SENATE BILL NO. 183
INTRODUCED BY REGAN

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

IN THE SENATE

JANUARY 21, 1987 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.
FEBRUARY 21, 1987 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPCRT ADOPTED.
FEBRUARY 23, 1987 PRINTING REPORT.
FEBRUARY 24, 1987 SECOND READING, DO PASS.
FEBRUARY 25, 1987 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 45: NCES, 5.

TRANSMITTED TO EHQUSE.

IN THE HOUSE

MARCH 3, 1587 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

APRIL 10, 1387 COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

APRIL 13, 1987 ON MOTION, RULES SUSPENDED TO PLACE

BILL ON SECOND AND THIRD READING THE
83RD LEGISLATIVE DAY.

APRIL 14, 1987 SECOND READING, CONCURRED IN AS
AMENDED.

THIRD READING, CONCURRED IN,
AYES, 50; NOES, 48.



APRIL 14, 1987 ON MOTION, RECONSIDER PREVIOUS ACTION.

THIRD READING, CONCURRED IN,
AYES, 50; NOES, 49.

RETURNED TO SENATE WITH AMENDMENTS.
IN THE SENATE
APRIL 16, 1987 RECEIVED FROM HCUSE.

SECOND READING, AMENDMENTS
CONCURRED IN.

APRIL 17, 1987 THIRD READING, AMENDMENTS
CONCURRED 1IN.

SENT TO ENRCLLING.
APRIL 20, 1987 ENROLLING REPCRT.
SIGNED BY PRESIDENT.
IN THE HOUSE
APRIL 20, 1987 SIGNED BY SPEAKER.
IN THE SENATE
APRIL 20, 1987 DELIVERED TO GOVERNOR.

APRIL 22, 1987 RETURNED FROM GOVERNOR WITH
RECOMMENDED AMENDMENTS.

APRIL 23, 1587 ON MOTION, GOVERNOR'S RECOM-
MENDED AMENDMENTS PLACED ON
SECOND READING THIS DAY.

SECOND READING, GOVERNOR'S RECOM-
MENDED AMENDMENTS CONCURRED IN.

THIRD READING, GOVERNOR'S RECOM-
MENDED AMENDMENTS CONCURRED IN.

TRANSMITTED TO HOUSE.



APRIL 23,

APRIL 24,

1987

1987

IN THE HOUSE

SECOND READING, GOVERNOR'S RECOM-
MENDED AMENDMENTS CONCURRED IN,

THIRD READING, GOVERNOR'S RECOM-
MENDED AMENDMENTS CONCURRED IN.

RETURNED TO SENATE.
IN THE SENATE
RECEIVED FROM HOUSE.

SENT TO ENROLLING.
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BILL NO., /&%

INTRODUCED BY

BY REQUEST F THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE, THROUGH A
STATEWIDE LEVY AND THE NET LOTTERY REVENUE, STATE AID TO
ASSIST THE COUNTIES 1IN EQUALIZING A PORTION OF THE
RETIREMENT FUND OBLIGATIONS OF ELEMENTARY AND HIGH SCHOOL
DISTRICTS; TO PROVIDE A METHOD FOR DETERMINING THE LEVEL OF
STATE AID AND DISTRIBUTING SUCH AID; AMENDING SECTIONS
17-7-502, 20-3-106, AND 20-9-501, MCA, AND SECTION 13,
CHAPTER 669, LAWS OF 1985; AND PROVIDING A DELAYED EFFECTIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE QF MONTANA:

NEW SECTION. Section 1. Purpose -- policy. (1) It is
the purpose of [this act] to respond to the provisions of
Initiative 105 adopted by the voters on November 4, 1986.

(2) ISections 2 through 4] provide property tax relief
for the types of property described in Initiative 105, and
for all other property subject te ad valorem taxation in
Montana., [Section 3) provides the alternative source of
revenue required by Initiative 105.

{3) It is the policy of the 50th legislature that the

provisions o©of [this act] meet the requirements set forth in
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Initiative 105, adopted by the voters of Montana on November
4, 19a6.

NEW SECTION. Section 2. State retirement equalization
account. There is a state retirement equalization account in
the state special revenue fund. Money from the statewide
levy determined in ({section 3} must be deposited in the
account. The money in the account is Statutorily
appropriated, as provided in 17-7-502, to the superintendent
of public instruction to assist the counties in equalizing a
pertion of the retirement fund obligations as provided in
20-9-501.

NEW SECTION. Section 3. Determination of statewide
levy for retirement equalization aid. (1) To assist the
counties in equalizing a portion of the retirement fund
obligations of the elementary and high school districts for
the ensuing school fiscal year, the superintendent of publié
instruction shall:

fa) determine the amount of statewide levy funding
that 1is necessary, when combined with the net lottery
revenue from the prior fiscal year as determined by (section
13, Chapter 669, Laws of 1985] and any surplus revenue Ffrom
the prior taxable year in the account provided in [section
2}, to provide a funding amount equal to 63% of the
statewide total for retirement fund obligations, as provided

in 20-9-501, for the prior school fiscal year; and

"2 INTRODUCED BILL
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(b) report the reguired amount of statewide levy
funding determined in subsectien (1){a) to the director of
the department of revenue by August 1 of the current school
fiscal year.

(2) The director shall annually set a levy, on all the
real property in the state, that will produce the amount
reported in subsection (1)(b). The proceeds of the levy must
be deposited in the state retirement equalization account
established in [section 2],

NEW SECTION. Section 4, Calculation and distribution
of retirement egualization aid. (1) The superintendent of
public instruction shall administer the distribution of
retirement equalization aid by:

{a) determining the estimated revenue available from:

{i) the statewide levy and the net lottery revenue as
provided in [section 3]; and

{ii) any sutplus revenue as provided in subsection (2):

{b) establishing the estimated dollar amount per
average number belonging (ANB) by dividing the amount
determined in subsection (l)(a) by the total state ANB for
the prior school fiscal year;

(c} notifying each county superintendent by the fourth
Monday in July of the estimated retirement equalization aid
available to the county, calculated geparately for

elementary and high school districts and prorated as
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specified in 20-9-501 for any joint schoel district, so that
each county superirtendent may use the amounts in the manner
prescribed in 20-9-501 to calculate the retirement fund levy
requirements for elementary and high schoeol districts in the
county;

(d) distributing in twc payments, by state warrant,
the amount of retirement equalization aid for each county.
The FEirst payment must be made by December 15 of the school
fiscal year. The second payment must be made at the time of
the last payment of state equalization aid as provided in
20-9-344; and

(e) keeping a record of the complete data concerning
revenue available for retirement equalization aid and the
distribution of such aid.

(2) If the actual proceeds available for retirement
equalization are not sufficient to finance the estimated
dollar amount per ANB provided for in subsection {1)(b),
each county will receive a prorated amount.

Section 5. Section 17-7-502, MCA, is amended to read:

"17-7-502, Statutory appropriations -- definition -—-
requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a biennial
legislative appropriation or budget amendment.

(2) Except as provided in subsection (4¢), to be

uq-.
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effective, a statutory appropriation must comply with both

of the following provisions:

(a)
listed in

(b)

The law containing the statutory authority must be

subgection (3).

The 1law or portion of the law making a statutory

appropriation must specifically state that a statutory

appropriation is made as provided in this section.

(3)
statutory
(a)
(b)
(c)
{d)
te)
(£)
(9)
th)
(i)
(3)
(k)
(1)
{m)
(n)
(o)
{p)

The following laws are the only laws containing
appropriations:
2-9-202;
2-17-105;
2-18-812;
10-3-203;
10-3-312;
10-3-314;
10-4-301;
13-37-304;
15-31-702;
15-36-112;
15-70-101;
16-1-404;
16-1-410;
16-1-411;
17-3-212;

17-5-404;
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(q}
(r)
(s)
()
(u)
{(v)
{w)
(x)
(y)
(z)
{aa)
{bb}
(ce)
(44}
{ee)
(ff)
(g9}
{hh)
(ii)
(i)
{kk)
(11}
(mm )
{nn)

(00)

17-5-424;
17-5-804;
19-8-504;
19-9-702;
19-9-1007;

19-10-205

~

19-10-305;
19-10-506;
19-11-512;
19-11-5113;

19-11-606

19-12-301;

19-13-604

20-6-406;
20-8-111;
23-5-612;

37-51~-501

~

53-24-206;
75-1-1101;
75-7-305;
80-2-103;
80-2-228;
90-3-301;
90-3-302;

90-15-103; and

LC 0438/01
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{pp) Sec. 13, HB B6i, L. 1985; and

(gq) [section 2].

(4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencies that have entered into agreements
authorized by the laws of Montana to pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds or notes have statutory appropriation authority for
such payments."

Section 6. Section 20-3-106, MCA, is amended to read:

"20-3-106. Supervision of schools -- powers and
duties. The superintendent of public instruction has the
general supervision of the public schools and districts of
the state, and he shall perform the following duties or acts
in implementing and enforcing the provisions of this title:

(1) resolve any controversy resulting from the
proration of costs by a joint board of trustees under the
provisions of 20-3-362;

(2) issue, renew, or deny teacher certification and
emergency authorizations of employment;

(3) negotiate reciprocal tuition agreements with other
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states in accordance with the provisions of 20-5-314:

(4) serve on the teachers' retirement board in
accordance with the provisions of 2-15-1010;

(5) approve or disapprove the orders of a high school
boundary commission in accordance with the provisions of
20-6-311;

(6) approve or disapprove the opening or reopening of
a school in accordance with the provisions of 20-6-502,
20-6-503, 20-6-504, or 20~6-505;

(7) approve or disapprove school isolation within the
limitations prescribed by 20-9-302;

(8) generally supervise the school budgeting

procedures prescribed by law in accordance with the

»

Pprovisions of 20-9-102 and prescribe the school budget

format in accordance with the provisions of 20-9-103 and
20-9-506;

{9) establish a system of communication for
calculating joint district revenues in accordance with the
provisions of 20-9-151;

(10) approve or disapprove the adoption of a district's
emergency budget resolution under the conditions prescribed
in 20-9-163 and publish rules for an application for
additional state aid for an energency budget in accordance
with the approval and disbursement provisions of 20-9-166;

(11) generally supervise the school Einancial

-8-
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administration provisions as prescribed by 20-9-201(2);

{12) prescribe and furnish the annual report forms to
enable the districts to report to the county superintendent
in accordance with the provisions of 20-9-213(5) and the
annual report forms to enable the couanty superintendents to
report to the superintendent of public instruction in
accordance with the provisions of 20-3-209;

{13} approve, disapprove, or adjust an increase of the
average number belonging (ANB) in accordance with the
provisions of 20-9-313 and 20-9-314;

{14) distribute state equalization aid in support of
the foundation program in accordance with the provisions of
20-9-342, 20-9-346, and 20-9-347:

{15) distribute state impact aid in accordance with the
provisions of 20-9-304;

(16) provide for the uniform and equal provision of
transportation by performing the duties prescribed by the
provisions of 20-10-112;

(17) approve or disapprove an adult education program
for which a district proposes tao levy a tax in accordance
with the provisions of 20-7-705;

(18) request, accept, deposit, and expend federal
moneys in accordance with the provisions of 20-9-603;

(19) authorize the use of federal meoneys for the

support of an interlocal cooperative agreement in accordance
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with the provisions of 20-9-703 and 20-9-704;

(20) prescribe the form and contents of and approve or
disapprove interstate contracts in accordance with the
provisions of 20-9-705;

(21) approve or disapprcove the conduct of scheool on a
Saturday or on pupil-instruction-related days in accordance
with the provisions of 20-1-303 and 20-1-304;

(22) reccmmend standards of accreditation for all
schools to the board of public education and evaluate
compliance with such standards and recommend accreditation
status of every scheool to the board of public education in
accordance with the provisions of 20-7-101 and 20-7-102;

{23) collect and maintain a file of curriculum guides
and assist schools with instructicnal programs in accordance
with the provisions of 20-7-113 and 20-7-114;

(24) establish and maintain a library of visual, aural,
and other educaticonal media in accordance with the
provisions of 20-7-201;

(25) license textbock dealers and initiate prosecution
of textbook dealers viclating the law in accordance with the
provisions of the textbooks part of this title;

(26) as the governing agent and executive officer of
the state of Montana for vocational education, adopt the
policies prescribed by and in accordance with the provisions

cf 20-7-301;

~10~—-
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(275 consider applications for the designation of a
postsecondary vocational-technical center in accordance with
the provisions of 20-7-311;

(28) establish a fund for the handling of postsecondary
vocational-technical center fees in accordance with the
provisions of 20-7-333;

{29) supervise and coordinate the conduct of special
education in the state in accordance with the provisions of
20-7-403;

{30) administer the traffic education program in
accordance with the provisions of 20-7-502;

(31) administer the school food services program in
accordance with the provisions of 20-10-201, 20-10-202, and
20-10-203;

{32) review school building plans and specifications in
accordance with the provisions of 20-6-622;

{33) prescribe the method of identification and signals
to be used by school safety patrols in accordance with the
provisions of 20-1-408; and

{34) administer the distribution of state retirement

equalization aid in accordance with {sections 3 and 4); and

£34%(35) perform any other duty prescribed from time to
time by this title, any other act of the legislature, or the
policies of the board of public education.”

