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BILL No. _JSE4A

INTRODUCED BY Z =7 k{QQAMG.

A BILL FOR AN ACT ENTITLED: ™AN ACT TO GENERALLY REVISE THE
CLASSIFICATICN OF PROPERTY FOR PROPERTY TAX PURPOSES; TO
ESTABLISH TAXABLE RATES FOR EACH CLASS OF PROPERTY; TO
CLASSIFY AND TAX INCOME-PRODUCING PRGPERTY SEPARATELY FROM
NONINCOME-PRODUCING PROPERTY; TO EXEMPT LIVESTOCK,
AGRICULTURAL PRODUCTS, AIRCRAFT, WATERCRAFT, ALL-TERRAIN
VEHICLES, AND CERTAIN OTHER PROPERTY FROM TAXATION; TO
PROVIDE A PER CAPITA FEE ON LIVESTOCK: AMENDING SECTIONS
7-1-21ii, 7-3-1321, 7-6-2211, 7-6-4121, 7-6-4254, 7-7-107,
7-7-108, 7-7-2101, 7-7-2203, 7-7-4201, 7-7-4202, 7-13-4103,
7-14-236, 7-14-2524, 7-14-2525, 7-14-4402, 7-16-2327,
7-16-4104, 7-31-106, 7-31-107, 7-34-2131, 15-1-101,

15-6-133, 1i5-6-201, 15-6-207, 15-7-103, 15-8-111, 15-8-205,

15-8-301, 15-8-404, 15-8-405, 15-8-706, 15-16-611,
15-23-202, 15-24-301, 15-24-392, 15-24-1102, 15-24-1103,
19-11-503, 19-11-504, 20-9-406, 20-9-407, 20-9-502,

67-3-201, 6&67-3-202, 81-6-1CL, 81-6-1D4, B1l-6-204, 81-6-209,
41-7-10¢3, 8l-7-104, 81-7-201, 81-7-202, B1-7-303, 81-7-305,
AND 81-8-804, MC&; REPEALING SECTIONS 15-6-134 THROUGH
15-6-149, 15-6-151 THROUGH 15-6-154, 15-24-304, 15-24-901
THROUGH 15-24-906, 15-24-908 THROUGH 15-24-911, 15-24-921

THROUGH 15-24-926, 15-24-931, 15-24-941 THROUGH 15-24-943,
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AND 81-7-118, MCA; AND PROVIDING A DELAYED EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-133, MCA, is amended to read:
"15-6-133. Class three property -- description --

taxable percentage. (1) Class three property includes

agricultural land as defined in 15-7-202.

(2) Class three property 1is taxed at the-taxable
percentage-ratea-UpPt-of-jta-productiva-capacity 30% of its

productive capacity.

+3y--Untti--Juiv-——1+--19867-the-taxabte-percentage-ratce
Lpl-foes-etgas-three-property—ta-306%<
t4y--Prior-to-duty-i7-i9867-the-department--of--revanue
shati--determine--the-taxabie-percentage-rate-UpP2-applicabie
to-ctass-three-preperry—for-the-revaination-eyete--beginning
dancary—Y7;-¥986; —as-foliowa:
tat——Fhe--director—-of~~the-department-of-revenns-shall
certify-to-the-governor-before-duiy-1;-13867-the--percentage
by--whieh--the--apprataed-vatue-ocf-ati-property—in-~the-state
ciassified-under-ciass-thres-as--ef--Jancary--t57--1386,-—has
tnereased--due-—to-the-revaloation—condacted-under-316-7-333<
Thi34~figure-~is-‘"the———“certiféed;‘-statewide———percentage
tnereasets
tby¥--Fhe--taxabie--vatue--sf-preperty-tn-ciass-three-is

determinad-—-as--g-—-funetton--of--the---certifipd---aratewide
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percentage--increaze—-in-—-accordance—-with-~-the-—tabie-shown
betaws

tef——Fhia--table-—-timita--tha——-aratewide -increase—--in
taxabte--vaiuation--resuiting--from--reappraisai-—-toe--8%s-In
eatentating-the-percentage-increasey-che-department-may-—not
consider-mgriculiturat-vse-changes-during-catendar-year—-19585+

tdy--Phe--taxable--percentage-—must--be--caicuiated--by
interpotation-to-cotncide-—with--the--nearest--whoie-—number
certifted--statewide--percentage-increase-from-the-following
cabtes

Eertified-Statewide

€iasa—Fhree TPaxabie

Percentage-Increase Fercentage-“pu

-8 . 38566
EY:] 27527
20 25508
30 23-68
4B 21-43
58 20568

t5y~-After-duty-17y-19867 no-adjustment-may-be--made—-by
the--department-——to-—-the-taxable-percentage-rate-"pl-untit-a
revatuation-hes-been—-made-as-previded-in-15-F-331<"

NEW SECTION., Section 2. Class four property -
description -- taxahle percentage. (1) Class four property
includes:

(a) residential city or town lots;
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(b) farmsteads;

{c) residential suburban tracts or lots; and

{d) improvements to land listed in subsection (l){a),
(i)(b}), or (1l)(c) that are used primarily for residential
purposes.

(2) Property listed in this section is taxed at 3.86%
of its market value multiplied by a percentage figure based

on income and determined from the following table:

Income Income Percentage
Single Person Married Couple Multiplier
$0 - $1,000 S0 - §1,200 0%
1,001 - 2,000 1,201 - 2,400 10%
2,001 - 3,000 2,401 - 3,600 20%
3,001 - 4,000 3,601 - 4,.B00 30%
4,001 - 5,000 4,801 - 6,000 40%
5,001 - &,000 6,001 - 7,200 50%
6,001 - 7,000 7.201 - 8,400 60%
7,00Y - 8,000 8,401 - 9,600 70%
8,001 - 95,000 9,601 - 10,800 80%
9,001 - 10,000 10,801 - 12,000 90%

(3) For the purposes of this section, the term

"improvements" includes mobile homes placed on the land.
NEW SECTION. Section 3. Class five-A property --
description —- taxable percentage. (l) Class five-A property

includes:
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ta) timberland;

(by land used Eor industrial, commercial, or other
purposes in the productiaon of income, except land
specifically included in another c¢lass;

(c) imprcvements to agricultural land and timberland
that include 1 acre of real property beneath the
improvement;

{d) improvements to other land classified wunder this
section;

e} improvements to rights-of-way; and

(E) improvements to hydraulic power wWworks.

{2) Class fivé—A property is taxed at 31.86% of its
market value.

{3) Improvements under subsection (1)(c) are taxed at
B80% of the rate specified in subsection (2).

{4}y The rate at which property in class five-A is
taxed may not exceed 125% of the rate at which property in
class four is taxed.

NEW SECTION. Section 4, Class five-B property —-—
description -- taxable percentage. (1) Class five-B property
includes:

{a) all property used and owned by persons, firms,
corporations, or other organizations that are engaged in the
business of furnishing telephone communications exclusively

to rural areas or to rural areas and cities and towns of BO0OO
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persons or less;

(b) subject tec the provisions of subsection (2}, all
property owned by cooperative rural electrical and

cooperative rural telephone associations that serve less
than 9%% of the electricity consumers or telephone users
within the incorporated limits of a city or town;

{c) electric transformers and meters; electric 1light
and pewer substation machinery; natural gas measuring and
regulating station equipment, meters, and compressor station
machinery owned by noncentrally assessed public utilities:
and tools used in the repair and maintenance of this
property;

(d) 1implements and machinery used to repair and
maintain machinery not used for manufacturing and mining
purposes;

(e} all agricultural implements and equipment;

{(£) all mining machinery, fixtures, equipment, tools,
and supplies except those included in class six;

{g} all manufacturing machinery, fixtures, eqguipment,
tools, and supplies except those included in class six:

th) all trailers, 1including those prorated under
15-24-102 but not including those subject to a fee in lieu
of property tax;

(1} all goods and equipment 1ntended for rent or

lease, except goods and equipment specifically exempted by

-6—
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15-6-201;

{j) all other machinmery except that specifically
included in another c¢lass;:

(k) truck toppers weighing more than 300 pounds;

(1) x-ray and medical and dental equipment;

(m) e¢itizens' band radios and mcbile telephones;:

(n) radio and television broadcasting and transmitting
egquipment;

(o) cable television systems;

{p) coal and ore haulers;

(q) trucks having a rated capacity of more than
three-quarters of a ton;

(r) theater projectors and sound equipment;

(s) perscnal property used in the operation of ski
lifts; and

(t) all other property not included in any other class
in this part except that property subject to a fee in lieu
of property tax.

(2} To gualify as class five-B property, the average
cirecuit miles for each station an the telephone
communication system described in subsection (1l}{b) must be
more than 1 mile,

(3) Class five-B property 1is taxed at 10.64% of its
market wvalue.

NEW SECTION. Section 5. Class six property -
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description -- taxable percentage. (1) Class six property
includes:

fa) all property used and owned by cooperative rural
electrical and cooperative rural telephone associations
organized under the laws of Montana, except property owned
by cooperative organizations described in subsection (1)(b)
of [section 4];

(b) air and water pollution control equipment as
defined in this section;

{c) new industrial property as defined 1in this
section;

(d} any personal or real property used primarily in
the production of gasohol during construction and for the
first 3 years of its operation; and

(e) all golf courses, including iand and improvements
actually and necessarlily used for that purpose, that consist
of at least nine holes and not less than 3,000 lineal yards.

(2) ({a) "Air and water pollution control eguipment®
means facilities, machinery, or equipment used to reduce or
control water or atmospheric pollution or contamination by
removing, reducing, altering, disposing of, or storing
pollutants, contaminants, wastes, or heat. The department of
health and environmental sciences shall determine if such
utilization is being made.

{b) The department of health and environmental

-8~
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sciences' determination as to air and water pollution
control equipment may be appealed to the board of health and
environmental sciences and may not be appealed to either a
county tax appeal board or the state tax appeal board.
However, the appraised value of the equipment as determined
by the department of revenue may be appealed to the county
tax appeal board and the state tax appeal board.

{3) "New industrial property" means any new industrial
plant, including land, buildings, machinery, and fixtures,
used by new industries during the first 3 years of their
cperation. The property may not have been assessed within
the state of Montana prior to July 1, 1961.

(4} {a) "New industry" means any person, corporaticn,
firm, partnership, association, or other group that
establishes a new plant in Montana for the operation of a
new industrial endeavor, as distinguished from a mere
expansion, recrganization, or merger of an existing
induskry.

{b) New industry includes only those industries that:

(i) manufacture, mill, mine, produce, process, or
fabricate materials:

{ii) do similar work, employing capital and 1labor, in
which materials wunserviceable in their natural state are
extracted, processed, or made fit for use or are

substantially altered or treated so as to create commercial
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products or materials; or

(iii) engage in the mechanical or chemical
transformation of materials or substances into new products
in the manner defined as manufacturing in the 1972 Standard
Industrial Classification Manual prepared by the United
States office of management and budget.

(5) New industrial property does not include:

(a) property used by retail or wholesale merchants,
commercial services of any type, agriculture, trades, or
professions;

(b) a plant that will create adverse impact on
existing state, county, or municipal services; or

{c) property used or employed in any industrial plant
that has been in operation in this state for 3 vyears or
longer.

(6) Class six property is taxed at 2.954% of its
market wvalue.

