HOUSE BILL NO. 769
INTRODUCED BY PATTERSON

BY REQUEST OF THE STATE AUDITOR

IN THE HOUSE

PEBRUARY 14, 1987 INTRODUCED AND REFERRED TO COMMITTEE
ON BUSINESS & LABCR.
FEBRUARY 18, 1987 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.
FEBRUARY 19, 1987 PRINTING REPORT.
FEBRUARY 20, 18987 SECOND READING, DO PASS.
FEBRUARY 21, 1987 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 80; NOEBS, 2.

TRANSMITTED TO SENATE.

IN THE SENATE

FEBRUARY 23, 1987 INTRODUCED AND REFERRED TO COMMITTEE
ON BUSINESS & INDUSTRY.

MARCH 18, 1987 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED,

MARCH 20, 1987 SECOND READING, CONCURRED IN.

MARCH 23, 1987 THIRD READING, CONCURRED IN,

AYES, 48; NOES, 0.
RETURNED TO HOUSE.
IN THE HOUSE
MARCH 23, 1987 RECEIVED FROM SENATE.

SENT TO ENROLLING.
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BY REQUEST OF THE STATE AUDITGR

A BILL FOR AN ACT ENTITLED: “AN ACT MAKING CERTIFICATES OF
AUTHORITY FOR FARM MUTUAL INSURERS, BENEVOLENT ASSOCIATIONS,
AND FRATERNAL BENEFIT SOCIETIES CONTINUOUS RATHER THAN
ANNUALLY RENEWABLE; ARD AMENDING SECTIONS 33-4-409,

33-4-505, 33-6-401, AND 33-7-501, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 33-4-409, MCAR, is amended to read:
"33-4-409. Fees and taxes. Except for the fees for

filing articles of incorporaticn as provided in 33-4-202 and

33-4-203, for issuance and renewat continuance of

certificate of authority as provided in 33-4-505, and Cfor

costs of examination by the commissioner as limited in
33-4-315({2), domestic farm mutual insurers shall not be
subject to any other or additional fees or taxes of any kind
except £for the usual ad valorem taxes upon real estate and
tangible personal property of the insurer.®

gection 2. Section 33-4-505, MCA, is amended to read:

“33-4-505. Certificate of authority required --
issuance -- renewal continuation -- fee. (1) No A farm

mutual insurer shail may not insure any risk in this state
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unless it then helds a subsisting certificate of authority
issued to it by the commissioner.

(2) Upon application therefor the commissiconer shall
issue such a certificate of authority to every insurer
qualified therefor under this chapter.

(3) Every such certificate of authority shaii-expire
ar-midnight-en-the-Aprii—-36--next--folleowing-—-ita——date——af
issupance--—unitess--theretofore-reveked-for-cause-or-otherwiae
terminatedr~~dntess--he--£finda--rhat--the--itnsurer--ts---not
quatified—-therefor-—-under—-thia--chaptery——-the-commiasianes
shati--issue——to-—the--insurer--a--renewai--certificate———-of
avthority-—on-or-before-May-i-of-each-year:-FThe-commissioner
shall-not-tasue-any-such-renewat-certtficate-of-anthority-to
any-tnsutrer-which-has-not—fited-—-its--annuat--statement——and
repert-—-of -expenditures-as-required-under-33-4-313 continues

in force as long as the farm mutual insurer is entitled

thereto under this chapter and until suspended, revcked or

otherwise terminated; subject, however, to continuance of

the certificate by the farm mutual insurer each year by

payment before May 15 of the continuation fee of 810 if a

county mutual insurer or $25 if a state mutual insurer, to

be deposited by the commissioner with the state treasurer to

the c¢redit of the state general fund.

{4) Per--each--issuance~--and--each--renewat--——af--—its

certificate--of--antherity;-—-the--insurer--shaii--pay-to-the

INTRODUCED BILL
HB-7¢9
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commissioner-a-fee-of-55-if-a-county-matnat-insurer——ar—-5$20
tf--—a-—-state—-mutualt--insurery;--te--be--deposited--by--the
commissioner-with-the-state-treasurer-to-the-credit--of-—the

generat-fund-of -this-state, If the farm mutual insurer does

not continue its certificate of authority in accordance with

subsection (3), its certificate of authority expires at

midnight on May 31 next following its failure to continue it

in force. The commissioner shall promptly notify a farm

mutual insurer that has not continued its certificate of

authority of the impending expiration of its certificate of

authority.

(5) A certificate of authority shati-be is subject to
suspension or revocation by the commissioner for wviolation
of or noncompliance with any provision of this chapter or
referred to herein.

