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SENATE BILL NO. 44 

INTRODUCED BY _JF~~~~~--------------------------------------

A BILL FOR AN ACT ENTITLED: "AN ACT TO TRANSFER LARGER 

TRUCKS FROM CLASS TEN PROPERTY TO CLASS EIGHT PROPERTY FOR 

TAXATION PURPOSES; AMENDING SECTIONS 15-6-138 AND 15-6-140, 

MCA; AND PROVIDING AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-138, MCA, is amended to read: 

"15-6-138. Class eight property description 

taxable percentage. (ll Class eight property includes: 

(a) all agricultural implements and equipment; 

(b) all mining machinery, fixtu~es, equipment, tools, 

and supplies except; 

(i} those included in class five; and 

(ii) coal and ore haulers; 

(c) all manufacturing machinery, fixtures, equipment, 

tools, and supplies except those included in class five; 

(d) all trailers up to and including 18,000 pounds 

maximum gross loaded weight, except those subject to a fee 

in lieu of property tax; 

(e) aircraft; 

(f) all goods and equipment intended for rent or 

lease, except goods and equipment specifically included and 
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LC 0593/01 

taxed in another class; a~a 

(g) trucks having a rated capacity of more than 1 1/2 

tons, including those prorated under 15-24-102: and 

t9tihl all other machinery except that specifically 

included in another class. 

(2) Class eight property is taxed at 11% of its market 

value." 

Section 2. Section 15-6-140, MCA, is amended to read: 

11 15-6-140. Class ten property description 

taxable percentage. {1) Class ten property includes: 

(a) radio and television broadcasting and transmitting 

equipment; 

(b) cable television systems; 

(c) coal and ore haulers; 

tdt--tr~e~~--havin~-a-rated-eapoetey-o£-mer@-than-i-1/i 

ton~,-±ne~tte±~~-tho~e-p~o~otee-~~a~r-X5-i4-%9%; 

tet~ all trailers exceeding 18,000 pounds maximum 

gross loaded weight, including those prorated under 

15-24-102 and except those subject to a fee in lieu of 

property tax; 

t£t~ theater projectors and sound equipment; and 

tgtlfl all other property not included in any other 

class in this part except that property subject to a fee in 

lieu of a property tax. 

(2} Class ten property is taxed at 16% of its market 

-2- INTRODUCED BILL 
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1 value. " 

2 NEW SECTION. Section 3. Extension of authority. Any 

3 existing authority of the department of revenue to make 

4 rules on the subject of the provisions of this act is 

5 extended to the provisions of this act. 

6 NEW SECTION. Sect ion 4. Applicability. This act 

7 applies to taxable years beginning after December 31, 1986. 

-End-

-3-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB044, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An Act to transfer larger trucks from Class 10 to Class 8 property for taxation purposes; and providing an applica
bility date. 

ASSUMPTIONS: 
1. The taxable value of the state will be $1,997,193,000 in FY88 and $2,024,661,000 in FY89 (REAC). 
2. The taxable value of trucks with a rated capacity of more than 1 1/2 tons was $13,773,458 in tax year 1986, 

of which $1,758,830 was subject to city and town levies. These levels are assumed constant. 
3. Mill levies are 6 mills for the university levy, 45 mills for the school foundation program, the average 

county levy is 192.3 mills (243.3 - 6 - 45), and the average city and town levy is 100.4 mills. These 
levies are assumed constant. 

FISCAL IMPACT: 
Revenue Impact: 

University Levy 
School Equalization 
Total 

Current Law 
$ 11,983,158 

89,873,685 
$101,856,843 

FY88 
Proposed Law 

$ 11,957,333 
89,679,996 

$101,637,329 

Difference 
($ 25,825) 
( 193,689) 
($219,514) 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES i 

Current Law 
$ 12,147,966 

91,109,745 
$103,257,711 

FY89 
Proposed Law 

$ 12,122,141 
90,916,056 

$103,038,197 

Difference 
($ 25,825) 
( 193,689) 
($219,514) 

The proposal would reduce county and local school district revenues by $827,719 annually. City and towns would 
experience a revenue loss of $55,172 each year. 

TECHNICAL OR MECHANICAL DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION: 
This act applies to taxable years beginning after December 31, 1986. These trucks must be licensed by February 15, 
and the taxes are due at that time. If this legislation is passed, the fiscal impact could start in FY87. There 
might be a timing problem if the legislation is passed after February 15 because the taxes would already have been 
paid. 

