
SB 3 INTRODUCED BY KEATING 
CONSTITUTIONAL AMENDMENT TO DISCONTINUE DEPOSITS TO 

COAL TAX TRUST FUND 

1/05 INTRODUCED 
1/05 REFERRED TO TAXATION 
1/06 FISCAL NOTE REQUESTED 
1/07 FISCAL NOTE RECEIVED 
1/14 HEARING 
1/22 ADVERSE COMMITTEE REPORT ADOPTED 

AS AMENDED 29 18 
1/28 2ND READING PASS MOTION FAILED 22 28 

(PROPOSED CONSTITUTIONAL AMENDMENT: 
PROCEEDED TO 3RD READING) 

1/30 3RD ~EADING FAILED 
(PROPOSED CONSTITUTIONAL AME!<'.-oo:•c.-. 20 29 

2/04 
3/04 
4/07 
4/09 
4/10 

PROCEEDED TO OTHER HOUSE) . ' 

TRANSMITTED TO HOUSE 
REFERRED TO TAXATION 
HEARING 
COMMITTEE REPORT--BILL 
2ND READING CONCURRED 
3RD READING CONCURRED 

CONCURRED AS AMENDED 
53 47 
52 48 

RETURNED TO SENATE WITH AMENDMENTS 
4/21 2ND READING AMENDMENTS CONCUR 

MOTION FAILED 23 24 
4/23 2ND READING AMENDMENTS CONCURRED 34 13 
4/23 3RD READING AMENDMENTS CONCURRED 31 18 
4/23 3RD READING PASSED 29 ~0 

(PER JOINT RULE 6-18, SINCE THIS BILL 
REQUIRED MORE THAN A MAJORITY VOTE 
FOR PASSAGE, THIS BILL WAS AGAIN 
PLACED ON 3RD READING TO DETERMINE IF 
REQUIRED NUMBER OF VOTES HAD BEEN CAST). 

BILL FAILED--A PROPOSED CONSTITUTIONAL 
AMENDMENT, THIS BILL FAILED TO RECEIVE 
NECESSARY TWO-THIRDS VOTE OF THE LEGISLATURE. 
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CONSTITUTIONAL AMENDMENT 

SENI\'IE BILL NO. 3 

INTRODUCED BY KEATING 

A BILL FOR AN ACT ENTITLED: 11 AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE IX, 

SECTION 5, OF THE MONTANA CONSTITUTION TO DISCONTINUE THE 

DEPOSIT OF COAL SEVERANCE TAX COLLECTIONS IN THE COAL 

SEVERANCE TAX TRUST FUND." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article IX, section 5r of The Constitution 

of the State of Montana is amended to read: 

11 Section 5, Sevef'a:nee--~ax--en--eoal--- Coal severance 

14 tax trust fund. ~h~-~egi3ia~ttf'~-shall-dediea:t~-no~-ie~s-~han 

15 one-Eoo~th-t~f•t-oE-the There is a coal severance tax ~o--a 

trust fund, the interest and income from which may be 

appropriated. The principal of the trust shall forever 

remain inviolate unless appropriated by vote of 

16 

17 

18 

19 three-fourths (3/4) of the members of each house of the 

20 legislature. A£ter-9eeemeer-3lt-i9~9,-at-lee~t-fi~ty-pereent 

21 t59,t--eE--~he-several"tee-ta:x-ahali-be-dedieated-te-the-t~ttst 

2 2 fttne.o 11 

23 NEW SECTION. Section 2. Submission to electorate. 

24 This amendmen~ must be submitted to the electors of Montana 

25 at the general election to be held in November 1988 by 
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printing on the ballot the full title of this act and the 

following: 

[] FOR amending the constitution to discontinue the 

deposit of coal severance tax collections in the 

coal severance tax trust fund. 

[] AGAINST amending the constitution to discontinue the 

deposit of coal severance tax collections in the 

coal severance tax trust fund, 

NEW SECTION. Section 3. Two-thirds vote. Since this 

act proposes an amendment to the Montana Constitution, it 

must be adopted by a two-thirds vote of all members, whether 

one or more bodies. 

-End-

-2- INTRODUCED BILL 
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB003 , as introduced. 

DESCRIPTION OF ~SED LEGISLATION: . 
A bill to submit to the qualified electors of Montana an amendment to Article IX, Section 5, ot the Montana 
Constitution to aiscontinue the deposit of coal severance. tax collections in the coal severance tax trust fund. 

ASSUMPTIONS: 
1. Revenue effects are based on FY90 and FY91 estimates of $83.078 and $84.431 million, respectively. 
2. The outcome of the November 1988 election will take effect July 1, 1989. 
3. There is no revenue effect in the 1989 Biennium. 

