
SENATE BILL NO. 149 

INTRODUCED BY MANNING, O'CONNELL, KADAS, LYNCH, 
WALKER, NATHE, STANG, SQUIRES, CAMPBELL, DONALDSON, 

MILLER, HARPER, HANSEN, NELSON, VINCENT, J. BROWN, 
DRISCOLL, MEYER, MENAHAN, QUILICI, KEENAN, VAN VALKENBURG, 

COBB, FRITZ, GRADY, ADDY, HAFFEY, CRIPPEN, MAZUREK, 
JERGESON, YELLOWTAIL, RASMUSSEN, ANDERSON, JACOBSON, LORY, 

WINSLOW, MILES, HIRSCH, PETERSON, B. BROWN, CONNELLY, 
EUDAILY, BECK, E. SMITH, TVEIT, LYBECK 

IN 

JANUARY 20, 1987 

JANUARY 28, 1987 

JANUARY 29, 1987 

JANUARY 31, 1987 

FEBRUARY 2, 1987 

FEBRUARY 3, 1987 

IN 

FEBRUARY 4, 1987 

MARCH 14, 1987 

MARCH 17, 1987 

MARCH 18, 1987 

THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON STATE ADMINISTRATION. 

COMMITTEE RECOMMEND BILL 
DO PASS. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 49; NOES, 1. 

TRANSMITTED TO HOUSE. 

THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON STATE ADMINISTRATION. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

ON MOTION, CONSIDERATION PASSED 
FOR THE DAY. 

SECOND READING, CONCURRED IN. 



MARCH 19, 1987 

MARCH 20, 1987 

THIRD READING, CONCURRED IN. 
AYES, 81; NOES, 17. 

RETURNED TO SENATE. 

IN THE SENATE 

RECEIVED FROM HOUSE. 

SENT TO ENROLLING. 
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SYSTEM MUST SERVE BEFORE BECOMING ELIGIBLE FOR 

RETIREMENT BENEFITS REGARDLESS OF HIS AGE; 

EMPLOYEE CONTRIBUTIONS TO FUND THIS CHANGE; 

SECTIONS 19-3-701, 19-3-901, 19-3-902, I)ND 

AND PROVIDING AN EFFECTIVE DATE."·;~~ 
/}~.:1 J\a.J·~-""'·~, 
'1 9..L-~· . :..f~ 

BE IT ENACTED BY THE LEGISLATURt~;; THE 

Section 1. 

"19-3-701. 

Section 19-3-701, MCA, is amended to read:-/f,,vJC' 

to be deducted. 11 l '{jftj;Mt Member's contribution 

The normal contribution of each memQer is 6~ 7% of his~(~~ 

compensation. Payment of salaries or wages less 

contribution shall be full and complete discharge 

acquittance of all claims and demands whatsoever for 

service rendered by members during the period covered by 

payment, except their claims to the benefits to which 

may be entitled under tl1e provisions of this chapter. 

the~ 

and ri . . , 
~ {. '-C.tt. (: 

the~A?:_ 
the_ 

' t '.-c_. 

they ----:, 

~ 
(2) Each employer, pursuant to section 414(h){2) of 

the federal Internal Revenue Code of 1954, as amended and 

applicable on July l, 1985, shall pick up and pay the 

contributions which would be payable by the member under 

~•n• ">"'-"" Cou~" 
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subsection (l) for service rendered after June 30, 1985. 

(3) The member's contributions picked up by the 

employer must be designated for all purposes of the 

4 retirement system as the member's contributions, except for 

5 the determination of a tax upon a distribution from the 
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retirement system. These contributions must become part of 

the member's accumulated contributions but must be accounted 

for separately from those previously accumulated. 

(4) The member's contributions picked up by the 

employer must be payable from the same source as is used to 

pay compensation to the member and must be included in the 

member's wages as defined in 19-1-102 and his compensation 

as defined in 19-3-104. The employer shall deduct from the 

member's compensation an amount equal to the amount of the 

member's contributions picked up by the employer and remit 

the total of the contributions to the board." 

