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LC 0110/01

CONSTITUTICNAL AMENDMENT

SENATE BILL NO. 3

INTRODUCED BY KEATING

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE
QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE IX,
SECTION 5, OF THE MONTANA CONSTITUTION TO DISCONTINUE THE
DEPOSIT OF COAL SEVERANCE TAX COLLECTIONS IN THE COAL

SEVERANCE TAX TRUST FUND."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1, Article IX, section 5, of The <Constitution
of the State of Montana is amended to read:

"Section 5, Saverance--tax--on--coal-~- Cocal severance
tax trust fund. Phe-tegisimture-shail-dedicate-nst-leas—than
enea-fonreh-{i74y-af-the There is a coal sSeverance tax es--a
trust fund, the interest and income from which may be
appropriated. The principal of the trust shall forever
remain inviolate unless appropriated by vote of
three-~fourths (3/4}) of the members of each house of the
legislature. After-December-317-:3797-at-ieast-fifty-percent
$50%y-—of-—the—severance-tax-shaiti-be-dedicated-to-the-trast
fund"

NEW SECTION. Section 2. Submission to electorate,
This amendment must be submitted to the electors of Montana

at the general election to be held in November 1988 by

Z&\ M;ntana Legisiative Countis
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printing on the ballot the full title of this act and the
following:

[ ror amending the constitution to discontinue the
deposit of coal severance tax collections in the
coal severance tax trust fund,

[0 AGAINST amending the constitution to discontinue the
deposit of coal severance tax collections in the
coal severance tax trust fund.

NEW SECTION, Section 3. Two-thirds wvote. Since this
act proposes an amendment to the Montana Constitution, it
must be adopted by a two-thirds vote of all members, whether
one or more bodies,

-End-

2~ INTRODUCED BILL



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB003 , as introduced.

DESCRIPTION OF PROPOSED LEGISLATION: _
A bill to submit to the qualified electors of Hontana an amendment to Article IX, Sect1on 5, of the Montana’ e
Constitution to @iscontinue the deposit of coal severance tax collections in the coal severance tax trust fund.

ASSUMPTIONS:

1. Revenue effects are based on FY90 and FY91 estimates of $83.078 and $84.431 million, respectively.
2. The outcome of the November 1988 election will take effect July 1, 1989.

3. There is no revenue effect in the 1989 Biennium.

FISCAL IMPACT:
Expenditures:
N/A

Revenues:

N/A

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:
If no funds are placed in the Trust Fund Bond Account, there will be no backing for existing or future bond sales.
This would result in no funds for existing or new local water projects.

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

If passed, the amendment as proposed would eliminate the requirement that one-half of coal severance tax revenues
be placed in the permanent trust fund. The Legislature would, by law, be able to determine the disposition of
those revenues. Assuming the Legislature would not distribute these revenues to the Permanent and In-State Trust
accounts, the following would be the impacts on the trust accounts plus the general fund.

FY90 : FY91
Current Law Proposed Law Difference Current Law Proposed Law Difference

Permanent Trust Fund $31,154,000 $% 0 ($31,154,000) $31,662,000 $ 0 ($31,662,000)
In-State Investment Fund $10,385,000 $ 0 ($10,385,000) $10,554,000 $ 0 ($10,554,000)
General Fund '

(Interest Earmings) $37,339,000 $ 36,062,000 ($ 1,277,000) $39,986,000 $ 35,680,000 ($ 4,306,000)
Undistributed Revenue $ 0 $ 41,539,000  $41,539,000 $ 0 $ 42,216,000 $42,216,000
vat{/ pate /- 7- § 7

DAVID L. BUDGET DIRECTOR

THOMAS K TINGTSrRIMARY SPONSOR
Office of Budget and Program Planning

Fiscal Note for ©5B003, as introduced.

SB 3 (orer)
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TECHNICAL OR MECHANICAL DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION:

If SBO03 passes and is approved by the voters, the legislature would need to adopt legislation which would provide
for sufficient funds in the coal tax bond sub-fund to back the coal severance tax water bonds as currently
stipulated in the water development bond resolutions. '
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SB 00031/02

CONSTITUTIONAL AMENDMENT

APPROVED BY COMMITTEE
ON TAXATION

SENATE BILL NO. 3
INTRODUCED BY KEATING
A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE
QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE IX,
SECTION 5, OF THE MONTANA CONSTITUTION TC B¥SEONFINUE DELETE

THE BEPOSI® REQUIREMENT THAT AT LEAST 50 PERCENT OF COCAL

SEVERANCE TAX COLLECTIONS N BE DEDICATED_TO THE COAL

SEVERANCE TAX TRUST FUND."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:

Section 1. Article IX, section 5, of The Constitution
of the State of Mcontana is amended to read:

"Section 5. Severance——tax--on--coai--- Coal severance
tax trust fund. ¥he-tegiatature-shati-dedicate-not-ieas-rhan
one-fourth-tit/43-of-the There is a coal severance tax to--a
trust fund, the interest and income £from which may be
appropriated. The principal of the trust shall forever
remain inviolate unless appropriated by vote of
three~fourths (3/4) of the members of each house of the
legislature. After-December-31;-1i97%7-at-lteast-fifey-percent
f58%)y-~of—-the-severance-tax-shati-be-dedicated-to-the-trust
fund="

WEW SECTION. Section 2. submission to electorate.

