BOUSE BILL NO., 714

INTRCDUCED BY CONNELLY, VINCENT, HALLIGAN, KADAS,
BRANDEWIE, WALKER, HIRSCH, MAZUREK, E. SMITH

IN THE HOUSE

FEBRUARY 11, 1887 INTRCDUCED AND REFERRED TCO CCMMITTEE
ON TAXATION.

MARCH 6, 1987 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

MARCH 7, 1987 PRINTING REPORT.

MARCH 9, 1987 SECOND READING, DO PASS.

MARCH 10, 1987 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 94; NOES, 2.

TRANSMITTED TO SENATE.

IN THE SENATE

MARCH 11, 1987 INTRODUCED AND REFERRED TC CCOMMITTEE
ON TAXATION.

APRIL 6, 1987 COMMITTEE RECOMMEND BILL RBE
CONCURRED IN. REPORT ADCPTED,.

APRIL 8, 1987 SECOND READING, CONCURRED IN.

APRIL 9, 1987 THIRD READING, CONCURRED IN.

AYES, 49; NOES, 1.
RETURNED TO HOUSE.
IN THE HOUSE
APRIL 10, 1987 RECEIVED FROM SENATE,

SENT TO ENRQLLING.
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INTRODUGCED BY
ﬁﬁ%
A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE
ADJUSTMENT FPOR INFLATION TO THE INCOME REQUIREMENTS
APPLICABLE TO THE LOW-INCOME PROPERTY TAX REDUCTION

PROVISIONS FOR OWNER-OCCUFPIED RESIDENCES; AND AMENDING

SECTIONS 15-6-134 AND 15-6-142, MCA."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section 1. Section 15-6-134, MCA, is amended to read:
"15-6-134. Class four property -- description --

taxable percentage. (1) Class four property includes:

(a) all land except that specifically included in
another class;

(b)) all improvements except thoge specifically
included in another class:

{c) the first $35,000 or less of the market wvalue of
any improvement on real property and appurtenant land not
exceeding 5 acres owned or under contract for deed and
actually occupied for at least 10 months a year as the
primary residential dwelling of any person whose total
income from all sources including otherwise tax-exempt
income of all types is not more than $10,000 for a single

person or $12,000 for a married couple, as adjusted
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according to subsection (2)(b)(ii);

(@) all golf courses, including land and improvements
actually and necessarily used for that purpose., that consist
of at least 9 holes and not less than 3,000 lineal yards.

{2) Class four property is taxed as Fcllows:

(a) Except as provided in 15-24-1402 or 15-24-1501,
property described in subsections (1)({a} and (1)}(b) is taxed
at the-texabie-percentage--rate—-u1pt 3.86% of its market
value.

{b) (i) Property described in subsection (1l){(c) is
taxed at the-taxabie-percentage-rate-UP! 3.B6% of its market
value multiplied by a percentage figure based on income and

determined from the following table:

Income Income Percentage
Single Person Married Couple Multiplier
$0 - $1,000 S0 ~ 51,200 0%
1,001 - 2,000 1,201 - 2,400 10%
2,001 - 3,000 2,401 - 3,600 20%
3,001 - 4,000 3,601 - 4,800 30%
4,001 - 5,000 4,801 - 5,000 40%
5,001 - 6,000 6,001 - 7,200 50%
6,001 - 7,000 7,201 - 8,400 60%
7,001 - &,000 8,401 - 9,600 70%
8,001 - 9,000 9,601 - 10,800 80%
%,001 ~ 10,000 1¢,801 - 12,000 90%

—3- INTRODUCED BILL
/- 28/ 744
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(ii) The income 1levels contained in the table in

subsection (2)(b)(i) must be adjusted for inflation annually

by the department of revenue. The adjustment to the income

levels is determined by:

(A) multiplying the appropriate dollar amount Efrom the

table in subsecticn (2){b){i) by the ratio of the PCE for

the second quarter of the vyear prior to the year of

application to the PCE for the second quarter of 1986; and

(B} rounding the product thus obtained to the nearest

whole dellar amount.

