HCOUSE BILL NO. 889
INTRODUCED BY WINSLOW, ASAY, IVERSON, SPAETH,

THOMAS, HOLLIDAY, MERCER, MANUEL, CCDY, MARKS,
NATHE, GILBERT, THOFT, MENKE, GIACOMETTOQO, GRINDE

IN THE HOQUSE

MARCH 19, 1987 INTRODUCED AND REFERRED TO COMMITTEE
ON AGRICULTURE, LIVESTOCK & IRRIGATION.

MARCH 27, 1987 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.

STATEMENT OF INTENT ADOPTED.

MARCH 27, 1987 ON MOTION, TAKEN FRCM PRINTING AND
SEREFERRED TO COMMITTEE
ON APPROPRIATIONS.

MARCH 28, 195987 PRINTING REPORT.

MARCH 30, 1987 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

APRIL 1, 1587 SECOND READING, DO PASS.
ENGROSSING REPORT.

ON MOTION, RULES SUSPENDED AND BILL
PLACED ON THIRD READING THIS DAY.

THIRD READING, BILL FAILED TO GET
REQUIRED TWO-THIRDS VOTE.

AYES, b65; NOES, 33.

ON MOTION, RECONSIDER PREVIQOUS ACTION.

APRIL 7, 1987 ON MOTION, CONSIDERATION PASSED
FOR THE DAY.

APRIL 8, 1587 SECOND READING, DO PASS AS AMENDED.

APRIIL 9, 1987 ENGROSSING REPORT.
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20,

21,
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1987

1987

1987

1987

1987

THIRD READING, PASSED,
AYES, 87; NOES, 4.

TRANSMITTED TO SENATE.

IN THE SENATE

CN MOTION, RULES SUSPENDED TO ALLCW
RECEIPT OF HB NO. 889.

INTROCDUCED AND REFERRED TO COMMITTEE
ON FINANCE & CLAIMS.

COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

SECOND READING, MOTION BILL BE
CONCURRED IN. MOTION FAILED.

ON MOTION, CONSIDERATION PASSED
UNTIL THE 87TH LEGISLATIVE DAY.

ON MOTION, CONSIDERATION PASSED
FOR THE DAY.

SECOND READING, CONCURRED IN.

ON MOTION, RULES SUSPENDED TO PLACE
BILL ON THIRD READING THIS DAY.

THIRD READING, CONCURRED IN,
AYES, 43; NOEs, 6.

RETURNED TO HOUSE WITH AMENDMENTS.



APRIL 22,

APRIL 23,

1987

1987

IN THE HOUSE

CN MOTION, BILL FAILED TO RECEIVE
TWO-THIRDS VOTE FOR ACCEPTANCE IN
THE HOUSE.

ON MOTION, RECONSIDER PREVIOUS ACTION
AND BILL PLACED ON SECOND READING.

RECEIVED FRCM SENATE.

SECOND READING, AMENDMENTS
CONCURRED IN.

THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.



50th

11
12
13
14
15
le
17
18
19
20
21
22
23
24

25

Legislature LC 1831/01L

BILL NO.

INTRODUCED BY
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A BILL FOR TITLED' "AN ACT TO CREATE A MONTAN

AGRICULTURE DEVELOPMENT COUNCIL; TO APPROPRIATE MONEY FROM
THE COAL SEVERANCE TAX TRUST FUND TO THE COUNCIL; TO PROMOTE
INNOVATIONS IN AGRICULTURAL PRODUCTION, PROCESSING,
MARKETING, AND DISTRIBUTION AND IN ORGANIZATIONAL STRUCTURES
OF AGRICULTURAL BUSINESSES; TO ASSIST IN DEVELOPING
AGRICULTURAL BUSINESS INCUBATORS; TO ENHANCE DOMESTIC AND
FOREIGN AGRICULTURAL MARKETING OPPORTUNITIES; TO ASSIST
EXPORTERS OF MONTANA AGRICULTURAL PRODUCTS: AND AMENDING

SECTION 17-7-502, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Montana agriculture
development council. (1) There is a Montana agriculture
development council, The council is alloccated to the
department of agriculture for administrative purposes only,
as provided in 2-15-121.

(2) The council is composed of seven members appointed
by the governor, including the director of the department of
agriculture, the director of the department of commerce, and

five iaembers who are or have been actively engaged in

agriculture. Members shall serve staggered 3-year terms
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commencing on July 1 of each year of appointment.

NEW SECTICN. Section 2. Short title. [Sections 2
through 13] may be cited as the "Montana Growth Through
Agriculture Act".

NEW SECTION. Section 3. Purpose. It is the purpose of
[sections 2 through 13} to strengthen and diversify
Montana's agricultural industry by establishing a
public-private sector partnership to assist the development

of innovative agricultural business

organizational
improvements and the commercialization and marketing of new
agricultural products in order teo keep pace with a
transforming agricultural industry and to create new jobs
and expand small business opportunities.

NEW SECTION. Section 4. Definitions, As used in
{sections 2 through 13]), the following definitions apply:

(1) "Agricultural business" means an enterprise
engaged in the production, processing, marketing,
distribution, or exporting of agricultural products. The

term includes any related business the primary Ffunction of

which is providing goods or services te such an enterprise.

(2) "Council" means the Montana agriculture
development council established in [section 1].
(3} "Investment" means an award of money, with or

without repayment requirements, for the purposes provided

for in [sections 2 through 13).

-2- INTRODUCED BILL
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NEW SECTION. Section 5. Council organization -=
meetings., (1) The members of the council shall select a
member as chairman. In addition to the chairmanship, the
council may establish other offices and select council
members to fill these ocffices.

{2) The council shall meet quarterly and at other
times as determined by the chairman or a majority of the
council.

NEW SECTION. Section 6. Powers and duties of the
council. The council shall:

(1) establish policies and priorities to enhance the
future development of agriculture in Montana;

{2) make investments in agricultural development
projects that have a short- or long-term ability to
stimulate agriculture development and diversification in
Montana, including but not limited to:

(a) seed capital awards for development and
commercialization of new products and processes;

(b) agricultural husiness incubators:

(c) Cforeign and domestic market development
activities;

{d) applied technological research; and

{e) agricultural technology assistance and transfer;

(3) accept grants or receive devises of money or

property for use in making the investments described in
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[sections 2 through 131};

(4) adopt rules necessary to implement the provisions
of [sections 2 through 13], including but not 1limited to
rules:

(a) governing the conduct of council business;

{b) establishing matching £fund requirements for seed
capital investment programs;

(c) establishing criteria for determining the
eligibility of projects and programs for investments; and

(d) establishing methods of committing funds, types
and amounts of fees, return on investments, and types of
investments to be made.