This amendment must be submitted to the electors of Montana

/p}cmtami 18gusIItive {OUnCr
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at the general electicn to be held in November 1988 by
printing on the ballot the full title of this act and the
following:

[] FOR amending the constitution to diseontinme DELETE

the desposit REQUIREMENT THAT AT LEAST S5S0% of coal

severance tax collections tn BE DEDICATED TO the

coal severance tax trust fund.
E] BCAINST amending the constitution to discontince

DELETE the depessit REQUIREMENT THAT AT LEAST 50% of

coal severance tax collections in BE DEDICATED TO

the coal severance tax trust fund.

NEW SECTION, Section 3. Two-thirds vote. Since this
act proposes an amendment to the Montana Constitution, it
must be adopted by a two-thirds vote of all members, whether
one or more bodies.

-End-
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SB 0003/02

CONSTITUTIONAL AMENDMENT

ADVERSE COMMITTEE REPORT
COMMITTEE ON TAXATION

SENATE BILL NO. 3

INTRODUCED BY KEATING

A BILL FOR AN ACT ENTITLED: “AN ACT TO SUBMIT TO THE
QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE IX,
SECTION 5, OF THE MONTANA CONSTITUTION TO B¥S@ONTINUE DELETE

THE PEP9S¥? REQUIREMENT THAT AT LEAST 50 PERCENT OF COAL

SEVERANCE TAX COLLECTIONS ¥N BE DEDICATED TO THE COAL

SEVERANCE TAX TRUST FUND."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:

Section 1. Article IX, section 5, of The Constitution
of the State of Montana is amended to read:

"Section S. Severance--tax——on--ceat—-—- Ccal severance
tax trust fund. The-tegistature-shati-dedicate-not-iteas-than
one-fourth-tt/4y-of-+the There is a coal severance tax to--a
trust fund, the interest and income from which may be
appropriated. The principal of the trust shall forever
remain inviolate unless appropriated by vote of
three—fourths {3/4) of the members of each house of the
legislature. After-Becember-31;-19797;-at-teast-fifey-parcent
158%y——cf--the-sevarance-tax~shati-be-dedicrted-to-the-trust
fundz"

NEW SECTION. Section 2. Submission toc electorate.

This amendment must be submitted to the electors of Montana
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at the general election to be held in HNovember 1588 by
printing on the ballot the full title of this act and the
following:

[ FOR amending the constitution to diacontinue DELETE

the depesit REQUIREMENT THAT AT LEAST 50% of coal

severance tax collections #n BE DEDICATED TO the
ccal severance tax trust fund,

[0 AGAINST amending the constitution to discontinue

DELETE the depes+t REQUIREMENT THAT AT LEAST 50% of

coal severance tax collections +m BE__DEDICATED TO

the coal severance tax trust fund.

NEW SECTION. Section 3. Two-thirds wvote. Since this
act proposes an amendment to the Montana Constitution, it
must be adopted by a two-thirds vote of all members, whether
one or more bodies.

-End-
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SECOND READING
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SB 0003/¢2

CONSTITUTIONAL AMENDMENT

SENATE BILL NO. 3

INTRODUCED BY KEATING

A BILL POR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE
QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE IX,
SECTION 5, OF THE MONTANA CONSTITUTION TO P¥ISCONPEINUE DELETE

THE BRAPOS¥Y REQUIREMENT THAT AT LEAST 50 PERCENT OF COAL

SEVERANCE TAX COLLECTIONS i¥N BE DEDICATED TO THE COAL

SEVERANCE TAX TRUST FUND.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Article IX, section 5, of The Constitution
of the State of Montana is amended to read:

"Section 5. Severance--tax--on--ecoai--- Coal severance
tax trust fund. The-iegisiature-shali-dedicate-not-less-than
one-fourth-ti/4y-of-the There is a coal severance tax to--a
trust fund, the interest and income from which may be
appropriated. The principal of the trust shall forever
remain inviolate unless appropriated by vote of
three-fourtha (3/4) of the members of each house of the
legislature. After-Pecember-317-19797-at-least-fifey-pereent
t58%}--of--the-severanee-tax-shati-be-dedicated-to-the-truat
fund:"

Submission to electorate.

NEW SECTION. Section 2.

