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INTRODUCED 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA URGING THE 

INTERSTATE COMMERCE COMMISSION TO REFRAIN FROM APPROVING 

DIVESTITURES OF CONTROL OR SALE OF RAILROAD PROPERTY WITHOUT 

COMPLETE STUDY AND PUBLIC HEARINGS IN ORDER TO GRANT 

CONGRESS TIME TO REVIEW THE PROBLEMS ARISING FROM 

DIVESTITURE. 

WHEREAS, under existing law the Interstate Commerce 

Commission lacks authority to protect the public interest in 

the matter of the divestiture of control, sale, or 

abandonment of railroad properties because it cannot require 

these actions to conform to any pattern that might serve the 

most efficient development of the national railroad network 

or the long-term future needs of the nation for economic 

expansion, defense, or transportation; and 

WHEREAS, railroad companies are currently engaged in an 

intensive effort to divest through sale or abandonment of 

strategic regional railroad properties in order to maximize 

profits a~d extend monopolistic control of traffic ~n 

producing areas, without consideration of the adverse 

effects, including elimination and curtailment of railroad 
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services, creation of smaller, weaker regional railroads 

prone to failure, and the welfare and convenience of the 

general public, small businesses, shippers, and industries 

in the respective areas; and 

WHEREAS, the Interstate Commerce Commission has been 

actively encouraging divestiture of control, sale, or 

abandonment of railroad property on any basis, however 

fragmentary, without regard for the effect on the long-range 

transportation needs of the nation; and 

WHEREAS, the Interstate Commerce Commission has 

recently rejected appeals for the suspension of divestitures 

until it has undertaken a study to establish proper patterns 

and policy for divestiture, and has refused to hold public 

hearings that would protect the welfare and convenience of 

the general public; and 

WHEREAS, an evaluation of the adequacy of rail service 

requires consideration not only of what service and 

equipment is required to serve the economy in the territory 

involved, but also what level of competitive interstate rail 

service should be maintained and preserved and what 

equipment and manpower is required to satisfy the needs of 

national defense as specified by the national transportation 

policy, including maintenance of the strategic rail network; 

and 

WHEREAS, sales or divestitures of control that have 
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been accomplished or proposed are creating great 

difficulties for newly created, weaker regional railroads, 

including elimination of access to equipment and a financial 

base adequate to provide continuation of service, 

elimination of competition, curtailment of railroad 

facilities in respective areas, and a fragmented, permissive 

approach to making the adjustments necessary for the 

nation's railroads to serve a dynamic, expanding economy. 

10 NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

11 OF REPRESENTATIVES OF THE STATE OF MONTANA: 

12 That in order to afford Congress time to review the 

13 problems arising from the present railroad divestiture 

14 movement, to consider amending the Interstate Commerce Act 

15 and Staggers Act to provide greater protection of the public 

16 interest, and to develop a nationwide plan for 

17 reorganization of the nation's railroad network, the 

18 Interstate Commerce Commission be urged to act with extreme 

19 caution and full deliberation in considering applications 

20 for the divestiture of control or sale of railroad property, 

21 and to refrain from granting approvals without complete 

22 study of the fiscal and environmental impact of divestiture 

23 and public hearings concerning th~ regional impact of 

24 proposed divestitures. 

25 BE IT FURTHER RESOLVED, that the Secretary of State 
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send copies of this resolution to the Interstate Commerce 

Commission and the Montana Congressional Delegation. 

-End-
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APPROVED BY COMM. ON 
BUSINESS AND LABOR 

HOUSE JOINT RESOLUTION NO. 8 

INTRODUCED BY FRITZ, RANEY, SPAETH, 

KOEHNKE, HARP 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA URGING THE 

INTERSTATE COMMERCE COMMISSION TO REFRAIN FROM APPROVING 

DIVESTITURES OF CONTROL OR SALE OF RAILROAD PROPERTY WITHOUT 

COMPLETE STUDY AND PUBLIC HEARINGS IN ORDER TO GRANT 

CONGRESS TIME TO REVIEW ~HB---PR8BbBMS---AR%S%N8---PR8M 

BIVBS~I~SRB DIVESTITURES. 