Section 7. Section 20-9-501, MCA, is amended tc read:
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“20-9-501. Retirement fund. (1) The trustees of any
district employing personnel who are members of the
teachers' retirement system or the public employees®
retirement system or who arte covered by unemployment
insurance or who are covered by any federal social security
system requiring employer contributions shall establish a
retirement fund for the purposes of budgeting and paying the
employer's contributions to such systems. The district's
contribution for each employee who is a member of the
teachers' retirement system shall be calculated in
accordance with Title 19, chapter 4, part 6. The district’'s
contribution for each employee who is a member of the public
employees' retirement system shall be calculated ir
accordance with 19-3-801, The district may 1levy a special
tax to pay its contribution to the public employees'
retirement system under the conditions prescribed in
19-3-204. The district's contributions for each emplovee
covered by any federal social security system shall be paid
in accordance with federal law and regulation, The
district’'s contribution for each employee who is covered by
unemployment insurance shall be paid in accordance with
Title 39, chapter 51, part 11.

{2) The trustees of any district required to make a

contribution to any such system shall include in the

retirement fund of the preliminary budget the estimated

-12-
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amount of the ewmployer's contribution and such additional
moneys, within legal limitations, as they may wish ta
provide for the retirement fund cash reserve. After the
final retirement fund budget has been adopted, the trustees
shall pay the employer contributions to such systems in
accordance with the financial administration provisions of
this title.

(3) wWhen the Einal retirement fund budget has been
adopted, the county superintendent shall establish the levy
requirement by:

(a) determining the sum of the moneys available tao
reduce the retirement fund levy requirement by adding:

(i) any anticipated moneys that may be realized in the
retirement fund during the ensuing scheel fiscal year,
including anticipated motor vehicle fees and reimbursement
under the provisions of 61-3-532 and 61-3-536;

t{ii) net proceeds taxes for new production, as defined
in 15-23-601; and

(iii) any cash available for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the retirement fund cash reserve
for the ensuing school fiscal year by the trustees from the
end-of-the-year cash balance in the retirement fund. The
retirement Eund cash reserve shall not be more than 35% of

the final retirement fund budget for the ensuing schoccl
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fiscal year and shall be used for the purpose of paying
retirement Efund warrants issued by the district under the
final retirement fund budget.

(b) subtracting the total of the moneys available for
reduction of the levy requirement as determined in
subsection (3)(a) from the budgeted amount for expenditures
in the final retirement fund budget.

(4) The county superintendent shall:

{a}) total the net retirement fund levy requirements
separately for all elementary school districts, all high
school districts, and all community college districts of the
county, including any prorated Jjoint district or special
education cooperative agreeﬁent levy requirementsy---and
shatl;

(b) reduce the total retirement fund levy requirements

of elementary school districts and high schogl districts by

the amount available in state retirement equalization aid as

calculated and distributed under the provisions of [section

4]; and

{c) report each such levy requirement to the county
commissioners on the second Monday of August as the
respective county levy requirements for elementary district,
high school district, and community college district
retirement funds.

{(5) The county commissioners shall fix and set such

14—
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county levy in accordance with 20-9-142,

¢5¥(6) The net retirement fund levy requirement for a
joint elementary district or a joint high school district
shall be prorated to each county in which a part of such
district is located in the same proportion as the district
ANB of the joint district is distributed by pupil residence
in each such county. The county superintendents of the
counties affected shall jointly determine the net retirement
fund levy regquirement for each ccunty as provided in
20-9-151.

te3(7) The net retirement fund levy requirement for
districts that are members of special education cooperative
agreements shall be prorated to each county in which such
district is located in the same proportion as the budget for
the special education cooperative agreement of the district
bears to the total budget of the cooperative. The county
superintendents o©f the counties affected shall jJointly
determine the net retirement fund levy requirement for each
county in the same manner as provided in 20-9-151 and fix
and levy the net retirement fund levy for each county in the
same manner as provided in 20-9-152."

Section B. Section 13, Chapter 669, Laws of 1985, is
amended to read:

“Section 13. Disposition of revenue. (1) As near as

possible to 4%% of the money paid for tickets or chances in

-15-
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each separate state lottery game must be paid out as prize
money for the game.

{(2) Up to 15% of the gross revenue [from the stat
lottery may be used by the director to pay the operating
expenses of the state lottery. Commissions paid to lottery
ticket or chance sales agents are a state lottery operatinc
expense.

{3) That part of all gross revenue not used for Lthe
payment of prizes and operating expenses is net revenue anc
must be paid quarterly from the enterprise fund establishec
by [section 12] to the superintendent of public instructior
for distribution as equalization aid to the retirement funé
required--by-~20~9-56t:--ftPhe--net--revenue-—-is--statuterily,
appropriated;--as-provided-in-fsection-2-0f-House-Bit}-324:1
Phe-superintendent-~of-public-instrection-shaii-establish-the
dotiar—-amount-per-ANB-by-dividing-the--net--toteery-~-revenue
for--the--schoeci--year--by-—the-toral-state-ANB-in-the-prior
scihoot-years-He-shati-then-notify-esach-county-superintendent
by-the-fourth-Menday-of-Fuity-of-the--totai--retirement——funé
equatization--atd--avaitabie--teo--the--county;-as-catentated
separatety-far-etementary-and-high--school--dispricts——usine
the—~--prier-—-yparlia——-aNB--and--prorated--as--specified-—irs
20-9-501t6)-For-any-joint-scheel-districtr~and--each--countcy
superincendent--must—-nse--such--amounts-to-reduce-the-total

retirement-—fund——tevy--requirement-—-for--etementary--sehooi
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districtas-and-the-totai-recirement-fund-tevy-requirement-for
high---seheel-—-districtar-—-Fhe--suparintendent--af--pubiie
instruction-shaii-then-ditseribute-by-state-warrant-the-total
amoune—of-retirement-fund-equairization-atd-for--each--county

by--Betober--1-of-the-school-£fiscal-year fund obligations of

elemenkary and high school districts in the manner provided

in [section 31."

NEW SECTION. Section 9. Codification instruction.
Sections 1 through 4 are intended to be ceodified as an
integral part of Title 20, chapter 9, part 5, and the
provisions of Title 20 apply to secticons 1 through 4.

NEW SECTION. Section 10. EEfective date. This act |is
effective July 1, 19388,

-End-
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB183 , as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to provide through a statewide levy and the net lottery revenue, state aid to assist the counties in
equalizing a portion of the retirement fund obligations of elementary and high school districts; to provide a
method for determining the level of state aid and distributing such aid.

ASSUMPTIONS:
1. - The amount raised statewide for teachers' retirement in FY86 was $47,553,272. PFor the purposes of this
note, assume this amount stays constant through FY89.
2. The lottery revenue available to offset property tax levies for teachers retirement will be $7,463,225 in
FY88 and $9,120,500 in FY89,
3. Assume the statewide property valuation will be $1,997,193,000 in FY88 and $2,024,661,000 in FY89.
FISCAL IMPACT: FY88 FY89
Revenues: "~ 'Current Law Proposed Law Difference Current Law Propogsed Law Difference
County Retirement .
Levy $40,090,047 $47,553,272 $7,463,225 $38,432,772 $17,594,711 ($20,838,061)
Lottery Revenue 7,463,225 ' 0 ( 7,463,225) 9,120,500 7,463,225 ( 1,657,275)
Statewide Levy 0 0 0 0 22,495,336 22,495,336
TOTAL AVAILABLE FOR -
TEACHERS RETIREMENT $47,553,272 $47,553,272 $ 0 $47,553,272 $47,553,272 $ 0

A statewide levy of approximately 11 mills in FY89 would be required to fulfill the provisions of this proposal.

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:

As shown in the table above, the local retirement levy will increase over current law in FY88 because the proposal
delays the distribution of lottery revenue until FY89. Beginning in FY89, lottery revenue collected in the prior
fiscal year will be distributed to reduce local levies for teacher retirement programs.

The implementation of a statewide levy may cause county levies to increase over current level in high valuation
counties; retirement levies in low valuation counties may decrease from current level.

{U‘é‘é» DATE //2 4/?? 7 - ' DATE
DAVID L HUNTER ET

DIRECTOR PAT REGA RIMARY SPONSOR

Office of Budget and Program Planning
Fiscal Note for SB183, as introduced.

sP 182



50th Legislature

10
11
12
13
14
15
i6
17
18
19
20
21
22
23
24

25

SR 01831/02

APPROVED BY COMMITTEE
ON TAXATION

SENATE BILL NO. 183
INTRODUCED BY REGAN

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE, THROUGH A
STATEWIDE LEVY AND THE NET LOTTERY REVENUE, STATE AID TO
ASSIST THE COUNTIES 1IN EQUALIZING A PORTION OF THE
RETIREMENT FUND OBLIGATIONS OF ELEMENTARY AND HIGH SCHOOL
DISTRICTS; TO PROVIDE A METHOD FOR DETERMINING THE LEVEL OF
STATE AID AND DISTRIBUTING SUCH AID; AMENDING SECTIONS
37-7-5027 20-3-1067y AND 20-9-501, MCA, AND SECTION 13,
CHAPTER 669, LAWS OF 1985; AND PROVIDING A DELAYED EFFECTIVE

DATE, "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Purpose -— policy. (1) It is
the purpose of [this act] to respond to the provisions of
Initiative 105 adopted by the voters on November 4, 1986.

(2) (Sections 2 through 4} provide property tax relief
for the types of property described in Initiative 105, and
for all other property subject to ad valorem taxation in
Montana. [Section 3] provides the alternative source of
revenue required by Initiative 105,

(3) It is the policy of the 50th legislature that the

provisions of [this act] meet the requirements set forth in
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Initiative 105, adopted by the voters of Montana on November
4, 19B6.
NEW SECTION. Section 2. State retirement equalization

account —— AUTHORIZATION TO APPROPRIATE. There is a state

retirement egualization account in the state special revenue
fund. Money from the statewide levy determined in ([section

3] must be deposited in the account, The LEGISLATURE MAY

APPROPRIATE THE money in the account is--statutorily

appropriated;-as-provided-in-17-7-5027 to the superintendent
of public instruction to assist the counties in equalizing a
portion of the retirement fund obligations as provided in
20-9-501.

NEW SECTION. Section 3. Determination of statewide
levy for retirement equalization aid. (1) To assist the
counties in egqualizing a portion of the retirement fund
obligationa of Ehe elementary and high achool districts for
the ensuing school fiscal year, the superintendent of public
instruction shall:

(a) determine the amount of statewide levy funding
that is necessary, when combined with the net Ilottery
revenue from the prior fiscal year as determined by [section
13, cChapter 669, Laws of 1985] and any surplus revenue from
the prior taxable year in the account provided in [section
2], to provide a funding amount equal to 63% of the

statewide total for retirement fund obligations, as provided
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in 20-9-501, for the prior school figcal year; and

(b) report the required amount of statewide lewy
funding determined in subsection (l1)(a) to the director of
the department of revenue by August 1 of the current school
fiscal year,

(2) The director shall annually set a levy, on all the
real property in the state, that will produce the amount
reported in subsection (1)(b). The proceeds of the levy must
be deposited in the state retirement equalization account
established in (section 2].

NEW SECTION. Section 4. Calculation and distribution
of retirement egualization aid. {1) The superintendent of
public instruction shall administer the distribytion of
retirement equalization aid by:

(a} determining the estimated revenue available from:

(i} the statewide levy and the net lottery revenue as
provided in [section 3)]; and

{ii) any surplus revenue as provided in subsection (2);

(b) establishing the estimated dollar amount per
average number belonging (ANB) by dividing the .amount
determined in subsection (1){a) by the total state ANB for
the prior school fiscal year;

{¢) notifying each county superintendent by the fourth
Monday in July of the estimated retirement equalization aid

available to the county, calculated separately for
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elementary and high school districts and prorated as
specified in 20-9-501 for any joint school district, so that
each county superintendent may use the amounts in the manner
prescribed in 20-9-501 to calculate the retirement fund levy
requirements for elementary and high school districts in the
county;

{d) distributing in two payments, by state warrant,
the amount of retirement equalization aid for each county.
The first payment must be made by December 15 of the school
fiscal year. The seccond payment must be made at the time of
the last payment of state egualization aid as provided in
20-9-344; and

{(e) keeping a record of the complete data concerning
revenue available for retirement equalization aid and the
distribution of such aid.

(2) If the actual proceeds available for retirement
equalization are not sufficient to finance the estimated
dolliar amount per ANB provided for 1n subsection (1){b),
each county will receive a prorated amount.