NEW SECTION. Section 6. Class seven property -—
description -~ taxable percentage. (1) Class seven property
includes:

(a) centrally assessed electric power companies'
allocations, including, if congress passes legislation that
allows the state to tax property owned by an agency created
by congress to transmit or distribute electrical energy,

allocations of properties constructed, owned, ar operated by

-10-
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a public agency created by the congress to transmit or
distribute electric energy produced at privately owned
generating CEacilities {not including rural aelectric
cooperatives);

(b) allocations for centrally assessed natural gas

companies having a major distribution system in this state;

and
(c) centrally assessed companies' allocations except:
{i) electric power and natural gas companies'
property;

(ii) property owned by cooperative rural electric and
cooperative rural telephone associations and classified in
class six:

(iii) property aowned by organizations providing
telephone communications to rural areas and classified in
class five-B;

(iv) railroad transportation property included in class
eight; and

(v) airline transportation property included in class
eight.

(2) Class seven property is taxed at 12% of market
value,

NEW SECTION. Section 7. Class eight property -
description -- taxable percentage. (1) Class eight property

includes all railroad transportation property as described
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in the Railroad Revitalization and Regulatory Reform Act of
1976 as it read on January 1, 1986, and all airline
transportation property as described in the Tax Equity and
Fiscal Responsibility Act of 1982 as it read on January 1,
1986.

(2} PFor the taxable year beginning January 1, 1986,
and for each taxable year thereafter, class eight railroad
property is taxed at the percentage rate "R", to be
determined by the department as provided in subsection (3),
or 12%, whichever is less.

(3} R = A/B where:

{a} A is the total statewide taxable wvalue of 2all
commercial property, except class eight railroad property,
as commercial property is described in  15-1-101(1)(4),
including class one and class two property; and

(b) B 1is the total statewide market wvalue of all
commercial property, except class eight rallroad property,
as commercial property is described in 15-1-101(1)(4),
including class one and class two property.

(4) {a) For the taxable year beginning January 1,
1986, and for every taxable year thereafter, the department
shall conduct a sales assessment ratio study of all
commercial and industrlal real property and improvements.
The study must be based on:

(i) assessments of such property as of January 1 of

-12-



w

& N o>

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24
25

LC 1725/01

the year for which the study is being conducted; and

{1i) a statistically wvalid sample of sales using data
from realty transfer certificates filed during the same
taxable vyear, or from the immediately preceding taxable
year, but only if a sufficient npumber of certificates is
unavailable from the c¢urrent taxable year to provide a
statistically valid sample. »

{b) The department shall determine the value-weighted
mean sales assessment ratioc "M" for all such property and
reduce the taxable value of property described in subsection
{4) only, by multiplying the total statewide taxable value
of property described in subsection (4) by "M" prior to
calculating "A" in®subsection (3).

{c} The adjustment referred to in subsection (4)(b)
will be made beginning January 1, 1986, and in each
subsequent tax year to equalize the railroad taxable values.

(5) For the purpose of complying with the Railrecad
Revitalization and Regulatory Reform Act of 1976 as it read
on January 1, 19B6, the rate "R" referred to in subsection
(3) is the equalized average tax rate generally applicable
to commercial and industrial property, except class eight
railroad property, as ccommercial property is defined in
15-1-101(1)(d).

{6) For the taxable years 1986 through 1990, class

eight airline property is taxed at 12%, and for each taxable
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year thereafter, class eight airline property is taxed at
the lesser of 12% or the taxable percentage rate for class
eight railroad property without adjustment.

{7) For the purpose of complying with the Tax Equity
and Fiscal Responsibility Act of 1982 as it read on January
1, 1986, the taxable percentage rate referred to in
subsection (6) is the equalized average tax rate generally
applicable to commercial and industrial property, except
class eight airline property, as commercial property 1is
defined in 15-1-101(1)(4).

Section 8. Section 7-1-2111, MCA, is amended to read:

"7-1-2111. Classification of counties. (1) For the
purpose ©of regulating the compensation and salaries of all
county officers; not otherwise provided fory and for fizxing
the penalties of officers' bonds, the several counties of
this state shall be classified according to that percentage
of the true and full valuaticen of the property therein upon
which the tax levy is made, as follows:

(a) first class--all counties having such a taxable
valuation of $90 million or owver;

{b) second class--all counties having such a taxable
valuation ©of more than $30 million and less than 850
million;

(¢} third «class--all counties having such a taxable

valuation of more than $20 million and less than $30

~14-
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million;

(d} Ffourth class--all <counties having such a taxable
valuation of more than $15 million and less than $20
million;

{e)y fifth class--all counties having such a taxable
valuation of more than $10 million and less than $15
million;

(£} sizxth c¢lass--all counties having such a taxable
valuation of more than $5 million and less than $10 miliion;

(g} seventh class——all counties having such a taxable
valuation of less than $5 miliion.

(2) As used in this section, taxable valuation means
the taxable value of taxable property in the counkty as of
the time of determination plus:

(a) that portion of the taxable value of the county on
December 31, 1981, attributable to automobiles and trucks
having a rated capacity of three-quarters of a ton or less;
and

{b) the amount of new production taxes levied, as
provided in 15-23-607, divided by the appropriate tax rates
described in 15-23-607(2)(a) or (2){b) and multiplied by
60%<; and

(c) 3.5% of the total taxable value of the county on

December 31, 1986,"

Section 9. Section 7-3-1321, MCA, is amended to read:
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"7-3-1321. Authorization to incur indebtedness -
limitation. {1} The consolidated municipality may borrow
money or issue bonds for any municipal purpose to the extent
and in the manner provided by the constitution and laws of
Montana for the borrowing of money or issuing of bonds by
counties and cities and towns.

(2) The municipality may not become indebted in any
manner or for any purpose to an amount, including existing
indebtedness, in the aggregate exceeding 2B% 29% of the
taxable value of the taxable property therein, as
ascertained by the last assessment for state and county
taxes prior to incurring such indebtedness. All warrants,
bonds, or obligations in excess of such amount given by or
on behalf of the municipality shall be veoid."”

Section 10. Sectien 7-6-2211, MCA, is amended to read:

"7-6-2211. Authorization tc conduct county business on
a cash basis, (1) In case the total indebtedness of a
county, lawful when incurred, exceeds the limit of 23% 24%
established in 7-7-2101 by reason of great diminution of
taxable value, the county may conduct its business affairs
on a cash basis and pay the reasonable and necessary current
expenses of the county out of the cash in the county
treasury derived from its current revenue and under such
restrictions and regulations as may be imposed by the board

of county commissioners of the county by a resolution duly

-16-
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adopted and included in the minutes of the board.

{2) Nothing in this section restricts the right of the
board to make the necessary tax levies for interest and
sinking fund purposes, and nothing in this section affects
the right of any creditor of the county to pursue any remedy
now given him by law to obtain payment of his claim.™®

Section 11. Section 7-6-4121, MCA, is amended to read:

"7-6-4121. Authorization t¢ conduct municipal business
on a cash basis. (1) In case the total indebtedness of a
city or town has reached 37% 18% of the total taxable value
of the property of the city or town subject to taxation, as
ascertained by the last assessment for state and county
taxes, the city or town may conduct its affairs and business
on a cash basis as provided by subsecticon (2).

(2) (&) Whenever a c¢ity or town is conducting its
business affairs on a cash basis, the reasonable and
necessary current expenses of the city or town may be paid
cut of the cash in the city or town treasury and derived
from its current revenues, under such restrictions and
regulations as the city or town council may by ordinance
prescribe.

{b) In the event that payment is made in advance, the
city or town may reguire & cash deposit as collateral
security and indemnity, equal in amount to such payment, and

may hold the same as a special deposit with the city
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treasurer or town clerk, in package form, as a pledge for
the fulfillment and performance of the contract or
obligation for which the advance is made.

{c) Before the payment o©of the current expenses
mentioned above, the city or town council shall first set
apart sufficient money to pay the interest upon its legal,
valid, and outstanding bonded indebtedness and any sinking
funds therein provided for and shall be authorized to pay
all wvalid claims against funds raised by tax especially
authorized by law for the purpose of paying such claims,"

Section 12. Section 7-6-4254, MCA, is amended to read:

"7-6-4254. Limitation on amount of emergency budgets
and appropriations. (1) The total of all emergency budgets
and appropriations made therein in any one year and to be
paid from any city fund may not exceed 38% 39% of the total
amount which could be produced for such city fund by a
maximum levy authorized by law to be made for such fund, as
shown by the last completed assessment roll of the county.

(2) The term "taxable property", as used herein, means
the percentage of the wvalue at which such property is
assessed and which percentage is used for the purposes of
computing taxes and does not mean the assessed value of such
property as the same appears c¢n the assessment roll.*"

Section 13. Section 7-7-107, MCA, is amended to read:

"7-7-107. Limitation on amount of bonds for

_la_
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city-county consclidated units. (1) Except as provided in
7-7-108, no city-county consolidated 1iocal government may
issue bonds for any purpose which, with all outstanding
indebtedness, may exceed 39% 40% of the taxable value of the
property therein subject to taxation as ascertained by the
last assessment for state and county taxes.

{2) The issuing of bonds for the purpose of funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additional indebtedness but is merely the
changing of the evidence of outstanding indebtedness."

Section 14. Section 7-7-108, MCA, is amended to read:

"7-7-108. Authorization for additional indebtedness
for water or sewer systems. (1) For the purpose of
constructing a sewer system cor procuring a water supply or
constructing or acquiring a water system for a city-county
consolidated government which shall own and control such
water supply and water system and devote the revenues
therefrom to the payment of the debt, a city-county
consolidated government may incur an additional indebtedness
by borrowing money or issuing bonds.

{2) The additional indebtedness which may be incurred
by borrowing money or issuing honds for the constructiom of
a sewer system aor for the procurement of a water supply or
for both such purposes may not in the aggregate exceed 10%

over and above the 39% 40% referred to in 7-7-107 of the
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taxable value of the property therein subject to taxation as
ascertained by the last assessment for state and county
taxes."

Section 15. Section 7-7-2101, MCA, is amended to read:

"7-7-2101. Limitation on amount of county
indebtedness. (1) No county may become indebted in any
manner or For any purpose t¢ an amount, including existing
indebtedness, in the aggregate exceeding 23% 24% of the
total of the taxable value of the property therein subject
to taxation, pius the amcunt of new production taxes levied
divided by the appropriate tax rates described in
15-23-607(2)(a) or {2)(b) and multiplied by 60%, as
ascertained by the last assessment for state and county
taxes previous to the incurring of such indebtedness.

(2) No county may incur indebtedness or liability for
any single purpose tco an amount exceeding $500,000 without
the approval of a majority of the electors thereof voting at
an election to be provided by law, except as provided in
7-21-3413 and 7-21-3414.

{3) Nothing in this section shall apply to the
acquisition of conservation easements as set forth in Title
76, chapter 6."

Section 16. Section 7-7-2203, MCA, is amended to read:

"7-7-2203. Limitation on amount of bonded

indebtedness. {1} Except as provided in subsections (2}

-2~
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through (4), no county may issue general obligation bonds
for any purpose which, with all outstanding bonds and
warrants except county high schoel bonds and emergency
honds, will exceed ¥}<-25% 11.66% of the total of the taxable
value of the property therein, plus the amount of new
production taxes levied divided by the appropriate tax rates
described in 15-23-607(2){(a) or (2){b) and multiplied by
60%, to be ascertained by the last assessment for state and
county taxes prior to the proposed issuance of bonds.

