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INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING TO THE 

GENERAL FUND THE REMAINDER OF THE COAL SEVERANCE TAX AFTER 

THE ALLOCATIONS TO THE PERMANENT TRUST AND TO THE HIGHWAY 

RECONSTRUCTION TRUST FUND; AMENDING SECTIONS 15-35-106, 

22-2-301, 22-2-304, 22-2-321, 23-1-106, 76-15-530, 90-3-101, 

90-4-103, AND 90-6-202, MCA; AND PROVIDING AN EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to read: 

''15-35-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IX, section 

5, of the Montana constitution, 50% of total coal severance 

tax collections. The trust fund moneys shall be deposited 

in the fund established under 17-6-203(5) and invested by 

the board of investments as provided by law. 

(2) Starting July l, 1986, and ending June 30, 1967, 

6% of coal severance tax collections are allocated to the 

highway reconstruction trust fund account in the state 

special revenue fund. Starting July 1, 1987, and ending June 
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30, 1993, 12% of coal severance tax collections are 

allocated to the highway reconstruction trust fund account 

in the state special revenue fund. 

(3) €e8% To the credit of the general fund: 

{a) all coal severance tax collections remaining after 

the allocations provided by subsections (1) and (2) are 

olloeated--±~--~he--Eollowin9--pereen~a9e~--er-the-remaintn~ 

bola nee~ 

tat--%-lfZ%-tlntil-Ottiy-~,-%9877-afte--tkereafter--4-if~~ 

to--the--~tete--~peeial--reven~e--fnnd--to-the-eredit-o£-the 

aiternative-enerqy-re~eareh--development--and--demon~tration 

aeeonnt; 

{b} 6%--ttntil--Ottly-ly-l9B71 -and-therea£ter-3T-lfZ%-to 

the-state-speeial-re~entte-fttnd-to-the-eredit--o£--the--loeal 

impaet-and-eatteation-trttst-£ttnd-aeeonnt7 all income from the 

nonexpendable trust fund created by subsection (3)(f) of 

this section as it read on June 30, 1987; and 

{c) 39%-~~t~~-dtt~y-l,-i96~t-and-tke~eafter-r9%-to--the 

~tate--speciei--reventte--fttnd--fe~-state-e~~a±±z~t%en-e±~-te 

pttbiic-schooi~-ef-the-state/ 

tdt--%%-te-tke-~tate-speeiai-revenne-fttnd-te-the-e~edit 

o~-the-eottnty-land-p±ann~ng-eeee~nt; 

tet--i-if4~-to-t"e-eredit--of--t"e--~enewable--re~otlree 

deve!opment-bond-fttnd7 

tft--~tart±n~--dttly--lr-l986,-6nd-endin9-0ttne-391-i9897 
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5%-to-the-g~nerat-Eu~o,-and-8£~er-a~ne-39,--%989,--5%--to--a 

nonex~endable---tr~~t---f~nd---fo~---the--p~rpo~~--of--parks 

eequisition-or-mena~ement7-proteet~on-o£-works-of-art-in-t~e 

~tate-ee~ito%,-and-other-entturel--and--ae~thet+e--project~• 

fneome--from--thi~--tru~t--fund--~haii·--be--a~proprieted--e~ 

foi±ow~~ 

t±t--if3-for-proteetion-of-work~-o£-art--in--th~--~tete 

eapito%-and-other-euiturai-and-ae~thetie-projeet~,-eJ1d 

tiit-~f3--for--the-aeqnisition,--de~eiopment 7-operationt 

end--maintenanee--of--any--s±te~--and--ereas--de~er~bed---in 

i3-t-t6%~ 

t~t--±%-to-~he-~tate-speciai-reYentte-ftt~~-to-tne-e~edit 

of---tne--~tae~--iibrary--eommi~~ion--for--the--ptt~~o~es--of 

p~ov~d~ft~-basie-±±brary-~~rviees-for-~he--~e~±~en~s--of--ai% 

eotlnties--th~ottgh-iibrary-federation~-~nd-for-paym~nt-e£-the 

co~ts-of-pertieipat±ng-±n-re~±onei-and-nation~i--ne~wor~±ng~ 

tht--lT~--o~--%%--to-the-state-special-revenue-fund-for 

eonservat±en-~i~tr±ets7 

t±t--%-lf4%-to-the-debt-serviee-Ettnd-type-to-the-eredit 

of-tfte-water-development-debt-se~v±e~-fttnd; 

tjt--4%--ttntil---att±y---%,---198~,---to---the---highway 

~eeon~trttetion--trttst--fttnd--aeeottnt--~n--the--state-spee±al 

reventte-fttnd7 

t~t all other revenues from seveLance taxes collected 

under the provisions of this chapter to-the-credit-of-the 
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gel"'era±-ftlnd-of-the-state." 

