaumption-expenditures-as-published-quarterty——in
the--Survey--of--Eurrent--Business-by-the-burean-of-sconams=
analystis-of-the-United-Skates-department-cf-commereas

t3y--Phe--itrght--ventcie--ticense--fee---for-—-disabled
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veterans-quatrifying-nnder-the-provisions-eo£-61-3-45t-through
63-3-455——1i83--—587--with-$3-0f-the-fee-aarmarked-for-diastriet
codrtst

(2) _THE DISTRICT COURT FEE FOR A LIGHT VEHICLE OWNED

BY A DISABLED VETERAN QUALIFYING FOR SPECIAL LICENSE PLATES

UNDER 61-3-451 IS $3.

61-3-533, (Effective July 1, 1987) Sechednte--of--fees

District court fee for automobiles--and--tight—-trucks

vehicles, tiy-Brcept-as-provided-in-subsection-{3+7-the Fhe

(1) EXCEPT AS PROVIDED 1IN SUBSECTION (2), THE following

scheduler based on vehicle age and--weight; is used to
determine the a district court fee impessd-by-61-3-532:

Vehicle Age Weight District Court Fee

27858-Pounds More-Fhan

er-hess 27858-Foands
Less than or equal to 4 years $76 $7 590
More than 4 years and less 48 5 50
than 8 years
8 years old and over g 2.50 15

fﬂ}-*ta}-?he——fee—for—a-iight*vehiciefiafdeterminedAbyf

ti}--muitiplying-the-apprepriate-dottar-amount-frem-the
tablie-in-subsection-{1}-by-the-ratie--of--the--PEE-_far-—the
secenquuarter~e£-the—year—prior—to~the—year—oEAiiccn:ing—tc
the-PEE-for-the-second-quarter-af-1381;-and

ti:}-rounding—-the-product-thus-obtained to-the-nearest
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whole-dottar-ameunts

tby-—~4PEE4~--means——the—-impliete--price—-defiator—-for
personat-consumprion-expenditures-as-published-guarterty——in
the--Survey-—ocf-—-Eurrent--Business—py—the-burean-sf-sconem:c
analysis-cf-the-Ynited-States-department-of-commerce~

+33--Phe--tight-—-vehicle—-ticenme--fee---for-~-~disabied
veterans-quatifying-under-the-proviastons-of-6+-3-45t~through
61-3-455-13-55+

(2) THE DISTRICT COURT FEE FOR A LIGHT VEHICLE OWNED

BY A DISABLED VETERAN QUALIFYING FOR SPECIAL LICENSE PLATES

UNDER 61-3-451 IS §3."

Section 35. Section 61-3-534, MCA, is amended to read:

"61-3-534. Payment of Ffee property tax required for
operation. {1l) No light vehicle subject to the--fee--imposed
by--6%-3-532 a property tax may be gperated unless the fee
tax has been paid and the vehicle is licensed.

{2) A properly licensed and registered 1light vehicle
may be operated within Montana, subject to all applicable
federal, state, and local laws,"

Section 36. Section 61~3-535, MCA, is amended to read:

"61-3-535. hight--vehicte Vehicle reregistration by
mail. (1) The department shall develop a procedure to permit

the reregistration of 1light wvehicles and other wehicles

subject to tax under 61-3-504(2) with the county treasurer

by mail at the option of the owner of the vehicle. The
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option to reregister by mail need only be made available for
vehicles registered at the close cf the expiring
registration period in the name of the applicant for
reregistration.

(2) The form to be returned to the county treasurer by
the applicant, with the appropriate tax and fees, is to
contain a statement, to be subscribed to by the applicant,
stating compliance with the financial liability requirements
of 61-6-301,

+33--Phe--procedure-—for-maii-reregistration-muat-be-in
affect-by-January-x+-1582<

t43+(3) The department may adopt rules to implement the
mail reregistration procedure."

Section 37. Section 61-3-701, MCA, is amended to read:

"61-3-701. Foreign vehicles used in gainful occupation
tc be registered -- reciprocity. (1) Before any foreign
licensed motor vehicle may be operated on the highways of
tinis state for hire, compensation, or profit or before the
owner and/or user thereof uses the vehicle 1f such owner
and/or user is engaged in gainful occupation or Dbusiness
enterprise in the state, including highway work, the owner
of the vehicle shall make applicaticn tc a county treasurer
for registration upen an applicaticn form furnished by the
department. Upon satisfactory evidence of ownership

submitted to the county treasurer and the payment of
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property taxes, if appropriate, as required by 15-8-201,

15-8-202, wor 15-24-301, or 6£1-3-504, OR [SECTION 39] es-the

payment-of-the-tight-vehiete--iicense--fee--as--provided--by
61-3~532--or-the-fee-tn-tten-of-tax-as-provided-by-61-3-541,
the treasurer shall accept the application for registration

and shall ccllect the regular license fee required for the

vehicle.
(2) The treasurer shall thereupon issue to the
applicant a copy of the certificate entitled “"Owner's

Certificate of Registration and rPayment Receipt" and forward
a duplicate copy of the certificate to the department, The
treasurer shall at the same time issue to the applicant the
proper license plates or other identification markers, which
shall at all times be displayed upon the wvehicle when
operated or driven upon roads and highways of this state
during the period of the life of the license.

(3) The registration receipt shall not constitute
evidence of ownership but shall be used only for
registration purposes. No Montana certificate of ownership
shall be issued for this type of registration.

{4} This sectioni is not applicable to any vehicle
covered by a valid and existing reciprocal agreement or
declaration entered into under the provisions of the laws of
Montana."

Section 38, Section 61-6-302, MCA, is amended to read:
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"61-6-302. Proof of compliance. (1) Except as provided
in subsection (2)., before any applicant required to register
his motor vehicle may do so, the applicant must certify to
the county treasurer that he possesses an autcmobile
liability insurance policy; a certificate of self-insurance,
or a posted indemnity bond or that he is eligible for an
exemption under 61-6-303 covering the moter vehicle. The
certification shall be on a form prescribed by the
department. The department may immediately cancel the
tegistration and license plates of the wvehicle upon
notification that the insurance certification was not
correctly represented. Any person who intentionally provides
false information on an insurance certification is quilty of
unsworn falsification to authorities, punishable as provided
in 45-7-203.

(2} An applicant for registration of an-automobiie-or
a-truck-having-a-rated-capacity-of-three-quarters-sf-—g--teon

or--iess; a motor vehicle who wishes to register the vehicle

by mail must sign a statement on the application stating
that the applicant is in compliance with the Efinancial
liability requirements of 61-6-301.

{3) An owner of a motor vehicle who ceases to maintain
the insurance or bond required or whose certificate of
self-insurance 1is canceled or whose vehicle ceases to be

exempt shall immediately surrender the registration and
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license plates for the vehicle to the county treasurer for
delivery to the department and may not operate or permit
operation o©f the wvehicle in Montana until insurance has
again been furnished as required and the vehicle is again
registered and licensed.

(4) Every person shall cafry in a motor vehicle being
operated by him an insurance card approved by the department
but issued by the insurance carrier to the motor wvehicle
owner as proof of compliance with 61-6-~301. A motor vehicle
operateor shall exhibit the insurance card upon demand of a
justice of the peace, a city or municipal judge, a peace
officer, a highway patrolman, or a field deputy or inspector
of the department. However, no person charged with violating
this subsection may be convicted if he produces in court or
the coffice of the arresting officer proof of insurance valid
at the time of his arrest."

NEW SECTION. SECTION 39. LOCAL OPTION VEHICLE TAX,

(1) A COUNTY MAY IMPOSE A LOCAL VEHICLE TAX ON VEHICLES

SUBJECT TGO A PROPERTY TAX UNDER 61-3-504(2) AT THE RATE OF

0.5% OF THE VALUE DETERMINED UNDER 61-3-503, IN ADDITION TO

THE TAX IMPOSED UNDER 61-3-504(2).

{2) A LOCAL VEHICLE TaAX 1S PAYABLE AT THE SAME TIME

AND IN THE SAME MANNER AS THE TAX TIMPOSED_UNDER 61-3-504{2)

AND IS PDISTRIBUTED IN THE SAME MANNER, BASED GN THE

REGISTRATION ADDRESS OF THE OWNER OF THE MOTOR VEHICLE.
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{3) THE GOVERNING BODY OF A COUNTY MAY TMPOSE A LOCAL

VEHICLE TAX FOR A FISCAL YEAR BY ADOPTING A RESOLUTION

BEFORE JULY 1 OF THE FISCAL YEAR, AFTER CONDUCTING A PUBLIC

HEARING ON THE PROPOSED RESOLUTION.

NEW SECTION. Section 40. Disposition of oil severance
tax revenue. Any amount that is received after July 1, 1987,
frecm o©il severance revenues for any payment period ending
before July 1, 1987, and 1is deposited in the local
government block grant account must be distributed pursuant
toe Title 7, chapter 6, part 3, as that part read prior to
July 1, 1887.

NEW SECTION. Section 41. Repealer. Sections 7-6-301
through 7-6-309, 61-3-521 through 61-3-523, 61-3-532,
61-3-536, 61-3-541, and 61-3-542, MCA, are repealed.

NEW SECTION. Section 42. Extension of authority. Any
existing autherity of the department o¢f revenue, the
department of justice, or the department of commerce tc make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTION. Section 43. Effective date --
applicability. This act is effective on passage and approval
and applies to motor vehicles registered on or after July 1,
1987.

-End-
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SENATE BILL NO. 200
INTRODUCED BY E. SMITH, SEVERSON, B. BROWN, TVEIT,
MCCALLUM, NATHE, HAGER, FARRELL, EIRSCH, LYBECK, BECK,

DEVLIN, C. SMITH, JONES, KOLSTAD, ELLISON

A BILL FOR AN ACT ENTITLEDR: "AN ACT TO REPLACE THE FEE 1IN
LIEd OF TAX ON LIGHT VEHICLES, MOTORCYCLES, QUADRICYCLES,
MOTCR HOMES, TRAVEL TRAILERS, AND CAMPERS WITH A PROPERTY

TAX; TO ALLOW A LOCAL OFTION VEHICLE TAX; AMENDING SECTIONS

7-1-2111, 15-1-501, 15-6-138, 15-6-140, 15-6-201, 15-8-201,

15-8-202, 15-24-101, 15-24-105, 15-24-301, 15-30-121,

15-31-114, 15-36-112, 15-50-207, 20-9-141, 20-9-331,
20-9-333, 20-9%-352, 20-9-501, 20-10-144, 61-1-130, 61-1-131,
61-3-303, 61-3-332, 61-3-431, 61-3-501 THROUGH 61-3-504,
61-3-506, 61-3-509, 61-3-524, &1-3-531, 61-3-533 THROUGH
61-3-535, 61-3~701, AND 61-6-302, MCA; REPEALING SECTIONS
7-6-301 THROUGH 61-3-521 THROUGH

7-6-309, 61-3-523,

61-3-532, 61-3-5136, 61-3-541, AND 61-3-542, MCA; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-1-2111, MCA, is amended to read:
¥J7-1-2111. Classification of counties. (1) For the

purpose of reéulating the compensation and salaries of all
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county officers, not otherwise provided for, and for fixing

the penalties of officers’ bonds, the several counties of

this state shall be classified according to that percentage

of the true and full valuation of the property therein upon

which the

tax levy is made, except for vehicles subject to

taxation under 61-3-504(2), as follows:

(aj
valuation
(b)
valuation
million;
{c)
valuation
miliion;
(d)
valuation
million;
(e)
valuation
million;
(£)
valuation
(9]}
valuation

(2)

first class--all counties having such a taxable
of $50 million or over;
second class--all counties having such a taxable

of more than $30 million and less than $50

third class--all counties having such a taxable

of more than $20 million and 1less than 530

fourth class--all counties having such a taxable

of more than $15 million and 1less than §$20

fifth class--all counties having such a taxable

of more than $10 million and less than $1s

sixth class--all counties having such a taxable
of more than $5 million and less than $10 million;
seventh class--all counties having such a taxable
of less than $5 million.

As used in this section, taxable valuation means

-2- B 200
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the taxable value of taxable property in the county as of
the time of determination plus:

(a) that portion of the taxable value of the county on
December 31, 1981, attributable to automobiles and trucks
having a rated capacity of three-guarters of a ton or less;
and

{b) the amount of new production taxes levied, as
provided in 15-23-607, divided by the appropriate tax rates
described in 15-23-607(2)(a) or (2)(b) and multiplied by
60%."

Section 2. Section 15-1-501, MCA, is amended to read:

"15-1-501. Disposition of moneys from certain
designated 1license and other taxes. (1) The state treasurer
shall deposit to the credit of the state general fund all
moneys received by him from the collection of:

(a) fees Erom driver's licenses, motorcycle
endorsements, and duplicate driver's licenses as provided in
61-5-121;

(b) electrical energy producer's license taxes under
chapter 51;

{c) severance taxes allocated to the general fund
under chapter 36;

{d) liquor license taxes under Title 16;

{e} telephone [company] license taxes under chapter

53; and
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(£) inheritance and estate taxes under Title 72,
chapter 16.

{2) Seventy-five percent of all moneys received from
the collection of income taxes under chapter 30 and
corporation license and income taxes wunder chapter 31,
except as provided in 15-31-702, shall be deposited in the
general Fund subject to the prior pledge and appropriation
of such income tax and corporation license tax collections
for the payment of long-range building program bonds. The
remaining 25% of the proceeds of the corporation license
tax, excluding that allocated to the counties under
15-31-702, corporation income tax, and income tax shall be
deposited to the credit of the state special revenue fund
for state equalization aid to the public schools of Montana.

{3) The state treasurer shall also deposit to the
credit of the state general fund all moneys received by him
from the collection of 1license taxes, fees, and all net
revenues and receipts £rom all other sources under the
operation of the Montana Alcoholic Beverage Code.

(4) Phnirty-three--and--ene-third--percent-of-the-totai
coilections-of-the-ari-severance-tax-under—chapter-36-~-shati
be--deposited--inkto-the-itocai-government-bloack-—grant-account
within-~the--state——-speectai-——-revenune———funds After the
distribution provided for in 15-36-112, the remainder of the

0il severance tax collections shall be deposited in the
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general fund."

Section 3. Section 15-6-138, MCA, is amended to read:

“16~-6-138. Class eight property ~- description --
taxable percentage. (1) Class eight property includes:

(a) all agricultural implements and eguipment;

(b} all mining machinery, fixtures, equipment, tools,
and supplies except:

(i} those inciuded in class five; and

{ii} coal and ore haulers;

(c) all manufacturing machinery, fixtures, eguipment,
tools, and supplies except those included in class five;

(d) all trailers up to and including 18,000 pounds
maximum gross loaded weight, except those subject to a-fee

in-itien-of-property-tax taxation under 61-3-504(2);

{e) aircraft;

{f) all goods and equipment intended for rent or
lease, except goods and equipment specifically included and
taxed in another class; and

(g) all other machinery except that specifically
included in another class.

{2) Class eight property is taxed at 11% of its market
value."

Sectionp 4., Section 15-6-140, MCA, is amended to read:

"15-6-140., Class ten property -—- description -

taxable percentage. (1) Class ten property includes:

-5— SB 200
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{a) radio and television broadcasting and transmitting
equipment;

(b} cable television systems:

(¢) coal and ore haulers;

(d) trucks having a rated capacity of more than 1 1/2
tons, including those prorated under 15-24-102;

{e) all trailers exceeding 18,000 pounds maximum gross
loaded weight, including those prorated under 15-24-102 and
except those subject to a--fee--im--lieu-of-property-tax

taxation under 61-3-504(2);

(f) theater projectors and sound equipment; and

{g) all other property not included in any other class
in this part except that property subject to a fee in lieu
of a property tax.

{2) Class ten property is taxed at 16% of its market
value."

Section 5. Section 15-6-201, MCA, is amended to read:

*15-6-201. Exempt categories. (1) The following
categories of property are exempt from taxation:

(a) the property of:

(i) the United States, the state, counties, cities,
towns, school districts, except, If congress passes
legislation that allows the state to tax property owned by
an agency created by congress to transmit or distribute

electrical energy, the property constructed, owned, or
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operated by a public agency created by the congress to
transmit or distribute electric energy produced at privately
owned generating facilities (not including rural electric
cooperatives);

{ii) irrigation districts organized under the laws of
Montana and not operating for profit;

(iii) municipal corporations; and

(iv) public libraries;

{b}) buildings, with land they occupy and furnishings
therein, owned by a church and used for actual religious
worship or for residences of the c¢lerqgy, together with
adjacent land reasonably necessary for convenient use of
such buildings;

(c} property used exclusively for agricultural and
horticultural societies, for educational purposes, and for
hospitals;

(d) property that meets the following conditions:

(i) is owned and held by any association or
corporation organized under Title 35, chapter 2, 3, 20, or
21;

(ii) is devoted exclusively to use in connection with a
ceﬁetety or cemeteries for which a permanent care and
improvement £fund has been established as provided for in
Title 35, chapter 20, part 3; and

(iii) is not maintained and operated Efor private or
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corporate profit;

{e) institutions of purely public charity;

{E) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

(g) public art galleries and public observatories not
used or held for private or corporate profit;

{h) all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the family, used by the
owner for personal and domestic purposes or for Furnishing
or equipping the family residence;

(i} a truck canopy cover or topper weighing less than
300 pounds and having no accommodations attached. Such
property is also exempt from the-fee-inm-ifeu-of-kax taxation

under 61-3-504(2) AND [SECTION 39].

{3) a bicycle, as defined in 61-1-123, used by the
owner for personal transportation purposes;

fiky--sutomebiltes——and-trueks-having-a-rated-capacity-of
three-quarters—of-a-ton-or-tess;

tty-—motoreycltes-and-gquadricyciess

tmy(k) fixtures, buildings, and improvements owned by
a cooperative association or nonprofit corporation organized
to furnish potable water to its members or customers for
uses other than the irrigation of agricultural land;

tn¥{l} the right of entry that is a property right
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reserved in land or received by mesne conveyance (exclusive
of leasehold interests), devise, or succession to enter land
whose surface title is held by another to explore, prospect,
or dig for oil, gas, coal, or minerals;

tey{m) property owned and used by a corporation or
association organized and operated exclusively for the care
of the developmentally disabled, mentally iil, or
vocationally handicapped as defined in 18-5-101, which is
not operated for gain or profit; and

tp¥(n) all farm buildings with a market value cf less
than $500 and all agricultural implements and machinery with
a market value of less than §100.

{2) ({(a) The term "institutions of purely public
charity" includes organizations owning and operating
facilities for the care of the retired or aged or
chronically ill, which are not operated for gain or profit.

(b) The terms ‘"public art galleries" and “public
observatories" include only those art galleries and
observatories, whether of public or private ownership, that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only.

(3) The following portions of the appraised value of a
capital investment made after January 1, 1979, in a
recognized nonfossil form of enerqgy generation, as defined

in 1%-32-102, are exempt from taxation for a periecd of 10
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years following installation of the property:

{a) $20,000 in the case of a single-family residential
dwelling;

{b) $100,000 in the case of a multifamily residential
dwelling or a nonresidential structure. (Subsection (1l)(p)
(now (1){n)) applicable to taxable years beginning after
December 31, 1985--sec, 4, Ch, 463, L. 1985.)"

Section 6. Section 15-8-201, MCA, is amended to read:

"15-8-201. General assessment day. (1) The department
of revenue or its agent must, between January 1 and the
second Monday of July in each year, ascertain the names of
all taxable 1inhabitants and assess all property subject to
taxation in each county. The department or its agent must
assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight
of January 1 next preceding. It must also ascertain and
assess all mobile homes arriving in the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposedlowner of real property, however,
renders the assessment invalid.

(2) The procedure provided by this section may not
apply to:

(a) motor vehicles that are required by 15-8-202 to be
assessed on January 1 or upon thelr annilversary registration

date;
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thby-—auntomobites-and-trucks-having-a-rated-capaciey--of
ehree-quarters-of-a-ton-or-tessas

{e)y--motor--homes--and-travel-traiters-subject-to-a-fee
in-iteu-cf-property-tax;

tédy--motoreyctes-and-quadrieycies;

tey({b) livestock:

t+£3({c) property defined in 61-1-104 as "special mobile
equipment®™ that is subject to assessment for personal
property taxes on the date that application is made for a
special mobile eguipment plate; and

t9+(d) mobile homes held by a distributor or dealer of
mobile homes as a part of his stock in trade.

(3) Credits must be assessed as provided in
15-1-101¢1)(d)."

Section 7. Section 15-8-202, MCA, is amended to read:

"15-8-202. Motor vehicle assessment. (1) The

departmenty or OR its agentz-er-the-county-treasurer-under

61-3-503Fy must, in each year, ascertain and assess all motor
vehicles ether—--than--antomobiles;——trucks--having—-a--rated
eapacity--of——three-gquarcera--of-a-ton-or-tessy-motorcyciesy
quadricyciesr-moter-hamesr;travei-Erai}ersr or mobile homes
in each county subject to taxation as of January 1 or as of
the anniversary registration date of those vehicles subject
to 61-3-313 through 61-3-316 and 61-3-501. The asgessment

for all motor vehicles will must be made wusing-—the—-market
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vaiue--as——of--Janvary--i--of-—the-year-of-assessment-of-the
rehtete-as-contained--in-—the--most--recent—-voltume—-of--the
Mountatn--Stakes-—Edition-of -the-Natisnai-Avutemobiie-Peaters

Association-8ffreial--dUsed--Ear--Guide in accordance with

61-3-503, The motor vehicles shall be assessed in each year
to the persons by whom owned or claimed c¢r in whose
possession or control they were at midnight of January 1 or
the anniversary registration date thereof, whichever |is
applicable.

(2) No tax nay be assessed against motor vehicles
subject to taxation that constitute inventory of motor
vehicle dealers as of January 1, These vehicles and all
other motor vehicles subject to taxation brought into the
state subsequent to January 1 as motor vehicle dealers'
inventories shall be assessed to their respective purchasers
as of the dates the vehicles are registered by the
purchasers.

{3) "Purchasers" includes dealers whe apply f£for
registration or reregistration of motor vehicles, except as
otherwise provided by 61-3-502.

(4) Goods, wares, and merchandise o¢of motor vehicle
dealers, other than new motor vehicles and new mobile homes,
shall be assessed at market value as of January 1."

Section B. Section 15-24-101, MCA, is amended to read:

“15-24-101. Assessment of proportionally registered

-12- SB 200



[ TV . B - SN ]

0w o

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

SB 0200/03

interstate motor vehicle fleets -- tax payment required for
registration. (1} The department of revenue shall assess,
for the purpose of perscnal property taxes, the taxable
vehicles in interstate motor vehicle fleets proportiocnally
registered under the provisions of 61-3-711 through
61-3-733, and the assessment shall be apportioned on the
ratio of total miles traveled to in-state miles traveled
formula as prescribed by 61-3-721. Interstate motor vehicle
fleets are assessable for taxation purposes upon application
for proportional registration and are assessed to the
persons who own or claim or in whose possession or control
the fleet is at the time of the application.

{2) With respect to any fleet contained in an original
application which has a situs for purpose of property
taxation in Montana by the terms of this part or any other
provision of the laws of Montana between January 1 and April
1, the taxable vehicles are taxed for a full year. With
respect to any fleet contained in an original application
which acquires a situs for the purpose of property taxation
in Montana under the provisions of this part or any other
law of the state of Montana after April 1, the taxes on
taxable vehicles are apportioned as provided in 15-24-303.

{3) With respect to any fleet contained in a renewal
application, the taxable vehicles are assessed and taxed for

a full year.
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(4) Automobiles and trucks having a rated capacity of
three-quarters of a ton or 1less that are part of an
interstate motor vehicle fleet are subject to the--%ight
vehicte-ticense-fee-tmposed-by-61-3-532 propecty tax. If the
fleet is proportionally registered, the fee tax is
apportioned in the same fashion as the registration fee
under 61-3-721.

(5) Vehicles contained in a fleet for which current
taxes, fees, or both have been assessed and paid shall not
be assessed or charged fees under this section wupon
presentation to the department of proof of payment of taxes,
or fees, or both for the current registration year. The
payment ©of perscnal property taxes, fees, or both, is a
condition precedent to proporticnal registration or
reregistration of an interstate motor vehicle fleet.”

Section 9. Section 15-24-10%, MCA, is amended to read:

"15-24~-105. Deposit and distribution of taxes and fees
on proportionally registered Eleets. The personal property
taxes and license fees collected under this part shall be
deposited with the state treasurer Eor distribution to the
general fund of each county on the following basis:

(1} for personal property taxes, according to the
ratio of the taxable valuation of each county to the total
state taxable valuation; and

(2) for tight vehicle license fees, according to the
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ratio of ¥tght vehicle license fees, other than fees derived
from interstate motor vehicle fleets, collected in each
county to the sum ¢f all such fees collected in all the
counties.”

Section 10, Section 15-24-301, MCA, is amended to
read:

"15-24-301. Personal property brought into the state
-~ assessment -- exceptions -- cusﬁom combine equipment. (1)
Except as provided in subsections (2) through +6% {5).
property in the following cases is subject te taxation and
assessment for all taxes levied that year in the county in
which it is located:

(a) any personal property (including livestock)
brought, driven, or coming into this state at any time
during the year that is used in the state for hire,
compensation, or profit;

(b) property whose owner or user is engaged in gainful
occupation or business enterprise in the state; or '

{(c) property which comes to rest and becomes a part of
the general property of the state.

(2) The taxes on this property are levied in the same
manner and to the same extent, except as otherwise provided,
as though the property had been in the county on the regular
assessment date, provided that the property has not been

regularly assessed for the year in some other county of the
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state,

(3) Nothing in this section shall be construed to levy
a tax against a merchant or dealer within this state on
goods, wares, or merchandise brought into the county to
replenish the stock of the merchant or dealer.

(4) Any motor vehicle net-subject-to-the-liqht-vehicte
ticonne-fee-or-a—fee-in-tien—-of--eax brought, driven, or
coming into this state by any nonresident person temporarily
employed in Montana and used exclusively for transportation
of such person is subject to taxation and assessment for
taxes as follows:

(a) The motor vehicle is taxed by the county in which
it is located.

{b) One-fourth of the annual tax 1liability of the
motor vehicle must be paid for each quarter or portion of a
quarter of the year that the motor vehicle 1is located in
Montana.

{c) The quarterly taxes are due the first day of the
quarter.

{(5) Agricultural harvesting machinery classified under
class eight, licensed in other states, and operated on the
lands of persons other than the owner of the machinery under
contracts for hire shall be subject to a fee in lieu of
taxation of $35 per machine for the calendar year in which

the fee is collected. The machines shall be subject to
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taxation under class eight conly if they are sold in Montana.

+6¥—-Fhe-provisions—-ef--this——part--do-—-net-—-appiy——to
antemobiten--—and--—trucks---having---a--rated--capacity--of
three-quarters--oé-—a——-toa———or———iesay———metereyeiesvf——or
quadriecyeies--FPhese-vehitctes-are-subject-to-the-fee-provided
for-in-6x—3-532-or-61-3-54%."

