
SENATE BILL NO. 174 

INTRODUCED BY B. BROWN, MCCALLUM 

IN THE SENATE 

JANUARY 21, 1987 INTRODUCED AND REFERRED TO COMMITTEE 
ON EDUCATION & CULTURAL RESOURCES. 

FEBRUARY 14, 1987 COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

FEBRUARY 16, 1987 PRINTING REPORT. 

FEBRUARY 17, 1987 SECOND READING, DO PASS. 

FEBRUARY 18, 1987 ENGROSSING REPORT. 

FEBRUARY 19, 1987 THIRD READING, PASSED. 
AYES, 49; NOES, 0. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

FEBRUARY 23, 1987 INTRODUCED AND REFERRED TO COMMITTEE 
ON EDUCATION & CULTURAL RESOURCES. 

MARCH 4, 1987 COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

MARCH 6, 1987 SECOND READING, CONCURRED IN AS 
AMENDED. 

MARCH 9, 1987 THIRD READING, CONCURRED IN. 
AYES, 91; NOES, 5. 

RETURNED TO SENATE WITH AMENDMENTS. 



MARCH 18, 1987 

MARCH 19, 1987 

IN THE SENATE 

RECEIVED FROM HOUSE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 



-soth Legislature LC 0940/01 

l 

2 

5 

6 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

~-4J::44 BILL NO. ~ 
~~ -~:4: -.., :bl::-Ltl. ... INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW A SCHOOL 

DISTRICT TO BUDGET IN THE ENSUING SCHOOL FISCAL YEAR FOR THE 

FIRST INTEREST AND PRINCIPAL PAYMENT ON A SCHOOL BOND IF 

O'HAT PAYMENT WAS PAID OR ACCRUED IN THE CURRENT SCHOOL 

FISCAL YEAR; AMENDING SECTION 20-9-438, MCA; AND PROVIDING 

AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-438, MCA, is amended to read: 

''20-9-438. Preparation of debt service fund budget. 

The trustees of each school district having outstanding 

bonrls shall include in the debt service fund of the 

preliminary budget adopted in accordance with 20-9-113 an 

~mount of money that is necessary to pay the interest and 

the principal amount becoming due during the ensuing school 

fiscal year for each series or installment of bonds and any 

20 amount of money necessa!Y to pay the first interest and 

21 principal amou~t that became due on a series or installme~t 

22 ~end during the c~rrent school fiscal year_, according 

23 to the terms and conditions of such bonds and the redemption 

24 plans of the trustees. The trustees shall <Jlso include in 

25 the debt service fund ot the preliminary budget the amount 
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of money necessary to pay the special imp~ovement district 

assessments levied.against the school district which become 

3 due during the ensu1ng school fiscal year. The county 
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supe~intendent shall compare the preliminary budgeted amount 

for the debt service fund with the bond retirement and 

interest requirement and the special improvement district 

assessments for the school fiscal year just beginning as 

reported by the county treasurer in his statement supplied 

under the provisions of 20-9-121. If the county 

superintendent finds that the requirement stated by the 

county treasurer is more than the preliminary budget amount, 

the county superintendent shall increase the budgeted amount 

for interest or principal in the debt service fund of the 

preliminary budget. The amount confirmed or revised by the 

county superintendent shal~ be the final budget expenditure 

amount for the debt service fund of such school district." 

NEW____§,E(_;_TION. Section 2. Effective date. This act is 

effective on passage and approval. 

-End-

-2- INTRODUCED BILL 
Sl1-17Y 
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APPROVED BY COMM. ON EDUCATION 
AND CULTURAL RESOURCES 

SENATE BILL NO. 174 

INTRODUCED BY B. BROWN, MCCALLUM 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW A SCHOOL 