{2) In addition to the bonds allowed by subsectiocn
{l1), a county may issue bonds which, with all outstanding
bonds and warrants, will not exceed 27+75% 28.75% of the
total of the taxable walue of the property in the county
subject to taxation, plus the amount of new production taxes
levied divided by the appropriate tax rates described in
15-23-607(2)(a) or (2)(b) and multiplied by &0%, when
necessary to do so, for the purpose of acquiring land for a
site for county high school buildings and for erecting ar
acquiring buildings thereon and furnishing and equipping the
same for county high school purposes.

{(3) In addition to the bonds allowed by subsections
{1) and (2), a county may issue bonds for the construction
cr improvement of a jail which will not exceed *¥2<5% 13% of
the taxable value of the property in the county subject tao

taxation.
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(4) The limitation in subsection (1) shall not apply
toe refunding bonds issued for the purpose of paying or
retiring county bonds lawEully issued prior teo January 1,
1932.,"

Section 17. Section 7-7-4201, MCA, is amended to read:

"7=-7-4201. Limitation on amount of bonded
indebtedness. (1) Except as otherwise provided, no city or
town may 1issue bonds or incur other indebtedness for any
purpose in an amount which with all outstanding and unpaid
indebtedness will exceed 28% 29% of the taxable value of the
property therein subject to taxation, to be ascertained by
the last assessment for state and county taxes.

{2) The issuing of bonds for the purpose of funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additional indebtedness but is merely the
changing of the evidence of cutstanding indebtedness."

Section 18. Secticn 7-7-4202, MCA, is amended to read:

"7-7-4202. Special provisions relating to water and
sewer systems. (1) Netwithstanding the provisions of
7-7-4201, for the purpose of constructing a sewer system,
procuring a water supply, or constructing or acquiring a
water system for a city or town which owns and controls the
water supply and water system and devotes the revenues
therefrom to the payment of the debt, a city or town may

incur an additional indebtedness by borrowing money or
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issuing bonds.

(2) The additional total indebtedness that may be
incurred by borrowing money or issuing bonds for the
construction of a sewer system, for the procurement of a
water supply, or for both such purposes, including all
indebtedness theretofore contracted which is unpaid or
autstanding, may not in the aggregate exceed 55% over and
above the 28% 29%, referred to in 7-7-4201, cf the taxable
value of the property therein subject tc taxation as
ascertained by the last assessment Ffor state and county
taxes."

Section 19. Section 7-13-4103, MCA, 1is amended to
read: .

"7-13-4103. Limitation on indebtedness for acquisition
of natural gas system. The total amount of indebtedness
authorized to be contracted in any form, including the
then-existing indebtedness, must not at any time exceed 7%
18% of the total taxable value of the property of the city
or town subject to taxation as ascertained by the last
assessment for state and county taxes."

Section 20. Section 7-14-236, MCA, 1s amended to read:

"7-14-236. Limitation on bonded indebtedness. The
amount of bonds issued to provide funds for the district and
outstanding at any time shall not exceed 28% 29% of the

taxable value of taxable property therein as ascertained by
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the last assessment for state and county taxes previous to
the issuance of such bonds."

Section 21. Section 7-14-2524, MCA, is amended to
read:

"7-14-2524. Limitation on amount o¢f bonds 1lssued --
excess void. (1) Except as otherwise pravided hereafter ard
in 7-7-2203 and 7-7-2204, no county shall issue bonds which,
with all outstanding bonds and warrants except county high
school bonds and emergency bonds, will exceed $3+-25% 11.66%
of the total of the taxable value of the property therein,
plus the amount of new production taxes levied divided by
the appropriate tax rates described in 15-23-607(2)la) or
{2)(b) and multiplied by 60%. The taxable property and the
amount of new production taxes levied shall be ascertained
by the last assessment for state and county taxes prior to
the issuance of such beonds.

{2) & county may issue bonds which, with all
cutstanding bonds and warrants except county high school
bonds, will exceed $%:25% 11.66% but will not exceed 22+5%
23.3% of the total of the taxable value of such property,
plus the amount o©of new producticon taxes levied divided by
the appropriate tax rates described in 15-23-607(2)(a) or
(2){b) and multiplied by 60%, when necessary for the purpose
of replacing, rebuilding, or repairing county buildings,

bridges, or highways which have been destroyed or damaged by
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an act of God, disaster, catastrophe, or accident.

(3) The value of the bonds issued and all other
outstanding indebtedness of the county, except county high
school bonds, shall not exceed 22:5% 23.3% of the total of
the taxable value of the property within the county, plus
the amount of new production taxes levied divided by the
appropriate tax rates described in 15-23-607({2)(a) or {(2){b)
and multiplied by 60%, as ascertained by the last preceding
general assessment."

Section 22, Section 7-14-2525, MCA, is amended to
read:

"7-14-2525, Refunding agreements and refunding bonds
authorized. (1) Whenever the total indebtedness of a county
exceeds 2275% 23.3% of the total of the taxable value of the
property therein, plus the amount of new production taxes
levied divided by the appropriate tax rates described in
16-23-607(2)(a) or ({2)(b} and multiplied by 60%, and the
board determines that the county is wunable to pay such
indebtedness in full, the board may:

{a) negotiate with the bondholders for an agreement
whereby the bondhclders agree to accept less than the full
amount of the bonds and the accrued unpaid interest thereon

in satisfaction thereof;

(o) enter into such agreement;
{c) issue refunding bonds for the amount agreed upon.
;25;
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{2) These bonds may be issued in more than one series,
and each series may be either amortization or serial bonds.

(3) The plan agreed upon between the board and the
bondholders shall be embodied in full in the reselution
providing for the issue of the bonds."

Section 23. Section 7-14-4402, MCA, 1is amended to
read:

"7-14-4402. Limit on indebtedness to provide bus
service. The total amount of indebtedness authorized under
7-14-4401(1) to be contracted in any form, including the
then-existing indebtedness, may not at any time exceed 286%
29% of the total taxable value of the property of the city
or town subject toc taxation as ascertained by the last
assessment for state and county taxes. No money may be
borrowed or bonds issued for the purposes specified in
7-14-4401(1) until the proposition has been submitted to the
vote of the taxpayers of the city or town and the majority
vote cast in its favor."

Section 24. Section 7-16-2327, MCA, is amended to
read:

"7-16-2327. Indebtedness for park purpases, (1)
Subject to the provisions of subsection {2), a county park
board, in addition to powers and duties now given under law,
shall have the power and duty to contract an indebtedness in

behalf of a county, upon the credit thereof, for the
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purposes of 7-16-2321(1) and {(2).

(2) (a) The total amount of indebtedness authorized to
be contracted in any form, including the then-existing
indebtedness, must not at any time exceed 3% 13.5% of the
total of the taxable value of the taxable property in the
county, plus the amount of new production taxes levied
divided by the appropriate tax rates described in
15-23-607(2)(a) or (2)(b) and multiplied by 60%, ascertained
by the last assessment for state and county taxes previous
to the incurring of such indebtedness.

(P) No money may be borrowed on bonds issued for the
purchase of lands and improving same for any such purpose
until the proposition has been submitted to the vote of
those qualified under the provisions of the state
constitution to vote at such election in the county affected
thereby and a majority vote is cast in Eavor thereof .

Section 25. Section 7-16-4104, MCA, is amended to
read:

“7-16-4104. Authorization for municipal indebtedness
for various cultural, social, and recreational purposes. {1}
A city or town council or commission may contract an
indebtedness on behalf of the city or town, upon the credit
thereof, by borrowing money or issuing bonds:

{(a) for the purpose of purchasing and improving lands

for public parks and grounds;
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(b)y for procuring by purchase, construction, or
otherwise swimming pools, athletic fields, skating rinks,
playgrounds, museums, a golf course, a site and building for
a civic center, a youth center, or combination thereof; and

(c)y for furnishing and eqguipping the same.

{(2) The total amount of indebtedness authorized to be
contracted in any form, including the then-existing
indebtedness, may not at any time exceed 1675% 17.1% of the
taxable value of the taxable property of the city or town as
ascertained by the last assessment for state and county
taxes previous to the incurring of such indebtedness. No
money may be borrowed on bonds issued for the purchase of
lands and improving the same for any such purpose until the
proposition has been submitted to the vote of the qualified
electors of the city or town and a majority vote is cast in
favor thereof.”

Section 26. Section 7-31-106, MCA, is amended to read:

"7-31-106. Authorization for county to issue bonds --
election required. (1) If the petition is presented to the
beard of county commissioners, it shall be the duty of the
board, for the purpose of raising money to meet the payments
under the terms and conditions of said contract and other
necessary and proper expenses in and about the same and for
the approval or disapproval thereof:

(a) to ascertain, within 30 days after submission of
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the petition, the existing indebtedness of the county in the
aggregate; and

(b) to submit, within 60 days after ascertaining the
same, to the electors of such county the proposition to
approve or disapprove the contract and the issuance of bonds
necessary to carry cut the same.

(2) The amount of the bonds authorized by this section
may not exceed 22s5% 23.3% of the taxable value of the
taxable property therein, inclusive of the existing
indebtedness thereof, to be ascertained by the last
assessment for state and county taxes previous ta the
issuance of said bonds and incurring of said indebtedness."

Section 27. BSection 7-31-107, MCA, is amended to read:

"7-31-107. Butherization for municipality to issue
bonds -- election regquired. (1) If said petition 1is
presented to the council of any incorporated city or town,
the council, for the purpose of raising money to meet the
payments under the terms and conditions of said contract and
other necessary and proper expenses in and about the same
and for the approval or disapproval thereof:

{a) shall ascertain, within 30 days after submission
of the petiticn, the aggregate indebtedness of such city or
town; and

(b} shall submit, within 60 days after ascertaining

the same, to the electors of such city or town the
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proposition to approve or disapprove said contract and the
issuance of bonds necessary to carry out the same.

(2) The amount of the bonds authorized by this section
may not exceed ¥6-5% 17.1% of the taxable wvalue of the
taxabie property therein, inclusive o©of the existing
indebtedness therecE, to be ascertained in the manner
provided in this part."

Section 28. Section 7-34-2131, MCA, is amended to
read:

"7-34-2131. Hospital district bonds authorized. (1) &
hospital district may borrow money by the issuance of its
bonds to provide funds for payment of part or all of the
cost of acquisition, furnishing, equipment, improvement,
extension, and betterment of hospital facilities and to
provide an adequate working capital for a new hospital.

{2) The amount of bonds issued for such purpcse and
outstanding at any time may not exceed 22:5% 23.5% of the
taxable value of the property therein as ascertained by the
last assessment for state and county taxes previous to the
issuance of such bonds.

{3) Such bonds shall be authorized, sold, and issued
and provisions made for their payment in the manner and
subject to the conditions and limitations prescribed for
bonds of second- or third-class school districts by Title

20, chapter 9, part 4,
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{4) Nothing herein shall be construed to preclude the
provisions of Title S0, chapter 6, part 1, allowing the
state to apply for and accept federal funds."

Section 29. Section 15-1-101, MCA, is amended to read:

"l5-1-101, Definitions. (1) Except as otherwise
specifically provided, when terms mentioned in this section
are used in connection with taxation, they are defined in
the following manner:

{a) The term “"agricultural” refers to the raising of
livestock, poultry, bees, and other species of domestic
animals and wildlife in domestication or a captive
environment, and the raising of field crops, fruit, and
other animal and vegetable matter for food or Eiber.