Section 2. Section 19-3-901, MCA, is amended to read: 

''19-3-901. Eligibility for service retirement. A 

member who has attained the age of 60 and completed 5 years 

of qualified service is eligible for service retirement. A 

member who has attained age 65 is eligible for service 

retirement regardless of his years of creditable service. A 

member who has completed 39 25 years or more of state 

service is eligible for service retirement regardless of his 

age." 
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Section 3. Section 19-3-902, MCA, is amended to read: 

''19-3-902. Eligibility for early retirement. A member 

who is not eligible for service retirement but has attained 

age 50 and completed 5 years of qualified service is 

eligible for early retirement. A member who has completed ~5 

20 years or more of state service is eligible for early 

retirement.'' 

Section 4. Section 19-3-906, MCA, is amended to read: 

''19-3-906. Early retirement allowance. (1) T~e annual 

amount of retirement allowance payable to a member following 

his early retirement is the actuarial equivalent of the 

12 accrued portion of the service retirement allowance which 

13 would have been payable to him commencing at age 60 or upon 

14 completion of 39 ~ years of creditable service pursuant to 

15 19-3-904. 

16 (2) The early retirement alloNance shall be determined 

17 as prescribed in 19-3-904 with the exception that the 

18 allowance must be reduced as follows: 

19 (a) by 1/2 of 1\ multiplied by the number of months up 

20 to a maximum of 60 months by which the retirement date 

21 precedes the date on which he would have retired had he 

22 attained 60 years of age or had he completed 39 25 years of 

23 creditable service; and 

24 (b) by 3/10 of 1% multiplied hy the number of months 

25 in excess of the 60 months in subsection (2)(a) but not to 
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exceed 60 additional months that the retirement date 

precedes the date on which he would have retired had he 

attained 60 years of age or had completed 36 ~ years of 

creditable service." 

NEW SE~!JON. Section 5. Extension of authority. Any 

existing authority of the public employee~· retirement_ board 

to make rules on the subject of the provisions of this act 

is extended to the provisions of this act. 

NEW SECTION. Section 6. Effective date. This act is 

effective July 1, 1987. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB149, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act reducing the number of years that a member of the Public Employees' Retirement System must serve before 
becoming eligible for service retirement benefits regardless of his age; increasing employee contributions to 
fund this change; amending Sections 19-3-701, 1~-3-901, 19-3-902, and 19-3-906, MCA; and providing an effective 
date. 

ASSUMPTIONS: 
1. Salaries for FY88 and FY89 are based upon the November 1986 payroll reports received by the Public Employ­

ees' Retirement Division for PERS-covered employees. No increase in salaries is assumed for the next 
biennium. 

2. An additional 582 PERS members could retire under the 25-year retirement provision of this proposal during 
the next biennium; an additional 819 PERS members could retire under the 20-year retirement provision of 
this proposal during the next biennium. Assuming that. the percentage of PERS employees who will use this 
provision is the same as experienced by the Teachers' Retirement System when a similar provision was 
enacted, 22 PERS members (2.7%) will retire during the biennium under the 20 year early retirement provision 
and 108 PERS members (18.6%) will retire under the 25 year provision of this proposal during the next 
biennium. 

3. The additional cost as a percentage of covered salaries to amortize the cost of this benefit enhancement 
over 40 years would be 1.00% of total PERS salaries if borne by the employees. 

4. Assume 30% of state positions are funded through the General Fund and 70% are non-general fund. 
5. Assume PERS members affected by this proposal will retire December 31st of each year of the biennium, with 

effective retirement dates of January 1. Therefore, 25% of salary impact will occur in FY88 and 75% of 
salary impact will occur in FY89. Since liabilities are considered "paid" when accrued, the impact of 
lump-sum payouts will be split 50% in FY88 and 50% in FY89. 

6. It is assumed that 100% of the positions so terminated will eventually be refilled and that agencies will 
obtain budget increases to cover any increased expenditures resulting from this bill in the next biennium. 
If no additional funding is available, agencies must absorb any costs by leaving positions vacant or 
reallocating present budget authorities. If agencies do not have sufficient budget authority to refill 
positions immediately, salary savings will be less than shown in this fiscal note. 

