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SENATE BILL NO. 14 

INTRODUCED BY ~ 
~~~--------~~-----

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, 

SECTION 13, OF THE MONTANA CONSTITUTION TO REMOVE CERTAIN 

CONSTRAINTS ON INVESTMENT OF PUBLIC FUNDS AND PROVIDE FOR 

INVESTMENT AS AUTHORIZED BY THE LEGISLATURE; AND PROVIDING 

AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII, section 13, of The 

Constitution of the State of Montana is amended to read: 

"Section 13. Investment of public funds. (1) The 

legislature 

for public 

shall provide for a unified investment program 

funds and provide rules therefor, including 

supervision of investment of surplus funds of all counties, 

cities, towns, and other local governmental entities. Each 

fund forming a part of the unified investment program shall 

be separately identified. Exeept-£or-mo"±e~--eont~±btl~ee--~e 

retiremen~--£~nds7--no--ptlbi~e--£~nds--9haii--be-±n~este0-in 

~ri~ate-eorpe~ate--~ap±tai--3toeko The investment program 

shall be audited at least annually and a report thereof 

submitted to the governor and legislature. 

(2) Phe-p~b~±e-~ehooi-£tlnd-a~d-~he-permenent-£tl~d~--of 
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LC 0099/01 

the---Mon~sna---~n~~er~ity---sys~em---enC--a~l--other--s~aee 

instittltiens-o£-±earni~g-~he%%-be-se£ely-and--eenser~a~i~eiy 

±n~ested-in~ 

tat--P~blie--seenr±~±es-ef-the-~tate7-its-s~bdiv±~±ens, 

loeel-geyernment-~n!ts,-end-d±striets-within-the--~tate,--or 

tbt--Bonds--e£--the--enited--State~-or-ethe~-seetl~i~ies 

£~lly-q~aran~eed-as-to-prinei~ai-and-±nterest-by-the--Hn~ted 

S~a~es7-er 

tet--Stleh--other--safe-investments-beer±ng-a-£ixed-rate 

o£--interest--as--may--be--pro~ided--by--iaW• The unified 

investment program shal! be admin!_~tereq__ as __ provided by 

law. •v 

NEW SECTION. Section 2. Effective date. If approved 

by the electorate, this amendment is effective January l, 

1989. 

NEW SECTION. Section 3. Submission to electorate. 

This amendment shall be submitted to the electors of Montana 

at the general election to be held November 8, 1988, by 

printing on the ballot the full title of this act and the 

following: 

[] FOR removing constraints on investment of public 

funds and allowing investment as authorized by the 

legislature. 

[] AGAINST removing constraints on investment of public 

funds and allowing investment as altthorized by the 

-2- INTRQUUCED BILL 



.... 0 
...._ 

"' "' 0 0 

I 
'tl 
c 
., I 

I 
M

 I 



50th Legislature LC 0099/01 

CONSTITUTIONAL AMENDMEN'l' 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

l2 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SENATE 

INTRODUCED BY NEUMAN 

A BILL FOR AN ACT ENTITLED: 

BILL NO. 

APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 

14 

"AN IICT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, 

SECTION 13, OF THE MONTANA CONSTITUTION TO REMOVE CERTAIN 

CONSTRAINTS ON INVESTMENT OF PUBLIC FUNDS AND PROVIDE FOR 

:NVESTMENT AS AUTHORIZED BY THE LEGISLATURE; AND PROVIDING 

AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l. Article VIII, section 13, of The 

Constitution of the State of Montana is amended to read: 

"Section 13. Investment of public ft1nds. I 1) The 

legislature shall provide for a unified investment program 

for public funds and provide rules therefor, including 

supervision of investment of surplus funds of all counties, 

cities, towns, and other local governmental entities. Each 

fund forming a part of the unified investment program shall 

be separately identified. Ex~ep~-f~r-mo~i~~--~ontribtlted--to 

~et±~eme~t--£ttnd~,--no--pnblie--fund~--~h~ll--ee-±n~e~ted-in 

priv8~~-corpor~te--~~pital--~toeko The investment program 

shall be audited at least annually and a report thereof 

s~bmitted to the governor and legislature. 

{2) ~ne-p~~tie-~ehool-fttnd-and-the-perm~nent-fttnd~--of 
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the---M~ntene---~niver~ity---~y~tem---and--alt--other--~tat~ 

in~t±tut±on~-of-iee~n~n~-~hall-~e-~af~ty-end--e~n~ervatively 

inve~ted-in~ 

tat--Pttblie--~e~nritie~-of-the-~tete,-±t~-~ttbd±vi~ion~~ 

l~eet-government-unit~ 7 -and-d±~tr~et~-w±~h±n-the--~tater--er 

tbt--Bond~--of--the--~n±ted--State~--er-o~her-~ecur±t±e~ 

fntty-gtlaranteed-a~-to-~rine±pal-and-inte~e~t-by-the--Hn±~ed 

State~,-~~ 

fet--Stt~h--other--~a£e-inv~~tment~-bearinq-a-£ixed-ra~e 

o£--+n~ere~t--a~--may--be--p~ov±ded--by--law7 The unified 
-----

inve::;cme~_!:._ program shall be administered ~-?~~ded____!:>_y 

law. 11 

NEW SECTION. Section 2. Effective date. 
-----

If cippruved 

by the electorate, tt1is amendment is effective January 1, 

1989. 

NEW SECTION. Section 3. Submission to electorate. 

This amendment shall be submitted to the electors of Montana 

at the general election to be held November 8, 1988, by 

printing on the ballot the full title of this act and tt1e 

following: 

[] FOR removing constraints on investment of public 

funds and allowing inve~tme11t as authorized by the 

legislature. 