This amendment must be submitted to the electors of Montana
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at the general election to be held in November 1988 by
printing on the ballot the full title of this act and the
following:

[] ror amending the constitution to discontinwe DELETE

the deposit REQUIREMENT THAT AT LEAST 56% of coal

geverance tax collecticons én BE DEDICATED TO the

coal severance tax trust fund.
[] AGAINST amending the constitution ta discontinue

DELETE the depesit REQUIREMENT THAT AT LEAST 50% of

coal severance tax collections éin BE DEDICATED TO

the coal severance tax trust fund.

NEW SECTION. Section 3. Two-thirdsa véte. Since this
act proposes an amendment to the Montana Constitution, it
must be adopted by a two-thirds vote of all members, whether
one or more bodies.

-End-

= S8 3

THIRD READING
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COMSTITUTIONAL AMENDMENT

SENATE BILL NO. 3

INTRODUCED BY KEATING

A BILL FOR AN ACT ENTITLED: "AN ACT TO SOUBMIT TO THE
QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE IX,
SECTION 5, OF THE MONTANA CONSTITUTION TO BISCONPINUE DEBE¥E

REDUCE PHE DEPBSIT REQUIREMENT-FHAP-AT-LEASP? FROM 50 PERCENT

TO 25 PERCENT THE AMOUNT OF COAL SEVERANCE TAX COLLECTIONS

iN BE DEDICATED TO THE COAL SEVERANCE TAX TRUST FUND."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Article 11X, section 5, of The Constitution
of the State of Montana is amended to read:

"Saection %. Severance-tax-on-ceal---- Ccal severance

tax trust fund. The-iegisinture-shati-dedicare-not-iess-than

one-fanrth—-tis4y-—of-—~the Fhere-+s-a THE LEGISLATURE SHALL

DEDICATE NOT LESS THAN ONE-FOURTH (1/4) OF THE coal

severance tax te-a TO A trust fund, the interest and income
from which may be appropriated. The principal of the trust
shall forever remain inviolate unless appropriated by vote
of three-fourths (3/4) of the members of each house of the
legislature. After-Becember-3i7-19797-at-teast-fifey-percent
+384%--aof--the-~asverance-tax-shati-be-dedreared-to-the-trust
ranags”

NEW SECTION. Section 2. Submission to electorate.
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This amendment must be submitted to the electors ©of Montana
at the general electien tc be held in HKovember 1988 by
printing on the ballot the full title of this act and the
following:

] FOR amending the constitution to discontinue BELEPE

REDUCE the depesit REQUIREMENF-FHAP-AP-LHEAST FROM

50% TO 25% THE AMOUNT of coal severance tax

collections +a BE DEDICATED TO the coal severance
tax trust fund.
[J AGAINST amending the constltution to discontinue

BEREPE--the REDUCE FROM depcsit REQUIREMENT-FTHAT- AT

bBEAS? 50% TO 25% THE AMOUNT of ceoal severance tax

collections +n BE DEDICATED TO the coal severance
tax trust fund.

NEW SECTION. Section 3. fTwo-thirds vote. Since this
act proposes an amendment to the Montana Constitution, it
must be adopted by a twc-thirds vote of ali members, whether
one or more bodies.

-End-
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REFERENCE BILL



STANDING COMMITTEE REPORT
Page 1 of 2

Page 2 of 2

"DELETE the"
"reduce from"

HOUSE APRIL 7 19 _87
Mr. Speaker: We, the committee on HOUSE TAXATICN
report ____ SENATFE BILL NO. 3
(J do pass HXbe concurred in XX as amended
[ do not pass ['] be not concurred in O statement ol inlent altached

gz

Repredentative Jagk Ramirez, Chaimen

Be amended as follows:

1. Title, line 6
Strike: "DELETE"
Insert: “REDUCE"

2. Title, line 7
Following: line 6
Strike: "THE"™
Following: “BBEPBB¥F"
Strike: "REQUIREMENT THAT AT LEAST"
Insert: “FROM"
Following: "PFERCENT"
Insert: "TOQ 25 PERCENT THE AMOUNT

3. Title, line 8
Strike: “BE"

4., Page 1, line 16
Strike: ™"There is a"
Insert: "The legislature shall dedicate not less than
one-fourth (1/4) of the"
Following: "“tax"
Insert: “to a"

5. Page 2, line 4
Strike: "DELETE"
Insert: “reduce"

6. Page 2, line 5
Following: 1line 4

Strike: "the"
Following: “deposie”
Strike: "REQUIREMENT THAT AT LEAST"

Insert: "from"
Following: "50%"

Insert: "to 25% the amount" S &Cﬂ
7. Page 2, line 6 ~ ‘K/ CM
Strike: "“BE" k_)
)

. THIRD  ,eadingcopy(_..BLUE
color

"REQUIREMENT THAT AT LEAST"

"to 25% the amount"

Representative Jack Raf

o BPRIL T i 19 BT

Chawrman.