Seetion-57--Section-17-3#-5827-MEA7-ta-amended-to--read:

433-3-502<--Statutory——appropriations————— definttion———
requisites-for-vaiiditys--{i}-A-statukory--apprepriation——is
an—-appropriation—--made—-by--permanent--iaw—-that-anthorires
spending-by-a-state-agency-withent-the-need-for--a--bienniat

tegistative-appropriation-or-budget-amendment=

-4~ SB 183



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0183/02

t2}--Except--as--previded--in--subseetion--¢td4}s--to--be
effectiver—a-—statutory-apprepriation-must-cempty~-with--bhoth
of-the-foltowing-previsionss
tay-—Fhe-law-centaining-the-statntory-autherity-must-be
tiated-itn-subsection-{3}+
tby--Fhe--taw--er-portion-of-the-taw-making-a-statutery
appropriation--must--speeifically--state--that--a—-statutory
appropriation-is-made-as-previded-in-this-sections
€3y--Fhe--foliewing--iaws--are-the-oniy-laws-containing
statutory-appropriationss
tay--2-9-282+
tbhy——-2-17-1055
tecy--2-18-812+
tdy--16-3-203;
tey-—3¥08-3-3125
tEy-—-168-3-3145
tg3--16-4-30%;
thy—-13-37-364

~t

t£§--15-31-702

t53--15-36-112

~F

thy--15-70-16%1;
t1y--36-1-404;
tmy-—16-1-410;
tny-—26-k—43k;

tey--23-3-212;
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fqy——17-5-4247
tr¥y—37-5-804+
t8)-—39-8-504+
tEy--19-5-F02+
tar--19-9-18687;
tvy—-15-16-205+
twy-——-19-10-385+
€Xy--19-10-5062+
tyy-——-19-22-5325
t2y--19-13-5335
{ea}-19-11-6865
tbb}-19-12-38%s
tecd-19-33-684,
tddy-26-6-4867
teey-280-8-111;
tE€3-23-5-6%125
t993-37-5%-50%+
thht-53-24-24865
tE44-75-1-316%;
t943-75-3-3857
thicy-86-2-163+
+1313-86-2-2285
tmm}-98-3-38%+
tnay-%6-3-302+

SB 0183/02
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$003-96-15-363;-and
tpp}-Seec:-137;-HB-8615-b+--19857-and

{tqqi-faection-24+

t4}r~--Fhere-is-a--statutory-—appropriation-—to--pay—-the
principal;-interest;-premiuma;-and-costs-of-itssuing;-payringy
and-securing-ati-bonds;-notesy-or-other-obiigationss-as-duer
that-have-been-anthorized-and-t¢ssued-pursuant-to-the-taws-of
Montanas---Agencies---that-~—have--entered--inte--agreements
euthorired--by——the--lawas--of--Montana--to--pay--the---state
treasurer7—-for——depoait—in-aecerdance—with—i?—2—}9i—throuqh
17-2-1687;-as-determined-by-the-state--treasurery--an--—amoune
suffictent--te--pay-the-prinecipal-and-interesat-as-due-on-the
bonds-er-notes—have-statutory--appropriation--authsrity--for
sueh-paymentszit

Section 5. Section 20-~3-106, MCA, is amended to read:

"20-3-106. Supervision of schools -- powers and
duties. The superintendent of public instruction has the
general supervision of the public scheools and districts of
the state, and he shall perform the following duties or acts
in implementing and enforcing the provisions of this title:

(1) resclve any controveray resulting f rom the
proration of costs by a joint board of trustees under the
provisions of 20-3-362;

(2) 1issue, renew, or deny teacher certification and

emergency authorizations of employment;
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(3) negotiate reciprocal tuition agreements with other
states in accordance with the provisions of 20-5-314;

{(4) serve on the teachers' retirement board in
accordance with the provisions of 2-15-1010;

(5) approve or disapprove the orders of a high school
boundary commission in accordance with the provisions of
20-6-311;

(6) approve or disapprove the opening or recpening of
a school 1in accordance with the provisions of 20-6-502,
20-6-503, 20-6-504, or 20-6-505;

(7) approve .r disapprove school isolation within the
limitations prescribed by 20-9-302;

{8) generally gupervise the school budgeting
procedures prescribed by 1law in accordance with the
provisions of 20-9-102 and prescribe the school budget
format in accordance with the provisions of 20-9-103 and
20-9-506;

(9) establish a system of communication for
calculating joint district revenues in accordance with the
provisions of 20-9-151;

{10) approve or disapprove the adoption of a district’'s
emergency budget resolution under the conditions prescribed
in 20-9-163 and publish rules for an application for
additional state aid for an emergency budget in accordance

with the approval and disbursement provisions of 20-9-166;
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{11) generally supervise the school financial
administration provisions as prescribed by 20-9-201(2);

{12) prescribe and furnish the annual report forms to
enable the districts to report to the county superintendent
in accordance with the provisions of 20-9-213(5) and the
annual report forms to enable the county superintendents to
report to the superintendent of public instruction in
accordance with the provisions of 20-3-209;

{(13) approve, disapprove, or adjust an increase of the
average number belonging (ANB) in accordance with the
provisions of 20-9-313 and 20-9-314;

{14) distribute state equalization aid in support of
the foundation program in accordance with the provisions of
20-9-342, 20-9-346, and 20-9-347;

(15) distribute state impact aid in accordance with the
provisions of 20-%-304;

(16) provide for the uniform and equal provision of
transportation by performing the duties prescribed by the
provisions of 20-10-112;

(17) approve or disapprove an adult education program
for which a district proposes to levy a tax in accordance
with the provisions of 20-7-705;

(18) request., accept, deposit, and expend federal
moneys in accordance with the provisicns of 20-9-6083;

(19) authorize the wuse of federal moneys for the
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support of an interlocal cooperative agreement in accordance
with the provisions of 20-9-703 and 20-9-704;

(20} prescribe the form and contents of and approve or
disapprove interstate contracts in accordance with the
provisions of 20-9-705;

(21) approve or disapprove the conduct of school on a
Saturday or on pupil-instruction-related days in accordance
with the provisions of 20-1-303 and 20-1-1304;

(22) reconmmend standards of accreditation for all
schools to the board of public education and evaluate
compliance with such standards and recommend accreditation
status of every school to the board of public education in
accordance with the provisions of 20-7-101 and 20-7-102;

(23} collect and maintain a file of curriculum quides
and assist schools with instructional programs in accordance
with the provisions of 20-7-113 and 20-7-114;

{24) establish and maintain a library of visual, aural,
and other educaticnal media in accordance with the
provisions of 20-7-201;

(25) license textbook dealers and initiate prosecution
of textbook dealers violating the law in accordance with the
provisions of the textbooks part of this title;

(26) as the governing agent and executive officer of
the state of Montana for vocaticnal education, adopt the

policies prescribed by and in accordance with the provisions
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of 20-7-301;

(27) consider applications for the designation of a
postsecondary vocational-technical center in accordance with
the provisions of 20-7-311;

(28) establish a fund for the handling of postsecondary
vocational-technical center fees in accordance with the
provisions of 20-7-333;

(29) supervise and coordinate the conduct of special
education in the state in accordance with the provisions of
20-7-403;

{30) administer the traffic education preogram in
accordance with the provisions of 20-7-502;

(31) administer the school food services program in
accordance with the provisions of 20-10-201, 20-10-202, and
20-10-203;

(32} review school building plans and specifications in
accordance with the provisions of 20-6-622;

(33) prescribe the method of identification and signals
to be used by school safety patrols in accordance with the
provisions of 20-1-408; and

(34) administer the distribution of state retirement

equalization aid in accordance with [sections 3 and 4); and

t343(35) perform any other duty prescribed from time to
time by this title, any other act of the legislature, or the

policies of the board of public education.”
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Section 6. Section 20-9-501, MCA, is amended to read:

"20-9-501. Retirement fund. (1) The trustees of any
district employing personnel who are members of the
teachers' retirement system or the public employees'
retirement gsystem or who are covered by unemployment
insurance or who are covered by any federal social security
system requiring employer contributions shall establish a
retirement fund for the purposes of budgeting and paying the
employer's contributions to such systems. The district's
contribution for each employee who 1is a member of the
teachers' retirement system shall be calculated in
accordance with Ticle 19, chapter 4, part 6. The district's
contribution For each employee who is a member of the public
employees' retirement system ghall be calculated in
accordance with 19-3-801. The district may levy a sapecial
tax to pay its contribution to the public employees'
retirement gystem under the conditions prescribed in
19-3-204. The district's contributions for each employee
covered by any federal social security system shall be paid
in accordance with federal law and regulation. The
district's contribution for each employee who is covered by
unemployment insurance shall be paid in accordance with
Title 39, chapter 51, part 11.

{(2) The trustees of any district required to make a

contribution to any such system shall include in the
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retirement Fund of the preliminary budget the estimated
amount of the employer's contribution and such additional
moneys, within legal limitations, as they may wish to
provide for the retirement fund cash reserve. After the
final retirement fund budget has been adopted, the trustees
shall pay the employer contributions to such systems in
accordance with the financial administration provisions of
this title.

(3) When the fipnal retirement fund budget has been
adopted, the county superintendent shall establish the levy
requirement by:

(a) determining the sum of the moneys available to
reduce the retirement fund levy requirement by adding:

(i) any anticipated moneys that may be realized in the
retirement fund during the ensuing school fiscal year,
including anticipated motor vehicle fees and reimbursement
under the provisions of 61-3-532 and 61-3-536;

{ii) net proceeds taxes for new production, as defined
in 15-23-601; and

{iii) any cash available for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the retirement fund cash reserve
for the ensuing school fiscal year by the trustees from the
end-of-the-year cash balance in the retirement fund. The

retirement fund cash reserve shall not be more than 35% of
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the final retirement fund budget for the ensuing school
fiscal year and shall be used for the purpose of paying
retirement fund warrants issued by the district under the
final retirement fund budget.

(b) subtracting the total of the moneys available for
reduction of the levy requirement as determined in
subsection (3)(a) from the budgeted amount for expenditures
in the Einal retirement fund budget.

(4) The county superintendent shall:

{a) total the net retirement fund levy requirements
separately for all elementary school districts, all high
school districts, and all community college districts of the
county, including any prorated joint district or special
education cocperative agreement levy requirements+---and
shatl;

{b) reduce the total retirement fund levy requirements

of elementary school districts and high school districts by

the amount available in state retirement equalization aid as

calculated and distributed under the provisions of [section

4); and

{c} report each such levy requirement te the county
commissioners on the second Monday of August as the
respective county levy requirements for elementary district,
high school district, and community college district

retirement funds.
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{5} The county commissioners shall fix and set such
county levy in accordance with 20-9-142,

¢5¥{6) The net retirement fund levy requirement for a
joint elementary district or a joint high school district
shall be prorated to each county in which a part of such
district is located in the same proportion as the district
ANB of the joint district is distributed by pupil residence
in each such county. The c¢ounty superintendents of the
counties affected shall jointly determine the net retirement
fund levy requirement for each county as provided in
20-9-151.

t6}+(7) The net retirement fund levy reguirement for
districts that are members of special education cooperative
agreements shall be prorated to each county in which such
district is located in the same proportion as the budget for
the special education cooperative agreement of the district
bears to the total budget of the cooperative, The county
superintendents of the counties affected shall jointly
determine the net retirement Ffund levy requirement for each
county 1in the same manner as provided in 20-9-151 and fix
and levy the net retirement fund levy for each county in the
same manner as provided in 20-9-152."

Section 7. Section 13, Chapter 669, Laws of 1985, is
amended to read:

"Section 13. Disposition of revenue. (1) As near as

-15- SB 183

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0183/02

possible to 45% of the money paid for tickets or chances in
each separate state lottery game must be paid out as prize
money for the game.

(2) Up te 15% of the groas revenue from the state
lottery may be used by the director to pay the operating
expenses of the state lottery. Commissions paid to lottery
ticket or chance sales agents are a state lottery operating
expense.

(3) That part of all gross revenue not used for the
payment of prizes and operating expenses is net revenue and
must be paid quarterly from the enterprise fund established
by [section 12] t, the superintendent of public instruction
for distribution as equalization aid to the retirement funds
required--by--26-9-501:-—-{Fhe--net--revenue-—-is--astakutorily
approptriatedr--as-provided-in-{section-2-of-House-Bi1l1-121:3
Fhe-superintendent-of-pubitc-instruction—-shart-estabissh-the
doliar-amount-per-ARB-by-dividing-the-—-net--itottery--revenne
for--the--scheol~~-year--by--the-tetai-state-ANB-in-the-prioe
schoel-year--He-shati-then-notify-each-county-superintendent
by-the-fourth-Monday-of-Juty-of-the--totai—-retirement--fund
eguatization——atd--avatiable--to—-the--esuntyy-as-caiculated
separntely-for-etementary-and-high--schoei--diseritets-——using
the---prisr---yearts—--ANB--and--prorated--as——specified--in
20-9-5681{6})-Ffor-any-joint—school-diatricty-and--each--county

superintendent——must--use--such——amounts-to-rednece-the-total
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retirement--fund-—-levy--requirement-—for--eiementary--schecoi
districts-and-the—total-retirement-fund-tevy-requirement-£or
high---sechast---distrietss---Fhe--superintendent--of--pubtic
tnstruction-shaii-then-distribute-by-state-warrant-the-totai
amount-af-retirement-fund-equatization-aid-for—-each--county

by--S¢tober-—t-of-the-scheot-fiseat-year fund obligations of

elementary and high school districts in the manner provided

in [sectien 3]."

NEW SECTION. Section 8. Codification instruction.

Secticns 1 through 4 are intended to be codified as an
integral part of Title 20, chapter 9, part 5, and the
provisions of Title 20 apply to sections 1 through 4.

NEW SECTION. Section 9. Effective date. This act |is
effective July 1, 1988.

-End-
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SENATE BILL NO. 103
ENTRODUCED BY REGAN

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "“AN ACT TO PROVIDE, THROUGE A
STATEWIDE LEVY AND THE NET LOTTERY REVENUE, STATE AID TO
ASSIST THE COUNTIES 1IN EQUALIZING A PORTION OF THE
RETIREMENT FUND OBLIGATIONS OF ELEMENTARY AND HIGH SCHOOL
DISTRICTS; TO PROVIDE A METHOD FOR DETERMINING THE LEVEL OF
STATE AID AND DISTRIBUTING SUCH AID; AMENDING SECTIONS
+7-7-5627 20-3-106f AND 20-9-501, MCA, AND SECTION 13,
CHAPTER 669, LAWS OF 1985; AND PROVIDING A DELAYED EFFECTIVE

DATE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Purpose -- policy. (1) It is
the purpose of [this act] to respond to the provisions of
Initiative 105 adopted by the voters on November 4, 1985.

(2) (Sections 2 through 4] provide property tax relief
for the types of property described in Initiative 105, and
for all other property subject to ad valorem taxation in
Montana. [Section 3] provides the alternative scurce of
revenue required by Initiative 10S.

