SENATE BILL NO. 71

INTRODUCED BY GAGE, HOFMAN, KEATING

IN THE SENATE

JANUARY 8, 1987 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

JANUARY 20, 1987 COMMITTEE RECOMMEND BILL
DO PAS5. REPORT ADOPTED.

JANUARY 21, 1987 PRINTING REPORT.

JANUARY 22, 1587 ON MOTION, TAKEN FROM SECOND READING

AND REREFERRED TO COMMITTEE
ON TAXATION.

FEBRUARY 19, 1987 ON MOTION, TAKEN FROM COMMITTEE ON
TAXATION, AS AMENDED, PRINTED, AND
PLACED ON SECOND READING.

FEBRUARY 20, 1587 PRINTING REPORT.
FEBRUARY 21, 1987 SECOND READING, DC PASS.
FEBRUARY 23, 1987 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 33; NOES, 16.

TRANSMITTED TO HOUSE.



FEBRUARY 24, 1987
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1987

IN THE HOUSE

INTRODUCED AND REFERRED TC COMMITTEE
ON TAXATION.

COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.,

SECOND READING, CONCURRED IN.

ON MOTION, TAKEN FROM THIRD READING
AND PLACED ON SECOND READING.

ON MOTION, CONSIDERATION PASSED
FOR THE DAY.

SECOND READING, CONCURRED IN AS
AMENDED.

THIRD READING, CONCURRED IN.
AYES, 89; NOES, 10.

RETURNED TO SENATE WITH AMENDMENTS.

IN TEE SENATE

RECEIVED FROM HOUSE.

SECOND READING, AMENDMENTS
CONCURRED IN.

ON MOTION, SEGREGATED FROM COMMITTEE
OF THE WHOLE REPORT.

SECOND READING, AMENDMENTS NOT
CONCURRED IN.

ON MOTION, FREE CONFERENCE COMMITTEE
REQUESTED AND APPOINTED.



IN THE HOUSE

APRIL 21, 1987 ON MOTION, FREE CONFERENCE COMMITTEE
REQUESTED AND APPCINTED.

IN THE SENATE
APRIL 22, 1987 FREE CONFERENCE CCMMITTEE REPORTED.

ON MOTION, RULES SUSPENDED TC PLACE
BILL ON SECOND READING THIS DAY.

SECOND READING, FREE CONFERENCE
COMMITTEE REPORT ADOPTED.

ON MOTION, RULES SUSPENDED TC PLACE
BILL ON THIRD READING THIS DAY.

THIRD READING, FREE CONFERENCE
COMMITTEE REPORT ADCDPTED.

IN THE HOUSE

APRIL 22, 1987 FREE CONFERENCE
COMMITTEE REFPORT ADOPTED.

IN THE SENATE

APRIL 23, 1587 SENT TO ENROLLING.
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AT
BILL NO. ZC - ~
e —
INTRODUCED BY \,W' ‘jg"g (LA
A ﬂ— I 7
A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR A FREEZE

AT 1986 LEVELS 1IN THE AMOUNT OF PROPERTY TAX PAYABLE ON
PROPERTY DESCRIBED IN SECTIONS 15-6-131, 15-6-132, 15-6-135,
15~6-137, 15-6-138, 15-6-140, 15-6-141, 15-6-143, AND
15-6-145 THROUGH 15-6-149, MCA; AND PROVIDING A CONTINGENT

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Property tax limited to 1986 levels. (1)
Except as provided in subsections (2) and (3), the amount of
taxes levied on property described in 15-6-131, 15-6-132,
15-6-135, 15-6-137, 15-6~-138, 15-6-140, 15-6-141, 15-6-143,
and 15-6-145 through 15-6-149 may not, for any taxing
jurisdiection, exceed the amount levied for taxable year
1986.

({2) The limitaticn contained in subsection (1) does
not apply to levies For rural improvement districts, Title
7, chapter 12, part 21; special improvement districts, Title
7, chapter 12, part 41; or bonded indebtedness.

({3) New ccnstruction or improvements to or deletions

Erem property described in  subsection (1) is subject to
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(4) As wused in this section, the "amount of taxes
levied” and the “amount levied" mean the actual dollar
amount of taxes imposed on an individual piece of property,
notwithstanding an increase or decrease in value due Lo
inflation, reappraisal, adjustments in the percentage
multiplier used to convert appraised value to taxable value,
changes in the number of mills levied, or increase or
decrease in the value of a mill.

Section 2. Contingent effective date, (1) Except as
provided in subsection (2), this act is effective July 1.
1987, and applies to taxable year 1987.

{2) This act will not become effective if, prior to
July 1, 1987, an act is passed and approved that:

(a) states that it is being enacted in response to
this act;

{b) reduces property tax on a statewide basis on
property described in 15-5-131, 15-6-132, 15-6-1135,
15-6-127, 15-6-138, 15-6-140, 15-6-141, 15-6-143, and
15-6-145 through 15-6-149; and

(c) establishes alternative revenue socurces to replace
revenue lost to local governments, school districts, the
university system, and other property taxing jurisdictions
as a result of the reduced property taxes.

-End-

_a- INTRODUCED BILL
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STATE OF MONTANA - FISCAL NOTE
. .Form BD-15 :
In compliance with a written request, there is hereby submitted a Fiscal Note for SB071, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION: -

An act providing for a freeze at 1986 levels in the amount of property tax payable on property described in
sections 15-6-131, 15-6-132, 15-6-135, 15-6-137, 15-6-138, 15-6-140, 15-6-141, 15-6-143, and 15-6-145 through
15-6-149, MCA; and providing for a contingent effective date.

ASSUMPTIONS:

1. The taxable value of the state will be $1,997,193,000 in FY88 and $2,024,661,000 in FY89 (REAC).
2. The university mill levy will be 6 mills; the school foundation mill levy will be 45 mills.

3. The 1986 taxable valuation level of $2,308,229,404 applies to FYB7 revenues.

4, This proposal affects assessment year 1987 and applies to FY88 revenues.