DAVID L. HUNTER, 
Office of Budget 

u. 
Fiscal Note for SB044, as introduced. 
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APPROVED BY COMMITTEE 
ON TAXATION 

SENATE BILL NO. 44 

INTRODUCED BY FARRELL 

A BILL FOR AN ACT ENTITLED: 11 AN ACT TO TRANSFER LARGER 

TRUCKS AND TRAILERS FROM CLASS TEN PROPERTY TO CLASS EIGHT 

PROPERTY FOR TAXATION PURPOSES; AMENDING SECTIONS 15-6-138 

AND 15-6-140, M.CA; AND PROVIDING AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-138, MCA, is amended to read: 

"15-6-138. Class eight property description 

taxable percentage. (l) Class eight property includes: 

(a} all agricultural implements and equipment; 

(b) all mining machinery, fixtures, equipment, tools, 

and supplies except: 

(i) those included in class five; and 

(ii) coal and ore haulers; 

(c) all manufacturing machinery, fixtures, equipment, 

tools, and supplies except those included in class five; 

(d) all trailers ~p--~o--a~~-ine;ttding-T8t989-pottn0s 

mazimnm-gross-lo~ded-we±gnt, INCLUDING THOSE PRORATED UNDER 

15-24-102, except those subject to a fee in lieu of property 

tax; 

(e) aircraft; 

{f) all goods and equipment intended for rent or 
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SB 0044/02 

lease, except goods and equipment specifically included and 

taxed in another class; and 

(g) trucks having a rated capacity of more than 1 l/2 

tons, including those prorated under 15-24-102; and 

t9t~ all other machinery except that specifically 

included in another class. 

(2) Class eight property is taxed at 11% of its market 

value." 

Section 2. Section 15-6-140, M.CA, is amended to read: 

"15-6-140. Class ten property description 

taxable percentage. (l) Class ten property i~cludes: 

(a) radio and television broadcasting and transmitting 

equipment; 

(b) cable television systems; 

{c) coal and ore haulers; 

t~t--trtle~~--kavi~~-a-reted-~apa~~ty-o£-me~e-than-1-lfZ 

tons,-±~el~d~~g-eho~e-p~orate~-tlnder-~s-r•-~ei; 

tet~--all-tra~ler~-exceed±n9--ie,eee--po~nd~--mex±m~m 

gross---loaded---we±9nt,---±~ei~din9--t~o~e--prorated--tlnder 

i5-~4-l9~-and-exeept-tho~e-stlbjeet--to--a--£ee--±n--%~etl--oe 

property-tax~ 

trt~ theater projectors and sound equipment; and 

tgt~ all other property not included in any other 

class in this part except that property subject to a fee in 

lieu of a property tax. 

-2- SB 44 

SECOND READING 
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1 ( 2) Class ten property is taxed at 16% of its market 

2 value. " 

3 NEW SECT I ON. Section 3. Extension of authority. Any 

4 existing authority of the department of revenue to make 

5 rules on the subject of the provisions of this act is 

6 extended to the provisions of this act. 

7 NEW SECTION. Section 4. Applicability. This act 

8 applies to taxable years beginning after December 31' 1986. 

-End-

-3- SB 44 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB044, as amended. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An Act to transfer larger trucks from Class 10 to Class 8 property for taxation purposes; and providing an appli
cability date. 

ASSUMPTIONS: 
1. The taxable value of the state will be $1,997,193,000 in FY88 and $2,024,661,000 in FY89 (REAC). 

2. The taxable value of trucks with a rated capacity of more than 1 1/2 tons was $13,773,458 in tax year 1986, 
of which $1,758,830 was subject to city and town levies. The taxable value of trailers affected by the 
proposal is $2,231,240 ($260,472 in cities and towns). These levels are assumed constant. 

3. Mill levies are 6 mills for the university levy, 45 mills for the school foundation program, the average 
county levy is 192.3 mills (243.3 - 6 - 45), and the average city and town levy is 100.4 mills. These 
levies are assumed constant. 

4. The Gross Vehicle Weight Division of the Department of Highways collected $4.8 million in property taxes on 
interstate and intrastate trucking fleets that are not included in the assessment figures. It is assumed 
that these taxes are allocated among the taxing jurisdictions in the counties as if they were property tax 
collections. 