Section 1l1. Section 15-30-121, MCA, is amended to
read:

“15-30-121. Deductions allowed in computing net
income. In computing net income, there are allowed as
deductions:

{1) the items referred to in sections 161 and 211 of
the Internal Revenue Code of 1954, or as sections 161 and
211 shall be labeled or amended, subject to the following
exceptions which are not deductible:

(a) items provided for in 15-30-123;

(b) state income tax paid;

{(2) federal income tax paid within the taxable year;

{3) expenses of household and dependent care services
as outlined in subsections (3)(a) through {3)(c} and subject
to the 1limitations and rules as set out in subgections
{3){d) through (3)(f} as follows:

{a) expenses for household and dependent care services
necessary for gainful employment incurred for:

{i) a dependent under 15 years of age for whom an
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exemption can be claimed;

(ii) a dependent as allowable wunder 15-30-112(5),
except that the limitations for age and gross income do not
apply, who is unable to care for himself because of physical
or mental illness; and

{iii) a spouse who 1is unable to care for himself
because of physical or mental illness;

{b) employment-related expenses lincurred for the
following services, but only if such expenses are incurred
to enable the taxpayer to be gainfully employed:

(i) household services which are attributable to the
care of the gqualifying individual; and

{ii) care of an individual who gualifies under
subsection (3)(a):;

(c) expenses incurred in maintaining a household if
over half of the cost of maintaining the household is
furnished by an individual or, if the individual is married
during the applicable periocd, is furnished by the individual
and his spouse;

(d) the amounts deductible in subsection (3){a)
through (3}(c) are subject to the following limitations:

(i) a deduction is allowed under subsection {(3)(a) for
employment-related expenses incurred during the year only to
the extent such expenses do not exceed §4,800;

(ii) expenses for services in the household are
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deductible wunder subsection (3)(a)} for employment-related
expenses only if they are incurred for services in the
taxpayer's household, except that employment-related
expenses incurred for services outside the taxpayer's
household are deductible, but only if incurred for the care
of a qualifying individual described in subsection (3){a)(i)}
and only to the extent such expenses incurred during the
year do not exceed:

(A)Y $2,400 'in the case of cne qualifying individual;

(B) $3,600 in the case of two gqualifying individuals;
and

[C} §4,800 in the case of three ¢r more qualifying
individuals;

(e} if the combined adjusted gross income of the
taxpayers exceeds $18,000 for the taxable year during which
the expenses are incurred, the amount of the
employment-related expenses incurred must be reduced by
one-half of the excess of the combined adjusted gross income
over $18,000;

{({€) £Ear purposes of this subsection (3):

{i) married couples shall file a joint return or file
separately on the same form;

{ii) if the taxpayer is married during any periecd of
the taxable year, employment-related expenses incurred are

deductible only if:
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(A} both spouses are gainfully employed on a
substantially full-time basis; or

(B) the spouse is a gualifying individual described in
subsection (3)(a)}(iii);

{iii) an individual legally separated from his spouse
under a decree of divorce or of separate maintenance may not
be considered as married;

(iv) the deduction for employment-related expenses must
be divided equally between the spouses when filing
separately on the same form;

(v) payment made to a c¢hild of the taxpayer who is
under 19 years of age at the close of the taxable year and
payments made to an individual with respect to whom a
deduction is allowable under 15-30-112(5) are not deductible
as employment-related expenses;

{(4) in the case of an individual, political
contributions determined in accordance with the provisions
of section 218fa) and (h) of the Internal Revenue Code that
were in effect for the taxable year ended December 31, 1978;

{5) that portion of expenses for organic fertilizer
allowed as a deduction under 15-32-303 which was not
otherwise deducted in computing taxable income;

t63--1ight--vehiclie—~-license—-faes;——-as——-provided---by
61-3-532;-paid-during-the-taxabie-year;

t#-~feens———in-~-tieu--~of--taxea--on--motercyclea--and
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quadrieycies;-as—-provided--by—-61-3-54t7--paid--during—-the
taxable-year; and

t8¥(6) contributions to the child abuse and neglect
prevention program provided for in 41-3-701, subject to the
conditions set forth in 15-30-156. (Subsection (8) {now
subsection (6)] terminates January 1, 1990--sec. 13, Ch.
610, L. 1985.)"

Section 12. Section 15-31-114, MCA, 1is amended to
read:

"15-31-114. Deductions allowed in computing income. In
computing the net income, the following deductions shall be
alliowed from the gross income received by such corporation
within the year from all sources:

(1) All the ordinary and necessary expenses paid or
incurred during the taxable year in the maintenance and
operation of its business and ptoperties, including
reasonable allowance for salaries for personal services
actually rendered, subject to the 1limitation hereinafter
contained, rentals or other payments required to be made as
a condition to the continued use or possession of property
to which the corporation has not taken or is not taking
title or in which it has no equity. Ne¢ deduction shall be
allowed for salaries paid upon which the recipient thereof
has not paid Montana state income tax; provided, however,

that where domestic corporations are taxed on income derived
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from without the state, salaries of officers paid in
connection with securing such income shall be deductible.

(2} (a) All losses actually sustained and charged off
within the year and not compensated by insurance or
otherwise, including a reascnable allowance for the wear and
tear and obsolescence c¢f property used in the trade or
business, such allowance to be determined according to the
provisions of section 167 of the Internal Revenue Code in
effect with respect to the taxable year. all elections for
depreciation shall be the same as the elections made for
federal income tax purposes. No deduction shall be allowed
for any amount paid out for any buildings, permanent
improvements, or betterments made to increase the wvalue of
any property or estate, and no deduction shall be made for
any amount of expense of restoring property or making good
the exhaustion thereof for which an allowance is or has been
made,

{b) (i) There shall be allcwed as a deduction for the
taxable period a net operating loss deduction determined
according to the provisions of this subsection. The net
operating loss deduction is the aggregate of net operating
loss carryovers to such taxable periocd plus the net
operating loss <carrybacks tec such taxable pericd. The term
"net operating loss" means the excess of the deductions

allowed by this section, 15-31~-114, over the gross income,
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with the modifications specified in (ii) of this subsection,
If for any taxable period beginning after December 31, 1970,
a net operating loss is sustained, such loss shall be a net
operating loss carryback to each of the three taxable
periods preceding the taxable period of such loss and shalil
be a net operating loss carryover to each of the five
taxable periods following the taxable period of such loss. A
net operating loss for any taxable period ending after
December 31, 1975, in addition to being a net operating loss
carryback to each of the three preceding tazable periods,
shall be a net operating loss carryover to each of the seven
taxable periocds following the taxable period of such 1loss,
The portion of such loss which shall be carried to each of
the other taxable years shall be the excess, if any, of the
amount of such loss over the sum of the net income for each
of the prior taxable pericds to which‘such loss was carried,
For purposes of the preceding sentence, the net income Ffor
such prior taxable period shall be computed with the
modifications specified in {ii)(B) of this subsection and by
determining the amount of the net operating 1loss deduction
without regard to the net operating loss for the loss period
or any taxable period thereafter, and the net income so
computed shall not be considered to be less than zero.

{ii) The modifications referred to in (i) of this

subsection shall be as follows:
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(A) No net operating loss deduction shall be allowed.

{B) The deduction for depletion shall not exceed the
amount which would be allowable if computed under the cost
method.

(C) Any net operating loss carried over to any taxable
years beginning after December 31, 1978, must be calculated
under the provisions of this section effective for the
taxable year for which the return claiming the net operating
logg carryover is filed.

(iii) A net operating less deduction shall be allowed
only with regard to losses attributable to the business
carried on within the state of Montana.

{iv) In the case of a merger of corporations, the
surviving corpeoration shall not be allowed a net operating
loss deduction for net operating losses sustained by the
merged corporations prior to the date of merger. In the case
of a consolidation of corporations, the new corporate entity
shall nct be allowed a deduction for net operating losses
sustained by the consolidated corporations prior to the date
of consolidation.

(v) MNotwithstanding the provisions of 15-31-531,
interest shall not be paid with respect to a refund of tax
resulting from a net operating loss carryback or carryover.

(vi) The net operating loss deduction shall not be

allowed with respect to taxable periods which ended on or
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before December 31, 1970, but shall be allowed only with
respect to taxable periods beginning on or after January 1,
1971.

{3) In the case of mines, cother natural deposits, cil
and gas wells, and timber, a reasonable allowance for
depletion and for depreciation of improvements; such
reasonable allowance to be determined according to the
provisions of the Internal Revenue Code in effect for the
taxable year. All elections made under the Internal Revenue
Code with respect to capitalizing or expensing exploration
and development costs and intangible drilling expenses for
corporation license tax purposes shall he the same as the
elections made for federal income tax purposes.

(4) The amount of interest paid within the year on its
indebtedness incurred in the operation of the business from
which its income is derived; but no interest shall be
allowed as a deduction if paid on an indebtedness crgated
for the purchase, maintenance, or improvement of property or
for the conduct of business unless the income from such
property ot business would be taxable under this part.

{5) (a) Taxes paid within the vyear, except the
following:

{1} Taxes imposed by this part.

(ii) Taxes assessed against local benefits of a kind

tending to increase the value of the property assessed.
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(iii) Taxes on or according to or measured by net
income or profits imposed by authority of the government of
the United States.

(iv) Taxes imposed by any other state or country upon
or measured by net income or profits.

{b) Taxes deductible under this part shall be
construed to inciude taxes imposed by any county, school
district, or municipality of this state.

t6y--bight—~-vehicie---ticense—fees;-as--preovided--by
6-3-5327-and-fees-in-tieu--of--taxes--for--motorcycies—-and
quadricyctesyr-as-provided-by-6i-3-5417-paitd-within-the-years

+7+(6) That portion of an energy-related investment
allowed as a deduction under 15-32-103.

1t84(7) (a) Except as provided in subsection (b),
charitable contributions and gifts that qualify for
deduction under section 170 of the Internal Revenue Code, as
amended.

(b} The public service commission shall not allow in
the rate base of a regulated corporation the inclusion of
contributions made under this subsection.

t9¥(8) In 1lieu of the deducticn allowed under
subsection +8% (7), the taxpayer may deduct the fair market
value, not to exceed 10% of the taxpayer's net income, of a
computer or other sophisticated technological equipment or

apparatus intended for use with the computer donated to an
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elementary, secondary, or accredited postsecondary school
located in Montana if:

{a) the contribution is made no later than 5 years
after the manufacture of the donated property is
substantially completed;

{b) the property is not transferred by the donee in
exchange for money, other property, or services: and

{¢) the taxpayer receives a written statement from the
donee in which the donee agrees to accept the propecty and
representing that the use and disposition of the property
will be in accordance with the provisions of (b) of this
subsection t9% (8)."

Section 13. Section 15-36-112, MCA, is amended to
read:

"15-36-112, Disposition of o©il and gas severance
taxes. (1) Each year the department of revenue shall
determine the amount of tax collected under this chapter
from within each county.

{2) The severance taxes collected under this chapter
are allocated as follows:

ta}y—33-1/3%——of--tha--oil-severance-tax;-net—-ta-exeeed
$é42-mittiton-for-~the--brennitum-—-ending--Fune—-387--19857;——i=
deposited-in-the-locai-government-bisck-grant-account—within
the-state-speciai-revenue—Fund+

tby{a) the amount, if any, by which the tax collected
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from within a county for any fiscal year exceeds the total
amount c¢ollected from within that county for the previous
fiscal year, by reason of increased production and not
because of increase in or elimination of federal price
ceilings on ¢il and gas, is statutorily appropriated, as
provided in 17-7-502, for allocation to the general fund of
the county for distribution as provided in subsection (3);

tey(b) any amount not allocated to ehe—-iocal
government-—bleck---grant——account—-or the county under
subsection (2)(a, eor--¢t23¢tb¥y is allocated to the state
general fund.

{3) (a) The county treasurer shall distribute the
money received under subsection ¢2¥tb} (2)(a) of this
section to the county and to all the incorperated cities and
towns within the county in the following manner. The county
receives the available money multiplied by the ratio of the
rural population to the county population. Each incorporated
municipality receives the available money multiplied by the
ratio ¢f the population of the incorporated municipality to
the county population. The rural population is that
population of the county living outside the boundaries of an
incorpeorated municipality. Population shall be based on the
most recent figures as determined by the department of
commerce,

{b) The money distributed under this subsection may be
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used £for any purpcse as determined by the governing bedy of
the county, city, or town."

Section 14. Section 15-50-207, MCA, is amended to
read:

"15-50-207. Credit against other taxes -- credit for
personal property taxes and certain fees. (1) The additional
license fees withheld or otherwise paid as provided herein
may be wused as a credit on the contractor's corporation
license tax provided feor in chapter 31 of this title or on
the contractor's income tax provided for in chapter 30,
depending upon the type of tax the contractor is required to
pay under the laws of the state,

(2) Personal property taxesy-feea-in-tieu-of-taxes—-on
metorcycies-—ar-—gquadricycies;-or-tight-vehicle-ticense-fees
as-provided-by-6%-3-532 paid in Montana on any personal
property of the contractor which is used in the business of
the contractor and is 1located within this state may be
credited against the license fees required under this
chapter, However, in computing the tax credit allowed by
this section against the contractor's corporation license
tax or income tax, the personal property tax or--iight
vepicle-—ticense-—-fee credit against the license fees herein
required shall not be considered as license fees paid for
the purpose of such income tax or corporation license tax

credit.”
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Section 15. Section 20-9-141, MCA, is amended to read:

“20-9-141. Computation of general fund net levy
requirement by county superintendent. (1) The county
superintendent shall compute the levy requirement for each
district’'s general fund on the basis of the following
procedure:

{a) Determine the total of the funding required for
the district's final general fund budget less the amount
established by the schedules in 20-9-316 through 20-9-321 by
totaling: -

(i) the district's nonisolated school foundation
program reguirement to be met by a district levy as provided
in 20-9-303;

(ii) the district's permissive levy amount as provided
in 20-9-152; and

(iii) any general fund budget amount adopted by the
trustees of the district under the provisions of 20-9-3513,
including any additional levies authorized by the electors
of the district.

{b) Determine the total of the moneys available for
the reduction of the property tax on the district for the
general fund by totaling:

{i) anticipated federal moneys received under the
provisions of Title I of Public Law 81-874 or other

anticipated federal moneys received in lieu ©of such federal
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act:

{ii) anticipated tuition payments for out-of-district
pupils under the provisions of 20-5-303, 20-5-307, 20-5-312,
and 20-5-313;

(iii} general fund cash reappropriated, as established
under the provisions of 20-9-104;

(iv) anticipated or reappropriated state impact aid
received under the provisions of 20-9-304;

{v} anticipated or--reappropriated-motor-vehicte-fees
and-reimbursement--under—-the--provisions--of--61-3-532--and

6¥-3-536 revenue from vehicle property taxes imposed under

61-3-504({2) AND [SECTION 33];

(vi) anticipated net proceeds taxes for new production,
as defined in 15-23-601;

(vii) anticipated interest to be earned or
reappropriated interest earned by the investment of general
fund cash in accordance with the provisions of 20-9-213(4);
and

{viii) any other revenue anticipated by the trustees to
be received during the ensuing school fiscal year which may
be used to Finance the general fund.

(c) Subtract the total of the moneys available to
reduce the property tax required to finance the general fund
that has been determined in subsection (1)(b) from the total

requirement determined in subsection (1)tay.
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{2} The net general fund levy requirement determined
in asubsection (1l)(c) shall be reported to the county
commissioners on the second Monday cof August by the county
superintendent as the general fund levy reguirement for the
district, and a levy shall be made by the county
commissioners in accordance with 20-9-142."

Section 16. Section 20-9-331, MCA, is amended to read:

“20-9-331., Basic county tax and other revenues for
county equalization of the elementary district foundation
program. (1) It shall be the duty of the county
commissioners of each county to levy an annual basic tax of
28 mills on the dollars of the taxable value of all taxable

property within the county, except for vehicles subject to

taxation under 61-3-504(2), for the purposes of local and

state foundation program support. The revenue to be
collected from this levy shall be apportioned to the support
of the foundation programs of the elementary school
districts in the county and to the state special revenue
fund, state egualization aid account, in the following
manner:

fa}) In order to determine the amount of revenue raised
by this levy which is retained by the county, the sum of the
estimated revenues identified in subsection {2} below shall
be subtracted from the sum o©of the county elementary

transportation obligation and the total of the foundation
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progtams of all elementary districts of the county.

{b) If the basic levy prescribed by this section
produces more revenue than is required to finance the
difference determined above, the county treasurer shall
remit the surplus funds to the state treasurer for deposit
to the state special revenue fund, state equalization aid
agcount, immediately wupon occurrence of a surplus balance
and each subsequent month thereafter, with any final
remittance due no later than June 20 of the fiscal year for
which the levy has been set.

{2) The proceeds realized from the county's portion of
the levy prescribed by this section and the revenues from
the following scurces shall be used for the equalization of
the elementary district foundation programs of the county as
prescribed in 20-9-334, and a separate accounting shall be
kept of such proceeds and revenues by the county treasurer
in accordance with 20-9-212(1):

{ay the portion of the federal Taylor Grazing Act
funds distributed to a county and designated for the common
school fund under the provisions of 17-3-222;

(b} the portion of the federal flood control act Ffunds
distributed to a county and designated for expenditure for
the benefit of the c¢ounty common schools under the
provisions of 17-3-232;

{c) all money paid into the county treasury as a
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result of fines for vioclations of law and the use of which
is not otherwise specified by law:

{d) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
account for the varicus sources of revenue established or
referred to in this section:

(e) any federal or state moneyy-incituding-anticipated
or-reappropriated-motar—vehicia-fees-and-reimbursement-under
the-provistons-of-61-3-532-and-61-3-5367 distributed to the
county as payment in lieu of the property taxation
established by the county levy required by this section; and

(f) net proceeds taxes for new production, as defined
in 15-23-601<; and

{g) anticipated revenue from vehicle property taxes

imposed under 61-3-504(2} AND [SECTION 39]."

Section 17. Section 20-9-333, MCA, is amended to read:

"20-9-333. Basic special levy and other revenues for
county egualization of high school district foundation
program. (1) It shall be the duty of the county
commissioners of each county to levy an annual basic special
tax for high schools of 17 mills on the dollar of the
taxable value of all taxable property within the county,

except for vehicles subject to taxation under 61-3-504(2},

for the purposes of local and state foundation program

support. The revenue to be collected from this levy shall
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be apportioned to the support of the foundation programs of
high school districts in the county and to the state special
revenue  fund, state equalization aid account, in the
following manner:

{a) In order to determine the amount of revenue raised
by this levy which is retained by the county, the estimated
revenues identified in subsections (2)(a) and (2)(b) below
shall be subtracted from the sum of the county's high school
tuition obligation and the total of the foundation programs
of all high school distriects of the county.

(b) If the basic levy prescribed by this section
produces more revenue than is required to finance the
difference determined above, the county treasurer shall
remit the surplus to the state treasurer for deposit to the
state special revenue fund, state equalization aid account,
immediately upon occurrence of a surplus balance and each
subsequent month thereafter, with any final remittance due
no later than June 20 of the fiscal year for which the " levy
has been set.

(2) The proceeds realized from the county's portion of
the levy prescribed in this section and the revenues from
the following sources shall be used for the equalization of
the high school district foundation programs cf the county
as prescribed in 20-9-334, and a separate accounting shall

be kept of these proceeds by the county treasurer in
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accordance with 20-9-212(1):

(a) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
accounts Ffor the various sources of revenue established in
this section;

{b) any federal or state moneysy-inecitading-anticipated
or-reappropriated-metor-vehiclte—fees-and-reimbursement—under
the--provisions-of-63-3-532-and-63-3-5367 distributed to the
county as a payment in lieu of the property taxation
established by th.: county levy required by this section; and

{¢) net proceeds taxes for new production, as defined
in 15-23-601<; and

{d) anticipated revenue from wvehicle property taxes

imposed under 61-3-5G4(2) AND [SECTION 39]."

Section 18. Section 20-9-352, MCa, is amended to read:

"20-9-352, Permissive amount and permissive levy. (1}
Whenever the trustees of any district shall deem it
necesgsary to adopt a general fund budget in excess of the
foundation program amcount but not in excess of the maximum
general fund budget amount for such district as established
by the schedules in 20-9-316 through 20-9-321, the trustees
shall adopt a resolution stating the reasons and purposes
for exceeding the foundation prog?am amount. Such excess
above the foundation program amcunt shall be known as the

"permissive amount”, and it shall be financed by a levy, as

~36- . SB 200



10
11
12
13
14
15
16
17
18
i3
20
21
22
23
24

25

SB 0200/03

prescribed in 20-9-141, on the taxable value of all taxable

property within the district, as--prescribed--in--28-9-14%

except for vehicles subject to taxation under 61-3-504(2),

supplemented with any biennial appropriation by the
legislature for this purpose, The proceeds of such an
appropriation shall be deposited to the state sgpecial
revenue fund, permissive account.

(2) The district 1levies to be set for the purpose of
funding the permissive amount are determined as follows:

{(a) For each elementary sSchool district, the county
commissioners shall annu;lly set a levy not exceeding 6

mills on all the taxable property in the district, except

for vehicles subject to taxation under 61-3-504(2), for the

purpose of funding the permissive amount of the district.
The permissive levy in mills shall be obtained by
multiplying the ratio of 'the permissive amount to the
maximum permissive amount by 6 or by using the number of
mills which would fund the permissive amount, whichever is
less. If the amount of revenue raised by this levy, plus
anticipated oar--reapprepriated-—moter--vehicie--——fees-—--and
reimbursement—-under-the-provisiona-of-61-3-532-and-6%x-3-536+

revenue from vehicle property taxes imposed under

61-3-504(2) AND [SECTION 39], is not sufficient to fund the

permissive amount in full, the amount of the deficiency

shall be paid to the district from the state special revenue
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fund according to the provisions of subsections {3) and (4)
of this section.

(b) For each high school district, the county
commissioners shall annually set a 1levy not exceeding 4
mills on all taxable property in the district, except for

vehicles subject to taxation under 61-3-504(2), for the

purpose of funding the permissive amount of the district.
The permissive levy in mills shall be obtained by
multiplying the ratio of the permissive levy to the maximum
permissive amount by 4 or by using the number of mills which
would fund the permissive amount, whichever is less. If the
amount of revenue raised by this levy, plus anticipated
motor-vehicie-feea-and-reimbursement-under-the-provisiens—of

63-3-532-and-6%-3-5367 revenue from vehicle property taxes

imposed under 61-3-504(2) AND {[SECTIOK 39], and plus net

proceeds taxes for new producticn, as defined in 15-23-601,
is not sufficient to fund the permissive amount in full, the
amount of the deficiency shall be paid to the district from
the state special revenue fund according to the provisions
of subsections (3) and {4) of this section.

({3) The superintendent of public instruction shall, if
the appropriation by the legislature for the permissive
account for the biennium is insufficient, request the budget
director tao submit a request for a supplemental

appropriation in the second year of the biennium. The
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supplemental appropriation shall provide enough revenue to
fund the permissive deficiency of the elementary and high
school districts of the state. The proceeds of this
appropriation shall be deposited to the satate special
revenue fund, permissive account, and shall be distributed
to the elementary and high school districts in accordance
with their entitlements as determined by the superintendent
of public instruction according to the provisions of
subsections (1} and (2) of this section.

{4) Distribution under this section from the state
special revenue fund shall be made in two payments. The
first payment shall be made at the same time as the Ffirst
distribution of state equalization aid is made after January
1 of the fiscal year. The second payment shall be made at
the same time as the last payment of state equalization aid
is made for the £iscal year. If the appropriation is not
sufficient to finance the deficiencies of the districts as
determined according to subsection (2), each district will
receive the same percentage of its deficiency. Surplus
revenue in the second year of the biennium may be used to
reduce the appropriation required for the next succeeding
biennium or may be transferred to the state equalization aid
gtate special revenue fund if revenues in that fund are
insufficient to meet foundation program requirements."”

Section 1%. Section 20-9-501, MCA, is amended to read:
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"20~-9-501. Retirement fund. (1) The trustees of any
district employing personnel who are members of the
teachers' retirement system or the public employees’
retirement system or who are covered by unemployment
insurance or who are covered by any federal social security
system requiring employer contributions shall establish a
retirement fund for the purposes of budgeting and paying the
employer's contributions to such systems. The district's
contribution for each employee who 1s a mnmember of the
teachers' retireuent system shall be calculated in
accordance with Title 19, chapter 4, part 6. The district's
contribution for each employee who is a member of the public
employees’ retirement system shall be calculated in
accordance with 19-3-801. The district may levy a special
tax to pay its contribution to the public employees'
retirement aystem under the conditions prescribed in
19-3-204. The district's contributions for each employee
covered by any federal social security system shall be paid
in accordance with federal 1law and regulation. The
district's contribution for each employee who is covered by
unemployment insurance shall be paid in accordance with
Title 39, chapter 51, part 1ll.

(2)y The trustees of any district required to make a
contribution to any such system shall include in the

retirement fund of the preliminary budget the estimated
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amount of the employer's contribution and such additional
moneys, within legal 1limitations, as they may wish to
provide Eof the retirement fund cash reserve. After the
final retirement fund budget has been adopted, the trustees
shall pay the employer contributions to such systems in
accordance with the financial administration provisions of
this title.

{3) wWhen the final retirement fund budget has been
adopted, the county superintendent shall establish the levy
requirement by:

(a) determining the sum of the meoneys available to
reduce the retirement fund levy reguirement by adding:

{L} any anticipated moneys that may be realized in the
retirement fund during the ensuing scheol £fiscal year,
including anticipated moter-vehicie-fees--and--reimbursement
under-—the——previstons-of-51-3-532-and-631-3-536 revenue from

vehicle property taxes imposed wunder 61-3-504(2} AND

[SECTION 39];:

{ii) net proceeds taxes for new production, as defined
in 15-23-601; and

(iii) any cash available for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the retirement fund cash reserve
for the ensuing schocl fiscal year by the trustees from the

end-of-the-year cash balance in the retirement fund. The
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retirement Fund cash reserve shall not be more than 35% of
the final retirement fund budget for the ensuing school
fiscal year and shall be used for the purpose of paying
retirement fFund warvants issued by the district under the
final retirement Ffund budget.

(b) subtracting the total of the moneys available for
reduction of the levy requirement as determined in
subsection (3)(a) from the budgeted amount for expenditures
in the final retirement fund budget.

{4) The county superintendent shall total the net
retirement fund levy regquirements separately for all
elementary school districts, all high school districts, and
all community college districts of the county, including any
prorated joint distriet or special education cooperative
agreement levy requirements, and shall report each such levy
requirement to the county commissioners on the second Monday
of RAugust as the respective county levy requirements for
elementary district, high school district, and community
college district retirement funds. The county commissioners
shall fix and set such county levy 1in accordance with
20-9-142.

{S) The net retirement fund levy requirement Eor a
joint elementary district or a joint high school district
shall be prorated to each county in which a part o©f such

district is located in the same proportion as the district
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BANB of the joint district is distributed by pupil residence
in each such county. The county superintendents of the
counties affected shall jointly determine the net retirement
fund levy requirement for each county as provided in
20~9-151.

{6) The net retirement fund levy requirement for
districts that are members of special education cooperative
agreements shall be prorated to each county in which such
district is located in the same proportion as the budget for
the special education cooperative agreement of the district
bears to the total budget of the cooperative. The county
superintendents of the counties affected shall joeintly
determine the net retirement fund levy requirement for each
county in the same manner as provided in 20-9-151 and Eix
and levy the net retirement fund levy for each county in the
same manner as provided in 20-9-152."

Section 20, Section 20-10-144, MCA, is amended to
read:

“20-10-144. Computation of revenues and net tax levy
requirements for the transportation fund budget. Before the
fourth Menday of July and in accordance with 20-9-123, the
county superintendent shall compute the revenue available to
Einance the transportation fund budget of each district. The
county superintendent shall compute the revenue for each

district on the following basis:
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(1) The "schedule amount" of the preliminary budget
expenditures that is derived from the rate schedules in
20-10-141 and 20-10-142 shall be determined by adding the
following amounts:

{(a) the sum of the maximum reimbursable expenditures
for all appreoved school bus routes maintained by the
district (to determine the maximum reimbursable expenditure,
multiply the applicable rate per bus mile by the total
number of miles to be traveled during the ensuing school
fiscal year on .ach bus route approved by the county
transportation ccommittee and maintained by such district);
plus

(b) the total of all individual transportation per
diem reimbursement rates for such district as determined
from the contracts submitted by the district multiplied by
the number of pupil-instruction days scheduled £for the
ensuing school attendance year; plus

{c) any estimated costs for supervised home study or
supervised correspondence study for the ensuing school
fiscal year; plus

(d) the amount budgeted on the preliminary budget for
the contingency amount permitted in 20-10-143, except if
such amount exceeds 10% of the total of subsections (1)(a),
{1}(b}, and (l){e) or &100, whichever 1is larger, the

contingency amount on the preliminary budget shall be
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reduced to such limitation amount and used in this
determination of the schedule amount.

(2) The schedule amount determined in subsection (1)
or the total preliminary transportation fund budget,
whichever is smaller, shall be divided by 3 and the
resulting one-third amount shall be used to determine the
available state and county revenue to be budgeted on the
following basis:

{a) the resulting one-third amount shall be the
budgeted state transportation reimbursement, except that the
state transportation reimbursement for the transportation of
special education pupils under the provisions of 20-7-442
shall be two-thirds of the schedule amount attributed to the
transportation of special education pupils;

(b) the resulting one-third amount, except as provided
for joint elementary districts in subsection (2)(e), shall
be the budgeted county transportation reimbursement Ffor
elementary districts and shall be financed by the -basic
county tax under the provisions of 20-9-334;

(c) the resulting one-third amount multiplied by 2
shall be the budgeted county transportation reimbursement
amount for high school districts financed under the
provisions of subsection (5) of this section, except as
provided for joint high school districts in subsection

(2)(e), and except that the county transportation
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reimbursement for the trangportation of special education
pupils under the provisions of 20-7-442 shall be one-third
of the schedule amount attributed to the transportation of
special education pupils;

(d) when the district has a sufficient amount of cash
for reappropriation and other sources of district revenue,
as determined in subsection (3), to reduce the total
district obligaticon for financing to zero, any remaining
amount of such district revenue and cash reappropriated
shall be wused to reduce the county financing obligation in
subsections (2)(b) or (2)(¢} and, if such county financing
obligations are reduced to zero, to reduce the state
financial obligaticon in subsection (2)(a); and

{e) the county revenue reguirement for a joint
district, after the application of any district moneys under
subsection (2)}(d) above, shall be prorated to each county
incorporated by the joint district in the same proportion as
the ANB of the Jjoint district is distributed by pupil
residence in each such county.