{6) The commissioner may in his discretion reinstate a

certificate of authority that a farm mutual insurer has

inadvertently permitted to expire, after the farm mutual

ingurer has fully cured all failures that resulted in the

expiration and upon payment by the farm mutual insurer of

the fee for reinstatement as provided in 33-2-708 in

addition to the current continuation fee as provided in

gsubsection (3). If a certificate is not reingtated, the

commissioner may not only grant a Ffarm mutual insurer

anather certificate of authority unless the farm mutual
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insurer files an application for a certificate of authority

and meets all cther requirements for an original certificate

of authority in this state.

(7) The commissioner may amend a certificate of

authority at any time to accord with changes in the farm

mutual insurer's charter of insuring powers."

Section 3. Section 33-6-401, MCA, is amended to read:
¥33-6-401. Annual Continuous license -~ fee --
evidence. (1) Fhe--aunthority--sof-—sueh--assccistisn--—may-—he
renewed—-annualiy--but--in--att--caseas--te--terminate-on-the
succeeding-June-~-1iv--Howevery--a--license—-seo—-issned--shati
continne-—in--fuit-force-and-effect-until-the-new-ticense-be

tssped-or-specifieatty-vrefuseds A benevolent association may

not insure a risk in this state unless it then holds a

subsisting certificate of authority issued to it by the

commissioner.
(2) For-each-such-itieense-ar-renevatl——-the--gsssectation

shati--pay--the-commissioner—G25<c A benevolent association's

certificate of authority continues in force as long as the

benevolent association is entitled to it under this chapter

and until suspended, revcked, or otherwise terminated;

subject, however, to continuance of the certificate by the

benevolent association each year by payment before May 15 of

the continuation fee of $25, to be deposited by the

commissioner with the state treasurer to the credit of the

-
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state general fund.

(3) If a benevclent asscciation does not continue its

certificate of authority in accordance with subsection (2},

itg certificate of authority expires at midnight on  May 31

next following its failure to continue it in force. The

commissioner shall promptly notify a benevolent associatioen

that has not continued its certificate of authority of the

impending expiration of its certificate of authority.

{4) The commissioner may in his discretion reinstate a

certificate of authority that a benevolent association has

inadvertently permitted to expire, after the benevolent

association has fully cured all failures that resulted in

the expiration and upon payment by the benevolent

association of a $25 fee for reinstatement in addition to

the current continuation fee as provided in subsection (2).

If a certificate is not reinstated, the commissioner may not

only grant a benevolent association another certificate of

authority unless the benevolent association Ffiles an

application for a certificate of authority and meets all

other requirements for an original certificate of authority

in this state.

(5) The commissicner wmay amend a certificate of

authority at any time to accord with changes in the

benevolent association's charter of insuring powers.

t3¥(6) A duly certified copy or duplicate of such
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license shall be prima facie evidence that the licensee is a
benevolent association within the meaning of this chapter."

Section 4. Section 33-7-501, MCA, is amended to read:

"33-7-501. Annual Cantinuous license -~ fee -—-
evidence. (1) Fhe-anthortty-of-ati-secieties-ticensed-may-be
renewed-annuatiy-but-—in-——aii--cases—-co——tarminate—-on——the
steceading--June——i--—-Howavery--a--iitcenae—-so-issued-shail
eontine-tn-£futi-force-and-effect-until-cha-new--ticense--be

tassued-or-specificatiy-refused: B fraternal benefit gociety

may not insure a risk in this state unless it then holds a

subsisting certificate of authority issued to it by the

commissioner.
(2) Por-each-sueh-iieense-or-renewal-the-scciety-ahati

pey--the--commissioner--$¥8- A fraternal benefit society's

certificate of authority continues in force as long as the

fraternal benefit gsociety is entitled to it under this

chapter and until suspended, revoked, or otherwise

terminated; subject, however, to continuance of the

certificate by the fraternal benefit society each year by

payment hefore May 15 of the continuation fee of 310 to be

deposited by the commissioner with the state treasurer to

the credit of the state general fund.

(3) If a fraternal benefit society does not continue

its certificate of authority in accordance with subsection

(2}, its certificate of authority expires at midnight on May

-6
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31 next following its failure to continue it in force. The

commissioner shall promptly notify a Ffraternal benefit

society that has not  continued its certificate of the

impending expiraticn of its certificate of authority.

{4) The commissicner may in his discretion reinstate a

certificate of autherity that the fraternal benefit society

has inadvertently permitted to expire, after the fraternal

benefit society has fully cured all failures that resulted

in the expiration and upon payment by the fraternal benefit

society of a $25 fee for reinstatement in addition to the

current continuation fee as provided in gubsection (2). If a

certificate is not reinstated, the commissioner may not only

grant a fraternal benefit society another certificate of

authority unless the [fraternal benefit society Files an

application for a certificate of authority and meets all

other requirements for an original certificate of authority

in this state,

{5] The commissioner may amend a certificate of

authority at any time to accord with changes in the

fraternal benefit society's charter of insuring powers.