NEW SECTION. Section 7. Agriculture seed capital
account -- matching funds -- preference. (1) There is an
agriculture seed capital account administered by the
council.

(2) The council may invest money from the agriculture
seed capital account to support research relating to
innovative organizational improvements in agricultural
businesses and to the commercialization and marketing of new
agricultural products or agricultural production processes.

{3} Investments from the account must be matched by at
least an equal amount raised by the applicant from sources
that are not state-appropriated.

{4) Preference must be given to applications that:

-
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(a} can be reasonably expected to provide an economic
return te the applicant within a reascnable time;

{b) demconstrate a potéential commercial value to other
entrepreneurs in Montana;

() require such a grant to obtain additicnal private
capital;

(d} involve processing or adding value to agricultural
commodities: produced in Montana; or

{e) provide jobs that will be substantially filled by

current Montana residents.

NEW SECTION. Section B. Agricultural business
incubator program -- criteria -- limitations. (1) There is

an agricultural business incubator program account in the
state special revenue fund. The council may invest from the
account an amount not to exceed $100,000 each in
agricultural business incubators. The incubators must
operate as self-financing business development entities,
providing such services as training, management
consultation, accounting, and office space to eligible
agricultural businesses. Such agricultural businesses may
include but are not limited to marketing ccoperatives and
associations.

{2) 1Investments under this section must be awarded by

the council, based upon its review of the following

criteria:
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(a) the potential ability of the applicant to be
financially self-sufficient:

(b) identification of businesses or industries
targeted for development assistance;

(c) community support for the incubator program; and

(d) a plan to address business development needs of
specific user groups such as displaced farmers.

(3) Investments may be made only in agricultural
business incubators that are located in different geographic
areas of the state and that are not 1located in a
municipality with a population in excess of 15,000 people.
The municipality or community in which the incubater is
located must provide funding or contributions of a value at
least three times the amount of the investment under this
section. Contributions by applicants may include land,
buildings, or professional services.

NEW SECTION. Section 9. Return-on-investment
agreements. The council shall enter into
return-on-investment agreements for those products or
processes that are to be developed and commercialized as a
result of an investment under [sections 2 through 13]. As a
part of such an agreement, the council shall require payment
of a return that it considers commensurate with the risk of
its original investment.

NEW SECTION. Section 10. Appropriation authority and
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funding -- prohibited investments. {1l) The cocuncil has
authority to accept and expend all funds received by it as
grants, donations, or other private or public income,
including amounts repaid as principal and interest on
investments made by the council. These funds are statutorily
appropriated to the council as provided in 17-7-502.

(2) No investment may be made in projects for which
matching funds or participation ¢f financial intermediaries
is required until such funds have been committed,

(3) Council members may not personally apply for or
receive council investment funds. If an organization with
which a member is affiliated applies for council funds, the
member must discloge the nature of the affiliation and may
not participate in the decision of the council regarding the
application.

NEW SECTION. Section 11. Accountability. (1) The
council shall develop independent review and audit
procedures to ensure that investments made by it are used
for the purposes identified in its investment agreements.

{2) The council's investment agreements must contain
provisions considered necessary by the council to ensure the
proper inspection and review of projects, the attainment of
project goals, and the maintenance of adequate financial
records by recipients of council funds.

NEW SECTION. Section 12. Agricultural marketing
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enhancement. The council shall assist in identification and
development of new domestic and foreign markets for Montana
agricultural products. The council shall:

(1) place one full-time professional marketing person
in Japan to develop export marketing opportunities in the
Pacific region:

(2) provide assistance for appropriate trade missions
of Montana producers, processors, or distributors of
agricultural products on a cost-share basis; and

(1) assist in cther appropriate means of enhancing
domestic markets for Montana agricultural products.

NEW SECTION. Section 13. Expert finance assistance.
The council shall provide professicnal assistance to persons
who apply for financial assistance for the purpose of
developing export sales of Montana agricultural products.

NEW SECTION. Section l14. Appropriation. There is
appropriated $1 million from the coal severance tax trust
fund established in 17-6-203(5) to the Montana agriculture
development council for the biennium ending June 30, 1989,
as follows:

{l1) to the agriculture seed capital account
established under section 7, $350,000;

{2) to the agricultural business incubator program
account provided for under section 8, $I50,000;

(3) for the marketing enhancement activities of the

-8~
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council under section 12(1), $200,000;

{4) for the marketing enhancement activities of the
council under section 12(2), $50,000;

(5) for the marketing enhancement activities of the
council under section 12(3), §50,000;

{6} Eor expert finance assistance provided by the
council under section 13, $50,000; and

(7) for adwministrative cost of the council, $50,000.

NEW SECTION. Section 15. Three-fourths vote required.
Because this act appropriates money from the coal severance
tax trust fund, Article IX, section 5, of the Montana
constitution requires a vote of three-fourths of the members
of each house of the legislature for passage.

section 16, Section 17-7-502, MCA, is amended to read:
"17-7-502. Statutory appropriations -- definition --
requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a biennial
legislative appropriation or budget amendment.

{2} Except as provided in subsection (4}, to be
effective, a statutory appropriation must comply with both
of the following provisions:

{a) The law containing the statutory authority must be

listed in subsection {3).

(b) The law or portion of the law making a statutory
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specifically state that a statutory

appropriation is made as provided in this section.

(3)
statutory
(a)
(b)
(c)
(d)
(e}
(£}
(9}
(h)
(GY]
(3
(k)
(1)
{m)
(n)
{c)
(p)
(q)
{r)
(s)
(t)
(u)

The following laws are the only laws containing

appropriations:

2-9-202;
2-17-105;
2-18-812;
10-3-203;
10-3-312;
10-3-314;
10-4-301;
13-37-304;
15-31-702;
15-36-112;
15-70-101;
16-1-404;
16-1-410;
16-1-411;
17-3-212;
17-5-404;
17-5-424;
17-5-804;
19-B-504;
19-9-702;

19-9-1007;

~10~-
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{v) 19-10-205;
(w} 18~10-305;
(x) 19-10-506;
(¥) 19-11-512;
(z) 19-11-513:
{aa) 19-11-606;
{bb} 19-12-301:;
{cec) 19-13-604;
(dd) 20-6-406;
(ee) 20-8-111;
(££) 23-5-612;
{9g) 37-51-501;
{hh) 53-24-206;
(ii) 75-1-1101;
{33) 75-7-305;
(kk) 80-2-103;
(11) 80-2-228;
(mm) 90-3-301;
{nn) 90-3-302;

(oo} [section 10];

tee}(pp)} 90-15-103; and

tppr(gq) Sec. 13, HB 861, L. 1985.