(1) The total of the moneys available for the
reduction of property tax on the district for the
trangportation fund shall be determined by totaling:

(a) anticipated federal moneys received under the
provisions ©f Title I of Public Law 81-874 or other

anticipated federal moneys received in lieu of such federal
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act; plus

(b) anticipated payments from other districts for
providing school bus transportation services for such
district; plus

{c}) anticipated payments from a parent or guardiaa for
providing school bus transportation services for his child;
plus

(d) anticipated interest to be earned by the
investment of transportation fund cash in accordance with
the provisions of 20-9-213(4); plus

(e) anticipated motor--vehicie-feas-and-reimbursement
under-the-provisions-ef-61-3-532-and-61-3-536 revenue from
vehicle property taxes imposed under 61-3-504(2) AND

[SECTION 32); plus

(f) net proceeds taxes for new production, as defined

in 15-23-601; plus

(g) any other revenue anticipated by the trustees to
be earned during the ensuing school fiscal year which may be
used to finance the transportation fund:; plus

{h} any cash available for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the transportation fund cash
reserve for the ensuing school fiscal year by the trustees

from the end-of-the-year cash balance in the transportation

fund. Such cash reserve shall not be more than 20% of the
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final transportation fund budget £for the ensuing school
fiscal year and shall be for the purpose of paying
transportation fund warrants issued by the district under
the final transpertaticn fund budget.

{4) The district levy requirement for each district's
transportation fund shall be computed by:

{a) subtracting the schedule amount calculated in
subsection (1} £from the total preliminary transportation
budget amount and, for an elementary district, adding such
difference to the district obligation to finance one-third
of the schedule amount as determined in subsection (2); and

{b) subtracting the amount of moneys available to
reduce the property tax on the district, as determined in
subsecticn (3), from the amount determined in subsection
(4)(a) above.

{5} The county levy requirement for the financing of
the c¢ounty transportation reimbursement to high school
districts shall be computed by adding all such requirements
for all the high school districts of the county, including
the county's obligation for reimbursements in joint high
school districts.

{6) The transportation fund levy requirements
determined in subsgection (4) for each district and in
subsection (5) for the county shall be reported to the

county commissioners on the second Monday of August by the
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county superintendent as the transportation fund levy
requirements for the district and for the county, and such
levies shall be made by the county commissioners in
accordance with 20-9-142."

Secticn 21. Section 61-1-130, MCA, is amended to read:

*61-1-130. Motor home, "Motor home" as--—ansed---in
62-3-521-—-and--6%-3-522 means a self-propelled motor vehicle
originally designed or permanently altered to provide
tempeorary facilities for recreational, travel, or camping
uge."”

Section 22. Section 61-1-131, MCA, iz amended to read:

"61-1-131., Travel trailer. "Travel trailer” as-used-in
61-3-52t-and-61-3—-523 means a trailer 45 feet or less in
length and 8 feet or less in width originally designed or
permanently altered to provide temporary facilities for
recreational, travel, or camping use anpd not used as a
principal residence."

Section 23. Section 61-3-303, MCA, i1s amended to read:

"61-3-303., Applicaticn for registration. {l1) Every
owner of a motor vehicle operated or driven upon the public
highways of this state shall for each moter vehicle owned,
except as herein otherwise expressly provided, file or cause
to be filed in the office of the county treasurer where the
motor vehicle is owned o©or taxable an application for

registration or reregistration wupon a blank form to be
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prepared and furnished by the department, The application
shall centain:

(a) name apnd address of owner, giving county, school
district, and town or city within whose corporate limits the
motor vehicle is taxable, if taxable, or within whose
corporate limits the owner's residence is located if the
motor vehicle is not taxable:

(b) name and address of the holder of any security
interest in the motor vehicle;

{c) description of motor vehicle, including make, year
model, engine or serial number, manufacturer’'s model or
letter, gross weight, type of body, and ifE truck, the rated
capacity;

(d) in case of reregistration, the license number for
the preceding_year; and

(e) such other information as the department may
require.

{2) A person who files an application for registration
or reregistration of a motor vehicle, except of a mabile
home as defined in 15-1-101(1), shall upon the filing of the
application pay to the county treasurer:

{a) the registration fee, as provided in 61-3-311 and
61-3-321; and

(b) wunless it has been previously paid:

(i) the personal property taxes assessed against the
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vehicle for the current year of registration and the
immediately previous year; or

{ii) the new motor wvehicle sales tax against the
vehicle for the current year of registration. andfer--the
ttcense--fee—-impesed--by--61-3-532--for-the-current-ysar-of
registration—and-the-immeditateiy-previous-years-eor

titi}-in-the-case-of-a-motorcycie;-—guadricyeley--moter
hemer-travei-traitery-or-camper;-the-fee-in-tteu—of-property
tax-for-the-current-year-of-regiatrations

(3) The application may not be accepted by the county
treasurer unless the payments required by subagection (2)
accompany the application. The county treasurer may not
assess or collect taxes or fees for a period'other than:

fa) the current year; and

{(b) the immediately previous year, if the vehicle wasa
not registered or operated on the highways of the state,
regardless of the period of +time since the vehicle was
previously registered or aperated.

(4} The county treasurer may make full and complete
investigation of the tax status of the vehicle, Any
applicant for registration or reregistration must submit
proof from the tax or other appropriate records of the
proper county at the request of the county treasurer.”

Section 24. Section 61-3-332, MCA, is amended to read:

"61-3-332. Number plates. (1) Every motor vehicle

~51- 5B 200

W o8N

-

10
11
12
13
14
15
16
17
i8
19
20
21
22
23
24

25

SB 0200/03

which shall be driven upon the streets or highways of this
state shall display both front and rear a number plate,
pbearing the distinctive number assigned such vehicle. Such
number plate shall be in eight series: one series for owners
of motorcars, one for owners of motor vehicles of the
motorcycle or quadricycle type, one for trailers, one for
trucks, one for dealers in vehicles of the motorcycle or
quadricycle type which shall bear the distinctive letters
"MCD" or the letters "MC" and the word "DEALER", one for
franchised dealers in new motorcars (including trucks and
trailers) or new and used motorcars (including trucks and
trailers) which shall bear the distinctive letter "D" or the
word "DEALER", one for dealers in used motorcars only
{including used trucks and trailers) which shall bear the
distinctive letters "UD" or the 1letter "U" and the word
"DEALER", and one for dealers in trailers and/or
semitrailers (new or used) which shall bear the distinctive
letters "DTR" or the letters "TR" and the word "DEALER". All
such markings for the aforementioned kinds of dealers’
plates shall be placed on the number plates assigned thereto
in such position thereon as the department may designate.

{2) All number plates for motor vehicles shall be
issued for a minimum peried of 4 years, shall bear a
distinctive marking, and shall be furnished by the state,

In years when number plates are not issued, the department
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shall provide nonremovable stickers bearing appropriate
registration numbers, which shall be affixed to the license
plates in use.

(3) In the case of motorcars and trucks, plates shall
be of metal 6 inches wide and 12 inches in length. The
outline of the state of Montana shall be used as a
distinctive border on such license plates, and the word
"Montana" with the year shall be placed acreoss the plates.
Such registration plates shall be treated with a
reflectorized background material according to
specifications prescribed by the department.

(4) The distinctive registration numbers shall begin
with a number one or with a letter-number combination such
as "A 1" or “AA 1", or any other similar combination of
letters and numbers, The distinctive registration number or
letter—-number combination assigned to the vehicle shall
appear on the plate preceded by the number of the county and
appearing in horizontal order on the same horizontal
baseline, and the county number shall be separated from the
distinctive registration number by a separation mark unless
a letter-number combination is used. The dimensions of such
numerals and letters shall be determined by the department,
provided that all county and registration numbers shall be
of equal height.

(5) PFor the use of tax-exempt motor wvehicles that-are
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atso-exempt-£from-the-tight-vehicte~ticense-fee-~an--previded
in--subsestion——{t2¥far——-of--6%-3-532, in addition to the
markings herein provided, number plates shall have thereon
the following distinctive markings:

(a) For vehicles owned by the state the department may
designate the prefix number for the various state
departments, and all numbered plates issued to state
departments shall bear the words "State Owned" and no year
number will be indicated thereon as these numbered plates
will be of a permanent nature and will be replaced by the
department at such time when the physical condition of
numbered plates requires same.

{b) For vehicles owned by the counties,
municipalities, irrigation distcicts organized under the
laws o©of Montana and not operating for profit, and school
districts and used and operated by officials and employees
thereof in 1line of duty as such, and for vehicles on loan
from the United States government or the state of Montana,
to, or owned by, the civil air patrol and used and operated
by officials and employees thereof in the line of duty as
such, there shall be placed on the number plates assigned
thereto, in such position thereon as the department may
designate, the letter "X" or the word "EXEMPT". Distinctive

registration numbers for plates assigned to notor vehicles

of each of the counties in the state and those of the
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municipalities and school districts situated within each of
said counties and those of the irrigation districts which
obtain plates within each county shall begin with number one
and be numbered consecutively.

(6) On all number plates assigned toc motor vehicles of
the truck and trailer type, other than tax-exempt trucks
that--are--aiss-exempt-from-the-light-vehielte-ticense—fea-as
provided-in-subsecetion-t24tay-0f--61-3-532 and tax--exempt
tax-exempt trailers, there shall appear the letter "T" or
the word “TRUCK" for plates assigned to trucks and the
letters “"TR" or the word "TRAILER" for plates assigned to
trailers and housetrailers, The letters "MC" or the word
"CYCLE" shall appear for plates assigned to vehicles of the
motorcycle or gquadricycle type.

{7) MNumber plates issued to a passenger car, truck,
trailer, or vehicle of the motorcycle or quadricycle type
may be transferred only to a replacement passenger car,
truck, trailer, or motorcycle- or quadricycle-type vehicle.
No registration or license fee may be assessed upon a
transfer of a number plate under 61-3-317 and 61-3-335.

{B) For the purpose of this chapter, the several
counties of the state shall be assigned numbers as follows:
Silver Bow, 1; Cascade, 2; Yellowstone, 3; Missoula, 4;
Lewis and Clark, 5; CGallatin, 6; Flathead, 7; Fergus, 8;

Powder River, 9; Carbon, 10; Phillips, 11; H1l1l, 12:
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Ravalli, 13; Custer, 14: Lake, 15; Dawscon, 16; Roosevelt,
17: Beaverhead, 18:; Chouteau, 19; Valley, 20; Toocle, 21; Big
Horn, 22; Musselshell, 23; Blaine, 24; Madison, 2%; Pondera,
26; Richland, 27; Powell, 28; Rosebud, 29; beer Lodge, 30;
Teton, 31; Stillwater, 32; Treasure, 33; Sheridan, 34;
Sanders, 35; Judith Basin, 36; Daniels, 37; Glacier, 38;
Fallon, 3%; BSweet Grass, 40; McCone, 41; Carter, 42;
Broadwater, 43; Wheatland, 44; Prairie, 45; Granite, 46;
Meagher, 47; Liberty, 48; Park, 49; Garfield, 50; Jefferson,
51; Wibaux, 52; Go..den Valley, 53; Mineral, 54; Petrocleum,
55; Lincoln, 56. Any new counties shall be assigned numbers
by the department as they may be formed, beginning-with the
number 57."

Section 25. Section 61-3-431, MCA, is amended to read:

"61-3-431. Special mobile equipment -- exemption from
registration and payment of fees and charges -
identification plate -- publicly owned special mobile
equipment. (1) A person, f£irm, partnership, or corporation
who owns, leases, or rents special mobile equipment as
defined in 61-1-104 and occasionally moves that equipment
on, over, or across the highways of the state is not subject
to registration of that equipment or reguired to pay the
fees and charges provided for in 61-3-502, 61-4-301 through
61-4-308, or part 2 of chapter 10. Prior to movement on the

highways, however, each piece of egquipment shall display an
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equipment identification plate or a dealer's license plate
attached to the equipment,

(2} Annual application for the identification plate
shall be made to the county treasurer before any piece of
equipment is moved on the highways. Application shall be
made on a form furnished by the department of justice,
together with the payment of a fee of §5. The equipment for
which a special mobile equipment plate is Sought is subject
to the assessment of personal property taxes on the date
application is made £for the plate. The personal property
taxes assessed against the special mobile eguipment must be
paid before the issuance of a special mobile eguipment
plate. The fees collected under this secticn belong to the
county read fund.

(3) The identification plate expires on December 31 of
each year. If the expired identification plate is displayed,
an awner of special mobile equipment registered under the
provisions of this section is entitled to operate the
equipment between January 1 and February 15 following
expiration withecut displaying the identification plate or
receipt of the current year.

(4) Publicly owned gspecial mobile equipment and
implements of husbandry used exclusively by an owner in the
conduct of his own farming operations are exempt from this

section.™
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Section 26. Section 61-3-501, MCA, is amended to read:

"61-3-501. When vehicle taxes and fees are due. (1)
Property taxes, new car taxes, iight-vehiecite-iicense-feesy
and fees in-tieu-of-tax-en-a-metorcycie;—quadricyciter;—-motor
hamev——of——travei-—trniier must be paid on the date of
registration or reregistration of the wvehicle,

(2) If the anniversary date for reregistration of a
vehicle passes while the vehicle is owned and held for sale
by a licensed new or used car dealer, property taxesy--tight
vehicie—-license—-feesy-or-the-fee-in-lieu-of-property-taxes
abate on such vehicle properly reported with the department
of revenue until the vehicle 1is sold and thereafter the
purchaser shall pay the pro rata balance of the taxes ar-the
fee-in-iien-of-tax due and owing on the vehicle.

{3) In the event a vehicie's registration period is
changed under 61-3-315, all taxes and other fees due thereon
shall be prorated and paid from the last day of the old
periocd until the first day of the new period in which the
vehicle shall be registered. Thereafter taxes and other fees
must be paid from the first day of the new periocd for a
minimum period of 1 year. When the change is to a later
registration period, taxes and fees shall be prorated and
paid based on the same tax year as the original registration
period. Thereafter, during the appropriate anniversary

registration period, each wvehicle shall again register or
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reregister and shall pay all taxes and fees due thereon for
a 12-month period."

SBection 27. Section 61-3-502, MCA, is amended to read:

"61-3-502. Sales tax on new motor vehicles —-
exenptions. (1) In consideration of the right to use the
highways of the state, there is imposed a tax upon all sales
of new motor vehicles for which a license is sought and an
original application for title is made. The tax shall be
paid by the purchaser when he applies for his original
Montana license through the county treasurer.

(2} Except as provided in subsection (4), the sales
tax shall be:

ta) 1 1/2% of the f.o.b. factory list price or f.o.b.
port-of-entry list price, during the first quarter of the
year or for a registration period other than a calendar vear
ot calendar quarter;

(b) 1 1/8% of the list price during the second quarter
of the year;

{ec) 3/4 of 1% during the third quarter of the year;

{d) 3/8 of 1% during the fourth quarter of the year.

(3) 1If the manufacturer or importer fails to furnish
the f.o.b. factory list price or f.o.b. port~of-entry list
price, the department may use published price lists.

{4) The new car sales tax on vehicles subject to the

provisions of 61-3-313 through 61-3-316 is 1 1/2% of the
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£.o.b. factory list price or f£.0.b. port-ocf-entry list price
regardless of the month in which the new vehicle is
purchased.

{9) The proceeds from this tax shall be remitted to
the state treasurer every 30 days for credit to the state
highway account of the state special revenue fund.

{6)] The new vehicle is-subject-to-the-tight-vehicte
ticanse-fep;-if-appiicabtes-but is not subject to any other
assessmenty;—-taxatisn;-—or--fee-in-liew-of-tax or tax during
the calendar year in which the original application Eor
title is made,.

{7) (a) The applicant for original registration of any
new and unused motor vehicle, or a new motor vehicle
furnished without charge by a dealer to a school district
for use as a traffic education motor vehicle by a school
district operating a state-approved traffic education
program within the state, whether or not previcusly licensed
or titled to the school district {except a mcbile home as
defined in 15-1-101(1)), acgquired by original contract after
January 1 of any year, is required, whenever the vehicle has
not been otherwise assessed, to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
year.

{b) No motor wvehicle may be registered or licensed
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under the provisions of this subsection unless the
application for registration is accompanied by a statement
of origin to be furnished by the dealer selling the vehicle,
showing that the vehicle has not previcusly been registered
or owned, except as otherwise provided herein, by any
person, firm, corporation, or association that is not a new
motor vehicle dealer holding a franchise or distribution
agreement from a new car manufacturer, distributer, or
importer.

(8} (a) Motor vehicles operating exclusively for
transportation of persons for hire within the 1limits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1).

{b) Motor vehicles brought or driven into Montana by a
nonresident, migratory, bona £fide agricultural worker
temporarily employed in agricultural work in this state
where those motor vehicles are used exclusively for
transportation of agricultural workers are also exempt from
subsection (1).

(¢) Vehicles lawfully displaying a licensed dealer's
plate as provided in 61-4-103 are exempt from subsection (1)
when moving to or from a dealer's place of business when
unloaded or lcaded with dealer's property only, and in the
case of wvehicles having a gross loaded weight of less than

24,000 pounds, while being demonstrated in the course of the
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dealer's business."

Section 28. Section 61-3-503, MCA, is amended toc read:

"61-3-503. Assessment, {1) Except as provided in
subsection (2), the following apply to the taxation of motor
vehicles:

(a) Except as provided in subsection subsections
(1)(c) through (l){e), a person who files an application for
registration or reregistration o©f a moter wehicle shall
before filing such application with the county treasurer
submit the application to the county assessor. The county
agssessor shall enter on the application in a space to be
provided for that purpose the market value and taxable value
of the vehicle as of January 1 of the year for which the
application for registration is made.

(b) Except as prcvided in subsection (l)(c), motor
vehicles are assessed for taxes on January 1 in each vyear
irrespective of the time fixed by law for the assessment of
other classes of personal property and irrespective of
whether the levy and tax may be a lien upon real property
within the state. In no event may any motor wvehicle be
subject to.assessment. levy, and taxation more than once in
each year.

(c) Vehicles subject to the provisions of 61-3-313

through 61-3-316 shall be assessed by-the-county-treasures

as of the first day of the registration period, using the
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market average trade-in, or wholesale, value as of January 1

of the year of assessment of the vehicle as contained in the
most recent wvolume of the Mountain States Edition of the
National Automobile Dealers Association (N.A.D.A.) Official

Used Car Guide or of the National Edition of N.A.D.A,

Appraisal Guides Official Older Used Car Guide, not

including additions or deductions for options and mileage;

and a lien for taxes and fees due thereon shall occur on the
anniversary date of the registration and shall continue
until such fees and taxes have been paid.

(d) Motorcycles, quadricycles, motor homes, travel

trailers, and campers shall be assessed bky--the--gounty

treasurer, using the greater of the following:

(i} $1,000; or

(ii) the average trade-in, or wholesale, value as of

January 1 of the year of assessment of the vehicle as

contained in the most recent volume of the applicable

National Edition o¢of the N.A.D.A. Mctorcycle/Moped/ATV

Appraisal Guide or N.A.D.A, Recieational Vehicle Appraisal

Guide, not including additions or deductions for options and

mileage.

{e) 1If a vehicle assessed under subsection (1)({¢} or

(1){d) is not originally listed in the applicable N.A.D.A,

guide, the county treasurer ASSESSOR shall depreciate the

original f.,o.b. factory list price or f.o.b. port—-of-entry
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list price at the rate of 10% a year until a minimum value

of $1,000 is attained, and the value shall remain_at that

amount so long as the vehicle is registered. When a vehicle

is no longer listed in the applicable N.A.D.A. guide, the

county treasurer ASSESSOR shall depreciate the value of the

vehicle at the rate of 10% a year until a minimum amount of

$1,000 is attained, and the value shall remain at that

amount 8o long as _the vehicle is registered, If--the

kpeasurar-is-ynable-en-determine—the--originat--frosbr--tist

price--—sr—the-propsr-N:A:BrAs-vatue-for-a-mster-vehiciey—the

assessar-shaii-deeermine-the-vaivers

{2) The provisions of subsections (1){a) through
tiyter (1l)(e) do not apply to automobiies-and-trueks-having
a-rated--eapacity—-of-—three-quarters——ef--a--ten--or--tessy
metorcyclea;-—quadrieyelesy-metor-homes;—travel-tratiersy-or
mobile homes as defined in 15-1-101(1)."

Section 29. Section 61-3-504, MCA, is amended to read:

"61~3-504. Computation of tax. (1} The amount of taxes
on a motor vehicle, other than an automobile, truck having a
rated capacity of three—quarters of a ton or less,
motorcycle, quadricycle, motor home, travel trailer, camper,
or mobile home as-defimed-in-15-1-28%+¢%+}, is computed and
determined by the county treasurer on the basis of the levy
of the vyear preceding the current year of application for

registration or reregistration.
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(2) (A) The amount of tax on an automchile or truck

having a rated capacity of three-quarters of a ton or less,

EXCEPT FOR VEHICLES OWNED BY DISABLED VETERANS QUALIFYING

FOR SPECIAL LICENSE PLATES UNDER 61-3-451, and on a

motorcycley OR quadricycles-motor-home;—-travei-—-traiiery-—-or

camper is determined by the county treasurer and is based on

2:5% 2% of the value determined under 61-3-503.

(B) THE AMOUNT OF TAX ON A MOTCR HOME, TRAVEL TRAILER,

OR CAMPER IS DETERMINED BY THE COUNTY TREASURER AND IS BASED

ON 1% OF THE VALUE DETERMINED UNDER 61-3-503.

{3} The--determinmation For all motor vehicles, the

amount of tax is entered on the application Form in a space
provided therefor.”

Section 30. Section 61-3-506, MCA, is amended to read:

"§1-3-506. Rules. The department of revenue shall
adopt rules for the payment of property taxes and--fees--in
tteu—-of-property-taxes and the department of highways shall
adopt rules for the payment of new car taxes under the
provisions of 61-3-313 through 61-3-316 and 61-3-501. The
department of revenue may adopt rules for the proration of
taxes and--fees-in-tieu-of-taxes for the implementation and
administration of 61-3-313 through 61-3-316 and 61-~3-501,
but shall specifically provide that new car taxes shall be
for a l2-month period."

Section 31. Section 61-3-509, MCA, is amended to read:
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"61-3-509. {Temporary) Disposition of taxes and--fees
tn——tien——-of--tax. {1} Except as provided in subsections
subgection (2) and-+3%, the county treasurer shall credit
all taxes on motor vehicless--iight-vehtele-ticense-fees
provided-for-in--61-3-532y--and--feea——in-—-tieu--—of--tax--on
motoreyctes;——quadricycies;-motor-homes;-and-travei—-traiters

collected under 61-3-504 AND [SECTION 39] to a motor vehicle

suspense fund, and at some time between March 1 and March 10
of each year and every 60 days thereafter, the county
treasurer shall distribute the money in the motor wvehicle
suspense fund in the relative proportions required by the
levies for state, county, schocol district, and municipal
purposes in the same manner as personal property taxes are
distributed.

(2} The county treasurer shall credit the fee for
district courts from-each-iight-vehicie-ticense-fee provided
for in 61-3-533 to a separate Suspense account and shall
forward the amount in the account to the state treasurer at
the time the county treasurer distributes the motor vehicle
suspense fund. The state treasurer shall credit amounts
received under this subsection to the general fund to be
used for purposes of state funding of the district court
expenses enumerated in 3-5-901.

t33--The-eounty-treasurer-shatt-credit-each-block-grant

fee-to-a-separate-suspense-fund.-At—the-time-he--diatributes
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the-—-motor——vehicie--seapense--£fundy-~the--treasurer--shati
distribute-the-suspense-Ffund-provided-for-in-this-subsectien
to-the-state-treasurer-for-deposit-in-the--iocal--government
biock-—-grant~--aeccount—-pravided--for--in-7-6-3027——-Fhe-£funds
distributed-pursuant-to-this-subsectian-mnust-be-naed-for-the
tocat—government-block-grant-pregram-as-provided-in-7-6-364<

61-3-509. (Effective July 1, 1987) Dispeosition of

taxes and-fees-in-iieun-of-emax. The (1) Except as provided

in subsection (2), the county treasurer shall credit all

taxes on motcer vehicles, light-vehicie-iicense-fees-preovided
for-—-tn--61-3-5327--and--fees-in-tieu-of-tax-on-motorcyciess
quadricycles;-motor-homeny--and--eravel-——teraiters collected

under 61-3-504 AND [SECTION 39] to a motor vehicle suspense

fund, and at scme time between March 1 and March 10 of each
year and every 60 days thereafter, the county treasurer
shall distribute the money in the motor vehicle suspense
fund 1in the relative proportions required by the levies for
state, county, scheool district, and municipal purposes in
the game manner as personal property taxes are distributed.

{2) The county treasurer shall credit the fee for

district courts provided for in 61-3-531 tc a separate

suspenge account and shall forward the amount in the account

to the state treasurer at the time the county treasurer

distributes the motcor wehicle suspense fund. The state

treasurer shall credit amounts received under thisg
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subsection to the general fund to be used for purposes of

state Funding of the district court expenses enumerated in

3-5-95p01."

Section 32, Section 61-3-524, MCA, is amended to read:

“61-3-524. FPee-paid Tax—paid decal required on camper
-- application for decal -- application fee -- issuance. (1)
No camper, subject to taxation in Montana, may be operated
by any person on the public highways or streets in this
state unless there 1is displayed in a conspicuous place
thereon a decal as visual proof that the fee-én-téen-of tax
has been paid thereon for the current year.

(2) Application for the issuance of the decal shall be
made to the department of revenue or the county treasurer
upon forms to be furnished for this purpose, which may be
obtained from the department or at the county treasurer's
office in the county wherein the owner resides, and is to
provide for substantially the following information:

(a) name of owner;

(b) address;

{¢) name of manufackturer;

{d) model number;

{e) make;

() year of manufacture;

(g) statement evidencing payment of the fee-in-iieu-of

property tax; and

-68B- SB 200



10
11
12
13
14
15
16
17
i8
19
20
21
22
23
24

25

SB 0200/03

(h} such other information as the department may
require.

{3) The application must be signed by the county
treasurer and trangmitted by him to the department
accompanied by an application fee of $1. Upon receipt of the
application in approved form the department or county
treasurer shall issue to the applicant a decal in the style
and design prescribed by the department and of a different
color than the preceding year, numbered numerically."

Section 33. Section 61-3-531, MCA, is amended to read:

"61-3-531. Light vehtcie-fee vehicles ~- definitions,

As used in 6%-3-53i--through--6%-3-536 61-3-533 through

61-3-535, the following definitions apply:
{1) "Light vehicle" means an automobile or a truck
having a rated capacity of three-quarters of a ton or less,
{2) "vehicle age" means the difference between the
calendar year of the first day of the registration period
and the manufacturer's designated model year."
Section 34. Section 61-3-533, MCA, is amended to read:
"61~3-533. (Temporary) Schedule-of-fees District court
fee for automobiies—and-light-trucks vehicles. tiy-Except-as

provided-in-subsection—-t37-the Phe (1) EXCEPT AS PROVIDED

IN SUBSECTION (2), THE following scheduley based on vehicle

age and-wetghtz i3 used to determine +he a district court

fee imposed-by-6%-3-532:
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Vehicle Age Weight Height
More
27850 Biesek District Phan Biock Bistrict
Pounds Grant Court 2+858 Grant Eours
or-hess Pee Fee Pounds Fee Fee
Less than
or equal
to 4
years 476 56 s7 5960 $3=56 S3
More than 4
years and
less than
8 years @6 3 5 58 + 5
8 years old
and over 16 3356 2,50 15 2 2556
{2)--tay-Phe--fee-for-a-tight-vehicte-ia-determined-by+
tiy--mattipltying-the-appropriate-dettar-amount-from—the
table-in-subsection-{ti}s-but-not-the-block-grant-fee-or——the
district--court--fee;-by-the-ratio-of-the-PEE-for—the-sescand
quarter-of-the-year-prior-to-che-year-of--tieenstng--to--the
PEE-for-the-second-quarter-of-1981;-and
trry-rounding--the-preduet-thus-shtained-to-the-nearest
whote-dottar-amounts
thy--UPER"--means—-the-~impitecit-—price--defintor—--for

personal--consumption-expenditures-as-publtished-quarteriy-in
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the-Survey-of-Eurrent-Business-by--the--burean--of--aconcmie

anaiysis-cf-the-bnited-States-department-of-commercer

t3}--Fhe---tight---vehicie--ticense——fen--far—-disabled
veheruna-quaiiEying-under-the—proviaions-uf-6i~3—451—th:uugh
61-3-455-i9-987-with-§3-of-the-fae-—ecarmarked-—-for--district
conres s

(2) THE DISTRICT COURT FEE FOR A LIGHT VEHICLE OWNED

BY A DISABLED VETERAN QUALIFYING FOR SPECIAL LICENSE PLATES

UNDER 61-3-451 IS $3.