+33{6) A duly certified copy or duplicate of such
license shall be prima facie evidence that the licensee is a
fraternal benefit society within the meaning of this
chapter."

NEW SECTIOQON. Section 5. Extension of authority. any
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existing authority of the commissioner of insurance to

rules on the subject of the provisiens
extended to the provisions of this act.

-End-
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of this act

make

is



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB769, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:
An act making certificates of authority for farm mutual insurers, benevolent associations, and fraternal benefit
societies continuous rather than annually renewable; and amending section 33-4-409, 33-4-505, 33-6-401 and

33-7-501, MCA.

ASSUMPTIONS:

1. Number of county mutuals and state mutuals remain constant at 10 and 2, respectively.

2. The five dollar fee increase will more adequately reimburse the state for the associated administrative
costs.

FISCAL IMPACT:

Revenues: FY88 FY89
: Current Law Proposed Law Difference Current Law Proposed Law Difference
License Fees $ 90 $ 150 $ 60 $ 90 $ 150 $ 60

JOHN PATTERSON, PRIMARY SPONSOR

DAVID L. HUNTERY BUDGET DIRECTOR

Office of Budget and Program Planning
. Fiscal Note for HB769, as introduced.

A8 767
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AFPROVED BY COMM. ON
BUSINESS AND LABOR

HOUSE BILL NO. 76%
INTRODUCED BY PATTERSON

BY REQUEST OF THE STATE AUDITOR

A BILL FOR AN ACT ENTITLED: "“AN ACT MAKING CERTIFICATES OF
AUTHORITY FOR FARM MUTUAL INSURERS, BENEVOLENT ASSOCIATIONS,
AND FRATERNAL BENEFIT SOCIETIES CONTINUOUS RATHER THAN
ANNUALLY RENEWABLE; AND AMENDING SECTIONS 33-4-409,

33-4-505, 33-6-401, AND 33-7-501, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTARA:
Section 1. Section 33-4-409, MCA, is amended to read:
“33—4—469. Fees and taxes. Except for the fees for

filing articles of incorporation as provided in 33-4-202 and

33-4-203, for issuance and renewal continuance of

certificate of authority as provided in 33-4-505, and for

costs of examination by the commissioner as limited in
33-4-315({2), domestic farm mutual insurers shall not be
subject to any other or additional fees or taxes of any kind
except for the usual ad valorem taxes upon real estate and
tangible personal property of the insurer.”

gection 2. Section 33-4-505, MCA, is amended to read:

"33-4-505. Certificate of authority required -—-
issuance —- renewal continuation =-- fee. (1) No A farm

mutual insurer shail may not insure any risk in this state
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unless it then holds a subsisting certificate of authority
issued to it by the commissioner.

(2} Upon application therefor the commissioner shall
issue such a certificate of authority to every insurer
qualified therefor under this chapter.

{3) Every such certificate of authority shalii-expire
at-midnight-on-the-Aprii--38--next--fotrtowing—-tta--date—-of

taswance--pateas--theretofore-revoked-for-cause-or-stherwiae

terminated---Uniess--he--finda--that--the--inaurer——-tas-~-nat
quatified--therefor-—under—-this--chaptery——the-commiasioner
shati-—-issae-~to--the--itnsnrer--a--renewat--certificate-——of

aunthority-—on-or-before-May-1-of-each-year:-Fhe-commisatoner
shati-not-issze-any-such-renewai-certificate-ef-authority-to
any—inaurer-which-has-not-fited--its--annual--statement——and
report--of-expenditnres-as-required-under-33-4-333 continues

in force as long as the farm mutual insurer is entitled

thereto under this chapter and until suspended, revcked or

otherwise terminated; subject, however, to continuance of

the certificate by the farm mutual insurer each year by

payment before May 15 of the continuation fee of S10 if a

county mutual insurer or $25 if a state mutual insurer, to

be deposited by the commissioner with the state treasurer to

the credit of the state general fund.

(4) Por--each--issuance—-~and--cach--renewat——-of --itsas

certificate-——of-—antheritty; - -the—-insnrer -shalt--pay-te-the

SECOND REAHII)3 I7l39(-3
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commiastoner-a-fee-of-$5-if-a-county mutusi-insurer--or--520
tf-—-a---state--mutuai--insurer;--to——be--deposited--by--the
commisaioner~with-the-state-treasurer—to-the-eredie-—-of--the

generat-fund-of-this-state. If the farm mutual insurer does

not continue its certificate of authority in accordance with

subsection (3), its certificate of authority expires at

midnight on May 31 next following its failure to continue it

in force. The commissioner shall promptly notify a farm

mutual insurer that has_ not continued its certificate of

authority of the impending expiration of its certificate of

authority.