FISCAL IMPACT: ‘ :

The fiscal impact of the proposed legislation cannot be estimated. The proposal freezes the amount of taxes
levied at the 1986 level on property in those classes that were not affected by Initiative 105. The amount of
taxes levied on this type of property in each taxing jurisdiction would be frozen at the 1986 level. If the tax
base of a taxing jurisdiction is decreased due to deletions of property, revenue would be decreased to that
jurisdiction. If the tax base of a taxing jurisdiction is increased due to new construction or the addition of
property, the revenues would be increased by the 1986 taxes levied applied to the additional property. If the tax
base remains the same, the taxing jurisdiction would collect the same amount of revenue. At the state level, the
university levy and schoecl foundation program revenues would be dependent upon the taxable valuation of the state.
If the taxable valuation decreases, revenue would decline; if the taxable valuation increases due to new construc-
tion or additional property, revenue would too; and if the valuation remains constant, revenues would remain the
same.

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:
N/A

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:
N/A

TECHNICAL OR MECHANICAL DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION:
Litigation which has arisen or may arise subsequent to the passage of Initiative 105 may prevent local governments
from taxing property covered in this proposal differently than property that the Initiative applies to.

DATE / / 5:/ £7 are_
DAVID L. HUNTER,“BUDGET DIRECTOR 4 DELWYN GAGE, PRIMCRY SPONSOR o
Office of Budget and Program Planning

Fiscal Note for SB0O7!l, as introduced.

sB 7/




s0th Legislature

woo®® o~

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0071/02
Re~referred to Comm. on Taxation=
no recommendation

ON MOTION: PRINTED AND
PLACED ON SECOND READING

AS AMENDED
SENATE BILL NO. 71

INTRODUCED BY GAGE, HOFMAN, KEATING

A BILL FOR AN ACT ENTITLED: “AN ACT PROVIDING FOR A FREEZE
AT 19856 LEVELS 1IN THE AMOUNT OF PROPERTY TAX PAYABLE ON
PROPERTY DESCRIBED IN SECTIONS 15-6-131, 15-6-132, 15-6-135,
15-6~137, 15-6-138, 15-6-140, 15-§-i41, 15-6-143, AND
15-6-145 THROUGH 15-6-149, MCA; AND PROVIDING A CONTINGENT

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Property tax limited to 1986 levels. (1)
Except as provided in subsections (2) and (3), the amount of
taxes levied on property described in 15-6-131, 15-6-132,
15-6-135, 15-6-137, 15-6-138, 15-6-140, 15-6-141, 15-6-143,
and 15-6-145 through 15-6-149 may not, for any taxing
jurisdiction,vexceed the amount levied for taxable year
1986.

{2) The limitation contained 1in subsection (1) does
not apply to levies for rural improvement districts, Title
7, chapter 12, part 21; special improvement districts, Title
7, chapter 12, part 41; or bonded indebtedness.

(3} New construction or improvements to or deletions
from property described in ~ subsection (1) 1is subject to

taxation at 1986 levels.
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(4) A= (A) EXCEPT AS PROVIDED IN SUBSECTION (4){(B) FOR

PROPERTY DESCRIBED IN 15-6-131 OR 15-6-132, AS used in this

section, the "amount of taxes levied" and the "amount
levied” mean the actual dollar amount of taxes imposed on an
individual piece of property, notwithstanding an increase or
decrease in value due tc inflation, reappraisal, adjustments
in the percentage multiplier used to convert appraised value
to taxable value, changes in the number of mills levied, or
increase or decrease in the value of a mill.

(B) THE "AMOUNT OF TAXES LEVIED" AND THE "AMOUNT

LEVIED" MEAN THE NUMBER OF MILLS LEVIED IN TAXARBLE YEAR 1986

AS THEY APPLY TO PROPERTY DESCRIBED IN 15-6-131 OR 15-6-132,

Section 2. Contingent effective date. (1) Except as
provided in subsection (2), this act is effective July 1,
1987, and applies to taxable year 1987.

{2) This act will not become effective if, prior to
July 1, 1987, an act is passed and approved that:

{a) states that it is being enacted in response to
this act;

{(b) reduces property tax on a statewide basis on
property described in 15-6-131, 15-6-132, 15~6-135,
15-6-137, 15-6-138, 15-6-140, 15-6-14i, 15-6-143, and
15-6-145 through 15-6-149; and

(c) establishes alternative revenue sources to replace

revenue lost to local governments, schoel districts, the

-2- sB 71
SECOND READING
SECOND PRINTING
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university system, and other property taxing jurisdictions
ags a regult of the reduced property taxes.

~End-
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SENATE BILL NO. 71

INTRODUCED BY GAGE, HOFMAN, KEATING

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR A FREEZE
AT 1986 LEVELS IN THE AMOUNT OF PROPERTY TAX PAYABLE ON
PROPERTY DESCRIBED IN SECTIONS 15-6-131, 15-6-132, 15-6-13%9,
15-6-137, 15-6-138, 15-6-140, 15-6-141, 15-6-143, AND
15-6-145 THROUGH 15-6-149, MCA; AND PROVIDING A CONTINGENT

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Property tax limited to 1986 levels. (1)
Except as provided in subsections (2) and (3), the amount of
taxes levied on property described in 15-6-131, 15-6-132,
i5~6-135, 15-6-137, 15-6-138, 15-6-140, 15-6-141, 15-6-143,
and 15-6-145 through 15-6-149 may not, for any taxing
jurisdiction, exceed the amount 1levied for taxable year
1986.

(2) The 1limitation contained in subsection {1) does
not apply to levies for rural improvement districts, Title
7, chapter 12, part 21; special improvement districts, Title
7, chapter 12, part 41; or bonded indebtedness,

(3) New construction or improvements to or deleticns

from property described in subsection (1} is subject to

l‘C}.,m ot couce

taxation at 1986 levelgsg.
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{4) As (A) EXCEPT AS PROVIDED IN SUBSECTION (4}{B) FOR

PROPERTY DESCRIBED IN 15-6-131 OR 15-6-132, AS used in this

gection, the ™"amount of taxes levied” and the "amount
levied” mean the actual dollar amount of taxes imposed on an
individual piece of property, notwithstanding an increase or
decrease in value due to inflation, reappraisal, adjustments
in the percentage multiplier used to convert appraised value
to taxable value, changes in the number of mills levied, or
increase or decrease in the value of a mill.