WH8R8AS,--~nd~r--existing--iaw--th~-%nter~~aee-eommeree 

eommi~sion-%ae~s-a~~hority-~o-prO~@ee-the-pHblie-interest-in 

th@--matt@r--o£--the--divest±tttre--e£--eone~o~,---~are7---or 

abandonmene-o£-ra~lroad-properties-beeaHse-i~-eannoe-req~ire 

~hese-aetions-to-eonform-to-a~y-pattern-that-mi~ht-eerve-the 

most--eff~eient-development-of-the-nat±onal-ra±lroad-network 

or-the-long-term-f~tttre-neede-o£--the--nat±on--for--eeonomie 

expansion,-de£ense7-or-transportation~-and 

WHEREAS,-ra±lroad-eompan±es-are-eMrrently-en~a9ed-in-an 

±nten~±ve--e£fort--to--d±vest-thro~gh-sale-or-aeandonment-of 

strateg±e-reg±onal-ra±lroaft-properties-±n-order-to--max±m±ze 

prof±t~--and--extend--monopol±st±e--eontrol--of--tra££~e--i~ 

prodne~ng--are~s,--w±thottt--eonsiderat~on--o£--the--~aa~erse 
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effeets,--i~elttdinq--e%imination-and-ettrtailment-o£-rai%road 

~erviees7-ereation-o£--~maller7--weaker--re9ionai--~a±lroads 

prone--to--fail~re,--and--the-wel£are-and-eoft¥en±eftee-o£-tke 

general-~~~lie,-~mall-bnsinesses,-shi~persr--and--indttstries 

in-the-respeetive-areas~-and 

WHERBASr--the--~nterstate--eommeree-eommiss±on-has-been 

aet±veiy--eneottrag±ng--diveet±tnre--o£--eontrol,--eale7 ---or 

abandonment--of--ra±T~oeft--pro~erty--on--any--bas±s7-however 

fra~m~nearyr-withont-re9ard-£or-the-e££eet-on-the-long-range 

transportat±on-neees-o£-tfte-nation;-and 

WHEREAS,--the--%nterstate---eommeree---eomm±eeion---hae 

reeefttly-rejeeted-a~peals-for-the-snepen~~on-of-d±vestitttres 

nnt±l-±t-has-nndertaken-a-stndy-to-e~tabiieft-proper-paeterns 

and--poliey--for-d±Yestitttre,-and-has-refnsed-to-hold-pttblie 

hear±n~s-that-wo~ld-proteet-the-welfare-and--eonvenienee--o£ 

the-9eneral-p~b%±et-and 

WHEREAS7--an-eval~ation-of-the-adeqttaey-of-rail-eerviee 

requires--eone±derat±on--not--only--of--what---serv±ee---and 

eqH±pm~n~--±e-~eqttired-to-~er~e-~he~economy-in-the-ter~±eory 

iftvo±vedr-b~t-ai~o-what-ie~ei-of-eompetitive-inter~tate-rail 

serviee--~hottid--be--maiftta±ned--and--pre~er~ed---and---what 

eqtt±pment--anO--manpower-±~-req~~~ed-t~-~at±~fy-ehe-needs-of 

nationat-defen~e-as-~peeif±ed-by-the~national~tran~portation 

po±iey,-±nei~O~n9-ma±~tenanee-o~-the-~r~ate9ie-~eit-netwo~k; 

and 
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WHBRBASr-sa~~~-or-dive~~±e~~e~--of--eo~trol--ehet--have 