Section 2. Section 22-2-301, MCA, is amended to read: 

''22-2-301. Cultural and aesthetic projects grants. (l) 

Any person, association, or representative of a govern1ng 

unit seeking a grant for a cultural or aesthetic project 

ft"(')!ft-~the-±neome-~f -·the-t~tt~t-f-ttnd-created:- i-n" i~-35-tee must 

submit a grant proposal to the cultural and aesthetic 

projects advisory commit tee, in care of the Montana 

historical socjety, by September 1 of the year preceding the 

convening of d regular legislative session. 

(2) Grant proposals must be for the purpose of 

protecting works of art in the state capitol or other 

cultural and aesthetic projects.'' 

Section 3. Section 22-2-304, MCA, is amended to read: 

''22-2-304. Cultural and aesthetic project 

appropriations -- administration. (l) The legislature must 

appropriate funds rrom-the-±neome-of-ehe-tr~~t-ftlftri-ere~ted 

:i-ft-T5-35-i98t3ttft before any grant for a cultural or 

aesthetic project is awarded. 

(2) Costs incurred by the Montana arts council for 

accounting, correspondence, project visits, and solicitation 

of proposals related to cultural and aesthetic project 

grants and the costs of the adviso~y committee established 

in 2-15-1521 shall be paid from approprifttio~~--from--the 

ineome---of---~he--~rtl~t--£tlnd funds approp[iated by the 

-4-
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legislature. 

(3) Grant proposals are heard by a legislative 

appropriations subcommittee. 

(4) Grant proposals approved by the legislature are 

administered by the Montana arts council." 

Section 4. Section 22-2-321, MCA, is amended to read: 

''22-2-321. Reversion of granted funds. At the end of a 

grant period, any unexpended balance of the grant shall 

revert to the eutture%--a~~--ae~eh~tie--pro;eet~--8~eo~ftt 

prov±ded-for-i:ft-i-5-35-198 general fund." 

Section 5. Section 23-1-108, MCA, is amended to read: 

''23-1-108. Acquisition of certain state parks, 

monuments, or historical sites. (1} Any person, association, 

or representative of a governing unit may submit a proposal 

for the acquisition of a site or area described in 23-1-102 

from--the--±~ee~e--of-the-tr~~t-£~n0-ere~ted-in-i5-35-l68 to 

the department of fish, wildlife, and parks by July 1 of the 

year preceding the convening of a legislative session. 

{2) The fish and game commission shall present to the 

legislature by the 15th day of any legislative session a 

list of areas, sites, or objects that were proposed for 

purchase for use as state parks, state recreational areas, 

state monuments, or state historical sites with the money 

contained in the parks account. 

(3) The legislature must appropriate funds from this 
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account before any park, area, monument, or site may be 

purchased." 

Section 6. 

"76-15-530. 

Section 76-15-530, MCA, is amended to read: 

Conservation district account 

administration. (1} There is a conservation district account 

in the state special revenue fund of the state treasury. 

Money--~~--paid-inte-t"~~-aeeoHnt-Hnder-r5-35-i98~ The state 

treasurer shall draw warrants payable from this account on 

order from the department of natural resources and 

conservation. 

(2) The department of 

conservation shall administer 

natural resources and 

the conservation district 

account. The money shall be distributed from the account to 

the conservation districts on the basis of need. A 

conservation district may submit an application to the 

department of natural resources and conservation for a grant 

of funds for purposes that conservation districts are 

authorized to perform. 

(3) A conservation district is not eligible to receive 

a grant unless it has exhausted its authorized mill levies. 

(4) The department of natural resources and 

conservation may adopt rules implementing this section that 

provide for the form and content of applications and the 

crLteria, terms, and conditions for making grants. 1
' 

Section 7. Section 90-3-101, MCA, is amended to read~ 

-6-
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"90-3-101. Purpose. {1) It is the purpose of this 

chapter to strengthen and diversify Montana,s economy by 

establishing a public-private sector partnership to 

encourage scientific and technological development within 

the state in order to keep pace with a tran~forming economic 

structure and to create new jobs and expand small business 

opportunities. 

(2) Because the alternative energy and energy 

conservation research development and demonstration programr 

administered by the department of natural resources and 

conservation, wh±eh--pre~eft~ry--~eee~~e~-4-if~%-o~-the-eoei 

~ever8~ee--~~~e~--elleea~ed--pttrs~a~t--~o--l5-35-l98, would 

overlap and supplement the program created by this chapter 

and because the alternative energy and energy conservation 

research development and demc.nst-ation account has a 

carryover from the 1985 bienni~ru and the department of 

natural resources and conservation is no.t presently planning 

to utilize the entire allocated amount it will receive 

during the 1987 biennium, this chapter contemplates a 

temporary, one-time appropriation of a portion of the 

allocation to the alternative energy and energy conservation 

research development and demonstration account for funding 

the science and technology research p·ogram of the Montana 

science and technology development board created in this 

chapter. The use of funds appropriated from the alternative 
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research development and 

by 90-4-103 for the 

the 1987 biennium is 

Section 8. Section 90-4-103, MCA, is amended to read: 

''90-4-103. Alternative energy and energy conservation 

research development and demonstration account estabJ.i~hed 

allocation of funds. (1} There is within the state 

special reven··e fund an alternative energy and energy 

conservation resear~h development and demonstration account. 