61-3-533. (Effective July 1, 1987) Schedule-of-fees

District court fee for astomebites--and---tight---kruahks

vehicles. ti}-Execept-as-provided-in-subsection-{t3};-the Phe

(1) EXCEPT AS PROVIDED IN SUBSECTION (2}, -THE following

scheduler based on vehicle age and--weighty is used to

determine the a district court fee imposed-by-61-3-532:

Vehicle Age Weight District Court Fee

27850 -Pounds More-Phan

or-heas 27058-Pounds
Less than or equal to 4 years $36 $7 996
More than 4 years and less 49 5 56
than B years
B years old and over 9 2.50 15

{2y--tay-Phe-fee-for-a-tight-vehicte-is-determined--by:
tir--muteiplying-the-appropriate—dotiar-amaunt-Erem-the

tabie--in--subsection--{i}--by--the-ratio-of-the-PEE-for-the
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second-quarter-of-the-year-prior-to-the-year-of-licensing-to
the-PER-Ear-the-second-quarcer-of-1983;-and
tit}-rounding-the-product-thus-sbtained-eo-che--nearest
whote-deliar-amounts
thy--SPEEL—~-means-—-the-—implicit--price—--defiator--for
personat-consumption-expenditures-as-published-quarteriy--in
the-—-Survey--of--Eurrent-—Business-by-the-burean-of-ecenenie
analysis-of-the-United-States-department~of-commerees
t3)--FPhe——-iight--vehicte—-ticense-——fee———for--—-disabied
veterans-aqualifyir j-under-the-provisions-of-61-3-45i-threough
6%-3-455-13~-557
(2] THE DISTRICT COURT FEE FOR A LIGHT VEHICLE OWNED

BY A DISABLED VETERAN QUALIFYING FOR SPECIAL LICENSE BLATES

UNDER 61-3-451 1S $3."

Section 35. Section 61-3-534, MCA, is amended to read:
“61-3-534, Payment of £ee property tax required for
operation, (1) No light vehicle subject to the-—-fee--imposed

by--61-3-532 a property tax may be operated unless the fee

tax has been paid and the vehicle is licensed.

{2) A properly licensed and registered 1light wvehicle
may be operated within Montana, subject to all applicable
federal, state, and local laws."

Section 36, Section 61-3-535, MCA, is amended to read:

"61-3-5315. bight--vehie}e Vehicle reregistration by

mail. (1) The department shall develop a procedure to permit
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the reregistration of 1light vehicles and other vehicles

subject to tax under 61-3-504{2) with the county treasurer

by mail at the optien of the owner of the vehicle. The
option to reregister by mail need only be made available for
vehicles registered at the close of the expiring
registration period in the name of the applicant for
reregistration.

{2) The form to be returned to the county treasurer by
the applicant, with the appropriate tax and fees, 1is to
contain a statement, to be subscribed to by the applicant,
stating compliance with the financial liability requirements
of 61-6-301.

+3}—-Fhe-precedure-for-mati-reregistration—mast--be——in
effect-by-danuvary-tr-1982+

+43(3) The department may adopt rules to implement the
mail reregistration procedure.™

Section 37. Section 61-3-701, MCA, is amended to réad:

"61-3-701. Foreign vehicles used in gainful occupation
to be registered -- reciprocity. (1) Before any foreign
licensed motor vehicle may be operated on the highways of
this state for hire, compensation, or profit or before the
owner and/or user thereof uses the vehicle 1if such owner
and/or user 1is engaged 4in gainful occupation or business
enterprise in the state, including highway work, the owner

of the vehicle shall make application to a county treasurer
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for registration upon an application form furnished by the
department. Upon satisfactory evidence of ownership
submitted to the county treasurer and the payment of
property taxes, if appropriate, as required by 15-8-201,

15-8-202, or 15-24-301, or 61-3-504, OR [SECTION 39] s¢--the

payment——af-—the--light--vehicie-~ttcense-fee-as-provided-by
6t-3-532-or-the-fee-in-ticu~of~tarx-as-provided-by-—61-3-541,
the treasurer shall accept the application for registration
and shall collect the regular license fee required for the
vehicle.

{2) The treasurer shall thereupon issue to the
applicant a copy of the certificate entitled "Owner's
Certificate of Registration and Payment Receipt” and forward
a duplicate copy of the certificate to the department. The
treasurer shall at the same time issue to the applicant the

proper license plates or other identification markers, which

'shall at all times be displayed upon the vehicle when

operated or driven upon roads and highways of this state
during the period of the life of the license.

(3) The registration receipt shall not constitute
evidence of ownership but shall be used only for
registration purposes. No Montana certificate of ownership
shall be issued for this type of registration.

(4) This section is not applicable to any vehicle

covered by a valid and existing reciprocal agreement or
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declaration entered into under the provisicns of the laws of
Montana."”

Section 38. Section 61-6-302, MCA, is amended to read:

"61-6-302. Proof of compliance. {1} Except as provided
in subsection {2), before any applicant required to register
his motor vehicle may do so, the applicant must certify to
the county treasurer that he possesses an automobile
liability insurance policy, a certificate of self-insurance,
or a posted indemnity bond or that he is eligible for an
exemption under 61-6-303 covering the motor vehicle. The
certification shall be on a form prescribed by the
department. The department may immediately cancel the
registration and 1license plates of the vehicle upon
notification that the insurance certification was not
correctly represented. Any person who intentionally provides
false information on an insurance certification is guilty of

unsworn falsification to authorities, punishable as provided

in 45-7-203.

(2) Aan applicant for registration of an-antemeobiie-—o¢
a--truck--having-a-raced-capacity-of-three-gquarters-of-a—ten

or-tessy; a motor vehicle who wishes to register the vehicle

by mail must sign a statement on the application stating
that the applicant is in compliance with the financial
liability requirements of 61-6-301.

(3) An cwner of a motor vehicle who ceases to maintain
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the insurance or bond required or whose certificate of
self-insurance is canceled or whose vehicle ceases to be
exempt shall immediately surrender the registration and
license plates for the vehicle to the county treasurer for
delivery to the department and may not operate or permit
operation of the vehicle in Montana until insurance has
again been furnished as reguired and the vehicle is again
registered and licensed. .

(4) Every person shall carry in a motor vehicle being
operated by him an insurance card approved by the department
but issued by the insurance carrier to the motor vehicle
owner as proof of compliance with 61-6-301. A motor vehicle
operator shall exhibit the insurance card upon demand of a
justice of the peace, a city or municipal judge, a peace
officer, a highway patroclman, or a field deputy or inspector
of the department. However, no perscn charged with wviolating
this subsection may be convicted if he produces in court or
the office of the arresting officer proof of insurance valid
at the time of his arrest.”

NEW SECTION. SECTION 39. LOCAL OPTION VEHICLE TAX.

(l) A COUNTY MARY IMPOSE A LOCAL VEHICLE TAX ON VEHICLES

SUBJECT TO A PROPERTY TAX UNDER 61-3-504(2) AT THE RATE OF

0.5% OF THE VALUE DETERMINED UNDER 61-3-503, IN ADDITION TO

THE TAX IMPQOSED UNDER 61-3-504(2).

(2] A LOCAL VEHICLE TAX IS5 PAYABLE AT THE SAME TIME

=76~ SB 200



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0200/03

AND IN THE SAME MANNER AS THE TAX IMPOSED UNDER 61-3-504(2)

AND IS DISTRIBUTED IN THE SAME MANNER, BASED ON THE

REGISTRATION ADDRESS OF THE OWNER OF THE MOTOR VEHICLE.

{3) THE GOVERNING BODY OF A COUNTY MAY IMPOSE A LOCAL

VEHICLE TAX FOR A FISCAL YEAR BY ADOPTING A RESOLUTION

BEFORE JULY 1 OF THE FISCAL YEAR, AFTER CONDUCTING A PUBLIC

HEARING ON THE PROPOSED RESQLUTION.

NEW-S5EEPIONT~-Hection-407---Biaposition-of-ailt-severance
tax-revenues-—Any-amount—that--is—-recetved--afrer——-duiy--iy
1983 7-—£from--oii-—severance--revenues—for-any-payment-period
ending-before-duty-37-3195877-and-is-deposited--in--the--1oecal
government--bisck-grant-account-must-be-distributed-pursnant
to-Fitte-?5-chapter-S7-pare-3y—as-that-part--read-—prior-—to
Futy-37-3987=

NEW SECTION. Section 40. Repealer. 1) Sections

7-6-301 through 7-6-309, MCA, ARE REPEALED.

{2) SECTIONS 61-3-521 through 61-3-523, 61-3-5132,
61-3-536, 61-3-541, and 61-3-542, MCA, are fepealed.

NEW SECTION. Section 41, Extension of authority. Any
existing authority of the department of revenue, the
department of justice, or the department of commerce to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTION. Section 45. Effective date DATES -

applicability. (1) SECTION 40(1l) IS EFFECTIVE JULY 1, 1987.

-77- SB 200
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{2) This act is effective on passage and approval and

applies

1987.

to motor

vehicles registered on or after July 1,

-End-
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STATE OF MONTANA - FISCAL NOTE
Form BD-15 :
In compliance with a written request, there is hereby submitted a Fiscal Note for SB20D , third reading copy.

DESCRIPTION OF PRGPOSET™ LEGISLATION:
An Act to replace the fee in lieu of tax on light vehicles, motorcycles, quadricycles, motor homes, travel
trailers, and campers with a property tax; and providing an immediate effective date and an applicability date.

ASSUMPTIONS ;

1. The taxable value of light motor vehicles in Montana in 1982 was $185,422,083.

Z. The average taxable value for light motor vehicles in 1982 was $301.514.

3. The average retail market value of a light motor vehicle in 1982 was $2,319.34 (average taxable divided by
13 percent class nine tax rate).

4, Inflated to January, 1986 (using Consumer Price Index for used cars Dec. 1981 - 284.,3; Dec. 1985 - 369.7),

the average retail market value of a light motor vehicle in Montana is $3016. It is assumed that the average
value increases by 2 percent each year into the future, yielding average values of $3,076 for FY88 and
$3,138 for FY89 (avg. increase Dec. 1981 to Dec. 1985 was 7.5%, but values have declined in the last year).

5. There will be 677,386 light motor vehicles licensed in FY88 and 689,165 in FYB9 (REAC).
6. The market value of light motor vehicles in Montana will be $2,083,639,000 in FY88 and $2,162,5600,000 in
FY89.
7. Tax rate on light motor vehicles is 27 of average trade-in value or wholesale value.
8. Average trade-in value is B0Z of average retail value (1.6% effective tax rate).
9, The following age/weight distributions apply to FY88 and FY89 (REAC).
FY88 FY89
Age Under 2850 1bs. Qver 2850 1lbs. Under 2850 1bs. Over2850 1bs.
Less Than 4 Yrs. 813,011 S8,774 B4,454 106,491
4 to 8 Yrs. 53,185 91,491 54,110 93,082
Over 8 Yrs. 59,263 281,662 70,468 286,560
10. The market value of motor homes, travel trailers, and campers subject to property tax in 1979 (the last
year of the property tax) was $ 61,460,800.
11. It is assumed that the market value of motor homes, travel trailers and campers in the state has increased
20 percent, to $73,753,000, since 1979 due to growth in numbers and average values.
12, Tax rate on moter homes, travel trailers, and campers is 17 of average trade-in value or wholesale value
{0.8%7 effective tax rate).
13. The market value of motorcycles and quadricycles in 1985 was $17,543,852. This level is assumed to apply to
FY88 and FYR9. ; ) )
e, =
Mz/ r—é&ﬂl‘ DATE X 20/ €2 gé?” AM £ DATE
DAVID L. HUNTER,\ ZUDGET "DIRECTOR ED SMTTH, PRIMARY SPONSOR

Cifice of Budget and Program Planning
Fiscal Note for SB2U8, third reading copy.
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Page 2
14, Based on the number of vehicles and the time necessary for assessments, an additional 48 (Grade 7, Step 2)

clerks would be required to assess motor vehicles at the time of registration.

$25,000.
value the motor vehicles.

Forms and manuals would cost
The proposal places responsibility on the county treasurers, however, assessors would actually

15. One-third of the oil severance tax proceeds will be $6,404,000 in FY88 and $6,940,000 in FY89 (REAC).

16. There will be no general fund appropriation for the block grant program in the biennium.

grant fee and the district court fee are sunsetted for the end of this fiscal year.
17. Mill levies are 6 mills for the university levy, 45 mills for the foundation program and local levies
average 251 mills in FY88 and 264 mills in FY89 (REAC).

18. The Block Grant program will not be fully funded by a general fund appropriation.

FISCAL IMPACT:
Revenue Impact:

FY88

Current Law

Proposed Law

Difference

Additional General Fund

Both the block

0il Severance Tax* $ 0 $ 6,404,000 $ 6,404,000
District Court Fees 0 2,873,000 2,873,000
Light Vehicle Fees 33,567,000 0 (33,567,000}
Block Grant Program 6,404,000 0 { 6,404,000)
Light Vehicle

Property Tax 0 33,338,224 33,338,224
Trailer Property Tax 0 590,024 590,024
Motorcycle Property Tax 0 350,900 350,900
Trailer Flat Fees Not Avail. 0 (Not Avail.)
Motorcycle Flat Fees Not Avail. 0 (Not Avail.)

Total Revenue $39,971,000 $43,556,148 $ 3,585,148
Expenditure Impact:
Department of Justice § 0 $ 61,460 $ 61,460
Department of Revenue 0 824,200 824,200
Total Expenditures $ 0 $ 885,660 $ 885,660
Net Effect $39,971,000 $42,670,488 $ 2,699,488

FY89

Current Law Proposed Law Difference
$ 0 $ 6,940,000 $ 6,940,000
0 2,923,000 2,923,000
36,252,000 0 (36,252,000}
6,940,000 0 ( 6,940,000}

0 34,601,596 34,601,596

0 590,024 590,024

0 350,900 350,900

Not Avail. 0 (Not Avail.)
Not Avail. 0 (Not Avail.)
$43,192,000 $45,405,520 $ 2,213,520
$ 0 $ 61,460 $ 61,460
0 824,200 824,200

$ 0 $ 885,660 $ 885,660
$43,192,000 $44,519,860 $ 1,327,860

*  The proposal diverts oil severance tax collections from the block grant program to the general fund. This
change in allocation is shown as a revenue impact to balance with the revenue impact with the fund

distribution table.

sB 29°
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Fund Information:
General Fund®¥*
Property Taxes/Block
Grant/Fees:
University Levy
Foundation Program
Other Taxing
Jurisdictions

third reading copyv.

$ 795,263
$ 5,964,872

$33,210,865

$ 8,391,340

$ 628,018
$ 5,115,477

$28,481,653

$ 8,391,340

$( 113,245)
$(  849,395)

$(4,729,212)

$ 824,967
$ 6,187,729

$36,179,304

$ 8,977,340

% 678,862
$ 5,091,857

$29,771,801

$ 8,977,340

$( 146,105)
$(1,095,872)

$(6,407,503)

*%  The net effect to the general fund would be an increase of $7,428,700 in FY88 and $7,735,363 in FY89. The
loss in revenue to the university levy and school foundation program would have to be made up by the

general fund.

EFFECT ON LOCAL GOVERNMENT REVENUES:

The impact on local government revenues is shown in the fund distribution above.
local option, an additional $8,569,787 and $8,885,630 would be raised in ¥Y88 and FY89 respectively.

If all counties adopted the 0.5Z

Because the

local option tax revenue would be distributed to all taxing jurisdictions, the school foundation program and
university levy would benefit from local decisions to exercise the optional tax.

spred



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB200 , reference copy.

DESCRIPTION OF PROPOSED LEGISLATION:

An Act to replace the fee in lieu of tax on light vehicles, motorcycles, quadricycles, motor homes, travel
trailers, and campers with a property tax; to allow a local option vehicle tax; and providing an immediate effec-
tive date, an applicability date, and termination dates.

ASSUMPTIONS:

1. The taxable value of light motor vehicles in Montana in 1982 was $185,422,083.

2. The average taxable value for light motor vehicles in 1982 was $301.514.

3. The average retail market value of a light motor vehicle in 1982 was $2,319.34 (average taxable divided by
13 percent class nine tax rate).

4, Inflated to January, 1986 (using Consumer Price Index for used cars Dec. 1981 - 284.3; Dec. 1985 - 369.7),

the average retail market value of a light motor vehicle in Montana is $3016. It is assumed that the average
value increases by 2 percent each year into the future, yielding average values of $3,076 for FY88 and
$3,138 for FY89 (avg. increase Dec. 1981 to Dec. 1985 was 7.5%, but values have declined in the last year).

5. There will be 677,386 light motor vehicles licensed in FY88 and 689,165 in FY89 (REAC).
6. The market value of light motor vehicles in Montana will be $%$2,083,639,000 in FY88 and $2,162,600,000 in
FY89,
7. Tax rate on light motor vehicles is 27 of average trade-in value or wholesale value.
8. Average trade-in value is 807 of average retail value (1.6%Z effective tax rate).
9. The following age/weight distributions apply to FY88 and FY89 (REAC).
FY88 FY8S
Age Under 2850 1bs. Over 2850 1bs. Under 2850 lbs. Over2850 lbs.
Less Than 4 Yrs. 83,011 98,774 B4,454 100,491
4 to B Yrs. 53,185 91,491 54,110 93,082
Over 8 Yrs. 69,263 281,662 70,468 286,560
i0. It is assumed that 20%Z of vehicles over eight years of age are valued at $500 or less using average trade-in

value. Lowering the minimum value from $1,000 to $500 would reduce property tax revenue by $677,386 in
FY88 and $689,165 in FY89.

11. The market value of motorcycles and quadricycles in 1985 was $17,543,852. This level is assumed to apply
to FY88 and FY89. Lowering the minimum value from $500 to $250 would reduce property tax revenue by about

$7,130 a year.
DQC/// AM&L DATE Z//él/é;? DATE ¢- /" 77
Fiscal Note for SB200, reference copy.

DAVID L. HUNTER, YBUDGET DIRECTOR ED SMITH, PRIMARY SPONSOR
Cffice of Budget and Program Planning
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12. No data is available for the current fee systems for motor homes, travel trailers, campers and motorcycles
or the proposed fee system for motorhomes.

13. Based on the number of vehicles and the time necessary for assessments, an additional 48 (Grade 7, Step 2)

clerks would be required to assess motor vehicles at the time of registration.

Forms and manuals would cost

$25,000. The proposal places responsibility on the county treasurers, however, assessors would actually
value the motor vehicles.
14. One-third of the oil severance tax proceeds will be $6,404,000 in FY88 and $6,940,000 in FY89 (REAC).
15. There will be no general fund appropriation for the block grant program in the biennium. Both the block
grant fee and the district court fee are sunsetted for the end of this fiscal year.
16. The proposal will deduct as a district court fee 7% of the 27 tax, and will be credited to the state
general fund.
17. Mill levies are 6 mills for the university levy, 45 mills for the foundation program and local levies
average 251 mills in FY88 and 264 mills in FY89 (REAC).
18. The Block Grant program will not be fully funded by a general fund appropriation.
FISCAL IMPACT:
Revenue Impact: FY88 FY89
Current Law Proposed Law Difference Current Law Proposed Law Difference
Additional General Fund
0il Severance Tax* $ 0 $ 6,404,000 $ 6,404,000 $ 0 $ 6,940,000 $ 6,940,000
Light Vehicle Fees 33,567,000 0 (33,567,000) 36,252,000 0 (36,252,000)
Block Grant Program 6,404,000 0 ( 6,404,000) 6,940,000 0 {( 6,940,000)
Light Vehicle
Property Tax 0 32,660,838 32,660,838 0 33,912,431 33,912,431
Motorcycle Property Tax 0 343,770 343,770 0 343,770 343,770
Trailer Flat Fees Not Avail. Not Avail. Not Avail. Not Avail. Not Avail. Not Avail.
Motorcycle Flat Fees Not Avail. Not Avail. Not Avail. Not Avail. Not Avail. Not Avail,
Total Revenue $39,971,000 $39,408,608 $( 562,392) $43,192,000 $41,196,201 $( 1,995,799)
Expenditure Impact:
Department of Justice $ 0 $ 61,460 61,460 $ 0 61,460 $ 61,460
Department of Revenue 0 824,200 824,200 0 824,200 824,200
Total Expenditures $ 0 $ 885,660 885,660 $ 0 885,660 $ 885,660
Net Effect $39,971,000 $38,522,948 $( 1,448,052) $43,192,000 $40,310,541 $ 2,881,459

e
w

The proposal diverts oil severance tax collections from the block grant program to the general fund.

This

change in allocation is shown as a revenue impact tc balance with the revenue impact with the fund

distribution table.

$13 200
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Fund Information:

General Fund** $ 0" $ 7,804,599  § 7,804,599 $ 0§ 8,428,210  § 8,428,210
Property Taxes/Block

Grant/Fees:

University Levy $ 795,263 $ 611,172 $( 184,091) $ 824,967 $ 608,952 $( 216,015)
Foundation Program $ 5,964,872 $ 4,584,096 $(1,380,773) $ 6,187,729 $ 4,567,485 $(1,620,234)
Other Taxing

Jurisdictions $33,210,865 $25,523,078 $(7,687,787) $36,179,304 $26,705,884 $(9,473,420)

%% The net effect to the general fund would be an increase of $6,239,735 in FY88 and $6,591,961 in FY89. The
loss in revenue to the university levy and school foundation program would have to be made up by the
general fund.

EFFECT ON LOCAL GOVERNMENT REVENUES:

The impact on local government revenues is shown in the fund distribution above. If all counties adopted the
maximum 0.5% local option, an additional $8,395,661 and $8,705,086 would be raised in FY88 and FY89 respectively.
Because the local option tax revenue would be distributed to all taxing jurisdictions, the school foundation
program and university levy would benefit from local decisions to exercise the optional tax.

TECHNICAL OR MECHANICAL DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION:

House Bill 2 appropriates from the general fund $2,500,000 a year for district court expenses. The district court
portion of the 27 property tax would amount to $2,286,259 in FY88 and $2,373,870 in FY89. The district court
revenue from the vehicle tax would be insufficient to meet the appropriation in HB2.
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SENATE BILL NO. 200
INTRODUCED BY E. SMITH, SEVERSON, B. BROWN, TVEIT,
MCCALLUM, NATHE, HAGER, FARRELL, HIRSCH, LYBECK, BECK,

DEVLIN, C. SMITH, JONES, ROLSTAD, ELLISON

A BILL FOR AN ACT ENTITLED: “AN ACT TC REPLACE THE FEE IN
LIEU OF TAX ON LIGHT VEHICLES, MOTORCYCLES, QUADRICYCLES,
MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS WITH A PROPERTY

TAX: TO ALLOW A LOCAL OPTION VEHICLE TAX; AMENDING SECTIONS

7-1-2111, 15-1-501, 15-6-138, 15-6-140, 15-6-201, 15-8-201,
15-8-202, 15-24-101, 15-24-105, 15-24-301, 15-30-121,
15-31-114, 15-36-112, 15-50-207, 20-9-141, 20-9-331,
20-9-333, 20-9—352,‘20-9—501, 20-10-144, 63-1-3387-61-1-13%7
61-3-303, 61-3-3312, 61-3-431, 61-3-501 THROUGH 61-3-504,
61-3-506, 61-3-509, 63%-3-52%y 61-3-522, 61-3-523, 61-3-524,

6%-3-53%7-61-3-533-FHROUSH 61-3-535, 61-3-701, AND 61-6-302,
MCA; REPEALING SECTIONS 7-6-301 THROUGH 7-6-309, 6%-3-52%

PHROYSH-~61-3-5237 61-3-532 61-3-531 THROUGH 61-3-534,

61-3-536, 61-3-541, AND 61-3-542, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE ANB, AN APPLICABILITY DATE, AND

TERMINATION DATES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-1-2111, MCA, is amended to read:

*7-1-2111. Classification of counties. (1) For the
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purpose of regulating the compensation and salaries of all
county cfficers, not otherwise provided for, and for fixing
the penalties of officers' bonds, the several counties of
this state shall be classified according to that percentage
of the true and full valuation of the property therein upon

which the tax levy is made, except for vehicles subject to

taxation under 61-1-504(2), as follows:

(a) first class--all c¢ounties having such a taxable
valuation of $50 million or over;

(b} second class--all counties having such a taxable
valuation o©of more than $30 million and 1less than $50
million;

{c) third class--all counties having such a taxable
valuation of more than $20 million and less than $30
million;

(d) fourth class--all counties having such a taxable
valuation of more than $15 million and 1less than $20
million;

{e) fifth class--all counties having such a taxable
valuation of more than $10 million and 1less than §15
million;

(£) sixth class--all counties having such a taxable
valuation of more than $5 million and less than $10 million;

(g) seventh class--all counties having such a taxable

valuation cof less than $5 million.

-2- SB 200
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(2) As used in this section, taxable wvaluation means
the taxable wvalue of taxable property in the county as of
the time of determination plus:

(a) that portion of the taxablé value of the county on
December 31, 1981, attributable to automobiles and trucks
having a rated capacity of three-quarters of a ton or less;
and

{b} the amount of new production taxes levied, as
provided in 15-23-607, divided by the appropriate tax rates
described in 15~23-607(2){a) or (2){b) and multiplied by
60%."

Section 2. Section 15-1-501, MCA, is amended to read:

"15-1-501. Disposition of moneys Erom certain
designated 1license and other taxes. (1) The state treasurer
shall deposit to the credit of the state general fund all
moneys received by him from the collection of:

(a) fees from driver's licenses, motorcycle
endorsements, and duplicate driver's licenses as provided in
61-5~121;

(b) electrical energy producer's license taxes under
chapter S51;

{c} severance taxes allocated to the general fund
under chapter 36;

{d}) 1liguor license taxes under Title 1§;

{e) telephone (company] license taxes wunder chapter

-3- 5B 200
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53; and

(€} inheritance and estate taxes under Title 72,
chapter 16.

{2) Seventy-Ffive percent of all meneys received FErom
the collection of income taxes under chapter 30 and
corporation license and income taxes under chapter 31,
except as provided in 15-31-702, shall be depcsited in the
general fund subject to the prior pledge and appropriation
of such income tax and corporation license tax collections
for the payment of long-range building program bonds. The
remaining 25% o©f the proceeds of the corporation license
tax, excluding that allocated to the counties under
15-31-702, corporation income tax, and income tax shall be
deposited to the credit of the state special revenue fund
for state egualization aid to the public schoecls of Mentana.

(3) The state treasurer shall also deposit to the
credit of the state general Fund all moneys received by him
from the collection of license taxes, fees, and all net
revenues and receipts from all other sources under the
operation of the Montana Alcoholic Beverage Code.

(4) ¥Phirey-three--and--one-third--percent-of-the-teotal
eollsetions-of-the-oti~severance-tax-nnder-chapter-36—-shati
be--depasited--inte-the-tocai-geverament-block-grant-account
within--the--state---spectat---revenve---fund- After the

distribution provided for in 15-356-112, the remainder of the

- SB 200
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0il severance tax collections shall be deposited in the
general fund."

Secticon 3. Section 15-6-138, MCA, is amended to read:

"15-6-138. Class eight property -- description --
taxable percentage. (1) Class eight property includes:

{a) all agricultural implements and equipment;

{b) all mining machinery, fixtures, equipment, tools,
and supplies except:

(i) those included in class Eive; and

{ii) coal and ore haulers;

(c) all manufacturing machinery, fixtures, eguipment,
tools, and supplies except those included in class five;

(d) all trailers up to and including 18,000 pounds
maximum gross loaded weight, except those subject to a-fee

tn-tten-of-preperty-tax taxation under 61-3-504(2});

(e) aircraft;

(£} all goods and equipment intended for rent or
lease, except goods and equipment specifically included and
taxed in another class; and

(g) all other machinery except that specifically
included in another class.

{2} Class eight property is taxed at 11% of its market
value."

Section 4. Section 15-6-140, MCA, is amended to read:

"15-6-140. Class ten property -- description -

-5 SB 200
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taxable percentage. (1) Class ten property includes:

(a) radio and television broadcasting and transmitting
equipment;

{b) cable television systems;

{c) coal and ore haulers;

td) trucks having a rated capacity of more than 1 1,2
tons, including those prorated under 15-24-102;

(e} all trallers exceeding 18,000 pounds maximum gross
loaded weight, including those prorated under 15-24-102 and
except those subject to a--Eee——in-—iieu—cf—prcperty—tas

taxation under 61-3-504(2);

(f£) theater projectors and scund equipment; and
(@) all other property not included in any other class
in this part except that property subject to a fee in lieu

of a property tax.

(2) Class ten property is taxed at 16% of its market
value."”

