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A REQUIRING "AN ACT THE 

DEPARTMENT OF REVENUE TO ASSESS PROPERTY IN CLASS FOUR, 

CLASS TWELVE, AND CLASS FOURTEEN AT 80 PERCENT OF MARKET 

VALUE; ADJUSTING THE TAX RATE ON SUCH PROPERTY; AMENDING 

SECTIONS 15-6-134, 15-6-142, 15-6-144, AND 15-8-111, MCA; 

AND PROVIDING AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-134, MCA, is amended to read: 

"15-6-134. Class four property description 

taxable percentage. (1) Class four property includes: 

(a) all land except that specifically included in 

another class; 

(b) all improvements except those specifically 

included in another class; 

(c) the first $35,000 or less of the market value of 

any improvement on real property and appurtenant land not 

exceeding 5 acres owned or under contract for. deed and 

actually occupied for at least 10 months a year as the 

primary residential dwelling of any person whose total 

income from all sources including otherwise tax-exempt 

income of all types is not more than $10,000 for a single 
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person or $12,000 for a married couple; 

(d) all golf courses, including land and improvements 

actually and necessarily used for that purpose, that consist 

of at least 9 holes and not less than 3,000 lineal yards~ 

(2) Class four property is taxed as follows: 

(a) Except as provided in 15-24-1402 or 15-24-1501, 

property described in subsections (l)la) and (1)(b) is taxed 

at ehe-taxeble-pereeneage-rate--npn 4.630% of its market 

assessed value. 

(b) Property described in subsection (l)(c) is taxed 

at the-taxable-pereentage-rate--npn 4.630% of its market 

value multiplied by a percentage figure based on income and 

determined from the following table: 

Income 

Single Person 

$0 - $1,000 

1,001 - 2,000 

2,001 - 3,000 

3,001 - 4,000 

4,001 - 5,000 

5,001 - 6,000 

6,001 - 7,000 

7,001 - 8,000 

8,001 - 9,000 

9,001 10,000 

Income 

Married Couple 

$0 - $1,200 

1,201 - 2,400 

2,401 - 3,600 

3,601 - 4,800 

4,801 - 6,000 

6,001 - 7,200 

7,201 - 8,400 

8,401 9,600 

9,601 - 10,800 

10,801 12,000 

Percentage 

Multiplier 

0\ 

10\ 

20\ 

30\ 

40\ 

50\ 

60\ 

70\ 

80% 

90% 
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(c) Property described in subsection (l)(d) is taxed 

at one-half the taxable percentage rate-npu established in 

subsection (2)(a). 

t3t--Bnt~l-aaft~ary-%r-!986y-tfte-taxab%~-~ereentage-~at~ 

~P•-Eer-elass-fo~r-~roperty-is-8•55%• 

t4t--Pr~er-to-a~iy-l,-l986t-the-department--or--reven~e 

~hai!--determine--the-ta•abie-percenta~e-rate-ttpa-appiica~ie 

to-eiass-£our-preperty-£er-tfte-reYaluation--eyeie--beg~nning 

~anuary-l7-i986T-as-follows~ 

tat--~he--d~reetor--o£--the-department-o£-reven~e-shali 

eertify-te-the-9overnor-before-6uly-l,-l986,-the--pereentage 

by--whieh--the--appraised-vaiue-of-all-property-in-the-5t8te 

e~ass±£ied-~nder-e~ass-~e~r--as--o£--January--%7--%986,--hae 

inereased--dtte--to-the-revai~at~on-eond~cted-under-%5-~-iii• 

~hie-fig~re-is-~he-eertified-statewide-percentage--inereft~e. 

tbt--~he--taxabie--yai~e--of--property-~n-eiass-four-~e 

determined--as--a--f~ne~ien--o£--the---certified---statewide 

percentage--inerease--%n--aceordanee--w%th--the--tabie-shown 

below. 

tet--~his--table--iimi~s--the--statewide--inerease---%n 

taxable--vai~ation--resH±ting--Erom--reappraisal--te--9%.-fn 

eelea%ating-the-~ereen~age-increaee7-the-department-may--not 

eonsider-ehanges-res~lting-Erom-new-eonetruetien,-additions, 

or-deletiofts-dttring-ealendar-year-±985• 

tdt--~he--taxahle--pereentage--mHet--be--eaieuiated--hy 
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interpelation-to-eoineide--with--the--ftearest--whoie--number 

eerttfted--etatewide--pereentage-inc~ea~e-£~om-the-fol~ow~"9 

table~ 

eerttfted-Statew±de 

Pereentage-ffterease 

9 

19 

i!9 

39 

49 

59 

68 

~9 

89 

99 

'<99 

119 

'<i!9 

H9 

149 

159 

%69 

'<~9 

±BEl 

±99 

-4-

€iaes-Pottr-~8xabie 

Pereentaqe-upu 

8755 

=!7~~ 

'hli! 

