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IN THE HOUSE

INTRODUCED AND REFERRED TO COMMITTEE
ON AGRICULTURE, LIVESTOCK & IRRIGATION.

COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.

PRINTING REPORT.

ON MOTION, TAKEN FROM SECZOND READING
AND REREFERRED TO COMMITTEE

ON APPROPRIATIONS.

COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.

PRINTING REPORT.
SECOND READING, DO PASS.
ENGROSSING REPORT.

THIRD READING, PASSED,
AYES, 78; NOES, 15.

TRANSMITTED TO SENATE.

IN THE SENATE

INTRODUCED AND REFERRED TO COMMITTEE
ON AGRICULTURE, LIVESTOCK & IRRIGATION.

COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADCPTED.

SECOND READING, CONCURRED IN AS
AMENDED.
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THIRD READING, CONCURRED IN,
AYES, 45; NOES, 5.

RETURNED TO HOUSE WITH AMENDMENTS.
IN THE HOUSE
RECEIVED FROM SENATE.

SECOND READING, AMENDMENTS
CONCURRED IN.

THIRD READING, AMENDMENTS
CONCURRED IN.
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A L F B
el
PROVIDE

DISTRESSED FARMERS; PROVIDING FOR FINANCIAL COUNSELING,

1 D
ASSISTANCE AND COUNSELING FOR FINANCIALLY

SUPPORT COUNSELING, AND REFERRAL SERVICES; REQUIRING THE

DEPARTMENT OF AGRICULTURE TO CONTRACT FOR SERVICES WITH
QUALIFIED PEER COUNSELCRS TO PROVIDE ASSISTANCE UNDER THE

PROGRAM; APPROPRIATING MONEY; AMENDING SECTIONS 80-13-101

THROUGH 80-13-104, MCA, AND SECTION 15, CHAPTER 9, SPECIAL

LAWS OF MARCH 1986; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE ARD A TERMINAT,ION DATE."

BE IT ERACTED BY THE LEGISLATURE OF THE STATE OF MONTARA:

Section 1. Section 80-13-101, MCA, is amended to read:

"80-13-101. (Temporary) Purpose. It is the declared

purpose of this chapter to establish an emergency program to

directly assist individual farmers who are financially

distressed by providing them assistance and counseling to

manage farm credit problems, to awvoid or mitigate Fforced

liquidation or farm foreclosure, and t¢ cope with the

financial stress resulting from the adverse conditions of

agriculture in this state. It-is-a-goai-ef-this-pregram-to

naximize-program-effectiveness-by-utilizing-peer--counsetora
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and~—by——eooperating—-with——the——private*seetefr In order to

fulfill this purpose, the state shall utilize peer
counselors to provide needed assistance to financially

distressed farmers, (Terminates July 1, 1987--sec¢c. 15, Ch.

3, Sp. L. March 1986.)"

Section 2. Section 80-13-102, MCA, is amended to read:

"B0-13-102. (Temporary) Definitions. As used in this

chapter, unless the context indicates otherwise, the
following definitions apply:
{1) "Agricultural producticn" means the production of

livestock, poultry, field crops, fruit, or other animal and
vegetable matter for food or fiber.
¢+2y--BRgricultturat-propertyi-means:
tay--reai---property-—-that——is--principatiy--used--for
agriculturat-preductiony-and
tb}--persenal-property-that-is-part-of-an--agrieuttural
production--oparetion-or-used-as-security-to-finance-such-an
operationy-inciuding-equipmener-eropsy—-tivestock; - —and--the
preceeds-of-any-securitys
£37(2)
agriculture provided for in 2-15-3001.
t43(3)

ranch primarily for

“"Department" means the department of

"Farmer" means a person who owns or operates a
farm or the purpose of agricultural
production.

£5)--1Mediatorii--means-—-a——-person---asutherized---under

o INTRODUCED BILL

HB-§87
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86-13-282--to--serve--as-a-negotiater-betveen-a-farmer-and-a
erediters

t6¥(4) "Peer counselor” means a person who is or has
been invelved in production agriculture and who has been
trained through the department and others in financial
counseling and--mediation-or-negotitation-techniques and who
works to aid financially distressad farmers through this
program.

+7%(5) "Program™ means the agricuiturai-assistence-and
counseiing program provided for in 80-13-~103.

{8y--"Secured-creditori-means:

tay--the-hotder-of-a-mortgage-on-agrienitural-propertys

tby—-a--vendor-—of--a-conrract-for-deed-of-agrirculttural
property;

tey-—a-person-with-a--statutory--tten--or--a--perfected
securtty-itntereat-in-agricuttnrai-property;-or

td3—-a-~judgment--ereditor--with--a--judgment-against-a
debtor-engaged-in-agricultural-productions

£9y--‘Unsecured-creditor-means-a--person--who--extends
eredit-withont-a-pecfected-security-intereac-to-a-farmer-for
the—-purchase—~of--goada-—-or--services--uaed-in-agriculteurat
productions (Terminates July 1, 1987--sec. 15, Ch. 3, Sp. L.
March 1986.)"

Section 3. Section B80-13-103, MCA, is amended to read:

"80-13-103. (Temporary) Agricnltural--assistance-~and

-3-
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counseling—--program Establishment of program. {1) The
department shall establish an—-agticu}eurak-—assiatnﬂce——and
counseting a pragram to aid financially distressed farmers
in this state.

{2} Under the program, the department shall make
available to farmers the following types of assistance:

ta) financial censulting counseling;

fb}——farm—management—consuitingr

fci~-1ega}»inéormation—services7

fdf——vo}untary-——debe——mediation-—as——pfovided——fcr——in
80-33-248%75

fe}——mentn}—hea}th—assistancer

t£3(b) support counseling: and

t9¥{c) information and ceferral services. (Terminates
July 1, 1987--sec. 15, Ch. 9, Sp. L. March 1986.)"