FISCAL IMPACT: 
Revenue Impact: 

University Levy 
School Equalization 
Total 

Current Law 
$ 11,983' 158 

89,873,685 
$101,856,843 

FY88 
Proposed Law 

$ 11,918,054 
89,385,408 

$101,303,462 

Difference 
($ 65,104) 
( 488,277) 
($553,381) 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 

Current Law 
$ 12,147,966 

91 2 109 2 745 
$ 103,257,711 

FY89 
Pro2osed Law Difference 

$ 12,082,862 ($ 65,104) 
90 2621 2468 ( 488 z 277) 

$ 102,704,330 ($ 553,381) 

The proposal would reduce county and local school district revenues by $2,091,816 annually. City and towns would 
experience a revenue loss of $137,419 each year. 

Office of and Program Planning 
Fiscal Note for SB044, as amended. 
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·~, Fi,scal :>Ncrte Request, SB044~ 'as amended. 
Form BD-15 
Page 2 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 
N/A 

TECHNICAL OR MECHANICAL DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION: 
This act applies to taxable years beginning after December 31, 1986. These trucks must be licensed by February 
15, and the taxes are due at that time. If this legislation is passed, the fiscal impact could start in FY87. 
There might be a timing problem if the legislation is passed after February 15, because the taxes would already 
have been paid. 
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SENATE BILL NO. 44 

INTRODUCED BY FARRELL 

A BILL FOR AN ACT ENTITLED: "AN ACT TO TRANSFER LARGER 

TRUCKS AND TRAILERS FROM CLASS TEN PROPERTY TO CLASS EIGHT 

PROPERTY FOR TAXATION PURPOSES: AMENDING SECTIONS 15-6-138 

AND 15-6-140, MCA; AND PROVIDING AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-138, MCA, is amended to read: 

"15-6-138. Class eight property description 

taKable percentage. (l) Class eight property includes: 

(a) all agricultural implements and equipm@nt; 

(b) all mining machinery, fixtures, equipment, tools, 

and supplies except: 

(i) those included in class five; and 

(ii) coal and ore haulers; 

(c) all manufacturing machinery, fixtures, equipment, 

tools, and supplies except those included in class five; 

(d) all trailers ~p--~o--end-inei~d~ng-r8T999-po~ndB 

aazimttm-gress-iesde~-weight, INCLUDING THOSE PRORATED UNDER 

15-24-102, except those subject to a fee in lieu of property 

tax; 

(e) aircraft; 

If) all goods and equipment intended for rent or 
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SB 0044/02 

lease, except goods and equipment specifically included and 

taxed in another class; snd 

(q) trucks having a rated capacity of more than 1 1/2 

tons, including those prorated under 15-24-102; and 

tgt~ all other machinery except that specifically 

included in another class. 

(2) Class eight property is taxed at 11\ of its market 

value." 

Section 2. Section 15-6-140, MCA, is amended to read: 

"15-6-140. Class ten property description 

taxable percentage. (1) Class ten property includes: 

(a) radio and television broadcasting and transmitting 

equipment: 

(b) cable television systems; 

(c) coal and ore haulers; 

tdt--~r~eks--haviftg-a-rete~-capeeity-e£-me~e-~han-1-lf~ 

tona,-ineladin,-~hose-prorated-ttn~er-iS-i4-l8i; 

tet~--ali-trai%erB-e•ceedinq--l8,999--pounds--mexim~m 

groee---loeded---weightT---ine~~~inq--those--prereted--aft~er 

l5-i4-l9~-an~-exeept-these-eubjeet--t~--a--fee--in--lieu--o£ 

property-tax~ 

tft~ theater projectors and sound equipment; and 

t9t~ all other property not included in any other 

class in this part except that ptoperty subject to a fee in 

li@u of a property tax. 

-2- SB 44 

THIRD READING 
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1 I 2) Class ten property is taxed at 16\ of its market 

2 value. .. 
J NEW SECTION. Section 3. Extension of authority. Any 

4 existing authority of the department of revenue to make 

5 rules on the subject of the provisions of this act is 

6 extended to the provisions of this act. 

7 NEW SECTION. Section 4. Applicability. This act 

8 applies to taxable years beginning after December J l' 1986. 