(B) THE "AMQUNT OF TAXES LEVIED" AND THE "AMOUNT

LEVIED" MEAN THE RUMBER OF MILLS LEVIED IN TAXABLE YEAR 1986

AS THEY APPLY TO PROPERTY DESCRIBED IN 15-6-131 OR 15-~6-132.

Section 2. Contingent effective date. (1) Except as
provided in subsection (2), this act is effective July 1,
1987, and applies to taxable year 1987.

(2) This act will not become effective if, prior to
July 1}, 1987, an act is passed and approved that:

{a) states that it is being enacted in response to
this act;

{b) reduces property tax on a statewide basis on
property described in 15-6-131, 15-6-132, 15-6-135,
15-6-137, 15-6-1138, 15-6-140, 15-6-141, 15-6-143, and
15-6-145 through 15-6~149; and

(c) establishes alternative revenue sources to replace

revenue lost to local governments, school districts, the

-2- 8B 71
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university system, and other property taxing jurisdictions
as a result of the reduced property taxes.

-End-

-3- SB 71
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SENATE BILL NO. 71

INTRODUCED BY GAGE, HOFMAN, KEATING

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR A FREEZE
AT 1986 LEVELS 1IN THE AMOUNT OF PROPERTY TAX PAYABLE ON
PROPERTY DESCRIBED IN SECTIONS 15-6-131, 15-6-132, 15-6-135,
15-6-137, 15-6-138, 15-6-140, 15-6-141, 15-6-143, AND

15-6-145 THROUGH 15-6-149, MCA; CLARIFYING PROVISIONS OF

INITIATIVE NO. 105 APPRCOVED BY THE ELECTORS OF MONTANA; AND

PROVIDING A--CONTINGENF AN IMMEDIATE EFFECTIVE DATE A

RETROACTIVE APPLICABILITY DATE, AND A TERMINATION DATE."

WHEREAS, THE ELECTORS OF MONTANA APPROVED INITIATIVE

NO. 105, LIMITING CERTAIN PROPERTY TAXES TO 1386 LEVELS

UNLESS THE LEGISLATURE REDUCES PROPERTY TAXES PRIOR TO JOULY

1, 1987, AND ESTABLISHES ALTERNATIVE REVENUE SOURCES; AND

WHEREAS, INITIATIVE NO. 105 WAS NOT INTENDED BY ITS

DRAFTERS AND PROPONENTS TO ENCOMPASS THE NUMERQUS

INTERCONNECTING STATUTORY PROVISIONS THAT WQOULD REQUIRE

AMENDOMENT TO FACILITATE IMPUEMENTATION OF THE MEASURE; AND

WHEREAS , IT IS THE INTENT OF THE LEGISLATURE TO ENACT

PROVISIUNS COMPATIBLE WITH THE WILL OF THE ELECTORS TN

[IMITiNg  CERTAIN  PROPTRTY TAXES TO 1986  LEVELS WHILE

7 PROCLOURES 'O ENABLE THE DEFARTMENT GF REVENUE AND

LOCAL SSOVERNMENT  UNITS T0  TFUNCTION SMOOTHLY UNDER  SUCH
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LIMITS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
(Refer to Third Reading Bill)
Strike everything after the enacting clause and insert:

Sectlon 1. Declaration of peolicy -- clarification --
extension to all property classes. [Section 1 of Initiative
No. 105] is interprered, clarified, and extended as follows:

(l) In order to avoid constitutional challenges hased
on discriminateory treatment of taxpayers in tax classes not
enumerated in [Initiative No. 105], the limitation to 986
levels is extended to apply to all classes of property
described in Title 15, chapter 6, part 1.

(2) The poiicy declaration in [subsecticn (5) of
seccion 1 of Initiative No. 105} that no further property
tax increases Dbe i1mposed 1s interpreted to mean no further
increase may be made in the tax rate applied 1o property in
each class in 1986.

(3) No new class of property may ve creaLed solely Lo

clrcumvent the policy underlying [Initidtive No. ZJd5). If a
new class of property is created 1- order Lo atford
preferential treacment o & category of property, the

taxable rate that applies may not exceed the rare at wnich
SUCH DIoperty was Taxeal in LUBG.

Sectian 2. Property tax  l:imited  ta 1986 revels  --—

-2- 58

REFERENCE BILL
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clarification -- extension tc all property classes. [Section
2 of 1Initiative HNo. 105] is interpreted and clarified as
follows:

(1) The limitation to 1986 levels is extended to apply
te all classes of property described in Title 1S, chapter 6,
part 1,

{2) The limitation on the amount of taxes levied 1is
interpreted to mean that the actual tax liability for an
individual property is capped at the dollar amount due in
each taxing wunit for the 1986 tax year. In tax years
thereafter, the property must be taxed in each taxing unit
at the 1986 cap or the product of the taxable value and
mills levied, whichever is less for each taxing unit.

(3) The limitation on the amount of taxes levied does
not mean that no further increase may be made in the total
taxable valuation of a taxing unit as a result of:

(a) annexation of real property and improvements into

a taxing unit;

(b} construction, expansion, or remodeling of
imprcvements;
(c} transfer of property into a taxing unit;

(d) subdivision of real property;
(e) reclassification of property;
(f) increases in the amount of production or the value

of production for property described in 15-6-131 or

-3- 58 71
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15-6-132;

{g) transfer of property from tax-exempt to taxable
status: or

{h) revaluations caused by:

{i) «cyclical reappraisal; or

(Li) expansicn, addition, replacemenz, or remcdeling cf
improvements.

{4) The limitation on the amount of taxes levied Jdoes
not mean that no further increase may be made in the taxable
valuation or 1in the actual tax liacillity on individual
property in each class as a result of:

{a) construction, expansion, replacement, &34
remodeling of improvements that adds vaiue to the property:;

(b) transfer of property into a taxing unit;

te) reclassification of property:

{d) 1increases in the amount of production or tne value
of production for preoperty described in 15-6-131 or
15-6-132:;

(&) annexation of the individual property into a new
taxing unit; or

{t) conversicn of the individual property from
tax-exempt to taxable status.

(5) Property in classes Eour, ktwelve, and fourteen is
valued according to the procedures usea . (984, imciading

the designation of 1982 as the base vyear, until the

—- sB 71
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reappraisal cycle beginning January 1, 1986, is completed
and new wvaluations are placed on the tax rolls and a new
base year designated, if the property is:

(a) new construction;

(b} expanded, deleted, replaced, or remcdeled
improvements;

{c) annexed property; or

(d) property converted from ctax-exempt to taxable
status.