(iiijy "PCE" means the implicit price deflator for

personal consumption expenditures as published guarterly in

the Survey of Current Business by the bureau of economic

analyvsis of the U.S5. department of commerce.

{c) Property described in subsection (1)(d) is taxed
at one-half the taxable percentage rate 4pY¥ established in
subsection (2)(a).

£33--Hntti-Fanuary-1;-130867-the-taxabite-percentage-rate
Gpu_fapr—minas—four-property-ia-8:55%<

{4t—-Prier-te-duly-27-19867-the-department——of——revenue
shaiti--determine--the-taxable-percentage-rate-UPY-appiicabie
to-cinss-fenr-preperty-for-the-revalnation--eycie—-beginning
danvary-i7-19867-as-foilows:

tay--Phe--ditrecror--of--the-deparcment-ef-revenve-shatl

cartify-ta-the-governor-before-duty-17-1986; the--percentage
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by--whitch--the--appratsed-value-of-ali-preperty-in-the—strace
etassified-under-ctass-four--as--of--Janunary--t7--19067--has
inereased-—due--to-the-revalvation-conducted-vnder—-¥5-7-111-
This-figure-ts-the-certified-statewide-percentage--increase-
th}--Fhe--taxabie--vatue--cf--property~in-ciass—four-ia
determined—-as--a--fnnetion-—of-—the---cercified---statawide
pareamraga--increase--in—-mecesrdance--with--the——taibite-~shown
betows
tcy--FPhis--tabte--1timita--the--statewide--increase—--in
tarable--vatuatran--reanitcing--from--reappraisat--co--B&k-—fn
cateuiating-the-percentage-increase;-—rthe-deparement-may-—-not
¢connider-changes-resuiting-from—new-construction;-additionss
or—detetiona-during-catendar-year—-1385+
tdy--FThe--taxable--percentage—-must--be--catcuiated--by
interpotatrion-to-coineide——with--the--neareat--whete-—number
certiiiedA—statewidefApercentage—increase—frem—thc-Eoiicwing
tabtes
€ertified-Statewide Etasas-Four-Faxabie

Pereentage-Increase Percentage-tipt

[} 8<55
8 723
26 Fsi2
38 6<5%
40 6718
58 5790



10

11

iz
13
14
15
16
17
i3
13
20
21
22
23
24

25

68

7

a8

290
ioeg
118
20
139
46
158
1648
1786
EL-1]
194
200
210
228
230
240
256
266
27¢
289
296
306

=-5=

3+7%
3556

3742

3:i6
3:85
2794
2=85
2+75
2767
2+5%
2+5%
2rdd
2+337
2+3%
2725
2<19

2z13

LC 1141/01

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1141/01

t9¥(3) After July 1, 1986, no adjustment may be made
by the department to the taxable percentage rate “PY for

class four property until a revaluation has been made as

provided in 15-7-11l.

t6+(4) Within the meaning of comparable property as
defined in 15-1-101, property assessed as commercial
property is comparable only to other property assessed as
commercial property, and property assessed as other than
commercial property is comparable only to other property
assessed as other than commercial property.”

Section 2. Section 15-6-142, MCA, is amended to read:

"15-6-142. Class Etwelve property -- description --
taxable percentage. (1) Class twelve property includes:

{a) a trailer or mobile home used as a residence
except when:

{i} held by a distributor or dealer of trailers or
mobile homes as his srtock in trade; or

{ii) specifically included in another class;

{b) the first $35,000 or less of the market value of a
trailer or mochile home used as a residence and actually
occupied for at least 10 months a vyear as the primary
residential dwelling of any person whose total income from
ail sources including otherwise tax—exempt income of all
types is not more than $10,000 for a single person or

$12,000 for a married couple, as adjusted according to

-6
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15-6-134(2) (b) (ii).