{3) It is the policy of the 50th legislature that the

provisions of [this act] meet the requirements set forth in
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Initiative 105, adopted by the voters of Montana on November
4, 1986.
NEW SECTION. Section 2. State retirement equalization

account -- AUTHORIZATION TO APPROPRIATE. There is a state

retirement equalization account in the state special revenue
fund. Money from the statewide levy determined in [section

1] must be deposited in the account. The LEGISLATURE MAY

APPROPRIATE THE money in the account #a--statuterity

appropriatedy—as-provided-in-17-7?-582y to the superintendent
of public instruction to assist the counties in equalizing a
portion of the retirement fund obligations as provided in
2¢-9-501,

NEW SECTION. Section 3. Determination of statewide
levy for retirement equalization aid. (1) To assist the
counties in equalizing a portion of the retirement Eund
obligations of the elementary and high school districts for
the ensuing school fiscal year, the superintendent of public
instruction shall:

(a) determine the amount of statewide levy funding
that is necessary, when combined with the net lottery
revenue from the prior fiscal year as determined by [section
13, Chapter 669, Laws of 1985] and any surplus revenue from
the pricr taxable year in the account provided in [section
2), to provide a funding amount equal tc 63% of the

statewide total for retirement fund obligaticns, as provided

-2 SB 183
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in 20-9-501, Eor the prior school fiscal year; and

{b) report the required amount of atatewide levy
funding determined in subsection (l)(a) to the director of
the department of revenue by August 1 of the current school
fiscal year.

(2) The director shall anmnually set a levy, on all the
real property in the state, that will produce the amount
reported in subsection (l)(b}. The proceeds of the leyy must
be deposited in the state retirement equalization account
established in [section 2]).

NEW SECTION. Section 4. Calculation and distribution
of retirement equalization aid. {1) The superintendent of
public instruction shall administer the distribution of
retirement equalization aid by:

(a) determining the estimated revenue available from:

(i} the statewide levy and the net lottery revenue as
provided in (section 3]; and

{ii) any surplus revenue as provided in subsection (2);

{b) establishing the estimated dollar amount per
average number belonging (ANB) by dividing the amount
determined in subsection (l}(a) by the total state ANB for
the prior school fiscal year;

{c) notifying each county superintendent by the fourth
Monday in July of the estimated retirement egualization aid

available to the county, calculated separately ‘for
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elementary and high school districts and prorated as
specified in 20-9-501 for any joint school district, so that
each county superintendent may use the amounts in the manner
prescribed in 20-9-501 to calculate the retirement fund levy
requirements for elementary and high school districts in the
county;

{d) distributing in two payments, by state warrant,
the amount of retirement equalization aid for each county.
The first payment must be made by December 15 of the school
fiscal year. The second payment must be made at the time of
the last payment of state egqualization aid as provided in
20-9-344; and

{e) keeping a record of the complete data concerning
revenue available for retirement equalization aid and the
distribution of such aid.

{2) If the actual proceeds available for retirement
equalization are not sufficient to finance the estimated
dollar amount per ANB provided for in subsection (1)(b),
each county will receive a prorated amount.

Seztion-5:--Section-1?-7-5027-MEA7;-is-amended-to--read:

933-7-562:--Statutory--apprepriations————- definition——;
requisites-for-vatidityv—-{1}-A-statutory--appropriation--ia
an--apprapriation—-made~--by—-permanant—-iaw--that-anthorizes
spending-by-a-state-agency-without-the-need-for—-a—-biennial

}egistative-appropriation-or-budget-amendment=
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t2}--Bxeept——as—-previded--in--subsection--{t4yr--to--be
effectiver-a-statutory-appropriatien-must-compiy--with—-both
of-the-fallowing-provisionsas

tay—-Fhe-taw-econtaining-the-atatutory-antherity-mast-be
ttsted-in-subsection—t34+

thy--Phe--taw--or-portion-of-the-itaw-making-a-statutory
appropristion--must--specifically--state--that--a--statuetory
appropriatian-is-made-as-provided-in-this-section:

t3y-—-Phe-—following--taws--are-the-oniy-tawa-containing
sktatutory-appropriations:

tay-—-2-9-202;

tby--2-13-105+

tey--2-18-8312+

t+dy--20-3-203+

tet—-10-3-3x25

+£1--10-3-314+

tg)y--10-4-30%7

thi--13-37-3047

t£3--35-3:-7027

t31--15-36-112+

th}--35-70-1035

11+-—-16-1-404;

tm}--26-1-410+

tni--16-1-41ts

tor--17-3-212¢
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tpy--1F-5-4047
tqy-—3?-5-4247
tey--23-5-004+
t9)--19-9-564+
+£}--19-9-3782+
tuy—-19-9-1063¢
tvy--19-10-205+
twy--19-10-365;
tx}--19-10-506+
ty)--19-11-5k2;
t23--19-33-533;
tany-19~-31-606+
tbb}-19-12-38%5
teed-19-13-604+
tdd}-20-6-4067
teet-20-0-311;
t££)-23-5-6225
tgg}-37-51-50%;
thhy-53-24-266;
¢E5)-75-2-330%;
t§43-75-3-3057
thk}y-80-2-103;
+333-80-2-228;
tmm}-98-3-361+

tnny-98-3-382;+
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t0a-58-15-103;-and
t{ppi-Sec-—-3y-HP-B637-b7-1905;:-and

taqy-Fsection-23=

t4y—--Phere-is-a--statutory--apprapriatien--te--pay--the
principats-interestr-premiums;-and-costs-of-issuing;-paytngzr
and~-securing-ati-bondar-notear-or-ether-ohiigationsr-as-duey
that-have-been—anthorized-and-issued-pursuant-to-the-taws-of
Montanar——-Agencies——--that-—-have--entered--into--agreements
suthorized--by——the--laws--of--Montana--to--pay--the---state
treasurery——for--deponit-in-accordance-with-37-2-181-ehreough
17-2-1677-as-determined-by-the-state—-treasurerr-—an——ameunt
sufficient--to--pay-the-principat-and-interest-as-due-on—the
bonda-or-notes-have-statutery-—-appropriation—-antharity--for
such-paysents:*

Section S. Section 20-3-106, MCA, is amended to read:

“20-3-106. Supervision of schools -- powers and
duties, The superintendent of public instruction has the
general supervision of the public schools and districts of
the state, and he shall perform the following duties or acts
in implementing and enforcing the provisions of this title:

(1) resolve any controversy resulting from the
proration of costs by a joint board of trustees under the
provisions of 20-3-362;

(2} 1issue, renew, or deny teacher certification and

emergency authorizations of employment ;

-7- 58 183

(™)

[ D I -

10
11
12
13
14
135
16
17
13
19
20
21
22
23
24

25

SB 0183/02

(3) negotiate reciprocal tuition agreements with other
states in accordance with the provisions of 20-5-314;

(4) serve on the teachers' retirement board in
accordance with the provisions of 2-15-1010;

{5} approve or disapprove the orders of a high school
boundary commission in accordance with the provisions of
20-6-311:;

(6) approve or disapprove the opening or reopening of
a schovl in accordance with the provisions of 20-6-502,
20-6-5063, 20-6-504, or 20-6-505;

(7) approve or disapprove school isolation within the
limitations prescribed by 20-9-302;

(8) generally supervise the school budgeting
ptocedures prescribed by law in accordance with the
provisions of 20-9-102 and prescribe the school budget
format in accordance with the provisions of 20-9-103 and
20-9-506;

{9) establish a syatem of communication for
calculating joint district revenues in accordance with the
provisions of 20-%-151;

{10) approve or disapprove the adoption of a district's
emergency budget resolution under the conditions prescribed
in 20-9-163 and publish rules for an application for
additional state aid for an emergency budget in accordance

with the approval and disbursement provisionas of 20-9-166;
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{11) generally supervise the school financial
administration provisions as prescribed by 20-9-201(2);

{12) prescribe and furnish the annual report forms to
enable the diatricts to report to the county superintendent
in accordance with the provisions of 206-9-213(%) and the
annual report forms to enable the county superintendents to
report to the superintendent of public instruction in
accordance with the provisions of 20-3-209:

{13) approve, disapprove, or adjust an increase of the
average number belonging (ANB)} in accordance with the
provisions of 20-9-313 and 20-9-314;

(14) distribute state equalization aid in support of
the foundation program in accordance with the provisions of
20-9-342, 20-9-346, and 20-9-347;

{15) diatribute state impact aid in accerdance with the
provisions of 20-9-304;

{16) provide for the uniform and equal provision of
transportation by performing the duties prescribed by the
provisions of 20-10-112;

(17} approve or disapprove an adult education program
for which a district propeses to levy a tax in accordance
with the provisions of 20-7-705;

(18) request, accept, deposit, and expend federal
moneys in accaordance with the provisions of 20-9-603;

(19) authorize the use of federal moneys £for the
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support of an interlocal cooperative agreement in accordance
with the provisions of 20-9-703 and 20-9-704;

(20) prescribe the form and contents of and approve or
disapprove interstate contracts in accordance with the
provisions of 20-9-70%;

(21) approve or disapprove the conduct of school on a
Saturday or on pupil-instruction-related days in accordance
with the provisions of 20-1-303 and 20-1-304;

{22) recommend standards of accreditation for alil
schools ta the board of public education and evaluate
compliance with such standards and recommend accreditation
status of every school to the board of public education in
accordance with the provisions of 20-7-101 and 20-7-102;

(23) collect and maintain a file of curriculum guides
and assist schools with instructional programs in accordance
with the provisions of 20-7-113 and 20-7-114;

(24) establish and maintain a library of visual, aural,
and other educational media in accordance with the
provisions of 20-7-201;

{25} license textbook dealers and initiate prosecution
of textbook dealers violating the law in accordance with the
provisions of the textbocks part of this title;

(26) as the governing agent and executive officer of
the state of Montana for vocational education, adopt the

policies prescribed by and in accordance with the provisions
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of 20-7-301;

{27) consider applications for the designation of a
postsecondary vocational-technical center in accordance with
the provi - ons of 20~7-311;:

(28) establish a fund For the handling of postsecondary
vocational-technical center fees in accordance with the
provisions of 20-7-333;

{29) supervise and coordinate the conduct of special
education in the state in accordance with the provisions of
20-7-403;

(30) administer the traffic education program in
accardance with the provisiona of 20-7-502;

(31) administer the s8chool food services program in
accordance with the provisions of 20-10-201, 20-10-202, and
20-10-203;

(32) review school building plans and specifications in
accordance with the provisions of 20-6-622;

{33} prescribe the method of identification and signals
to be used by school safety patrols in accordance with the
provisions of 20-1-408; and

{34) administer the distribution of state retirement

equalization aid in accordance with (sections 3 and 4]: and

£343(35) perform any other duty prescribed from time to
time by this title, any other act of the legislature, or the

policies of the board of public education.”
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Section 6. Section 20-9-501, MCA, is amended to read:

“20-9-501., Retirement fund. (1) The trustees of any
district employing personnel who are members of the
teachers' retirement system or the public employees'
retirement system or who are covered by unemployment
insurance or who are covered by any federal social security
system requiring employer contributions shall establish a
retirement fund for the purposes of budgeting and paying the
employer's contributions to such systems. The district's
contribution for each employee who is a member of the
teachers" retirement system shall be calculated in
accordance with Title 19, chapter 4, part 6. The district's
contribution for each employee who is a member of the public
employees' retirement system shall be calculated in
accordance with 19-3-801. The district may levy a special
tax to pay its contribution to the public employees'
retirement system under the conditions prescribed in
19-3-204. The district’'s contributions for each employee
covered by any federal social security system shall be paid
in accordance with federal law and regulation. The
district's contribution for each employee who is covered by
unemployment insurance shall be paid in accordance with
Title 39, chapter 51, part 11.

{2) The trustees of any district required to make a

contribution to any such system ahall include in the
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retirement fund of the preliminary budget the estimated
amount of the employer's contribution and such additional
moneys, within legal 1limitations, ae they may wish to
provide for the retirement Ffund cash reserve. After the
final retirement fund budget has been adopted, the trustees
shall pay the employer contributions tc such systems in
accordance with the financial administration provisions of
this title,

(3) When the Einal retirement fund budget has been
adopted, the county superintendent shall establish the levy
requirement by:

(a) determining the sum of the moneys available to
reduce the retirement fund levy requirement by adding:

(i) any anticipated moneys that may be realized in the
retirement fund during the ensuing school £fiacal vyear,
including anticipated motor vehicle fees and reimbursement
under the provisions of 61-3-532 and 61-3-536;

{ii) net proceeds taxes Ffor new production, as defined
in 15-23-601; and

(iii) any cash available for reappropriation as
determined by subtracting the amount of the end-cf-the-year
cash balance earmarked as the retirement fund cash reserve
for the ensuing school fiscal year by the trustees from the
end-of-the-year c¢ash balance in the retirement fund. The

retirement fund cash regserve shall not be more than 35% of
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the final retirement Ffund budget Ffor the ensuing school
fiscal year and shall be used for the purpose of paying
retirement fund warrants issued by the district under the
final retirement fund budget,

(b) subtracting the total of the moneys available for
reduction of the levy requirement as determined in
subsection (3){a} from the budgeted amount for expenditures
in the final retirement fund budget.