Section 5. Section 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories. (1) The following
categories of property are exempt from taxation:

(a) the property of:

(i) the United States, the state, counties, cities,
towns, school districts, except, if congress passes

legislation that allows the state to tax property owned by

an  agency created by congress to transmit or distribute
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electrical energy, the property constructed, owned, or
operated by a public agency created by the congress to
transmit or distribute electric energy produced at privately
owned generating facilities (not including rural electric
cooperatives);

{ii) irrigation districts organized under the laws of
Montana and not operating for profit;

{iii) municipal corporations; and

[iv) public libraries;

(b} buildings, with land they occupy and furnishings
therein, ¢wned by a church and used for actual religious
worship or for residences of the clergy, together with
adjacent land reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agricultural and
horticultural societies, Ffor educational purposes, and for
hospitals;

(d) property that meets the following conditions:

(i) 1s owned and held by any association or
corporation organized under Title 35, chapter 2, 3, 20, or
21;

(ii) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in

Title 35, chapter 20, part 3; and

=7- SB 200
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(iii) is not maintained and operated for private oOr
corporate profit;

{e) 1institutions of purely public charity;

() evidence of debt secured by mortgages of record
upon real or perscnal property in the state of Montanaj

{g) public art galleries and public observatories not
used or held for private or corporate profit;

{(h) all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the family, used by the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

(1) a truck canopy cover or topper weighing less than
300 pounds and having no accommodations attached. Such
property is also exempt from the-fee-in-iteu-of-tax taxation

under 61-3-504(2) AND [SECTION 39 36].

(j) a bicycle, as defined in 61-1-123, used by the
owner for personal transportation purposes;

(K) MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS;

tki--antomobites--and-trucks-having-a-rated-capactty-of
three-quarkters-of-a-ton-or—-tesss

t3y--motorcycies-and-guadricyciea;

tmy¢ey (L) fixtures, buildings, and improvements owned
by a cooperative association or wmonprefit corporation

organized to furnish potable water to its members or
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customers for uses other than the irrigation of agr;cultural
land;

tn¥tiy(M) the right of entry that is a property right
reserved in land or received by mesne conveyance (exclusive
of leasehold interests), devise, or succession to enter land
whose surface title is held by another to explore, prospect,
or dig for oil, gas, coal, or minerals;

to+tm}(N) property owned and used by a corporation or
association organized and operated exclusively for the care
of the developmentally disabled, mentally ili, or
vocationally handicapped as defined in 18-5-101, which 1s
not operated for gain or profit; and

tp¥tny (0} all farm buildings with a market value of
less than $500 and all agricultural implements and machinery
with a market value of less than $100.

(2) (a) The term "institutions of purely public
charity" includes organizations owning and operating
facilities for the care of the retired or aged or
chronically 1ill, which are not operated for gain or profit.

{b) The terms ‘“public art galleries" and "public
observatories” include only those art galleries and
observatories, whether of public or private ownership, that
are open to the public withouf charge at all reasonable
hours and are used for the purpose of education only.

(3) The following portions of the appraised value cf a
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capital investment made after January 1, 1979, in a
recognized nonfossil form of energy generation, as defined
in 15-32-102, are exempt from taxation for a period of 10
years following installation of the property:

{(a) $20,000 in the case of a single-family residential
dwelling;

. (b} $100,000 1in the case of a multifamily residential
dwelling or a nonresidential structure. (Subsection (1l){p)
{now {Eye¢ny (1)(0)) applicable to taxable years beginning
after December 31, 1985--sec. 4, Ch. 463, L. 1985.)"

Section 6. Section 15-8-201, MCA, is amended to read:

"15-8-201. General assessment day. {1} The department
of revenue Or its agent must, between January 1 and the
second Monday of July in each year, ascertain the names of
all taxable inhabitants and assess all property subject to
taxation in each county. The department cor its agent must
assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight
of January 1 next preceding. It must also ascertain and
assess all mobile homes arriving in the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposed owner of real property, however,
renders the assessment invalid.

{2) The procedure provided by this section may not

apply to:
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{a) motor vehicles that are required by 15-8-202 to be
assessed on January 1 or upon their anniversary registration
date;

tbi--avtomobiies--and-erucks-having-a-rarsed-eapacity-of
three-gnarters-of-a-ton-or-teas;

tei-—moror-homes-and-cravel-tratiers-subject-to--a--fee
tn-tten-of-preperty-taxs

tédy--motereyeies-and-quadricyctesr

{B) MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS;

teytbyiC) 1livestock;

t£5te3(D) property defined in 51-1-104 as “"special
mobile equipment” that is subject to assessment for personal
property taxes on the date that application is made for a
special mobile equipment plate; and

t9¥td3¥(E) mobile homes held by a distributor or dealer
of mobile homes as a part of his stock in trade.

(3) Credits must be assessed as provided in
15-1-101{1)(d)."

Section 7. Section 15-8-202, MCA, is amended to read:

"15-8-202. Motor vehicle assessment. (1) The

departmentl or OR its agenty-or-the-county -treasorer——under

61-3-56037 must, in each year, ascertain and assess all motor

vehicles, OTHER THAN MOTOR HOMES, TRAVEL TRAILERS, AND

CAMPERS other--than-—automobiles;-——trucks--having--a--rated

capacity--of--three-guarters—-of-a-ton-or-iess;-motoreyetesy
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quadricycies:-mater—homes7~travei-traiie957 or mobile homes,
in each county subject to taxation as of January 1 or as of
the anniversary registration date of those vehicles AS

PROVIDED BY LAW, subject to 61-3-313 through "61-3-316 and

61-3-501. The assessment for all motor vehicles wiii must be
made using——the—mafket-vaiueAas—oE-&anuafy-l—oE—bhe—year—oE
gssessment-of-the-vehicle-as-contatned-tn-—-the--most--recent
volume--of--the--Meuntain--States——Edition--of--the-Natienat
Automobile-Deaters-Asseciation-Offtetat-Used-—Ear--Guide in

accordance with 61-3-503. The motor vehicles shall be

assessed in each year to the persons by whom owned or
claimed or in whose possession or control they were at
midnight of January 1 or the anniversary registration date
thereof, whichever is applicable.

(2) No tax may be assessed against motor vehicles
subject to taxation that constitute ipventory of motor
vehicle dealers as of January 1. These vehicles and all
other motor vehicles subject to taxation brought into the
state subsequent to January 1 as motor vehicle dealers’
inventories shall be assessed to their respective purchasers
as of the dates the vehicles are registered by the
purchasers.

(3) "Purchasers" includes dealers who apply for
registration or reregistration of motor vehicles, except as

otherwise provided by 61-3-502.
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(4) Goods, wares, and merchandise of motor vehicle
dealers, other than new motor vehicles and new mobile homes,
shall be assessed at market value as of January 1."

Sectiocn 8. Section 15~24-101, MCA, is amended to read:

"15-24-101. Assessment of proporticnally registered
interstate motor vehicle fleets -- tax payment required for
registration. (1) The department of revenue shall assess,
for the purpose of personal property taxes, the taxable
vehicles in interstate motor vehicle fleets proportionally
registered under the provisions of 61-3-711 through
61-3-733, and the assessment shall be apportioned on the
ratio of total miles traveled to in-state miles traveled
formula as prescribed by 61-3-721. Interstate motor vehicle
fleets are assessable for taxation purposes upon application
for proportional registration and are assessed to the
persons who own or claim ar in whose possession or control
the Eleet is at the time of the application.

{2) With respect to any fleet contained in an original
application which has a situs for purpose of property
taxation in Montana by the terms of this part or any other
provision of the laws of Montana between January 1 and April
1, the taxable wvehicles are taxed for a full year. With
respect to any fleet contained in an original application
which acquires a situs for the purpose of property taxation

in Montana under the provisions of this part or any other
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law of the state of Montana after April 1, the taxes on
taxable vehicles are apportioned as provided in 15-24-303,

{3) With respect to any fleet contained in a renewal
applicaticn, the taxable vehicles are assessed and taxed for
a full year.

(4) Automobiles and trucks having a rated capacity of
three-quarters of a ton or less that are part of an
interstate motor vehicle fleet are subject to +he—-}ight
vehicte-ticense-fee-tmposed-by-61-3-532 property tax. If the
fleet is propertionally registered, the fee tax is
apportioned in the same [Eashion as the registration fee
under 61-3-721.

(%) Vehicles contained in a fleet for which current
taxes, fees, or both have been assessed and paid shall not
be assessed or charged fees under this section upon
presentation to the department of procf of payment of taxes,
or fees, or both for the current registration year. The
payment of perscnal property taxes, CFfees, or both, is a
condition precedent to proportional registration or
reregistration of an interstate motor vehicle fleet."

Section 9. Section 15-24-105, MCA, is amended to read:

"15-24-105. Deposit and distribution of taxes and fees
on proportionally registered fleets. The personal property
taxes and 1icenselfees collected under this part shall be

deposited with the state treasurer for distribution to the
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general fund of each county on the following basis:

{1) for personal property taxes, according to the
ratic of the taxable valuation of each county to the total
state taxable valuation; and

(2) for iight vehicle license fees, according toc the
ratio of tight vehicle license fees, other than fees derived
from interstate motor vehicle Eleets, collected in each
county to the sum of all such Fees collected in all the
counties."

Section 10. Section 15-24-301, MCA, is amended to
read: -

"15-24-301. Perscnal property brought intc the state
-~ assessment -- exceptions -- custom combine egquipment. (1)
Except as provided in subsections (2) through {6} (5).
property in the following cases is subject to taxation and
assessment for all taxes levied that year in the county in
which it is located:

{a) any personal property [including livestock)
brought, driven, or coming into this state at any time
during the vyear that is wused in the state for hire,
compensation, or profit;

{b) property whose owner or user is engaged in gainful
cccupation or business enterprise in the state; or

{c) property which comes to rest and becomes a part of

the general property of the state.
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{2) The taxes on this property are levied in the same
manner and to the same extent, except as otherwise provided,
as though the property had been in the county on the regular
assessment date, provided that the property has not been
regularly assessed for the year in some other county of the
state.

{3) Nothing in this section shall be construed to levy
a tax against a merchant or dealer within this state on
goods, wares, or merchandise brought into the county to
replenish the stock of the merchant or dealer.

(4) Any motor vehicle not-smbjeet-to-the-tight-vehicte

}teensa-fea-or-a-faa-in-tieu-ef-tax NOT SUBJECT TG A FEE 1IN

LIEG OF TAX brought, driven, or coming into this state by
any nonresident person temporarily employed in Montana and
used exclusively Ffor transportation of such person 1is
subject to taxation and assessment for taxes as follows:

{a) The motor vehicle is taxed by the county in which
it is located.

{b} One-fourth of the annual tax liability of the
motor vehicle must be paid for each quarter or portion of a
quarter of the year that the motor vehicle is located in
Montana.

{c} The guarterly taxes are due the first day of the
quarter.

(5) Agricultural harvesting machinery classified under
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class eight, licensed in other states, and cperated on the
lands of persons other than the owner of the machinery under
contracts for hire shall be subject to a fee in 1lieu of
taxation of $35 per machine for the calendar year in which
the fee is collected. The machines shall he subject to
taxation under class eight only if they are sold in Montana.

t63-—Phe--provisieons-—-of--this—-part--do--noe--appiy-te
automobilesz--and--erucksa--having---a---raced-—-eapacity---of
three-quarters———of-——a---ton-—-or---tess;-—motorcyctes;--or
4quadrieyetes--Fhese-vehietes-are-sebject-to-the-fee-provided
for-tn-6k-3-532-0r-63-3-541:"

section 11. Section 15-30-121, MCA, 1is amended to
read:

*15-30-121. Deductions allowed in computing net
income. In computing net income, there are allowed as
deductions:

{1) the items referred to in sections 161 and 211 of
the Internal Revenue Code of 1954, or as sections 161 and
211 shall be labeled or amended, subject to the following
exceptions which are not deductible:

{a) items provided for in 15-30-123;

(b} state income tax paid;

(2) federal income tax paid within the taxable year;

(3) expenses of household and dependent care services

as outlined in subsections (3)(a) through (3){c) and subject
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to the limitations and rules as set out in subsecticns
(3)(d) through (3}(f) as follows:

{a) expenses for household and dependent care services
necessary for gainful employment incurred for:

(i) a dependeﬁt under 1% vyears of age for whom an
exemption can be claimed;

(L1} a dependent as allowable under 15-30-112(9),
except that the limitations for age and gross income do not
apply, who is unable to care for himself because of physical
or mental illness; and

{iii) a spouse who is wunable to <care for himself
because of physical or mental illness;

(b) employment-related expenses incurred for the
following services, but only if such expenses are 1incurred
to enable the taxpayer to be gainfully employed:

(i) household services which are attributable to the
care of the qualifying individual; and

(ii) care of an individual who gqualifies under
subsection (3){a):

(c) expenses incurred in maintaining a household if
over half of the «cost of maintaining the household is
furnished by an individual or, if the individual is married
during the applicable period, is furnished by the individual
and his spouse;

{d) the amounts deductible in subsection {3)(a)
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through (13}(c) are subject to the following limitations:

(i) a deduction is allowed under subsection (3)(a) for
employment-related expenses incurred during the year only to
the extent such expenses do not exceed $4,800;

(ii) expenses for services in the household are
deductible under subsection (3)(a) for employment-related
expenses only if they are 1incurred £or services in the
taxpayer's household, except that employment-related
expenses incurred for services outside the taxpayer's
household are deductibie, but only if incurred for the care
of a qualifying individual described in subsection (3)({a){i)
and only to the extent such expenses incurred during the
year do not exceed:

(A) $2,400 in the case of one qualifying individual;

(B} $3,600 in the case of two qualifying individuals;
and

(C) $4,800 in the case of three or more gualifying
individuals;

(e} if the combined adjusted gross income of the
taxpayers exceeds $18,000 for the taxable year during which
the expenses are incurred, the amount of the
employment-related expenses incurred must be reduced by
one-half of the excess of the combined adjusted gross income

over $18B,000;

(£} for purposes of this subsection (3):
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(i} married couples shall f£ile a joint return or file
separately on the same form;

(ii)} if the taxpayer is married during any period of
the taxable year, employment-related expenses incurred are
deductible only if:

{A) both spouses are gainfully employed an a
substantially full-time basis; or

(B} the spouse is a gqualifying individual described in
subsection (3)(a)(iii);

(iii) an individual legally separated Erom his spouse
under a decree of divorce or of separate maintenance may not
be considered as married;

{iv) the deduction for employment-related expenses must
be divided egually between the spouses when filing
separately on the same form;

(v} payment made to a child of the taxpayer who 1is
under 19 years of age at the close of the taxable vyear and
payments made to an individual with respect to whom a
deduction is allowable under 15-30-112(5) are not deductible
as employment-related expenses;

{4) in the case of an individual, political
contributions determined in accordance with the provisions
of section 218{a) and (b) of the Internal Revenue Code that
were in effect for the taxable year ended December 31, 1978;

(5) that portion of expenses For organic fertilizer
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allowed as a deduction under 15-32-303 which was not
otherwise deducted in computing taxable income;
t6y-——tight---vehiete-—-license--feesr--as--provided--by
61-3-5325-patd-doring-the-taxable-years
t#1--fees—-in--tieu-—of--taxes——-en---motorcycies---and
quadricyciess—-as--provided--by-—-61-3-541t7--paid--during-the
taxabte-year; and

t83(6) contributions to the child abuse and neglect
prevention program provided for in 41-3-701, subject to the
conditions set forth in 15-30-156. (Subsection (8) [now
subsection (6)] terminates January 1, 1990--sec. 13, Ch.
610, L. 1985.)" .

Section 12. Section 15-31-114, MCA, is amended to
read:

“15-31-114, Deducticons allowed in computing income. In
computing the net income, the following deducticns shall be
allowed Erom the gross income received by such corporation
within the year from all sources:

(1) All the ordinary and necessary expenses paid or
incurred during the taxable year in the maintenance and
operation of its business and properties, including
reasonable allowance for salaries for personal services
actually rendered, subject to the limitation hereinafter
contained, rentals or other payments reguired to be made as

a condition to the continued use or possession of property
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to which the corporation has not taken or is not taking
title or in which it has no equity. No deduction shall be
allowed for salaries paid upon which the recipient thereof
has not paid Montana state income tax; provided, however,
that where domestic corporatiocns are taxed on income derived
from without the state, salaries of officers paid in
connection with securing such income shall be deductible.

(2) {a) All losses actually sustained and charged off
within the vyear and not compensated by insurance or
otherwise, including a reasonable allowance for the wear and
tear and obsolescence of property used in the trade or
business, such allowance to be determined according to the
provisions of section 167 of the Internal Revenue Code in
effect with respect to the taxable year. All elections for
depreciation shall be the same as the elections made for
federal income tax purposes. No deduction shall be allowed
for any amount paid out for any buildings, permanent
improvements, or betterments made to increase the wvalue of
any property or estate, and no deduction shall be made for
any amount of expense of restoring property or making good
the exhaustion thereof for which an allowance is or has been
made.

(b) (i} There shall be allowed as a deduction for the
taxable period a net operating loss deduction determined

according to the provisions of this subsection. The net
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operating loss deduction is the aggregate of net operating
loss carryovers to such taxable period plus the net
operating loss carrybacks to such taxable period. The term
"net operating loss" means the excess of the deductions
allowed by this section, 19-31-114, over the gross income,
with the modifications specified in (ii) of this subsection.
If for any taxable period beginning after December 31, 1970,
a4 net operating loss is sustained, such loss shall be a net
operating loss carryback tc each of the three taxable
periods preceding the taxable period of such loss and shall
be a net operating loss carryover to each of the five
taxable periods following the taxable period of such loss. A
net operating loss for any taxable period ending after
December 31, 1975, in addition to being a net operating loss

carryback to each of the three preceding taxable periods,

shall be a net operating loss carrycver to each of the sewven -

taxable periods following the taxable period of such loss.
The portion of such loss which shall be carried to each of
the other taxable years shall be the excess, if any, of the
amount of such loss over the sum of the net income for each
of the prior taxable periods to which such loss was carried.
For purposes of the preceding sentence, the net income for
such prior taxable period shall he computed with the
modifications specified in {ii)(B) of this subsection and by

determining the amount of the net operating loss deduction
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without regard to the net operating loss for the loss period
or any taxable period thereafter, and the net income SO
computed shall not be considered to be less than zero.

{ii) The modifications referred to in (i) of this
subsection shall be as follows:

(A} No net operating loss deduction shall be allowed.

(B) The deduction for depletion shall not exceed the
amount which would be allowable if computed under the cost
method.

(C) Any net operating loss carried over to any taxable
years beginning after December 31, 1978, must be calculated
under the provisions of this section effective for the
taxable year for which the return claiming the net cperating
loss carryover is filed.

{tii) A net operating loss deduction shall be allowed
only with regard to losses attributable to the business
carried on within the state of Montana.

{iv) Tn the case of a merger of corporations, the
surviving corporation shall not be allowed a net operating
loss deduction for net operating losses sustained by the
merged corporations prior to the date of merger. In the case
of a consolidation of corporations, the new corporate entity
shall not be allowed a deduction for net operating losses
sustained by the consolidated corporations prior to the date

of consolidation.
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(v) Notwithstanding the provisions of 15-31-531,
interest shall not be paid with respect to a refund of tax
resulting from a net operating loss carryback or carrycver.

{(vi) The net operating loss deduction shall not be
allowed with respect to taxable periods which ended on or
before December 31, 1970, but shall be allowed only with
respect to taxable periods beginning on or after January 1,
1971.

{3) In the case of mines, other natural deposits, oil
and gas wells, and timber, a reasonable allowance for
depletiocn and for depreciatien of improvements; such
reasonable allowance to be determined according to the
provisions of the Internal Revenue Code in effect for the
taxable year, All elections made under the Internal Revenue
Code with respect to capitalizing or expensing exploration
and development costs and intangible drilling expenses for
corporation license tax purposes shall be the same as the
elections made for federal income tax purposes.

(4) The amount of interest paid within the year on its
indebtedness incurred in the operation of the business from
which its income is derived; but no interest shall be
allowed as a deduction if paid on an indebtedness created
for the purchase, maintenance, or improvement of property or
for the conduct of business unless the income frem such

property or business would be taxable under this part,
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(5) (a) Taxes paid within the vyear, except the
following:

(i) Taxes imposed by this part.

{ii) Taxes assessed against local benefits of a kind
tending to increase the value of the property assessed.

{iii) Taxes on or according to or measured by net
income or profits imposed by authority of the government of
the United States.

(iv) Taxes imposed by any other state or country upon
or measured by net income or profits.

(b) Taxes deductible under this part shall be
construed to include taxes imposed by any county, school
district, or municipality of this state.

t6)~-bight--vehicle--license--fees;--as-—-previded---by
6-3-532;-—and--fees-——in--lien--of-taxes-for-metereyeles—and
quadricycitesr-as-provided-by-61-3-541;-patd-within-the-years

t7¥{6) That portion of an energy-related investment
allowed as a deduction under 15-32-103.

t8¥(7) (a} Except as provided in subsection (b),
charitable contributions and gifts that qualify for
deduction under section 170 of the Internal Revenue Code, as
amended.

(b) The public service commission shall not allow in
the rate base of a regulated corporation the inclusion of

contributions made under this subsection.
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£9¥(8) In lieu of the deduction allowed under
subsection t8% (7), the taxpayer may deduct the fair market
value, not to exceed 30% of the taxpayer's net income, of a
computer or cther sophisticated technological equipment or
apparatus intended for use with the computer donated to an
elementary, secondary, or accredited postsecondary school
located in Montana if:

(a) the contribution is made no later than 5 years
after the manufacture of the donated property is
substantially completed;

(b) the property 1is not transferred by the donee in
exchange for money, other property, or services; and

{c) the taxpayer receives a written statement from the
donee in which the donee agrees to accept the property and
representing that the use and disposition of the property
will be in accordance with the provisions of (b) of this
subsection t9y (8)."

Section 13. Section 15-36-112, MCA, is amended to
read:

"15-36-112. Disposition of o0il and gas severance
taxes. (1) Each year the department of revenue shall
determine the amount of tax collected under this chapter
from within each county.

(2) The severance taxes collected under this chapter

are allocated as follows:
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tay--33-1#3%-of-the-sit-severance-tax; ——not--to--exceed
542-—miiiicn-—Ecr——the——biennium——endinq-—&une——aﬁr—i985?—i3
deposited-in-the-tocal-gevernment-biock-grant-account-within
the-state-spectat-revenue-funds

tb¥{a) the amount, if any, by which the tax collected
from within a county for any fiscal year exceeds the total
amount collected from within that county £for the previous
fiscal vyear, by reason of increased production and not
because of increase in or elimination c¢f federal price
ceilings on oil and gas, is statutorily appropriated, as
provided in 17-7-502, for allocation to the general fund of
the county Ffor distribution as provided in subsection (3}:

tey{b) any amount not allocated to the——-ioccail
gavernment-———-bisck--——grant---sccount--ar the county under
subsection (2)(a) ear--¢t2¥tby is allocated to the state
general fund.

{3) (a) The county treasurer shall distribute the
money received under subsection +¢2+tb} (2)(a) of this
section to the county and to all the incorporated cities and
towns within the county in the following manner. The county
receives the available money multiplied by the ratio of the
rural population to the county population. Each incorporated
municipality receives the available money multiplied by the
ratio of the population of the incorporated municipality to

the county population. The rural population 1is that
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population of the county living outside the boundaries of an
incorporated municipality. Population shall be based on the
most recent figures as determined by the department of
commerce.

{b) The money distributed under this subsection may be
used for any purpose as determined by the governing body of
the county, city, or town."

Section 14. Section 15-50-207, MCA, is amended to
read:

"15-50-207. <{redit against other taxes -- credit for
personal property taxes and certain fees., (1} The additional
license fees withheld or otherwise paid as provided herein
may be used as a credit on the contractor's corporation
license tax provided for in chapter 31 of this title or on
the contractor's income tax provided for in chapter 30,
depending upon the type of tax the contractor is required to
pay under the laws of the state.

{2) Personal property taxesy-fees-tn-iiep-af-taxes-on
motorcyctes-er-quadeicyetesy-ar-tight-vehiete—-ticense--fees
as—-provided--by--6%-3-532 paid in Montana on any personal
property of the contractor which is used in the business of
the contractor and is located within this state may be
credited against the 1license fees required under this
chapter. However, in computing the tax credit allowed by

this section against the contractor's corporation Llicense
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tax or income tax, the perscnal property tax or-tighe
vehtete-kicense-fee credit against the license fees herein
required shall not be considered as license fees paid for
the purpose of such income tax or corporation 1license tax
credit.”

Section 15. Section 20-9-141, MCA, is amended to read:

"20-9-141. Computation of general fund net levy
requirement by county superintendent. (1) The county
superintendent shall compute the levy requirement for each
district's general fund on the basis of the following
procedure:

(a) Determine the total of the funding required faor
the district's final general fund budget less the amount
established by the schedules in 20-9-316 through 20-%-32] by
totaling:

{i}) the district's nonisolated school foundation
program requirement to be met by a district levy as provided
in 20-9-303;

(ii) the district's permissive levy amount as provided
in 20-9-352; and

{iii) any general Eund budget amount adopted by the
trustees of the district under the provisions of 20-9-353,
including any additional levies authorized by the electors
of the district.

{b) Determine the total of the moneys available for
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the reduction of the property tax on the district for the
general fund by totaling:

{i) anticipated Eederal moneys received under the
provisions of ©Title I of Public Law 81-874 or other
anticipated federal moneys received in lieu of such federal
act;

{ii) anticipated tuition payments for out-of-district
pupils under the provisions of 20-5-303, 20-5-307, 20-5-312,
and 20-5-313;

{iii) general fund cash reappropriated, as established
under the provisions of 20-9-104;

{iv) anticipated or reappropriated state impact aid
received under the provisions cf 20-9-304;

(v} anticipated sr-reappropriated-moter--vehicis——fees
and--reimbursenent-—under--the--provistons—-of--61-3-532-and

€3-3-536 revenue from vehicle property taxes imposed under

61-3-504(2) AND [SECTION 39 36):

(vi) anticipated net proceeds taxes for new production,
as defined in 15-23-601;

(vii) anticipated interest to be earned or
reappropriated interest earned by the investment of general
fund cash in accordance with the provisions of 20-9-213(4);
and l

{vili) any other revenue anticipated by the trustees to

be received during the ensuing school fiscal year which may

-11- SB 200

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0200

be used to finance the general fund.

(¢} Subtract the total of the moneys available to
reduce the property tax required to finance the general Eund
that has been determined in subsection (1)(b} Erom the total
requirement determined in subsection (l)(a}).

(2} The net general fund levy requirement dJdetermined
in subsection (1l){c) shall be reported to the county
commissioners on the second Monday of August by the county
superintendent as the general fund levy requirement for the
district, and a 1levy shall be made by the county
commissioners in accordance with 20-9-142."

Section 16. Section 20-9-331, MCA, is amended to read:

"20-9-331., Basic county tax and other revenues for
county equalization of the elementary district foundation
program. (1) It shall be the duty of the county
commissioners of each county to levy an annual basic tax of
28 mills on the dollars of the taxable value of all taxable

property within the county, except for vehicles subject to

taxation under 61-3-504({2), for the purposes of local and

state foundation program support. The revenue to be
collected from this levy shall be apportioned to the suppert
of the foundation programs of the elementary school
districts in the county and to the state special revenue
fund, state equalization aid account, in the following

manner:
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{a) In order to determine the amount of revenue raised
by this levy which is retained by the county, the sum of the
estimated revenues identified in subsection (2) below shall
be subtracted from the sum of the county elementary
transportation obligation and the total of the foundation
programs of all elementary districts of the county.

(by If the basic levy prescribed by this section
produces more revenue than 1s required to (finance the
difference determined above, the county treasurer shall
remit the surplus funds te the state treasurer for deposit
to the state special revenue fund, state equalization aid
account, immediately upon occurrence of a surplus balance
and each subsequent month thereafter, with any final
remittance due no later than June 20 of the fiscal year for
which the levy has been set.

{2) The proceeds realized from the county's portion of
the 1levy prescribed by this section and the revenues from
the Eollowing sources shall be used for the equalization of
the elementary district foundation programs of the county as
prescribed in 20-9-334, and a separate accounting shall be
kept of such proceeds and revenues by the county treasurer
in accordance with 20-9-212(1):

fa) the wportion of the federal Tayler Grazing Act
funds distributed to a county and designated For the common

school fund under the provisions of 17-3-222;
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(b) the portion of the federal flood control act funds
distributed to a county and designated for expenditure for
the benefit of the county common schools under the
provisions of 17-3-232;

{c) all money paid into the county treasury as a
result of fines for violations of law and the use of which
is not otherwise specified by law;

{d) any money remaining at the end cof the immediately
preceding school fiscal year in the county treasurer's
account for the variocus scurces of revenue established or
referred to in this section;

{(e) any federal or state moneys-incinding--anticipated
er—reappropriated-motor-vehicie-fees-and-reimbursement-under
the--provisteons-of-61-3-532-and-61-3-5367 distributed to the
county as payment in lieu of the property taxation
established by the county levy required by this section; and

{f) net proceeds taxes for new production, as defined
in 15-23-601%: and

{g) anticipated revenue from vehicle property taxes

imposed under_ 61-3-504(2) AND {SECTION 39 36]."