-End-

-J- SB 44 
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SENATE BILL NO. 44 

INTRODUCED BY FARRELL 

A BILL FOR AN ACT ENTITLED: "AN ACT TO TRANSFER LARGER 

TRUCKS AND TRAILERS FROM CLASS TEN PROPERTY TO CLASS EIGHT 

PROPERTY FOR TAXATION PURPOSES; AMENDING SECTIONS 15-6-138 

AND 15-6-140, MCA; AND PROVIDING AN APPbf€ABfblTY EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-138, MCA, is amended to read: 

"15-6-138. Class eight property -- description 

taxable percentage. (1} Class eight property includes: 

(a) all agricultural implements and equipment; 

(b) all mining machinery, fixtures, equipment, tools, 

and supplies except: 

(i) those included in class five; and 

(ii) coal and ore haulers; 

(c) all manufacturing machinery, fixtures, equipment, 

tools, and supplies except those included in class five; 

(d) all trailers ~p-to--e~d--~~ei~a~nq--ie,eea--poHnd~ 

maxt~Hm--9~0~~-~oaa~d-we~~ht, INCLUDING THOSE PRORATED UNDER 

lS-24-102, except those subject to a fee in lieu of property 

' _ _o~,:.o;:; 
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SB 0044/03 

(f) all goods and equipment intended for rent or 

lease, except goods and equipment specifically included and 

taxed in another class; and 

{9) trucks having a rated capacity of more than 1 l/2 

tons, including those prordted under 15-24-102; and 

t9t~ all other machinecy except that specifically 

included in another class. 

(2) Class eight property is taxed at 11% of its market 

value.'' 

Section 2. Section 15-6-140, M.CA, is amended t,:;J read: 

''15-6-140. Class ten property -- description 

taxable percentage. (l) Class ten property includes: 

(a) radio and television broadcasting and transmitting 

equipment; 

(b) cable television systems; 

(c) coal and ore haulers; 

tdt--e~~ek~-~~~in9-e-ratee-ee~ae±ey-of-mor~-t~an--±-if~ 

to"~'-~"e~~d~n9-tno~~-~r~r8t@d-~nder-±s-r•-±e%; 

tet~--a~i--tra~±er~--exeeed~n9--~6r999-~~~nd~-ma~im~m 

qro~~--±oaded--we~q~t,--~~eYttd±nq---tno~e---~~oroee~---~~de~ 

i5-~4-i6%--ane--exeept--t~o~e--~~b1eet--~o--o-fe~-in-±iea-of 

propet'ty-t.aJt7 

t£tte_1j_Q_l theater projectors and sound equtpment; dnd 

t<:~ttft 1_8. ·.:.t:ler rnc peel ·~ ·.) t_ ·...._· ~ IJ\:c··J ; r -'!I!' . t :1e r 

class in this part except that property subject to a fee in 

-2- SB 4.1 
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1 lieu of a property tax. 

2 (2) Class ten property is taxed at 16\ of its market 

3 value." 

4 NEW SECTION. Section 3. Extension of authority. Any 

5 existing authority of the department of revenue to make 

6 rules on the subject of the provisions of this act is 

7 extended to the provisions of this act. 

8 NEW SECTION. Section 4. App%±~ab±%±ty EFFECTIVE DATE. 

9 This act appi~es-~e-taxabie-yee~~-he~±ftft±"~--aEter--Becemeer 

10 3%,-%986, IS EFFECTIVE JULY 1, 1987. 

-End-

-3- SB 44 
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STANDING COMMITTEE REPORT 

HOUSE __ _,A.....,PRIL_6 ______ 1987 

Mr. Speaker: We, the committee on -----"HOJ.J.Q_E.._'l'AXA.T.I.ili1 

report __ _ SENATE BILL N~-~--------~ 

C do pass xx: be concurred in XX as amended 
U do not pass :._:] be not concurred in 1:= statement of intent attached 

Be amended as follows: 

1. Title, line 7 
Strike: "APPLICABILITY" 
Insert: "EFFECTIVE" 

2. Page 3, line 7 
Strike: "Applicability" 
Insert: "Effective date" 

3. Page 3, line 8 

--2~--.&.~~¥--. . Cha1unan Represent t~ve Jack Ra~ ez, 

Strike: line 8 in its entirety 
Insert: ''is effective July 1, 1987: 

_____ .....,T±H..,I,...R,.,D.__ reading copy ( BLUE 
color 