DISTRICT TO BHB6BT-IN-THB-BNSHIN8-9€H&eb-PIS€Ab-YBAR-P6R-THB 

PIRST--fNTBRBST--ANB-PRIN€IPAb MAKE PAYMENT ON A S€H&eb-B6NB 

fP-THAT-PAYMBNT-WAS--PAIB--BR--A€€RBBB LEGAL DEBT IN THE 

CURRENT SCHOOL FISCAL YEAR; AMENDING SECTION r6-9-436 

20-9-l~, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Seetion-!o--See~ion--i9-9-438,-MeA,-is-amended-to-read~ 

u~e-9-~38o--Prepara~ion-of-deb~--eerv~ee--ftt~d--bttdge~o 

~he--trttetee~--o£--eeeh--eeheoi--distriet-having-otttseand~~q 

bends--sha%1--ineiude--in--~he--deb~--eerv~ee--fttnd--or--ehe 

prei±m±n~ry--b~eget--adop~ed--±n-aeeerdanee-w~th-%8-9-ii3-an 

amottnt-o£-money-that-±e-neceeeary-eo-pay--the--interee~--and 

the--prineipai-amettnt-beeoming-dtte-dttr±ng-the-enett±ng-~eheoi 

£iscai-year-£or-eaeh-seriee-or-installment-o£-bond~ and--any 

8mo~nt--of--money--neeee~ary--~o--pay-the-f±r~~--±ntere~t-and 

pr± ne±ptli-amottn t- thet-became-dt:ie -on -8- ~ eriee --or-- -t:netal iment 

oE--a--bon~-d~rtng-the-e~~rent-~~hooi-f±~eoi-yet~rt-aceo~ding 

~o-~he-te~me-and-eondi~±one-oE-~tteh-bond~-~nd-the-~ed~mpti~~ 

pi~n~-o£-the-t~Hstee~.--The-trtl~tee5-5haTT-aieo--inelHde--in 

the--debt--eerviee-£t:ind-o£-the-p~ei±minary-budgee-ene-amottnt 
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of-money-neee~sary-to-pay-the-epee~al--±mprovem~ne--e±etr±e~ 

aeeeeemente--re~iee-aga±nst-the-sehool-di~t~±et-whieh-beeome 

due-during-the--ensuing--sehoo±--f±~eai--year•---~he--eounty 

sttper±fttendent-ehall-eompare-the-prelim±nary-bud~etee-amount 

ror--the--debt--eer~iee--fttnd--w-t:th--the-bond-retirement-and 

intere~t-requ±rement-and-the--epeeial--improvement--dietriet 

aseessments--£or--the--eehool--f±eeal-year-ju~t-beginning-ae 

reported-by-the-eottnty-treaeurer-±n-hie--etatement--supplied 

Hnder---the---provieions---of---ZB-9-iZl.---!£---the--eottnty 

euperintendent-£inde-that--the--requirement--etated--by-~th~ 

eoanty-trea~ttrer-is-mo~~-than-the-~r~±±m±nary-b~dq@t-amo~nt- 7 

th~-eot:!nty-~~per±ntendent-eha±:-±ner~t~ee-the-b~~g~ted-amo~nt 

~or--±nter~~t--o~--princip8l-±n-the-~e~t-~e~•±ce-£~nd-or-the 

preiiminary~btldqeto-~he-amoant-eon£±rmed--or-rev~~e~--by--the 

eo~nty--~ttper±ntendent-~heil-be-the-fin8l-Oadget-expend±t~re 

amottnt-£or-the-debt-eerv±ee-£~nd-e£-~aeh--echool--d~~tr±et.u 

SECTION 1. SECTION 20-9-133, MCA, IS AMENDED TO READ: 

"20-9-133. Adoption and expenditure limitations of 

final budget. (l) When the trustees have caused the amount 

of an item of the budget for the district to be determined 

and set, they shall enter the amount in the portion of the 

budget form provided for the reporting of the final budget 

and upon completion of a.ll the items, the chairman and clerk 

shall sign the budget form_ The resulting budget shall 

constitute the final budget and the appropriations for the 

-2- SB 174 

SECOND READING 
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1 district for the current school fiscal year. 