Section 17, Section 20-9-333, MCA, is amended toc read:
*20-9-333. Basic special levy and other revenues for
county equalization of high school district foundation
program. (1) It shall be the duty of the county

commissioners of each county to levy an annual basic special
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tax for high schools of 17 mills on the doliar of the
taxable value of all taxable property within the county,

except for vehicles subject to taxation under 61-3-504(2),

for the purposes of 1local and state foundation program
support. The revenue to be collected from this levy shall
be apportioned to the support of the foundation programs of
high school districts in the county and to the state special
revenue fund, state equalization aid account, in the
following manner:

{a}) In order to determine the amount of revenue raised
by this levy which is retained by the county, the estimated
revenues identified in subsections (2)(a) and (2){b) below
shall be subtracted from the sum of the county's high school
tuition obligation and the total of the foundation programs
of all high school districts of the county.

(b} If the basic levy prescribed by this section
produces more revenue than is reguired to finance the
difference determined above, the county treasurer shall
remit the surplus to the state treasurer for depcsit to the
state special revenue fund, state equalization aid account,
immediately upon occurrence of a surplus balance and each
subsequent month thereafter, with any final remittance due
no later than .June 20 of the fiscal year for which the levy
has been set.

(2) The proceeds realized from the county's portion of
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the levy prescribed in this section and the revenues from
the following sources shall be used for the egualization of
the high scheel district foundation programs of the county
as prescribed in 20-9-334, and a separate accounting shall
be kept of these proceeds by the county treasurer in
accordance with 20-3%-212(1):

(a) any money remaining at the end of the immediately
preceding school fiscal year 1in the county treasurer's
accounts for the various sources of revenue established in
this section;

(b) any federal or state moneysy-inciuding-ancicipaced
sr—reapprepriated—motar—vehicie—5ees~and—reimbnr:ement—undef
the-previsions-cf-61-3-532-and-61-3-5367 distributed to the
county as a payment in lieu of the property taxation
established by the county levy required by this section; and

(¢c) net proceeds taxes for new productiocn, as defined
in 15-23-601+; and

(d) anticipated revenue from vehicle property taxes

imposed under 61-3-504(2) AND [SECTION 39 36}."

gection 18. Section 20-9-352, MCA, is amended to read:
%*20~9-352, Permissive amount and permissive levy. (1)
Whenever the trustees of any district shall deem it
necessary to adopt a general fund budget in excess of the
foundation program amount but not in excess of the maximum

general fund budget amount for such district as established
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by the schedules in 20-9-316 through 20-9-321, the trustees

shall adopt a resoclution stating the reasons and purposes

for exceeding the foundation program amount. Such excess

above the foundation program amount shall be known as the
"permissive amount", and it shall be financed by a levy, as

prescribed in 20-9-141, on the taxable value of all taxable

property within the district, as--prescribed-in-20-9-14%

except for vehicles subject to taxation under 61-3-504(2),

supplemented with any biennial appropriation by the
legislature for this purpose. The proceeds of such an
appropriation shall be deposited to the state special
revenue fund, permissive account.

(2) The district levies to be set for the purpose of
funding the permissive amount are determined as follows:

fa) For each elementary school district, the county
commissioners shall annually set a levy not exceeding 6
mills on all the taxable property in the district, except

for vehicles subject to taxation under 61-3-504(2), for the

purpose of funding the permissive amount of the district.
The permissive levy in mills shall be obtained by
multiplying the ratio of the permissive amount to the
maximum permissive amount by 6 or by using the number of
mills which would fund the permissive amount, whichever is
less. If the amount of revenue raised by this levy, plus

anticipated or---reapproptiated--motor--vehiete-—fees—-and
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reimbursement—-under-the-proviatona-of-6x-3-532-and-61-3-5365

revenue from vehicle property taxes imposed under

61-3-504(2) AND [SECTION 33 36], is not sufficient to fund

the permissive amount in full, the amount of the deficiency
shall be paid to the district from the state special revenue
fund according to the provisions of subsections (3) and (4)
of this section.

{b) For each high school district, the county
commissioners shall annually set a levy not exceeding 4
mills on all taxable property in the district, except for

vehicles subject to taxation under 61-3-504(2), for the

purpose of funding the permissive amount of the district.
The permissive levy in mills shall be obtained by
multiplying the ratio of the permissive levy to the maximum
permissive amount by 4 or by using the number of mills which
would fund the permissive amount, whichever is less. If the
amount of revenue raised by this levy, plus anticipated
motor-vehtcie-fees-and-reimbursement-under-the-provistons—of

61-3-532--and—-61-3-5367 revenue from vehicle property taxes

imposed under 61-3-504(2) AND [SECTION 39 361, and plus net

proceeds taxes for new production, as defined in 15-23-601,
is not sufficient to Fund the permissive amount in full, the
amount of the deficiency shall be paid to the district from
the state special revenue fund according to the provisions

of subsections (3) and (4) of this section.
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(3) The superintendent of public instruction shall, if
the appropriation by the legislature for the permissive
account for the biennium is insufficient, request the budget
director to submit a request Ecr a supplemental
appropriation in the second year of the biennium. The
supplemental appropriation shall provide enough revenue to
fund the permissive deficiency of the elementary and high
school districts of the state. The proceeds of this
appropriation shall be deposited to the state special
revenue fund, permissive account, and shall be distributed
to the elementary and high school districts in accordance
with their entitlements as determined by the superintendent
of public instruction accerding to the provisions of
subsections (1) and (2) of this section.

(4) Distribution under this section Ffrom the state
special revenue fund shall be made in two payments. The
first payment shall be made at the same time as the first
distribution of state equalization aid is made after January
1 of the fiscal year. The second payment shall be made at
the same time as the last payment of state equalization aid
is made for the fiscal year. If the appropriation is not
sufficient to finance the deficiencies of the districts as
determined according to subsection (7). each district will
receive the same percentage of its deficiency. Surplus

revenue in the second year of the biennium may be used to
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reduce the appropriation required for the next succeeding
biennium or may be transferred to the state equalization aid
state special revenue fund Lf revenues in that fund are
insufficient to meet foundation program requirements.”
Section 19. Section 20-9-501, MCA, is amended to read:
"20-9-501. Retirement fund. (1) The trustees of any
district employing personnel who are members of the
teachers' retirement system or the public employees®
retirement system or who are covered by unemployment
insurance or who are covered by any federal social security
system requiring employer contributions shall establish a
retirement fund for the purposes of budgeting and paying the
employer's contributions to such systems. The district's
contribution for each employee who 1is a member of the
teachers’ retirement system shall be calculated in
accordance with Title 19, chapter 4, part 6. The district's
contribution for each employee who is a member of the public
employees' retirement system shall be calculated in
accordance with 19-3-801., The district may levy a special
tax to pay its contribution to the public employees®
retirement system under the conditions prescribed in
19-3-204. The district's contributions for each employee
covered by any federal social security system shall be paid
in accordance with federal law and requlation. The

district's contribution for each employee who is covered by
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unemployment insurance shall be paid in accordance with
Title 39, chapter 51, part 1l1.

{2) The trustees of any district required to make a
contribution to any such system shall include in the
retirement fund of the preliminary budget the estimated
amount of the employer's contribution and such additional
moneys, within legal limitations, as they may wish to
provide for the retirement fund cash reserve. After the
final retirement Fund budget has been adopted, the trustees
shall pay the employer contributions to such systems in
accordance with the financial administration provisions of
this title. .

(3) When the final retirement fund budget has been
adopted, the county superintendent shall establish the levy
requirement by:

ta) determining the sum of the moneys av;ilable to
reduce the retirement fund levy requirement by adding:

{i) any anticipated moneys that may be realized in the
retirement fund during the ensuing school fiscal year,
including anticipated metor-vehieie-fees-and-reimbursement
under-the-provisiens-ef-61-3-532-and-61-3-536 revenue from

vehicle property taxes imposed under 61-3-504(2) AND

[SECTICN 39 361:
{ii) net proceeds taxes for new production, as defined

in 15-23-601; and
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{iii) any cash  available for reappropriation as
determined by subtracting the amount of the end-cf-the-year
cash balance earmarked as the retirement fund cash reserve
for the ensuing scheoel fiscal year by the trustees from the
end-of-the-year cash balance 1in the retirement fund. The
retirement fund cash reserve shall not be more than 35% of
the final retirement fund budget for the ensuing school
fiscal year and shall be used for the purpose of paying
retirement fund warrants issued by the district under the
final rectirement fund budget.

{b) subtracting the total of the moneys available for
reduction of the levy regquirement as determined in
subsection (3){(a) from the budgeted amount for expenditures
in the final retirement fund budget.

{4) The <county superintendent shall total the net
retirement fund levy requirements separately for all
elementary school districts, all high school districts, and
all communjty college districts of the county, including any
prorated joint district or special education cooperative
agreement levy reguirements, and shall report each such levy
requirement to the county commissicners on the second Monday
of August as the respective county levy requirements for
elementary district, high school district, and community
college district retirement funds. The county commissioners

shall fix and set such county levy in accordance with
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20-9-142.

(5) The net retirement fund levy requirement for a
joint elementary district or a jeint high school disrcrict
shall be prorated to each county in which a part of such
district is located in the same proportion as the district
ANB  of the joint district is distributed by pupil residence
in each such county. The county superintendents of the
counties affected shall jointly determine the net retirement
fund levy requirement for each county as provided in
20-9-151.

(6) The net retirement fund 1levy requirement Ffor
districts that are members of special education cooperative
agreements shall be prorated to each county in which such
district is located in the same proporticn as the budget for
the special education cooperative agreement of the district
bears to the total budget of the cooperative. The county
superintendents of the counties affected shall jointly
determine the net retirement fund levy requirement for each
county in the same manner as provided in 20-9-151 and fix
and levy the net retirement fund levy for each county in the
same manner as provided in 20-9-152."

Section 20. Section 20-10-144, MCA, is amended to
read:

"20~10-144. Computation of revenues and net tax levy

requirements for the transportation fund budget. Before the
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fourth Monday of July and in accordance with 20-9-123, the
county superintendent shall compute the revenue available to
finance the transportation fund budget of each district. The
county superintendent shall compute the revenue for each
district on the following basis:

{1) The *schedule amount” of the preliminary budget
expenditures that is derived from the rate schedules in
20-10-141 and 20-10-142 shall be determined by adding the
following amounts:

(a) the sum of the maximum reimbursable expenditures
for all approved school bus routes maintained by the
district (to determine the maximum reimbursable expenditure,
multiply the applicable rate per bus mile by the total
number of miles to be traveled during the ensuing school
fiscal year on each bus route approved by the county
transportation committee and maintained by such district):
plus

{b) the total of all individual transportation per
diem reimbursement rates for such district as determined
from the contracts submitted by the district multiplied by
the number of pupil-instruction days scheduled for the
ensuing school attendance year: plus

(c) any estimated ceosts for supervised home study or
supervised correspondence study for the ensuing school

fiscal year; plus
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{d) the amocunt budgeted on the preliminary budget for
the contingency amount permitted in 20-10-143, except if
such amount exceeds 10% of the total of subsections (1)(a).
(ly¢{b}, and (1l)(c) or $100, whichever 1is larger, the
contingency amount on the preliminary budget shall be
reduced to such limitation amount and used in this
determination of the schedule amount.

{2} The schedule amount determined in sSubsection (1)
or the total preliminary transportation fund budget,
whichever is smaller, shall be divided by 3 and the
resulting one-third amount shall be used to determine the
available state and county revenue to be budgeted on the
following basis:

{a) the resulting one-third amount shall be the
budgeted state transportation reimbursement, except that the
state transportation reimbursement for the transportation of
special education pupils under the provisions of 20-7-442
shall be two-thirds of the schedule amount attributed to the
transportation of special education pupils;

{b) the resulting one-third amount, except as provided
for joint elementary districts in subsection (2)(e), shall
be the budgeted county transportation reimbursement for
elementary distriects and shall be financed by the basic
county tax under the provisions of 20-9-334;

{c) the resulting one-third amount multiplied by 2

-45- sB 200

10
11
12
13
14
15
16
i7
18
12
20
21
22
23
24

25

SB 0200/04

shall be the budgeted county transportation reimbursement
amount for high school districts financed under the
provisions of subsection (5) of this section, except as
provided for joint high schoel districts in  subsection
(2)(e), and except that the county transportation
reimbursement for the transportation of special education
pupils under the provisions of 20-7-442 shall be one-third
of the schedule amount attributed toc the transportaticn of
special education pupils;

(d) when the district has a sufficient amount of cash
for reappropriation and other sources of district revenue,
as determined in subsection (3), to reduce the total
district obligation for financing to =zero, any remaining
amount o©f such district revenue and cash reappropriated
shall be used to reduce the county financing obligation in
subsections ({2)(b) or (2){c) and, if such county financing
obligations are reduced to zero, to reduce the state
financial obligation in subsection (2)(a); and

(e} the county revenue requirement Efor a Jjoint
district, after the application of any district moneys under
subsection (2)(d) above, shall be prorated to each county
incorporated by the joint district in the same proportion as
the ANB of the joint district is distributed by pupil
residence in each such county.

[3) The total of the moneys available for the
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reduction of property tax on the district £for the
transportation fund shall be determined by totaling:

{a) anticipated federal moneys received under the
provisions of Title I of Public Law 81~-874 or other
anticipated federal moneys received in lieu of such federal
act: plus

(b) anticipéted payments from other district for
providing school bus transportation services for such
district: plus

{c) anticipated payments from a parent or guardian for
providing school bus transportation services for his child;
plus

(d) anticipated interest to be earned by the
investment ofF transportation fund cash in accordance with
the provisions of 20-5-213(4); plus

{e) anticipated moter-vehiete-fees——and--reimbursement
under--the--provisions-of-6-3-532-and-63-3-536 revenue from

vehicle property taxes imposed under 61-3-504(2) ANL

{SECTION 39 36]; plus

(£) net proceeds taxes for new production, as defined
in 15-23-601; plus

{g) any other revenue anticipated by the trustees to
be earned during the ensuing school fiscal year which may be
used to finance the Lransportation fund; plus

(h) any cash available for reappropriatine  as
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determined by subtracting the amount of the end-cof-the-year
cash balance earmarked as the transportation fund cash
reserve for the ensuing school fiscal year by the trustees
from the end-of-the-year cash balance in the transpgrtation
fund. Such cash reserve shall not be more than 20% of the
final transportation fund budget for the ensuing school
fiscal year and shall be for the purpose of paying
transportation fund warrants issued by the district under
the final transportation fund budget.

{4) The district levy requirement for each district's
transportation fund shall be computed by:

fa) subtracting the schedule amount calculated in
subsection (1) from the total preliminary transportation
Budget amount and, for an elementary district, adding such
difference to the district obligation to Einance one-third
of the schedule amount as determined in subsection (2); and

{b) subtracting the amount of moneys available to
reduce the property tax on the district, as determined in
subsection {3}, from the amount determined in subsection
{4){a) above.

{5) The county levy requirement for the financing of
the county transportation reimbursement to high school
districts shall be computed by adding all such requirements
for all the high school districts of the county, including

the county's obligation for reimbursements in joint high
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school districts.

(&) The transportation fund levy requirements
determined in subsection (4) for each district and in
subsection (5) for the county shall be reported to the
county commissioners on the second Monday of August by the
county superintendent as the transportation Ffund levy
requirements for the district and for the county, and such
levies shall be made by the county commissioners in
accordance with 20-8-142."

Sectton-2ir--Section—-61-1-1387;-MEA7-1a-amended-te-read:

851-1-138<--Motor-——home:——-'Motor--homell-——as--used-~tn
61-3-521-and-61-3-522-means-a-seif-propetied--motor--vehicie
ortginatiy---destgned--or—-permanentiy—-attered--ce-—previde
cemparary-factiitian-for-recreationat;——travely--or--camping
use ¥

Sectton-22---Sectton-61-1-1317-MEA7-is-amended-to-reads

263-1-131:--Fravei--traiiers---LPravel-traiteri-as-used
in-61-3-521-and-61-3-523-means-g-tratier-45-fert-or-tess--in
tength--and--B--feet-ar-iess-in-width-originatty-designed-or
permanentiy-pitered--to--previde--tamporary-—-faciiitiesa--far
recreattenal;——travely——or—-camping--use--and--nst-unaed-as-a
princtpat-residencest

Section 2i. Section 61-3-303, MCA, is amended to read:

"6£1-3-303. Application for registration. (1) Every

owner of a motor vehicle operated or driven upon the public
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highways of this state shall for each motor vehicle owned,
except as herein otherwise expressly provided, file or cause
to be filed in the office of the county treasurer where the

motor-vehiela-is-owned-or-taxabie OWNER MAKES HIS PERMANENT

RESIDENCE AT THE TIME OF MAKING THE APPLICATION OR, IF THE

VEHICLE IS OWRED BY A CORPORATION OR USED PRIMARILY FOR

COMMERCIAL PURPOSES, IN THE TAXING JURISDICTION OF THE

COUNTY WHERE THE VEHICLE IS PERMANENTLY ASSIGNED, an

application for registration or reregistration upon a blank
form to be prepared and furnished by the department. The
application shall contain:

(a) name and address of owner, giving county, school
district, and town or city within whose corporate limits the
motor vehicle is taxable, if taxable, or within whose
corporate 1limits the owner's residence is located if the
motor vehicle is not taxable;

{b) name and address of the holder of any security
interest in the motor vehicle;

fc) description of motor vehicle, including make, year
model, engine or serial number, manufacturer's model or
letter, gross weight, type of body, and if truck, the rated
capacity:

(d} in case of reregistration, the license number for
the preceding year; and

(e) such other information as the department may
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require.

(2) A person who files an application for registration
or reregistration of a motor vehicle, except of a mobile
home as defined in 15-1-101{1), shall upon the filing af the
application pay to the county treasurer:

{a} the registration fee, as provided in £1-3-311 and
61-3-321; and

{b) unless it has been previously paid:

{i) the personal property taxes assessed against the
vehicle for the current vyear of registration and the
immediately previous year: or

{ii) the new motor vehicle sales tax against the
vehicle for the cu;rent year of registrationz; OR andfer-the
tireense-fee-imposed-by-6i-3-532--for--the--current-—-year--sf
registratten-and-the-immediateiy-previous-years-or

ttit¥-in—-che--case-of-a-mocoreyeies-quadrieyeter-motor
homer-travel-traitery-cr-campery-the-fee-in-lieu-of-property
tax-for-the-current-year-of-registrations

(III) IN THE CASE OF A MOTOR HOME, TRAVEL TRAILER, C=

CAMPER, THE FEE IN LIEUD OF TAX FOR THE CURRENT YEAR OF

REGISTRATION.
(3) The application may not be accepted by the county
treasurer unless the payments required by subsection (2)

accompany the application. The DEPARTMENT OR ITS AGENT MAY

NOT ASSESS AND THE county treasurer may not assess-or
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collect taxes or fees for a period other than:

{a) the current year; and

{b} the immediately previous year, if the vehicle was
not registered or operated on the highways of the state,
regardless of the period of time since the vehicle was
previously reqgistered or operated.

(4) The esunty--treasurer DEPARTMENT OR ITS AGENT may

make full and complete investigation of the tax status of
the vehicle. Any applicant Eor registration or
reregistration must submit proof from the tax or other
appropriate records of the proper county at the request of

the county-treasurer DEPARTMENT OR ITS AGENT."

Section 22. Section 61-3-332, MCA, is amended to read:

"61-3-332. Number plates. (1) Every motor vehicle
which shall be driven upon the streets or highways of this
state shall display both front and rear a number plate,
bearing the distinctive number assigned such vehicle. Such
number plate shall be in eight series: one series for owners
of motorcars, one for owners of motor wvehicles of the
motorcycle or quadricycle type, one for trailers, one for
trucks, one for dealers in vehicles of the motorcycle or
quadricycle type which shall bear the distinctive letters
"MCD" or the letters "MC" and the word "DEALER", one for
franchised dealers in new motorcars {(including trucks and

trailers) or new and used motorcars {(including trucks and
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trailers) which shall bear the distinctive letter "p* or the
word "DEALER", one for dealers in wused motorcars only
{including used trucks and trailers) which shall bear the
distincrive letters "UD" or the letter "U" and the word
“DEALER", and one for dealers in trailers and/or
semitrailers (new or used) which shall bear the distinctive
letters “DTR" or the letters "TR" and the word "DEALER". All
such markings for the aforementioned kinds of dealers’
plates shall be placed on the number plates assigned thereto
in such position therecn as the department may designate.

(2} All number plates for motor vehicles shall be
issued for a minimum period of 4 years, shall bear a
distinctive marking, and shall be furnished by the state.
In years when number plates are not issued, the department
shall provide nonremovable stickers bearing appropriate
registration numbers, which shall be affixed to the license
plates in use.

{3} In the case of motorcars and trucks, plates shall
be of metal 6 inches wide and 12 inches in length. The
outline of ¢the state of Montana shall be used as a
distinctive border on such license plates, and the word
sMontana®™ with the year shall be placed across the plates.
Such registration plates shall be treated with - a
background material

reflectorized according to

specifications prescribed by the department.
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{4) The distinctive registration numbers shall begin
with a number one or with a letter-number combination such
as "A 1" or "AA 1", or any other similar combination of
letters and numbers. The distinctive registration number or
letter-number combination assigned to the wvehicle shall
appear on the plate preceded by the number cf the county and
appearing in horizontal order on the same horizontal
baseline, and the county number shall be separated from the
distinctive registration number by a separation mark unléss
a letter-number combination is used. The dimensions of such
numerals and letters shall be determined by the department,
provided that all county and registration numbers shall be
of equal height.

(9) For the use of tax-exempt motor vehicles that--are
aiso—-exempt--from-the-iight-vehicte-i+cense—fee-as-provided
tn--subsection--t2¥tat--o0f--62~3-532, 1in addition to the
markings herein provided, number plates shall have thereon
the following distinctive markings:

{a) For vehicles owned by the state the department may
designate the prefix number for the various state
departments, and all numbered plates issued to state
departments shall bear the words "State Owned" and no vyear
number will be indicated thereon as these numbered plates
will be of a permanent nature and will be replaced by the

department at such time when the physical condition of
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numbered plates requires same.

(b} For vehicles owned by the counties,
municipalities, irrigation districts ocrganized wunder the
laws of Montana and not operating for profit, and school
districts and used and operated by officials and employees
thereof in line of duty as such, and for vehicles on lcan
from the United States government or the state of Montana,
to, or owned by, the civil air patrol and used and op -ated
by officials and employees thereof in the line of duty as
such, there shall be placed on the number plates assigned
thereto, in such position thereon as the department may
designate, the letter "X" or the word "EXEMPT". Distinctive
registration numbers for plates assigned to motor vehicles
of each of the counties in the state and those of the
municipalities and school districts situated within eacn of
said counties and those of the irrigation districts which
obtain plates within each county shall begin with number one
and be numbered consecutively.

{6) On all number plates assigned to motor vehicles o
the truck and trailer type, other than tax-exempt trucks
that-are-aise-exempt-from-the-iight-vehicte-ticense--fee--ax
provided--in--subsection--t2y¢a)-—-of-61-3-532 and rax-exempt
tax-exempt trailers, there shall appear the letter "T" or
the word "TRUCK" for plates assigned to trucks and the

letters “TR" or the word "TRAILER" for plates assigned teo
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trailers and housetrailers. The letters "MC" or the word
“CYCLE" shall appear for plates assigned to vehicles of the
motorcycle or quadricycle type.

{7) Number plates 1issued to a passenger car, truck,
trailer, or vehicle of the motorcycle or quadricycle type
may be transferred only to a replacement passenger car,
truck, trailer, or motorcycle- or gquadricycle-type vehicle.
No registration or license fee may be assessed upen a
transfer of a number plate under 61-3-317 and 61-3-335.

(8) for the purpose of this chapter, the several
counties of the state shall be assigned numbers as follows:
Silver Bow, l; Cascade, 2; Yellowstone, 3; Missoula, 4;
Lewis and Clark, §; Gallatin, 6; Flathead, 7; Fergus., 8;
Powder River, 9; Carbon, 10; Phillips, 11; Hill, 12;
Ravalli, 13; Custer, 14; Lake, 15; Dawson, 16; Roosevelt,
17: Beaverhead, 18: Chouteau, 19; valley, 20: Toole, 21; Big
Horn, 22; Musselshell, 23; Blaine, 24; Madison, 2%; Pondera,
26; Richland, 27; Powell, 28; Rosebud, 29; Deer Lodge, 30:
Teton, 31; Stillwater, 32; Treasure, 33; Sheridan, 34;
Sanders, 35; Judith Basin, 36; Daniels, 37; Glacier, 38;
Fallon, 39; Sweet Grass, 40; McCone, 41; Carter, 42;
Broadwater, 43; Wheatland, 44; Prairie, 45; Granite, 46;
Meagher, 47; Liberty, 48; Park, 49; Garfield, 50: Jefferson,
51; Wibaux, 52; Golden Valley, 53; Mineral, 54; Petroleum,

55; Lincoln, 536. Any new counties shall be assigned numbers
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by the department as they may be Eormed, beginning with the
number 57."

Section 23. Section 61-3-431, MCA, is amended to read:

"§1-3-431. Special mobile equipment -- exemption from
registration and payment of fees and charges =-
identification plate -- publicly owned special mobile
equipment. (1) A person, [irm, partnership, or corporation
who owns, leases, or rents special mobile equipment as
defined in 61-1-104 and occasionally moves that eguipment
on, over, or across the highways of the state is not subject
to registration of that equipment or required to pay the
fees and charges provided for in 61-3-302, 61-4-~301 through
61-4-308, or part 2 of chapter 10. Prior to movement on the
highways, however, each piece of equipment shall display an
equipment identification plate or a dealer's license plate
attached to the equipment.

(2) BAnnual application for the identification plate
shall be wade to the county treasurer before any piece of
equipment is moved on the highways. Application shall be
made on a Eorm furnished by the department of Jjustice,
together with the payment of a fee of $5. The equipment for
which a special mobile equipment plate is sought is subject
to the assessment of personal property taxes on the date
application is made for the plate. The personal property

taxes assessed against the special mobile equipment must be
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paid before the issuance of a special mobile equipment
plate. The fees collected under this section belong to the
county road fund.

t3) The identification plate expires on December 31 of
each year. If the expired identification plate is displayed,
an owner of special mobile eguipment registered under the
provisions of this section is entitled to operate the
equipment between January 1 and February 15 following
expiration without displaying the identification plate or
receipt of the current year.

(4) FPublicly owned special mobile equipment and
implements of husbandry used exclusively by an owner in the
conduct of his own farming cperations are exempt from this
section.”

Section 24. Section 61-3-501, MCA, is amended to read:

"61-3-501. When wvehicle taxes and fees are due, (1)
Froperty taxes, new car taxes, tight-vehicle--iicense--faes;
and fees in-iieu-of-tax-on-a-metorcycle;-quadrieyeles-mokor
home7-or--travet--teratter must be paid on the date of
registration or reregistration of the vehicle.

(2) 1If the anniversary date for reregistration of a
vehicle passes while the vehicle is owned and held for sale
by a licensed new or used car dealer, property taxesy-tight
vehicie-ticense-feear-or-the-fee-in-limu-cf-—-property—-taxes

abate on such vehicle properly reported with the department
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cf revenue until the vehicle is sold and thereafter the
purchaser shall pay the pro rata balance of the taxes ar-the
fee-in-tien-of-tax due and cwing on the vehicle.

{3) In the event a vehicle's registration period is
changed under 61-3-31%, all taxes and other fees due thereon
shall be prorated and paid from the last day of the old
period until the Ffirst day of the new period in which the
vehicle shall be registered. Thereafter taxes and other f=as
must be paid from the first day of the new period for a
minimum period of 1 year. When the change is to a later
registration pericd, taxes and fees shall be prorated and
paid based on the same tax year as the original registration
period. Thereafter, during the appropriate anniversary
registration period, each vehicle shall again register or
reregister and shall pay all taxes and fees due thereon for
a l2-month period.™

Section 25. Section 61-3-502, MCA, is amended to read:

"61-3-502. Sales tax on new motor vehicles -
exemptions. (1) In consideration of the right to use the
highways of the state, there is imposed a tax upon all sales
of new motor vehicles for which a license is sought and an
original application for title is made. The tax shall be
paid by the purchaser when he applies for his original
Montana license through the county treasurer.

(2) Except as provided in subsection {4), the sales
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tax shall be:

{a} 1 1/2% of the f.o.b. factory list price or f.o.b.
port-of-entry list price, during the first quarter of the
year or for a registration period other than a calendar year
or calendar quarter;

{b) 1 1/8% of the list price during the second quarter
of the year;

fc) 3/4 of 1% during the third guarter of the year;

{d} 3/8 of 1% during the fourth quarter of the year.