(b) The term "assessed value" means the value of
property as defined in 15-8-111,

(c) The term "average wholesale value” means the value
to a dealer prior to reconditioning and profit margin shown
in national appraisal guides and manuals or the valuation
schedules of the department of revenue.

{d) (i) The term “"commercial", when used to describe
property, means any property used or owned by a business, a
trade, or a nonprofit corporation as defined in 35-2-102 or
used for the production of income, except that property
described in subsection (ii).

{(ii) The following types of property are not
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commercial:

{A) agricultural lands;

(B) timberlands;

{C) single-family residences and ancillary
improvements and improvements necessary to the function of a
bona fide farm, ranch, or steck operation;

{D) mobile homes wused exclusively as a residence
except when held by a distributor or dealer of trailers or
mobile homes as his stock in trade; and

(E) all property described in ¥5-6-%135+ [section 5].

tPy--ati-property-described-tn-35-6-1367-and

t6}3--ati-proeparty-deseribed-tn-15-6-146-

fe} The term "gomparable property"” means property that
has similar use, function, and utility; that 1is influenced
by the same set of economic trends and physical,
governmental, and social factors; and that has the potential
of a similar highest and best use.

{£) The term "credit" means solvent debts, secured or
unsecured, owing to a person.

{g)} The term “"farmstead" means agricultural land

consisting of 1 acre on which is located the owner's primary

residence,
tg¥(h) The term "improvements" includes all buildings,
structures, fences, and improvements sitvated upon, erected

upon, or affixed to land. When the department of revenue or
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its agent determines that the permanency of location of a
mobile home or housetrailer has been established, the mobile
home or housetrailer is presumed to be an improvement to
real property. A mobile home or housetrailer may--be
determined--to--be-—permanentiy--ltecated--onty--when——ite--is
atesacned-ro-a-foundation-which-cannot-feasibiy-be--retocated

and--onty~when-the-wheets-are-removed used as a residence is

an improvement whether or not it is affixed to the land.

th}{i) The term "leasehold improvements” means
improvements to mobile homes and mobile homes located on
land owned by another person. This property 1is assessed
under the appropriate classification and the taxes are due
and payable in swo payments as provided in 15-24-282
15-16-102. Delinguent taxes on such leasehold improvements
are a lien only on such leasehold improvements.

t+¥(j) The term "livestock" means cattle, sheep,
swine, goats, horses, mules, and asses.

t3¥(k) The term "mobile home" means forms of heusing
shelter known as "trailers", Thousetrailers"™, or "trailer
coaches” exceeding B8 feet in width or 45 feet in length,
designed to be moved from one place to another by an
independent power connected to them, or any “"trailer”,
"housetrailer", or "trailer coach" up to 8 feet in width or
45 feet in length used as a principal residence.

tk¥{l) The term "personal propecty"” includes
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everything that is the subject of ownership but that is not
included within the meaning of the terms "real estate" and
"improvements".

+3y{m) The term ‘"poultry" includes all chickens,
turkeys, geese, ducks, and other birds raised in
domestication to produce food or feathers.

tmy(n) The term "property" includes moneys, credits,
bonds, stocks, Efranchises, and all cther matters and things,
real, personal, and mixed, capable of private ownership.
This definition must not be construed to authorize the
taxation of the stocks of any company or corporation when
the property of such company ©or corporation represented by
the stocks is within the state and has been taxed.

tn¥(oc) The term "real estate" includes:

{i) the possession of, claim to, ownership of, or
right to the possession of land;

{(ii) all mines, minerals, and guarries in and under the
land subject to the provisions of 15-23-501 and Title 15,
chapter 23, part 8; all timber belonging to individuals or
corporations growing or being on the lands of the United
States; and all rights and privileges appertaining thereto.

toy{p) The term "taxable value" means the percentage
of market or assessed value as provided for in 15-6-131

througn-15-6-%48 this title.

(q)  The term "timberland" means contiguous  land
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exceeding 15 acres in one ownership that is capable of

producing timber that can  be harvested in commercial

Guantity.

(2) The phrase “municipal corporation” or
"municipality" or "taxing unit" shall be deemed to include a
county, city, incorporated town, township, school district,
irrigation district, drainage district, or any person,
persons, or organized body authorized by law toc establish
tax levies for the purpose of raising public revenue.

(3) The term "state board” or "beard" when used
without other qualification shall mean the state tax appeal
board."

Section 30. Sectieon 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories. (1) The following
categories of property are exempt from taxation:

(a}) the property of:

(i) the United States, the state, counties, cities,
towns, schocl districts, except, if congress passes
legislation that allows the state to tax property owned by
an agency created by congress to transmit or distribute
electrical energy, the property constructed, owned, or
operated by a public agency created by the congress to
transmit or distribute electric energy produced at privately
owned generating facilities (not including rural electric

cooperatives);
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{ii) irrigation districts organized under the laws of
Montana and not operating for profit;

(iii) municipal corporations; and

(iv}) public libraries;

{(b) buildings, with land they occupy and furnishings
therein, owned by a church and used for actual religicus
worship or for residences of the «clergy, together with
adjacent land reasonably necessary for convenient use of
such buildings;

(c) property used exclusively for agricultural and
horticultural societies, for educational purposes, and for
hospitals;

(d) property that meets the following conditions:

(i) is owned and held by any association or
corporation organized under Title 3%, chapter 2, 3, 20, or
21;

(ii) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
PTitle 35, chapter 20, part 3; and

{ii1) is not maintained and operated for private or
corporate profitk;

(e} institutions of purely public charity;

{f) evidence of debt secured by mortgages of record

upon real or personal property in the state of Montana;
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{g) public art galleries and public observatories not
used or held for private or corporate profit;

(h}) all household gocods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members cf the family, used by the
owner for personal and domestic purposes or for furnishing
or eqguipping the family residence;

{i) a truck canopy cover or topper welghing less than
300 pounds and having no accommeodations attached. Such
property is also exempt from the fee in lieu of tax.

{j) a bicycle, as defined in 61-1-123, wused by the
owner for personal transportation purposes;

(k) automobiles and trucks having a rated capacity of
three—-gquarters of a ton or less;

{1) motorcycles and quadricycles;

(m) fixtures, buildings, and improvements owned by a
cooperative association or nonprofit corporation organized
to furnish potable water to its members or customers for
uses other than the irrigation of agricultural land;

(n) the right of entry that is a property right
reserved in land or received by mesne conveyance (exclusive
of leasehold interests), devise, or succession to enter laad
whose surface title is held by another to explore, prospect,
or dig for ©il, gas, cocal, or minerals;

(o) property owned and used by a corporation or
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association organized and coperated exclusively for the care
of the developmentally disabled, mentally i11, or
vecationally handicapped as defined in 18-5-101, which 1is
not operated for gain or profit; anad

(p) all farm buildings with a market value of less
than $500 and all agricultural implements and machinery with
a market value of less than $100+;

(g} all aircraft that are not considered airline

transportation property as described in the Tax Equity and

Fiscal Responsibility Act of 1582 and thereby included in

[section 7};

{r) all watercraft;

(s) all all-terrain vehicles;

(t) all harness, saddlery, and other tack equipment;

{(u) all furniture, fixtures, and equipment not

specifically included in a class of property under {sections

2 through 7];

(v) items of perscnal property intended for lease in

the ordinary course of business, provided each item of

personal property satisfies all of the following:

{i) the full and true value of the personal property

is less than $5,000;

(ii) the perscnal property is owned by a business whose

primary business income is from rental or lease of persocnal

property to individuals and no one customer of the business
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accounts for more than 10% of the total rentals or leases

during a calendar year; and

{iii) the lease of the perscnal property is generally
on an hourly, daily, or weekly basis; and

(w) all tangible supplies and materials used or

consumed in a business except those which are held by a

taxpayer as his stock in trade for sale in the cordinary

course of business.

(2) (a} The term "institutions of purely public
charity"™ includes organizations owning and operating
facilities for the care of the retired or aged or
chronically ill, which are not operated for gain or profit.

(b) The terms "public art galleries" and "public
observatories" include only these art galleries and
observatories, whether of public or private cwnership, that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only.

(3} The following portions of the appraised value of a
capital investment made after January 1, 1979, in a
recognized nonfossil form of energy generation, as defined
in 15-32-102, are exempt from taxation for a period of 10
years following installation of the property:

(a} $20,000 in the case of a single-family residential
dwelling;

(b) $100,000 in the case of a multifamily residential
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dwelling or a nonresidential structure.”
Section 31. Section 15-6-207, MCA, is amended to read:
"15-6-207. Agricultural exemptions. (1) The following
agricultural products are exempt from taxation:
(a} all unprocessed;-perishabie-fruits-and--vegetabies

agricultural products in farm storage and owned by the

producer; and

thy--att--—nonperishable----unprocessed----agricuiturat
produkbts; -except-—tivestockr--heitd-—-in--poasession--of--the
srigitnat-producer-for-tess-than-3-mentha-foltowing--harvest:

tej--exeept-aa-provided-in-sunbaectton-t¥tdyys-tivestock
which--have-—not-attained-tha-age-ocf-9-months-as-cf-the-tase
day-of-any-month-itf-assessed-on-the-average-inventory--basis
ar--an--March--1t-if-nasessed-as-provided-in-15-24-33tttytays
and

tdy-——swine-which-have-not-attained-the-age-of-3--months
e3-of-January-ts

{b) all livestock, poultry, bees, and other species of

domestic animals and wildlife raised in a captive

environment, and their unprocessed products.

(2) Any beet digger, beet topper, beet defoliator,
beet thinner, beet cultivator, beet planter, or beet top
saver designed exclusively to plant, cultivate, and harvest
sugar Dbeets 1is exempt from taxation if such implement has

not been used to planit, cultivate, or harvest sugar beets
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for the 2 years immediately preceding the current assessment
date and there are no available sugar beet contracts in the
sugar beet grower's marketing area."”

Section 32. Sectrion 15-7-103, MCA, is amended to read:

"15-7-103. Classification and appraisal —- general and
uniform methods. (1) It is the duty of the department of
revenue to implement the provisions o©of 15-7-101 through
15-7-103 by providing:

(a) for a general and uniform method of classifying
lands in the state for the purpose of securing an eguitable
and uniform basis of assessment of said lands for taxation
purposes;

{by for a general and uniform method of appraising
city and town lots;

{c) for a general and uniform method of appraising
rural and urban improvements;

(d) for a general and uniform method of appraising
timberlands.

(2) All lands shall be classified according to their
use or wuses and graded within each class according to soil
and productive capacity. In such classification work, use
shall be made of soil surveys and maps and all other
pertinent available information.

(3) All lands must be classified by parcels or

subdivisions not exceeding 1 section each, by the sections,
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fractional secticns, or lots of all tracts of land that have
been sectionized by the United States government, or by
metes and bounds, whichever ylelds a true description of the
land.

{4) All agricultural 1lands must be classified and
appraised as agricultural lands without regard to the best
and highest value use of adjacent or neighboring lands.

(5} In any periodic revaluation of taxable property
completed under the provisions of 15-7-111 after January 1,

1979, all property classified #n-35-6-334 as class four or

class five-A must be appraised on its market wvalue in the
same year. The department must publish a rule specifying the
year used in the appraisal.