{4) The county superintendent shall:

(a) total the net retirement fund levy requirements
separately for all elementary school districts, all high
school districts, and all community college districts of the
county, including any prorated joint district or special
education cooperative agreement levy requirementsy---and
shatl;

{b) reduce the total retirement fund levy requirements

of elementary school districts and high school districts by

the amount available in state retirement egualization aid as

calculated and distributed under the provisions of [section

4]; and

{c] report each such levy requirement to the county
commissioners on the second Monday of Augqust as the
respective county levy requirements for elementary district,
high school district, and community college district

retirement funds.
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{5) The county commissioners shall fix and set such
county levy in accordance with 20-9-142.

t54(6) The net retirement fund levy requirement for a
joint elementary district or a joint high school district
shall be prorated to each county in which a part of such
district is located in the same proportion as the district
ANB of the joint district is distributed by pupil residence
in each such county. The county superintendents of the
counties affected shall jointly determine the net retirement
fund levy requirement for each county as provided in
20-9-151.

t63(7) The net retirement fund levy requirement for
districts that are members of special education cooperative
agreements shall be prorated to each county in which such
district is located in the same proportion as the budget For
the special education cooperative agreement of the district
bears to the total budget of the ccoperative. The county

superintendents of the counties affected shall Jointly

determine the net retirement fund levy requirement for each

county in the same manner as provided in 20-9-151 and fix
and levy the net retirement fund levy for each county in the
same manner as provided in 20-9-152.,"

Section 7. Section 13, Chapter 669, Laws of 1985, is
amended to read:

"Section 13. Disposition of revenue. (1) As near as
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possible to 45% of the meney paild for tickets or chances in
each sgeparate state lottery game must be paid out as prize
money for the game.

(2) Up to 15% of the gross revenue from the state
lottery may be used by the director to pay the operating
expenses of the state lottery. Commissions paid to lottery
ticket or chance sales agents are a state lottery operating
expense.

(3) That part of all gross revenue not used for the
payment of prizes and operating expenses is net revenue and
mugt be paid quarterly from the enterprigse fund established
by [section 12] to the superintendent of public instruction
for distribution as equalization aid to the retirement funds
required—-by--20-9-501;—-fPhe--net--revenue--is--statutoriiy
appropriated;—-as-provided-in-facction-2-of-House-Bili-324+1
Fhe-superintendent-of-publtic-instruetion-shalti-establinh—the
dollar-amount-per-ANB-by-dividing-the--net—-lottery—-revenue
for--the--school--year—-by—-the-total-state-ANB-in-the-prior
school-year--He-shalti-then-notify-each-connty-superintendent
by-the-fourth-Monday-of-duly-of-the--total—-retirement—-fund
equaliration--aid--available--to--the—-countyr-as-catentated
separateiy-for-etementary-and-high~-schoot--diatricts—-using
the---prior---yearia---paNB--and~-prorated--as—-specified--in
20-9-501{6)-for-any-joint-schooi-dimtrict;-and--each--eounty

superintendent--must--use--such--amounts-to-reduce-the-total
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retirement--fund--ievy--requirement-—for--etementary--schooil
districtas-and-the-total-retirement—fund-tevy-requirement-for
high---achoot---districtas---Fhe--superintendent—-of--pubiie
inatruction-shaii-then-distribute-by-state-warrant-the-total
amount-of-retirement-£fund-equatization-aid-for--each--county

by--October--1-of-the-schoot-fiscat-year fund obligations of

elementary and high school districts in the manner provided

in [section 3]."

NEW SECTION. Section 8. Codification instruction.
Sections 1 through 4 are intended to be codified as an
integral part of Title 20, chapter 9, part 5, and the
provisions of Title 20 apply to sections 1 through 4.

NEW SECTION. Section 9. Effective date. This act is
effective July 1, 1988,

-End-
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SENATE BILL NGO, 18]
INTRODUCED BY REGAN

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE, THROUGH A
STATEWIDE LEVY AND THE NET LOTTERY REVENUE, STATE AID TO
ASSIST THE COUNTIES IN EQUALIZING A PORTION OF THE
RETIREMENT FUND OBLIGATIONS OF ELEMENTARY AND HIGH SCHOOL
DISTRICTS; TO PROVIDE A METHOD FOR DEFBRMINING-PHE-LEVEL--OF
SPATE--A¥B--ANB DISTRIBUTING SUCH AID; AMENDING SECTIONS
+?-3-56827 20-3-1067y AND 20-9-501, MCA, AND SECTION 13,
CHAPTER 669, LAWS OF 1985; AND PROVIDING A DELAYED EFFECTIVE

DATE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW-SBEPION---Sestion-iz——-Purpase-~—--porieys-——¢iy-Fo-is
the--purpose--of--ftthis—acti-te-respond-to-the-preavisions-af
tnittative-195-adopted-by-the-voters-cn-November-4;-1986+
t23--{Sectiona-2-through-4i-provide-property-tax-retief
for-the-types-of-property-described-in-inietative--1957-—-and
for--ati--other--property--subject-ta-ad-varorem-taxarion—in
Montana:-{3ection-33--provides--the--atternative--sepnrce--of
revenue-reaunired-by-insetative-185<
t33--fe-—its-the-poiicy-of-the-50th-itegiatature-that-the

provisions-of-fthis-acti-meet-the-requirementa-set-foreh—-in
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intttative-185;-adopted-by-the-voters-of-Montana-on-November
+—13867%
NEW SECTION. Section 1. State retirement egualization

account -- AUTHORIZATION TO APPROPRIATE. There is a state

retirement equalization account in the state speclal revenue
fund. Money from the statewide levy determined in [section

3] must be deposited in the account. The LEGISLATURE MAY

APPROPRIATE THE money in the account is---statutortiy
appropriatedy-as-previded-in-17#-#-5825 to the superintendent
of public instruction tc dassist the ceounties in equalizing a
portion of the retirement fund obligations as provided in
20-9-501.

NEW SECTION. Section 2. PBetermination--of---statewide
STATEWIDE levy for retirement egualizaticn aid., +3*¥ To
assist the counties in equalizing a portion of the
retirement fund obligations of the elementary and high
school districts for the ensuing school fiscal vyear, the
suparintendent-of-pubiic-tnastruetion-ahati+

tay--deecermine-—the--amount--o0f--statewtde-tevy-funding
that-is--necessary;-—when--ecombined--with--the-—net—-tottery
revenue-frem-the-prior-fracal-year as-determined-py-ftaection
$37--Ehapter-6697-bawa-af-19851-and-any-snrptus-revenune-£rem
the-prior-taxable-year-in-the-aceount-provided--tn--fsection
247--to--previde--a--funding--amsant--equat-—-te--63%-—of-the

statewide-tetal-fer-retirement -fund-obligations;-as-provided

-2- $B 183
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tn-28-9-501;-for-the-prisr-schaol-fiscat-years-and

fb1~—report——the--reqnired——emount—-of-—statewide——ievy
funding--determimed--in-subsestian-tiitat—-to-the-direcear-af
the-department-ef-revense—by-hugust-i-af-tha-current——achest
fiscat-years

t2y--Phe director OF THE DEPARTMENT OF REVENUE shall

annually set a 9-MILL levyy on all the real property in the
statey--that--wilti-preduce-the-ameunt-reported-in-subsection
ttytb}. The proceeds of the levy must be deposited in the
state rectirement equalizaticn account established 1in
[section 2 1].

NEW SECTION. Section 3. Calculation and distribution
of retirement equalization aid. (1) The superintendent of
public instruction shall administer the distribution of
retirement equalization aid by:

ta) <etermining the estimated revenue available from:

(i) the statewide levy PROVIDED FOR IN {SECTION 2] and

the net lottery revenue as provided in fseetiten-33 [SECTION

4 OF HOUSE BILL NO. 374]:; and

(ii) any surplus revenue as provided in subsection (2);

(b} establishing the estimated docllar amount per
average number belonging (ANB) by dividing the amount
determined in subsection (1)(a) by the total state ANB for
the prior school fiscal year:

{c) notifying each county superintendent by the fourth
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Monday in July of the estimated retirement egqualization aid
available to the county, calculated - separately for
elementary and high school districts and prorated as
specified in 20-9-501 for any joint school district, sc that
each county superintendent may use the amounts in the manner
prescribed in 20-9-501 to calculate the retirement fund levy
reguirements for elementary and high school districts in the
county;

{d) distributing in two payments, by state warrant,
the amount of retirement equalization aid for each county.
The first payment must be made by December 15 of the school
fiscal year. The second payment must be made at the time of
the last payment of state equalization aid as provided in
20-9-344; and

(e) keeping a record of the complete data concerning
revenue available for retirement equalization aid and the
distribution of such aid.

(2) If the actual proceeds available for retirement
equalization are not sufficient to finance the estimated
dollar amount per ANB provided for in subsection (1)(b),
each county will receive a prorated amount.

Seetion-Ss-—Seceton-17-7-5027-MEAr-its-amended-to--read:s

133-3-582---Statutory-—-apprepriatians——---— definttion---
requisétes—fcr—vaiidity:-—fif—A~stutQtory——appropriaeion—-is

an--appropriatien--made--by—-permanent--iaw--that-suthorizes

—4- SB 183
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aspending-by-a-state-agency-witheut-the-need-for—-a--bienntal
iegistacive-appropriation-or-budger-amendment

t23-—-Except--as--provided—-in--subsectton——-fd4y3--to--be
effectiver-a-statntory-appropriation-must-compty--with--both
sf-rhe-foitlowing-provisionas

tay--FPhe-iaw-containing-the-statutery-authority-must-be
iisted-in-subsection—{3y~

tby-—-FPhe--taw--ar-poartion-of-ethe-ltaw-making-a-seacutory
appropriatien--—mustc--specificatrly--state-—-that--ma-~atatutery
appropriation-is-made-as-provided-in-this-sections

t34--Fhe--foltitowing--tawa--are-the-oniy-taws-containing
statutory-appropriationss

tay--2-9-202+

tby--2-17-105+

tey-—-2-18-8127

tdy--16-3-283+

tey--19-3-3325

t63--16-3-31 43

t9)--19-4-381;

th$--%3-37-3045

tiy--15-33i-3027

t4y-—-35-36~3%2+

thy--15-F78-30%;

tiy--16—1-4647

Mmy--16-t—41B;
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tny--26-1-4ii+
toy--13-3-2ids
tpy-—-1?-5-484;
Y- ~1F-5-424-
tey——33-5-864;
+8}y--19-8-504;
teyr--19-9-762+
tay--29-9-188%;
tvy--39-18-2855
twy—-15-10-385+
tx3--19-26-566+
tyy——39-1-5i2+
t2y-—-39-33-5x3;
taay-19-11-666+
tbb-:3-32-36%+
teey-:9-33-664+
+ddy-20-6-406;
teey-208-8-%:i;
tEfy-23-5-612+
t993-3%-5%-58%+
thhy-53-24-2067
txry-F5-2-110:+
t94¥-75-7-365+
thiey-B6-2-183+

tt¥y-86-2-2£8+
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tmmy-98-3-3814

tnnt-96-3-382+

t66¥-98-35-393r-and
tppY-Sec:-137;-HB-8617-b--1985;-and

tqqi-taection-24=

+4+——There-is-a——st&tatory--appeopréatéonw—te——pay——the
principal;-interest;-premiums;-and-costs-of-issuing7-paytngy
and-securing-ail-bendas;-notesr-or-other-obligationsy-as-duey
that-have-heen-autherized-and-issued-pursvant-to-the-taws-of
Montana:---Agencies---that~-~have--entered--into--agreements
autherized-—by-—the--taws--of--Montanra--to--pay-—-the---atate
erensurer;——for--depeait-in-accordance-with-17-2-191-through
17-2-1077-aa-determined-by-the-state--treasurer;--an--amount
suffictent--to-—-pay-the-principai-and-interest-as-due-on-the
banda-ar-notes—have-seatutory--appropriation—-—anthority—-for
such-paymenta<!

Section 4. Section 20-3-106, MCA, is amended to read:

"20-3-106. Supervision of schools -- powers and
duties. The superintendent of public instruction has the
general supervision of the public schools and districts of
the state, and he shall perform the following duties or acts
in implementing and enforcing the provisions of this title:

{1y resolve any coantroversy resulting from the
proration o©of costs by a joint board of trustees under the

provisions of 20-3-362;
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(2} 1issue, renew, or deny teacher certification and
emergency authorizations of employment:

{3} negotiate reciprocal tuition agreements with other
states in accordance with the provisions of 20-5-314;

(4) serve on the teachers' retirement board 1in
accordance with the provisions of 2-15-1010;

(5} approve or disapprove the orders of a high school
boundary commission in accoerdance with the provisions of
20-6-311;

(6) approve or disapprove the opening or reopening of
a school in accordance with the provisicons of 20-6-5302,
20-6-503, 20-6-504, or 20-6-505;

(7) approve or disapprove school isclation within the
limitations prescribed by 20-9-302;

{8) generally supervise the school budgeting
procedures prescribed by law in accordance with the
provisions of 20-9-102 and prescribe the school budget
format in accordance with the provisions of 20-9-103 and
20-9-506;

{9) establish a system of communication for
calculating joint district revenues in accordance with the
provisions of 20-9-151;

(10) approve or disapprove the adoption of a district's
emergency budget resoluticn under the conditions prescribed

in 20-9-163 and publish rules for an application for
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additional state aid for an emergency budget in accordance
with the approval and disbursement provisions of 20-9-166;

(11) generally supervise the school financial
administration provisions as prescribed by 20-9-201(2);

(12) prescribe and furnish the annual report forms to
enable the districts to report to the county superintendent
in accordance with the provisions of 20-9-213(5) and the
annual report forms to enable the county superintendents to
report to the superintendent of public instruction in
accordance with the provisions of 20-3-209;:

{13) approve, disapprove, or adjust an-increase of the
average number belonging (ANB) in accordance with the
provisions of 20-9;313 and 20-9-314;

{14) distribute state equalization aid in support of
the foundation program in accordance with the provisions of
20-9-342, 20-9-346, and 20-9-347;