FISCAL IMPACT: 
Expenditures: 
N/A 
Revenues: 
N/A 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 
If no funds are placed in the Trust Fund Bond Account, there will be no backing for existing or future bond sales. 
This would result in no funds for existing or new local water projects. 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 
If passed, the amendment as proposed would eliminate the requirement that one-half of coal severance tax revenues 
be placed in the permanent trust fund. The Legislature would, by law, be able to determine the disposition of 
those revenues. Assuming the Legislature would not distribute these revenues to the Permanent and In-State Trust 
accounts, the following would be the impacts on the trust accounts plus the general fund. 

FY90 FY91 
Current Law Proposed Law Difference Current Law Proposed Law Difference 

Permanent Trust Fund $31,154,000 $ 0 ($31,154,000) $31,662,000 $ 0 ($31,662,000) 
In-State Investment Fund $10,385,000 $ 0 ($10,385,000) $10,554,000 $ 0 ($10,554,000) 
General Fund 

(Interest Earu.ings) $37,339,000 $ 36,062,000 ($ 1,277,000) $39,986,000 $ 35,680,000 ($ 4,306,000) 
Undistributed Revenue $ 0 $ 41,539,000 $41,539,000 $ 0 $ 42,216,000 $42,216,000 

DATE /- 7-
DAVID L. SPONSOR 
Office of Budget 

Fiscal Note for as introduced. 
----------------------------

S/5 3 (tJYU"j 
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Page 2 

TECHNICAL OR MECHANICAL DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION: 
If SBOOJ passes and is approved by the voters, the legislature would need to adopt legislation which would provide 
for sufficient funds in the coal tax bond sub-fund to back the coal severance tax water bonds as currently 
stipulated in the water development bond resolutions. 
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CONSTITUTIONAL AMENDMENT 

APPROVED BY COMMITTEE 
ON TAXATION 

SENATE BILL NO. 3 

INTRODUCED BY KEATING 

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE IX, 

SECTION 5, OF THE MONTANA CONSTITUTION TO B~SeSH~~HHB DELETE 

THE BBPSS~~ REQUIREMENT THAT AT LEAST 50 PERCENT OF COAL 

SEVERANCE TAX COLLECTIONS rH BE DEDICATED TO THE COAL 

SEVERANCE TAX TRUST FUND." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article IX, section 5, of The Constitution 

of the State of Montana is amended to read: 

''Section 5. Se~erance--tax--on--eoa±--- Coal severance 

tax trust fund. ~h~-i~~i~lattlr~-~nall-dedieate-not-le~~-than 

one-tourth-tif-4t-o£-~ne ~~~- . .L~ _ __E;. coal severance tax t-~--~ 

17 trust fund, the interest and income from which may be 

18 appropriated. The principal of the trust shall forever 

19 remain inviolate unless appropriated by vote of 

20 three-fourths (3/4) of the members of each house of the 

21 legislature. Atter-Be~ember-3±r-±9~9r-at-lea~t-titey-pe~eent 

22 t58%t--o£--tne-~e~erance-tax-~hatl-be-ftedi~ated-to-the-trtlst 

23 ftlnd-;- 11 

24 NEW SECTION. Section 2. Submission to electorate. 

25 This amendment must be ~ubmitted to the electors of Montana 

~'"·' '"9'"·"'"' <aunc.• 
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at the general election to be held in November 1988 by 

printing on the ballot the full title of this act and the 

following: 

[]FOR amending the constitution to d~~eont~~~e DELETE 

the d@po~it REQUIREMENT THAT AT LEAST 50~ of coal 

severance tax collections ~" BE DEDICATED TO the 

coal severance tax trust fund. 

[] AGAlNST amending the constitution to di~cont~ntte 

DELETE the d~posit REQUIREMENT THAT AT LEAST 50% of 

coal severance tax collections in BE DEDICATED TO 

the coal severance tax trust fund. 

NEW SECTION. Section 3. Two-thirds vote. Since this 

it act proposes an amendment to the Montana Constitulion, 

must be adopted by a two-thirds vote of all members, whether 

one or more bodies. 