(4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,

and securing all bands, notes, or other obligations, as due,

_ll_
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that have been authorized and issued pursuant tc the laws of
Montana. Agencies that  have entered into agreements
authorized by the laws of Montana to pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds o©or notes have statutory appropriation authority for

such payments."

—End-
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APPROVED BY COMMITTEE
ON AGRICULTURE LIVESTOCK
& IRRIGATION
STATEMENT OF INTENT
HOUSE BILL B89

House Agriculture, Livestock & Irrigation Committee

A statement of intent is required for this bill because
it directs the Montana agriculture development council
¢created by the bill te adopt administrative rules to
implement and administer the various agricultural investment
and market enhancement programs established by the bill.

The breadth and complexity aof these programs
necessitate that the council have broad latitude in
developing criteria, requirements, and procedures for
carrying out this mandate. The legislature centemplates,
however, that the council would, among other things:

(1) establish procedures fer the conduct of council
business;

(2) provide for agricultural investments that will:

{a) stimulate applied agricultural research and
product development;

(b} transfer new technology and provide technical
assistance to business and industry; and

(¢) furnish “"seed" Eunds which provide leverage for
the investment of private capital in npew agricultural
enterprises;

(3) provide for the protection of the confidentiality

ﬁé\ﬂggana Legisiative Councy

HB 0889/si

of trade secrets and business and financial information
relating to applicants for investments;

{4) establish eligibility and selection criteria for
agricultural investments:;

(9) establigsh matching funding reguirements for
various types of investments; and

{6) provide for the enhancement and development of
both foreign and Jdomestic markets for current and new

agricultural products.

.. SECOND READING
HB-££7
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HOUSE BILL NO. B8%
INTRODUCED BY WINSLOW, ASAY, IVERSON, SPAETH,
THOMAS, HOLLIDAY, MERCER, MANUEL, CODY, MARKS,

NATHE, GILBERT, THOFT, MENKE, GIACOMETTO, GRINDE

A BILL FOR AN ACT ENTITLED: "AN ACT TO CREATE A MONTANA
AGRICULTURE DEVELOPMENT COUNCIL; TO APPROPRIATE MONEY FROM
THE COAL SEVERANCE TAX TRUST FUND TO THE COUNCIL; TO PROMOTE
INNOVATIONS IN AGRICULTURAL PRODUCTION, PROCESSING,
MARKETING, AND DISTRIBUTION AND IN ORGANIZATIONAL STRUCTURES
QF AGRICULTURAL BUSINESSES; TO ASSIST 1IN DEVELOPING
AGRICULTURAL BUSINESS INCUBATORS; TO ENHANCE DOMESTIC AND
FOREIGN AGRICULTURAL MARKETING OPPORTUNITIES; TO ASSIST
EXPORTERS OF MONTANA AGRICULTURAL PRODUCTS; AND AMENDING

SECTION 17-7-502, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW SECTION. Section 1. Montana agriculture
development council. (1} There 1is a Montana agriculture
development council. The council 1is allocated to the
department of agriculture for administrative purposes only,
as provided in 2-15-121.
[(2) The council is composed of seven members appointed

by the governor. including the director of the department of

agriculture, the director of the department of commerce, and
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five members who are or have been actively engaged in
agriculture. Members shall serve staqgered 3-year terms
commencing on July 1 of each year of appointment.

NEW SECTION, Section 2. Short title. [Sections 2
through 13] may be cited as the “"Montana Growth Through
Agriculture Act".

NEW SECTION. Section 3. Purpose. It is the purpose of
[sections 2 through 13] to strengthen and diversify
Montana's agricultural industry by establishing a
publie-private sector partnership to assist the development
of innovative agricultural business organizational
improvements and the commercialization and marketing of new
agricultural products in order to keep pace with a
transforming agricultural industry and to create new jobs
and expand small business opportunities.

NEW SECTION. Section 4. Definitions. As used in
[sections 2 through 13], the following definitions apply:

(1) "Agricultural business" means an enterprise
engaged in the production, processing, marketing,
digtribution, or exporting of agricultural products. The
term includes any related business the primary function of
which is providing goods or services to such an enterprise.

{2) "Council" means the Montana agriculture

development council established in [section 1].

t3) "Investment" means an award of money, with or

-2~ HB 889
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without repayment requirements, for the purposes provided
for in [sections 2 through 13].

NEW SECTION. Section 5. Council crganization -
meetings. (1) The members of the council shall select a
member as chairman. In addition to the chairmanship, the
council may establish other offices and select council
members to £ill these offices.

(2) The council shall meet quarterly and at other
times as determined by the chairman or a majority of the
council.

NEW SECTION. Section 6. Powers and duties of the
council. The council shall:

(1) establish policies and pricrities to enhance the
future development ©of agriculture in Montana;

(2) make investments in agricultural development
projects that have a short- or long-term ability to
stimulate agriculture development and diversification in
Meontana, including but not limited to:

{a) seed capital awards for development and
commercialization of new products and processes;

{b) agricultural business incubators;

{(c) foreign and domestic market development
activities;

{d) applied technolegical research; and

(e) agricultural technology assistance and transfer;
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{3) accept grants or receive devises of money or
property for use in making the investments descrihed in
[sections 2 through 13];

(4) adopt rules necessary to implement the provisions
of [sections 2 through 131, including but npot limited to
rules:

(a) governing the conduct of council business;

(b} establishing matching fund requirements for seed
capital investment programs;

{c} establishing criteria for determining the
eligibility of projects and programs for investments; and

(d) establishing methods of committing funds, types
and amounts of fees, return on investments, and types of
investments to be made.

NEW SECTION. Section 7. Agriculture seed capital
account —-- matching funds -- preference. (1) There is an
agriculture seed capital account administered by the
council.

(2) The council may invest money from the agriculture
seed capital account to support research relating to
innovative organizational improvements in agricultural
businesses and to the commercialization and marketing of new
agricultural products or agricultural production processes.

(3) Investments from the account must be matched by at

least an equal amount raised by the applicant from sources

-4- HB 889
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that are not state-appropriated.

(4) Preference must be given to applications that:

(&) can be reasonably expected to provide an economic
return to the applicant within a reasonable time;

(b) demonstrate a potential commercial value to other
entrepreneurs in Montana;

{c) require such a grant to obtain additional private
capital;

(d} involve processing or adding value to agricultural
commodities produced in Montana; or

(e} provide jobs that will be substantially filled by

current Montana residents.