~ee~---aceomplished---or---propo~ed---are---ereati~g---grea~ 

diffie~lt~es-for-newly-ereated,-weaker--region8l--railroadst 

i~elttding-eliminat~on--of-e:eeess-t:o-eqt~ipm.ent-end-a-~±netneia7 

base---adeq~ate---t:o---~rovide---eont±n~atio~---of--eer¥±eer 

el±mination--of---eompet±t±on,---ettrtailment---of---reilrocd 

faeil±t±e~-±n-respeetive-areas1 -and-a-fra9m~nted 7 -perm±ssive 

approaeh---to--moking--the--adjt~stmen~s--neee~sary--for--the 

nat±onLs-raiiroads-to-serve-a-dynam±e7-expanding-eeonomyo 

WHEREAS, MONTANA, BECAUSE OF ITS GEOGRAPHICAL LOCATION 

~~~!STANCE FROM MARKETS, IS HEAVILY DEPENDENT ON 

:I'RANSPORTATION SERVICES FOR ITS ECONOMIC WE;~I_l'l(;_;_AND 

WHEREAS'~-~[, FACILITIES ARE VITAL TO THE 

TRANSPORTATION SERVICES AVAILABLE TO MONTANA; AND 

~~-• __ A_ TREND EXISTS IN THE RAILROAD INDUSTRY TO 

DISPOSE OF REGIONAL RAILROAD~PROPERTY, AND SUCH DISPOSITION 

COULD HAV~_SIGNIFICANT IMPACT ON SHIPPERS, INDUSTRI~ 

§MALL BUSINESSES, AND_!_H_E:_(;ENERAL PUBLIC IN MONTANA; AND 

WHEREAS, THE CURRENT PROCEDURES UTILIZED BY THE 

INTERS1'ATE COMMERCE COMMISSION MAY NOT ADEQUATELY PROVIDE 

FOR PUBLIC OR GOVERNMENTAL INPUT INTO THE APPROVAL OF 

DIVESTITURES OF REGIONAL RAILROAD PROPERTY; AND 

WHEREAS, NEWLY -~EATED REGIONAL RAILROADS MAY FACE 

~IFFICULTTES MAINTAINING EQ~IPMENT_AND AN ADEQUATE FINANCIAL 

25 BASE; AND 
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WHEREAS, THE RELATIONSHIP BETWEEN LAND GRA~NTS 

ORIGINALLY AWARDED FOR THE CONSTRUCTION OF RAILROADS AND THE 

PRESENT HOLDINGS OF RAILROAD COMPANIES IS UNRESOLVED IN THE 

PUBLIC MIND. 

NOW, THEREFORE, BE IT RESOLVED BY 'rHE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That 10 order to afford Congress time to review th~ 

p~oe~em~--art~in9--from the present railroad divestiture 

movement,.--t:o--eon~ieer-amf"!l"'d~n9-the-fnter:!tate-€orMterce-Ae.t 

end-Ste99ers-Aet-tu-pro~ide-9t"eeter-protee~ion-of-the-pttblic 

tf'lterest,- and 

reorganization 

to 

of 

develop a 

the nation's 

nationwide plan 

railroad network, 

for 

the 

Inter~tate Commerce Commission be urged to act with extreme 

caution and full deliberation in considering applications 

for the divestiture of control or sale of railroad property, 

and to refrain from granting approvals without complete 

study of the fiscal, ECONqMIC, and environmental impact of 

divestiture and public hearings concerning the regional 

impact of proposed divestitures. 

BE IT FURTHER RESOLVED, that the Secretary of State 

send copies of this resolution to the Interstate Commerce 

Commission and the Montana Congressional Delegation. 

-End-
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HOUSE JOINT RESOLUTION NO. 8 

INTROOUCED BY FRITZ, RANEY, SPAETH, 

KOEHNKE, HARP 

A JOINT RESOLUTION OF THE SENATE AND THE 

REPRESENTATIVES OF THE STATE OF MONTANA 

INTERSTATE COMMERCE COMMISSION TO REFRAIN FROM 

HOUSE OF 

URGING THE 

APPROVING 

DIVESTITURES OF CONTROL OR SALE OF RAILROAD PROPERTY WITHOUT 

COMPLETE STUDY AND PUBLIC HEARINGS IN ORDER TO GRANT 