{6) Prcperty described in subsections (5){a} ﬁhrough
(5)(d) that 1s not class four, class twelve, or class
fourteen property is valued according to the procedures used
in 1986 but is also subject to the dollar cap in each taxing
unit based on 1986 mills levied.

(7) The limitation on the amount of taxes, as
clarified in this section, is lntended to leave the property
appraisal and valuation methodology of the department of
revenue intact. Determinatiens of county classifications,
salaries of local government officers, and all other matters
in which ‘total taxable valuation is an integral component
are not affected by [Initiative No. 10%] except for the use
of taxable wvaluation 1in Elxing tax levies. In fixing tax

levies, tne taxing units of local government may anticipate

rie 1T L CLenndy o Ievenlues Le“.h‘_',lng T rom roe v an
iimitactions in [Initiative No. 103], while understanding
-3- SB 71
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that regardless of the amount of mills levied, a taxpayer's
liability may not exceed the dollar amount due in each
taxing unit for the 1986 tax year unless the taxing unit's
taxable valuation decreases by 5% or more from the previous
tax year. If a taxing unit's taxable valuation decreases by
5% or more from the previous tax year, it may levy
additional mills to compensate for the decreased taxable
valuation, but in no case may the mills levied exceed a
number calculated to equal the revenue from property taxes
for the 1986 tax year in that taxing unit.

(8} The limitation on the amount of taxes levied does
not apply to the following levy or special assessment
categaries, whether or not they are based on commitments
made before or after approval of [Initiative No. 105]:

{a) rural improvement districts;

{b) special improvement districts;

(c) levies pledged for the repayment of bonded
indebtedness, including tax increment ponds;

{d)y city streer maintenance districts:

(e) rtax increment financing dustricts;

{£) =atisfaction o©of judgments against a taxing unit;

{(g) elecrric company street lighting assessments; and

{n) revolving funds Lo support any <categories
specified in th:s subsecrion (8),

Section 3. Codificaticn instruction. Sections 1 and 2

so- SB 71



10
il
12
13

14

8B 0071/03

are intended to be codified as an integral parc of Title 15,
chapter 10, and the provisions of Title 15, chapter 10,
apply to sections 1 and 2.

Section 4. Extension of authoricy. Any existing
authoricy of rhe department of revenue to make rules on the
subject of the provisions of this act 1is extended to the
provisions of this act.

Section 5. Effective date =-- applicability. (1) This
act is effective on passage and approval.

{2) This act applies retroactively, within the meaning
of 1-2-109, to taxable years beginning after December 3i,
1986.

Section 6, Termination. This act terminates December
31, 1989,

~-Bnd-
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SENATE BILL NO. 71
INTRODUCED BY GAGE, HOFMAN, KEATING
A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR A FREEZE

AT 1986 LEZIVELS TIN THE AMOUNT OF PROPERTY TAX PAYABRLE ON
PROPERTY DESCRIBED IN SECTIONS 15-6-131, 15-6-132, 15-6-1135,
15-6-137, 15-6-138, 15-6-140, 15-&6-141, 15-6-143, AND

15-6-145 THROUGH 15-6-143, MCA; CLARIFYING PROVISIONS OF

INITIATIVE NO. 105 APPROVED BY THE ELECTORS OF MONTANA; AND

PROVIDING A--CONPENGENY AN IMMEDIATE EFFECTIVE DATE A

RETRCACTLIVE APPLICABILITY DATE, AND A TERMINATION DATE."

WHEREAS, THE ELECTORS OF MONTANA APPROVED INITIATIVE

NO. 105, LiMITING CERTAIN PROPERTY TAXES TO 1986 LEVELS

UNLESS THE LEGISLATURE REDUCES PROPERTY TAXES PRIOR TO JULY

1, 1987, AND ESTABLISHES ALTERNATIVE REVENGE SOURCES; AND

WHEREAS, INITIATIVE NO. 105 WAS NOT INTENDED BY ITS

DRAFTERS AND PROPONENTS TO ENCOMPASS THE NUMEROUS

INTERCONNECTING STATUTORY FPROVISIONS THAT WOULD REQUIRE

AMENDMENT T0QO FACILITATE IMPLEMENTATION OF THE MEASURE; AND

WHEREAS, IT IS5 THE INTENT OF THE LEGISLATURE TO ENACT

PROVISIONS COMPATIBLE WITH THE WILL OF THE ELECTORS 1IN

LIMITING  CERTAIN PROPERTY TAXES TO 1986 LEVELS WHILE

PROVIDING PROCEDURES TO ENABLE THE DEPARTMENT OF REVENUE AND

LOCAL GOVERNMENT UNITS TO FUNCTION SMOOTHLY UNDER SUCH

Anuna Legesiative Cauncy
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LIMITS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
{Refer to Third Reading Bill)
Strike everything after the enacting clause and insert:

Section 1. Declaration of policy -- clarification --
extension to all property classes. [Section 1 of Initiative
No. 105} is interpreted, clarified, and extended as follows:

(1} In order tc avoid constitutional challenges based
on discriminatory treatment of taxpayers in tax classes not
enumerated in [Initiative No. 105], the limitation ro 1986
levels is extended to apply te all classes of property
described in Title 15, chapter Q, part 1.

{2) The policy declaration in [subsection ({5) of
section 1 of Initiative No. 105] that nc further property
tax increases be imposed is interpreted to mean no further
increase may be made in the tax rate applied to property iIn
each class in 1986.

{3) No new class of property may be created sulely to
circumvent the policy underlying {Initiative No. 105]. If a
new class of property 1is created in order to afford
preferential treatment to a category of property., the
taxable rate that applies may not exceed the rate at which
such property was taxed in 1986.

Section 2. Property tax limited to 1986 levels --

REFERENCE BILL
~-2- SB 71
SECOND PRINTING
AS AMENDED
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clarification -~ extension to all property classes., [Section
2 of Initiative No. 105] is interpreted and clarified as
follows:

(1) The limitation to 1986 levels is extended to apply
to all classes of property described in Title 15, chapter 6,
part 1.

