
HOUSE BILL NO. 825 

INTRODUCED BY MCCORMICK, PISTORIA 

FEBRUARY 18, 1987 

FEBRUARY 19, 1987 

FEBRUARY 20, 1987 

FEBRUARY 21, 1987 

FEBRUARY 23, 1987 

MARCH 2, 1987 

MARCH 25, 1987 

MARCH 28, 1987 

!-~.ARCH 31, 1987 

APRIL 1, 1987 

APRIL 1, 1987 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON HUMAN SERVICES & AGING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 98; NOES, 0. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON PUBLIC HEALTH, WELFARE & SAFETY. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

ON MOTION, CONSIDERATION PASSED 
FOR THE DAY. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 49; NOES, 0. 

RETURNED TO HOUSE. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SENT TO ENROLLING. 
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A BILL FOR AN ACT ENTITLED: "AN ACT SUBROGATING' THE RIGHT 

OF THE DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES TO 

REPAYMENT OF INTERIM GENERAL RELIEF ASSISTANCE PROVIDED TO 

PERSONS WHO BECOME ELIGIBLE FOR SUPPLEMENTAL SECURITY INCOME 

BENEFITS; PROHIBITING THE DEPARTMENT FROM CONTRACTING FOR 

CERTAIN LEGAL SERVICES TO GENERAL RELIEF RECIPIENTS; 

AMENDING SECTION 53-3-207, MCA; AND PROVIDING AN EFFECTIVE 

DATE.u 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-3-207, MCA, is amended to read: 

"53-3-207. Application for other state and federal 

programs ~- interim relief -- subrogation of department to 

receip~-- of federal payments. (1) General relief is available 

to a recipient to the extent such relief is not duplicative 

of resources or benefits reasonably available to the 

recipient. 

( 2) If other federal or state programs of assistance 

are reasonably available to meet the needs of a household, 

an applicant must apply for those programs before general 

relief may be provided. A household may be provided general 

relief after initial application for other programs of 
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LC 0507/01 

assistance. If denied such other assistance, the applicant 

must pursue available administrative appeals for those 

programs to the final administrative appeal level. If the 

applicant becomes eligible for other assistance covering the 

same period of time that interim general relief is provided, 

such interim relief must be repaid to the department or 

offset from lump sums or retroactive payments from other 

programs of assistance. 

(3) To the extent necessary for repayment of interim 

general l·elief______E_~E~~-~-~d ___ t:E.---~~ <l.££~.l:~_a_f!!2 __ ~_!l_e department is 

subrogated to the right of an attorney to recover from the 

federal government _th~-- cost~_?_!_ __ ~~!.<!!.!19__ the applicant 

legal assistance in obtaining eligibility for supplemental 

secur~_t_y_ income under Title XVI of the Social SecurU_y __ Act. 

NEW SECTION. Section 2. Prohibited contracts. The 

department of social and rehabilitation services may not 

contract with any agency, organization, or person to provide 

general relief recipients legal assistance in obtaining 

supplemental security income benefits from the federal 

government. 

NEW SECTION. Section 3. Extension of authority. Any 

existing authority of the department of social and 

rehabilitation services to make rules on the subject of the 

provisions of this act is extended to thP provisions of lhis 

act. 

-2- INTRODUCED BILL 
/1$ 9:J<;r 
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Section 4. 

intended to be 
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Codification instruction. Section 2 is 

codified as an integral part of Title 53, 

3 chapter 3, part 2, and the provisions of Title 53, chapter 

4 J, part 2, apply to section 2. 

5 NEW SECTION. Section 5. Effective date. This act is 

6 effective July 1, 1987. 

-End-

-]-

~ 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB825, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act subrogating the right of the Department of Social and Rehabilitation Services to repayment of interim 
general relief assistance provided to persons who become eligible for Supplemental Security Income (SSI) benefits; 
prohibiting the Department from contracting for certain legal services to general relief recipients; amending 
section 53-3-207, MCA; and providing an effective date. 

ASSUMPTIONS: 
1. The proposed legislation will have the immediate fiscal impact of reducing operating expenses in the budget 

of the Department of Social and Rehabilitation Services by $50,000 each year. 
2. The expenditure level is drawn from the executive budget request. 
3. Long-term general assistance and state medical costs could outstrip initial expenditure reductions (see 

long-term effects). 