CONGRESS TIME TO REVIEW ~HB---PR6BbBMS---ARtStN8---PR6M 

BtVBS~%~HRB DIVESTITURES. 

WHBRBA87--ander--exis~~ng--±aw--the-fn~ere~aee-eommeree 

eommi~sion-%seks-a~thori~y-~o-protect-~he-p~b%±e-iatereet-in 

the--matter--of--~he--divestit~re--of--contro±,---ea±e,---or 

aban~enment-o£-rs±iroad-propert±e~-beeaaee-it-eannot-req~ire 

these-aetions-to-eonform-to-any-pattern-tftat-might-eerve-the 

most--ef£ieient-deveiopment-o£-the-nat±onai-ra±iroad-netvork 

or-the-iong-term-fat~re-needs-o£--the--nat±on--£or--eeonom±c 

expaneionT-defense,-or-transportation;-and 

WHBRBAS,-railroad-eempafties-are-e~rrefte±y-eftgaged-i~-aft 

~n~eft~ive--e££er~--to--divest-thre~gh-saie-or-4bandonmene-o£ 

st~ateg±e-regional-railroad-proper~iee-in-order-to--maximize 

p~o£ite--and--exeend--monopoii~tie--eontrol--o£--traff±e--in 

prodtte±ng--areas,--wi~hottt--cons±dera~ion--o£--the---adverse 
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e££eeee7--ine~ttd±ng--elimination-and-ettrtailment-of-ra±~road 

eerviees,-ereat~on-o£--smaller,--wea~er--regiona~--railroade 

prone--eo--ra±}ttre,--an8--the-weifare-and-eonvenienee-o£-the 

generai-pttblie,-smail-bttsinesees,-ehippers,--and--±ndttstries 

±n-the-respeetive-areas;-an~ 

WHBRBASy--the--Interstate--eommeree-eommission-has-been 

aee±vely--eneottraging--di~estittlre--of--eontrel;--sa±e,---or 

abandonment--o£--railroad--pro~erty--on--any--basis,-hewever 

£ragmentaryT-w±tho~t-r@98rd-for-the-ef£eet-on-the-Tong-range 

~ransportation-n@eds-o£-the-nati0~7-cnd 

WHBRBAS7--the--Inter~tate---eommeree---eommiseien---has 

reeent%y-re;eeted-appeals-£or-the-sttspension-o£-divestit~re~ 

~ntii-±t-has-~ndertaken-a-st~dy-to-establi~h-proper-patterns 

and--peliey--£or-diYestitttre,-and-has-rer~sed-to-hoid-p~blie 

hearings-that-wo~id-proteet-the-weifcre-and--eonvenienee--of 

the-genera%-pabi±e;-and 

WHBRBAS7--an-eva!~o~ion-o£-the-adequaey-o£-raii-serviee 

req~ires--eonsideration--no~--oniy--of--what---~erviee---and 

e~tiipment--is-re~~ired-to-serve-the-eeonomy-in-the-territory 

in¥olYed1-b~t-aiso-wha~-levei-of-eompetit±ve-interstate-raii 

eerviee--shottld--he--maintained--and--preserved---ond---what 

e~ttipmene--and--manpower-is-required·-to-satisfy-the-needs-o£ 

nationai-de£ense-as-speeified-by-the-nati5nal-tran~portat±on 

~oliey,-ine~ud±n9-ma±ntenanee-of-the-~trate9ie-raii-network~ 

and 
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WHBREAS7-~aie~-er-d~vestitttres--e~--eo~trei--thet--he~e 

heen---aeeompii~hed---or----~roposed---~re---ere8ti8g---great 

d±EEietlTties-for-newiy-ereated,-wea~er--reg~o~a~--ra~i~oad~, 

ine~~din9-eiimination-of-aeee~s-to-equipment-and-a-£ina~e±ai 

5 base---adeq~~te---to---pro¥ide---eont~R~etion---o£--serv~eey 
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e!iminat~en--o£---eompetit±on7---~~rtai~m~nt---e£---raiiread 

fae±i±tie~-in-re3peetive-area~ 7 -an~-a-fr~gme~ted7-pe~m±sa±ve 

appr~aek---to--mak~n9--th~--adj~st~~~ts--neee3~e~y--f~~--the 

naeioni3-rai!r6acl~-to-~erve-a-dynomie,-e~~dnding-ee~nomy~ 