{15) distribute state impact aid in accordance with the
provisions of 20-9-304;

({16} provide forb the uniform and equal ptovision of
transportation by performing the duties prescribed by the
provisions of 20-10-112;

{17) approve or disapprove an adult education program
for which a district proposes to levy a tax in accordance
with the provisions of 20-7-705;

(18B) request, accept, deposit, and expend federal
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moneys in accordance with the provisions of 20-9-603;

{19) autheorize the use of federal moneys for the
suppert of an interlocal cooperative agreement in accordance
with the provisiens of 20-9-703 and 20-9-704;

{(20) prescribe the form and contents of and approve or
disapprove interstate contracts in accordance with the
provisions of 20-9-705;

{21) approve or disapprove the conduct of schoocl on a
Saturday or on pupll-instruction-related days in accordance
with the provisions of 20~1-303 and 20-1-304;

(22) recommend standards of accreditation for all
schools to the becard of public education and evaluate
compliance with such standards and recommend accreditation
status of every school to the board of public education in
accordance with the provisions of 20-7-101 and 20-7-102;

(23) collect and maintain a file of curriculum guides
and assist schools with instructional programs in accordance
with the provisions of 20-7-113 and 20-7-114;

{24) establish and maintain a library of visual, aural,
and other educational media in accordance with the
provisions of 20-7-201;

(25) license texthook dealers and initiate prosecution
of textbook dealers violating the law in accordance with the
provisions of the textbooks part of this title;

{26) as the governing agent and executive officer of
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the state of Montana for vocational education, adopt the
policies prescribed by and in accordance with the provisions
of 20-7-301;

(27} consider applications for the designation of a
postsecondary vocational-technical center in accordance with
the previsions of 20-7-311;

{28) establish a fund for the handling of postsecondary
vocational-technical center fees in accordance with the
pravisions of 20-7-333;

(29) supervise and coordinate the conduct of special
education in the state in accordance with the provisions of
20-7-403;

(30) administer the traffic education program in
accordance with the provisions of 20-7-502;

{(31) administer the school food services program in
accordance with the provisions of 20-10-201, 20-10-2¢2, and
20-10-203;

(32) review school building plans and specifications in
accordance with the provisions of 20-6-622;

(33) prescribe the method of identification and signals
to be used by school safety patrols in accordance with the
provisions of 20-1-408; and

(34) administer the distribution of state retirement

egualization aid in accordance with {sectiens--3-and-43

{SECTION 3]; and
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{34¥(35) perform any other duty prescribed from time to
time by this title, any other act of the legislature, or the
policies of the board of publiec education.”

Section 5. Section 20-9-501, MCA, is amended to read:

"20-9~-501. Retirement fund. (1) The trustees of any
distriect employing personnel who are members of the
teachers' retirement system or the public employees’
retirement system or who are covered by unemployment
insurance or who are covered by any federal social security
system requiring employer contributions shall establish a
retirement fund for the purposes of budgeting and paying the
employer's contributions to such systems. The district's
contribution for each employee who is a member of the
teachers' retirement system shall be calculated in
accordance with Title 19, chapter 4, part 6. The district's
contribution for each employee who is a member of the public
employees’ retirement system shall be calculated 1in
accordance with 19-3-801. The district may levy a special
tax to pay its contribution to the public employees’
retirement system wunder the conditions prescribed in
19-3-204. The district's contributions for each employee
covered by any federal social security system shall be paid
in accordance with federal law and regulation. The
district's contribution for each employee who is covered by

unemployment insurance shall be paid in accordance with
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Title 39, chapter 51, part 11.

{2) The trustees of any district required to make a
contribution to any such system shall include in the
retirement fund of the preliminary budget the estimated
amount of the employer's contribution and such additional
moneys, within legal limitaticns, as they may wish to
provide for the retirement fund cash reserve. Alter the
final retirement fund budget has been adopted, the trustees
shall pay the employer contributions to such systems in
accordance with the financial administration provisions of
this title.

(3) when the £final retirement fund budget has been
adopted, the county superintendent shall establish the levy
requirement by:

(a) determining the sum of the moneys available to
reduce the retirement fund levy requirement by adding:

{i) any anticipated moneys that may be realized in the
retirement fund during the ensuing school fiscal year,
including anticipated moter vehicle fees and reimbursement
under the provisions of 61-3-532 and 61-3-536;

{ii) net proceeds taxes for new production, as defined
in 15-23-601; and

(iii) any cash available for reappropriation as
determined by subktracting the amount of the end-of-the-year

cash balance earmarked as the retirement fund cash reserve
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for the ensuing school fiscal year by the trustees from the
end-of~the-year cash balance in the retirement fund. The
retirement fund cash reserve shall not be mcre than 35% of
the final retirement fund budget for the ensuing school
fiscal year and shall be used for the purpose of paying
retirement fund warrants issued by the district under the
final retirement fund budgect.

{b) subtracting the total of the moneys available for
reduction of the levy requirement as determined in
subsection {3)({a) from the budgeted amount for expenditures
in the final retirement fund budget.

{4) The county superintendent shall:

{a) total the net retirement fund levy reqguirements
separately for all elementary school districts, all high
school districts, and all community college districts of the
county, including any prorated Jjoint district or special
education cooperative agreement levy requirementsy---and
ahati;

{b) reduce the total retirement Efund levy reguirements

of elementary school districts and high school districts by

the amount available in state retirement equalization aid as

calculated and distributed under the provisions of [section

4 3]; and
{c) report each such levy requirement to the county

commissioners on the second Monday of August as the
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respective county levy requirements for elementary district,
high school district, and community c¢ollege district
retirement funds.

(5) The county commissioners shall fix and set such
county levy in accordance with 20-9-142.

t5+{6) The net retirement fund levy regquirement for a
joint elementary distcict or a joint high schoeol district
shall be prorated to each county in which a part af such
district is located in the same proportion as the district
ANB of the joint district is distributed by pupil residence
in each such county. The c¢ounty superintendents of the
counties affected shall joiatly determine the net retirement
fund levy requirement £for each county as provided in
20-9-151.

t6¥(7) The net retirement Ffund levy reguirement for
districts that are members of special education cooperative
agreements shall be prorated to each county in which such
district is located in the same proportion as the budget for
the special education cooperative agreement of the district
bears to the total budget of the cooperative. The county
superintendents of the counties affected shall jointly

determine the net retirement fund levy requirement for each

county in the same manner as provided in 20-9-151 and fix

and levy the net retirement fund levy for each county in the

same manner as provided in 20-9-152."
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Section 6, Section 13, Chapter 669, Laws of 1985, is
amended to read:

"Section 13. Dispaosition of revenue. (1) As near as
possible to 45% of the money paid for tickets or chances in
each separate state lottery game must be paid out as prize
money for the game.

(2) Up to 15% of the gross revenue from the state
lottery may be used by the director to pay the operating
expenses Of the state lottery. Commissions paid to lottery
ticket or chance sales agents are a state lottery operating
expense.

(3) That part oflall gross revenue not used for the
payment of prizes and operating expenses is net revenue and
must be pald quarterly from the enterprise fund established
by [secticn 12] to the superintendent of public instruction
for distribution as equalization aid to the retirement Ffunds
required--by--20-9-58---ffhe--net--revenue-—ta--statutoriiy
appropriated;-—-as-provided-in-{aeection-2-of-Honae-Bi+it-t24-4
Fhe-sgperintendent-of-pubtic-instruction-shali-earabi+sh-the
dotiar-ameunt-per-ANB-by-dividing-the--net--tottery--revenue
for-—the--school--year--by--the-totai-state-ANB-tn-the-prior
achooi-yearcs-He-shatit-then-—notify-each-county-superintendent
by-tha-fourth-Menday-of-duiy-ef-the--tocat--retirement--fund
equatization--aid--avattabie--ta--the-~-countyr-as-catcntated

separateiy-for-etementary-and-high--—school--districets--using
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the——-prior---yearts---ANB--and--prorated--as--specrfted--in
20-9-581¢+64~-far-any-joint-sehoat-districtr-and--each--ecounty
superintendent --must--nae—-such--améants-to-reduce-che-tatal
tetirement--fund-~-tevy--reguirement-—fer--etementary--scheoot
districea-and-che-totat-cetirement-fund-tevy-requirement—for
high---acheel---distrietar——FPhe--superintendent——of--pubiie
tnatraetion-shait-ehen-distribute-by-stata-warrant-the-totcat
amsunt-of-rectrement-fund-equatiratron-atd-£fer--esach--county
by--October--t-of-the-sehost-fiaeai-year fund obligations of

elementary and high school districts in the manner provided

in {section 3 QF SENATE BILL NO. 183]."

NEW SECTION. Section 7. Codification instruction.
Sections 1 through 4 3 are intended to be codified as an
integral part of Title 20, chapter 8, part 5, and the
provisions of Title 20 apply to sections 1 through 4 3.

NEW SECTION. SECTION 8., COORDINATION INSTRUCTION. IF

THIS BILL 1S PASSED AND APPROVED, THE LAST SENTENCE OF

SECTION 13, CHAPTER 669, LAWS OF 1985, AS IT APPEARS IN

SECTION 4 OF HOUSE BILL NO. 374 IS VOID. THE SENTENCE READS:

"THE SUPERINTENDENT OF PUBLIC TINSTRUCTION SHALL THEN

DISTRIBUTE BY STATE WARRANT THE TOTAL AMOUNT OF NET LOTTERY

REVENUE AVAILABLE _ THAT HAS BEEN DEPOSITED IN THE

SUPERINTENDENT OF PUBLIC INSTRUCTION LOTTERY ACCOUNT FOR

EACH COUNTY BY OCTOBER 1 OF THE SCHOQOL FISCAL YEAR."

NEW SECTION. Section 9, Effective date. This act is
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effective July 1,

1988.

-End-
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10.

GCOVERNOR'S AMENDMENTS
TO SENATE BILL 183
(Reference Copy)
April 22, 1987

Title, line 5.
Following: "THROUGH"
Strike: "A"

Title, line 6,
Following: line 5
Strike: "STATEWIDE LEVY AND"

Title, line 7,

Following: "ASSIST"
Strike: "THE"

Insert: "HIGH LEVY"
Strike: "EQUALIZING"
Insert: "PAYMENT OF"

Title, line 9.
Following: "METHQOD"
lnsert: "OF ESTABLISHING COUNTY ENTITLEMENT AND"

Page 2, line 6.
Following: "money"
Strike: '"from the statewide levy"

Page 2, line 7.

Following: line 6
Strike: "3
Insert: "2"

Page 2, line 13 through page 3, line 11.
Strike: section 2 in its entirety
Renumber: subsequent sections

Page 3, line 17.
Following: "available from" on line 16
Strike: ":" on line 16 through "and" on line 17

Page 3, lines 19 and 20.
Following: "3741;" on line 19
Strike: ":" on line 19 through "2" on line 20

Page 3.
Following: line 20
Insert: "(b) establishing a list containing each county that levied in

the prior school fiscal year in excess of 9 mills to fund its
required contribution for retirement fund obligations;™
Renumber: subsequent subsections



11,

12,

13.

14.

15.

16.

17.

18.

19.

20.

Page 3, line 23.
Following: '"total"
Strike: ''state"
Following: "ANB"

Insert: "of the counties listed pursuant to (1'(b)}"

Page 3, line 25,
Strike: "each"
Following: '"notify"

Insert: "the"
Following: '"superintendent"
Insert: "of each county listed in (1)(b)}"

Page 4, line 9,

Following: '"distributing"
Strike: remainder of line 9
Insert: '"by October 1"

Page 4, line 10.

Following: '"county"
Strike: "."
Insert: "listed pursuant to

Page 4, lines 11 through 14,
Following: line 10

Strike: line 11 in its entirety through "20-2-344" on line 14

Page 4, line 20.

Following: "subsection"
Strike: "f1}(b}"
Insert: "(1){c}"

Page 4, line 21.

Following: '"county"
Strike: "will"
insert: "listed pursuant to

Page 11, line 25,

Following: "[section"
Strike: "3"
Insert: "2"

Page 14, line 23,

Following: "4
Strike: "3"
fnsert: "2"

Page 17, line 11,
Following "section 3"

(1) {b1"

(1)(b) must"

Strike: "OF SEMATE BILL NO. 183"

Insert: "20

-END-



STANDING COMMITTEE REPORT

Page 1 of 3

report

HOUSE

j Mr. Speaker: We, the commilleeon __ HQUSE_TAXATION
. _SENATE BILL NO.

APRIL 10 19 87

183

O o pass
1 donot pass

{XMe concurred in
{J be not concurred in

Be amended as follows:

1. Title,
Following:
Strike: "A"

line 5.
"THROUGH"

2. Title, line 6,
Strike; "STATEWIDE LEV

3, Title, line 7.
Strike:
Insert: "IN PAYMENT OF

) a. mitle, line 8.
Following "OF"
Insert: "HIGH LEVY"

5. Title,
Following:
Insert:

line 9. -
"METHOD"

Y AND"

Xixas amended
[ statement of intent attached

/,') L
;x;,1.44/LL1fl: p
Representative Jack Ramiggi,c“"m"

“THE COUNTIES IN EQUALIZING"

"OF ESTABLISHING DISTRICT ENTITLEMENT AND"

6. Page 1 line 16 through page 2, line 2.
Strike: section 1 in its entirety

Renumber:

7. Page 2, line 7.
Strike: "3"
Insert: "2"

8. Page 2, line 14.
Following: line 13
Insert: "reference”
Following: "aid”
Insert: "calculations"

_ . TUIRD,

subseguent sections

Drcaoing copy (____BLUE }

color

KQ/Z,M&K b/(] ¢ /
s ﬂ C)(_,,ﬂb_

Insert:

SB 183
April 10, 1987
Page 2 of 3
9. Page
Strike:
3.
Insert: "establish a reference mill levy for calculating
retirement fund obligations. The reference mill levy is the
number ¢f mills that would be required if the state
conducted a statewide mill levy for total retirement fund
obligations. If an elementary school district or high
school district levies an amount greater than the reference
mill levy it is entitled to receive state retirement
equalization aid calculated and distributed in accordance
with [section 3]."