0 AGAINST removi~:g cun:::;trdi:lt:.;; on i:;vestment 1Jf puldi..:: 

funds and allowing investment as authorized by the 

-2- SECOND READING 
SB 1'/ 
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CONSTITUTIONAL AMENDMENT 

SENATE BILL NO. 14 

INTRODUCED BY --~~==~------------------------------------

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, 

SECTION 13, OF THE MONTANA CONSTITUTION TO REMOVE CERTAIN 

CONSTRAINTS ON INVESTMENT OF PUBLIC FUNDS AND PROVIDE FOR 

INVESTMENT AS AUTHORIZED BY THE LEGISLATURE; AND PROVIDING 

AN EFFECTIVE DATE. II 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII, section 13, of The 

Constitution of the State of Montana is amended to read: 

11 Section 13. Investment of public funds. ( 1) The 

legislature shall provide for a unified investment program 

for public funds and provide rules therefor, including 

supervision of investment of surplus funds of all counties, 

cities, towns, and other local governmental entities. Each 

fund forming a part of the unified investment program shall 

be separately identified. Bxeept-~er-me"ie8--eentrih~te8--te 

~etiremeftt--fHnd~T--no--p~biie--r~nds--~hail--be-invested-in 

private-eorperate--eapieai--eteek• The investment program 

shall be audited at least annually and a report thereof 

submitted to the governor and legislature. 

(2) ~he-p~blie-sehooi-£und-and-the-perma"e"t-£unds--o£ 
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tfte---Moneans---ttn~v~r~i~y---5y5~~m---~~d--~~~--other--state 

~nstit~tions-o£-%~arnin~-sha%~-be-s8£e±y-and--een~e~vat±veiy 

inveseed-in-:-

tst--Pttbl~e--see~ri~ies-or-~ne-~~ate 7 -±ts-stlbdivis±ons7 

leeal-gevernment-tt~~tsr-~~0-distriet~-within-tfte--~tate7--or 

tbt--Bond~--of--the--Bnit~d--States-or-ot~er-seettrities 

~tt±iy-9ttsrant~ed-as-to-prineipa±-and-interest-by-the--Bnited 

Ste:tes7-or 

tet--Stteft--other--safe-inv~~tments-bearing-e:-fixed-rate 

e£--intere~t--es--may--be--provided--by--raw7 The unified 

investment program shall be administered as Etovided~ 

law." 

NEW SECTION. Section 2. Effective date. If approved 

by the electorate, this amendment is effective January 1, 

1989. 

NEW SECTION. Section 3. Submission to electorate. 

This amendment shall be submitted to the electors of Montana 

at the general election to be held November 8, 1988, by 

printing on the ballot the full title of this act and the 

following: 

[] FOR removing constraints on investment of public 

funds and allowing investment as authorized by the 

legislature. 

[] AGAINST removing constraints on investment of public 

funds and allowing investment as authorized by the 

~2~ THIRD READING 
SC-IY 
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CONSTITUTIONAL AMENDMENT 

SENATE BILL NO, 14 

INTRODUCED BY NEUMAN 

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, 

SECTION 13, OF THE MONTANA CONSTITUTION TO REMOVE CERTAIN 

CONSTRAINTS ON INVESTMENT OF PUBLIC FUNDS AND PROVIDE FOR 

INVESTMENT AS AUTHORIZED BY THE LEGISLATURE: AND PROVIDING 

AN EFFECTIVE DATE. II 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII, section 13, of The 

Constitution of the State of Montana is amended to read: 

Investment of public funds. ( 1) The "Section 13. 

legislature shall 

for public funds 

provide for a unified investment program 

and provide rules therefor, including 

supervision of investment of surplus funds of all counties, 

cities, towns, and other local governmental entities. Each 

fund forming a part of the unified investment program shall 

be separately identified. Exeept-~o~-monies--eontrib~ted--to 

retirement--fttnd~,--n~--ptlbtie--~tlnds--~ha~l--be-~nve~ted-~n 

private-eorporate--enp±ta~--5toeko The investment program 

shall be audited at least annu?lly and a report thereof 

submitted to the governor and legislature. 

(2) TMe-ptlbiie-~ene~i-f~~d-e"d-tne-perm6nent-f~nd~-~of 
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the---Mo~tana---tl~iver~i~y---eys~em---a~d--~~%--o~her--~tate 

±n~tittlt±ons-oE-~earning-shaii-be-~a£ely-and--eonservat±ve~y 

±nve~ted-in~ 

tat--Ptt~iie--seetlrit±es-o£-the-state,-its-stl~d±v±~ions 7 

loeal-9overnment-unit~,-and-dietriet~-w±thin-the--stater--or 

tbt--Bonds--e~--the--enited--States-or-other-seetl~±ties 

fully-9~aranteed-as-to-prineipai-and-±nterest-by-the--Bnited 

Stat~~,-or 

tet--S~eh--other--safe-investments-~earin9-a-~ixed-rate 

of--±ntere~t--as--m~y--be--prov±ded--by--±awo The unified 

investment program shall be administered a_s E__£ovided by 

law. 11 

NEW SECTION. Section 2. Effective date. If approved 

by the electorate, this amendment is effective January 1, 

1989. 

NEW SECTION. Section 3. Submission to electorate. 

This amendment shall be submitted to the ele~tors of Montana 

at the general election to be held November 8, 1988, by 

printing on the ballot the full title of this act and the 

following: 

0 FOR removing constraints on investment of public 

funds and allowing investment as authorized by the 

legislature. 

0AGAINST removing constraints on investment of public 

funds and allowing investment as authorized by, the 

-2- SB H 

REFERENCE BILL 
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