Moftey~-a~e-paid-into-th±~-eeeottnt-ttn~er-15-35·-!687 The state 

treasurer shall draw warrants payable from this account upon 

order of the department. 

{2) Each fiscal year the department shall allocate the 

funds appropriated from the alternative energy and energy 

conservation research development and demonstration account 

for the following: 

{a) grants under 90-4-104 and 90-4-106~ 

lb) loans under 90-4-104 and 90-4-106; 

(c) grants to state· governmental units under 90-4-109; 

(d) program administration; and 

(e) matching federal energy programs and petroleum 

violation escrow account money if cOnsistent with the 

purposes of this chapter. 

(3) To assure that the program offers the greatest 

-8-
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1 possible benefits during the fiscal year, the department may 

2 reallocate funds among the categories specified in this 

3 section based on the availability of funds or the 

4 applications it receives and the department's evaluation of 

S the relative merits of each project.'' 

6 Section 9. Section 90-6-202, MCA, is amended to read: 

7 "90-6-202. Accounts established. (1) There is within 

8 the state special revenue fund a local impact and education 

9 trust fund account. Money~-a~e--payabte--~nte--thi~--aeeeHn~ 

10 ~nder--TS-35-iea~ The state treasurer shall draw warrants 

11 from this account upon order of the coal board. 

12 (2} There is within the state special revenue fund a 

13 coal area highway improvement account." 

14 NEW SECTION. Section 10. Effective date. This act is 

15 effective July 1, 1987. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB155, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act allocating to the general fund the remainder of the coal severance tax after the allocations to the perman­
ent trust and to the highway reconstruction trust fund; providing an effective date. 

ASSUMPTIONS: 
1. Allocations are based on the Revenue Estimating Advisory Council's coal severance tax estimates of 

$78,663,000 in FY88 and $81,856,000 in FY89. 

2. State general fund revenues are increased $17.046 million in FY88, and $17.738 million in FY89; alloca­
tions to other current law coal severance tax accounts are reduced by like amounts. 

FISCAL IMPACT: 

Revenue Under 
Fund Current Law 

Coal Tax Trust Fund $39,331,500 
Alternative Energy 1,345,137 
Local Impact 5,231,090 
Education Trust 5,978,388 
School Equalization 2,989,194 
County Land Planning 298,919 
Renewable Resource 377,582 
Parks Acquis. and Main~. 0 
State Library Commission 298,919 
State General Fund 12,845,668 
Water Development 377,582 
Conservation Districts· 149,460 
Highway Fund 9 1439 1 560 

Total $78,663,000 

{k,JJ DATE 
DAVID L. HUNTER, BvnGET DIRECTOR 
Office of Budget and Program Planning 

FY88 
Revenue Under 

ProJ:!osed Law 
$39,331,500 

0 
0 
0 
0 
0 
0 
0 
0 

29,891,940 
0 
0 

9 1 439 1 560 
$78,663,000 

FY89 
Revenue Under Revenue Under 

Difference Current Law Prol!osed Law Difference 
$ 0 $40,928,000 $40,928,000 $ 0 

( 1,345,137) 1,399,738 0 (1,399, 738) 
(5,231,090) 5,443,424 O· (5,443,424) 
(5,978,388) 6,221,056 0 (6,221,056) 
(2,989,194) 3,110,528 0 (3,110,528) 

(298,919) 311,053 0 (311,053) 
(377,582) 392,909 0 (392,909) 

0 0 0 0 
(298,919) 311,053 0 (311,053) 

17,046,272 13,367,085 31,105,280 17,738,195 
(377 ,582) 392,809 0 (392,809) 
(149,460) 155,526 0 (155,526) 

0 9 1 822 1 720 9 1 822 1 720 0 
$ 0 $81,856,000 $81,856,000 $ 0 

DATE 1- ;;.). --? 7 

Fiscal Note for----·~~ ~ .. ~H~~~~~· $($.tf'r 



Fiscal Note Request, SB155, as introduced. 
Form BD-15 
Page 2 

Expenditures: 
Programs that would be eliminated are: Local Impact (Coal Board), County Land Planning, Science and Technology 
Alliance, Renewable Resource Development, Water Development Grant Program, as well as the Water Development General 
Obligation Loan Program. Funding sources for project work undertaken by conservation districts would be elimi­
nated. State and local library programs would be impaired by the loss of funding. Also, since future deposits to 
the Education Trust Account would be eliminated, less interest earnings would be deposited to the Foundation 
Program, Board of Regents, Adult Basic Education Program and the Vocational Technical Centers. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 
Local impact assistance would be reduced by $5 million a year. 

TECHNICAL OR MECHANICAL DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION: 
The proposal would not provide revenues to meet the commitment to the Yellowstone County Jail Project in FY88. The 
proposed legislation may impair the contract with the owners of Water Development and Renewable Resource 
Development Boards. 

~~-~-r~ 