FISCAL IMPACT: 
Expenditures: 

Contracted Services 

Funding: 
General Fund 

Net impact to general fund: 

Current Law 
$50,000 

$50,000 

FYSS/89 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 

Proposed Law 
$ 0 

$ 

$ 

0 

50,000 

If general assistance clients who are currently served under the existing SRS contract to aid them in obtaining 
federal disability income and medical benefits were to retain private legal counsel for the same services, this 
bill would produce a net general fund savings of $50,000 each year of the biennium. However, if such GA clients 
were unaware of, or unable to obtain private legal counsel to aid them in obtaining such benefits, costs to the 
general fund could increase by $262,500 in general assistance benefits over the biennium. This estimate does not 
include the cost of state medical benefits that SSI-related GA recipients could incur also. The estimated savings 
of $262,500 is carried forward from projected savings of the existing contract activities from the beginning of 
FY86 to February 10, 1987. 

f&tt~TKR~ ~RDATE -tjut/n J 0 / ' } 
. , )! ) . • . Jt ·I .. ·' 
I, t. .. kY 4 K' I. ft.;'"''?-. DATE 

MAC McCORMICK, PRIMARY SPONSOR 
Office of Budget and Program Planning 

Fiscal Note for HB825, as introduced. 

1113 ~ :a. '$"' 
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APPROVED BY COMM. ON 
HUMAN SERVICES AND AGING 

HOUSE BILL NO. 825 

INTRODUCED BY MCCORMICK, PISTORIA 

A BILL FOR AN ACT ENTITLED: "AN ACT SUBROGATING THE RIGHT 

OF THE DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES TO 

REPAYMENT OF INTERIM GENERAL RELIEF ASSISTANCE PROVIDED TO 

PERSONS WHO BECOME ELIGIBLE FOR SUPPLEMENTAL SECURITY INCOME 

BENEFITS; PReHfBPPiNG ALLOWING THE DEPARTMENT PReM 

eeH~RAe~fNG TO ~ONTRACT FOR CERTAIN LEGAL SERVICES TO 

GENERAL RELIEF RECIPIENTS; AMENDING SECTION 53-3-207, MCA; 

AND PROVIDING AN EFFECTIVE DA1'E." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53~3-207, MCA, is amended to read: 

HSJ-3-207. Application for other state and federal 

programs -- interim relief =_-:_subrogation of -~epartment to 

recei.E_t of federal p~yments. ( 1) General relief is available 

to a recipient to the extent such relief is not duplicative 

of resources or benefits reasonably available to the 

recipient. 

{ 2) If other federal or state programs of assistance 

are r-easonably available to meet the needs of a household, 

an applicant must apply for those programs before general 

relief may be provided. A household may be provided general 

relief after initial application for other programs of 
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HB 0825/02 

assistance. If denied such other assistance, the applicant 

must pursue available administrative appeals for those 

programs to the final administrative appeal level. If the 

applicant becomes eligible for other assistance covering the 

same period of time that interim general relief is provided, 

such interim relief must be repaid to the department or 

offset from lump sums or retroactive payments from other 

programs of assistance. 

L~) To the extent necessary fo~-~~p~ent of interim 

general relief pr-oy~ded to an applicant, the department is 

subrogated to the right of an att~?_rney to recover from the 

federal qovern!l_!_ent the costs of providing the applicant 

legal assistance in~?btaining eligibility for supplemental 

~-~.!:Y income under Title XVI of the Soc~a~ Security Act. 

NEW SECTION. Section 2. Proh±bit~d LEGAL ASSISTANCE 

contracts. The department of social and rehabilitation 

services may "~t contract with any agency, organization, or 

person to provide general relief recipients legal assistance 

in obtaining supplemental security income benefits from the 

federal government. 

NEW S~~TION. Section 3. Extension of authority. Any 

existing authority of the department of social and 

rehabilitation services to make rules on the subject of the 

provisions of this act is extended to the provisions of this 

act. 

-2- HB 825 

SECOND READING 
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NEW SECTION. Section 4. Codification instruction. l 

2 

3 

Section 2 is intended to be codified as an integral part of 

Title 53, chapter 3, part 2, and the provisions of Title 53, 

4 chapter 3, part 2, apply to section 2. 

s NEW SECTION. Section 5. Effective date. This act is 

6 effective July 1, 1987. 

-End-

-3- HB 825 
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HOOSE BILL NO. B25 

INTRODUCED BY MCCORMIC~, PISTORIA 

A BILL FOR AN ACr ENTITLED: "AN ACT SUBROGATING THE RIGHT 

OP THE DEPARTMENT OP soCIAL AMD REHABILITATION SERVICES TO 

REPAYMENT OP INTERIM GENERAL RELIEF ASSISTANCE PROVIDED TO 

PERSONS WHO BECOME ELIGIBLE FOR SUPPLEMENTAL SECURITY INCOME 

BEIIEPITS; PR611£B£UNEI ALLOWING THE DEPARTMENT PRaM 

e~RAe~£N6 TO CONTRACT FOR CERTAIN LEGAL SERVICES TO 

GENERAL RELIEF RECIPIENTS; AMENDING SECTION 53-l-207, MCA; 

AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section SJ-3-207, MCA, is amended to read: 

"53-3-207. Application for other state and federal 

prograaa -- interim relief -- subrogation of department to 

receipt of federal payments. (1) General relief is available 

to a recipient to the extent such relief is not duplicative 

of resources or benefits reasonably available to the 

r~t.nt. 