-End-

-2- SB 3 

SECOND READING 
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CONSTITUTIONAL AMENDMENT 

ADVERSE COMMITTEE REPORT 
COMMITTEE ON TAXATION 

SENATE BILL NO, 3 

INTRODUCED BY KEATING 

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE IX, 

SECTION 5, OF THE MONTANA CONSTITUTION TO B%Se6NTINBE DELETE 

THE 9EP6S%T REQUIREMENT THAT AT LEAST 50 PERCENT OF COAL 

SEVERANCE TAX COLLECTIONS %H BE DEDICATED TO THE COAL 

SEVERANCE TAX TRUST FUND." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l~ Article IX, section 5, of The Constitution 

of the State of Montana is amended to read: 

"Section 5. SeYe~anell!--~ax--or"'--eoa±--- Coal severance 

tax trust fund. ~he-±e9±s~a~~~e-~"all-ded±cate-r"'ot-less-than 

o"e-fo~rth-ttf4t-of-the There is a coal severance tax to--~ 

17 trust fund, the interest and income from which may be 

18 appropriated. The principal of the trust shall forever 

19 remain inviolate unless appropriated by vote of 

20 three-fourths ~3/4) of the members of each house of the 

21 legislature. A£ter-Beeember-3~,-l9T9,-at-~ea~e-fifey-pereeftt 

22 tS8%t--of--e~e-~everaftee-tax-~~a~i-he-aedieated-to-the-er~~t 

23 fttnth·" 

24 NEW SECTION. Section 2. Submission to electorate. 

25 This amendment must be submitted to the electors of Montana 
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at the general election to be held in November 1988 by 

printing on the ballot the full title of this act and the 

following: 

[J FOR amending the constitution to d~~eontifttte DELETE 

the d~posit REQUIREMENT THAT AT LEAST 50% of coal 

severance tax collections ~n BE DEDICATED TO the 

coal severance tax trust fund. 

[J AGAINST amending the constitution to ai~eo"tintle 

~ the deposit REQUIREMENT THAT AT LEAST 50% of 

coal severance tax collections in BE DEDICATED TO 

the coal severance tax trust fund. 

NEW SECTION. Section 3. Two-thirds vote. Since this 

act proposes an amendment to the Montana Constitution, it 

must be adopted by a two-thirds vote of all members, whether 

one or more bodies. 

-End-

-2- CORRECTED SB 3 

SECOND RE,\DING 
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CONSTITUTIONAL AMENDMENT 

SENATE BILL NO. l 

INTRODUCED BY KEATING 

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE IX, 

SECTION 5, OF THE IIONTANA CONSTITUTION TO nSB~NUB DELETE 

THE 9BP99*'! REQUIREMENT THAT AT LEAST 50 PERCENT Of' COAL 

SEVERANCE TAX COLLECTIONS fN BE DEDICATED TO THE COAL 

SEVERANCE TAX TRUST FUND." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article IX, section 5, of The Constitution 

of the State of Montana is amended to read: 

"Section 5. Se•eranee--~ax--en--eeai--- Coal seve[ance 

tax trust fund. 9he-!e9isla~are-shall-dediea~e-ne~-less-~han 

one-fo~rth-tlf4t-ef-the There is a coal severance tax te--a 

17 trust fund, the interest and income from which may be 

18 appropriated. The principal of the trust shall forever 

19 ret~ain inviolate unless appropriated by vote of 

20 three-fourths (3/4) of the members of each house of the 

21 legislature. After-Beee•ber-3i7-l9~97-at-least-fifty-pereeftt 

22 t5Btt--ef--the-severaftee-taw-shaii-be-dedieated-to-the-tr~st 

23 fuftdT" 

24 NEW SECTION. Section 2. Submission to electorate. 

25 This amendment must be submitted to the electors of Montana 
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at the general election to be held in Nove•ber 1988 by 

printing on the ballot the full title of this act and the 

following: 

[)FOR amending the constitution to dtseen~+n~e DELETE 

the deposit REQUIREMENT THAT AT LEAST 50\ of coal 

severance tax collections in BE OEniCATEO TO the 

coal severance tax trust fund. 

[J AGAINST amending the constitution to ~tseeft~inue 

DELETE the deposit REQUIREMENT THAT AT LEAST 50\ of 

coal severance tax collections in BE DEDICATED TO 

the coal severance tax trust fund. 

NEW SECTION. Section J. Two-thirds vote. Since this 

act proposes an amendment to the Montana Constitution, it 

must be adopted by a two-thirds vote of all members, whether 

one or more bodies. 