2, line 18 through page 3, line 10, .
":" on page 2,

10, Page 3, line 15,
Strike: ": (i) the statewide levy and" on line 16

11. Page 3,

Strike: "as" through "(2)" on line 18

Insert: "from the prior fiscal year as determined by [section 13,
Chapter 669, Laws of 19385]"

lines 16,

12, Page 3,

Following: line 18

Insert: "(b) establishing affected elementary and high school
districts as those that without the state assistance
provided in this section would be required to levy a
property tax in an amount greater than the reference mill
levy established in [section 21"

Renumber: subsequent subsections

13. Page 3, line 21.

Strike: "state"

Feollowing: "ANB"

Insert: "of affected districts established in subsection (1} (b}"

14, Page 3, line 21.
Following: “"each"
Insert: "affected”

15, Page 3, line 25.
Following: "for"
Insert: "affected"

16. Page 4, line 8.
Following: "each”
Insert: “"affected”

17. Page 4, line 18.
Strike: "(1) (b) "
() e) "

7
7 B

n Nz o
5?7 Representative Jack irez,

line 18 through "2]." on line 10 of page

Chairman.



5B 183
Page 3 of 3

18. Page 4, line 19.
Following: “each"
Insert: "affected”

19. Page 11, line 22.
Following: "sections"
Insert: "2 ang"
Strike: "apd 4"

20. Page 14, line 18.
Following: "aid"
Insert: ", if any,”
21, Page 14, line 20
Strike: "4"

Insert: "3"

22, Page 17, line 8.
Strike: “3"

Insert: "2"

23, Page 17, line 10.
Strike: "4"

Insert: "3"

24. Page 17, line 12,
Strike: "4"

Insert: "3*

25. Page 17.

Following: line 12

Insert: "NEW SECTICN.
this bill is passed
Section 13, Chapter
Section 4, of House
"The superintendent
distribute by state

Section 8.

v BRPELL 30, 198719

Coordination instruction, 1If
and approved the last sentence of

669, Laws of 1985, as it appears in
Bill 374 is void. The sentence reads:
of public instruction shall then
warrant the total amount of net lottery

revenue available that has been deposited in the
superintendent of public instruction lottery account for
each county by October 1 of the school fiscal year.*®

Renumber:

T

subsequent section

b ey
Representative Jack Ramire

Chairman.



COMMITTEE OF THE WHOLE AMENDMENT

4-13-87 COMMITTEE OF THE WHOLE AMENDMENT
T BATE
HOUSE 10:45 4-14-87
R {1 : DATE
. MA.CHAIRMAN: | MOVE TO AMEND $B_183 N *—_‘“_11?1553 9
4
Ird rending cogy | blm!! & 1 a8 follows: MR, CHAIRMAN: | MOVE TO AMEND SB 183
! 3rd __ reading copy ( __B1U® ) g iotaws:
Cotor

'

AMENDING THE HOUSE TAXATION STANDING COMMITTEE REPORT
DATED APRIL 10, 1987, WHICH AMENDED SB 183.

Page 1, line 16,

1) Strip the Standing Committee amendments in their entirety Strike: new section 1 in its entirety

Renumber subsegquent sections

) ( ADOPT
Raadle . © (_ADOBT -

e

REJECT S 2 AP - ¥ > .
{ 4131045T.CW Rep. Bradley REZJECT

4141430T.CW ep. Ramirez



MR. CHAIRMAN. | MIOYE TO AMEND

COMMITTEE OF THE WHOLE AMENDMENT Pase 1 of 2

3rd

4~14-87
GATE
12:00
WE
S8 183
reading copy { bl!su_bﬂfmmwm

1) Title, lines 9 and 1@.
Following: "FOR™
the remainder of line 9 through “AND" on line 10

Strike:
2) Page
Strike:
Insert:

3) Page
Strike:

4) Page

line 6.

5) Page

2, line 13,

"Determination of statewide"

"Statewide"

2, line 14.
Tt

2, lines 17 to page 3, line 6.
Following: “year, the®
Strike: the remainder of line 17 through *{2) The" on page 3,

3, line 6.

Following: "director™
Insert: “"of the department of revenue®

Insert:

Following: “set a“

"o-miil®

Following: "levy"
Strike:

6} Page

3, lines 7 and 8.

Following: ™state"

Strike; the remaindex of line 7 through *(1)

7) Page

3, line 16.

Following: “levy"
Insert: “provided for in [section 3]*

B) Page

Stxike:

REJECY

Insert:

9) Page
Strike:
Insert:

3, line 17.
*[section 31*

{(bl” on line 8

“Isection 4, Chapter 161, Laws of 1987}"

i1, line 22.
"fsections 3 and 4}°
"i{section 4}"

CONTIMUED

Page 2 of 2

10) Page 17, line B,
strike;! “[section 3}*
Insert: "[section 41"

1t} Page 17, following line 12.

Insert: “NEW $ECTION. Section 9. Coordimation instruction.

If this bi is passed and approved the last sentence of
Section 13, Chapter 669, Laws of 1985, as it appears in

Section 4, of House Bill 374 is void. The sentence reads:

"The superintendent of public instruction shall then distribute
by state warrant the total amount of net lottery revenue
available that has been deposited in the superintendent of
public instruction lottery account for each county by October 1
of the school fiscal year.®*®

Renumber subseguent section

AoanAnidr [/
Rep. Ramirez zg
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SENATE BILL NO. 183
INTRODUCED BY REGAN

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE, THROUGH A
STPAPEWIDE--BEV¥--ANE THE NET LOTTERY REVENUE, STATE AID TO
ASSIST PHE HIGH-LEVY COUNTIES IN EEUARISING PAYMENT OF A
PORTION OF THE RETIREMENT FUND OBLIGATIONS OF ELEMENTARY AND

HIGH SCHOOL DISTRICTS; TO PROVIDE A METHOD OF ESTABLISHING

COUNTY ENTITLEMENT AND FOR PEPERMINING-PHE--bEVBE--6F--STATE

AIB--AND DISTRIBUTING SUCH AID; AMENDING SECTIONS 37-3-582y7
20-3-1067 AND 20-9-501, MCA, AND SECTION 13, CHAPTER 663,

LAWS OF 1985; AND PROVIDING A DELAYED EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEWN-SECPION-~-Section-1+--Purpese—-——-potieys-—¢y-Ft-ia
the—-pufpose——of—‘fthis—aeti-eo—fespond-tc-the—proviaions—of
fnitiattve-105-adopted-by-the-voters-on-Nevember—¢7-3586~
fi}——fSectiens-2—throngh-4}—previde—pfopetty—eax—reiief
far-the—types—ef—properby-described—in—fnitéative——}957—-and
Eor——a}l——other—-pfoperty——subjeet—CO—ad—va}orem—taxation—in
Montanar—fSection-a+-—provides-—the——aiternative——sonr:e——af
revenue-reqguired-by-Enttiactve-195+
faf-—ie—-ia—the—poiicy—of-the—59hh~iegisiatnre-that~the

provésiens—oé-fth%s—n:t%-meet—the—requirements—set~£orth——in

@nna 1egistativa Councit
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inteitative-1057~adopted-by-the-voeers-sf-Montana-on-November
1986+
NEW SECTIOKR. Section 1. State retirement equalization

account ~~ AUTHORIZATION TO AFPPROFPRIATE. There is a state

retirement equalization account in the state special revenue
fund. Money from-the-statewide-tevy determined in [section 3

2] must be deposited in the account. The LEGISLATURE MAY

APPROPRIATE THE money in the account ia--statutority

appropriated;-as-provided-tn-1¥-7-5027 to the superintendent
of public instruction to assist the counties in equalizing a
portion of the retirement fund obligations as provided in
20-9-501.
NEW-SEHEFEEN---Seetion-2---Determination---of--secatewide
SPATEWIBE ltevy--for--retirement--equaltization--atd: {33y Pa
assist---the---counties——in--equaiizing--a--portton--of--the
retirement-fund--obiigationa--of--the--etementary--and-—high
schoot-—diatricta~-for—-—the--ensuning-schoni-fiscal-year;—the
superintendent-cf-public-instruction-shaiis
taj--determine—~the-amount--of--statewide--tevy--funding
that--is--necessary;-—when—-combined--with--the--net-itottery
revente-from-the-prior-fiscai-year-as-determined-by-fsection
t37-€hapter-6657-hawa-2£-3985+-and-any-surplus-revenue—-£from
the--prior--taxabie-year-in-the-acecount-provided-in-faecction
2}7-to--provide--a--funding--ameunt--equatr--to-—63%--of--the

statewide-torat-for-ratirement-fund-obligationsyr-as-provided
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in—%B—Q—seiv—Eor—theAprior~schae}-fiscai—year7—and

ftb--report--the--required--ameunt--cf--acacewitde--tevy
funding-detarmined-in-subsection-tiitat-to-the--director——-of
the--department-of-ravenue—hy-Auquat-it-ef-the-current-achost
fracat-years

t24--Fhe dtreceonr OF-PHE-BEPARFMENT--OFP--REVENHE shaiti

annuatly-—set-a 3-MIbh tevyr sn-ati-the-reat-preperty-in-the
statey-that-witi-produce~the-ameunt-reperted-—in-—snbsectron
tt3tbyr-~Fhe--proceeds--of-the-tevy-muac-bhe-dapsatted-in-tha
state--retrrement~~equatiration-——account---estabtished---in
tasecrion 2 tis

NEW SECTION. Section 2. Calculation and distribution
of retirement equalization aid. (1) The superintendent of
public instruction shall administer the distribution of
retirement equalization ald by:

(a) determining the estimated revenue available froms

tiy--the-atarewide-tevy PROVIBEB-POR-IN-{SESF$oN-21 and

the net lottery revenue as provided in fsection-3} [SECTION

4 OF HOUSE BILL NO. 374]+-mnd

tity-any-surpius-revenue-as-provided-in-subsectron—t2+¥;

(B) ESTABLISHING A LIST CONTAINING EACH COUNTY THAT

LEVIED TN THE PRIOR SCHOOL FISCAL YEAR IN EXCESS OF 9 MILLS

TO FUND ITS REQUIRED CONTRIBUTION FOR RETIREMENT FUND

OBLIGATIONS;

¢b¥{C) establishing the estimated dollar amount per
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average number belonging (ANB)} DY dividing the amount
determined in subsection (1)(a)} by the total atate ANB OF

THE COUNTIES LISTED PURSUANT TO SUBSECTION (1)(B) for the

prior school fiscal year;
te¥(D) notifying eaech THE county superintendent OF

EACH COUNTY LISTED IN SUBSECTION (1){(3) by the fourth Monday

in July of the estimated retirement equalization aid
available to the county . calculated separately for
elementary and high school districts and prorated as
specified in 20-9-501 for any joint school district, so that
each county superintendent may use the amounts in the manner
prescribed in 20-9-501 to calculate the retirement fund ‘evy
requirements for elementary and high school districts in the
county;

td}(E) distributing in-twe-paymentsy-by-state-warranty
BY OCTOBER 1 the amount of retirement equalization aid for
each countys-Phe-first-payment-must-ba-made-hy--Becember--35
ef——the-achoot-fiscat-years——FPhe-aseecond-payment-must-be-made
at-the—time-of-tha-tast-payment-of-state-equatization-atd-as

provided-in-28-5-344 LISTED PURSUANT TQ SUBSECTION (1)(B):

and

te¥(F) keeping a record of the complete data
concerning revenue available for retirement egualization aid
and the distribution of such aid,

(2} If the actual proceeds available for retirement

—g- SB 183
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equalization are not sufficient to finance the estimated
dollar amount per ANB provided for in subsection fijfb}

{1)(C), each county wi}}* LISTED PURSUANT TO SUBSECTION

{1}{B) MUST receive a prorated amount.
Sectron—-5--—5ectien-17-7-56827-MEA7-ia-ameanded-to——read:
133-F-5082v~—-Seatneory--appropriations—---- Adefinieion-—-

requisttes—foar-vatidibtysr-—ti}-A-statatery--appropristron—--ia

an-—appropriation--made~-by--permanenct--taw--that-authorizes
spending-by-a-state-agency-without-the-need-for--a--bienntal
tegisiative-appropriation-or-budget-amendments

taj——ﬁxeept——a:-—provided-—&n--sabsegtien——f&}v——tc——be
effectives;-a-statucary-appropriation-must-cempty--with--both
of-rthe-folrrewing-provistenss

tay-—-Fhe-taw~containing-the-stactutery-authoritty-mauac-be
tésted-itn-—subsection-t3+<

{by--Phe--teaw--or-portion-of-the-taw-making-a—-statutory
apprepriation--must--specificatiy--state--that--a--statucory
appropriacien-is-made-as-provided-in-this-section<