NEW SECTION. Section 8. Agricultural business
incubator program -- criteria -- limitations. (1) There is

an agricultural business incubator program account in the
state special revenue fund. The council may invest from the
account an amount not to exceed $100,000 each in
agricultural ©business incubators. The incubators must
operate as self-financing business development entities,

providing .such services as training, management
consultation, accounting, and office space to eligible
agricultural businesses. Such agricultural businesses may
include but are not limited to marketing c¢ooperatives and
assoclations.

(2) Investments under this section must be awarded by
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the council, based upon its review of the following
criteria:

(a) the potential ability of the applicant to be
financially self-sufficient;

(b) identification of businesses or industries
targeted for development assistance;

{c) community support for the incubator program; and

{d} a plan to address business development needs of
specifiec user groups such as displaced farmers.

(3) Investments may be made only in agricultural
business incubators that are located in different geographic
areas of the state and that are not located in a
municipality with a population in excess of 15,000 people.
The municipality or community in which the incubator is
located must provide funding or contributicns of a value at
least three times the amount of the investment under this
section, Contributions by applicants may include 1land,
buildings, or professional services,

NEW SECTION. Section 9. Return-on-investment
agreements. The council shall enter into
return-on-investment agreements for those products or
processes that are to be developed and commercialized as a
result of an investment under [sections 2 through 13]. As a
part of such an agreement, the council shall require payment

of a return that it considers commensurate with the risk of

-6- HB 889
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its original investment.

NEW SECTION. Section 10. Appropriation authority and
funding -- prohibited investments. (1) The ocouncil has
authority to accept and expend all funds received by it as
grants, donations, or other private or public income,
including amounts repald as principal and interest on
investments made by the council. These funds are statutorily
appropriated to the council as provided in 17-7-502,

{2) No investment may be made in projects for which
matching funds or participation of financial intermediaries
is required until such funds have been committed.

{3) Council members may not personally apply for or
receive council investment funds. If an organization with
which a member is affiliated applies for council funds, the
member must disclose the nature of the affiliation and may
not participate in the decision of the council regarding the
application.

NEW SECTION. Section ll. Accountability. (1) The
council shall develop independent review and audit
procedures to ensure that investments made by it are used
for the purposes identified in its investment agreements.

(2) The council's investment agreements must contain
provisicns considered necessary by the council to ensure the
proper inspection and review of projects, the attainment of

project goals, and the maintenance of adequate [inancial
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records by recipients of council funds.

NEW SECTION. Section 12. Agricultural marketing
enhancement. The council shall assist in identification and
development of new domestic and foreign markets for Montana
agricultural products. The council shall:

(1) place one full-time professional marketing persan
in Japan to develop export marketing opportunities in the
Pacific region;

{2) provide assistance for appropriate trade missions
of Montana producers, processors, or distributors of
agricultural products on a cost-share basis; and

{3) assist in other appropriate means of enhancing
domestic markets for Montana agricultural products.

NEW SECTION. Section 13. Export finance assistance.
The council shall provide professional assistance to persons
who apply for financial assistance for the purpose of
developing export sales of Montana agricultural products.

NEW SECTION. Section 14. Appropriation. There is
appropriated $1 million from the ccal severance tax trust
fund established 1in 17-6-203(5) to the Montama agriculture
development council for the biennium ending June 30, 1989,
as follows:

1) to the agriculture seed capital account
established under section 7, $350,000;

{2) to the agricultural business incubator program

-8- HB 889
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account provided for under section 8, $250,000;

{(3) for the marketing enhancement activities of the
council under section 12(1), $200,000;

{4) Efor the marketing enhancement activities of the
council under section 12(2), $50,000;

(5) for the marketing enhancement activities of the
council under section 12(3), $50,000;

(6) for export finance assistance provided by the
council under section 13, $50,000; and

{(7) for administrative cost of the council, §50,000.

NEW SECTION. SECTION 15. REPAYMENT TO COAL TAX TRUST

FUND REQUIRED, THE MONTANA AGRICULTURE DEVELOPMENT COUNCIL

SHALL REPARY $1 MILLION TO THE COAL SEVERANCE TAX TRUST FUND,

WITHOUT COMPUTATION OF INTEREST, WITHIN 20 YEARS AFTER THE

EFFECTIVE DATE OF THIS ACT.

NEW SECTION. Section 16. Three-fourths vote required,.
Because this act appropriates money from the coal severance
tax trust fund, Article IX, section %, of the Montana
constitution requires a vote of three-fourths of the members
of each house of the legislature for passage.

Section 17. Section 17-7-502, MCA, is amended to read:

"17-7-502. Statutory appropriations -~ definition =--
requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending

by a state agency without the need for a biennial
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legislative appropriation or budget amendment.

(2) Except as provided in subsection (4), to Dbe
effective, a statutory appropriation must comply with both
of the following provisions:

{a) The law containing the statutory authority must be
listed in subsecticn (3).

{b) The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

{3) The following Jlaws are the only laws containing
statutory appropriations:

(a) 2-9-202;

(b) 2-17-105:

{c) 2-18-812;

(d)y 10-3-203;

(e) 10-3-312;

() 10-3-314;

{g) 10-4-301;

{th) 13-37-304

s

~

(i) 15-31-702

(i) 15-36-112

.

{k} 15-70-101;
(1) 16-1-404;
(m} 16-1-410;

(n) 16-1-411;

-10- HB 889
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17-3-212;
17-5-404;
17-5-424;
17-5-804;
19-8-504;
19-9-702;
19-9-1007;
19~10-205;
19-10-305;
19-10-506;
19-11-512;
19-11+-513;
19—11—506; °
19-12-3Q1;
19-13-604;
20-6-406;
20-8-111;
23-5-612;
37-51-501;
53-24-206;
75-1-1101;
75-7-305;
80-2-103;
80-2-228;

90-3-301;
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(nn) 90-3-302;

(00) [section 10];

too}(pp) 90-15-103; and

tppr{gg) Sec. 13, HB 861, L. 198S5.

(4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencies that have entered into agreements
authorized by the laws of Montana to pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds or notes have statutory appropriation authority for
such payments."

-End—
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STATEMENT OF INTENT
HOUSE BILL 889

House Agriculture, Livestock & Irrigation Committee

A statement of intent is required for this bill because
it directs the Montana agriculture development ¢ouncil
created by the bill to adopt administrative rules to
implement and administer the various agricultural investment
and market enhancement programs established by the biil.

