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INTRODUCED BY 

~ BILL NO. JL7-­
'( 

A BILL FOR AN ACT E.N'riTLED: "AN ACT '£0 ALLOW DOMESTIC 

CORPORATIONS ORGANIZED UNDER MONTANA LAW TO QUALIFY FOR A 

S'l"A'rE CONTRACT BIDDING PREFERENCE; AND MENDING SECTION 

18-1-103, MCA." 

9E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 18-1-103, MCA, is amended to read: 

~18-l-103. Residence defined. (l) For the purpose of 

18-l-102, 18-l-103, and 18-1-112, the word ''resident'' shall 

include actual residence of an individual within this state 

for a period of more than year immediately prior to 

15 bidding. 

16 ( 2) In a partnership enterprise or an association, the 

17 majority of all partners or association members shall have 

lB been actual residents of the state of Montana for more than 

~-9 1 year inunediately prior to bidding. 

20 (3) Domestic corporations organized under the laws of 

21 the stQte of Montana are prima facie eligible to bid as 

22 residents 1 -but-tht~-q~a%~£ieatioM-may-be--3et--a~id~--and--a 

23 3tleee~~fttl---bid---di3allowed--wh~re--i~--i~--3hown--to--the 

24 ·~ti·~toetion--~f--~h~---b~~~d,---eomm~33~0M7---o££±ee~,---or 

25 tnd±~td~a~ ~~.w~9ed-with-the-re~pon~ib±lity-for-the-execution 
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o~--~~eh--eontr8et--that--~a±d-eorporat±en-±~-a-whoiiy-ow~ed 

~ttb~±d±ary-o£-a-£orei9n-corporation-or-that-~a~d-eor~oration 

wa~-forMed-for-the-purpo~e-of-circ~m~enti~g--the--prov±~±on~ 

relating-to-re3±denee. 

(4} Notwithstanding the foregoing, any bidder on a 

contract for purchase at products, materials, supplies, or 

equipment, whether an individual, partnership, or 

corporation, foreign or domestic and regardless of ownership 

thereof, whose offered materidls, supplies, or equipment are 

manufactured or produced in this state by industry located 

in Montana and Montana labor shall be deemed to be a 

resident for the purpose of 18-1-102, 

18-1-112." 

-End-

18-l-103, and 
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB117 , as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act to allow domestic corporations organized under Montana Law to qualify for a state contract bidding 
preference; and amending section 18-1-103, MCA. 

ASSUMPTIONS: 
1. Re-establish bidding status of vendors through a mass mailing to the state's central bidders list. 
2. Current staff wil have to absorb increase in workload. 
3. There will be an increase in the number of bidders, approximately 4,000. 
FISCAL IMPACT: 
Expenditures: FY88 
Special Mailing $ 4,960 

Funding: Generai Fund 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 
An increase in the volume of Bidder Affidavit Forms received and processed by the Purchasing Division is indicated, 
once it is realized by private industry that the residency determination, as it applies to foreign corporations, 
has been relaxed. 

HUNTER, 
Office of Budget and Program Planning 

Fiscal Note for SB117. as introduced. 