6..-5~ 

67±9 

5..-=!9 

5734 

579i! 

47~5 

4.-59 

4..-i!'i' 

4.-&'i' 

:h88 

37=!1 

3756 

3.-4i! 

3..-i!O 

37'<6 

3795 

i!..-94 
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228 

;!38 

:i!49 

:.!59 

:.!69 

:.!78 

i!89 

i!99 

398 

ii!TBS 

i!T75 

i!T67 

i!T59 

:.!..-5! 

ih44 

:.!..-37 

i!..-3! 
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tSt--After-dHiy-i,-l966r-no-edj~stment-mey-be--made--by 

the--depertmen~--~e--the-~axable-pe~eentage-rate-"Pu-Hntil-a 

revaTHation-has-been-made-a~-prov±ded-in-XS-~-Trr. 

t6tlil_ 

defined in 

Within the meaning of 

15-1-101, property 

property is comparable only to other 

commercial property, and property 

comparable property as 

assessed as commercial 

property assessed as 

assessed as other than 

commercial property is comparable only to other property 

assessed as other than commercial property ... 

Section 2. Section 15-6-142, MCA, is amended to read: 

''15-6-142. Class twelve property description 

taxable percentage. (1) Class twelve property includes: 

(a) a 

except when: 

trailer or mobile 

-5-

home used as a residence 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1301/01 

(i) held by a distributor or dealer of trailers or 

mobile homes as his stock in trade; or 

(ii) specifically included in another class; 

(b) the first $35,000 or less of the market value of a 

trailer or mobile 

occupied for at least 

residential dwelling 

home used as a residence and actually 

10 months a year as the primary 

of any person whose total income from 

all sources including otherwise tax-exempt income of all 

types is not more than $10,000 for a single person or 

$12,000 for a married couple. 

(2) Class twelve property is taxed as follows: 

(a) Property described in subsection (1)(a) that is 

not of the type described in subsection (l)(b) is taxed at 

the-taxae~e-~e~eeft~age--~a~e--npn,--~e~e~~bed--ift--~5-6-~347 

4.630% of its market assessed value. 

(b) Property described in subsection (l)(b) is taxed 

at the-~axable-percentage-rate-npu,-oe~cribed--in--l5-6-l347 

4.630% of its market value multiplied by a percentage figure 

based on income and determined from the table establ~shed in 

subsection (2)(b) of 15-6-134." 

Section 3. Section 15-6-144, MCA, is amended to read: 

~'15-6-144. Class fourteen property description 

taxable percentage. (1) Class fourteen property includes all 

improvements on 

assessment, and 

land that 

taxation as 

-6-

is eligible for valuation, 

agricultural land under 
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15-7-202(2). Class fourteen property includes 1 acre of real 

property beneath the agricultural improvements, The 1 acre 

shall be valued at---market---vei~e as provided in 

15-8-1ll(3)(C). 

(2} Class fourteen property is taxed at 80% of the 

taxable percentage applicable to class four property." 

Section 4. 

"15-8-111. 

Section 15-8-111, MCA, is amended to read: 

Assessment market value standard 

exceptions. (1) All taxable property must be assessed at 

100\ of its market value except as otherwise provided ±ft 

snbsee~ion-fSt-or--th±s--seet±o~--and--in--±5-~-±ll--thretl~h 

t5-7-tt4. 

(2) (a) Market value is the value at which property 

would change hands between a willing buyer and a willing 

seller, neither being under any compulsion to buy or to sell 

and both having reasonable knowledge of relevant facts. 

(b) Except as provided in subsection (3), the market 

value of all motor trucks; agricultural tools, implements, 

and machinery; and vehicles of all kinds, including but not 

limited to aircraft and boats and all watercraft, is the 

average wholesale 

and manuals or 

value shown in national appraisal guides 

the value of the vehicle before 

reconditioning and profit margin. The department of revenue 

shall prepare valuation schedules showing the average 

wholesale value when no national appraisal guide exists. 
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(3) The department of revenue or its agents may ftO~ 

adopt a lower or different standard of value from market 

value in making the official assessment and appraisal of the 

value of the_f?~lowing property in-i5-6-l34-throtl9h-i5-6-l49 

and-lS-6-145-th~otlgh-lS-6-149,-exeept: 

(a) the wholesale value for agricultural implements 

and machinery is the loan value as shown in the Official 

Guide, Tractor and Farm Equipment, published by the national 

farm and power equipment dealers association, St. Louis, 

Missouri; end 

{b) for agricultural implements and machinery not 

listed in the official guide, the department shall prepare a 

supplemental manual where the values reflect the same 

depreciation as those found in the official guide.; and 

1£1 property in class four, class twel~e, and class 

fourteen is assessed at 80% of the market value. 