(6) All sewage disposal systems and domestic use water
supply systems of all dwellings may not be appraised,
assessed, and taxed separately from the 1land, house, or
other improvements in which they are located. In no event
may the sewage disposal or domestic water supply systems be
included twice by including them in the wvaluation and
assessing them separately."”

Section 33. Section 15-8-111, MCA, is amended to read:

"15-8-111. Assessment -- market value standard --
exceptions. (1) All taxable property must be assessed at
100% of its market value except as provided in subsection

(5} of this section and in 15-7-111 through 15-7-114.
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(2} (a) Market wvalue 1is the value at which property
would change hands between a willing buyer and a willing
seller, neither being under any compulsion to buy or to sell
and both having reasonable knowledge of relevant facts.

{(b) Except as provided in subsection {3), the market
value of all motor trucks; agricultural tools, implements,
and machinery; and vehicles of all kindsy-tneiuding-but-net
iimited~to—aireraét—and-boats—and——a}i-—uatercraft7 is the
average wholesale value shown in national appraisal guides
and manuals or the value of the vehicle before
reconditioning and profit margin. The department of revenue
shall prepare valuation schedules showing the average
wholesale value when no national appraisal guide exists.

{3) The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in $5-6-134-through-15-6-t48-and-15-6-145

threngh-15-6-349 [sections 2 through 5 and 7}, except:

(a) the wholesale value for agricultural implements
and machinery is the loan value as shown in the Official
Guide, Tractor and Farm Equipment, published by the national
farm and power eguipment dealers assocciation, St. Louis,
Missouri; and

(b} for aqgriculturail implements and machinery not

listed in the official guide, the department shall prepare a
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supplemental manual where the values reflect the same
depreciation as those found in the official gquide.

(4) TFor purposes of taxation, assessed value is the
same as appraised value,

{5) The taxable value for all property in classes four
through eteven-and-fifteen-threugh--nineteen eight 1is the
percentage of market value established for each class of
property in 35-6-134-threngh-15-6-14i-and--15-6-145--thrangh

$5-6-149 [sections 2 through 7].

(6) The assessed value of properties in 15-6-131
through 15-6-133 is as follows:

{a) Properties 1in 15-6-131, under class one, are
assessed at 100% of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

{b) Properties in 15-6-132, wunder class two, are
assessed at 100% of the annual gross proceeds.

{c) Properties in 15-6-133, wunder class three, are
assessed at 100% of the productive capacity of the lands
when valued [for agricultural purposes. All lands that meet
the qualifications of 15-7-202 are valued as agricultural
lands for tax purposes.

(d) Propertiea--itn-15-6-1r43;-under-class-thirteeny-are
Timberland is assessed at 100% of the combined appraised
value of the standing timber and grazing productivity of the

land when valued as timberland.

-44-



1a
11
12
13
14
15
1é
17
18
19
20
21
22
23
24

25

LC 1725/01

{?7) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

(a) ownership of the improvements is different from
ownership of the land;

(b) the taxpayer makes a written request; or

{c) the land is outside an incorporated city or town.

{B) The taxable value of all property in 15-6-131 and

classes twoy and threey-and-thirteen is the percentage of

assessed value established in 15-6-131(2), 15=-6-132, and

15-6-1337-and-15-6-143 for each class of property."

Section 34. Sectien 15-8-205, MCA, is amended to read:

*15-8-205. Initial assessment of ciass-twelve-property
mobile homes =-- when. The county assessor shall assess alil
class-twetve-property mobile homes immediately wupon their
arrival in the county if the taxes have not been previously
paid for that year in another county in Montana.”

Section 35, Section 15-B-301, MCA, is amended to read:

"15-8-301. Statement -—- what to contain. {1) The
department of revenue or its agent must require from each
person a statement under ocath setting forth specifically all
the real and personal property owned by such person or in
his possession or under his control at midnight on January
1. Such statement must be in writing, showing separately:

(a) all property belonging to, claimed by, or in the

possessicon or under the <control or management of such
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person;

(b) all property belonging ta, claimed by, or in the
possession or under the control or management of any firm of
which such person is a member;

(c) all property belonging to, claimed by, or in the
possession or under the control or management of any
corporation of which such person is president, secretary,
cashier, or managing agent;

(d) the county in which such property is situated ar
in which it is liable to taxation and (if liable to taxation
in the county in which the statement is made) alsc the city,
town, school district, road distriect, or ather revenue
districts in which it is situated;

{e) an exact description of all lands in parcels or
subdivisions not exceeding 640 acres each and the sections
and fracticnal sections of all tracts of land containing
more than 640 acres which have been sectionized by the
United States government; improvements and personal
propertyr--inetuding--att--vessets;--steamera;-——and———other
watereraft; all taxable state, county, city, oOr other
municipal or public bonds and the taxable bonds of any
person, Ffirm, or corpcration and deposits of money, gold
dust, or other valuables and the names of the persons with
whom such deposits are made and the places in which they may

be found; all mortgages, deeds of trust, contracts, and
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other obligations by which a debt is secured and the
property in the county affected thereby;

{f} all sclvent credits, secured or unsecured, due or
owing to such person or any firm of which he is a member or
due or owing ta any corporation of which he is president,
secretary, cashier, or managing agent;

(9) all depots, shops, staticns, buildings, and other
structures erected on the space covered by the right-of-way
and all other property owned by any person owning or
operating any railroad within the county.

(2} Whenever one member of a firm or one of the proper
officers of a corporation has made a statement showing the
property of the firm or corporation, another member of the
firm or another officer need not include such property in
the statement made by him but this statement must show the
name of the person or officer who made the statement in
which such property is included.

(3) The fact that such statement is not required or
that a person has not made such statement, under oath or
otherwise, does not relieve his property from taxation."

Section 36, Section 15-8-404, MCA, is amended to read:

"15-8-404. Property of particular types of firms. (1)
The perscnail proﬁerty belonging to the business of a
merchant or of a manufacturer must be listed in the town or

distriet where his business is carried on.
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{2) The personal property of express, transportation,
and stage companiesy--steamboata;---veaseis;---and-—-other
watercraft must be listed and assessed in the county, town,
or district where such property is usually kept.

(3) The personal property and franchises of gas and
water companies must be listed and assessed in the county,
town, or district where the principal works are located.
Gas and water mains and pipes laid in roads, streets, or
alleys are personal property."

Section 17. Section 15-8-405, MCA, is amended to read:

"15-8-405. Street railroads; and bridgesy-and-ferrzes.
Street railroads and bridges and-——-ferries and their

franchises owned by persons or corporations must be listed
and assessed in the county, town, or district where such
property or any portion thereof is located, and the track of
the railroad and the bridge are personal property."

Section 38. Secticon 15-8-706, MCA, is amended to read:

“15-8-706. Statement by agent to the department. (1}
On the second Monday in July in each year, the agent of the
department of revenue in each county must transmit to the
department a statement showing:

{2) the several kinds of personal property;

{(b) the average and total value of each kind;

(c) the number of livestocks-—-number--of--bushela——ef

grainy-—number--eof-pounds-or-tons-of-any-arttete-sotrd-by-the
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peund-er-ton; and

(d) when practicable, the separate value of each class
of land, specifying the classes and the number of acres in
each.

(2) An agent of the department who purposely or
negligently fails to perform his duty under this section or
a deputy or member of the agent's staff delegated such duty
who purposely or negligently fails to perform such duty is
guilty of official misconduct under 45-7-401."

Section 39. Section 15-16-611, MCA, is amended to
read:

"15-16~-611. Reduction of property tax for property
destroyed by natural disaster. (1) The department of revenue
shall, wupon showing by a taxpayer that some or ail of the
improvements on his real property or a trailer or mobile
home as-described-im-15-6-142 have been destroyed to such an
extent that such improvements have been rendered unsuitable
for their previous use by natural disaster, adjust the
taxable value on the property, accounting for the
destruction.

(2) The county treasurer shall adjust the tax due and
payable for the current year on the property under 15-16-102
as provided in subsection (3) of this section.

(3) To determine the amount of tax due for destroyed

property, the county treasurer shall:
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(a) multiply the amount of tax levied and assessed on
the original taxable value of the property for the year by
the ratio that the number of days in the year that the
property existed before destruction bears to 365: and

(b) multiply the amount of tax levied and assessed an
the adjusted taxable value of the property for the remainder
of the year by the ratio that the number of days remaining
in the year after the destruction of the property bears to
365.

t4) This section does not apply to delinquent taxes
owed on the destroyed property for a year prior to the year
in which the property was destroyed.

(5) For the purposes of this section, "matural
disaster" lincludes but is not limited to Eire, flood,
earthquake, or wind."

Section 40. Section 15-23-202, MCA, is amended to
read:

"15-23-202. Assessment -- how made. {1) The department
must assess the franchise, roadway, roadbed, rails, rolling
stock, and all other operating properties of all railrocads
cperated in more than one county or more than one state.
All rolling stock must be assessed in the name of the person
owning, leasing, or using the same. Assessment must be made
to the person owning or leasing or using the same and must

be made upon the entire railroad within the state. The
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depots, stations, shops, and buildings erected upon the
space covered by the right-of-way and all other properky
owned or leased by such person, except as above provided,
shall be assessed by the department.

(2} In determining the taxable value of railroad
property, the department shall determine the percentage rate
"R" provided for in 15-6-145 [section 7] in order to achieve
compliance with the requirements of the federal Railroad
Revitalization and Regulatory Reform Act of 1978, as
amended, "

Section 41. Section 15-24-301, MCA, is amended to
read:

"15-24-303. Perscnal property brought inte the state
~= assessment -- exceptions -- custom combine equipment. (1)
Except as provided in subsections {2) through (6), property
in the following cases is subject to taxation and assessment
for all taxes levied that year in the county in which it is
located:

(a) any personal property (tnetuding excluding

livestock, poultry, and bees) brought, driven, or coming

into this state at any time during the year that is used in
the state for hire, compensation, or profit;

{b) property whose owner or user is engaged in gainful
occupation or business enterprise in the state; or

(c) property which comes to rest and becomes a part of

~-51-

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

LC 1725/01

the general property of the state.

(2) The taxes on this property are levied in the same
manner and to the same extent, except as otherwise provided,
as though the property had been in the county on the regular
assessment date, provided that the property has not been
regularly assessed for the year in some other county of the
state.

{3) Nothing in this section shall be construed to levy
a tax against a merchant or dealer within this state on
goods, wares, or merchandise Dbrought into the county to
replenish the stock of the merchant or dealer.

(4) Any motor vehicle not subject to the light vehicle
license fee or a fee in lieu of tax brought, driven, or
coming inte this state by any nonresident person temporarily
employed in Montana and used exclusively for transportation
of such person is subject to taxation and assessment for
taxes as follows:

{a) The motor vehicle is taxed by the county in which
it is located.

(b) One-fourth of the annual tax liability of the
motor vehicle must be paid for each guarter or portion of a
quarter of the vyear that the motor vehicle i3 located in
Montana.

(c) The guarterly taxes are due the first day of the

quarter.
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(5) Agricultural harvesting machinery classified under
class eighet five-B, licensed in other states, and operated
on the lands of persons other than the owner of the
machinery under contracts for hire shall be subject to a fee
in lieu of taxation of $35 per machine for the calendar year
in which the fee is collected. The machines shall be subject
to taxation under class eight five-B only if they are sold
in Montana,

{6} The provisions of this part do nct apply to
automobiles and trucks having a rated capacity of
three-quarters of a ton or less, motercycles, or
quadricycles. These vehicles are subject to the fee provided
for in 61-3-532 or £1-3-541."