(5) A certificate of authority shati-be is subject to
auspension or revocation by the commissioner for wviolatlon
of or noncompliance with any provision of this chapter or
referred to herein.

(6) The commissioner may in his discretion reinstate a

certificate of authority that a farm mutual insurer has

inadvertently permitted to expire, after the farm mutual

insurer has fully cured all failures that resulted in the

expiration and upon payment by the farm mutual insurer of

the fee for reinstatement as provided in 33-2-708 in

addition to the current continyation fee as provided in

subsection (3}). If a certificate is not reinstated, the

commissioner may mnmet--onty grant a farm mutual insurer

another certificate of authority uniess ONLY AFTER the farm
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mutual insurer files an application for a certificate of

authority and meets all other requirements for an original

certificate of authority in this state.

{7) The commissioner may amend a certificate of

authority at any time to accard with changes in the farm

Section 3. Section 33-6-401, MCA, is amended to read:
"33-6-401. Annuzal Continucus 1license -- fee -~
evidence. (1) Fhe--avthertty -of--anch--asscciation-may-be
renewed-annuatly-but—-in--ati--casea--to--terminate--on-—the
syceeeding--Fune-—i---Hawevery--a-~-1ticense--so-—issued-shatt
continune—in-fuli--orce-and-effect-untit-the-new--ticense--be

issued-or-specificatiy-refusedv A benevcolent association may

not insure a risk in this state unless it then holds a

subsisting certificate of authority issued to it by the

commissioner.
(2) Por——each--such-ticense-er-renewai-the-assasiatien

shati-pay—the-eommissioner-$25+ A benevolent association's

certificate of authority continues in force as long as the

benevolent association is entitled to it under this chapter

and until suspended, revoked, or otherwise terminated;

subject, however, to continuance of the certificate by the

benevolent association each year by payment before May 15 of

the continuation fee of §25, to be deposited by the

-4~ HB 769
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state general fund.

(3} If a benevolent association does not continue its

certificate of authority in _accordance with subsection (2).,

its certificate of authority expires at midnight on May 31

next following its failure to continue it in force. The

commigsgsioner shall promptly notify a benevolent association

that has not continued its certificate of authority of the

impending expiration of its certificate of authority.

(4} The commissioner may in his discretion reinstate a

certificate of authority that a benevolent association has

inadvertently permitted to expire, after the benevolent

association has fully cured all failures that resulted in

the expiration and_ _upon payment by the benevolent

association of a $25 fee for reinstatement in addition to

the current continuation fee as provided in subsecticn (2).

If a certificate is not reinstated, the commissioner may not

eniy grant a benevolent association another certificate of

authority uniess ONLY AFTER the benevolent association files

an application for a certificate of authority and meets all

other requirements for an original certificate of authority

in this state.

{5} The commissioner may amend a certificate of

authority at any time to accord with changes in  the

benevolent association's charter of insuring powers.

+33(6) A duly certified copy or duplicate of such
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license shall be prima facie evidence that the licensee is a
benevolent association within the meaning of this chapter."

Section 4, Section 33-7-501, MCA, is amended to read:

"33-7-501. Annual Continuous license -- fee --
evidence. (1) The-authcféey—of—ai}—sec:¢ties—iicensed—muy—be
renewed-annnalty-but-~in--ail-~cases——to-—terminate--an--the
spccesding--June--is---Hewever;—-a--ticense—-so-isaved-shatt
continpe—itn-futi-force-and-effeckt-untii-the-new--ticense—-be

tssued-or-specificatiy-refuseds A fraternal benefit society

may not insure a risk in this state unless it then holds a

subsisting certificate of authority issued to it by the

commissioner.
(2) Por-each-such-ticense-or-renewat-the-seciety-shaii

pay--the--commissisener--536s A fraternal benefit society's

certificate of authority continues in force as long as the

fraternal benefit society is entitled to it under this

chapter and until suspended, revoked, or otherwise

terminated; subject, however, Lo countinuance of the

certificate by the fraternal benefit society each year by

payment before May 15 of the continuation fee of $10 to be

deposited by the commissioner with the state treasurer to

the credit of the state general Eund.

(3) If a fraternal benefit society does not continue

its certificate of authority in accordance with subsection

{2), its certificate of authority expires at midnight on May

—6- HB 76%
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31 next following its failure to continue it in force. The

commisgsioner shall promptly notify a fraternal benefit

scciety that has not continued its certificate of the

impending expiration of its certificate of authority.