7. Of the refilled positions, 60% are refilled at a lower salary level (87% of previous salary); 137. are 
filled at a higher salary level (104% of retiree's salary); and 277. are refilled at the same level as the 
retiree. (Based on a 1986 study of state and university retirements over a six-month period ending 12/31/85 
conducted by the Public Employees' Retirement Division.) 

8. Assume increased contribution rates will be paid by PERS employees for 40 years. 

DATE 
RICHARD MANNING, PRIMARY SPONSOR 

_j!;$7 
Fiscal Note for SB149 as jptrqdpcedS"S Jt/1 

" -·::1 



Fisc~tl Note Requestt SB149 t as intro.duced. 
Fopn BD-15 ·~ 

Page 2 

FISCAL !Ml'ACT: 
~Impact on governmental ~g!!ncies. 

State 
Univ~rs,~ty Sy~t~ 
L~c~l Go,v:erqments 

·· Total · 

fin 
($lt~~~78) 
( 2$~~02) 
~ 14J;;ol} 
~un,11Jn 

These f~~Hf~~ ~~~~ +nto, ~cco,unt th~ ~sti~te~ s~vings on hirifli, new people ~t a lower step. (See Assumption #7) 
The aRBY~ cp~t~ ijfe qu~ to termination payo,uts~ i.e. vacation ~nd sic~ leave. 

The general fun4 imP~ct is estimat~q ~t 30% of the costs for Stat!! and the University System. 
F¥88 ~ .7*,~,497 f¥89 ~ $51~114 

EffECT ON COWlf¥ Em OTIJP LOCjJ.. JOOl.iiUE Oi QPEfl!PlTYB!S: 
With ltllip"$1iJilf'p~~qUts;· lcl<::~l so,vE!r~f ~~pEjqditl,fi'4!$ are e:ltp~cte4 to INC~SE by: 

· · · ' $211,~1& in Ji'¥88 $143,401 in 1'¥89 ·· 

LONG-~ EJfjCT§ 01 ~PQ§gQ LiG!§~IIQN: 
Will pt'g'?'ilie HH~J:t~$,~~t~tfr~nt lf~ftl!llt$! fPF 'pprqJ:.timat~lY 5 ~ {!~ of fl~§ ~RMrsMp. Wpl allow those members to 
retire t to 5 y~~f$. earlier th~n un,qer curfent law. This ¥!11 result +n ~ I!!Bdest salary savings over the salaries 
of the retirin. pqblic ~loyees, ¥hich will be offset by the early payout of lump-sum payments of vacation and 
sick leave. 

~ l " 

All PlD{S-c:()vered employees ~ill P<lY tncreaSf!4 (gp frpm 6% to 7%) contribqtioJl rat11s for the 1'\eXt 40 years in order 
to fund thi' beneUt. ·· · 

, . t " r ·• ;. ,_. ; , · , : 

T§G§NIQAk 9R Mfi@UANl§Ak B§F§G[§ IN PRQP9§!p LEGISLATION OR CONfLICTS WI£B iii§TINij L§GISLATION: 
NQH~ nR~M. · ... ·.. . . ... . . .. . . . . . .. . . . . . ... .. . . . . . .. . . . . .. . .• . . . . . . . - . . . . ·~ 

s/J ''11 
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APPROVED BY COMMITTEE 
ON STATE AOMINISTRATION 

~-

RETIREMENT BENEFITS REGARDLESS OF HIS AGE; 

EMPLOYEE CONTRIBUTIONS TO FUND THIS CHANGE; 

SECTIONS 19-3-701, 19-3-901, 19-3-902, ~ND 19-

AND PROVIDING AN EFFECTIVE DATE." -~..,..-
q~.:.f j\(~rJf., .... .. _ 

BE IT ENACTED BY THE LEGISLATUR~E~---~--~~~~~~~~~ 
Section 1. Section 19-3-701, MCA, is amended to read:~ 

be deducted. ( 1) (j,}V.. 
6% 7% of his~(~ 

"19-3-701. Member's contribution to 

The normal contribution of each member is 

compensation. Payment of salaries or wages less 

contribution shall be full and complete discharge 

acquittance of all claims and demands whatsoever for 

service rendered by members during the period covered by 

the~ 

and ( i, 
' 0<'<~ 

theB....,..A 

the~ .. -~l ,v~ 
payment, except their claims to the benefits to which they-/_::.::' L 

may be entitled under the provisions of this chapter. ~ 
(2) Each employer, pursuant to section 414(h)(2) of 

the federal Internal Revenue Code of 1954, as amended and 

applicable on July l, 1985, shall pick up und pay the 

contributions which would be payable by the member under 

~'"' "•""''"' <cuM•' 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0352/01 

subsection (l) for service rendered after June 30, 1985. 