2 (2) ~he Except as provided in subsection {3), the 

3 trustees and all officers and employees of the district 

4 shall be limited in making expenditures or incurring 

5 liabilities to the amount of such appropriations, except 

6 that transfers from any appropriation item to another 

7 appropriation item within a fund's budget may be made as 

8 provided by law. Expend~~~~e~ Except as provided in 

9 subsection (3), expenditures made, liabilities incurred, or 

10 warrants issued in excess of any of the final budget 

11 appropriations for any item, as originally determined or as 

12 revised by transfer, shall not be a liability of the 

13 district, and no money of the district shall ever be used to 

14 pay the same. 

15 13) If a district incurs a legal debt after the fin~l 

16 budget for the curre_nt fiscal year has been adopted and if 

17 payment on the debt i~ired for the current fiscal year, 

18 payment on the debt in the current school fiscal year is 

19 allowed if money is available." 

20 NEW SECTION. Section 2. Effective date. This act is 

21 effective on passage and approval. 

-End-

-3- SB 174 
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SENATE BILL NO. 174 

INTRODUCED BY B. BROWN, MCCALLUM 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW A SCHOOL 

DISTRICT TO BH99BT-fN-THB-BNSHfN8-SBH99b-PfSBAb-¥BAR-PSR-~B 

PfRST--fNTBRBST--ANB-PRfNBfPAb MAKE PAYMENT ON A SeHSSb-BSNB 

fP-THAT-PAYMBNT-WAS--PAIB--SR--AeeRHBB LEGAL DEBT 

CURRENT SCHOOL FISCAL YEAR: AMENDING SECTION 

IN THE 

i!B-9-438 

20-9-133, MCA: AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9ee~ion-ie--Seetion--i9-9-438y-M€AT-~s-amended-~a-read~ 

•i!e-9-438~--Preparatien-ef-debt--ser•iee--f~nd--b~d~et~ 

•he--~rustees--oE--eaen~-sehoel--diserie~-haTing-outatanding 

bonds--shal}--ine%Hde--in--the--debt--ser¥iee--~und--of--the 

prelimina~y--b~dgee--adopted--in-eeeordanee-with-i&-9-tt~-an 

ameunt-ef-money-that-is-neeessary-eo-pay--the--interest--and 

the--prineipal-aMottnt-becoming-dHe-d~rin9-the-ensuin~-sehoe% 

£iseal-year-£or-eaeh-series-er-ift8ta~~ment-ef-bonds and--any 

ame~~e--ef--meft@y--fteeessary--to--pay-the-firet-in~ereet-and 

prineipal-amott~t-that-&eeaae-dtt~-on-a-eeries-o~--instaiiment 

ef--a--bofte-dnring-the-ettrrent-sehool-fisea%-year7-aeeordinq 

to-the-terms-and-eonditione-ef-stteh-bonds-and-the-redemption 

pians-e£-th~-tr~stees.--~he-trttstees-sha~%-a~se--inel~de--in 

the--debt--serviee-f~nd-ef-~he-preliminary-badget-the-amo~nt 
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ef-money-neeessary-to-pay-the-speeial--impro~emen~--dis~riet 

assessments--ie¥ied-a~ainst-the-sehool-distriet-whieh-beeeme 

dae-daring-the--enettin~--sehool--fiseai--yearT---~he--eounty 

saperintendent-shali-eompare-the-preiiminary-bHdgeted-ameant 

for--the--debt--serviee--fand--vith--the-hend-retirement-and 

interest-reqairement-aft~-the--speeial--imprevement--distriet 

aeeesements--for--the--sehool--fiseai-year-;ast-beqinninq-as 

re~erted-by-the-eeunty-tr~asar@r-in-his--stateme~t--s~pplied 

ander---the---previsions---ef---~9-9-tit.---ff---the--ee~nty 

superintendent-finds-that--the--requirement--stated--by--the 

eeHnty-t~easu~er-is-mere-than-the-preliminary-eu~~e~-amoHnt7 

the-eoanty-sHperi~tendent-shall-inerease-the-bttd9eted-amount 

fer--interest--er--prineipal-in-the-debt-serviee-~und-ef-the 

pre~~minary-budget.-~he-ameuftt-eenfirmeft-er-revised--by--the 

ecanty--saperintendent-shail-be-the-final-budget-expenditure 

amottnt-for-the-debt-serviee-fund-ef-~ueh--seheoi--di~triet.• 

SECTION l. SECTION 20-9-133, MCA1_.~AMENDED TO READ: 