{2) The limitation on the amount cof taxes levied 1is
interpreted to mean that the actual tax liability for an
individual property is capped at the deollar amount due in
each taxing wunit for the 1986 tax year. In tax years
thereatter, the property must be taxed 1n each taxing wunit
at the 1986 cap ‘ur the product of the taxable value and
mills levied, whichever is less for each taxing unit.

(3) The limitation on the amount of taxes levied does
not mean that no further i1ncrease may be made 1n the total
taxable valuation of a taxing unit as a result of:

{(a) annexation of real property and improvements into
a taxing unit;

{b) construction, expansion, or remodeling of
improvements;

(c) transfer of property into a taxing unit;

(d} subdivision of real property;

{e) reclassification of property;

{f} increases in the amount of production or the value

of production for property described in 15-6-131 or

-3- 5B 71

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0071i/04

15-6-132;

(g) transfer of property from tax-exempt to taxable
status; or

(h) revaluatrions caused by:

{i) cyclical reappraisal; or

{ii) expansion, addition, replacement, or remodeling of
improvements.

(4) The limitation on the amount of taxes levied does
nat mean that ﬁo further increase may be made in the taxable
valuation or in the acrual tax liability on individual
property in each class as a result of:

fa) construction, expansion, replacement, or
remodeling cof improvements that adds value to the property;

(b) transfer of property into a taxing unit;

(¢} reclassification of property;

(d) increases in the amount of production or the value
of production for property described in 15-6~131 or
15-6-132;

{e) annexation of the individual property into a new
taxing unit; or

(£) conversion of the individual property from
tax-exempt to taxable status.

{5} Property in classes four, twelve, and fourteen is
valued according to the procedures used in 1986, including

the designation of 1982 as the base year, until the

-4- 5B 71
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reappraisal cycle beginning January 1, 1986, is completed
and new wvaluations are placed on the tax rolls and a new
base year designated, if the property is:

(a} new construction;

(b) expanded, deleted, replaced, or remcdeled
improvements;

(c) annexed property; or

{d) property converted from tax—exempt to taxable
Status.

(6) Property described in subsecticns (5){a) through
(95 {d) thar 1s not c¢lass four, class twelve, or class
tourteen property is valued according to the procedures used
in 1986 but is also subject ta the dollar cap in each taxing
unit based on 1986 mills levied.

{7}y ‘Tne limitaticn on the amount of taxes, as
clarified in this section, is intended to leave the property
appraisal and wvaluation methodeclogy of the department of
revenue intact. Determinations of county classifications,
salaries of local government cfficers, ang all other matters
in  which total taxable valuation is an integral component
are not affected by [(Initiative No. 105] except for the use
of taxable wvaluation in fixing tax levies. In fixing tax
levies, the taxing units of local government may anticipate
the deficiency in revenues resulting from the tax

limitaticns in {Initiative No. 105), while wunderstanding
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that regardless of the amount of mills levied, a taxpayer's
liability may not exceed the dollar amount due 1in each
taxing unit for the 1986 tax year unless the taxing unit's
taxable valuation decreases by 5% or more from the previous
tax year. If a taxing unit's taxable wvaluatlon decreases by
5% or more ftrom the previous tax vyear, it may levy
additional mills to conmpensate for the decreased taxabhle
valuation, but in no case may the mills levied exceed a
number calculated to equal the revenue from property taxes
for the 1986 tax year in that taxing unit.

(8) The limitation on the amcunt of taxes levieua loes
not apply to the following levy or speclal assessment
categories, whether or not they are based on cocmmitments
made before or atter approval of [Initiative No. 165}):

{a) rural improvement districts;

(b} special improvement districts;

{c} levies pledged for the rtepayment of bonded
indebtedness, including tax increment bonds;

(d) city street maintenance districrs;

(e) tax increment financing districes;

(£} satisfaction of judgments against a taxing unit;

{g) electric company street lighting assessments; and

(h) revelving funds to support any categories
specified in this subsection (8).

(9) THE LIMITATION ON THE AMOUNT OF TAXES LEVIED DOES

_g- SB J1
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APPROVE AM TNCREASE IN TAX LIABILITY FOLLOWING A RESOLUTION

OF THE GOVERNING BODY OF THE TAXTNG UNIT CONTAINING:

(A} A FINDING THAT THERE ARE TINSUFFICIENT FUNDS TO

ADEQUATELY OPERATE THE TAXING UNIT AS A RESULT OF INITIATIVE

NO. 105;

(B) AN EXPLANATION OF THE NATURE OF THE FINANCIAL

EMERGENCY ;

(C) AN ESTIMATE OF THE AMOUNT OF FUNDING SHORTFALL

EXPECTED BY THE TAXING UNIT;

(D) A STATEMENT THAT APPLICABLE FUND BALANCES ARE OR

BY THE END OF THE FISCAL YEAR WILL BE DEPLETED;

{E) A FINRDING THAT THERE ARE NO ALTERNATIVE SOURCES OF

REVENUE;

(F) A SUMMARY OF THE ALTERNATIVES THAT THE GOVERNING

BODY OF THE TAXING UNIT_HAS CONSIDERED; AND

(G) & STATEMENT OF THE NEED FOR THE INCREASED REVENUE

AND HOW IT WILL BE USED.

Section 3. Codification instruction. Sections 1 and 2
are intended tc be codified as an 1ntegral part cof Title 15,
chapter 10, and the provisions of Title 15, chapter 10,
apply to sections 1 and 2.

Section 4. BExtension of authority. Any existing
authority of the department of revenue to make rules on the

subject of the provisions of this act is extended to the

-7- SB 71
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provisicns «@f this acrt.
Secticn 5. Effecrive date -~ applicabilicy. (1) This
act is effective on passage and appraval.
(2) This act applies retroactively, within the meaning

ot 1-2-109, tc taxable years beginning after December 31,
1986.

Secticn 6. Termination. This act terminates December

31, 1989.

~-End-

-8~ SB 71
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CONFERENCE COMMITTEE REPORT ccporemo. 2o

April..20.,... 1987....
MR. PRESIDENT

We, your FREE

Conference Committee on

Senate Bill 71

: Senate Bill 71 in its entirety
met and considered

We recommend as follows:
THAT SENATE BILL 71,reference copy salmon, BE AMENDED AS FOLLOWS;

1. Page 7, following line 18.
Insert: "(10) The limitation on the amcunt of taxes levied does not
apply to levies required to address the funding of relief of

suffering of inhabitants caused by famine, dessswidimer conflagration,
or other public calamity.”