Section 4. Section 80-13-104, MCA, is amended to read:

ngo-13-104. (Temporary) Powers and duties of
department. {1} For the purpose of administering the
program, the department shall:

faf——ubi}i:e—thefservicea—oér

f&j—-a—netvork‘—oE—vtrained—-pee:—-eounseiors-—who—-can
directiy—assist—Einnneiaiiy-distres:ed-farncr:7

f&i&—the——cooperative—extension—serviee—and—the-coiiege
of—agficuiture—at—Hontana-state—unive:sityf

fiii}—state—or-Eedefoi—agencies:

-4
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tivy-tegar-—serviece--corporations;—-the--university-—-of
Montana-itaw-scheoiy-or-private-taw-£firmss

tvy--community-service-erganizations;

tviy-privace-businesss;

tviir-professional-associationss

tvitiy-regionat-mentai-heateh-esrporationss

tixy-voiunteer-crganizationss;-ansd

tx}-—-any-sther-persen-sr—enticys

tby(a) contract for services with qualified personneis
inciuding peer counselorsy--farm--menagement--speciatistsy
accountantsy;-attorneys;-and-mentali-heaith-professionats; to
provide the assistance required under B0-13-103;

tey(b} hire a--coordinatsr--and necessary staff to

impiement--and——manage assist in administration of the

program;

td¥(¢c) provide training for tnterested-and-quatified
persons;-——inciuding peer counselorsy to assist farmers
needing help with farm financial management problems; and

tey{d) establish a toll-free telephone line to receive
requests for asgistance, counseling, and referral of
servicess-and.

t€y--compite-a-directory-of-services-avaitabie--through
the-programs

(2) The department may=

+ay establish an advisory board to assist the

-5~
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department in determining pelicy and in developing plans for

administration of the programs-and. Members of the advisory

board shall serve without compensation,

tby(3) The department may adopt rules necessary for

the administration of the program. {Terminates July 1,
1987--sec. 15, Ch. 9, Sp. L. March 1986.})"

Section 5. Section 15, Chapter 9, Special Laws of
March 1986, is amended to read:

“"Section 15. Effective date -- termination. (1) This
act is effective on passage and approval. and-terminates

{2) Sections 6 through 14 terminate July 1, 1987.

{3} Sectiong 1 through 5 terminate July 1, i989.,"

NEW SECTION. Section 6. Extension of authority. Any

existing authority of the department of agriculture to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTIQON., Section 7. Apprapriation. There is
appropriated to the department of agriculture from the
general fund for the biennium ending June 30, 1%89, the
following sums of money to be used to fund the program

provided for under this act.

FY 1988 EY 1989
$124,175 $123,814
NEW SECTION. Section 8. Effective date ==

termination, This act is effective on passage and approval

_6..
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1 and terminates July 1, 1989,

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB887, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

This bill would establish a program to provide assistance and counseling for financially distressed farmers;
providing for financial counseling, support counseling, and referral services; requiring the Department of Agricul-
ture to contract for services with qualified peer counselors to provide assistance under the program; appropriating
money; amending Section 80-13-101 through 80-13-104, MCA and Section 15, Chapter 9, Special Laws of March 1986;

and providing an immediate effective date and termination date.

ASSUMPTIONS :

1. A 24 hour hotline assistance would be available. The line is currently available. Department of Agricul-
ture estimates 600 farmers/ranchers will utilize yearly.

2. Assume that direct one-to-one peer counseling assistance will be utilized by 300 farmers/ranchers per year
(Department of Agriculture estimate).

3. Assume that direct financial counseling assistance will be utilized by 60 farmers/ranchers per year at a
cost of $500 per case.

4. Assume that Women in Farm Econom1cs (WIFE) will provide contracted services to answer hotline during
non-business hours.

5. Assume that an estimated 40 peer counselors (Department of Agriculture) will receive reimbursement for

travel (mileage), lodging, meals, telephone and miscellaneous costs.

FISCAL IMPACT: FY88 FY89
Expenditures: Current Law Proposed Law Difference Current Law Proposed Law Difference
Personal Services $ 0 $ 65,615 $ 65,615 $ 0 $ 65,504 $ 65,504
Operating Expenses 0 83,560 83,560 0 83,310 83,310
Equipment 0 0 0 g 0 0
TOTAL $ 0 $ 149,175 $ 149,175 $ 0 $ 148,814 $ 148,814
Funding:
General Fund $ 0 § 124,175 $ 124,175 $ 0 $ 123,814 $ 123,814
Grants {(Association of
Churches and Catholic
Conference) 0 15,000 15,000 0 15,000 15,000
Fees (Financial Counseling) 0 10,000 10,000 0 10,000 10, 000
TOTAL $ 0 $ 149,175 $ 149,175 148,814 $ 148,814
/)aw/ ZM DATE 3/2’5’/’7 //_Z% DATE
DAVID L. HUNTER,\JBUDGET DIRECTOR TOM ASAY, PRIMARY SP

Office of Budget and Program Planning
introduced.

M

Fiscal Note for
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HB 0887/03
RE-REFFERED AND

APPROVED BY COMMITTEE
ON APPROPRIATIONS

AS AMENDED
HOUSE BILL NRO. 887

INTRODUCED BY ASAY, KOLSTAD, TVEIT, BLAYLOCK, GILBERT,
DEVLIN, NEUMAN, CODY, DARKO, RUSSELL, HOFMAN, WEEDING,
MCLANE, BOYLAN, MEYER, E. SMITH, RAPP-SVRCEK, NATHE,

STRATFORD, HIRSCH, SCHYE, MANUEL, DEMARS, BRADLEY

A BILL FOR AN ACT ENTITLED: “AN ACT ESTABLISHING A REVISED
PROGRAM TO PROVIDE ASSISTANCE AND COUNSELING FOR FINANCIALLY
DISTRESSED FARMERS; PROVIDING FOR FARM FINANCIAL EOUNSEEIRG
CONSULTING, SUPPORT COUNSELING, AND REFERRAL SERVICES;
REQUIRENE AUTHORIZING THE DEPARTMENT OF AGRICULTIRE TO
CONTRAECT?-FPOR-SERVICES--WIPH- -~QHALIFIEB--PEER--COUNSHRORS - —PO