(3) The member's contributions picked up by the 

employer must be designated for all purposes of the 

retirement system as the member's contributions, except for 

the determination of a tax upon a distribution from the 

retirement system. These contributions must become part of 

the member's accumulated contributions but must be accounted 

for separately from those previously accumulated. 

(4) The member's contributions picked up by the 

employer must be payable from the same source as is used to 

pay compensation to the member and must be included in the 

member's wages as defined in 19-1-102 and his compensation 

as defined in 19-3-104. The employer shall deduct from the 

member's compensation an amount equal to the amount of the 

member's contributions picked up by the employer and remit 

the total of the contributions to the board.'' 

Section 2. Section 19-3-901, MCA, is amended to read: 

''19-3-901. Eligibility for service retirement. A 

member who has attained the age of 60 and completed 5 years 

of qualified service is eligible for service retirement. A 

member who has attained age 65 is eligible for service 

retirement regardless of his years of creditable service. A 

member who has completed 3e ~~ years or more of state 

servi~e is eligible for service retirement regardless of his 

age." 

-2-
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Section 3. Section 19-3-902, MCA, is amended to read: 

''19-3-902. Eligibility for early retirement. A member 

who is not eligible for service retirement but has attained 

age 50 and completed 5 years of qualified service is 

eligible for early retirement. A member who has completed rs 

20 years or more of state service is eligible for early 

retirement.u 

Section 4. Section 19-J-906, MCA, is amended to read: 

''19-3-906, Early retirement allowance. (1) The annual 

amount of retirement allowance payable to a member following 

his early retirement is the actuarial equivalent of the 

12 accrued portion of the service retirement allowance which 

13 would have been payable to him commencing at age 60 or upon 

14 completion of 39 25 years of creditable service pursuant to 

15 19-3-904. 

16 (2) The early retirement allowance shall be determined 

17 as prescribed in 19-3-904 with the exception that the 

18 allowance must be reduced as follows: 

19 (a) by l/2 of 1% multiplied by the number of months up 

20 to a maximum of 60 months by which the retirement date 

21 precedes the date on which he would have retired had he 

22 attained 60 years of age or had he completed 39 25 years of 

23 creditable service; and 

24 (b) by 3/10 of 1% multiplied by the number of months 

25 in excess of the 60 months in subsection (2)(a) but not to 
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exceed 60 additional months that the retirement date 

precedes the date on which he would have retired had he 

attained 60 years of age or had completed 39 ~ years of 

creditable service.'' 

NEW SECTION. Section 5. Extension of authority. Any 

existing authority of the public employees' retirement board 

to make rules on the subject of the provisions of this act 

is extended to the provisions of this act. 

NEW SEC~ION. Section 6. Effective date. This act is 

effective July 1, 1987. 

-End-

-4-
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SYSTEM MUST SERVE BEFORE BECOMING ELIGIBLE FOR 

RETIREMENT BENEFITS REGARDLESS OF HIS AGE; 

EMPLOYEE CONTRIBUTIONS TO FUND THIS CHANGE; 

SECTIONS 19-3-701, 19-3-901, 19-3-902, ~ND 

AND PROVIDING AN EFFECTIVE DATE.".~-.;-
qdt-T.:i 1\oA-- ._.___ 

BE IT ENACTED BY THE LEGISLATU~E~~L---~~~~~~~~~~ 
Section 1. Section 19-3-701, MCA, is amended to read:.~ 

be deducted. 11) (Jtli/. 
6% 7% of his~(~ 

"19-3-701. Member's contribution to 

The normal contribution of each member is 

compensation. Payment of salaries or wages less 

contribution shall be full and complete discharge 

acquittance of all claims and demands whatsoever for 

service rendered by members during the period covered by 

payment, except their claims to the benefits to which 

may be entitled under the provisions of this chapter. 

the~ 

and n. 
'. 04'<-

th~~ 

the; '! .. 
(;. t-

they-~~(. 