And that this Conference Committee report be adopted.

FOR THE SENATE fOR THE HOUSE
7@ QAL [/
Ramirez &
('- { '—\—\
Gilbert
e /
Gage /// Kadas

ADOPT REJECT




HOUSE STANDING COMMITTEE REPORT B 71

April 6, 1987

Page 1 of 5 Page 2 of 5

_ _  APRIL & 1887
) Mr. Spaaker: We, the committeeon ____ HOUSE TAXATION O

report________ SENATE BILL NO. 71 -

K¥as amended
3 statemant of intent attached

£X be concurred in
[ be not concurred in

Represenitive Jack Rz' rez, Chaiman

3 do pass
{] do not pass

Be amended as follows:

1, Title, line 8.

Following: "MCA;"

Insert: "CLARIF&ING PROVISIONS OF INITIATIVE NO. 105
APPROVED BY THE ELECTORS OF MONTANA ;"

————

Following: “PROVIDING"
Strike: ™A CONTINGENT"
Insert: "AN IMMEDIATE"

) 2.)& Title, line m‘i
Following: "DATE"
Insert: ", A RETROACTIVE APPLICABILITY DATE, AND A

TERMINATION DATE"

3~ X, Page 1.

Following: line §

Insert: "WHEREAS, the electors of Montana approved
Initiative No. 105, limiting certain property
taxes to 1986 levels unless the Legislature
reduces property taxes prior te July 1, 1987, and
establishes alternative revenue souxces; gnd

WHEREAS, Initiative No. 105 was not intended
by its drafters and proponents to encompass the
numercus intercennecting statutory provisions that
would require amendment to facilitate implementa-
tion of the measure; and .

WHEREAS, it is the intent of the Leq}slature
to enact provisions compatible with the will of
the electors in limiting certain property taxes to
1986 levels while providing procedures to enable
the Department of Revenue and local govgr?men?
units to function smoothly under such limits."

oy

_ _THIRD _ :sacing copy | BLUE. __}

coloe

=

Y

\i

P{‘\ Page 1, line ™ through line 2, page 3.
Following: the enacting clause
Strike: the remainder of the bill
Insert: “Section 1 . Declaration of policy --

clarification -- extension to all property class-
es. [Section 1 of Initiative No. 105} is inter-
preted, clarified, and extended as follows:

{l) In order to avoid constitutional chal-
lenges based on discriminatory treatment of
taxpayers in tax classes not enumerated in [Initi-
ative Neo. 105], the limitation to 1986 levels is
extended to apply to all classes of property
described in Title 15, chapter 6, part 1.

(2) The policy declaration in [subsection (5)
of section 1 of Initiative No. 105] that no
further property tax increases be imposed is
interpreted to mean ne further increase may be
made in the tax rate applied to property in each
class in 1986,

(3) No new class of property may be created
solely to circumvent the policy underlying {Initi-
ative No. 105}. If a new class of property is
created in order to afford preferential treatment
to a category of property, the taxable rate that
applies may not exceed the rate at which such
property was taxed in 1986,

Section 2 Property tax limited to 1986
levels -- clarification -- extension to all
property classes. [Secticn 2 of Initiative No.
105] is interpreted and clarified as follows:

{1) The limitation to 1986 levels is extended
to apply to all classes of property described in
Title 15, chapter 6, part 1.

(2) The limitation on the amount of taxes
levied is interpreted to mean that the actual tax
liability for an individual property is capped at
the deollar amcunt due in each taxing unit for the
1986 tax year. In tax years thereafter the proper-
ty must be taxed in each taxing unit at the 1986
cap or the product of the taxable value and mills
levied, whichever is less for each taxing unit.

{3) The limitation on the amount of taxes
levied does not mean that ne further increase may
be made in the total! taxable valuation of a taxing
unit as a result of:

Representative Jack Ramirez, Chairman

o ANFETVUARAL

Chairman.
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(a) amnexation of real property and improve-
ments into a taxing unit;

. (b) construction, expansion, or remodeling of
improvements;

(c} transfer of property into a taxing unit;

{d) subdivision of real property;

le) reclassification of property;

{f) increases in the amount of production or
the value of production for property described in
15~6-131 or 15-6-132;

{g) transfer of property from tax-exempt to
taxable status; or

(h) revaluations caused by:

(i) eyclical reappraisal; or

(ii) expansion, addition, replacement, or
remodeling of improvements,

(4} The limitation on the amount of taxes
levied does not mean that no further increase may
be made in the taxable valuation or in the actual
tax liability on individual property in each class
as a result of:

{a) construction, expansion, replacement, or
remcdeling of improvements that adds value to the
property;

(b) transfer of property into a taxing unit:

(c) reclassification of property;

(d) increases in the amount of production or
the value of production for property described in
15-6-131 or 15-6-132;

) fe} annexation of the individual property
into a new taxing unit; or

(£} conversion of the individual property
from tax-exempt to taxable status.

(5} Property in classes four, twelve, and
fourteen is valued according to the procedures
used in 1986, including the designation of 1982 as
the base year, until the reappraisal cycle begin-
ning January 1, 1986, is completed and new valua-
tions are placed on the tax rolls and a new base
year designated, if the property is:

{a) new construction;

(ty) expanded, deleted, replaced, or remcdeled
improvemants;

{c) annexed property: or

{d) property converted from tax-exempt to
taxable status.

Represeht:

3

Chairman.

O

C
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(6) Property descrihed in subsections {5) (a)
through (5) (4} that is not class four, class
twelve, or class fourteen property is valued
according to the procedures used in 1986 but is
also subject to the dollar cap in each taxing unit
based on 1986 mills levied.