PROVIDE--ASSISTANEE-UNDER-PHE-FROGRAM CHARGE REASONABLE FEES

TO DEFRAY THE COSTS OF PROVIDING FINANCIAL CONSULTING

SERVICES; APPROPRIATING MONEY FOR COUNSELING AND FOR

MEDIATION IN COORDINATION WITH SENATE BILL NO. 321; AMENDING

SECTIONS 80-13-101 THROUGH 80-13-104 AND 80-13-111, MCA, AND
SECTION 15, CHAPTER 9, SPECIAL LAWS OF MARCH 1986; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A TERMINATION

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 80-13-101, MCA, is amended to read:
"80-13-101. {Temporary) Purpose. It is the declared

purpose of this chapter to establish an emergency program to

/A\ (Hontana Legistative Council
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directly assist individual farmers who are financially
distressed by providing them assistance and counseling to
manage farm credit problems, to aveid or mitigate forced
liquidation or farm foreclosure, and toc cope with the
financial stress resulting from the adverse conditiona of
agriculture in this state. fe-is—a-goat-of-this-pregram-to
maximize-program-effectiveness-by-utiiizing-peer--counseiors
and--by-—-cooperating--with-—the--private-sector: in-order-te

fuifill-—-this--purposer—-the--stata-—--shalt-—-ptitize~—-peer

counselors——tko--provide--needed—-assiastance——to--Einancialtly

diskressed-farmerss: (Terminates July 1, 1987--sec. 15, Ch.

9, Sp. L. March 1986.)"

Section 2. Section B0-13-102, MCA, is amended to read:

"B80-13-102. (Temporary) Definitions. As used in this
chapter, unless the context indicates otherwise, the
following definitions apply:

{1) "Agricultural production” means the producticon of
livestock, poultry, field crops, fruit, or other animal and
vegetable matter for food or fiber.

t2y--Uagricutiturat-property!-means<

fay-—-reat--—-property-—-that--is--principallty--used--for
agricuiturat-productions~and

tb}--personai-property-that-is-part-ef-an--agrienitural
production--speration-ar-nsed-as-secnrtty-to-finance-such-an

eperationy-incliuding-equipmenty;-crops;——livesteek;--and--the

-2- HB 887
SECOND READING
SECOND PRINTING
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proceeda-af-any-securitys
t3}3(2) "Department" means the department of
agriculture provided for in 2-15-3001.
t4¥{(3) "Farmer" means a perscn who owns or operates a
farm or ranch primarily for the purpose of agricultural
production.
£5)--"Mediateorti--means--a-——-perscn—--autherized--—under
86-13-282--toc-—serve--As-a-negetiator-between-a-farmer-and-na
crediters
t6}3(4) "Peer counselor” means a person who is or has
been involved in production agriculture and who has been
trained through the department and others in financial
counseling and--mediatien-sr-negotiatisn-techniques and who
works to aid financially distressed farmers through this
program.
t73+{5) "Program” means the aqricniturai-assistance-and
counseting program provided for in 80-13-103.
t8)--"Secured-creditort-meanss
tay--the-hoider-of-a-mortgage—-an-agricntturat-properey;
thy--a--vendor--of~~pa-contract-for-deed-of-agrienlttural
property;
tey—-a-persen-with-a--statutory--lien—-sr--a--pesrfected
security-interest-in-agricotturat-property;-or
td3-~a-~Judgment-—-creditor-—with--a-—4ndgment-agatnst-na

debear-engaged-in-agricatturat-productions

-3- HB 8B7
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t3y-~YUnsecured-creditori-means-a-—persen--who-—-extends
credit-without-a-perfected-security-interest-to-a—Farmer-£for
the--purchase--of--goods--or--services--used-in-agricuittural
praductions (Terminates July 1, 1987--sec. 15, Ch. 9, Sp. L.
March 1986.)"

Section 3. Section 80-13-~103, MCA, is amended to read:

"B0~13-103. ({Temporary) Agrienlttnrat--assistance——and

counseting——-pragram Establishment o©of program, (1) The

department shall establish an--agricutturai--aasistanse--and
counseling a program to aid financially distressed Farmers
in this state.

{2) Under the program, the department shall make
available to farmers the following types of assistance:

(a) FARM financial consciting counseling CONSULTING;

tby--farm-management-consultings

tct-—-tegat-information-servicas;

td}-~votuntary--debt--mediation--as--provided--far---in
89-13-268%+

tej--mentai-heatth-assistances

t£+(b) support counseling; and

tg¥{e) information and referral services. (Terminates
July 1, 1987--sec. 15, Ch. 9, Sp. L. March 1986.)"

Section 4. Section 80-13-104, MCA, is amended to read:

"80-13-104. (Temporary) Powers and duties of

department. (1) For the purpase of administering the

-4- HB 887
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program, the department shall:
tar—-untititre-the-services-of~
+ij-—a--network-—of--trained--peer--counsetors——-who-can
direcktty-assist-financiatly-distreasesd-farmers;
tit-the-cooperative-axtension—service-and-the--cotiege
of-agriculture-at-Montana-state-universitys
titi)-state-or-federai-agencies;
tivi-tegai--service-—corporations;-——the——university--of
Montana-iaw-school;-or-private-taw-firmss
fv1-4comﬁnnity—3ervice—organi:ations7
tviy-private-businessas
tviij-professionai-associationss
tvitiy-regronai-mentat-heaith-corperationss
tixy-votuntesr-arqanizationsr-and
tx}-—any-other-person-or-entitys

(A) UTILIZE THE SERVICES OF:

(I) A NETWORK OF TRAINED PEER COUNSELORS WHO CAN

DIRECTLY ASSIST FINANCIALLY DISTRESSED FARMERS;

{II) THE COOPERATIVE EXTENSION SERVICE AND THE COLLEGE

OF AGRICULTURE AT MONTANA STATE UNIVERSITY;

{III) STATE OR FEDERAL AGENCIES;

(IV) COMMUNITY SERVICE ORGANIZATIONS;

{V) PRIVATE BUSINESS;

(V1) PROFESSIONAL ORGANIZATIONS;

{VII) REGIONAL MENTAL HEALTH CORFORATIONS;

-5- HB 887
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(VITT) VOLUNTEER ORGANIZATIONS:; AND