-End-

-2- SB 3 

THIRD READING 

/ 



50th Legislature SB 0003/03 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

CONSTITUTIONAL AMENDMENT 

SENATE BILL NO. 3 

INTRODUCED BY KEATING 

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE IX, 

SECTION 5, OF THE MONTANA CONSTITUTION TO BfS€6N~tNBE BEbE~H 

REDUCE ~HE BBP6St~ RB6BfREMEN~-~HA~-A~-bBAS~ ~ 50 PERCENT 

TO 25 PERCENT THE AMOUNT OF COAL SEVERANCE TAX COLLECTIONS 

fN BE DEDICATED TO THE COAL SEVERANCE TAX TRUST FUND." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article IX, section 5, of The Constitution 

of the State of Mon~ana is amended to read: 

''Section S. s~ver8~ee-~ax-o~-eeal---- Coal severance 

tax trust fund. ~he-Ye~±siat~re-s~aii-Oed±eate-~ot-Yeee-tha~ 

one-£ettrt~--t±f4t--ot--the ~here-±e-a THE LEGISLATURE SHALL 

DEDICATE NOT LESS THAN ONE-FOURTH (1/41 OF THE coal 

severance tax te-a TO A trust fund, the interest and income 

from whLch may be appropriated. The principal of the trust 

20 shall forever remain inviolate unless appropriated by vote 

21 of three-fourths (3/4) of the members of each house of the 

22 legislature. After-Beeember-3!,-l9T9T-at-iea~t-£~fty-peree"t 

23 t5e~t--of--t~e-ee~ere"ee-tax-~~a~~-be-ded~eate0-~o-~h~-tr~~t 

2~ Ptlnd~·· 

25 NEW SECTlON. Section 2. Submission to electorate. 
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This amendment must be submitted to the electors of Montana 

at the general election to be held Ln November 1988 by 

printing on the ballot the full title of this act and the 

following: 

0 FOR amending the constitution to O±econt±~~e ~ 

REDUCE th~ d~po•>t RB6BtREMBN~-~HA~-A~-bEAS~ FROM 

50% TO 25% THE 

collections ±" 

tax trust fund. 

AMOUNT of coal severance tax 

BE DEDICATED TO the coal severance 

D AGAINST amending the constitution to di~eont~n~e 

BBbE~B--th~ REDUCE FROM d~po•>t RE6BtRBMEN~-~HA~-A~ 

hEAS~ ~ TO 25% THE AMOUNT of coal severance tax 

collections ±" BE DEDICATED TO the coal severance 

tax trust fund. 

NEW SECTION. SeCtlUfl 3. Two-third~ vote. Since this 

act proposes an amendment to the Montana Constitution, it 

must be adopted by a twc-thirds vote ot all members, whether 

one or more bodies. 

-End-

-2- SB 3 

REFERENCE BILL 



') 

) 

) 

~ 

Page 1 of 2 
STANDING COMMITTEE REPORT 

HOUSE APRIL 7 19__u_ 

Mr. Speaker: We, the committee on ____ u .. ..,o"u,s~E"--'T"'AXA"""'T"'I"'O"'N'---------------

report ________ SENA'!'!t~B~'I._,L,L,_,.N,.,O,._,J,__ ___________________ _ 

0 do pass QG<be concurred in XX as amended 
0 do not pass [_] be not concurred in D statement or intent allached 

Rep~~~amirez, Cna;<mao 

Be amended as follows: 

1. Title, line 6 
Strike: ''DELETE" 
Insert: "REDUCE" 

2. Title, line 7 
Following: line 6 
Strike: "THE" 
Following: "BBP8Silfl" 
Strike: "REQUIREMENT THAT AT LEAST" 
Insert: •FROM 
Following:--npERCENT" 
Insert: "TO 25 PERCENT THE AMOUNT 

3. Title, line 8 
Strike: "BEn 

4. Page 1, line 16 
Strike: ''There is a" 

5. 

Insert: "The legislature shall dedicate not less than 
one-fourth (1/4) of the" 
Following: "tax" 
Insert: "to a" 

Page 2, 
Strike: 
Insert: 

line 4 
"DELETE" 
"reduce" 

e , line s 6. Pag 2 
Followi 
Strike: ng ;, th 1 !"e 4 

Following. ~ Strike. ;, de~!!l~~· 
Ins • REQUIREME~T Fol~rt: "from' THAT AT LEAST" 

0w1ng: "SO%• 
Insert· "t -~ • o 25% the amo • 

7. Page 2, line 6 . unt /) f1r \) ~r -~- {!__cw.;J 1A- ~ 
- -···-" ··~ ~ color_) 

') 

0 

0 

A 

SB 3 
Page 2 of 2 

8. Page 2, line 9 
Strike: "DELETE the" 
Insert: • reduce from" 
Following: •aepes~e" 

l)l.'!!.U.. 7 .. 10.8.L 

Strike: "REQUIREMENT THAT AT LEAST" 
Following: 50% 
Insert: "to 25% the amount" 

9. Page 2, line 10 
Strike: "BE" 

7J) R"J>re~en t<t' ~;~ ~ ;~t .. <. .......... . ~5.[~~~~~·~·~ha~rman. 