{3} If the manufacturer or importer fails to furnish
the £.0.b. factory list price or f.o.b. port-of-entry list
price, the department may use published price lists.

{4} The new car sales tax on vehicles subject to the
provisions of 61-3-313 through 61-3-316 is 1 1/2% of the
f.o.b. factory list price or f.o.b. port-of-entry list price
regardless of the month in which the new vehicle is
purchased.

{5} The proceeds from this tax shall be remitted to
the state treasurer every 30 days for credit to the state
highway account of the state special revenue fund.

{6} The new vehicle is-subject-to—-the--tight--vehiecle
iicenae——feear-if-appiicable;-but is not subject to any other

assessment, FEE IN LIEU OF TAX,7-taxationj-or—-fee-in-tieu-of

tax or tax during the calendar year in which the original

application for title is made,
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(7) (a) The applicant for original registration of any
new and unused motor vehicle, or a new motor vehicle
furnished without «charge by a dealer to a school district
for use as a traffic education motor vehicle by a school
district operating a state-approved traffic education
program within the state, whether or not previously licensed
or titled to the school district (except a mobile home as
defined in 15-1-101(1)), acquired by original contract after
January 1 of any year, is required, whenever the vehicle has
not been otherwise assessed, to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was in t?e state of Montana on January 1 of the
year.

(b) No motor vehicle may be registered or licensed
under the provisions of this suybsection unless the
application for registration is accompanied by a statement
of origin to be furnished by the dealer selling the vehicle,
showing that the vehicle has not previously been registered
or owned, except as otherwise provided herein, by any
person, £irm, corporation, or association that is not a new
motor vehicle dealer holding a franchise or distribution
agreement from a new car manufacturer, distributor, or
importer.

(8) {a) Motor vehicles operating exclusively for

transportation of persons for hire within the limits of

-61- SB 200

i@
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

SB D200/04

incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1).

{b} Motor vehicles brought or driven into Montana by a
nonresident, migratory, bona fide agricultural worker
temporarily employed in agricultural work in this state
where those motor vehicles are used exclusively for
transportation of agricultural workers are also exempt from
subsection {1}.

{c) Vehicles lawfully displaying a licensed dealer's
plate as provided in 61-4-103 are exempt from subsection (1)
when moving to or from a dealer's place of business when
unloaded or loaded with dealer's property only, and in the
case of vehicles having a gross loaded weight of less than
24,000 pounds, while being demonstrated in the course of the
dealer's business.™

Section 26. Section 61-3-503, MCA, is amended to read:

"61-3-503. Assessment. {1) Except as provided in
subsection (2}, the Ffollowing apply to the taxation of mator
vehicles:

{a) Except as provided in subaeetion subsections
(1)(c) through (l){e)., a person who files an application for
registration or reregistration of a motor vehicle shall
before £iling such application with the county treasurer
submit the application to the county assessor. The county

assessor shall enter on the application in a space to be
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provided for that purpose the market value and taxable value
of the vehicle as of January 1 of the year for which the
application for registration is made.

{(b) Except as provided in subsection {1)(c), motor
vehicles are assessed for taxes on January 1 in each year
irrespective of the time fixed by law for the assessment of
other classes of personal property and irrespective of
whether the levy and tax may be a lien upon real property
within the state. In no event may any motor vehicle be
subject to assessment, levy, and taxation more than once in
each year.

{c) Vehicles subject to the provisions of 61-3-313

through 61-3-316 shall be assessed by-the--eceunty--treasurer

as of the first day of the registration period, usinjy the

market average trade—in, or wholesale, value as of January 1

of the year of assessment of the vehicle as contained in the
most recent volume of the Mountain States Edition of thr
National Automobile Dealers Association (N.A.D.A.) Offici

Used Car Guide er-~6f, the National Edition of N.A.D.

Appraisal Guides Official Older Used Car Guide, OR, Fi."

VEHICLES NOT LISTED IN THE PRECEDING GUIDES, THE LOW VALGUE

LISTED IN THE VALUE GUIDE TO CARS OF PARTICULAR INTEREST,

not including additions or deductions for options and

mileage; and a llen for taxes and fees due thereon shall

occur on the anniversary date of the registration and all

-63-

12
13
14
15
16
17
ia
19
20
21
22
23
24
25

5B 0200/04

continue wupntil such fees and taxes have been paid. IF THE

VALUE SHOWN IN ANY OF THE APPRAISAL GUIDES LISTED IN THIS

SECTION IS LESS THAN $1,000, THE DEPARTMENT SHALL VALUE THE

VEHICLE AT 51,000,

(d) Motorcyclesy AND guadricyclesy-motor—homesy—travei

tretterar-and--eampees shall be assessed by-——the--county

treasnrer, using the greater of the following:

(i) $*7888 S250: or

{(1i) the average trade-in, or wholesale, value as of

January 1 of the vear of assessment of the vehicle as

contained in the most recent volume of the applicable

National Edition of the N.A.D.A. Motorcycle/Maped/ATV

Appraisal Guide or N.A.D.A. Recreational Vehicle Appraisal

Guide, not including additions or deductions for options and

miledge.

{e) If a vehicle assessed under subsection (1l)(¢}) or

(1)(d) is not originally listed in the applicable N.A.D.A.

guide, the ceunty treasurer AGSBESSOR DEPARTMENT OF REVENUE

OR_ITS AGENT shall depreciate the original f.o.b. factory

list price o¢, f.o.b. port-of-entry list price at—the—--rate

ef--10%--a-year—until-a-minimem-value-of-517;000-its-attainedy

and-the-vaiue-shati-remain-at-that-amount--so--teng-—-as--the

vehiele-ts-registeredr—When-a-vehiecte, OR THE MANUFACTURER'S

SUGGESTED LIST PRICE, USING THE FOLLOWING METHODS:

{I) TIF THE NEW CAR SALES TAX HAS BEEN PREVIOQUSLY PAID
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AND THE VEBICLE IS LESS THAN 1 YEAR IN AGE, THE DEPRECIATION

PERCERTAGE SHALL BE 20%; OR

(1I) IF THE VEHICLE IS 1 YEAR OR OLDER IN AGE AND IT IS

NOT LISTED IN ANY OF THE APPRAISAL GUIDES LISTED IN THIS

SECTION, TEBE DEPARTMENT OF REVENUE SHALL DETERMINE THE

DEPRECIATION PERCENTAGE TO AFPPROXIMATE THE AVERAGE WHOLESALE

OR TRADE-IN VALUES IM THE CURRENT H.A.D.A. GUIDES REFERRED

TO _IN THIS SUBSECTION. FOR PURPOSES OF THIS SUBSECTION {1},

THE AGE OF THE VEHICLE IS DETERMINED BY SUBTRACTING THE

MANUFACTURER'S MODEL YEAR OF THE VEHICLE FROM THE CALENDAR

YEAR OF ASSESSMENT,

(F) WHEN A MINIMUM VALUE OF $i7688 $500 IS8 REARCHED,

THE VALOE SHALL REMAIN AT THAT MINIMUM SO LONG AS THE

VEHICLE 1S5 REGISTERED.

{G} IF A PREVIOUSLY REGISTERED VEHICLE is no longer

listed in the applicable N.A.D.A. quide, the county

tressurer ASSESSOR DEPARTMENT OR ITS AGENT shall depreciate

the wvalue of the vehicle at the rate of 10% a year until a

minimum amount of $37080 $500 is attained, and the value

shall rewain at that amount 5o long as the vehicle is

regisrered. if-the-treasurer—--is--nnabie--toa--determine—-the

originmai--f-o:br—itist-price-or-the-proper-N-A-BsA:-value-for

a-mocor-vehsicie;-the-assessor-shati-determine—the-values

{2) The provisions of subsections (l)(a) through

tiytey +ijfe: (1)(G) do not apply to MOTOR HOMES, TRAVEL
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TRAILERS, CAMPERS, OR antomebties-and-trucks-having-a--rated

capacity——oé——ehree-quarters——oé-a—ton—er—iessv—motorcyciesT
qundrieye}esv—motcr-hcmes?—travei—bruiiersr-or mobile homes
as defined in 15-1-101(1)."

Section 27. Section §1-3-504, MCA, is amended to read:

"61-3-504. Computation of tax. (1) The amount of taxes
on a motor vehicle, other than an automobile, truck having a
rated capacity of three-guarters of a ton or less,
motorcycle, quadricycle, motor home, travel trailer, camper,
or mobile home as-defined-+n-15-1-30%k+1y, is computed and
determined by the county treasurer on the basis of the levy
of the year preceding the current year of application for
registration or reregistration.

(2) Ay The amount of tax on an automobile or truck

having a rated capacity of three-quarters of a ton or less,

EXCEPT FOR_VEHICLES OWNED BY DISABLED VETERANS QUALIFYING

FOR SPECIAL LICENSE PLATES UNDER 61-3-451, and on a

motorcyclers OR quadricycles-motor-home;—travei-traiter;-or

camper is determined—by—the-county—treasurer-and—is—based—on

275% 2% of the value determined under 61-3-503.

iE}‘—?HB-AMBHNT—BF-?AH—GN—A—MBTGR-HGME7—TRAVEB-?RA!EER7

OR-EAMPRR-15-BEPERMINED-BY¥-PHE-COUNTY-PREASHRER-AND-1S-BASED

ON-1%-OP-FHE-VALBE-DEPERMINED-UNBER-61-3-503+

{3) Phe-determination For all TAXABLE motor vehicles,

the amount of tax is entered on the application form in a
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space provided therefor."
Section 28. Section 61-3-506, MCA, is amended to read:
"£1-3-506. Rules. The department of revenue shall
adopt rules for the payment of property taxes and-fees-in
tteu-of-prepesey-taxes and the department of highways shall
adopt rules for the payment of new car taxes under the
provisions of 61-3-313 through 61-3-316 and 61-3-50: The

department of revenue may adopt rules for the proration of

-taxes and-fees—-in-tieu-of-eaxes for the implementation and

administration of 61-3-313 through 61-3-316 and 61-3-501,
but shall specifically provide that new car taxes shall be
for a l2-month period."
Section 29, Section 61-3-509, MCA, is amended to read:
"$1-3-509. {Temporary} Disposition of taxes and-fee:
in-tien-of--tax. (L} Except as provided in subsections

subsection (2) and--t3%, the county treasurer shall, AFTER

DEDUCTING THE DISTRICT COURT FEE credit all taxes on motor

vehicles AND FEES IN LIEU OF TAX ON MOTOR HOMES, TRAVF.

TRAILERS, AND CAMPERS7-itght-vehicie-license--fees--providel

for--itn—-61-3-532;—-and-—-fees-in-iteu-cf-tax-on-motorcycies -
quadricycies;-motor-homesy--and--travei--traiters collected

under 61-3-504, 61-3-521, AND {SECTION 39 48 36] to a motor

vehicle suspense fund, and at some time between March 1 and
March 10 of each year and every 60 days thereafter, the

county treasurer shall distribute the money in the . “or
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vehicle suspense fund in the relative proportions requ}red
by the levies for state, county, school district, ;and
municipal purposes in the same manner as perscnal proderty
taxes are distributed,

(2) THE COUNTY TREASURER SHALL DEDUCT AS A DISTRICT

COURT FEE 7% OF THE AMOUNT OF THE 2% TAX COLLECTED ON AN

AUTOMOBILE OR TRUCK HAVING A RATED CAPACITY. OF

THREE-QUARTERS OF A TON OR LESS. The county treasurer shall

credit the fee for district courts frem-each--light--vehicie

tieense-—fee previded-for-in-61-3-533 to a separate suspense

account and shall forward the amount in the account to the
state treasurer at the time the county treasurer distributes
the motor wvehicle suspense fund. The state treasurer shall
credit amounts received under this subsection to the general
fund to be used for purposes of state funding of the
district court expenses enumerated in 3-5-901. ANY AMOUNT

FORWARDED TO THE STATE TREASURER UNDER THIS SUBSECTION NOT

USED FOR DISTRICT COURT EXPENSES MUST BE REFUNDED TO THE

COUNTIES IN THE PROPORTION THAT THE AMOUNT COLLECTED FROM

EACH COUNTY BEARS TO THE TOTAL AMGUNT COLLECTED. :

f37-—?he—county—treasurer-shaii—credit-each—bic;k-grant
Eee--to—a-aeperate—suspenae‘fundr‘ht-the—tine—he-dis;ributes
ehe-—netor~—vehicie——suspense——fund;——thEv-treasureé;-»shaii
disbribute"the-snspense—Eund-Provided-Eef-in—ehis—sébseetien

to—-the--state-treasurer-for-depeait-in-the-iocai-government
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bisek-grant-acesunt-provided--for--in—-3#-6-302cv---Phe--funds
distributed-pursuant-to-this-subsection-must-be-used-for-ehe
tecni-government-bioek-grant-program-as-previded-in-7-6-384~

61-3-509. (Effective July 1, 1987) Disposition of

taxes and-fees-in-ltieu-of-tax. Fhe (1) Except as provided

in subsection (2), the county treasurer shall, AFTER

DEDUCTING THE DISTRICT COURT FEE, credit all taxes on motor

vehiclesy AND FEES 1IN LIEU OF TRX ON MOTOR HOMES, TRAVEL

TRAILERS, AND CAMPERS itight-vehicie--ticense--fees—-provided

for-—in——-631-3-5327;--and--feea-in-lieu-of-tax-en-motorcyctess
quadricyeles;-motor-homes;-—and--travei--tratiers collected

under 61-3-504, 61-31-521, AND [SECTION 35 46 36} to a mctor

vehicle suspense fund, and at some time between March 1 and
March 10 of each year and every 60 days thereafter, the
county treasurer shall distribute the money in the motor
vehicle suspense fund in the relative proportions required
by the 1levies for state, county, school distriect, and
municipal purposes in the same manner as personal property
taxes are distributed.

(2) THE COUNTY TREASURER SHALL DEDUCT AS A DISTRICT

CQURT FEE 7% OF THE AMOUNT OF THE 2% TAX COLLECTED ON AN

AUTOMOBILE OR TRUCK HAVING A RATED CAPACITY OF

THREE-QUARTERS OF A TON OR LESS. The county treasurer shall

credit the fee for district courts provided-€or-in--61-3-533

to a separate sugpense account and shall forward the amount
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in_the account to the state treasurer at the time the county

treasurer distributes the motor vehicle suspense fund. The

state treasurer shall credit amounts received undetr this

subsection to the general fund to be used for purposes of

state  funding of the district court expenses enumerated in

3-5-901. ANY AMOUNT FORWARDED TO THE STATE TREASURER UNDER

THIS SUBSECTION NOT USED FOR DISTRICT COURT EXPENSES MUST BE

REFUNDED TO THE COUNTIES IN THE PROPORTION THAT THE AMOUNT

COLLECTED FROM EACH COUNTY BEARS TO THE TOTAL AMOUNT

COLLECTED."

SHEPION-317-—~SBEPION-63-3-5217-MEA7-I5-AMENBED-28-READ<

163-3-52t7--Pee—-in-—tieu-—af--tax-for certain-vehiecies
motor-homess--+ij-Phere—is-a-fee—in—-iieu-—-of—-property—-tax
imposed--on--meter—-homesr-travei-trattersy-and-campers:-Fhe
fea-rs-in-addition-to-annual-registration-fees:

124 --Phe-provisiona-of-61-18-208--do——net--appiy-——te--a
vehtele--that--qualtifies--under--subsection--tij-above moter
hemer

t3y--Fhe—fam-imposed-by-subasection-ti}-nbove--nesd--not
be--paid--by-a-deater-for-vehicies-that-coenstitute—tnventory
of-the-destership-t

SECTION 30. SECTION 61-3-522, MCA, IS AMENDED TO READ:

"61-3-522. Schedule of fees for motor homes. (1) The
owner of a motor home shall pay a fee based on the age of

the motor home according to the following schedule:
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less than 2 years old ....... treenennees Ciasssees.. $2086 250
2 years old and less than 3 years old ..... P .. ¥8& 230
3 years old and less than 4 years old ..... sreerenes T45 195
4 years old and less than 5 years old ..... vessenn.. 1268 150
5 years old and less than 6 years old ...........vv.. 75 125
6 years old and less than 7 years old -...vvuerveans.s 9€ 100
7 years old and less than 8 years old ... civvivasaene 29 75
B years old and older .........cviiiuvrrrnnanessssnsas 25 65

(2) The age of a moter home is  determined b

~

subtracting the manufacturer's designated model year from
the current calendar year."

SECTION 31. SECTION 61-3-523, MCA, IS AMENDED TQO READ:

“61-3-523. Schedule of fees for travel trailers and
campers. (1) The fee imposed by 61-3-521 on a travel trailer
less than 3 years o0ld is $48 $60. In all other cases the fee
is §15 $22.50.

(2} The fee imposed by 61-3-521 on a camper less than
3 years old is $35 $52.50. In all other cases the fee Iir
S5 §$22.50.

(3} The age of a travel trailer or camper .3
determined by subtracting the manufacturer's designat~d
model year from the current calendar year.®

Section 32. Section 61-3-524, MCA, is amended to read:

“61-3-524. Pee-paid Tax-paid decal required on camper

-- application for decal -- application fee -- issuance. (1)

~71- 200

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0200/04

No camper, subject tc taxation in Montana, may be operated
by any perscn on the public highways or streets in this
state unless there is displayed in a conspicucus place
thereon a decal as visual procf that the fee-in-itieu-of tax
has been paid therecn for the current year.

({2) Application for the issuance of the decal shall be
made to the department of revenue or the county treasurer
upon forms to be furnished for this purpose, which may be
obtained from the department or at the county treasurer's
office in the county wherein the owner resides, and is to
provide For substantially the following information;

(a) name of owner;

(b) address;

(c) name of manufacturer;

(d) model numbec;

(e) make;

() year of manufacture;

g} statement evidencing payment of the fee-in-}teun-of
property tax; and

{h} such other information as the deéartment may
require.

(3) The application must be signed by the county
treasurer and transmitted by him to the department
accompanied by an application fee of $1. Upon receipt of the

application in approved form the department or county
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treasurer shall issue to the applicant a decal in the style

and design prescribed by the department and of a different

color than the preceding year, numbered numerically."
Sectian-33;--Seettan-61-3-531;-MEA7-t3-amended-to-read:
463-3-53tz-~bight vehiele-fee vehicles —---definttions:

As--used--in--61-3-531--through--61-3-536 61-3-533—-through

6+-3-5357-the-feitowing-definttions-appiys
tiy-—-Uhight-vehictel-means-an-—-aucomebite—-or-—a--+raek
naving--a-rated-capacity-cf-three-gquarters-cf-a-ten-or-tass;
+2}——-“"VYehtele-agel-means--the-—-difference—-betwaean——the
eatendar--yeat-—-of--+the-first-day-of-rhe-registration-peried
and-che-manufactureris-designaced-modei-year-t

Seetion-Jddr--Sectton-63-3-5337-MEAy—in-amended-to-—reads

4§1-3-533--~¢tFemporaryt-Sehedute-cf-feeas Bistrict—court

fee for automobiles-and-iight-trucks vehicltess tiy-Except-as

ptovfdad—in—subsectian-faiy—the Fhe t1)-EXEBPY--AS--PROVIDED

iN--SUBSHEPION-{2)7-FHE foilowing-scheduier based-on-vehicie

age-and-weighty-fa-used-to-deeermine-the a—-district—-eoure

fee—imposed-by-61-3-532+
Vehtcte-Age Weight Weight
More
27858 Biock DBistrict Than Black Pistrice
Pounda Grant Soure 27858 Grant Eeure

ar-hess Fee Pee Pounds Pee FPee

hess——-than
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er-—equat
Yyears 536 S6 $7 598 57:58 57
Mere-than-4
years-and
tess-than
G---years 48 3 5 56 4 5
8-years—oid
and--over 10 1+50 2:58 5 2 2<58
t2)-—ta}t-FThe--fep-for-n-tight-vehicie-ts-datermined-by-
tiy--muieipiying-the-apprepriate-dettar-amount-from—the
table—in—subsection-tiyr-but-not-the-biock-grant-£fee-er—--the
disertee—-conrt-—-feey-by-the-ratio-of-the-PEE-for-the-second
quarter-cf-the-year-prier-to-the-year-of--ticensing-—to--the
PEE-for-the-second-quarter-of-1981+-and
tity-ronnding--the-preduet-thus-obeainsd-to-the-nearest
whoie-doitar-amount=s
{tBy--LPEE"- means--the--impiiete——-price--defiator—-£or
personat-—-consumption—expenditures-as-pubiished-quarterty-in
the-Survey-of-Eurrent-Business-by--the--bureasn--of--economic
anatysis-of-the-Onited-Statea-department-of-commerces
$3)——Fhe-—-tight---vehtcie—-licensa-—fes——for--disabled
vetrerans-qualifying-under-the-provisions-of-61-3-45k-through
61-3-455-4+8-58;-with-S3-af-the-fee—-enrmarked--for--distriece

courts:
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€2y--FHE--BISPRIEP-—COERF-PEE-FPOR-A-LIGHP-VEHICHB-OWNED

B¥-A-BESABLED-VEFERAN-QUALIPYING-FPOR-SPREIAR-EEICENSE--PRATES

UNBER-62-3-451-¥5-§3+

t3}--FHE--BISPRICT --COHRE--FPEE--15--NOP--IN-ABDIFION-¥O

VEH{E€bE-PROPERTY-PANBS<-PHR-COUNTY - -PREASURER- -SHALE--DEBHEY

PHE--BISTRIEP--€OERP--PEE--PROM-FHE-YEHIiI€LE-PROPERFPY-FA¥~AND

EREB1F--TPHE - PEE--$6--A--SHSPENSE--ACCOUNP--AS--PROVIDED-—iN

6k-3-5895
61-3-533:--tBEffeecrive-—-Juty--17--1987}-Schedute-cf-fees

Bistriect--court—-fee for--gutomobiies—-and---tighe--—trucks

vehicless tiy-Except-as-provided-in-subsection-{3+7-the Fhe

t1 ) EACEFT-AS-PROVIBED--IN--SHRSEEPION--{247--FHHE £ellewzng

scheduie; based--en--vehicie--age—-and--weighty--i3-used-to

determine-the a-district-court fee-imposed-by-631-3-532+

Vehtele-Age Weight Biastrict-Sourt Fec

27858-Founds More-~Fhan

er-bess 27858-FPounds
bess-than-or-equai-to-4-years $76 $3 5980
More-than-4--years--and--iess 48 5 5@
than-8-years
8-years-cid-and-over 8 2-54 15

t2}--ta)-The-fee-for-a-light-vehiclte-is-determined--by:
tiy--muitipiying-the-appropriate-dotiar-ameunt-from-the
table--in--subsestion-—¢i}--by--the-ratio-of-the-PEB-for-the

second-quarter-eof-the-year-prior-te-the-year-of~ticensing-to
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the-PEE-for-the-second-quarter-of-1981;-and

ttt¥y-rounding-the-produce-thus-obtatned-te-the--nearese
whoie-dotiar-ameunt~

tby-~4PEEY---means--the--implictt-—-price--defiator--for
perscnat-consumption-expenditures-as-publtished-gquarterty——in
the--Survey--cf--Eurrent--Buainess—-by-the-burean-of-sesnemie
anatysis-of-the-United-States-department-of-commerces

t3)--Fhe--tight--vehtclte—-ticense——fee-——for---disabied
vetetans~quéiiEying—uﬂder—the—provis&on:—cf—6&—3—451—thtoagh
63-3-455-+3-%§5~

£23-~-FHE-~BISPRICP-—COHRP-PEE-POR-A-EIGHP-VEHFCEE-OWNED

B¥-A-DISABLED-VEPERAN-QUALIPY¥ ING-POR-SPE€EAB-~LICENSE--PLATPES

UNBER-6}-3-45}-¥5-§3<

€3y -PHE--BESPRIEP--COURP-~PEB~--15--NOF--IN-ABBITEON-FO

YEHICLE-PREPERTY-PARES s ~THE-COUNTY - -PREASURER - -SHAEBE--BEBUET

FHE-~BISPRICP-~COURP--PEE--PROM-PHE-VEHICLE-PROPERZY -TAX-AND

ERED#P--FHE-~PER--90~-A--SUSPENSE--ACCOUNT-—AS--PROVIDEB--IN

6-3-563724
Section-35-~--Section-61-3-5347-MCA;-is-amended-to-read+
Lg3-3-534---Payment--of fee property-tax required-for

operations-+i1-No-tight-vehicie-subject-to-the--fee-—impoaerd

by--63-3-532 a--property—tax may-be-operated-uniess-the-fee

tax has-been-patd-and-the-vehicte-is-ticenseds
+24--A-properiy-iicensed-and-registered-~tight--vehicie

may--be--operated-—-within-Montana;-subject-to-ali-appticabie
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federal;-scater-and-tocal-tawsh )
Section 33. Section 61-3-535, MCA, is amended Lo read:
"61-3-535. bight--vehiete Vehicle reregistration by
mail. (1) The department shall develop a procedure to permit

the reregistration of \light wvehicles and_other vehicles

subject to_tax under 61-3-504(2) with the county treasurer

by mail at the option of the owner of the vehicle. The
option to reregister by mail need only be made available for
vehicles registered at the close of the expiring
registration period in the name of the applicant for
reregisctration.

(2) The form to be returned to the county treasurer by
the applicant, with the appropriate tax and fees, is to
contain a statement, to be subscribed to by the applicant,
stating compliance with the financial liability reguirements
of 61-6-301,

t3¥--Fhe-procedure-for-mati-reregiacracton-moat--be-—tn
effect-by-danuary-1;-3382+<

t43(3) The department may adopt rules to implement the
mail reregistration procedure."

Section 34. Section 61-3-701, MCA, is amended to read:

"61-3-701. Foreign vehicles used in gainful occupation
to be registered -- reciprocity, (1) Before any foreign
licensed motor vehicle may be operated on the highways of

this state for hire, compensation, or profit or before the
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owner and/or user thereof uses the wvehicle if such owner
and/or user is engaged in gainful occupation or business
enterprise in the state, including highway work, the owner
of the vehicle shall make application tc a county treasurer
for registration upon an application form furnished by the
department. Upon satisfactory evidence of ownership
submitted to the county treasurer and the payment of

property taxes, 1if appropriate, as required by 15-8-201,

15-8-202, er 15-24-301, er 651-3-504, OR [SECTION 39 36] er
the--payment-cf-the-tight-vehitecle-ticense—fee-as-provided-by
6:-3-532-or-the-fee-in-tieu-of-tax-as-previded-by--61-3-54%,
the treasurer shall accept the application for registration
and shall collect the regular license fee required for the
vehicle.

{2) The treasurer shall thereupon issue to the
applicant a copy of the certificate entitled "Owner's
Certificate of Registration and Payment Receipt”"” and forward
a duplicate copy of the certificate tc the department. The
treasurer shall at the same time issue to the applicant the
proper license plates or other identification markers, which
shall at all times be displayed upon the vehicle when
operated or driven upon roads and highways of this state
during the pericd of the life of the license.

(3) The registration receipt shall not constitute

evidence of ownership but shall be used only for
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registration purposes. No Montana certificate of ownership
shall be issued For this type of registration.

(4) This section is not applicable to any vehicle
covered by a valid and existing reciprocal agreement ot
declaration entered intc under the provisions of the laws of
Montana."

Section 35. Section 61-6-302, MCA, is amended to read:

"€l-6-302. Proof of compliance. (1} Except a~ ~rovided
in subsection {2), before any applicant reguired to register
his moter vehicle may do so, the applicant must certify to
the county treasurer that he possesses an automobile
liability insurance policy, a certificate of self-insurance,
or a posted indemnity bond or that he is eligible for an
exemption under 61-6-303 covering the motor vehicle. The
certification shall be on a form prescribed b the
department. The department may immediately cancel the
registration and license plates of the vehicle uponr
notification that the insurance certification was r :
correctly represented. Any person who intentionally provi os
false information on an insurance certification is gquilty of
unsworn falsification to authorities, punishable as proviced
in 45-7-203.

(2} An applicant for registration of an-autemebile--gor
a-~truck--having-a-rated-capacity-of-three-quartera-of-a-ton

er-iess; a motor vehicle who wishes to register the wvehicle
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by mail must sign a statement on the application stating
that the applicant is in compliance with the financial
liability requirements of 61-6-301.

{3) An owner of a motor vehicle who ceases to maintain
the insurance or bond required or whose certificate of
self-insurance is canceled or whose vehicle ceases to be
exempt shall immediately surrender the registration and
license plates for the vehicle to the county treasurer for
delivery to the department and may not operate or permit
operation of the vehicle in Montana wuntil insurance has
again been furnished as required and the vehicle is again
registered and licensed.