(IX) ANY OTHER PERSON OR ENTITY CAPABLE OF PROVIDING

ASSISTANCE TO FARMERS;

tby{ay{B) contract for services with qualified

personnel;-incinding PERSONNEL, INCLUDING peer counselorsy

farm--management--speciattatar--accountants;—-attorneya;-and

mental-health-profeassionatsy AND FARM FINANCIAL CONSULTANTS,

to provide the assistance required under 80-13-103;

teytb3(C) hire a-coordinater--and A COORDINATOR AND

necessary staff to tmplement---and--manage assist-—-in

administration-of IMPLEMENT AND MANAGE the program;

td3te3 (D) provide training for intereared----and
guatified---persons;———inciuding INTERESTED AND QUALIFIED

PERSONS, INCLUDING peer counselorsy, to assist farmers

needing help with farm financial management problems; and
te}fd}(E) establish a toll-free telephone line to
receive requests for assistance, counseling, and referral of
servicesr-and.
ff}~—compiie"a—directory—of—serviccs—nvaiiabie——thfough
the-programs
{(2) The department mayz
+a¥ establish an advisory board to assist the
department in determining policy and in developing plans Ffor

administration of the programs;-anmd, Members of the advisory

board shall ssrve without compensation.

-6- HB 887
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tb3¥({3) The department may adopt rules necessary for

the administration of the program, (Terminates July 1,

1987--sec. 15, Ch. 9, Sp. L. March 1986.)"

SECTION 5. SECTION 80-13-111, MCA, IS AMENDED TO READ:

"80-13-111. (Temporary) Gifts and grants to support
program. (1)} The department may accept monetary or in-kind
contributions, gifts, and grants provided to support the
program.

{2) The department may receive grants on a matching

formula basis to be used in accordance with the terms and

conditions for receipt of such grants. (Terminates July 1,

1987--sec. 15, Ch. 9, Sp. L. March 1986.)"

NEW SECTION. SECTION 6. AUTHORIZATION FOR COLLECTION

OF FEES, THE DEPARTMENT MAY CHARGE REASQNABLE FEES TO DEFRAY

THE COSTS OF PROVIDING FINANCIAL CONSULTING SERVICES UNDER

ITHIS acT].

Section 7. Section 15, Chapter 9, Special Laws of
March 1986, is amended to read:

"Section 15. Effective date -- termination. (1) This
act is effective on passage and approval. and-terminates

{2) Sections 6 through 14 terminate July 1, 1987,

(3) Sections 1 through 5 terminate July 1, 1989."

NEW SECTION. Section 8. Extension of authority. Any
existing authority of the department of aqriculture to make

rules on the subject of the provisions of this act is

—7- HE 887
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extended to the provisions of this act.
NEW SECTION. Secticn 9. Appropriation FOR _COUNSELING

-- EXPENDITURE OF FEES AND GRANTS AUTHORIZED. (1) There is

appropriated to the department of agriculture from the
general fund for the bieanium ending June 30, 1985, the
Following sums of money to be used to fund the program
provided for under this act=s:

FY 1988 FY 1989

$124,175 $123,814

(2) IN ADDITION TO THE APPROPRIATION PROVIDED 1IN

SUBSECTION (1), THE DEPARTMENT OF AGRICULTURE MAY EXPEND

$50,000 IN GRANTS AKD FEES DURING THE BIENNIUM. SUCH

EXPENDITURE MUST BE MADE FOR PURPOSES OF ADMINISTERING THE

PROGRAM ESTABLISHED UNDER [THIS ACT].

NEW SECTION. SECTION 10. APPROPRIATION FOR MEDIATION

-- EXPENDITURE AUTHORITY -- COORDINATION WITH SENATE BILL

RO. 321. (1) THERE IS APPROPRIATED FROM THE GENERAL FUND TO

THE DEFARTMENT OF AGRICULTURE THE SUM OF $50,000 FOR _THE

BIENNIUM ENDING JUNE 30, 1989, FOR THE PURPOSE OF PROVIDING

MEDIATION SERVICES.

(2) IN ADDITION TO THE APPROPRIATION CONTAINED IN

SUBSECTION {2), THERE IS5 APPROPRIATED TO THE DEPARTMENT OF

AGRICULTURE $25,000 IN AVATLABLE FEES COLLECTED TQO DEFRAY

THE COSTS OF PROVIDING MEDIATION SERVICES AS AUTHORIZED IN

SENATE BILL NO. 321. SUCH FEES MUST BE APPLIED TOWARD THE

-8~ HB 887
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COSTS OF PROVIDING MEDIATION,

{3) IF SENATE BILL NO. 321 15 NOT PASSED AND APFROVED

BY THE S0TH LEGISLATURE, THIS SECTION IS VOID.

NEW SECTION. Secticon 11. Effective date -
termination. This act is effective on passage and approval
and terminates July 1, 1989.

-End-

-9- HB 887
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HOUSE BILL NO. 887
INTRODUCED BY ASAY, KOLSTAD, TVEIT, BLAYLOCX, GILBERT,
DEVLIN, NEUMAN, CODY, DARKO, RUSSELL, HOFMAN, WEEDING,
MCLANE, BOYLAN, MEYER, E. SMITH, RAPP-SVRCEK, NATHE,

STRATFORD, HIRSCH, SCHYE, MANUEL, DEMARS, BRADLEY

A BILL FOR AN ACT ENTITLED: "AN ACT ESTABLISHING A REVISED
PROGRAM PO PROVIDE ASSISTANCE AND COUNSELING FOR FINANCIALLY
DISTRESSED FARHERS: PROVIDING FOR FARM FINANCIAL COUNSELING
CONSULTING, SUPPORT COUNSELING, AND REFERRAL SERVICES;
REBQUIRING AUTHORIZING THE DEPARTMENT OF AGRICULTURE TO
E6NTRAEY-POR-SERVIEBS--WiTH--QUALIPIBD--PRER- - COUNSELORS——PO