"20-9-133~ Adoption and expenditure limitations of 

final budget. (1) When the trustees have caused the amount 

of an item of the budget for the district to be determined 

and set, they shall enter the amount in the portion of the 

budget form provided for the reporting of the final budget 

and upon completion of all the items, the chairman and clerk 

shall sign the budget form. The resulting budget shall 

constitute the final budget and the appropriations for the 

-2- SB 174 

THIRD READING 
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1 district for the current school fiscal year. 

2 (2) ~he Except as provided in subsection J3), the 

3 trustees and all officers and employees of the district 

4 shall be limited in making expenditures or incurring 

5 liabilities to the amount of such appropriations, except 

6 that transfers from any appropriation item to another 

7 appropriation item within a fund•s budget may be made as 

8 provided by law. Bxpend~tHres Except as provided in 

9 subsec!_!_9_'!_ (3), expenditures made, liabilities incurred, or 

10 warrants issued in excess of any of the final budget 

11 appropriations for any item, as originally determined or as 

12 revised by transfer, shall not be a liability of the 

13 district, and no money of the district shall ever be used to 

14 pay the same. 

15 (3) If a_district incurs a legal debt after the final 

16 budget for the current fiscal year has been adopted and if 

17 ~~on th!_debt_is required for the current fiscal year, 

18 payment on the debt in the current school fiscal year is 

19 allowed if money is available." 

20 NEW ~CTION~ Section 2. Effective date. This act is 

21 effective on passage and approval. 

-End-

-3- SB 174 
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SENATE BILL NO. 174 

INTRODUCED BY B. BROWN, MCCALLUM 

A BILL FOR AN ACT ENTITLED: II AN ACT TO ALLOW A SCHOOL 

DISTRICT TO BHB6E~-iN-~HE-ENSH!N6-SEH99b-PlS€Ab-¥EAR-P9R-~HE 

PlRS~--lN~ERES~--ANB-PRlNEiPAb MAKE PAYMENT ON A SEH99b-B9NB 

IP-~HA~-PA¥HEN~-WAS-PAlB-9R-A€€RHEB LEGAL BONDED DEBT IN THE 

CURRENT SCHOOL 

~9-133, HCA; 

FISCAL YEAR; AMENDING SECTION ~S-9-438 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Seetion-lo--Seetion-ie-9-438,-MeA,-i~-amended-to--~eed~ 

uie-9-438~--Preparetion--o£--debt--serv±ee-f~nd-b~dgeto 

The-tr~~tee~-of--eae~--se"oo~--distr±et--"avin9--o~t~te~din9 

bond~--shail--inel~de--±n--the--deht--~er~±ee--£tlnd--of--the 

prel±minary-b~d9et-adopted-in-aeeordenee--with--l9-9-ll3--an 

amotlnt--of--money--that-i~-neee~~ary-to-pay-the-intere~t-and 

the-prine±pai-amotlnt-beeomin9-dtle-d~rin9-the-enstl±ng--sehool 

f±seal--year-£or-eaeh-series-or-±nstallment-of-bond~ and-any 

amo~nt-o£-money-neee~~ary-to--pay--the--£±rst--±ntere~t--and 

p1." ine ipa i-: -amo1:1nt -that -beeame-dtu!~-Otl -a- se r ±e ~-~or- i n~teo lime tl t: 

o£-a-bond~dtlr~ng-the-etlrr~nt-~ehoo%~f±~ee~--y~ar7--~e~ord±~9 

t:o-the-term~-and-eond±tion~-of-sueh-bond~-eond-the-redempt:±on 

plon~--e£--th~-t:ru~tee~.--~he-trtl~te~~-~hall-a±~o-±neitl~e-in 

the-debt-~er~~ee-£tlnd-o£-the-preliminary-bud9et--the--amotlnt 
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o£--~Oftey--nece~sary-~o-pay-the-spee±eol-±mprovemeftt-district 