{31--The--fotiowing--taws—-are-the-oniy-itaws-containing
atatutory-appropriationss

tay--2-9-2023

tby-—-2-33-12857

tey--2-18-832¢

td4--18-3-283>

tey-—-16-3-3%2+
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+£4—-38-3-314+
tgy-—10-4-30%+
th3--13-37-394+
fx¥y--15-31-762+
t3¥--25-36-112+
tk}--35-76-36%+¢
t13--16-1-484+
tmy--t6-1-4os
fm¥--16-1-411s
toy--t¥-3-2:2+
tP¥--2F-5-464;
ta3--1F-5-4247
te3—-27-5-864+
t9y¥-—-19-8-5845
tey--19-5-782+
tay--19-9-10607;
tvy--19-120-205+
twy--19-30-365;
tx¥--19-19-586+
ty3--19-332-512;
tz3--39-11-513;
taay-19-11-606+
tbby-319-22-30%+
teey-19-13-604+

tddy-20-6-4867
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tem}-28-8-ttts
t££4-23-5-612+

t99¥-37-51-58%+
thh3-53-24-286+

t+3-#5-1-118%

+944-75-7-3457

tkky-80-2-1637

ti1y-80-2-228+~

tmmy-96-3-381+

tnn+-968-3~342+

tooy-98-15-183+~-and
tppy-Seer-137-HB-86t7-br-1385;-and

tqqy-fsection-24-

t4)--Phere-fta-a--statntery-—Appréopriatien--te--pay--the
principais-tnterssr;-premivmas;-—and-costs-ef-tasuingr-payings
and-securing-aii-boenday;-notes;-ar-other-ehiigqations;-—as—-duay
that-have-been-avthortzred-and-issued-pursuvant-te-the-taws-of
Mentanas---Agencies-—-that---have-—entered--into-—agreements
autherired--by--the--taws--of--Montana--to--pay--the---state
treasurer;-—for--depoait-in-accordance-with-17-2-181-chreough
17-2-1977-as-determined-by-the-state--treasurery--an--amount
sufficient--te—-pay-the-principat-and-interest-as-due-on-the
benda-sr-nates-have-statntary-—apprepriation--anthartey-——-£for
such-paymentsasl

Section 3. Section 20-3-104, MCA, is amended to read:
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"20-3-106. Supervision of schools -- powers and
duties. The superintendent of public instruction has the
general supervision of the public schools and districts of
the state, and he shall perform the following duties or acts
in implementing and enforcing the provisicns of this title:

(1) resolve any controversy resulting from the
proration of costs by a joint board of trustees under the
provisions of 20-3-362;

(2) issue, renew, or deny teacher certification and
emergency authorizations of employment:

{3) negotiate reciprocal tultion agreements with other
states in accordance with the provisions of 20-5-314;

{4) serve on the teachers' retirement board in
accordance with the provisions cf 2-15-10190;

(5) approve or disapprove the orders of a high school
boundary commission in accordance with the provisions of
20-6-311;

{(6) approve or disapprove the opening or reopening of
a school in accordance with the provisions of 20-6-502,
20-6-503, 20-6-504, or 20-6-505;

{(7) approve or disapprove school isclation within the
limitations prescribed by 20-9-302;

(8) generally supervise the school budgeting
procedures prescribed by 1law in accordance with the

provisions of 20-9-102 and prescribe the school budget
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format in accordance with the provisions of 20-9-103 and
20-9-506;

[9) establish a system of communication for
calculating joint district revenues in accordance with the
provisions of 20-9-151;

(10) approve or disapprove the adoption of a district's
emergency budget resclution under the conditions prescribed
in 20-%3-163 and publish rules for an application for
additional state aid for an emergency budget in accordance
with the approval and disbursement provisions of 20-9-166;

{11) generally supervise the school financial
administration provisions as prescribed by 20-9-201(2);

(12) prescribe and furnish the annual repert £orms to
enable the districts to report to the county superintendent
in accardance with the provisions of 20-9-213(5) and the
annual report forms to enable the county superintendents to
report to the superintendent of public instruction in
accordance with the provisions of 20-3-209:

{13) apprave, disapérove, or adjust an increase of the
average number belonging (ANB} in accordance with the
provisions of 20-9-313 and 20-9-314:

(14) distribute state egualization aid in support of
the foundation program in accordance with the provisions of
20-9-342, 20-9-346, and 20-9-347;

(15) distribute state impact aid in accordance with the
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provisions of 20-9-304;

(16) provide for the wuniform and egual provision of
transportation by performing the duties prescribed by the
provisions of 20-10-112;

(17) approve or disapprove an adult education program
for which a district proposes to levy a tax in accerdance
with the provisions of 20-7-705;

(18) request, accept, deposit, and expend federal
moneys in accordance with the provisions of 20-9-603;

g&) authorize the use of federal moneys for the
support of an interlocal cooperative agreement in accordance
with the provisions of 20-9-703 and 20-9-704;

{20) prescribe the form and contents of and approve or
disapprove interstate contracts in accordance with the
provisions of 20-9-745;

{21) approve or disapprove the conduct of school on a
Saturday or on pupil-instruction-related days in accordance
with the provisions of 20-1-303 and 20-1-104;

(22) recommend standards of accreditation for all
schools to the board of public education and evaluate
compliance with such standards and recommend accreditation
status of every school to the becard of public education in
accordance with the provisions of 20-7-101 and 20-7-102;

{23) collect and maintain a file of curriculum guides

and assist schools with instructional programs in accordance

-10- Sp 183
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with the provisions of 20-7-113 and 20-7-114;

(24) establish and maintain a library of visual, aural,
and other educaticnal media 1in accordance with the
provisions of 20-7-201;

(25) license textbook dealers and initiate prosecution
of textbook dealers violating the law in accordance with the
provisions of the textbooks part of this title;

{26} as the governing agent and executive officer of
the state of Montana for vocational education, adopt the
policies prescribed by and in accordance with the provisions
of 20-7-301;

{27) consider applications Eor the designation of a
postsecondary vocational-technical center in accordance with
the provisions of 20-7-311;

(28) establish a fund for the handling of postsecondary
vocational-technical center fees in accordance with the
provisions of 20-7-333;

(29) supervise and coordinate the conduct of special
education in the state in accaordance with the provisions of
20-7-403;

(30) administer the traffic education program in
accordance with the provisions of 20-7-502;

(31) administer the school food services program in
accordance with the provisions of 20-10-201, 20-10-202, and

20-10-203;
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(32) review school building plans and specifications in
accordance with the provisions of 20-6-622;

(33) prescribe the method of identification and signals
to be used by school safety patrols in accordance with the
provisions of 20-1-408: and

(34) administer the distribution <f state retirement

egualization aid in accordance with f{sections—-3-and-4%

[SECTION 3 2]; and

+347{35) perform any cother duty prescribed from time to
time by this title, any other act of the legislature, or the
policies of the board of public education.”

Section 4. Section 20-9-501, MCA, is amended to read:

"20-9-501. Retirement fund. (1) The trustees of any
district employing personnel who are members of the
teachers' retirement system or the public employees'
retirement system or who are covered by unemployment
insurance or who are covered by any federal sccial security
system requiring employer contributions shall establish a
retirement fund for the purposes of budgeting and paying the
employer's contributions to such systems. The district's
contribution for each employee who is a member of the
teachers' retirement system shall be calculated in
accordance with Title 19, chapter 4, part 6. The district's
contribution for each employee who is a member of the public

employees’ retirement system shall be calculated in
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accordance with 19-3-801. The district may levy a speclai
tax to pay its contribution to the public employees’
retirement system under the conditions prescribed in
19-3-204. The district's contributions for each employee
covered by any federal social security system shall be paid
in accordance with federal law and regulaticon., The
district's contribution for each employee who is covered by
unemployment insurance shall be paid in accordance with
Title 39, chapter 51, part 11,

(2) The trustees of any district required to make a
contribution to any such system shall include in the
retirement fund of the preliminary budget the estimated
amount of the employer's contribution and such additiocnal
moneys, within legal 1limitations, as they may wish to
provide for the retirement fund cash reserve. After the
final retirement fund budget has been adopted, the trustees
shall pay the employer contributions to such systems in
accordance with the financial administration provisions of
this title.

(3) When the final retirement fund budget has been
adopted, the county superintendent shall establish the levy
requirement by:

{a) determining the sum of the mcneys available to
reduce the retirement fund levy requirement by adding:

{i) any anticipated moneys that may be realized in the
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retirement fund during the ensuing school fiscal vyear,
including anticipated motor vehicle fees and reimbursement
under the provisions of 61-3-532 and 61-3-536;

(ii) net proceeds taxes for new production, as defined
in 15-23-601; and

(iii) any cash available for reappropriation as
determined by subtracting the amount of the end-cf-the-year
cash balance earmarked as the retirement fund cash reserve
for the ensuing school fiscal year by the t?ustees from the
end-of-the-year cash balance in the retirement fund. The
retirement fund cash reserve shall not be more than 35% of
the final retirement fund budget for the ensuing school
fiscal year and shall be used for the purpose of paying
retirement fund warrants issued by the district under the
final retirement fund budget.

(b) subtracting the total of the maoneys available for
reduction of the levy requirement as determined in
subsection (3)(a}) from the budgeted amount for expenditures
in the final retirement fund budget.

{4} The county superintendent shall:

{a} total the net retirement fund levy requirements
separately for all elementary school districts, all high

school districts, and all community college districts of the

county, including any prorated Joint district or special
education cooperative agreement levy requirementsy-—--and
-14- SB 183
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shatd;

(b} reduce the total retirement fund levy requirements

of elementary school districts and high school districts by

the amount available in state retirement equalization aid as

calculated and distributed under the provisicns cf ({section

43 2}; and

{c) report each such levy requirement to the county
commissioners on the second Monday of August as the
respective county levy requirements for elementary district,
high school district, and community college district
retirement funds.

{5} The county commissioners shall fix and set such
county levy in accordance with 20-9-142.

€5%{6) The net retirement fund levy requirement for a
joint elementary district or a joint high school district
shall be prorated to each county in which a part of such
district is located in the same proportion as the district
ANB of the joint district is distributed by pupil residence
in each such county. The county superintendents of the
counties affected shall jointly determine the net retirement
fund levy requirement for each county as provided in
20-9-151.

t63(7) The net retirement fund levy requirement for
districts that are members of special education cooperative

agreements shall be prorated to each county in which such
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district is located in the same proportion as the budget for
the special education cooperative agreement of the district
bears to the total budget of the cocperative. The county
superintendents of the counties affected shall jointly
determine the net retirement fund levy reguirement for each
county in the same manner as provided in 20-9-151 and fix
and levy the net retirement Fund levy for each county in the
same manner as provided in 20-9-152."

Section 5. Section 13, Chapter €669, Laws of 1985, is
amended to read:

"Section 13, Disposition of revenue. (1) As near as
possible to 45% of the money paid for tickets or chances in
each separate state leottery game must be paid out as prize
money for the game.

(2) Up to 15% of the gross revenue from the state
lottery may be used by the director to pay the operating
expenses of the state lottery. Commissions paid to lottery
ticket or chance sales agents are a state lottery operating
expense.

{3) That part of all gross revenue not used for the
payment of prizes and operating expenses is net revenue and
must be paid quarterly from the enterprise fund established
by [section 12] to the superintendent of public instruction
for distribution as equalization aid to the retirement funds

required-—by--26-9-568tr-~tFhe-—net—-revenue--ia--statuterity
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appropriated;--as-provided-in-tsection-2-of-House-Bili-323+3
Phe-superintendent-of-public-instruction-shalti-estebiish-the
dettar-amount-per-ANB-by-dtviding-the--net--tottery--revenne
for--the--achasi--year-—-by—-the-totat-state-ANB-itn-the-prior
sehooci-year--He-shail-then—netify-ench-county-superintendent
by-the-foeurth-Monday-ef-duly-ef-the--cotal—-retirement-—-fund
equatization—-—atd--avaiiabie--to--the--countyr-as-catcuiated
separateiy-for-erementary-and-high--scheotr--districta-—-nsing
the---prior—-—-yearis-———ANB--and--prorated—-as--specified--tin
26-9-58tt6y-for-any-jeint-sehooi-diserice;—and--cach--county
superintendent--must--use-—such--amounts-to-reduce-the-total
ratirement—-fund--itevy--requirement--for—-siementary--schasi
distpréckts-and-the-total-retiremenc-fund-itevy-requirement-for
high-—-schoot---diatrictas---Fhe--superintendent--of--public
instruction-shati-then-distribute-by-state-warrant-the-total
amount-of-rettremant-fund-equatization-aid-for--each--counnty

by--October--i-of-the-schecl-fiscat-year fund obligations cf

elementary and high school districts in the manner provided

in [section 3 ©F-SENAPE-BIbL-NO--183 2]."

NEW SECTION. Section 6., Codification instruction,
Sections 1 threugh 4 3 AND 2 are intended to be codified as
an integral part of Title 20, chapter 9, part 5, and the
provisions of Title 20 apply to sections 1 theeugh 4 3 AND
2.

NEW SECTION. SECTION 7. COORDINATION INSTRUCTION. IF

-17- SB 183

10

SB 0183/04

THIS BILL IS PASSED AND APPROVED, THE LAST SENTENCE OF

SECTION 13, CHAPTER 669, LAWS OF 1985, AS IT APPEARS IN

SECTION 4 OF HOUSE BILL NO. 374 IS5 VOID. THE SENTENCE READS:

"THE SUPERINTENDENT OF PUBLIC TINSTRUCTION SHALL THEN

DISTRIBUTE BY STATE WARRANT THE TOTAL AMOUNT OF NET LOTTERY

REVENUE AVATLABLE THAT HAS BEEN DEPOSITED IN THE

SUPERINTENDENT OF PUBLIC TNSTRUCTION LOTTERY ACCOUNT FOR

EACH COUNTY BY OCTOBER 1 OF THE SCHQOL FISCAL YEAR."

NEW SECTION. Section 8., Effective date. This act is
effective July 1, 1988.

-Bnd-
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