Section 42. Section 15-24-302, MCA, 1is amended to
read:

"15-24-302. Collection procedure. All property
mentioned in 15-24-301 is assessed at the same value as
property of like kind and character, and the assessment,
levy, and collection of the tax are governed by the
provisions of 15-8-408; 15-16-111 through 15-16-115%5;
15-16-404; chapter 17, part 9; and 1%-24-202; as amended,
except+

4ty taxation of motor vehicles under 15-24-301¢(4) to
the extent that subsection wvaries from the general

provisions cited aboves-and
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t23--tivestock-taxation-governed-by-8:-7-184-and--Pitte
B8i7-—chapter-Fy—pare-2."

Section 43. Section 15-24-1102, MCA, is amended to
read:

"15-24-1102, Federal property held under contract of
sale. When the property is held under a contract of sale or
other agreement whereby upon payment the legal title is or
may be acquired by the person, the real property shall be
assessed and taxed as defined-in-15-6-13%--through-—~15-6-148

provided in Title 15, chapter 6, part 1, and 15-8-111

without deduction on account of the whole or any part of the
purchase price or other sum due on the property remaining
unpaid. The 1lien for the tax may not attach to, impair, or
be enforced against any interest of the United States in the
real property."

Section 44. Section 1%5-24-1103, MCA, is amended to
read:

"15-24-1103. Federal property held under lease. When
the property is held under lease, other interest, or estate
therein 1less than the fee, except under contract of sale,
the property shall be assessed and taxed as for the wvalues

as defined-~-tn--15-6-13k-through-15-6-146 provided in Title

15, chapter 6, part 1, of such leasehold, interest, or

estate in the property and the lien for the tax shall attach

to and be enforced against only the leasehold, interest, or
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estate in the property, When the United States authorizes
the taxation of the property for the full assessed value of
the fee thereof, the property shall be assessed Ffor full
assessed value as defined in 15-8-111."

Section 45. Section 19-11~503, MCA, is amended to
read:

"19-11-503. Special tax levy for fund required. (1)
The purpose of this section is to provide a means by which
each disability and pension fund may be maintained at a
level eaqual to 3% 3,1% of the taxable valuation of all
taxable property within the limits of the city or town.

(2) wWhenever the fund contains less than 3% 3.1% of
the taxable valuation of all taxable property within the
limits of the city or town, the governing body of the city
or town shall, at the time of the levy of the annual tax,
levy a special tax as provided in 19-11-504. The special tax
shall be collected as other taxes are collected and, when so
collected, shall be paid inte the disability and pension
fund.

(3) If a special tax for the disability and pension
fund is levied by a third-class city or town using the
all-purpose mill levy, the special tax levy must be made in
addition to the all-purpose levy."

Section 46. Secticon 19-11-504, MCA, is amended to

read:
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"19-11-504. Amount of special tax levy. Whenever the
fund contains an amount which is less than 3% 3.1% of the
taxable wvaluation of all taxable property in the city or
town, the éity council shall levy an annual special tax of
not less than 1 mill and not more than 4 mills on each
dollar of taxable valuation of all taxable property within
the city or town."

Section 47. Section 20-9-406, MCA, is amended to read:

"20-9-406. Limitations on amount of bond issue. (1}
The maximum amount for which each school district may become
indebted by the izsuance of bonds, including all
indebtedness represented by outstanding bonds of previous
issues and registered warrants, is 45% 46.6% of the ctaxable
value of the property subject to taxation as ascertained by
the last completed assessment for state, county, and school
taxes previous to the incurring of such indebtedness. The
%5% 46.6% maximum, however, may not pertain to indebtedness
imposed by special improvement district obligations or
assessments against the school district. All bonds issued in
excess of such amount shall be null and woid., except as
provided in this section.

{2) wWhen the total indebtedness of a schoel district
has reached the 45% 46.6% limitation prescribed in this
section, the school district may pay all reasonable and

necessary expenses of the school district on a cash basis in
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accordance with the financial administration provisions of
this chapter.

(3) Whenever bonds are issued for the purpose of
refunding bonds, any moneys to the credit of the debt
service fund for the payment of the bonds to be refunded are
applied towards the payment of such bonds and the refunding
bond issue is decreased accordingly."

Section 48. Section 20-9-407, MCA, is amended to read:

"20-9-407. 1Industrial facility agreement for bond
isgue in excess of maximum. (1) In a school district within
which a new major industrial facility which seeks to qualify

for taxation as class £4ve six property under 15-6-%3%

[section 5] is being constructed or is about to be
constructed, the school district may require, as a

precondition of the new major industrial facility qualifying
as class five six property, that the owners of the proposed
industrial facility enter into an agreement with the school
district concerning the issuing of bonds in excess of the
45% 46.6% limitation prescribed in 20-9-406. Under such an
agreement, the school district may, with the approval of the
voters, issue bonds which exceed the limitation prescribed
in this section by a maximum of 45% 46.6% of the estimated
taxable wvalue of the property of the new major industrial
facility subject to taxation when completed. The estimated

taxable wvalue of the property of the new major industrial
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facility subject to taxation shall be computed by the
department of revenue when requested to do so by a
resolution of the board of trustees of the school district.
& copy of the department's statement of estimated taxable
value shall be printed on each ballot used to vote on a bond
issue proposed under this section.

(2} Pursuant teo the agreement between the new major
industrial facility and the scheel distriet apd as a
precondition to qualifying as class ftve six property, the
new major industrial facility and its owners shall pay, in
addition to the taxes imposed by the schoel district on
property owners generally, so much of the principal and
interest on the bonds provided for under this section as
represents payment on an indebtedness in excess of the
limitation prescribed in 20-9-406. After the completion of
the new major industrial facility and when the indebtedness
of the school district no longer exceeds the limitation
prescribed in this section, the new major industrial
facility shall be entitled, after all the current
indebtedness of the school district has been paid, to a tax
credit over a period of no more than 20 years. The credit
shall as a total amount be equal to the amount which the
facility paid the principal and interest of the school
district's bonds in excess of its general liability as a

taxpayer within the districe.
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{3) A major industrial facility is a facility subject
to the taxing power o©f the schocl district, whose
construction or operation will increase the populaticn of
the district, imposing a significant burden upon the
tesources of the district and requiring construction of new
school facilities. A significant burden is an increase in
ANB of at least 20% in a single year."

Section 49. Section 20-9-502, MCA, is amended to read:

"20-9-502. Purpose and authorization of a building
reserve fund by an electicn. (1) The trustees of any
district, with the approval of the qualified electors of the
district, may establish a building reserve for the purpcse
of raising money far the future construction, equipping, or
enlarging of school buildings or for the purpose of
purchasing land needed for school purposes in the district.
In order to submit to the qualified electors of the district
a building reserve proposition for the establicshment of or
addition to a building reserve, the trustees shall pass a
resolution that specifies:

{a) the purpose or purposes for which the new or
addition to the building reserve will be used;

(b} the duration of time over which the new or
addition to the building reserve will be raised in annual,
equal installments;

{(c) the total amount of money that will be raised
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during the duration of time specified in subsection (1l)(b);
and

(d) any other requirements under 20-20-201 for the
calling of an election.

{2} The total amount of building reserve when added to
the cutstanding indebtedness of the district shall not be
more than 45% 46.6% of the taxable value of the taxable
property of the district. Such limitation shall be
determined in the manner provided in 20-9-406. A building
reserve tax authorization shall not be for more than 20
years.

(3} The election shall be conducted in accordance with
the school election laws of this title, and the electors
gualified to vote in the election shall be qualified under
the provisions of 20-20-301. The ballot for a building
reserve proposition shall be substantially in the following
form;:

OFFICIAL BALLOT
SCHOOL DISTRICT BUILDING RESERVE ELECTION

INSTRUCTIONS T0O VOTERS: Make an X or similar mark in
the vacant square before the words “BUILDING RESERVE--YES"
if you wish to vote for the establishment of a building
reserve (addition to the building reserve); if you are
opposed to the establishment of a building reserve (addition

to the building reserve) make an X or similar mark in the
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square before the words "BUILDING RESERVE—-NQ",

Shall the trustees be authorized to impose an
additional levy each year for .... years to establish a
building reserve (add to the building reserve) of this
school district to raise a total amount of .... dollars
{$....), for the purpose(s) .... (here state the purpose or
purposes for which the building reserve will be used)?

BUILDING RESERVE--YES.
BUILDING RESERVE--NO,

(4) The building reserve proposition shall be approved
if a majority of those electors woting at the election
approve the establishment of or addition to such building
reserve. The annual budgeting and taxation authority of the
trustees for a building reserve shall be computed by
dividing the total authorized amount by the specified nunmber
of vyears. The authority of the trustees to budget and
impose the taxation for the annual amount to be raised for
the building reserve shall lapse when, at a later time, a
bond issue is approved by the qualified electors of the
district for the same purpose or purposes £or which the
building reserve fund of the district was established.
Whenever a subsequent bond 1issue is made for the same
purpose or purposes of a building reserve, the money in the
building reserve shall be used for such purpose or purposes

before any money realized by the bond issue is used.”
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Section 50. Section 67-3-201, MCA, is amended to read:

"67-3-201, Aircraft registration and licensing. (1)
Except as provided in 67-3-102 and in subsection +73% {6) of
this section, a perscon may not operate or cause or authorize
to be operated a civil aircraft within this state unless the
aircraft has an appropriate effective registration, license,
certificate, or permit issued or approved by the United
States government which has been registered with the
department and the registration with the department is in
force.

(2) Aircraft customarily kept in this state shall be
registered with the department, which may charge a fee
therefor of not more than $10. The registration shall be
renewed annually on or before March 1 each year.

(3) Section 67-3-202 and subsections (2) through +%4
{6) of this section shall not apply to:

(a)y aircraft owned and operated by the federal
governmenk, the state, or any political subdivision therecf;

{(b) aircraft owned and held by an aircraft dealer
solely for the purpose of resale;

(ec) aircraft operated by an airline company and
regularly scheduled for the primary purpose of carrying
persons or property for hire in interstate or internmational
transportation; or

{d) dismantled or otherwise nonflyable aircraft.
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{4) An aircraft shall be registered as property within
a particular county of the state. This county shall be the
county of the owner's principal residence, if the owner is a
natural person, or the owner's principal place of daing
business in the state, if the owner is not a natural person.
However, LIf the owner declares by affidavit that the
aireraft is customarily kept at a landing facility in
ancther county within the state, he may register the
aircraft as property within such other county.

t5y--Except-as-provided-in-15-6-218;-ati-aircraft-shat:
be--subject--te--airi--state;-countyy-and-schsot-districe-tax
tevies-and-atl-other--teviea—-designated--for--airerafe——-or
airport-retated--uses:-Such-atrerafit-shati-not-be-riable—fas
other-ctty-tax-teviess

t6+15) Aircraft not registered in the state but
entering the state to engage in commercial operations shall
be registered prior to commencing operation.