~~~MONTA:~~ DEC~US_LQ£__I_'fS -~~~_!{~PHICA.L ~OCATI~~~ 

AND ~~!._?.1' ANC E _ _£ROM _l!ARKE'I' e"_~§_-~-~~ VI L -~-- D_fJ:_?_~D F~_'!' __ ~-Qt_l 

T~NSPORTATION SERVICES FQ_~-~!_~ E~ONOMI_f_ ~ELI..,:-J?_!~~-G ~ AND 

WHERE~~~ RP.TL FACI_!:.__ITIF.S _ ~~~Yl:~_!. ___ }'Q__ ___ 'l'HF: 

TRANSt:_'?R'I'~~!Q~"~~_E:-~~-f:~ AVAILAB!:~E_;-TO -~9-~~~~ifl..; _0-NQ 

~HEREAS, A TREND EXISTS IN !_HE _R~p--~~lJOSTR_I '1'0 

~POSE ~-~EGIONA~ RAILRQ~!?- PR0~-~~:!:~--.:~0 _ §i_L!~~-DTSPOS_!J'...!._ON 

~ULi? __ HAVE _{\ __ SIGNJ~=ICAt!!_ __ IMPACT _SlN S~J.~_PERS!_~INDUS'l'~IESL 

~MALL ~!!-~ INESSES, AND THE GENERAL_ PUBL r__g __ !B_liQNTA_N}\; AND 

WHE~A~ THE~· CURRENT PROC_E:!JUHES _ UTIL_J:~-- BY THE 

INTERSTATE COMMERCE _ COMMISSION MAY ~'IOT~DEQUATELY _{'ROVIDE 

FOR PUBLIC OR GOVERNMENTAL fNPH'P~-fN'P9 PARTICIPATI9~ :r'HE 

APP~OVAL OF DIVESTITURES OF REGIO~L RAIL~OAD PROPERTY; AND 

!'!HEREAS, NEWLY CREATED__!iE:Ql(}_r.IA_L_EAILROADS MAY FACE 

DIFFICULTIES MAINTAINING EQUIPMENT AND.AN ADEQUATE FINANCIAL 

25 BASE; AND 
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~'IHEREAS, THE REJ!~~IONSHIP__ BETWEEN LAND -~GRANTS 

ORIGINALLY AWARDED FOR THE CONS~~'l~_~ON _Qf_B_AILRO!\-DS __ A~_'!H~ 

PRESENT HOLDINGS OF RAILROA~OMPANI'O§ 1~ UNRBSOLVED IN THE 

PUBLIC >liND. --------

NO~-i! TEEREFOR.t:, BE IT 9ESOLVF.8 BY Tf-U·: S!!:NATE ANU THF HOUSE 

OF HEPRESEN'l'ATIVES OF THF: S'l'A-J'E OF HONTANA: 

That in order to afford Congress L!me ~o rev1ew ~Me 

pr-..,l:;f.eM.s- art-~1:-ni:j--- ~t"em the presel't railroad divestitlJre 

mr·.vernen ~~>~to- e<5rt~t:d er- EI:MI!"nding- tMI""- -!.:~'t.e r' ~ t-e.te-· -€emmeree-- --A~t. 

~~~-S~agg~~~-Aet--~o-pre¥ide-greater-~~et~ctto"-~f-eh~-pttb±~e 

iro_~"!'t'C2t'F" and to develop ~ r.a.t l::Jn.,.;ide plon for 

reo~ganizat1on of the nation's ra:!roarl netwcr«., the 

r:nte~·sta.le Com.r;~erce Commission be urge.] ~o act- "'ith extrEme 

caution and full deliberation in ccnsidering applications 

foe the divestiture of control or sale of ~ailroad property, 

and to refrdin from granting approvuJs ·without complete 

study of the fisce~.l~g;>NOMIC, and environmental impact of 

divestiture and public hedrlngs cuc1cer~ing the regional 

impact of pr.oposed divt:stitures. 

BE IT FURTHER RESOLVED, that the Secretary of State 

send copies of this resolution to the Interstate Commerce 

Commission and the Montana Congressional Delegation. 

-End-
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