(4) The commissioner may in his discretion reinstate a

cecrtificate of authority that the fraternal benefit society

has inadvertently permitted to expire, after the fraternal

benefit society has fully cured all failures that resulted

in the expiration and upon payment by the fraternal benefit

society of a 525 fee for reinstatement in addition to the

current continuation fee as provided in subsection {2). If a

certificate is not reinstated, the commissioner may not-only

grant a fraternal benefit society another certificate of

authority uniess ONLY AFTER the fraternal benefit society

files an application for a certificate of authority and

meets all other requirements for an original certificate of

authority in this state.

(5) The commissioner may amend a certificate of

authority at any time to accord with changes in the

fraternal benefit society's charter of insuring powers.

+33(6) A duly certified copy or duplicate of such
license shall be prima facie evidence that the licensee is a
fraternal benefit society within the meaning of this
chapter.”

NEW SECTION. Section 5. Extenslon of authority, Any

-7- HB 769
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existing authority of the commissioner of insurance to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

~End-

-8-—- HB 769
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HOUSE BILL NO. 769
INTRODUCED BY PATTERSON

BY REQUEST OF THE STATE AUDITOR

A BILL FOR ANVACT ENTITLED: "AN ACT MAKING CERTIFICATES OF
AUTHORITY POR FARM MUTUAL INSURERS, BENEVOLENT ASSOCIATIONS,
AND FRATERNAL BENEFIT SOCIETIES CONTINUQUS RATHER THAN
ANNUALLY RENEWABLE; AND AMENDING SECTIONS 33-4-409,

32-4-505, 33-6-401, AND 33-7-501, MCa."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 33-4-409, MCA, is amended to read:
"33-4-409. Fees and taxes. Except for the fees €or

filing articles of incorporation as provided in 33-4-202 and

33-4-203, for issuance and renevwal continuance of

certificate of authority as provided in 233-4-505, and for

costs of examination by the commissioner as limited in
33-4-315(2), domestic farm mutual insurers shall not Be
subject to any other or additional Fees or taxes of any kind
except For  the usual ad valorem taxes upon real estate and
tangible personal property of the insurer.”

Section 2. Section 33-4-505, MCA, is amended to read:

*33-4-505, Certificate of authority required --
issuance -- renewal continuation -- fee. (1} Ne A famm

mutval insurer sha}® may not insure any risk in this state
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unless it then holds a subsisting certificate of authority
issued tc it by the commissioner,

(2) Upon application therefor the commissioner shalji
issue such a certificate of authority to every insurer
qualified therefor under this chapter.

{3) Every such certificate of authority shali-expire
at-midnight-on-the-Aprii—-38--next--foiriowing--its--date-—of
fasuance--unieas—-theratofore-revoked-for-canse-or-atharywise
terminateds--Untess—-he--£finds--that-—the--inaurer--is---nat
quatified--therefer--under--this--chapter;-—the-commissiones
shail--issue--to——the--insurer--a--renewai--certificate—--of
authority-—on-or—before-May-i-ef-each-years-The-commiasioner
shali-nst-issue—any-such-renewai-certificate-sf-suthority—te
any-insurer-vhich-has-not—filted--its-—-annuai--statement--and
report-—of-expenditures-as-required-under-33-4-3%3 continues

in force as long as the Farm mutual insurer is entitled

thereto under this chapter and until suspended, revoked or

otherwise terminated; subject, however, tc continuance of

the certificate by the farm mutual insurer each year by

payment before May 15 of the continuation fee of $1D if a

county mutual insurer or $25 if a state mutual insurer, to

be deposited by the commissioner with the state treasurer to

the credit of the state general Eund.

(4) Por--each-—-issuance--and--each--senewat —-of---ita

eertificate--of -—autherity; —the--insurer—-shoii--pay-teo-the

. HB 7869
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comminsioner—a-fee-of-05-tf-a-couney-mutunai-insurer--er--424
if---a---state--mutuai--insurer;--to--be--deposited--by--the
commissioner-with-the-state-treasdrer-to-che-credit-—of--the

generai-fand-of-thin-skaks. If the farm mutual ingurer does

not continue its certificate of authorlty in accordance with

subsection (3), its certificate of authority expires at

midnight on May 31 next follawing its failure to continue it

in force. The commissioner shall promptly notify a farm

mutual insurer that has not continued its certificate of

authority of the impending expication of its certificate of

authority.
(5) A certificate of authority shali-be is subject to

suspension or revocation by the commissioner for violation
of or noncompliance with any provision of this chapter or
referred to herein.

{6} The commissioner wmay in his discretion reinstate a

certificate of authority that a farm mutual insurer has

inadvertently permitted to expire, after the farm mutual

insurer has fully cured all failures that resulted in the

expiration and upon payment by the farm mutual insurer of

the fee for reinstatement as provided in 33-2-708 in

addition to the current coptinuation fee as provided in

subsection (3). If a certificate is not reinstated, the

commigssioner may net--onty grant a farm mutual insurer

another certificate of authority umiess ONLY AFTER the farm
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mutual insurer files an application for a certificate of

authority and meets all other requirements for an original

certificate of authority in this state.