The breadth and complexity of these progcrams
necessitate that the council have breocad 1latitude in
develeoping criteria, requirements, and procedures for
carrying out this mandate. The legislature contemplates,
however, that the council would, among other things:

{1) establigh procedures for the conduct of council
business;

{2) provide for agricultural investments that will:

{a) stimulate applied agricultural research and
product development:

{b) transfer new technology and provide technical
assistance to business and industry; and

{c) Eurnish "seed" funds which provide leverage for
the investment of private capital in new agricultural
enterprises;

{3) provide for the protection of the confidentiality

@ana Leglsiative Council
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of trade secrets and business and financial information
relating to applicants for investments;

{4) establish eligibility and selection criteria for
agricultural investments;

(5) establish matching Eunding requirements for
various types of investments; and

(6) provide for the enhancement and development of
both foreign and dJomestic markets Ffor current and new

agricultural products.

THIRD READING

SECOND PRINTING

HB.???
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HOUSE BILL NO. 889
INTRODUCED BY WINSLOW, ASAY, IVERSON, SPAETH,
THOMAS, HOLLIDAY, MERCER, MANUEL, CODY, MARKS,

NATHE, GILBERT, THOFT, MENKE, GIACOMETTO, GRINDE

A BILL FOR AN ACT ENTITLEDR: "AN ACT TO CREATE A MONTANA
AGRICULTURE DEVELCPMENT COUNCIL; T&-APPROPRIAPH-MONEY-FREM
FHE~COAE-SEVERANCE-TAX-FRUIP-FUND-~TO-FHE-COUNCIhy TO PROMOTE
INNOVATIONS IN AGRICULTURAL PRODUCTION, PROCESSING,
MARKETING, AND DISTRIBUTION AND IN ORGANIZATIONAL STRUCTURES
QF AGRICULTURAL BUSINESSES; TO ASSIST 1IN DEVELOPING
AGRICULTURAL BUSINESS INCUBATORS; TC ENHANCE DOMESTIC AND
FOREIGN AGRICULTURAL MARKETING OPPORTUNITIES; TO ASSIST
EXPORTERS OF MONTANA AGRICULTURAL PRODUCTS; AND AMENDING

SECTION 17-7-502, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW SECTION. Section 1. Montana agriculture
development ¢ouncil. (1) There is a Montana agriculture
development council. The council 1is allocated to the
department of agriecaiture COMMERCE for administrative
purposes only, as provided in 2-15-121.
{2) The council is composed of seven members appeinted

by the governor, including the director of the department of

agriculture, the director of the department of commerce, and

l\\ {{ Moncana tegusrative Councit
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five members who are or have been actively engaged in
agriculture. Members shall serve staggered IJ-year terms
commencing on July 1 of each year of appointment.

NEW SECTION. Section 2. Short title, [Secticons 2
through 13] may be cited as the "Montana Growth Through
Agriculture Act".

NEW SECTION. Section 3. Purpose. It is the purpose of
[sections 2 through 13] to strengthen and diversify
Montana's agricultural industry by establishing a
public-private sector partnership to assist the development
of innovative agricultural business organizational
improvements and the commercialization and marketing of new
agricultural products in order to keep pace with a
transforming agricultural industry and to create new jobs
and expand small business opportunities.

MEW SECTION. Section 4. Definitions. As used in
(sections 2 through 13], the following definitieons apply:

(1) "“Agricultural business" means an enterprise
engaged in the production, processing, marketing,
distribution, ar exporting of agricultural products. The
term includes any related business the primary Function of
which is providing goods or services to such an enterprise.

(2) "Council™ means the Montana agriculture

development council established in [section 1],

(3) "Investment" means an award of money, with or

-2- . HB BBY
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without repayment requirements, for the purposes provided
for in [sections 2 through 13].

NEW SECTION. Section 5. Council organization -
meetings. (1) The members of the council shall select a
member as chairman. In addition to the chairmanship, the
council may establish other offices and select council
members to £ill these offices,

(2) The council shall meet quarterly and at other
times as determined by the chairman or a majority of the
council.

NEW SECTION. Section 6. Powers and duties of the
council. The council shall:

{l) establish policies and priorities to enhance the
future development of agriculture in Moantana;

{2) make investments in agricultural development
projects that have a short—- or long~term ability to
stimulate agriculture development and diversification in
Montana, including but not limited to:

(a} seed capital awards for development and
commercialization of new products and processes;

(b) agricultural business incubators;

(c) foreign and domestic market development
activities;

{(d) applied technological research: and

(e) agricultural technology assistance and transfer;

-3- HB 889
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{3) accept grants or receive devises of money or
property for use in making the investments described in
[sections 2 through 13];

(4) adopt rules necessary to implement the provisions
of [sections 2 through 13}, including but not 1limited to
rules:

t{a) governing the conduct of council business;

(b} establishing matching Ffund reguirements for seed
capital investment programs;

(c) establishing criteria for determining the
eligibility of projects and programs for investments; and

{d) establishing methods of comnitting funds, types
and amounts of fees, return on investments, and types of

investments to be made.

NEW SECTION. Section 7. Agriculture seed capital
account -- matching funds -~ preference. (1) There 1is an

agriculture geed capital account administered by the
council,

{2) The council may invest money from the agriculture
seed capital account to suppert research relating to
innovative organizational improvements in agricultural
businesses and to the commercialization and marketing of new
agricultural products or agricultural production processes.

(3} Investments from the account must be matched by at

least an eqgual amount raised by the applicant from sources

-4- HB 8§89
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that are not state-appropriated.

{4) Preference must be given to applications that:

{a) can be reasonably expected to provide an econcmic
return to the applicant within a reasonable time;

(b} demonstrate a potential commercial value to other
entrepreneurs in Montana;

(c} require such a grant to obtain additional private
capital;

{d) involve processing or adding value to agricultural
commodities produced in Montana; or

{e) provide jobs that will be substantially filled by
current Montana residents.

NEW SECTION. Section 8. Agricultural business
incubator program -~ criteria -- limitations. (1) There is
an agricultural business incubator program account in the
state special revenue fund. The council may invest from the
account an amount not to exceed $100,000 each in
agricultural business incubatoras. The incubators must
operate as self-financing business development entities,
providing such services as training, management
consultation, accounting, and office space to eligible
agricultural businesses. Such agricultural businesses may
include but are not limited to marketing cooperatives and
assoclarions.

(2) Investments under this section must be awarded by

—5- HB 889
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the council, based upon its review of the following
criteria:

(a) the potential ability of the applicant to be
financially self-sufficient;

{b)y identification of businesses or industries
targeted for development assistance;

{c) community support For the incubator program; and

{d) a plan to address business develcpment needs of
specific user groups such as displaced farmers.