(4) Every person shall carcy in a motor vehicle being
operated by him an insurance card approved by the department
but issued by the insurance carrier to the motor vehicle
cwner as proof of compliance with 61-6-301. A motor vehicle
operator shall exhibit the insurance card upon demand of a
justice of the peace, a city or municipal judge, a peace
cfficer, a highway patrolman, or a field deputy or inspector
of the department. However, no person charged with violating
this subsection may be convicted if he produces in court or
the office of the arresting officer proof of insurance valid
at the time of his arrest.,”

NREW SECTION. SECTION 36. LOCAL OPTION VEHICLE TAX.

{1) A COUNTY MAY IMPOSE & LOCAL VEHICLE TAX ON VEHICLES
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SUBJECT TO A PROPERTY TAX UNDER 61-3-504(2) AT PHE-RATE-OF A

RATE OF UP TO 0.5% OF THE VALUE DETERMINED UNDER 61-3-503,

IN ADDITION TO THE TAX IMPOSED UNDER 61-3-504({2).

{2) A TLOCAL VEHICLE TAX IS5 PAYABLE AT THE SAME TIME

AND IN THE SAME MANNER AS THE TAX IMPOSED UNDER 61-31-504(2)

AND IS DISTRIBUTED 1IN THE SAME MANNER, BASED ON THE

REGISTRATION ADDRESS OF THE OWNER OF THE MOTOR VEHICLE.

{3) THE GOVERNING BODY OF A COUNTY MAY IMPOSE A LOCAL

VEHICLE TAX FOR--A--FiS€Ab--¥EAR--B¥-ARDGPTING-A-RESOLUFION

BEPORE-JUDY¥-1-OF-FHE-PISEAL-YPARy-APTER- " INDUERING-A-—PUBRhEIE

HEARING-ON-FHE-FROPESED-RESOLUPIEN IP-PHB-PAK-IS—APPROVEB-BY

PHE--EREETORS--OP-FHE-E0UNTY FOR A FISCAL YEAR BY ADOPTING A

.

RESOLUTION BEFORE JULY 1 OF THE FISCAL YEAR, AFTER

CONDUCTING A PUBLIC HEARING ON THE PROPOSED RESOLUTION.

NEW-SEETIEN: -—Seetian-40---Bispoasition-of-oii-severance
tax--revenuez---Any--ameunt--ehat—-is-reeceived-after-Juty-t7
19877 —-£frem-oii-severance-revendea-—for-—any—-paymaent——period
ending--before--duiy--17-19837-and-is-deposited-in-the-iocat
government-biock-grant-acconnt-must-be-diastriboted--pursuane
to--Fitte--F;--chapter-67-part—-3r-as-that-part-read-prrer-to
Juty-:7;-158%~

NEW SECTION. SECTION 37. ANNIVERSARY REREGISTRATION.

A PERSON MAY NOT CHANGE THE ANNIVERSARY DATE FOR

REREGISTRATION OF A VEHICLE PURSUANT TC THE PROVISIONS OF

61-3-315 FROM [THE EFFECTIVE DATE OF THIS ACT] UNTIL JANUARY
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1, 1988.

NEW SECTION. Section 38, Repealer. ) Sections
7-6-301 through 7-6-309, MCA, ARE REPEALED.

{2) SECTIONS 6%-3-52%--¢hreugh 61-3-523, 6x-3-532

61-3-531 THROUGH 61-3-534, 61-3-536, 61-3-541, and 61-3-542,

MCA, are repealed,

NEW SECTION. Section 39. Extension of authority, any
existing authority of the department of revenue, the
department of justice, or the department of commerce to make
rules on the subject o©of the provisions of this act is
extended to the provisions vf this act.

NEW SECTION. Section 40. Effective date DATES --

applicability -- TERMINATION. (1) SECTION 40t} 42t3y 38(1)

IS EFFECTIVE JULY 1, 1987.

{2) This act is effective on passage and appraval and
applies to motor wvehicles registered on or after July 1,

1987.

(3) (A) SECTION 46 36 TERMINATES JULY 1, 1989,

(B) SECTION 4% 37 TERMINATES JANUARY 1, 1988,

-End-
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SENATE BILL NO. 200
INTRODUCED BY E. SMITH, SEVERSON, B. BROWN, TVEIT,
MCCALLUM, NATHE, HAGER, FARRELL, HIRSCH, LYBECK, BECK,

DEVLIN, C. SMITH, JONES, KOLSTAD, ELLISON

A BILL FOR AN ACT ENTITLED: "AN ACT TO REPLACE THE FEE IN
LIEC OF TAX ON LIGHT VEHICLES, MOTORCYCLES, QUADRICYCLES,
MOTOR HOMES, TRAVEL TRAILERS, BND CAMPERS WITH A PROPERTY

TAX; TO ALLOW A LOCAL OPTICN VEHICLE TAX; AMENDING SECTIONS

7-1-211}, 15-1-501, 1%5-6-138, 15-6-140, 15-6-201, 15-B-201,
15-8-202, 15-24-101, 15-24-105, 15-24-301, 15-30-121,
15-31-114, 15-36-112, 15-50-207, 20-9-141, 20-9-331,
20-9~333, 20-9-352, 20-9-501, 20-10-144, 61-1-%38;-6%2-3-13%;
61-3-303, 61-3-332, 61-3-431, 61-3-501 THROUGH 61-3-504,

61-3-506, 61-31-509, 6%-3-52%7 61-3-522, 61-3-523, 61-3-524,

63-3-53157-631-3-533-PHROUEH 61-3-535, 61-3-701, AND 61-6-302,
MCA; REPEALING SECTIONS 7-6-301 THROUGH 7-6-309, 6%-3-52%

PHREOHEH-~61-3-5237 61-3-532 61-3-531 THROUGH 61-3-534,

61-3-536, 61-3-541, BAND 61-3-542, MCA: AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE ANB, AN APPLICABILITY DATE, AND

TERMINATION DATES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-1-2111, MCA, is amended to read:

"7-1-2111, Classification of counties, (1) For the

A\ (.lluntina Legisiative Councit

THFRF 1S A CORRECTION 0N P. 37
OF SB 200. DUT TO LENGTH THIS
BILL WILL NOT BE REPRINTED.
PLEASE INSFRT CORRECTED PAGE
IN REFERENCE (SALMON) COPY.
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SUBJECT TO A PROPERTY TAX UNDER 61-3-504(2) AT THE-RATE-OP A

RATE OF UP TO 0.5% OF THE VALUE DETERMINED UNDER 61-3-503,

IN ADDITION TO THE TAX IMPOSED UNDER 61-3-504{2).

(2) A LOCAL VEHICLE TAX IS PAYABLE AT THE SAME TIME

AND IN THE SAME MANNER AS THE TAX IMPOSED UNDER 61-3-504(2)

AND IS DISTRIBUTED IN THE SAME MANNER, BASED ON THE

REGISTRATION ADDRESS OF THE OWNER OF THE MOTOR VEHICLE.

{3) THE GOVERNING BODY OF A COUNTY MAY IMPOSE A LOCAL

VEHICLE TAX POR--A--FISCAb--¥ERR--BY-ABOP¥ING-A-RESOLHUHETIGN

BEPORE-JUE¥-1-OF -FHE-FPISEAL-¥EAR;-APPER-CONBHEFING-A-~-PUBLIE

HEARING-ON~-THE-PROPOSEB-RESObBHTION IP-THE-FAX-I5-APPROVED-B¥

FHE--BhEEYORS-—-OF-FHE-COUNTEY¥ FPOR A rISCAL YEAR BY ADOPTING A

RESOLUTION BEFORE JULY 1 OF THE FISCAL YEAR, AFTER

CONDUCTING A PUBLIC HEARIKG CN THE PROPOSED RESOLUTICN.

NEW-SEEP+8Nv--Section—40--—-Bisposition-of-oti-aeverance
tax--revenuer—-—-Any--ameunt-——that--is-received-after-duiy—1i+
1587;-from-oti-severance-revenues--for--any-—payment-—period
ending--befere-—July--1;-39077-and-ts-deposited-tn-the-local
government-bisek-grant-account-must-pe-distributed-—pursuant
to--Pitie--Fr—-chaprer-67-part-3y-as—-that-part-read-prior-to
Juiy-t7-:98%+v

NEW SECTION. SECTION 37. ANKIVERSARY REREGISTRATION.

A PERSON MAY NOT CHANGE THE ANNIVERSARY DATE FOR

REREGISTRATION OF A VEHICLE PURSUANT TC THE PROVISIONS OF

61-3-315 FROM [THE EFFECTIVE DATE OF THIS ACT] UNTIL JANUARY

-Bl- SB 200

10
11
12
13
14
15
i6
17
is

19

SB 0200/04

1, 1988.
NEW SECTION. Section 38. Repealer. (1) Sections

7-6-301 through 7-6-309, MCA, ARE REPEALED.

{2) SECTIONS 61-3-52---through--6%-3-5237--61-3-532

61-3-531 THROUGH 61-3-534, 61-3-536, 61-3-541, and 61-3-542,

MCA, are repealed.

NEW SECTION. Section 39. Extension of authority. Any
existing authority of the department of revenue, the
department of justice, or the department of commerce to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTION. Section 40. Effective date  DATES --

applicability -- TERMINATION. (1) SECTION 46ty 42¢33) 38(1)

Is EFFECTIVE JULY 1, 1987.

{2) This act is effective on passage and approval and
applies to motor vehicles registered on or after July 1,
1987.

(3) (A} SECTION 486 36 TERMINATES JULY 1, 1989.

[B} SECTION 4% 37 TERMINATES JANUARY 1, 1988B.

-End-

- -B2- SB 200



STANDING COMMITTEE REPORT

Page 1 of 7

S8 200 o APRIL.13 o 18 87
HOUSE APRIL 13 1987 Page 2 of 7 PO .35
~.
Mr. Speaker: We, the committee on HOUSE TAXATION . }
report_______ SENATE BILL NO. 200 ‘
1 do pass XX be concurred in EXas amended .
3 do rF\)o: pass L.} benot concurred in 17 statement of intent attached 10. Page 11, line 19

Following: "wvehicles"
Insert: ", other than motor homes™

Be amended asfollows:

- 3 Chawman 11. Page 11, line 23
I :
Representative Jack Eaml ez, Following:  mvehicles”
1 Title., line 13 Insert: "as provided by law,”
. L

Strike: "61-1-130," ) 12. Page 16, line 7
Jr e
2 §é{1§&ii§?e }21—3-509," iﬁ;éi:?ng;nott::bject to a fee in lieu of tax"
Insert: “61-3-521, 61-3-522," 13. Page 49, lines 5 through 10
3. géf%g&ii;?e 1;-6-309," g;z;iz;r:sezz;zgqiéntnséZiiizzlrEty
Strike: "61-3-521 THROUGH" 14. Page 49, line 24

4 Pitle, line 19 Following: 1line 23
. . .

. - “ Strike: "motor vehicle is owned or taxable”
Following: DATE Insert: “owner makes his permanent residence at the time of
Strike: "AND making the application or, if the vehicle is
Insert: . : ~ owned by a corporation or used primarily for
: 1i 20 commercial purposes, in the taxing
> El;izéinl?e :D&TE" jurisdiction of the county where the vehicle
Igsert: g“' AND TERMINATION DATES" is permanently assigned,”

6 Page 8, line 18 15. Pag?k51, ﬁin? 2
. , 1 .
Following: line 17 Strike: or
Insert: "{k) motor homes;"

Renumber: subsequent subsections 16. Page 51, line 4

Strike; ", "

. |l‘L »
7. Page 10, line 6 Insert: ; or
3 . LS "
?trlki: "%f%%%%" 17. Page 51, line 10
nsert: Following: line 9
. Insert: " (iii) in the case of a motor home, the fee in lieu
21 !
8. gz%;oiiég}lnshgmes“ of tax for the current year of registration."
. Wwom
Insere: ’ 18. Page 51, line 12
. Following: “The"
- & .
2. ;g%?oéiﬁq}lniine c Insert: “department or its agent may not assess and the"
Insert: "(b) motor homes;" .
Renumber: subsequent subsections 19. Page 51, line 13

Following: line 12
Strike: Massess ar"

W/ LS t 14
1iTRD ewaits +1,, . BLUE ) s, .
_ . A gy ool Rapresehtatvive Jack- mirez .
STATE P¥ud U0 D M,

Figleits, Mant
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SB 200

Page 3 of 7

20.

21,

22,

23,

24.

25.

26.

27.

28,

. APRIL 13 .
Page 51, line 19
Following: “The"
Strike: ‘“county treasurer”
Insert: “department or its agent®
Page 51, line 23
Following: "of the"
Strike: “county treasurer"
Insert: "department or its agent"
Page 60, line 9
Following: “assessment"
Insert: ", fee in lieu of tax,*
Page 63, line 5
Following: "Guide"
Strike: "or of"
Insert: ",*
Page 63, line 6
Following: "Guide,"
Insert: "“or, for vehicles not listed in the preceding
guides, the low value listed in The Value
Guide to Cars of Particular Interest, "
Page 63, line 10
Following: “paid."
Insert: "If‘the value shown in any of the appraisal guides
listed in this section is less than $1,000,
the department shall value the vehicle at
§1,060."
Page 63, line 11
Strike: "motor homes,"
Page 63, line 24
Following: “guide, the"
Strike: “county ASSESSOR"
Insert: "department of revenue or its agent"
Page 63, line 25
Following: ‘"price”
Strike: Tor"
Insert: *,"
Representative Jack/)Ramirez,
stars pum e e Ra LY e Yac P

Heiera, Moni.

e 19 B

SB 200

Page

29,

30.

31,

32.

33.

4 0f 7 CAPRILLS e

Page 64, lines 1 through 3

Following: ‘"price" on line 1

Strike: remainder of line 1 through line 3 in its entirety

Insert: “, or the manufacturer's suggested list price,
using the following methecds:

(i) if the new car sales tax has been
previously paid and the vehicle is less than
1 year in age, the depreciation percentage
shall be 20%; or

(ii) iE the vehicle is 1 year or older
in age and it is not listed in any of the
appraisal guides listed in this section, the
department of revenue shall determine the
depreciation percentage to approximate the
average wholesale or trade-in values in the
current N.A.D.A. guides referred to in this
subsection. For purposes of this subsection
(1), the age of the vehicle is determined by
subtracting the manufacturer's model year of
the vehicle from the calendar year of
assessment,

(f) When a minimum wvalue of $1,000 is
reached, the value shall remain at that
minimum so long as the vehicle is
registered,”

Page 64, line 4
Following: line 3
Insert: "“(g} If a previously registered vehicle"

Page 64, line 5

Following: 1line 4

Strike: '"county btaaewwsees ASSESSORY
Insert: “department or its agent®

Page 64, line 13
Strike: “{1) (e} ™
Insert: "{1){g)"
Following: "to"
Insert: "motor homes or"
i
Page 65, line 6 g
Fo?lowing: o S
Strike: remainder of line 6 in its entirety

Representative Jack‘gzxi:ez

Snairman,

STATE PUB. CU,

Helena, Mont,

1987



SB 200

SB 200 )
Page 5 of 7 verernieeenereer B RITL A 3 e 19 8T Page 6 of 7 _ e APRILOX3 19,87

34. Page 65, line 8

Strike: "MOTOR HOME." 43. Page 68, line 4 . -

—_— Following: 1line '3
35. Page 65, lines 9 and 10 Inser;;adTSection 31. Section 61-3-521, MCA, is amended to

Following: "CAMPER IS"

Strike: remainder of line 9 through “ON"™ ¢n line 10 "61-3-521. Fee in lieu of tax for

ecprtain-vekielea motor homes. {1) There is a
36. Page 65, line 11 : fee in lieu of property tax imposed on motor
homes7-travel-tratkersy-and-—campera, The fee

Following: "all®
Insert: “taxable" is in addition to annual registration fees.
(2) The provisions of 61-10-208 do not
37. Page 66, line 3 apply to a vehiesle-that-gualifies-under
Following: “shall® subsection-tir-abeve motor home. i
Insert: ", after deducting the district court fee,” (3) The fee imposed by subsection (1)
above need not be paid by a dealer for
38, Page 66, line 4 vehicles that constitute inventory of the
Following: “vehicles" dealership.”

Insert: "and fees in lieu of tax on motor homes" Section 32, Section 61-3-322, MCA, is
' P amended to read:

39, Page 66, line 7 "61-3-522., Schedule of fees for motor homes. (1)

Following: "61-3-504" The owner of a motor home shall pay a fee

Insert: ", 61-3-521," based on the age of the motor home according

Following: "SECTION" to the following schedule:

Strike: "39"

Insert: "4Q" less than 2 years old.......... b etesesteaaaaan $2688 250
40. Page €7, line 9 2 yvears old and less than 3 years old ........ +68 230

Following: "shall"

Insert: ", after deducting the district court fee," 3 years old and less than 4 vears old ........ ¥45 195
41, Page 67, line 10 4 years old and less than 5 years old ..... ... ¥88 150

Following: “wehiclesg"

Strike: "," 5 years old and less than 6 vears old ........ ¥5 125

Insert: "and fees in lieu of tax on motor homes”

i 6 years old and less than 7 years old ........ 5@ 100

42, Page 67, line 13 i )

Following" "“61-3-504" 7 years oid and less than 8 years old ........ 25 75

Insert: ", 61-3-521,"

Follewing: "SECTION" 8 years o0ld and older .....ccviiaiienaanaaaane 5 65

Strike: "39”"

Inserct: "40" {2) The age of a motor home is determined by

subtracting the manurfacturer's designated
model year from the current calendar year.
Renumber: subsequent sectinons

¢ ]

ik ¢
ﬁxyyvmﬂikiiggl : é g
’& REPRESENTATIVE, JACK REZ . ... /& Representa mirez .

STATF PUB CO Chairman. STATE PUB. CO. Chauman.
fegiena tioel trelena, Mont.
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44, Page 71, line 10
Following: line 9
Insert: " (3) The district court fee is not in addition to
vehicle property taxes, The county treasurer
shall deduct the district court fee from the
vehicle property tax and credit the fee to a
suspense account as provided in 61-3-509."

45, Page 72, line 15
Following: 1line 14
Insert: "(3) The district court fee is not in addition teo
vehicle property taxes. The county treasurer
shall deduct the district court fee from the
vehicle property tax and credit the fee to a
suspense account as provided in €1-3-509."

46. Page 77, lines 5 through 7
Following: “TAX" on line 5
Strike: remainder of line 5 through *"RESOLUTION" on line 7
Insert: "if the tax is approved by the electors of the
county"”

47. DPage 77, line 14

Insert: "NEW SECTION. Section 41. Anniversary
reregistration. A person may nct change the
anniversary date for reregistration of a
vehicle pursuant to the provisions of 61-3-
315 from [the effective date of this act]
until January 1, 1988B."

Renumber: subseguent sections

48. Page 77, line 17.
Following: "SECTIONS"

Strike: "61-3-521 through"
49, Page 77, line 25

Following: ™applicability”

Insert: "-- termination"

Following: “5ECTION"

Strike: "40(1)"

Insert: "42(1}"

50, Page 78, line 4
_Following: 1line 3
Insert: "(3)(a)l Section 40 terminates July 1, 1989.
{(b) Section 41 terminates January 1, 19%83,"

Nl eerimpeler 26 0

Represéntdtive Jack Ramireg -
STATL PUB, CO, Chairman
Hulpna, Mont.



COMMITTEE OF THE WHOLE AMENDMENT (H7

4-14-87 ' COMMITTEE OF THE WHOLE AMENDMENT
— DATE
12:50 4-14-87
HOUSE L —OATE
MR. CHAIRMAN: | MOVE TO AMEND 5B 200 0 —%5—
. SB 200
ara reading covvl_ﬂ‘!é\a%_._)n follows: ED MRA. CHAIRMAN: | MOVE TO AMEND
} F ﬁ SS ' 3rd ! reading copvl_.._.bé:‘w..e_. } as lollows:
.-—'/
1) Page 76, line 22.
Strike: "THE RATE OF .
e " 1) Page 63, line 14.
Inserg. a rate of up to stripgs ‘$i 000"

Insexrt: "$250

2} Page 64, line 2.
Strike: "$1,000"
Insert: "§566%

3) Page 64, line 7.
Strike: "§$1,000"
Insert: "$500

REJECT
4141250T.CW

4141245T.CW Rep, Glaser




COMMITTEE OF THE WHOLE AMENDMENT

Page 1 of 4 Page 2 of 4
4-14-87
DATE SB 200
14:00 [ TU PV RIPRPURIPRS £ BUSIIVOON
b TIME ~
MA. CHAIRMAN: ITMOVE TO AMEND .. SB 200 .
e 3rd _ readingcopy { _blue ) as follows 7. Instruction Neo. 13 is amended as follows:
Calor 13. Page 49, lines 5 through ¥6 17
Strike: seetion sections 21 and 22 in its their
entirety
Renumber: subsequent sections
House Taxation Standing Committee Report is amended as follows: 8. {?StrgggéoglNoiii; {g amended as follows:
. r
1. Instruction No, 1 is amended as follows: Following: line 9
1. Title, line 13 Insert: "{iii) in the case of a motor home, travel
Strike: "61-1-130, 6l-1-131" trailer, or camper the fee in lieu of tax for the
current year of registration."
2. Instruction No. 2 is amended as follows:
2. Title, line 15 o 9. Instruction No. 26 is amended as follows:
Following: “"61-3-506," 26. Page 63, line 11
Insert: "&¥3-523%, 61-3-522, §1-3-523" gzl};mnq; Jmotorcycles
- rike: s
3. Instruction No. 3 is amended as follows: ;niirtf "aﬂfn dricycles®
3, Title, line 17 ollowing: quadricy
Follo&ing: "7-6-309," Strike: "moter-hames; remainder of line 1l through
s ——— T "
Strike: "61-3-521 THROUGH 61-3-523" "campers"” on line 12
) q. Instructicn No. 6 is amended as follows: 10. §gstrgctiog4Noil32 ig amended as follows:
i . in
6§, Page 8, line 18 O Page 64, line 13
Following: 1line 17 rike: -~ e) "
Insert: “{k) motor homes, travel trailers, and ;“iirtf Ltg"
campers; " ollowing: :
Renumber: sabsequent subsections Insert: "motor homes, trawvel trajlers, campers, or"
5. Instructicn No. 9 is amended as follows: 11. §2str:ctiogsNoiii4 éstiisgdﬁdliiefgélows:
9, Page 11, line 6 . age . =3 q ) )
Po?lowi&g: line 5 Strike: "MOPOR-HOMB; subsection (B) in its entirety"”
Insert: "(b) motor homes, travel trailers, and s s .
campers; " g ! 12, Strike; Instruction No. 35 in its entirety
Renumber: s i
°r ubsequent subsections 13, Instruction No. 38 is amended as follows:
6. Instruction Ne. 10 is amended as follows: 38. ga§§ Gﬁégllnf 4hic1es“
10. Page 11, line 19 ollowing: ve
Fo?lowiég: "vehicles" Insert: "and fees in lieu of tax on motor homes,
3 "
Insert: ", other than motor homes, travel trailers, travel trailers, and campers
and campers"
) 14, Instruction No. 41 is amended as follows:
41, Page 67, line 10
Following: ™vehicles”
Strike: "," .
Insert: "and fees in lieu of tax on motor homes,
travel trailers, and campers”
vl\ ADOPT - &;) 15. Instruction No. 43 is amended as follows:
R s - 43, Page 68, line 4
REJECT .m_mu”‘:%gjﬂiwnnfpﬁfffim“m Following: line 3
Rep. Menahan Insert: “Section 31. Seetiorn-6i-3—52};-MEA;-ta
\ STATE PUB. CO. Chairman.
Haisna, Mont

-»



5.
\

Renumber: subsequent sections-
STATE PuB. CO.

amended-ro-reads
L61-3-521;--Fee-in-lieu-of-tar-Fov

errtain-vehieles -motor-homes: - ti)-Phere-is-a
Ere-in-tieuw-of-properey-tax-inposed-on-moter
hemes ;-travelk-tratlersy-and -campears - -Fhe-foe
te-tn-addition-to-annualk-registrarion-fees—

t2}--The-provistons-of-5+-10—268 -do -note
apply-to-z-vehicle-that-quakifies under
subsection-tir-abave -motor-fome

3 --Bhe-fee-impovyed -py-subseekion-¢H
above-nead-not-be-paid-by-a-destar-for
vehieles—that-consttpute -tnventery -cf-the
dealtership it

Seerion-3d-—Section 61- 3 522, MCA, is
amended to read:

"61-3-522, Schedule of fees for motor homes. (1)
The ownetr of a motor home shall pay a fee
based on the age of the motor home according
to the following schedule:

less than 2 yvears old.....vicencinnencnnns ...5269 250
2 years old and less than 3 years old ........ ¥88 230
3 years old and less than 4 years old ........ ¥45 195
4 years o0ld and less than 5 years old ..... ... 108 150
5 years -old and less than 6 years old ........ #5 125
6 years old and less than 7 years old ..... ve. 5B 100
7 years o0l4 and less than 8 years old ........ 28 75
B8 years old and ©lder «...civeiaiiniaaarsenaes 5 65

(2) The age of a motor home is determined by
subtracting the manufacturer’'s designated
model year from the current calendar year.""

Section 32, Section 61-3-523, MCA, is amended to read:

"61-3-523. Schedule of fees for travel trailers
and campers. (1)} The fee imposed by 61-3-521 on a
travel trailer less than 3 years cold is &40 $60., 1In
all other cases the fee is §¥5 §22.50.

(2} The fee imposed by 61-3-521 on a camper less
than 3 years old is §35 $52.50, 1In all other cases the
fee is &5 522.50,

(3) The age of a travel trailer or camper is
determined by subtracting the manufacturer 'S designated
model year from the current calendar year

" Crawman,

Page 4 of 4
8B 200
[T T SO
16, SB 200, third reading, blue is further amended as follows:
1. Fage 65, line 1,
Following: "(2)"
Strike: "{a)"
Amendments, SB 200
*71044/C; TEANNENWP: §5
STATE PuB. CO. Chawman.

Helena, Mont,
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§ REJECT
.

COMMITTEE OF THE WHOLE AMENDMENT

4- 13-87
DATE
_17:00
TIME
MR. CHAIRMAN: | MOVE TO AMEND SB 200
3rd o reading copy | _ Dlue } as follows:
olor

House Taxation Standing Committee Report is amended as follows:
1. House Taxation Committee amendment #39 is amended to read:

Page 66, line 7
Following: "61-3-504"
Insert: "61-3=521,"
Following: "“SECTION"
Strike: "39"

Insert: "4a@" "37"

2. House Taxation Committee amendment $#42 is amended tec read:

Page 67, line 13
Following" “61-3-504"
Insert: ", 61-3-521,"
Following: "SECTION"
Strike: “39"
Insert: “#8" “337"

%

3. House Taxation Committee amendment $#49 is amended to read:

Page 77, line 25

Following: "applicability"
Insert: "-- termination”
Following: “SECTION"
Strike: *40(1

Insert: "42¢&8F" "19{1)"

5B 200, Third Reading (blue} is further amended as follows:

1. Title, line 15
Following: "61-3-524,
Strike: . "61-3-531, 61-3-533 THROUGH"

2. Title, line 18
Following: 1line 17
Strike: "61-3~532"
Insert: "§!-3-531 THROUGH 61-4-534"

3. Page 66, line 15

Following: "({2)"

Insert: "The county treasurer shall deduct as a district
court fee 7% of the amount of the 2% tax collected on
an automobile or truck having a rated capacity of
three-quarters of a ton or less.™

ADOPT

10.

S AcE 2o

Page 66, lines 16 and 17
Follow1ng. "fee™ on line 16
Strike: remainder of line 16 through "&1-3- 533" on line 17

<

Page 66, line 23

Pollowing: "."

Insert: "Any amount forwarded tc the state treasurer under
this subsection not used for district court expenses
must be refunded to the counties in the proportion that
the amount collected from each county bears to the
total amount collected."

Page 67, line 20

Following” "(2)"

Insert: "The county treasurer shall deduct as a district
court fee 7% of the amount of the 2% tax collected on.
an automobile or truck having a rated capacity of-
three-quarters of a ton or less."

Page 67, line 21
Following: Ycourts"”
Strike: “provided for in 61-3-533"

Page 68, line 3

Following: "."

Insert: "Any “amount forwarded to the state treasurer under
this subsection not used for district court expenses
must be refunded to the counties in the proportion that
the amount collected from each county bears to the
total amcunt collected.”

Page 69, line 10 through page 72. line 22
Strike: Sections 34 through 36 in their entirety
Renumber: subsequent sections

Page 77, line 17

Following: "61-3-523,"

Strike: "H1-3-532"

Insert: "61-3-531 through 61-3-534"

STATE FUB. CO. Chairmar.

Halans, Mont.

Rep. Kadas



COMMITTEE OF THE WHOLE AMENDMENT

2307 —
1 Qle—o

MR CHAIRMAN: | MOVE TO AMEND SR 200

3rd blue
—— e readingcopy { '} as follows:
Color

House Taxation Standing Committee Report is amended as follows:

1. Strike House Taxation Committee amendment #46 in its
entirety

\%qt;}

(ADO . #2

Rep. Kadas