{7) The commissioner may amend a certificate of

authority at any time to accord with changes in the farm

mutual insurer's charter of insuring powers."

Section 3. Section 33-6-401, MCA, is amended to read:
*33-6-401. Annuwa) Coantinuous license - fee --
evidence., (1) Phe--aunthority--of--soch--asscciation-may-be
reneved-annuatiy-but--in--akl--cases—-to--terminate-—on-—-the
succeeding--dune—-1i:——Hawever;--a--ticense--so--issued-shaii
continne-in-fuil-force-and-effect-until-the-new--iicense--be

ianved-or-specificallty-refuseds A benevolent association may

not  insure a risk in this state unless it then holds a

subsisting certificate of authority issued to it by the

commissioner.
{2) Per——each--such-ticense-oar-renewal-the-pasociation

shall-pay-the-commissiener-$25+- A benevolent association's

certificate of authority continues in force as long as the

benevolent association is entitled to it under this chapter

and until suapended, revoked, or otherwise terminated;

subject, however, to continuance of the certificate by the

benevolent association each year by payment before May 15 of

the continuation fee of $25, to be deposited by the

coamissioner with the state treasurer to the credit of the

—4- HB 769
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state general fund.

{3} If a benevolent association does not continue its

certificate of authority in accordance with subsection (2),

its certificate of authority expires at midnight on May 31

next following its fallure ko continue it in  force. The

commisgioner shall promptly notify a benevolent association

that has not continued its certificate of authority of the

impending expiration of its certificate of authority,

{4) The commisgioner may in his discretion reinstate a

certificate of authority that a benevolent association has

inadvertently parmitted to expire, after the benevolent

agsociation has fully cured all failures that resulted in

the expiration and upon payment by the benevolent

asgoclation of a $25 fee For reinatatement in addition to

the current continuation fee ag provided in subsection (2}).

If a certificate is not reinstated, the commissicner may net

onty grant a benevolent association another certificate of

authority unieas ONLY AFTER the benevolent agsociation files

an application for a certificate of authority and meets all

other requirements for an original certificate of authority

in this state.

{5) The commissicner may amend a certificate of

authority at any time to accord with changes in  the

benevolent association's charter of insuring powvers.

t33{6} A duly certified copy or duplicate of such
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license shall be prima facie evidence that the licensee is a
benevolent association within the meaning of this chapter.®

Section 4. Section 33-7-501, MCA, is amended to read:

“33-7-501. Annuai Continuous license -- fee --
evidence. (1) The-authority-of-ati-sacieties-licensed-may-be
renevwed-annuatiy-but-—-in--aii--caseas--to--terminate--on--the
succeeding--June--i:---Howevear; -a--license--se-iasued-shaii
eontinue-in-full-force-and-effect-untit-the-new--ticense-—be

tasned-or-specitfically-rafuseds A fraternal benefit society

may not insure a risk in this state unless it then holds a

subgisting certificate of authority issued to it by the

commissioner,
(2) PFor-each-such-iicense-or-renewal-the-seetrety-shaii

pay-—the--commissioner--$38; A_fraternal benefit society's

certificate of authority continues in force as long as the

fraternal benefit society is entitled to it under this

chapter and until suspended, revoked, or otherwise

terminated; subiject, however, to continuance of the

certificate by the fraternal benefit society each year by

payment before May 15 of the continuation fee of $10 to be

deposited by the commissicner with the state treasurer Lo

the credit of the state general fund.

(3) If a fraternal benefit society does not continue

its certificate of authority in accordance with subsection

(2), its certificate of authority expires at midnight on May
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31 next Following its failure to continue it in force. The

commigsioner shall promptly notify a fratecrna)l benefit

aociety that has not continued its certificate of the

impending expiration of its certificate of authority.

{4) The commissioner may in his discretion r#&inptate a

certificate of authority that the fraternal benefit soclety

has inadvertently permitted to expire, aftet the fraternal

benefit society has fully cured all failures that resulted

in the expiration and upon payment by the fraternasl benefit

society of a $25 fee for reinstatement in addition to the

current contlinuation fee as provided in subpection (2). 1F a

certificate is not reinstated, the commissioner may not-onty

grant a Eraternal benefit society another certificate of

authority unktess ONLY APTER the fraternal benefit socliety

files an_application for a certificate of authority and

meets all other requirements for as original certificate of

authority in this state.

{5} The commissioner may amend a certificate of

authority at any time to accord with changes in the

fraternal benefit society's charter of insuring powers.

+34{6) A duly certified copy or duplicate of such
license shall be prima facie evidence that the licensee is a
fraternal benefit society wjithin the meaning of this
chapter.”