{(3) Investments may be made anly in agricuitural
business incubators that are located in different geographic
areas of the state and that are not located in a
municipality with a population in excess of 15,000 people.
The municipality eor community in which the incubator is
located must provide funding or contributions of a value at
least three times the amount of the investment under this
section. Contributions by applicants may include land,
buildings, or professional services.

NEW SECTION. Section 9. Return-on-investment
agreements. The council shall enter into
return-on-investment agreements for those products or
processes that are to be developed and commercialized as a
result of an investment under [sections 2 through 13}. aAs a
part of such an agreement, the council shall require payment

of & return that it considers commensurate with the risk of

-6~ HB B89
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its original investment.

NEW SECTION. Section 10. Appropriation autﬁority and
funding -- prohibited investments. (1) The e¢ouncil has
authority to accept and expend all funds received by it as
grants, donations, or other private or public income,
including amounts repaid as principal and interest on
investments made by the council. These funds are stat .torily
appropriated to the council as provided in 17-7-502.

(2) No investment may be made in projects for which
matching funds or participation of financial intermediaries
is required until such funds have been committed.

{3) Council members may not personally apply for or
receive council investment funds., If an organization with
which a member is affiliated applies for council funds, the
member must disclose the nature of the affiliation and may
not participate in the decision of the council regarding the
application.

NEW SECTION. Section 11. Accountabilicy. (1) The
council shall develop independent review and audit
procedures to ensure that investments made by it are used
for the purposes identified in its investment agreements.

{2Z) The council's investment agreements must contain
provisions considered necessary by the council to ensure the
proper inspection and review of projects, the attainment of

project goals, and the maintenance of adequate financial
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records by recipients of council funds.

NEW SECTION, Section 12. Agricultural marketing
enhancement. The council shall assist in identificatien and
development of new domestic and foreign markets for Montana
agricultural products. The council shall:

(1} place one full-time professional marketing person
in Japan to develop export marketing opportunities in the
Pacific region;

(2) provide assistance for appropriate trade missions
of Montana producers, processors, or distributors of
agricultural products on a cost-share basis; and

{3) assist in other appropriate means of enhancing
domestic markets for Montana agricultural products.

NEW SECTION. Section 13. Export finance assistance.
The council shall provide professional assistance to persons
who apply for financial assistance for the purpose of
developing export sales of Montana agricultural products.

NEW-SEEFIGNv--Section-té---Appropriations———— Fhere—-——is
appropriated-si-miliion-from—the-ceat--severance--tax--trust
fund--estabiished--in-1?-6-203{5-to-—the-Montana-agriculture
deveiopment -councti-for-the~biennium-ending-dune--367--129897
as-fottows:

tty--ta-—~~the---agricutture--—-secd-—-caprtat---acesunt
established-under-secrion-?7:-535687860+

t2}-—te-the--agriculturat--bustmess-—tmeabakor--program
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accounb-provided—for—nnder—section787—$25976697
+3}--for--the-—marketing--enhancement-activities-af-the
councii-under-section-+2¢+t37-5200;000+
t4y--for-the-marketing-enhancement--activities—~of--the
espneil-under-section-12+2y7-5507980+
+53—~for--the--marketing--enhancement-activities-of-the
councit-under~sectiton-12{337-55876800~
t6y——for-export--finance--assistanca-—-previded--bBy-—-the
councii-under-section~13;-550,000;-and
t7y--for--admintstrative-—-cost-of-the-councti,;-550,0008+

NEW-SEE¥¥ON---5REFION-155 - ~REPA¥MENF-FO~-COARL-PAX-~FRESYE

FHUNB-—REQUIREB~ -~ THE-MONTANA-AGRIEULTURE-DEVELOPMENT-EOUNELD

SHALE-REFPAY-51-MILLION-PO-PHE-COAL-SEVERANEE-FAX-PRUSE-PUND»

WIPHOUP EOMPEPATION-OF - INPERESFy-—WEPHEIN-20-¥EARS—-AFPFER--THE

EFPEEFIVE-BATE-OP-PHEG-ACT=

NEW-S5EE¥iONz--Sectien-16--—Phres-fourths-vote-requireds
Besaase--this-act-apprepriates-money-from-—the-coat-severanss
tax-trust-fundy--Articie—-(X;--section--55--of -the--Montana
conatttutton-requires-a-vote-of-three-fourths-sf-the-members
cf-each-house-sf-the-tegistarure-for-passages

Section 14. Section 17-7-502, MCA, is amended to read:

"17-7-502. Statutory appropriations -- definition =--
requisites for validity. (1} A statutcory appropriation is an
appropriarian made by permanent law rhat autheorilzes spending

by a state agency without the need for a biennial

-a- HB 889
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legislative appropriation or budget amendment,

{(2) Except as provided in subsection (4), to be
effactive, a2 statutory appropriation must comply with both
of the following provisions:

(a) The law containing the statutory authority must be
listed in subsection (3).

(b} The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

{(3) The following laws are the pnly laws containing
statutory appropriations:

{a) 2-9-202;

(b) 2-17-105;

(c} 2-18-812;

(d) 10-131-203;

(e} 10-3-312;

(E) 10-3-314;

(g} 10-4-301;

{h) 13-37-304;

(i) 15-31-702;

{j) 15-36-112;

(k) 15-70-101;

(1) 16-1-404;

(m) 16-1-410;

(n) 16-1-411;

-1¢- . HB BBY9
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(q}
()
(s)
(t)
(u)
(v)
(w)
(x}
{y)
(z)
taa)
(bb)
(cc)
(dd)
(ee)
(E£)
(99}
(hh)
(ii)
tid)
(kk)
(11)

(mm)

17-3-212;
17-5-404;
17-5-424;
17-5-804;
19-8-504;
19~9-702;

19-9-1007;

19-10-205; -

19-10-305

.

19-10-506

ne

19-11-512;
19-11-513;
19-11-606;
19-12-301;
19-13-604;
20-6-406;
20-8-111;
23-5-612;

37-51-501

n~

53-24-206;

75-1-1101

~

75-7-305;
8G-2-103;
80-2-224;

90-3-301;
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(nn}) 90-3-302;

{oo) [section 10];

teey(pp) 90-15-103; and

tpptlgq} Sec., 13, HB 861, L. 1985.

(4) There is a statutory appropriation to pay the
principal, lnterest, premiums, and costs of issuing, paying,
and securing‘all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana, Agencies that have entered into agreements
authorized by the 1laws of Montana to pay the state
treasurer, for deposit in accordance with 17-2-101! through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the princ¢ipal and interest as due on the
bonds or notes have statutory appropriation authority for
such payments.”