~ 
(2) Each employer, pursuant to section 414(h)(2} of 

th@ federal rnternal Revenue Code of 1954, as amended and 

applicable on July l, 1985, shall pick up and pay the 

contributions which would be payable by the m@mber under 

~~·'<~"""' (OUM" 
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subsection (l) for service rendered after June 30, 1985. 

13) The member's contributions picked up by the 

employer must be designated for all purposes of the 

retirement system as the member's contributions, except for 

the determination of a tax upon a distribution from the 

retirement system. These contributions must become part of 

the member's accumulated contributions but must be accounted 

for separately from those previously accumulated. 

(4) The member's contributions picked up by the 

employer must be payable from the same source as is used to 

pay compensation to the member and must be included in the 

member•s wages as defined in 19-l-102 and his compensation 

as defined in 19-3-104. The employer shall deduct from the 

member's compensation an amount equal to the amount of the 

member's contributions picked up by the employer and remit 

the total of the contributions to the board." 

Section 2. Section 19-3-901, MCA, is amended to read: 

"19-3-901. Eligibility for service retirement. A 

member who has attained the age of 60 and completed 5 years 

of qualified service is eligible for service retirement. A 

member who has attained age 65 is eligible for service 

retirement regardless of his years of creditable service. A 

member who has completed 36 ~ years or more of state 

service is eligible for service retirement regardless of his 

age.u 

-2- THIRD READING 
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Section 3. Section 19-3-902, MCA, is amended to read: 

''19-3-902. Eligibility for early retirement. A member 

who is not eligible for service retirement but has attained 

age 50 and completed 5 years of qualified service is 

eligible for early retirement. A member who has completed i5 

20 years or more of state service is eligible for early 

retirement.'' 

Section 4. section 19-3-906, MCA, is amended to read: 

''19-3-906. Early retirement allowance. (1) The annual 

amount of retirement allowance payable to a member following 

his early retirement is the actuarial equivalent of the 

12 accrued portion of the service retirement allowance which 

13 would have been payable to him commencing at age 60 or upon 

14 completion of 39 25 years of creditable service pursuant to 

15 19-3-904. 

16 {2) The early retirement allowance shall be determined 

17 as prescribed in 19-3-904 with the exception that the 

18 allowance must be reduced as follows: 

19 (a) by 1/2 of 1% multiplied by the number of months up 

20 to a maximum of 60 months by which the retirement date 

21 precedes the date on which he would have retired had he 

22 attained 60 years of age or had he completed 39 25 years of 

23 creditable service; and 

24 (b} by 3/10 of 1% multiplied by the number of months 

25 in excess of the 60 months in subsection (2)(a) but not to 

-3-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

LC 0352/01 

exceed 60 additional months that the retirement date 

precedes the date on which he would have retired had he 

attained 60 years of age or had completed 39 ~~ years of 

creditable service.'' 

NEW SECTION. Section 5. Extension of authority. Any 

existing authority of the public employees' retirement board 

to make rules on the subject of the provisions of this act 

is extended to the provisions of this act. 

NEW SECTION. Section 6. Effective date. This act is 

effective July 1, 1987. 

-End-
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SENATE BILL NO. 149 

INTRODUCED BY MANNING, O'CONNELL, KADAS, LYNCH, 

WALKER, NATHE, STANG, SQUIRES, CAMPBELL, DONALDSON, 

MILLER, HARPER, HANSEN, NELSON, VINCENT, J. BROWN, 

DRISCOLL, MEYER, MENAHAN, QUILICI, KEENAN, VANVALKENBURG, 

COBB, FRITZ, GRADY, ADDY, HAFFEY, CRIPPEN, MAZUREK, 

JERGESON, YELLOWTAIL, RASMUSSEN, ANDERSON, JACOBSON, LORY, 

WINSLOW, MILES, HIRSCH, PETERSON, B. BROWN, CONNELLY, 

EUDAILY, BECK, E. SMITH, TVEIT, LYBECK 

A BILL FOR AN ACT ENTITLED: "AN ACT REDUCING THE NUMBER OF 

YEARS THAT A MEMBER OF THE PUBLIC EMPLOYEES' RETIREMENT 

SYSTEM MUST SERVE BEFORE BECOMING ELIGIBLE FOR SERVICE 

RETIREMENT BENEFITS REGARDLESS OF HIS AGE; 