€7¥(6) Owners of ultralight aireraft for which no

appropriate effective license, certificate, or permit is

issued by the United States government shall file with the:

department an appropriate registration recognized and
approved by the United State# government."
Section 51. Section 67-3-202, MCA, is amended to read:
"67-3-202. Penalty for registration violations. (1)

When an aircraft required to be registered under the
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provisions of subsections (2} through t#4 (6] of 67-3-201 is
not registered on or before March 1 of the current calendar
year, a penalty fee of $100 shall be added to the
registration fee and collected. Registration of an aircraft
in the name of the applicant for the year immediately
preceding the year for which application for registration 1is
made shall be prima facie evidence that the aircraft has
been based in this state during the year for which
application for registration is made.
$24--Except—for-atreraft-axempe-from-property-——taxation
as--provided-—-in--15-6-2187--an-applicatten-for-regiatracien
shati-be-accompanted-—-by--a--copy —of--the--receipt-—-for--or
statement--of--personat--property--tax--pasd;—-signed-by-the
treasurer-of-the-county-where-the-atrerate-ra-registereds-or
a-statement-of-iten-assignment-againsat-real-preperty;-signed
by-the-county-assesser-where-the-atrcrafe-is--regiatered-—-A
perssn-who-pays-perasnai-property-—tax-on-his-atreraft-to-any
jurisdiction-—-other--than--the--county-where-the-atreraft-+s
regquired-to-be-registered-in-tiabte--for--the--tax—-in--that
eounty-withont-credit-for-such-other-taxes-paid--In-addition
ta—-+his-civit-tiability;-a-persen-who-attemptas-to-estabiish
the-situs—of-his-sircraft-itn-any-juriadiction-other-than—the
county-where—the-aircraft-ias-required-to-be-registered--with
intent-—-to-avoid-payment-of-taxea—to-thar-county-commits—the

offense-of-false-swearing-as-defined-in-45-7-202<
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+3¥(2) A person who operates an aircraft regquired to
be registered in the state without having displayed upon
such aircraft a certificate of registration issued by the
department for that aircraft commits a misdemeanor."

Section 52. Section B1-6~101, MCA, is amended to read:

"81-6-101. Petition for county livestock protective
committee -- members -- term. {1) The board of county
commissioners must, upon receipt of a petition or petitions

to do so, set up a county livestock protective committee of

three members. The petition or petitions must be signed by
at least 51% of the owners of cattle in the county, and such
petitioners owning shall own at least 55% of the cattle a=s
shown-by-the-most-recent-compleced-assessment-records-of-the
eonnty-—assessory—-Sebt--—up--A--caunty--livestock--protective
commrttee-of-three-members in the county.

{2} Members appointed to serve on such committee shall
be residents of the county engaged in the business of
raising cattle. If there be in the county any organization
of cattle growers, the county commissioners shall give
preference to names submitted by any such group for
appointment to such committee. The term for which said
committee members shall be appeinted shall be 2 years, with
twec members of the first committee named to serve for 2
years, one member to serve for 1 year. Members of such

committee shall receive no remuneration or reimbursement for
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expenses for serving on said committee.

(3} By "organization of cattle growers", as used in
this section, 1s meant any group or organization helding
regular mweetings at least annually, having officers, and
composed predominantly of cattle growers resident in the
county, with its membership open to cattle growers willing
to abide by its governing rules or bylawsy and its general
purpose being the promotion of the interests of its members
in matters pertaining to the cattle or livestock industry.

(4} 1If owners of sheep in the county desire to come
under the provisions of this part in cooperation with owners
of cattle, they shall file a like petition to that set out
herein for cwners of cattle, and in such case at least one
member o©of said livestock protective committee shall be a
sheep grower and where the word “cattle" appears in this
part, it shall be deemed to comprehend also the word
"sheep".

{5) Owners of sheep alone may form a county 1livestock
protective committee, in which case the word "cattle® as in
this part centained shall be considered as if it were the
word "sheep”; and provided further that the levy as provided
in BL-6-104 hereof shall, in the case of sheep, not exceed S
cents per head.”

Section 53. Section 81-6-104, MCA, is amended to read:

"8l-6-104. ¢Yax--1tevy Levy -- special fund. Seitd The
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county livestock protective committee may recommend to the

board of county commissioners
amount not to exceed 50 cents per
cattle in the county on January
commissioners shall thereupon be
levy suel--tax, to be collected
property and when collected to be

treasurer in a special fund to

the a levy of-a-tax-in-an
head on all assessable
1, and the board of county
empowered to impose the
as other taxes on persconal
deposited by the county

be known as the stockmen's

special deputy fund, together with any other funds made

available from county, state,

federal, or private socurces

for the purposes of this part. The board of livestock shall

provide the board of county commissioners of each county

with the number of cattle in the county on January 1 For the

purpose of imposing the levy."

Section 54. Section 81-6-204, MCA, is amended to read:

"8l-6-204. ZPax-ievy Levy --
The district cattle protective
the board of county commissioners
ameunt not to exceed 50 cents
cattle in the district on January
commissioners shall thereupon be
levy s=sueh-—-tax, to be collected

property and when collected to be

deposit of proceeds. Said
committee may recommend to
the a levy ef-a-tax-in-—an
per head on all asseasabie
1, and the board of county
empowered to impose the
as sther taxes on perscnal

deposited in the county

treasury of one of the counties in the district, to be

selected by the district cattle protective committee, in a
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special fund to be known as the stockmen's special deputy
fund, together with any other funds made available from
county, state, federal, or private sources for the purposes

of this part. The board of livestock shall provide the board

of county commissioners of each county with the number of

cattle in_ the county on January 1 for the purpose of

imposing the levy."

Secticn 55. Section 81-5-209, MCA, is amended to read:

"81-6-209., Pax-itevy Levy -- deposit of proceeds. Said
The district cattle protective committee may recommend to
the board of county commissioners the a levy of-a~tax-in--an
amsunrt not to exceed 50 cents per head on all assessabie
cattle in the district on January 1, and the board of county
commissioners shall thereupon be empowered to impose the
levy =uch--tax, to be collected as othar taxes on personal
property and when collected to be deposited in the county
treasury in a special fund to be known as the stockmen's
special deputy fund, together with any other funds made
available from county, state, federal, or private scurces

for the purposes of this part. The board of livestock shall

provide the board of county commissioners of each county

purpose of imposing the levy."

Section 56. Section B81-7-103, MCA, is amended to read:

"81-7-103. Administration of funds by the department.
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The department shall administer and expend for predatory

animal extermination and control all money which 1is made

available to it, including the money frem-the-ievy allocated

for this purpose under 81-7-104 and all money which is made
available to the department by appropriations made by the
legislature for predatory animal control by the department.
The department shall expend the funds for predatory animal
control by all effective means responsive to the necessities
of control in various areas of the state, including
employment of hunters, trappers, and other personnel,
procurement of traps., poisons, equipment, and supplies, and
payment of bounties in the discretion of the department at
those times of the‘year it considers advisable."

Secticn 57. Section 81-7-104, MCA, is amended to read:

"81-7-104. bevy--for—-predater Predator control moneys
-- use of proceeds. (1) The department ©f revenuze--shall
annuatliy--tevy--an--ad--valtorem--tax-on-att-trivestock-in-the

scate-of-Mentana livestock shall allocate a portion of the

money from the levy under [section 63] for the purpose of

protecting them livestock and poultry against destruction,

depredation, and injury by wild animals, whether the
livestock or poultry is on lands in private ownership, in
the ownership of the state, or in the ownership of the
United States, including open ranges and all lands in or of

the public domain. This protection may be by any means of
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effective predatory animal destruction, extermination, and
control, including systematic hunting and trapping and
payment of bounties. The-tax-itevy-may-net-exceed-in-any--one
year-i5-mills-on-the-taxable-vaiuve-of-att-sheep-and-38-mitis
on-the-taxabie-vatne-of-other-ttvestocks

(2) Phe--moneys—-received-from-the-tax-tevies-shati-be
transmitted-monthiy-with-other-taxes-for-state--purpeses--by
the--county--treasurer-of-each-county-to-the-state-treasarys
FPhe-state-treasurer-shair-—pirace--the--money--itn--the-—acate
special--revenue-—~-fund--with-the-schar-moneys-as-provided-in
81-7-119<-Phe-moneys Money shall therceafter be paid ocut only
on claims duly and regularly presented to the department of
livestock and approved by the department in accordance with
the law applicable either to «claims for bounties or for
other expenditures necessary and proper for predatory animal
control by means and methods other than payment of bounties,
as determined by the department. All the moneys shall be
available for the payment of bounty claims and for
expenditures for planned, seasonal, or other campaigns
directed or operated by the department in cooperation with
other agencies for the systematic destruction,
extermination, and control of predatory wild animals, as
determined by the department and its advisory committee. No
clalms may be approved in excess of moneys available for

such purposes, and no warrants may be registered against the

_70_



10
11
12
13
14
i5
16
17
18
19
20
21
22
23
24

25

LC 1725/01

moneys."

Section 5B. Section B81-7-201, MCA, is amended to read:

“B1-7-201. County levy for bounties on predatory
animals. Whenever the owners, agent, or agents of the owners
representing 51% of the livestack of any county in this
state present a petition to the board of county
commissioners of such county asking for the levy of a tax
upen the livestock of the county for the purpose cf paying
bounties on predatory animals killed in the county, it is
the duty of the board of county commissioners to make the
levy, which may not exceed 50-miiis-sn--the--dotiar-—of--the

taxabie~-vatue-—-of $1 per head of livestock on ali livestock

in the county. The ta® levy shall be assessed and collected
in the same manner as all-ether state and county taxes."

Section 59, Section 81-7-202, MCA, is amended to read:

"81-7-202. Signers of petition -- time for presenting
-- limitation on bounties -- bounty inspectors. (1) The
petition provided Ffor in 81-7-201 shall be signed by the
owners, agent, or agents of npot 1less than 51% of the
livestock of such county ss-asecertmined-from-the-assecssment
books-of-sueh-eonney and shall recommend to the board of
county commissioners the bounties to be paid on such
predatory animals, which shall not exceed the following:

(a) on each wolf or mountain lion, $100;

{b) on each wolf pup or mountain lion kitten, $20;
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(c) on one coyote, 55;

{(d) on each coyote pup, $2.50.

{2) Such petition shall be presented not later than
August 1 of each year, and the board of county commissioners
on determining the sufficiency of such petition shall make
an order granting such petition, which order shall £fix the
levy Eor that year and the amount of the bounties to be paid
for the killing of each such predatory animal, which shall
not exceed the amounts recommended 1in such petition, and
appeint not less than 10 or more than 20 stockowners of such
county to be bounty inspectors under this part, without
compensation, who shall hold their offices for 1 year.”

Section 60. Section B1-7-303, MCA, is amended to read:

"81-7-303. County commissioners permitted to require
per capita license fee on sheep. (1) To defray the expense
of such protection the board of county commissioners of any
county shall have the power to rgquire all owners or persons
in possession of any sheep coming 1 year old or over in the
county on the-reguitar-sasesament-date January 1 of each year
to pay a license fee_in an amount to be determined by the
board on a per head basis for sheep so owned or possessed by
him in the «c¢ounty. All owners or persons in possession of
any sheep coming 1 year old or over coming into the county
after the--regular--assessment-date-and-subject-to-taxation

under—the-provisirons-of-15-24-36% January 1 shall also be
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subject to payment of the license fee herein prescribed.