NEW SECTION. Section $. Extension of authority. Any
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existing autharity of the commissioner of insurance to make

rules on the subject of the provisions
extended to the provisions of this act.

-End-

of this act is
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1 HOUSE BILL NO. 769 1 unlesg it then holds a subsisting certificate of authority
2 INTRODUCED BY PATTERSON 2 isgued to it by the commissioner.

3 BY REQUEST OF THE STATE AUDITOR 3 (2) Upon appiication therefor the commissioner shall
4 L] issue such a certificate of authority to every insurer
5 A BILL POR AN ACT ENTITLED: "AN ACT MAKING CERTIFICATES OF 5  qualified therefor under this chapter.

6  AUTHORITY FOR FARN MUTUAL INSURERS, BENEVOLENT ASSOCIATIONS, 6 {3) Every such certificate of authority shati-expire
7 AND FRATERNAL BENEFIT SOCIETIES CONTINUOUS RATHER THAN 7 at-midnight-on—the—Aprii—-BB——next-—Eoi1ouing-—its——date——a£
8 ANNUALLY RENEWABLE; AND AMENDING SECTIONS  33-4-409, 8 tssuence--uniess--theretofere-revoked-for-cause-ar-atherwine
9 33-4-505, 33-6-401, AND 33-7-501, MCA." 2 terminated:--Uniess--he--finds--that--the--insurer--ia---not
10 ) 10 qnaiiEied-—bheraior——underh—this—-chapter1-—the—eomm§53i°ne,
11  BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 11 shati--issue-—to--the--insurer--a--renewal--certificate——-of
12 Section 1. Section 33-4-409, MCA, is amended to read: 12 authority--or-or-before-May-i-of -each-year:-Fhe-commissiener
13 *33-3-409. Fees and taxes. Except for the fees for 13 shaii-not-issue-any-such-renewai-certificate-of-authority-te
14 filing articles of incorporation as provided in 33-4-202 and 14 any-insurer-which-has-not-fiied--its--annual--statement--and
15 33-4-203, for issyance and renewal continuance of 13 report--of-expenditures-as-required-under-33-4-3t3 continues
16 certificate of authority as provided in 33-4-505, and for ié in force as long as the farm mutual insurer is entitled
17 costs of examination by the commissioner as limited in 17 thereto under this chapter and until suspended, revoked or
18 33-4-315(2), domestic farm mutual insurers shall not be 18 otheryise terminated; subject, however, to_ continuance of
19 subject to any other or additional fees or taxes of any kind 19 the certificate by the Ffarm mutual insurer each_year by
20 except For the usual ad valorem taxes upon real estate and 20 payment before May 15 of the continnation fee of $10 if a
21 tangible personal property of the insurer.” 21 595251__EEEE§l_;iﬂEEESE_inigéuif_é,§FEEEAQE£E§l_iE§Erer, to
22 Section 2. Section 33-4-505, MCA, is amended to read: 22 be deposited by the commissioner with the state treasurer to
23 "33-4-505, Certificate of authority required —- 23 the credit of the state general Fund.

24 iasyarce -- renewal continuation -- fee. (1) Ne A farm 24 (4) Per--each--issuance--and--each--renewal--—pf---itsg
25 mutual insurer shai} may not insure any risk in this state 25 certificate--of--antheritys--rhe -inanrer--shaii —pay-to-the
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commissioner-a-fee-of-95-if-a-county-mueual-insurer--or--920
$f---a---state--matuat--insurer; -to--be--depesited-~by--the
commisasioner-with—the-state-treasurer-to-the-credit--of--the

generat-fund-of-thia-state. If the farm mutual insurer does

not continue its certificate of authority in accordance with

subsection (3), its certificate of authority expires at

midnight on May 31 next following its Failure to continue it

in force. The commissioner shall promptly notify a farm

mutual insurer that has not continued its certificate of

authority of the impending expiration of its certificate of

authority.

(5) A certificate of authority sheli-be is subject to
suspension or revocation by the commissioner for violation
of or noncompliance with any provision of this chapter or
referred to herein.

{6) The commissioner may in hig discretion reinstate a

certificate of authority that a farm mutual insurer has

inadvertently permitted to expire, after the farm mutual

insurer has fully cured all failures that resulted in the

expiration and upon payment by the farm mutual insurer of

the fee for reinstatement as provided in 33-2-708 in

addition to the current continuation fee as provided in

gubgection (3). If a certificate is not reinstated, the

commissioner may mnot--onty grant a farm mutual insurer

another certificate of authority uniess ONLY AFTER the farm
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mutual insurer Ffiles an_application for a certificate of

authority and meets all other requirements for am original

certificate of authority in this state.

(?) The commigsioner may amend a certificate of

authority at any time to accord with changes in the farm

mutual insurer's charter of inguring powers.”