{7) The limitation on the amount of taxes, as
clarified in this section, is intended to leave
the property appraisal and valuation methodolegy
of the department of revenue intact. Determina-
tions of county classifications, salaries of local
government officers, and all other matters in
which total taxable waluation is an integral
component are not affected by [Initiatjve No.
105], except for the use of taxable valuation in
fixing tax levies. In fixing tax levies, the
taxing units of local government may anticipate
the deficiency in revenues resulting from the tax
limitations in [Initiative No. 105), while under-
standing that regardless of the amount of mills
levied, a taxpayer's liability may not exceed the
dollar amount due in each taxing unit for the 1986
tax year unless the taxing unit's taxable valua-
tion decreases by 5% or more from the previous tax
vear., If a taxing unit’s taxable valuation de-
creases by 5% or more from the previous tax year,
it may levy additional mills to compensate for the
decreased taxable valnation, but in no case may
the mills levied exceed a number calculated to
equal the revenue from property taxes for the 1986
tax year in that taxing unit.

{(8) The limitation on the amount of taxes
levied does not apply to the following levy or
special assessment categories, whether or not they
are based on commitments made before or after
approval of [Initiative No., 105]:

(a) rural improvement districts;

(b} special improvement districts;

(c} levies pledged for the repayment of
honded indebtedness, including tax increment
bonds;

(d) city street maintenance districts;

e} tax increment financing districts;

(f) satisfaction of judgments against a
taxing unit;

(g) electric company street lighting assess-
ments; and

Representativd Jack Rami
Chairman.

4
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(h) revelving funds to support any categories
specified in this subsection (8).

Section 3 ., Codification instructien.
Sections 1 and 2 are intended to be codified as an
integral part of Title 15, chapter 10, and the
provisions of Title 15, chapter 10, apply to
sections 1 and 2,

Secticon 4 . Extension of authority. Any
existing authority of the department of revenue to
make rules on the subject of the provisions of
this act is extended tc the provisions of this
act.

Section 5 . Effective date -- applicability.
(1) This act is effective on passage and approval.

{2) This act applies retroactively, within
the meaning of 1-2-109, to taxable years beginning
after December 31, 1986,

Section 6 . Termination. This act terminates
December 31, 1989.,"

Caprics
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COMMITTEE OF THE WHOLE AMENDMENT

4-11-87
DATE
11:30
TIME
MR. CHAIRMAN: | MOVE TO AMEND SB 71
Re ferencereading copy | _SIMON ) 46 foligws:
Color
1. Page 6.
Following: 1line 24
Insert: "(9) The limitation on the amount of taxes levied

does not apply in a taxing unit if the voters in the
taxing unit approve an increase in tax liability
following a resolution of the governing body of the
taxing unit containing:
{(a) a finding that there are insufficient funds
to adequately operate the taxing unit as a result of
Initiative No. 105;
(b} an explanation of the nature of the financial
emergencys;
(c) an estimate of the amount of funding
shortfall expected by the taxing unit;
(d) a statement that applicable fund balances are
: or by the end of the fiscal year will be depleted;
j) (e) a finding that there are no alternative
sources of revenue;
(f) a summary of the alternatives that the
governing body of the taxing unit has considered; and
(g) a statement of the need for the increased
revenue and how it will be used."

Qr‘

J @QOPT »

REJECT

4111130S.CW Rep. Harrington
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SENATE BILL NO. 71

INTRODUCED BY GAGE, HOFMAN, KEATING

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR A FREEZE
AT 1986 LEVELS 1IN THE AMOUNT OF PROPERTY TAX PAYABLE ON
PROPERTY DESCRIBED IN SECTIONS 15-6-131, 15-6-132, 15-6-135,
15-6-137, 15-6-138, 15-6-140, 15-6-141, 15-6-1413, AND

15-6-145 THROUGH 15-6-14%, MCA; CLARIFYING PROVISIQNS OF

INITIATIVE NO. 105 APPROVED BY THE ELECTORS OF MONTANA; AND

PROVIDING A--€EBNPINGENT AN IMMEDIATE EFFECTIVE DATE A

’

RETROACTIVE APPLICABILITY DATE, AND A TERMINATION DATE."

WHEREAS, THE ELECTORS OF MONTANA APPROVED INITIATIVE

NO. 105, LIMITING CERTAIN PROPERTY TAXES TO 19386 LEVELS

UNLESS THE LEGISLATURE REDUCES PROPERTY TAXES PRIQOR TO JULY

l, 1387, AND ESTABLISHES ALTERNATIVE REVENUE SOQURCES; AND

WHEREAS, INITIATIVE NO. 105 WAS NOT INTENDED BY ITS

DRAFTERS AND PROPONENTS TO ENCOMPASS THE NUMEROUS

INTERCONNECTING STATUTORY PROVISIONS THAT WOULD REQUIRE

AMENDMENT TO FACILITATE IMPLEMENTATION OF THE MEASURE; AND

WHEREAS, IT IS THE INTENT OF THE LEGISLATURE TO ENACT

PROVISIONS COMPATIBLE WITH THE WILL CF THE ELECTORS 1IN

LIMITING CERTAIN PROPERTY TAXES TO 1986 LEVELS WHILE

PROVIDING PROCEDURES TO ENABLE THE DEPARTMENT OF REVENUE AND

LOCAL GOVERNMENT UNITS TO FOUNCTION SMOOTHLY UNDER SUCH
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LIMITS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA :
(Refer to Third Reading Bill)
Strike everything after the enacting clause and insert:

Section 1. Declaration of policy —-- clarification --
extension to all property classes. [Section 1 of Initiative
No. 105] is interpreted, clarified, and extended as follows:

{1) In order to avoid constitutional challenges based
on discriminatory treatment of taxpayers in tax classes not
enumerated in [Initiative No. 105)], the limitation to 1986
levels is extended to apply to all classes of property
described in Title 15, chapter 6, part 1.

{2) The policy declaration in [subsection (5) of
section 1 of Initiative No. 105] that no further property
tax increases be imposed is interpreted to mean no further
increase may be made in the tax rate applied to property in
each class in 1986.

(3) RNo new class of property may be created solely to
circumvent the policy underlying [Initiative No. 105]. If a
new class of property is created in order to afford
preferential treatment to a category of property, the
taxable rate that applies may not exceed the rate at which
such property was taxed in 1986.

Section 2. Property tax 1limited to 1986 levels --

-2- SB 71

. REFERENCE BILL: Includes Free
Conference Committee Report

Dated 4-lo- J’:Z
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clarification -- extension to all property classes. [Section
2 of Initiative WNo. 105] is interpreted and clarified as
follows:

(1) The limitation to 1986 levels is extended to apply
to all classes of property described in Title 15, chapter 6,
part 1.