NEW SECTION. SECTION 15. COORDINATION INSTRUCTION. TIF

HOUSE BILL NO. 862 FAILS TO BE PASSED AND APPROVED, THIS ACT

IS VvoiD.
-End-
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HOUSE BILL NO. 889
INTRODUCED BY WINSLOW, ASAY, IVERSON, SPAETH,
THOMAS, HOLLIDAY, MERCER, MANUEL, CODY, MARKS,

NATHE, GILBERT, THOFT, MENKE, GIACOMETTO, GRINDE

A BILL FOR AN ACT ENTITLED: "AN ACT TO CREATE A MONTANA
AGRICULTURE DEVELOPMENT COUNCIL; TE-APPROPRIATE-MONEY¥-PROM
FHE-COAL-SEVERANECE-TAK-PRESFE-FUND-PO-FHE~ESENEibT TO PROMOTE
INNOVATIONS IN AGRICULTURAL PRODUCTION, PROCESSING,
MARKETING, AND DISTRIBUTION AND IN ORGANTZATIONAIL STRUCTURES
OF AGRICULTURAL BUSINESSES; TO ASSIST IN DEVELOPING
AGRICULTURAL BUSINESS INCUBATORS; TO ENHANCE DOMESTIC AND
FOREIGN AGRICULTURAL MARKETING OPPORTUNITIES; TO ASSIST
EXPORTERS OF MONTANA AGRICULTURAL PRODUCTS; AND AMENDING

SECTION 17-7-502, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW SECTION. Section 1. Montana agriculture
development council. {1) There is a Montana agriculture
development council. The council 1is allocated to the
department of agrienieure COMMERCE for administrative
purposes only, as provided in 2-15-121.
{2) The council is composed of seven members appainted

by the governor, including the director of the department of

agriculture, the director of the department of commerce, and
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five members who are or have been actively engaged in
agriculture. Members shall serve staggered 3-year terms
commencing on July 1 of each year of appointment.

NEW SECTICN. Section 2. Short title. [Sections 2
through 13] may be cited as the "Montana Growth Through
Agriculture Act",

NEW SECTION. Section 3. Purpcse. It is the purpose of
[sections 2 through 13} to strengthen and diversify
Montana's aqricultural industry by establishing a
public-private sector partnership to assist the development
of innovative agricultural business organizational
improvements and the commercialization and marketing of new
agricultural products in order to keep pace with a
transforming agricultural industry and to create new jobs
and expand small business opportunities.

NEW SECTION. Section 4. Definitions. As used in
[sections 2 through 13], the following definitions apply:

(l)y "Agricultural business" means an enterprise
engaged in the production, processing, marketing,
distribution, or exporting of agricultural products. The
term includes any related business the primary Ffunction of
which is providing goods or services to such an enterprise.

{2) "Council” means the Montana agriculture

development council established in [secticon 1].

(3} "Investment" means an award of money, with or

-2- HB 889
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without repayment requirements, for the purposes provided
for in [secticons 2 through 13].

NEW SECTION. Section S. Council organization -—
meetings. (1) The members of the council shall select a
member as chairman. In addition to the chairmanship, the
council may establish other offices and select council
members to fill these offices.

{2) The «council shall meet quarterly and at other
times as determined by the chairman or a majority of the
council.

NEW SECTION. Section 6. Powers and duties of the
council. The council shall:

{l) establish policies and priorities to enhance the
future development of agriculture in Montana;

(2) make investments in agricultural development
projects that have a short- or long-term ability (4]
stimulate agriculture development and diversification in
Montana, including but not limited to:

(a) seed capital awards for development and
commercialization of new products and processes;

{b) agricultural business incubators;

{c) foreign and domestic market development
activities;

{d) applied technological research; and

{e) agricultural technology assistance and transfer;

-3- HB 889
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(3) accept grants or receive devises of money or
property for use in making the investments described in
[sections 2 through 13];

{4) adopt rules necessary to implement the provisions
of [sections 2 through 13], including but not 1limited to
rules:

(a) governing the conduct of council business;

(b} establishing matching fund requirements for seed
capital investment programs;

(c) establishing criteria for determining the
eligibility of projects and programs for investments; and

{d) establishing methods of committing funds, types
and amounts of fees, return on investments, and types of
investments to be made.

NEW_SECTION. Secticon 7. Agriculture seed capital
account -~ matching funds -- preference. (1) There is an
agriculture seed capital account administered by the
council.

(2) The council may invest money from the agriculture
seed capital account to sSupport research relating to
innovative organizational improvements in agricultural
businesses and to the commercialization and marketing of new
agricultural products or agricultural production processes.

(3) Investments from the account must be matched by at

least an equal amount raised by the applicant from sources

—4- HB 889
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that are not state-appropriated.

(4) Preference must be given to applications that:

(a) can be reasonably expected tc provide an economic
return to the applicant within a reasonable time;

{b) demonstrate a potential commercial value to other
entrepreneurs in Montana:;

{c¢) require such a grant to obtain additional private
capital;

(d} 1involve processing or adding value to agricultural
commodities produced in Montana; or

{e) provide jobs that will be substantially filled by

current Montana residents,

NEW SECTION, Section 8. Agricultural business
incubator prcgram -—- criteria -- limitations. (l) There is

an agricultural business incubator program account in the
state special revenue fund. The council may invest from the
account an amount not to exceed 5100,000 each in
agricultural business incubators. The incubators must
operate as self-financing business development entities,
providing such services as training, management
censultation, accounting, and office space to eligible
agricultural businesses. Such agricultural businesses may
include but are not limited to marketing cooperatives and

associations.

(2) Investments under this section must be awarded by
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the council, based upen its review of the following
criteria:

{a) the potential ability of the applicant to be
financially self-sufficient;

{b} identification of businesses or industries
targeted for development assistance;

{(c) community support for the incubator pregram; and

{d) a plan to address business development needs of
specific user groups such as displaced farmers.

{3) Investments may be made only in agricultural
business incubators that are located in different geographic
areas of the state and that are not located in a
municipality with a population in excess of 15,000 people.
The municipality or community in which the incubator is
located must provide funding or contributions of a value at
least three times the amount of the investment under this
section. Contributions by applicants may include 1land,
buildings, or professional services.

NEW SECTION. Section 9. Return-cn-investment
agreements. The council shall enter into
return-on-investment agreements for those products ar
processes that are to be developed and commercialized as a
result of an investment under [sections 2 through 13]. As a
part of such an agreement, the council shall require payment

cf a return that it considers commensurate with the risk of
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its original investment.