Section 1. Section 33-6-401, MCA, is amended to read:

"33-6-401. Annual Continuous license - fee -=
evidence. (1) Phe--authority--ef--soch--association-may-be

renewed-annuatiy-but--in--ati--cases--to--terminate--on--the
succeeding--dune--ir--However;--a-—-ticense--so--rssued-shail
continue-in-fnil-force-and-effect-until-the-new--ticense--be

issued-or-apecificatiy-refused: A benevolent association may

not inaure a risk in this_state unless it then holds a

subsisting certificate of authority issued to it by the

commissioner.
{2) Peor--ecaeh-—such-ticense-or-renewal-the-association
shail-pay-the-commissioner-325: A benevolent association's

certificate of authority continues in fource as long as the

benevolent association is entitled to it under this chapter

and _until suspended, revoked, or otherwise terminated;

subject, however, to continuance of the certificate by the

benevolent association eacb year by payment before May 15 of

the continuation fee of $25, tao be _depusited by the

commissioner with the state treasurer to the credit of the
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atate general fund.

{3) I1f a benevglent asgociation does not continue its

certificate of authority in accordance with subsection (2},

ite certificate of authority explres at midnight on May 31

next following its fallure to continue it in force, The

commiBsioner shall promptly notify a benevolent association

that has not continued its certificate of authority of the

impending expiration of its certificate of authority.

{4) The commissioner may in his discretion reinstate a

certificate of authority that a benevolent association has

inadvertently pearmitted to expire, after the benevolent

association has fully cured all failures that resulted in

the expiration and upon payment by the benevolent

association of a $25 fee for reinstatement in addition to

the current continuatjion fee as provided im subsection (2).

If a certificate is not reinstated, the commissioner may not

only grant a benevolent association another certificate of

authority mniess ONLY AFTER the benevolent agscciatiaon files

an application for a certificate of authority and meers all

other requirements for an original certificate of authority

in this state.

{5) The commissioner may amend a certificate of

authority at any time to accord with changes in_ the

bene rnlent asscociarion's charter of insuring powers.

+33(6) A duly certified copy or duplicate of such
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license shall be prima facie evidence that the licensee is a
bepnevolent association within the meaning of this chapter.®

Section 4. Section 33-7-501, MCA, is amended to read:

*33-7-501. Annual Continuocus license -- fee --
evidence. (1) Phe-autheority-of-aii-secieties-ticensed-may-be
renewed-annualiy-bek--in--ati--cases—-to--terminate--on—-ehe
succeeding--June--i:---Howevers--a--license--so-issned-shail
continue-in-fult-force-and-effect-untii-the-new--ticense—-pe

tasued-or-specifically-refusedr A fraternal benefit society

may wnot insure a risk in this state unless it then holds a

subsisting certificate of authority issued to it by the
{2) For-each—sueh—}icense—or'renewai—the—society—shaii

pay-—the--commissioener--516: A fraternal benefit society’s

certificate of authority continues in force as long as the

Eraternal benefit society is entitled to it under this

chapter and wuntil suspended, revoked, or otherwise
terminated; subject, however, te continuance of the

certificate by the fraternal benefit society each vyear by

payment before May 15 Of the continuation fee of $10 to be

deposited by the commissioner with the state treasurer to

the credit of the state general fund.

(3) 1f a fraternal benefit society does_not continue

its certificate of authority in accordance with subsection

{2), irs certificate of authority expires at midnight on May

-6- HB 769
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31 next following its failure to continue it in force. The

commissiconer shall promptly notify a fraternal benefit

society that has not continued its certificate of the

impending expiration of its certificate of authority.

{4) The commissioner may in his discretion reinstate a

certificate of authority that the fraternal benefit society

hag inadvertently permitted to expire, after the fraternal

benefit society has fully cured all failures that resulted

in_ the eéxpiration and upon paymeat by the fraternal benefit

society of a §25 fee For reinstatement in addition to the

current continuation fee as provided in subsecticn (2). If a

certificate is not reinstated, the commissioner may not-onty

grant a4 fraternal benefit society another certificate of

authority vniess ONLY AFTER the fraternal benefit society

files an application for a certificate of authority and

meets a@ll other requirements for an original certificate of

authority in this state,

{5) The commissioner may amend a cettificate of

authority at any time tc  accord with changes in_ the

fraternal benefit society's charter of insuring powers.

¢33{6) A duly certified copy or duplicate of such
license shall be prima facie evidence that the licensee is a
fraternal benefit society within the meaning of this
chapter.”

NEW SECTION. Secticon $. Extension of authority. Any
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existing authority of the commissioner of insurance to make

rules on the subject of the provisions
extended to the provisions of this act.

-End-

of this act is
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