(2) Class twelve property is taxed as follows:

(a) Property described in subsection (1l)(a} that |is
not of the type described in subsection {1)({b} is taxed at
the-taxable-percentcage--rate——4pid;--dosertbed-~in--15-6-13 4+
3.86% of its market value.

(b} Property described 1in subsection (l}(b) is taxed
at the-taxable-percentage-rate-Upi;-deseribed——in--35-6-31347
3.86% of its market value multiplied by a percentage figure
based on income and determined from the table established in
subsection (2)(b){i) of 15-6-134."

NEW SECTION. Section 3. Extension of authority. Any
existing authority of the department of revenue to make
rules on the subject of the provisions of this act isg
extended to the provisions of this act.

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB714, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to require an adjustment for inflation to the income requirements appllcable te the low-income property tax
reduction provisions for owner-occupied residences.

ASSUMPTIONS:

Without the adjustment for inflation provided in the bill, low-income households gradually would begin to pay
higher property tax rates in future years, if incomes are tied to inflation. This would tend to erode the amount
of relief given, and increase property tax collections. This bill would act to keep the level of property tax
relief provided to low income households constant through future years.,

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

Although the revenue reduction in each future year would be cumulative (higher in each succeeding year), the impact
is assumed to be very small to begin with causing a minimal impact in succeeding years as well., -

‘ 11 _ .
— DATE%@/[Z /150%%./% patg L /3-&7
DAVID L. GET DIRECTOR d 4 , Y SPONSOR

Office of Budget and Program Planning
Fiscal Note for HB714, as introduced.
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ARPPROVED BY COMMITTEE
ON TAXATICN

INTRODUCED BY
Zfaza('\
A BILL FOrR AN ACT ENTITLED: "aN ACT TO REQUIRE
ADJUSTMENT FOR "INFLATION TO THE INCOME REQUIREMENTS
APPLICABLE TOQO THE LOW- INCOME PROPERTY TAX REDUCTION

PROVISIONS FOR OWNER-OCCUPIED RESIDENCES; AND AMENDING

SECTIONS 15-6-134 AND 15-6-142, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-134, MCA, is amended to read:
"15-6-134. Class four property -- description --

taxable percentage. (1) Class four property includes:

{a) all land except that specifically included in
another clpss;

(b)y all improvements except those specifically
included in ancther class;

{c) the first $35,000 or less of the market value of
any 1improvement on real property and appurtenant land not
exceeding 5 acres owned or wunder contract for deed and
actually occupied for at least 10 months a year as the
primary residential dwelling of any person whose total
income from all sources including otherwise tax-exempt
income of all types is not more than $10,000 for a éingle

person or $12,000 for a married couple, as adjusted
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according to subsection {2)(b)(ii);

{d) all golf courses, including land and improvements
actually and necessarily used for that purpcse, that consist
of at least 9 holes and not less than 3,000 lineal yards.

(2) Class four property is taxed as follows:

(a}) Bxcept as provided in 15-24-1402 or 15-24-1501,
property described in subsections (1)(a) and (1)(b) is taxed
at the-taxable-perecencage--rate--4pt 3.86% of its market
value.

(b) (i) Property described 1in subsection (1l)(c) is
taxed at the-tmxabie-percentage-rate-%P" 3.86% of its market
value multiplied by a percentage figure based on income and

determined from the following table:

Income Income Percentage
Single Person Married Couple Multiplier
S0 - $1,000 $0 - §1,200 0%
1,001 - 2,000 1,201 - 2,400 10%
2,001 - 3,000 2,401 - 3,600 20%
3,001 - 4,000 3,601 - 4,800 30%
4,001 - 5,000 4,801 - &,000 40%
5,001 - 6,000 6,00y - 7,200 50%
6,001 - 7,000 7,201 - B,400 60%
7,00y - 8,000 8,401 - 9,600 70%
8,001 - 9,000 9,601 - 10,800 BO%
9,001 - 10,000 10,801 - 12,000 90%

e SECOND READING
HB- 7/4
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(ii}) The income levels contained in the table in

subsection (2)({b){(i) must be adiusted for inflation annually

by the department of revenue. The adjustment to the income

levels is determined by:

(A) multiplying the appropriate dollar amount from the

table in subsection (2){b){i) by the ratio of the PCE for

the second qudrter of the year prior to the year of

application to the PCE for the second quarter of 1986; and

{B) rounding the product thus obtained to the nearest

whole dollar amgunt.

{iii) "PCE" means the implicit price deflator for

perscnal consumption expenditures as published quarterly in

the Survey of Current Business by the bureau of economic

analysis of the U.S. department of commerce.

(c¢) Property described in subsection (l){d) is taxed
at one~-half the taxable percentage rate %#F® established in
subsection (2)(a}.

t33--Untii-January-17-196867-the-taxabie-percentage-rate
Lpi-foar-ctass-fonr-property-is-8:55%+

t43--Prior-to-duty-1;-13867-the-department-—of--revenune
shaii-—determine-—the-taxablie-percentage-rate-4Pl-appiicabie
te-class-four-property-for-the-revaluatien—-cycte——beginning
dJamary-17-13867-as—-fotiows:

tay--the--director——ef--the-deparement-of-revenve-shait

certify-to-the-governor-bhefore-duiy-1;-1986;-the--percantage

_3_
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by--whiech--the--appraised-value-of-ail-property-in-the-stace
elassified-under—class-four--as-—-of--danuary—-iy--15867-~-has
increased-~due--to-the-revatnatien-econducted-under—-15-7-1ti+s
Phia-figqure-is-the-certified-statewide-percentage--increases
thy-—Phe--taxabte--vailne——cf--preperty-in-ciass-four-is
determined——as—-—a-—-funetion--cf-—the-——certified---stacewide
percentage--increase--in--accordance--with-—-the--tabte-shewn
betows
tey--Phis--table-—timits——the--statewide--tncrease—--in
taxebie--vatuatton--resuiting—-from--reappraisat-—-to--90%<--In
eatentating-the-percentage-increaser;-the-department-may--not
consider—changes-resaiting-from-new-constructisny-addicionss
or-deltetiona-during-ecatendar-year-1985<
{d}--Fhe—-taxabie--percentage--must~-~be--catcutated--by
interpolation-to-coinetde--with-—-the--neareat--whote——number
certified--statewide—-parcentage-inerease-from-the-follewing
eables
Eerttfied-Statewtde €iass-Four-Paxabte

Percentage-inerease Percentage-upt

o 855

10 ?:3%

20 Fs32

36 6=5%

40 616

50 5:78
—4-
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+5¥(3) After July 1, 1986, no adjustment may be made
by the department to the taxable percentage rate *p% for

class four property until a revaluation has been made as

provided in 15-7-111.

t6¥(4) Within the meaning of comparable property as
defined in 15-1-101, property assessed as commercial
property 1s comparable only to other property assessed as
commercial property, and property assessed as other than
commercial property is comparable only to other property
assessed as other than commercial property."

Section 2. Section 15-6-142, MCA, is amended tc read:

"15-6-142., Class twelve property -- description —-
taxable percentage. (1) Class twelve property includes:

(a) a trailer or mobile home used as a residence
except when:

(i) held by a distributor or dealer of trailers or
mobile homes as his stock in trade; or

{ii) specifically included in another class;

(b) the first $35,000 or less of the market value of a
trailer or mobile home used as a residence and actually
occupied for at least 10 months a vyear as the primary
residential dwelling of any person whose total income from
all sources including otherwise tax-exempt income of all
types is not more than $10,000 for a single person or

$12,000 for a married couple, as adjusted according to

—-6-
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15-6-134(2)(b) (ii).