PROVIDE--ASSISPANCR-UNBER-PHR-PROGRAM CHARGE REASONABLE FEES

TO DEFRAY THE COSTS OF PROVIDING FINANCIAL CONSULTING

SERVICES: APPROPRIATING MONEY FOR COUNSELING AND FOR

MEDIATION IN COORDINATION WITHE SENATE BILL KO. 321; AMENDING

SECTIONS 80-13-101 THROUGH 80-13-104 AND B0-13-111, MCA, AND
SECTION 15, CHAPTER 9, SPECIAL LAWS QOF MARCH 1986; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A TERMINATION
DATE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Sectien B80-13-101, MCA, is amended to read:
"80-13-101. {Temporary) Purpose. It is the declared

purpose of this chapter to establish an emergency program to

A{hﬂm Lagisiative Councid
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directly assist individual farmers who are Cfinancially
distressed by providing them assistance and counseling to
manage farm credit problems, to aveld or mitligate forced
liquidation or farm foreclesure, and toc cope with the
financial stress resulting from the adverse conditions of
agriculture in this state. ¥t-is-a-goal-of-this-program-to
maximize-program-cffectivenesa-by-utitising-peer--counselors
and--by--cooperating--with--the--private-sectors In-order-to

fuifiti--this--purpeses;-—-the--astate—--shaiit-—--utilize—-—-peer

ecounselsrs--to-—provide--needed--assistance--to--finansisliy

distressed-farmersr (Terminates July 1, 1987--sec. 15, Ch.

9, Sp. L. March 1986.)"

Section 2. Section 80-13-102, MCA, is amended to read:

"g80~-13-102. (Temporary) Definitions. As used in this
chapter, unless the context indicates otherwise, the
following definitions apply:

(1) "“Agricultural production" means the praoduction of
livestock, poultry, field crops, fruit, or other animal and
vegetable matter for food or Eiber.

t2)~--SAgriculturat-property*-meanss

tay--renlt-—--property---that--is—-principaiiy--used--for
agricuiturai-preductionr-and

thy-—-persenat-property-that-is-part-of-an--agricultural
production--operatien-er-used-as-secarity-to-£inance~-such-an

oparationy-including-equipment;—cropsi--tivestockr--and--the

-2- HB 887
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proceeds-of-any-securitys

+3¥(2) "Department™ means the department of
agriculture provided for in 2-15-3001.

f4¥(3} "Farmer" means a person who owns or operates a
farm or ranch primarily for the purpose of agricultural
production.

t5)--%*Mediator®--means--a---person---anthorired---under
88-13-262--to--serve--as-a-negokiator-between-a-farmer-and-a
ereditors

t6y(4) "Peer counselor” means a person who is or has
been involved in production agriculture and who has been
trained through the department and others in Ffinancial
counseling and--mediation-or-negotiation-techniques and who
works to aid financially distressed farmers through this
program.

+#¥(5) “Program" means the agricuitural-assistance-and
¢sunaeting program provided for in 80-13-103.

{8}--89ecured-creditort-neanss

tay--the-hotder-of-a-mortgage-on-agricutturat-propertys

tby-—-a--vendor--of--a-contract-for-desd-of-agricunitural
propertys

tey--a-person-with-a--statutory--iien—-or--a--perfected
security-interest-in-agricuiturat-propertys-or

td}--a--judgment——creditor--with--a—-judgment-againat-a

debtor-engaged-in-agricaiturai-productions

-3 HB 887
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t9}--"Unsecured-creditor’-means-a--perssn——who--extends
eredit-without-a-perfected-security-interest-to-a—Farmer-for
the--purehase--of --goods--or--serviecea--used-in-agricuitural
productions (Terminates July 1, 1987--sec. 15, Ch. 9, Sp. L.
March 1986.)"

Section 3. Section 80-13-103, MCA, is amended to read:

“80-13-103. (Temporaty) Agricultural--assistance--and

counseling---program Establishment of program. (1) The

department shall establish an--agricultural--assistance—-and
counseling a program to aid financially distressed farmers
in this state.

(2) Under the program, the department shall make
available to farmers the following types of assistance:

fa) FARM financial eeonsulting counseling CONSULTING;

thi--farm-management-consultings

tci-—-1egal-information-services;

tdy-~voluntary--debt--mediation--as—-provided--for-—-in
BO-13-26%;

tey--mentai-heatth-assistances

t£¥(b} support counseling; and

tg¥lc) information and referral services. (Terminates
July 1, 1987--sec, 1%, Ch. 9, Sp. L. March 1986.})"

Section 4. Section 80-13-104, MCA, is amended to read:

"80-13-104. ({Temporary) Powers and duties of

department. (1) For the purpose of administering the

-4 HB 887
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program, the department shall:
tay--utitire-the-services-of+
tiy-——a--nekwork--of--trained--peer--counseiors--who-can
directiy-assist-finanecialliy-distressed-farmers;
tiiy-the-cooperative-estension-service-and-the--cottege
of-agriculture-at-Montana-state-universitys
titiy-scate-or-federat-agencies;
tivy-legal-—service--corperations;-—-the--university--of
Mentana-iaw-schools-or-private-taw-firmss
tyy--community-servicea-organtzations:
tviy-private-business;
tvii)y-professionai-sssociationss
tviity-regionat-mentat-healtth-carparations;
tix)-velunteer-organizatienss-and
{x}--any-other-person-er-entity;

{A) UTILIZE THE SERVICES OQF:

{I} A NETWORK OF TRAINED PEER COUNSELORS WHO CAN

DIRECTLY ASSIST PINANCIALLY DISTRESSED FARMERS;

{(II) THE COOPERATIVE EXTENSION SERVICE AND THE CCLLEGE

OF AGRICULTURE AT MONTANA STATE UNIVERSITY;

(I11) STATE OR FEDERAL AGENCIES;

(IV) COMMUNITY SERVICE ORGANIZATIONS;

{V)} PRIVATE BUSINESS;

(VI) PROFESSTONAL ORGANIZATIONS;

{VII) REGIONAL MENTAL HEALTH CORPORATIONS;

-5e HB 887
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{VI11) VOLUNTEER ORGANIZATIONS; AND

{11X) ANY OTHER PERSON OR ENTITY CAPABLE OF PROVIDING

ASSISTANCE TO FARMERS;

tbyta}{B)} contract for services with qualified

personnely-including PERSONNEL, INCLUDING peer counselorsy

farm--management--specialistsy--accountants;--attorneys;—and

mentai-health-professionais; AND FARM FINANCIAL CONSULTANTS,

to provide the assistance required under 80-13-103;

te3tb}(C) hire a-coordinator--and A COORDINATOR AND

necessary staff to impiement——-pnd-~nnnnge assise--in

administration-of IMPLEMENT AND MANAGE the program:

td3¢c¥ (D) provide training for interested----and

quatified---persons;-——inecinding INTERESTED AND QUALIFIED

PERSONS, INCLUDING peer counselorsy, to assist farmers

needing help with farm financial management problems; and
te}{d3(E) establish a toll-free telephone line to
receive requests for assistance, counseling, and referral of
gervicess;-and.
tf}--compite-a-directory-of-services-avaitable--through
the-program<
(2) The department may+
tay establish an advisory board to assist the
department in determining policy and in developing plans for

administration of the program;-mmd. Members of the advisory

board shall serve without compensation.