(4) For purposes of taxation, assessed value is the 

same as appraised value. 

(5) The taxable value for all property ift-elaeeee-fotlr 

throtlgh-~eleven--aftd--£iftee~--ehrotlgh---nineteen is the 

percentage of market or assessed value established for each 

class of property *n-%5-6-t34-throngh-%5-6-%4t-and--%5-6-t45 

threttgh-i5-6-t49. 

(6) The assessed value of properties in 15-6-131 

through 15-6-133 is as follows: 

-B-
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(a) Properties in 15-6-131, under class one, are 

assessed at 100\ of the annual net proceeds after deducting 

the expenses specified and allowed by 15-23-503. 

(b} Properties in 15-6-132, under class two, are 

assessed at 100% of the annual gross proceeds. 

(c) Properties in 15-6-133, under class three, are 

assessed at 100\ of the productive capacity of the lands 

when valued for agricultural purposes. All lands that meet 

the qualifications of 15-7-202 are valued as agricultural 

lands for tax purposes. 

(d) Properties in 15-6-143, under class thirteen, are 

assessed at 100\ of the combined appraised value of the 

13 standing timber and grazing productivity of the land when 

14 valued as timberland. 

15 (7) Land and the improvements thereon are separately 

16 assessed when any of the following conditions occur: 

17 (a) own@rship of the improvements is different from 

18 ownership of the land; 

19 (b) the taxpayer makes a written request; or 

20 (c) the land is outside an incorporated city or town. 

21 t8t--~he--taxabie-vaiue-of-aii-property-in-i5-6-i3i-and 

22 ele~~e~-ewo,--~hree,--s"d--eh±rteen--i~--the--peree"~a~e--o£ 

23 a~~e~~ed---vaitle---establishe~---i"--l5-6-l3itrt,--l5-6-i~~~ 

24 iS-6-i~3,--aftd--l5-6-l43--fer--each---ela~s---of---propertyo 

25 (Subsections (3)(a) and (3)(b) applicable to tax years 
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beginning after December 31, 1985--sec. 4, Ch. 463, L. 1985. 

Subsection (6)(d) and references in (8) [now deleted] to 

class thirteen and 15-6-143 terminate January 1, 1991--sec. 

10, Ch. 681, L. 1985.)'' 

NEW SECTION. Section 5. Extension of authority. Any 

existing authority of the department of revenue to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 6. Applicability. This act 

applies to taxable years beginning after December 31, 1987. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB859 , as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act requiring the department of revenue to assess property in class four, class twelve, and class fourteen at 80 
percent of market value; adjusting the tax rate on such property; and providing an applicability date. 

ASSUMPTIONS: 
1. 1986 property tax data for counties and cities/towns was used to assess the potential impact of the 

proposal. Average 1986 county mill levies are used for counties; actual city levies are used for the 
cities. These assessed values and mill levies are assumed to apply to tax year 1988. 

2. The proposal will require sending 388,845 more assessment notices than under current policy at a total cost 
of $112,282 in FY89. 

3. The proposal will require computer modifications at state and local levels at a total cost of $58,911 in 
FY89. 

4. The proposal applies to taxable years beginning after December 31, 1987, so there is no impact in FY88. 

FISCAL IMPACT: 
Revenues: 
University Levy 
School Equalization 
Total 

Expenditures: 

FY88 
No Impact Current Law 

$ 12,147,966 
91,109,745 

$103,257,711 

The proposal will cost $171,193 in FY89. (General Fund) 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 

FY89 
Proposed Law 
$ 11,984,740 

89,885,249 
$101,869,989 

County revenues will decrease $2,100,000 in FY89. In addition to the loss in the school foundation program, 
school district revenues will decrease $4,000,000 in FY89. City/Town revenues will decrease $1,400,000. 

TECHNICAL OR MECHANICAL DEFECTS OR CONFLICTS WITH EXISTING LEGISLATION: 
The proposal does not amend section 15-6-134 (2) (b) and 15-6-142 (2) (b) to reflect the proposed change in 
assessed value. These taxpayers will face a greater tax as a result of the proposed tax rate without an amendment. 

DATE 
JOHN MERCER, PRIMARY SPONSOR 

and Program Planning 
Fiscal Note for HB859, as introduced. 
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