EMPLOYEE CONTRIBUTIONS TO FUND THIS CHANGE; 

INCREASING 

AMENDING 

SECTIONS 19-3-701, 19-3-901, 19-3-902, AND 19-3-906, MCA; 

AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-701, MCA, is amended to read: 

"19-3-701. Member's contribution to be deducted. (l) 

The normal contribution of each member is 6\ 7% of his 

compensation. Payment of salaries or wages less the 

contribution shall be full and complete discharge and 

acquittance of all claims and demands whatsoever for the 
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service rendered by members during the period covered by the 

payment, except their claims to the benefits to which they 

may be entitled under the provisions of this chapter. 

(2) Each employer, pursuant to section 414(h)(2} of 

the federal Internal Revenue Code of 1954, as amended and 

applicable on July 1, 1985, shall pick up and pay the 

contributions which would be payable by the member under 

subsection (1) for service rendered after June 30, 1985. 

( 3) The member's contributions picked up by the 

employer must be designated for all purposes of the 

retirement system as the member's contributions, except for 

the determination of a tax upon a distribution from the 

retirement system. These contributions must become part of 

the member's accumulated contributions but must be accounted 

for separately from those previously accumulated. 

{4) The member's contributions picked up by the 

employer must be payable from the same source as is used to 

pay compensation to the member and must be incL.1ded in the 

member's wages as defined in 19-1-102 and his compensation 

as defined in 19-3-104. The employer shall deduct from the 

member's compensation an amount equal to the amount of the 

member's contributions picked up by the employer and remit 

the total of the contributions to the board.'' 

Section 2. Section 19-3-901, MCA, is amended to read: 

''19-3-901. Eligibility for service retirement. A 

-2- SB 149 
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member who has attained the age of 60 and completed 5 years 

of qualified service is eligible for service retirement. A 

member who has attained age 65 is eligible for service 

retirement regardless of his years of creditable service. A 

member who has completed ~9 25 years or more of state 

service is eligible for service retirement regardless of his 

age." 

Section 3. Section 19-3-902, MCA, is amended to read: 

"19-3-902. Eligibility for early retirement. A member 

who is not eligible for service retirement but has attained 

age 50 and completed 5 years of qualified service is 

eligible for early retirement. A member who has completed iS 

20 years or more of state service is eligible for early 

retirement." 

Section 4. Section 19-3-906, MCA, is amended to read: 

11 19-3-906. Early retirement allowance. {1) The annual 

amount of retirement allowance payable to a member following 

his early retirement is the actuarial equivalent of the 

19 accrued portion of the service retirement allowance which 

20 would have been payable to him commencing at age 60 or upon 

21 completion of 39 ~ years of creditable service pursuant to 

22 19-3-904. 

23 (2) The early retirement allowance shall be determined 

24 as prescribed in 19-3-904 with the exception that the 

25 allowance must be reduced as follows: 
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(a) by 1/2 of 1% multiplied by the number of months up 

to a maximum of 60 months by which the retirement date 

precedes the date on which he would have retired had he 

attained 60 years of age or had he completed 39 25 years of 

creditable service; and 

(b) by 3/10 of 1% multiplied by the number of months 

in excess of the 60 months in subsection (2}(a) but not to 

exceed 60 additional months that 

precedes the date on which he would 

the 

have 

retirement date 

retired had he 

attained 60 years of age or had completed 39 25 years of 

creditable service." 

NEW SECTION. Section 5. Extension of authority. Any 

existing authority of the public employees' retirement board 

to make rules on the subject of the provisions of this act 

is extended to the provisions of this act. 

NEW SECTION. Section 6. Effective date. This act is 

effective July 1, 1987. 

-End-
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