-6- HB 887
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tb)(3) The department may adopt rules necessary for

the administration of the program. (Terminates July 1,
1987--sec. 15, Ch. 9, Sp. L. March 198s,)"

SECTION 5. SECTION 80-13-111, MCA, IS AMENDED TO READ:

"80-13-111. (Temporary) Gifts and grants to support
program. (1) The department may accept monetary or in-kind
contributions, gifts, and grants provided to support the
program.

12} The department may receive grants on a matching

formula basis to be used in accordance with the terms and

conditions for receipt of such grants. {Terminates July 1,

1987--sec. 15, Ch. 9, Sp. L. March 1986,)"

NEW SECTION. SECTION 6. AUTHORIZATION FOR COLLECTION

OF FEES, THE DEPARTMENT MAY CHARGE REASONABLE FEES TO DEFRAY

THE COSTS OF PROVIDING FINANCIAL CONSULTING SERVICES UNDER

[THIS ACT].

Section 7. Section 15, Chapter 9, Special Laws of

March 1985, is amended to read:
"Section 15. Effective date -- termination. (1) This
act is effective cn passage and approval. and-terminates

(2) Sections 6 through 14 terminate July 1, 1987.

{3) Sections 1 through 5 terminate July 1, 1989.,"

NEW SECTION. Section 8. Extension of authority. Any
existing authority of the department of agriculture to make

rules on the subject of the provisions of this act is

-7- HB 887
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extended to the previsions cof this act.
NEW SECTION. Section 9. Appropriation FQOR COUNSELING
-— EXPENDITURE OF FEES AND GRANTS AUTHORIZED. (1)} There is

appropriated to the department of agriculture Erom the
general fund for the biennium ending June 30, 198%, the
following sums of money to be used to fund the program
provided for under this acts:

FY 1988 FY 1989

$124,175 $123,814

{2) IN ADDITION TO THE APPROPRIATION PROVIDED IN

SUBSECTION (1), THE DEPARTMENT OF AGRICULTURE MAY EXPEND

$50,000 IN GRANTS AND FEES DURING THE BIENNIUM. SUCH

EXPENDITURE MUST BE MADE FOR PURPOSES OF ADMINISTERING THE

PROGRAM ESTABLISHED UNDER [THIS ACT],

NEW SECTION. SECTION 10. APPROPRIATION FOR MEDIATION

-— EXPENDITURE AUTHORITY -- COORDINATION WITH SENATE BILL

NO, 321, (1) THERE IS APPROPRIATED FROM THE GENERAL FUND TO

THE DEPARTMENT OF AGRICULTURE THE SUM OF $50,000 FOR THE

BIENNIUM ENDING JUNE 30, 1989, FOR THE PURPOSE OF PROVIDING

MEDIATION SERVICES.

[2) IN ADDITION TO THE APPROPRIATION CONTAINED IN

SUBSECTION (2), THERE IS APPROPRIATED TO THE DEPARTMENT OF

AGRICULTURE $25,000 IN AVAILABLE FEES COLLECTED TGO DEFRAY

THE COSTS OF PROVIDING MEDIATION SERVICES AS AUTHORIZED IN

SENATE BILL NO. 321. SUCH FEES MUST BE APPLIED TOWARD THE

-8~ HB 887
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COSTS OF PROVIDING MEDIATION,

{3) TF SENATE BILL NO. 321 IS NOT PASSED AND APPROVED

BY THE SOTH LEGISLATURE, THIS SECTION IS VOID,

NEW SECTION. Section 11. Effective date -

termination. This act is effective on passage and approval

and terminates July 1, 1989%.

~End-

~-9- HB 887
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HOUSE BILL NO. 887
INTRODUCED BY ASAY, KOLSTAD, TVEIT, BLAYLOCK, GILBERT,
DEVLIN, NEUMAN, CODY, DARKO, RUSSELL, HOFMAN, WEEDING,
MCLANE, BOYLAN. MEYER, E. SMITH, RAPP-SVRCEK, NATHE,

STRATFORD, HIRSCH, SCHYE, MANUEL, DEMARS, BRADLEY

A BILL FOR AN ACT ENTITLED: "“AN ACT ESTABLISHING A REVISED
PROGRAM TO PROVIDE ASSISTANCE AND COUNSELING FCR FPINANCIALLY
DISTRESSED FARMERS; PROVIDING FOR FARM FINANCIAL EOUNSELENG
CONSULTING, SUPPORT COUNSELING, AND REFERRAL SERVICES;
REHQUIRING AUTHORIZING THE DEPARTMENT OF AGRICULTURE TO
CONPRACP-POR-SERVIERES—-WIPH--QUALIFEEP--PEBR--EOBNSBELORS-—-P8

PROVEIDE--ASSISPANCE-~-UNDER-PHE-PROGRAM CHARGE REASONABLE FEES

TO DEFRAY THE COSTS OF PROVIDING FINANCIAL CONSULTING

SERVICES:; APPROPRIATING MONEY FOR COUNSELING AND FQR

MEDIATION IN COORDINATION WITH SENATE BILL NO. 321; AMENDING

SECTIONS 80-13-101 THROUGH B0-13-104 AND 80-13-111, MCA, AND
SECTION 15, CHAPTER 9, SPECIAL LAWS OF MARCH 1986; AND
PROVIDING AN IMMEDIATE EFFPECTIVE DATE AND A TERMINATION