(2) The limitation on the amcunt cof taxes levied |is
interpreted to mean that the actual tax liability for an
individual property is capped at the deollar amcunt due ~
each taxing unit for the 1986 tax vyear. In tax years
thereafter, the property must be taxed in each taxing unit
at the 1986 cap or the product of the taxable value and
mills levied, whichever is less for each taxing unit.

(3} The limitation on the amount of taxes levied does
not mean that no further increase may be made in the total
taxable valuaticen of a taxing unit as a result of:

(a} annexation of real property and improvements into
a taxing unit;

{b} construction, expansion, or remodeling of
improvements;

{c) transfer of property into a taxing unit;

(d) subdivision of real property;

{e) ‘reclassification of property;

(f) increases in the amount of production or the value

of production for property described in 15-6-131 or

-3- SB 71
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15-6-132;

{g) transfer of property from tax-exempt to taxable
status; or

{h) revaluations caused by:

(i) cyclical reappraisal; or

{ii) expansion, addition, replacement, or remodeling of
improvements.

f4) The limitation on the amount of taxes levied does
not mean that no further increase may be made in the taxable
valuation or in the actual tax liability on individual
property 1n each class as a result of:

(a) <construction, expansion, replacement, or
remodeling of improvements that adds value to the property;

(b} transfer of property into a taxing unit:

{c) reclassification of property;

{d) increases in the amount of production or the value
of production feor property described in 15-6-131 or
15-6-132;

ey} annexation of the individual property into a new
taxing unit; or

(£) conversion of the individual property from
tax-exempt to taxable status.

{(5) Property in classes four, twelve, and fourteen is
valued according to the procedures used in 1986, including

the designation of 1982 as the base year, until the

—4- SB 71
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reappraisal cycle beginning January 1, 1986, is completed
and new valuations are placed on the tax rolls and a new

base year designated, if the property is:

{a) new construction;
{b} expanded., deleted, replaced, or remodeled
improvements;

{c} annexed property; or

{d) property converted from tax-exempt to taxable
status.

(6) Property described in subsections (5)(a) through
(5)(d) that 1is not class four, class twelve, or class
Ffourteen property is valued according to the procedures used
in 1986 but is also subject to the dollar cap in each taxing
unit based on 1986 mills levied.

{7} The 1limitation on the amocunt of taxes, as
clarified in this section, is intended to leave the property
appraisal and wvaluation methodolegy of the department of
revenue intact. Determinations of county classifications,
salaries of local government officers, and all other matters
in which total taxable valuation is an integral component
are not affected by [Initiative No. 105] except for the use
of taxable wvaluation in fixing tax levies. In fixing tax
levies, the taxing units of local government may anticipate
the deficiency in revenues resulting from the tax

limitations in [Initiative MNo. 105}, while understanding

-5=- SB 71
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that regardless of the amount of mills levied, a taxpayer's
liability may not exceed the dollar amount due in each
taxing wunit for the 19B6 tax year unless the taxing unit's
taxable valuation decreases by 5% or more from the previous
tax year. If a taxing unit's taxable valuation decreases by
5% or more from the previous tax vyear, it may levy
additional mills to compensate for the decreased taxable
valuation, but in no case may the mills levied exceed a
number calculated to equal the revenue from property taxes
for the 1986 tax year in that taxing unit.

{(8) The limitation on the amount of taxes levied does
net apply to the following levy or special assessment
categories, whether or not they are based on commitments
made before or after approval of [Initiative No. 105]:

(a) rural improvement districts;

{b) special improvement districts;

{c) levies pledged for the repayment of bonded
indebtedness, including tax increment bonds;

(d) city street maintenance districts;

{e}) tax increment financing districts;

(f) satisfaction of judgments against a taxing unit;

{g) electric company street lighting assessments; and

{h} revolving funds to support any categories
specified in this subsecticn (8).

{9) THE LIMITATION ON THE AMOUNT OF TAXES LEVIED DOES

-6- sB 71
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NOT APPLY IN A TAXING UNIT IF THE VOTERS IN THE TAXING UNIT

APPROVE AN INCREASE IN TAX LIABILITY FOLLOWING A RESOLUTION

QF THE GOVERNING BODY OF THE TAXING UNIT CONTAINING:

(A} A FINDING THAT THERE ARE INSUFFICIENT FUNDS TO

ADEQUATELY QPERATE THE TAXING UNIT AS A RESULT OF INITIATIVE

NO. 105;

(B) AN EXPLANATION QF THE NATURE OF THE FINANCIAL

EMERGENCY ;

{C}] AN ESTIMATE OF THE AMOUKNT OF FUNDING SHORTFALL

EXPECTED BY THE TAXING UNIT;

(D) A STATEMENT THAT APPLICABLE FUND BALANCES ARE OR

BY THE END OF THE FISCAL YEAR WILL BE DEPLETED;

(E) A FINDING THAT THERE ARE NO ALTERNATIVE SOURCES QOF
REVENUE;

(F) A SUMMARY OF THE ALTERNATIVES THAT THE GOVERNING

BODY OF THE TAXING UNIT HAS CONSIDERED; AND

{G) A STATEMENT OF THE HEED FOR THE INCREASED REVENUE

AND HOW IT WILL BE USED.

(10) THE LIMITATION ON THE AMOUNT OF TAXES LEVIED DOQES

NOT APPLY TO LEVIES REQUIRED TO ADDRESS THE FUNDING OF

RELIEF OF SUFFERING OF INHABITANTS CAUSED BY FAMINE,

CONFLAGRATION, OR OTHER PUBLIC CALAMITY.

Section 1., Codification instruction. Sections 1 and 2
are intended to be codified as an integral part of Title 15,

chapter 10, and the provisions of Title 15, chapter 10,

-7- SB 71
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apply to sections 1 and 2.

Section 4. Extension of authority. Bny existing
authority of the department of revenue to make rules on the
subject of the provisions of this act is extended to the
provisions of this act.

Section 5. Effective date —-- applicability. (1) This
act is effective on passage and approval.

(2) This act applies retroactively, within the meaning
of 1-2-109, to taxable years beginning after December 31,
1986.

Section 6. Termination. This act terminates December
31, 1989,

—-End-
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