NEW SECTION. Section 10. Appropriatiocn authority and
funding -- prohibited investments. (1) The council has
authority to accept and expend all funds received by it as
grants, donations, or other private or public income,
including amounts repaid as principal and interest on
investments made by the council. These funds are statutorily
appropriated to the council as provided in 17-7-502.

(2] No investment may be made in projects for which
matching funds or participation of financial intermediaries
is required until such funds have been committed.

(3) Council members may not perscnally apply for or
receive council investment funds. If an organization with
which a member is affiliated applies for council funds, the
member must disclose the nature of the affiliation and may
not participate in the decision of the council regarding the
application.

NEW SECTION. Section 11. Accountability. {1) The
council shall develop independent review and audit
procedures to ensure that investments made by it are used
for the purposes identified in its investment agreements.

(2) The council's investment agreements must contain
provisions considered necessary by the council to ensure the
proper inspection and review of projects, the attainment of

project goals, and the maintenance of adeguate financlal
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records by recipients of council funds.

NEW SECTION. Section 12. Agricultural marketing
enhancement., The council shall assist in identification and
development of new domestic and foreign markets for Montana
agricultural products. The council shall:

{1) place cne full-time professiconal marketing person
in Japan to develop expcrt marketing opportunities in the
Pacific region;

{2} provide assistance for appropriate trade missions
of Montana producers, processors, or distributors of
agricultural products on a cost-share basis; and

(3) assist in other appropriate means of enhancing
domestic markets for Montana agricultural products.

NEW SECTION. Section 13, Export finance assistance.
The council shall provide professional assistance to persons
who apply for financial assistance for the purpose of
developing export sales of Montana agricultural products.

NEW-SEETION:--Section-t4-——-Appropriationc----Fhere---is
appropriated-Si-miition-£froem-the-coat-—-saverance-—-tax—-trust
fund--established--in-17-6-283{5y-to-the-Montana-agriculture
develiopment-council-for-the~btennium-ending-dJune—-368+--1989;
as-fottowss

t3¥-—to----the---agriculture--~-seed---capttai---aceount
established-under-sectian—-F+-5356;6680+

t2}--to—the--agriculteurat--business--incubater--program
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aceount-provided-for-under-section-87-52507666+
t3j-~for--the-—marketing--enhancement-activitres-of-the
couneri-under—section-32+1y7-$2686768405
t4y--far-cthe-marketing-enhancement-—activities-——-af——the
councii-under-aection-12¢2+7-5587668687
t54--for-~the-—marketing--enhancement-activitina-af-the
cogneii-under-section-124347-$567668+
t6d--for-expoart-—financa-—assistance-—-provided--py--the
counecti-nnder-section-137-5505066687-ang
t3y--for--admintatrarive——cost-of-the-councti;-$5507;6888~

NEW-SECTPION-—-SEEPION-15+~--REPA¥Y¥MEN?-TO-EOAL—TAN--PRUSP

PHND-~-REQUIREB~--PHE-MBNPANA-AGRICHEYHRE-BEVEEOPMENT-COUNEED

SHAbLL-REPAY-51-MIbbIBN-FO-PHE-EBADB-SEVERANEE-FPAN-PRUST-PUNDy

WiPHOUF-EBMPHPAPTION-6F - INFEREST7 WITHEIN-20-¥EARS - -AFPER--FHE

EFFPECTIVE-DAPE-OF-TH¥S-AEP~

NEW-SECPION;--Section-16v--Fhree-fourths-vote-requireds
Because--this-act-apprepriates-msney-from-the-coai-severance
ca-truse-fundy--Articte——fNy;--sestion--57;--af--the-——-Montana
conatitution-regquires-a-vere-of -three-fourths-of-the-members
of-sach-honse-of-the-tegisiature-for-passagers

Section l14. Section 17-7-502, MCA, is amended to read:

"17-7-502, Statutory appropriations -- definition --
requisites for walidity. (1) A statutory appropriaticn is an
appropriarion made by permanent law that authorizes spending

by a state agency without the need for a biennial
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legislative appropriation or budget amendment.

(2) Except as provided in subsection (4), to be
effective, a statutory appropriation must comply with both
of the following provisions:

{a) The law containing the statutory authority must be
listed in subsection (3),

(b} The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

{3} The following laws are the conly laws containing
statutory appropriations:

(ay 2-9-202;

{(b) 2-17-105;

(c) 2-18-Bl12;

(d) 10-3-203;

(e) 10-3-312;

(£ 10-3-314;

(g) 10-4-301;

(h) 13-37-304;

(i) 15-31-702;

(j) 15-36-112;

(k) 15-70-101;

(1) 16-1-4404;

{m} 16-1-410;

(n) 16-1-411;
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{o)
(p)
(q)
(r)
(s)
(t)
(u)
{v)
(w)
(x)
{y}
(z)
(a2)
(bb)
(cc)
{dd)
{ee)
(EE)
(99)
(hh}
(ii)
(iiy
(kk)
(11}

(mm)

17-3-212;
17-5-404;
17-5-424;
17-5-804;
19-8-504;
19-9-702;
19-9-1607;
19-10-205;
19-1¢-305;
19-10-506;
19-11-512;
19-11-513;
19-11-606;
19-12-1301;
19-13-604;
20-6-406;
20-8-111;
23-5-612;
37-51-501;
53-24-206;
75-1-1101;
75-7-305;
a0-2-103;
80-2-228;

90~3-301;

_11_
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(nn) 90-3-302;

(oo) [section 181];

teer(pp) 90-15-103; and

tppt{aq) Sec. 13, HB 861, L. 1985,

{4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencies that have entered 1into agreements
authorized by the laws of Montana to pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds or notes have statutory appropriation authority for
such payments."

NEW-SECPION:--SEETION-15---COORDINATION-INSPRUETIONT-IP

HOUSE-BibbL-NO- -862-PATbS-FO-BE-PASSEB-ANB-APPROVEBD; -PHIS -AC?

$15-Veibr

-End-

-12- HB 889



STANDING CUMMITTEE REPORT
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SENATE

. MR. PRESIDENT
Finance & Claims

IR TN ote 1y 1T T3 =T e T U T RSP

.............. April. 15, . 1987

having Rad UNAAr CONSIABIAtION. ... .. ... e et e e e e e e e e et e e ettt eanan e NO. e,

third blue
reading copy { )

MONTANA GROWTH THROUGH AGRICULTURE ACT

WINSLOW (JERGESON)

Respecttully report as follaws: That............. Howusea BLll No...889.......
BE AMENDED AS FOLLOWS:

1. Page 12, line 16 through 18.
Strike: 1lines 16 through 18.

; AND AS AMENDED
‘\“ BE CON@URRED IN