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE QF MONTANA:
Section 1. Section 80-13-101, MCA, is amended to read:
*80-13-101. (Temporary) Purpose. It 1is the declared

purpose of this chapter to establish an emergency program to

A\ ‘l'ontana Lagisiative Council
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directly assist individual farmers who are financially
distressed by providing them assistance and counseling to
manage farm credit problems, to avoid or mitigate forced
liguidation or farm Fforeclosure, and to cope with the
financial stress resulting from the adverse conditions of
agriculture in this state. ¥t-is-a-goai-of-this--pregram--to
maximize-—-program-effectiveness-by-utitizing-peer-counaeiors
and-by-coeperating-with-the--private-—sectars In--order--te

fuifiti-——this---purpese;-—~-the~-state-—shali--utitize--pees

counseiors-—to--provide- needed-—assistance-—to--financtaiiy

dtstreased--£farmerar (Terminates July 1, 1987--sec. 15, Ch.
9, Sp. L. March 1986.}"

Section 2. Section B0-13-102, MCA, is amended to read:

"80-13~102, (Temporary) Definitions. As used 1in this
chapter, unless the context indicates otherwigse, the
following definitions apply:

(1) "“Agricultural production" means the production of
livestock, poultry, fleld crops, fruit, or other animal and
vegetable matter for food or fiber.

{2y --"Agricutturali-prepertyli-mearys:

{ay--reai--property--that-~ta-—-prinerpatiy---ussd---far
sgricutturat-production;-and

tby--personai--preperty-that-is-part-of-an-agricuitural
production-operation-ar-used-as-securrty-to-finance-sneh--an

eperationy——tnetuding--equipmenty-~ecropsr-tivestock;—and-the

~-2- HB 8B7
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proceeds-of-any-seeuritys

t33(2) "Department" means the department of
agriculture provided for in 2-15-3001.

t41¥(3) "Farmer" means a person who owns or operates a
farm or ranch primarily for the purpese of agricultural
praduction.

{5}-—~UMediatort-—-meana---a---person—-auvthorized-—under
88-13-202-to-serve-as—a-negotiator-between-a--farmer--and--a
ecreditors

t6+({4) "Peer counselcor” means a person who is or has
been involved in production agriculture and who has been
trained through “the department and others in financial
counseling and-mediation—or-negetiation-techniquea and who
works to aid financially distressed farmers through this
program.

+#+{5) "Program" means the agricultprsi-assistance-and
esunseting program provided for in 80-13-103.

tBy--L5ecured-creditor®-meanas

tay--the-hotder-of-a-mortgage-on-mgricuiturat-property;

thy--a-vendor-sf-a-contract-for--deed--of--agricuteural
propertys

tet--a--person--with--a—-statutory--tien-or-a-perfected
security-interear—in-agricuitoral-preperty;-or

tdy-—~a—judgment -creditor-—with--a--judgment--ngainat—-a

debtor-engaged-in-~agrrcntturat-proadocttrons

-3- HB 887
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+93-~tHnsecured--ereditorii--means--a-peraon-who-extends
eredit-without-a-perfected-security-interest—te-a-farmer-for
the-purchase-of--goecds--or--services--used--in--agricultural
productisns (Terminates July 1, 1987--sec. 15, Ch. 3, Sp. L.
March 1986.)"

Section 3. Section 80-13-103, MCA, is amended to read:

"80-13-103. (Temporary) Agricnlturat--assistance--and

counseting--program Establishment of program. 1) The

department shall establish ean-agrienlturai-assistance-and
counseting a program to aid financially distressed farmers
in this state.

(2) Under the program, the department shall make
available to farmers the following types of assistance:

(a) FARM financial esnsu}timg eeunseiing CONSULTING;

thy--Farm-management-consulting;

fey-—~tegai-information-servicess

td}y--vetuntary---debt--mediation--as--provided--for--in
86-1r3-28%7

tey--mental-heatth-assistances

¢£3({b) support counseling; and

¢g}{c) information and referral services. (Terminates

July 1, 1987--sec. 15, Ch. 9, Sp. L. March 1986.)"

Section 4. dection B0-13-104, MCA, is amended to read:

“8§0-13-104. {Temporary) Powers and duties of
department. (1) For the purpose of administering the
-4- HB 887
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program, the department shall:
tay--vetitze-the-sprvicss—of<
tiy--a-network-—-of--trained--peer--counsetrors--whao--can
directiy-assist-financiatiy-distressed-farmers;
t¥ty-the--casperative-sxtension-service-and-tha-colttege
of-agricutture-nt-Montana-state-univeraiey;
tiity-stabta-ar-federat-agenctes;
tivy-tegat--service-—corporationsy;——the--university——af
Mentana-taw-school;-or-private-taw-firma;
tvy-——communtty-service-organtrationas
tviy-private-business;
fvity-proafeasisnal-assoctations;
tvitiy-regienat-mentat-heaith-corporations;
tixy-voluntepr—-organizationss-and
txy--—any-other-persen-or-entieys

(A} UTILIZE THE SERVICES OF:

(I) A NETWORK OF TRAINED PEER COUNSELORS WHO CAN

DIRECTLY ASSIST FINANCIALLY DISTRESSED FARMERS;

(II) THE COOPERATIVE EXTENSION SERVICE AND THE COLLEGE

OF AGRICULTURE AT MONTANA STATE UNIVERSITY;

(ITT) STATE OR FEDERAL AGENCIES;

(V) PRIVATE BUSINESS;

(VI) PROFESSIONAL ORCANIZATIONS:

(VI1) REGIONAL MENTAL HEALTH CORPORATIONS;