{2) Upon the order of the board of county
commissioners such license fees may be imposed by the entry
thereof in the name of the licensee upon the property tax
rolls of the county by the county assessor., Said license
fees shall be payable toc and cellected by the county
treasurer, and when so levied, shall be a lien upon the
property, both real and personal, of the licensee. In case
the person against whom said license fee is levied owns no
real estate against which said license fee is or may become
a lien, then said license fee shall be payable immediately
upon 1its levy and the treasurer shall collect the same in
the manner provided by law for the collecticn of personal
property taxes which are not a lien upon real estate.

(3) When collected, said fees shall be placed by the
treasurer in the predatory animal control fund and the
moneys in said fund shall be expended on order of the board
of county commissioners of the county for predatory animal
control only."

Section 61. Section 81-7-305, MCA, is amended to read:

"81-7-305. Duty of county commissioners -- petition of
sheep owners -- license fees. (1) In conducting a predatory
animal control program, the board of county commissioners
shall give preference to recommendations for such program

and its incidents as made by organized associations of sheep
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growers in the county. Upon petition of the resident owners
of at least 51% of the sheep in the county, as shown by the
assessment-rotia--of--the--tast--preceding--assessment best

available records of the beard of livestock, which petition

shall be filed with the board of county commissioners on or
before the first Monday in December in any year, such board
shall establish the predatory animal control program and
cause said 1licenses to be secured and issued and the fees
collected for the following year in such amount as will
defray the cost of administering the program so established.
The license fee determined and set by the board shall remain
in full force and effect from year to year without change,
unless there is filed with the board a petition subscribed
by the resident owners of at least S1% of the sheep in the
county, as shown by the assesament--rel}s--of--the-—-iast
assessment---preceding--the--fiting--of--the--petition best

available records of the board of livestock, for termination

of the program and repeal of the license fee, in which event
the program shall by order of the board of county
commissioners be disestablished and the license fee shall
not be further levied.

(2) 1If the resident owners of at least 51% of the
sheep in the county either petition for an increase in the
license fee or petiticn for a decrease in the license fee

then in force, the board of county commissioners shall upon
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receipt of any such petition fix a new license fee to
continue from year to year and the program shail thereupon
continue within the limits of the aggregate amount of the
license fee as collected from year to year."

Section 62. Section 81-8-804, MCA, is amended to read:

"81-8-~804. Assessments - refunds. (1) There |is
levied, in addition ko the-tax-sn--}iveatock——prescribed-—in
Pitie--157--chapter--24;——part--9;-a-par-head-tax other fees

levied, an amount of 25 cents on each head of cattle that is

more than 9 months of age and is owned or possessed within a
county for the support and maintenance of research into beef
production as provided in this part. The tax levy shall be
paid to the county treasurer of that county on or before
March 1 of each year.

(2) The tax levy required in subsection (1) must be
paid for each head of cattle that is more than 9 months of
age and is brought into the county after March 1 and--is
subject-to-taxation-and -assessment-under-15-24-30%,

(3} Each county is entitled to receive $250 annually
as reimbursement for the administration of this section.

{(4) A perscon who has paid the eax levy reqguired by
this seection may obtain a refund of the tax levy upon
submission of a written request to the department, The
application must be made within 30 days after the payment of

the +tawx 1levy and on forms furnished by the department. The
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department shall, upon receipt of a timely and otherwise
properly submitted refund request, refund the eax levy."

NEW SECTION. Sectlon 63. Per capita fee for expenses
of enforcing livestock and poultry laws. (1) In addition to
appropriations made Ffor such purposes, a per caplta fee is
authorized and directed to be paid on all 1livestock and
poultry im this state for the purpose of aiding in the
payment of the expenses, including salaries, connected with
administration and enforcement of the livestock and poultry
laws of the state, for predator control, and for the payment
of bounties on wild animals.

{2) As used in this section, "livestock” means cattle,

sheep, swine, gecats, horses, mules, and asses.

NEW SECTION. Section 64. Beoard of livestock to
prescribe per capita fee. (1) The board of livestock shall

annually prescribe the per capita fee for 1livestock and
poultry of all classes for the payment of the expenses,
including salaries, connected with administration and
enforcement of the livestock and poultry laws of the state,
for predator control, and for the payment of bounties on
wild animals.

(2) The per capita fee must be calculated each year to
provide not more than 110% of the average annual revenue
generated in the 3 previous years, beginning with revenue

generated in taxable vyears 1985, 1986, and 1987, by
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15-24-922, B1-7-104, and 81-7-118, as those statutes read in
those years. The calculation must include a factor to
account for nonpayment and late payment of fees.

NEW SECTION. Section 65. Collection of fee. (1) On or
before January 15 of each year, an owner of livestock or
poultry or his agent shall make and deliver to the board of
livestock a verified statement showing as of January 1 the
number of each kind of livestock or poultry within the state
belonging to him or under his charge, with their marks and
brands and the county in which the majority of the livestock
or poultry is located,

{2) Upecn determination of the numbers of each class of
livestock and poultry and assessment of the amount of the
levy set by the board of livestock, the county treasurer
shall send to each owner or agent who filed a report a
statement indicating the total fee due for the year, the
fact that payment is to be made to the county treasurer on
or before June 1 following assessment of the fee, and the
penalty and lien provisions that apply.

{(3) The county treasurer may withhold 2% of the money
received for the per capita fee for livestock and poultry as
reimbursement to the county for the collection of the fee on
livestock and poultry,

NEW SECTION. Section 66. Transmission of fees from

county to state treasurer. Except for the money withheld by
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the county, the fees levied and the money collected pursuant
to the provisions of [secticns &3 through 67] must be
transmitted to the state treasurer by the county treasurer
of each county as provided in 15-1-504 but not 1later than
July 1 following assessment. The c¢ounty treasurer shall
designate the amount received from the fee paid on poultry,
the amount received €from the fee paid on sheep, and the
amount received from the fee paid on all other livestock and
shall specify the separate amounts in his report to the
state treasurer. The money, when received by the state
treasurer, must be deposited to the credit of the department
of livestock.

NEW SECTION. Section 67. Penalty for failure to file
statement on livestock or poultry -- lien upon real and
personal property. (1} If a person who is the owner of
livestock or poultry within the state fails to file or have
his agent file the statement required in [section 695)], the
county treasurer shall, after 10 days' notice to the person
who failed to flile the statement, assess the fee imposed by
[sections 63 through 67] based on the estimate of the board
of livestock of the number of livestock or poultry owned by
the person in the state. The county treasurer shall add a
10% penalty to the assessment.

{2) The fee imposed pursuant to [sections 63 through

67] is a lien upon the real and personal property of the
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livestock or poultry owner who fails to pay the fees on or
before June 1 following assessment and is to be collected
under the tax lien enforcement provisions of Title 15.

NEW SECTION. Secticn 68. Repealer. Sections 15-6-134
through 15-6-149, 15-6-151 through 15-6-1%4, 15-24-304,
15-24-301 through 15-24-906, 15-24-908 through 15-24-911,
15-24-921 through 15-24-926, 15-24-931, 15-24-941 through
15-24-943, and 81-7-118, MCA, are repealed,

NEW SECTION. Section 69. Codification instructions.
(l) Sections 2 through 7 are intended to be codified as an
integral part of Title 15, chapter 6, and the provisions of
Title 15 apply to sections 2 through 7.

(2} Sections~63 through 67 are intended to be cadified
as an integral part of Title 81, and the provisions of Title
81 apply to sections 63 through 67.

NEW SECTION. Section 70, Extension of authority. Any
existing authority of the department of revenue, department
of livestock, board of livestock, department of commerce, or
board of aeronautics to make rules on the subject of the
provisions of this act is extended to the provisions of this
act.

NEW SECTION. Section 71. Severability, If a part of
this act is invalid, all valid parts that are severable from
the invalid part remain in effect, If a part of this act is

invalid in one or more of its applications, the part remains
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in effect in all valid applications that are severable from
the invalid applications.

NEW SECTION. Section 72. Saving clause. This act does
not affect rights and duties that matured, penalties that
were incurred, or proceedings that wWere bequn before the
effective date of this act.

NEW SECTION. Section 73. Effective date. This act 1is
effective January 1, 1588.

-End-
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STATE OF MONTANA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Note for HB892, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to generally revise the classification of property for property tax purposes; to establlsh taxable rates for
each class of property; to classify and tax income-producing property separately from nonincome-producing property;
to exempt livestock, agricultural products, aircraft, watercraft, all-terrain vehicles, and certain other property
from taxation; to provide a per capita fee on livestock; and providing a delayed effective date.

ASSUMPTIONS :

1. The taxable value of the state will be $1,997,193,000 in FYB88 and $2,024,661,000 in FY89 (REAC).

2. The university mill levy is 6 mills; the school equalization mill levy is 45 mills; the average local levy
is 189 mills.

3. It is the intent of the propeosed law that class 4 property owned by individuals whose income exceeds $10,000
(single person) or $12,000 (married couple) be taxed at 3.86% of its market value.

4. Under the proposed law, computer systems would have to be modified in 40 counties @ $1,000 per county. The
central computer would also have to be modified @ $18,911. (One time expenses.)

5. Under the proposed law, assessment lists would have to be revised and taxXpayer awareness notices would have
to be distributed @ $112,282 per year.

b. The changes embodied in the proposed law would result in a decline in taxable value of approximately
$95,872,351 in FY89 and fiscal years there after.

7. Exempting livestock, agricultural products, and other personal property, under the proposed law, would
result in FY89 expenditure reductions as follows: personal services- $980,245; operating expense- $80,175.
The net increase in operating costs (including assumptions 4 & 5) would be $91,018 in FY89,.

8. The propesal is effective January 1, 1988, so there is no impact in FY88.

S. The per capita tax on livestock will generate the same amount of revenue as the curremt livestock levy in

0&// Z%/Mﬁz DATE 3/2'?4*7

FY89.

/ Dm/%f/zm/

DAVID L. HUNTEK,  BUDGET DIRECTOR BEN COMEN, PRIMARY SPONSOR
Office of Budget and Program Planning '

Fiscal Note for HB892, as introduced.
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Fiscal Note Request, HB892, as introduced.

Form BD-15
Page 2

FISCAL IMPACT:
Revenue I@pact.
FY88 - No Impact.

University Levy _
School Equalization
Total

Expenditure Impact: (General Fund)
FY88 - No Impact.

Operating expenses
Personal services
Total

EFFECT ON COUNTY OR OTH

FYB9

Current Law Proposed Law ‘Difference

$ 12,147,966 $ 11,572,732 ($ 575,234)
91,109,745 86,795,489 ' :
$103,257,711 4 98,368,221

(84889 490

$ 0 $ 91,018 $ 91,018
‘ 0 (980,245)  {  980,245)
4 ) (889,227) ( 889,247)

OR EXPENDITURES:

Passage of the proposed law'weuld‘result in a loss of property tax revenue of approximately $18,119,874 in FY89.
This loss would probably be offset, to scme extent, by savings in administrative expenses associated with exempting
livestock, agricultural products, and other personal property from taxation.

TECHNICAL OR MECHANICAL DEFECTS OR CONFLICTS WITH EXISTING LF LEGISLATIQN‘
Section 2(2) does not say what the taxable value rate will be for property owned by individuals whose income
exceeds $10,000 (single person) or $12,000 (married couple).

Section 3(4) is unnecessary because the taxable value rates for classes 4 and 5-a are statutorily based.
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