asses~meftts-levied-against-the-sehoo%-distriet-whieh--beeome 

d~e--d~ring--the--enstlin~--school--fiseal--yearo--~he-eotlnty 

superintendeftt-shal%-compare-~he-preiiminary-btl~geted-amotlnt 

for-the-debt-serv±ee--fund--w±th--the--bond--ret~rement--and 

~nterest--reqtlirement--and--the-spee±a%-~mprovement-distr±et 

assessmef'lts-£or-the-sehoo%-£iseal--year--j~st--beginnin9--as 

reported--by--the-eotlnty-treastlrer-in-h±s-statement-stlpptied 

llnder--the---prov±sion~---of---~9-9-liio---f£---the---eotlnty 

stlper±ntendent--finds--that--the--reqtlirement--stated-by-the 

eotlnty-treastlrer-±s-more-than-the-pret±m±nary-btldget-amotlnt7 

the-eotlnty-stlper±ntendent-sheo%1-±nerease-the-budgeted-amotlnt 

for-±ftterest-or-prif'leipai-in-the-debt-serv±ee--fnnd--of--the 

prei±m±nary--btldgeto--~he-amotlnt-eon£irmed-or-rev±sed-by-the 

e~~nty-s~per±~eenden~-~hali-be-the-rina%-bndge~--~xpenditu~e 

~monnt--£or--the-debt-~erviee-fttnd-of-stleh-~ehooi-d±str±etou 

SECTION 1. SECTION 20-9-13}, MCA, IS AMENDED TO READ: 

"20-9-133. Adoption and expenditure limitations of 

final budget. (1) When the trustees have caused the amount 

of an item of the budget for the district to be determined 

and set, they shall enter the amount in the portion of the 

budget form provided for the reporting of the final budget 

and upon completion of all the items, the chairman and clerk 

shall sign the budget form. The resulting budget ~hall 

constitute the final budget and the appropriations for the 

-2- SB 174 

REFERENCE BILL 
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1 district for the current school fiscal year. 

2 ( 2) 'fh~ Except as provided in subsection { 3) , the 

J trustees and all officers and employees of the district 

4 shall be limited in makin~ expenditures or incurring 

5 liabilities to the amount of such appropriations, except 

6 that transfers from any appropriation item to another 

7 appropriation item within a fund's budget may be made as 

8 provided by law. Expendi~tlre~ Except as provided in 

9 subsection (3), expendi_tures made, liabilities incurred, or 

10 warrants issued in excess of any of the final budget 

11 appropriations for any item, as originally determined or as 

12 revised by transfer, shall not be a liability of the 

13 district, and no money of the district shall ever be used to 

14 pay the same. 

15 (3) If a district_ incurs a legal BONDED ~ebt PAYMENT 

16 after t_h~ final DEBT SERVICE FUND budget for the l::_~rrent 

17 fiscal year ~as been adopted and if payment on the debt is 

18 required for the current fi~_cal year, payment on the debt in 

19 the cur~ent school fiscal year is allowed if mo~~~ 

20 available." 

21 NEW SECTION. Section 2. Effective date. This act is 

22 effective on passage and approval. 

-End-

-3- SB 174 



HOUSE COMMITTEE OF THE WtfOLE AMENDMENT 
____.1=S::aL 

DATE 

~ll:.Q_Q__ 
TIME 

MR. CHAIRMAN: I MOVE TO AMEND ___ .._S.._B_..._l7L41__ ___________ ------

___ __..3""'-r_,.d~- reading copy (____blue 1 as follows: 
Color 

1) Title, line 7. 
Following: " LEGAL " 
Insert: "BONDED" 

2) Page 3, line 15. 
Following: " le~al " 
Insert: "bonded 
Following: 11 debt 11 

. Insert: "payment" 
Following: " final " 
Insert: "debt service fund" 

-@D 
REJECT 

351100T.CW 
J24.~?it~4.~~ ..................... . 

Rep. Nelson 