-h- HB 887

10
11
12
13
14
15
16
17
i8
19
20
21
22
23
24

25

HB 0887/04

(VIII) VOLUNTEER ORGANIZATIONS; AND

(IX) ANY OTHER PERSON OR ENTITY CAPABLE OF PROVIDING

ASSISTANCE TO FARMERS;

tb¥ta} (B} contract for services with qualified

perscnnet;--inciuding PERSONNEL, INCLUDING peer counselorsy

farm-management--specratists;--accountants;--attorneyss——and

mentat-heatth-professionats; AND FARM FINANCIAL CONSULTANTS,

to provide the assistance required under 80-13-103;

te¥tb¥(C) hire a--coeordinater--and A COORDINATOR AND

necessary staff to impiement---and-—-manage asstat———in

administration-of IMPLEMENT AND MANAGE the program;

td¥tey(D) provide training for tntareared--—-and

guatified--persons;--inciuding INTERESTED AND QUALIFIED

PERSONS, INCLUDING peer counselorsy, to assist farmers

needing help with farm financial management problems; and

te}tdy(E)} establish a toll-free telephone 1line to
receive requests for assistance, counseling, and referral of
services;-and.

tE€y--compite-—a-ditrectory-ef-services-avaitable-threough
the-pregrams

(2) The department may=s

tay establish an adviscory board to assist the
department in determining policy and in developing plans for
administration of the programy-and. Members of the advisory

board shall serve withaut conpensation.

g HB 887
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tb+{3) The department may adopt rules necessary for

the administration of the pregram, (Terminates July 1,
1987--sec. 15, Ch., 9, Sp. L. March 1986.)"

SECTION 5. SECTION B0O-13-111, MCA, IS AMENDED TQ READ:

“80-13-111. (Temporary) Gifts and grants to support
program. (i) The department may accept mconetary or in-kind
contributions, gifts, and grants provided to support the
program.

{2} The department may recelve grants on a matching

formula basis tc be used in accordance with the terms and

conditions for receipt of such grants. {Terminates July 1,

1987--sec. 15, Ch. 9, Sp. L. March 1986.)"

NEW SECTION, SECTION &, AUTHORIZATION FOR COLLECTION

QF FEES. THE DEPARTMENT MAY CHARGE REASCNABLE FEES TQ DEFRAY

THE COSTS OF PROVIDING FINANCIAL CONSULTING SERVICES UNDER

(THIS ACT].

Section 7. Section 15, Chapter 9, Special Laws of
March 1986, is amended to read:

"Section 15. Effective date -- termination, (1) This
act is effective on passage and approval. and-terminates

(2) Sections 6 through 14 terminate July 1, 1987,

t3) Sections 1 through S terminate July 1, 1989."

NEW SECTION. Section 8. Extension of authority. Any
existing authority of the department of agriculture to make

rules on the subject of the provisions of this act is
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extended to the provisions of this act.
MEW SECTION. Section 9. Appropriation FOR COUNSELING

-- EXPENDITURE OF FEES AND GRANTS AUTHORIZED. (1) There is

appropriated to the department of agriculture from the
general fund for the biennium ending June 30, 1989, the
following sums of money to be used to fund the program
provided for under this acts:

FY 1988 FY 1989

$124,175 $123,814

{2) IN ADRDITION TO THE APPROPRIATION PROVIDED 1IN

SUBSECTICN {1), THE DEPARTMENT OF AGRICULTURE MAY EXPEND

$50,000 IN GRANTS AND FEES DURING THE BIENNIUM. SUCH

EXPENDITURE MUST BE MADE FOR PURPOSES OF ADMINISTERING THE

PROGRAM ESTABLISHED UNDER [THIS ACT].

NEW SECTION. SECTICN 10. APPROPRIATION FOR MEDIATION

—— EXPENDITURE AUTHORITY -—- COORDINATION WITH SENATE BILL

NO. 321. {1) THERE IS APPROPRIATED FROM THE GENERAL FUND TO

THE DEPARTMENT OF AGRICULTURE THE SUM OF $50,000 FOR THE

BIENNIUM ENDING JUNE 30, 1989, FOR THE PURPOSE OF FROVIDING

MEDIATION SERVICES,

{(2) 1IN ADDITION TO THE APPROPRIATION CONTAINED 1IN

SUBSECTION +2% (1), THERE IS APPROPRIATED TO THE DEPARTMENT

OF AGRICULTURE $25;668-IN $50,000 FOR THE BIENNIUM ENDING

JUNE 30, 1989, AVAILABLE FROM FEES CQLLECTED TO DEFRAY THE

COSTS OF PROVIDING MEDIATION SERVICES AS AUTHORIZED IN

-8- HB 887
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SENATE BILL NO. 321. SUCH FEES MUST BE APPLIED TOWARD THE

COSTS OF PROVIDING MEDIATION.

{3) IF SENATE BILL NO. 121 IS NOT PASSED AND APPROVED

BY THE 50TH LEGISLATURE, THIS SECTICN IS VOID.

NEW SECTIOM. Section 11. Effective date -
termination. This act is effective on passage and approval
and terminates July 1, 198%.

-End-

-5- HB 887



COMMITTEE OF THE WHOLE AMENDMENT

4081330n.cwo
4-8-87

DATE

SENATE 1:30
C —
MR. CHAIRMAN: | MOVE TO AMEND House Bill No._ 887

third , blue
readingcopy { " —— _} as follows:
Color

1. Page 8, line 23,

Strike: " $25,000 IN ™
Insert: " $50,000 for the biennium ending June 30, 1989,"

Feollowing: " AVAILABLE "
Insert: "from"

i .
\ vOPT ™, : ;
(.) Egéé:gil;—J | E;éflc

REJECT e
Senator Kolstad



STANDING COMMITTEE REPORT

SENATE April 6. ... ... 16.87..
MR, PRESIDENT
We, your committee on...................... AGRICULTURE, .LIVESTOCK. & IRRIGATION . ... ... ...
having had under consideration. ............... HOUSE. BILL. o No....887 .
Thirgd reading copy (_blue
color

ESTABLISH PROGRAM TO PROVIDE ASSISTANCE AND COUNSELING FOR FARMERS

ASAY (KOLSTAD)

Respectfully report as follows: That.......... HOUSE. BILL...ooo e No..887

be amended as followsg

1. Page 8, line 22.
Strike: " (2)"
Insert: "“(L)"

AND AS AMENDED,
BE CONCURRED IN

\\‘ .’,__,,/:“(,.____,C‘\/ a

TYPAULF ;""BOYLAN",'.'/“ """""""""""
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