'(2) If other federal or state programs of assistance 

are reasonably available to meet the needs of a household, 

an applicant must apply for those programs before general 

relief may be provided. A household may be provided general 

relief after initial application for other programs of 
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assistance. If denied such other assistance, tbe applicant 

must pursue available administrative appeals for those 

programs to the final administrative appeal level. If the 

applicant becomes eligible for other assistance covering the 

same period of time that interim general relief is provided, 

such interim relief must be repaid to the department or 

offset from lump sums or retroactive payments from othar 

prograas of assistance. 

(3) To the extent necessary for repayment of interim 

general relief provided to an applicant, the department is 

subrogated to the right of an attorney to recover from the 

federal government the cos~s of providing the applicant 

legal assistance in obtaining eligibility for supplemental 

security income under Title XVI of the Social Security Act. 

NEW SECTION. Section 2. Preh~b~~ed LEGAL ASSISTANCE 

contracts. The department of social and rehabilitation 

services may ftet contract with any a9ency, organization, or 

person to provide general relief recipients legal assi3tance 

in obtaining supplemental security income benefits from the 

federal governmen~. 

NEW SECTION. Section 3. Extension of authority. Any 

existing authority of the department of social and 

rehabilitation services to make rules on the subject of the 

provisions of this act is extended to the provisions of this 

act. 

-2- HB 825 

THIRD READING 
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1 NEW SECTION. Section 4. COdification instruction. 

2 Section 2 is intended to be codified as an integral part of 

3 Title 53, chapter 3, part 2, and the provisions of Title 53, 

4 chapter 3, part 2. apply to section 2. 

5 NEW SECTION. Section 5. Effective date. This act is 

6 effective July 1, 1987. 

-End-

-3- RB 825 
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HOUSE BILL NO. 825 

INTRODUCED BY MCCORMIC~, PISTORIA 

A BILL FOR AN ACT ENTITLED: "AN ACT SUBROGATING THE RIGHT 

OF THE DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES TO 

REPAYMENT OF INTERIM GENERAL RELIEF ASSISTANCE PROVIDED TO 

PERSONS lfiiO BECOME ELIGIBLE FOR SUPPLEMENTAL SECURITY INCOME 

BENEFITS> PII61HBI'PIH8 ALLOWING THE DEPARTMENT PReM 

eeN"PRAe'PIH8 TO CONTRACT FOR CERTAIN LEGAL SERVICES TO 

GENERAL RELIEF RECIPIENTS> AMENDING SECTION 53-3-207, MCA> 

AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. S@ction SJ-J-207, MCA, is amended to read: 

MSJ-3-201. Application for other state and federal 

programs -- interim relief -- subrogation of department to 

receipt of federal payments. tl) General relief is available 

to a recipient to the extent such relief is not duplicative 

of re•ources or benefits reasonably available to the 

,....,..nt. 
• I 2) tf other federal or state programs of assistance 

ar• reasonably available to meet the needs of a household, 

an applicant must apply for those programs before general 

relief may be provided. A household may be provided general 

relief after initial application for other programs of 
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HB 0825/02 

assistance. If denied such other assistance, the applicant 

must pursue available administrative appeals for those 

programs to the final administrative appeal level. If the 

applicant becomes eligible for other assistance covering the 

same period of time that interim general relief is provided, 

such interim relief must be repaid to the department or 

offset from lump sums or retroactive payments from other 

programs of assistance. 

ill To the extent necessary for repayment of interim 

~neral relief provided to an applicant, the departm~~~ 

subrogated to the right of an attorney to_recover from the 

federal government the costs of ~oviding th~. applicant 

legal assistance in obtaining eligibility for supplemental 

security incom~ under Title XVI of the Social. Secu~ity Act. 

NEW SECTION. Section 2. Pr~hibieee LEGAL ASSISTANCE 

contracts. The department of social and t@habilitation 

services may not contract with any agency, organization. or 

person to provide general relief recipients legal assistance 

in obtaining supplemental security income benefits from the 

federal government. 

!"EW' SEC~lON~ Section 3. Extension of authority. Any 

existing authority of the department of social and 

rehabilitation services to make rules on the subject of the 

provisions of this act is extended to the provisions of this 

act. 

-2- HB 825 

REFERENCE BILL 
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1 NEW SECTION. Section 4. Codification instruction. 

2 Section 2 is intended to be codifi@d as an integral part of 

3 Title 53, chapt@r J, part 2, and the provisions of Title 53, 

4 chapter J, part 2, apply to section 2. 

S NEW SECTION. Section 5. Effective date. This act is 

6 effective July 1, 1987. 

-End-

-J- liB 825 