{2) Class twelve property is taxed as follows:

{(a) Property described in subsection (l){(a) that is
not of the type described in subsection {(1)(b) is taxed at
the-taxabte-percentage--rate-—~4pi;-~described-—in--15-6-1347
3.86% of its market value.

{b) Property described 1in subsection {1){b) is taxed
at the-taxable-percentage-rate-"pl;-described--in--15-6-1345
3.86% of its market value multiplied by a percentage figure
based on income and determined from the table established in
subsection {2)(b){i) of 15-6-134."

NEW SECTION. Section 3. Extension of authority. Any
existing authority of the department of revenue to make
rules on the subject o<¢f the provisions of this act is
extended to the provisions of this act.

-End-
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A BILL FOR AN ACT ENTITLED: "AN ACT TO0 REQUIRE BN
ADJUSTMENT FOR INFLATION TO THE INCOME REQUIREMENTS
APPLICABLE TO THE LOW-INCOME PROPERTY TAX REDUCTION
PROVISIONS FOR OWNER-OCCUPIED RESIDENCES; AND AMENDING

SECTIONS 15-6-134 AND 15-6-142, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-134, MCA, is amended to read:
"15-6-134., Class four property -- description --

taxable percentage. (1) Class four property includes:

(a) all land except that specifically included in
another class;

(b)) all improvements except those specifically
included in another class;

(c) the first $35,000 or less of the market wvalue of
any improvement on real property and appurtenant land not
exceeding 5 acres owned or under contract for d&eed and
actually opccupied for at least 10 menths a year as the
primary residential dwelling of any person whose total
income from all sources including otherwise tax-exempt
income of all types is not more than $10,000 for a single

person or $12,000 for a married couple, as adjusted

AC}uLmna Legisiative Counci

® N ;N e W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1i41/01

according to subsection (2)(b)(ii):

(d) all golf courses, including land and improvements
actually and necessarily used for that purpose, that ceonsist
of at least 9 holes and not less than 3,000 lineal yards,

(2) Class four property is taxed as follows:

(a) Except as provided in 15-24-1402 or 15-24-1501,
property described in subsections (1l)(a) and (1){b) is taxed
at the-taxable-percentage--rate-—-upP2 3.86% of its market
value. ‘

(b) (i) Property described in subsection (1)(c) is
taxed at the-taxabie-percentaga-rate—up2 3.86% of its market
value multiplied by a percentage figure based on income and

determined from the following table:

Income Income Percentage
Single_?erson Married Couple Multiplier
SO - $1,000 $0 - $1,200 0%
1,001 - 2,000 -1,201 - 2,400 10%
2,00} - 3,000 2,401 - 3,600 20%
3,001 - 4,000 3,601 - 4,800 30%
4,001 - 5,000 4,801 - 6,000 40%
5,001 - 6,000 6,001 - 7,200 50%
6,001 - 7,000 7,201 - 8,400 60%
7.001 - 8,000 8,401 - 9,600 70%
8,001 - 9,000 $,601 - 10,B00 80%
9,001 - 10,000 10,801 - 12,000 90%

THIRD READING
HB-)1¥
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1ii)AThe income 1levels contained in the table in

subsection (2)(b)(i) must be adjusted for inflation annually

by the department of revenue. The adjustment to the income

levels is determined by:

{A) multiplying the appropriate dollar amount Erom the

table in_ subsection ({2){b)(i) by the ratio of the PCE for

the second quarter of the year prior to the vyear of

application to the PCE for the second quarter of 1986; and

{B} roqqding the product thus obtained to the nearest

whole dollar amount.

{iii) "PCE"_ means the implicit price deflator for

personal consumption expenditures as published quarterly in

the Survey of Current Business by the bureau of economic

analysis of the U.S. department of commerce.

(¢} Property described in subsection {l)(d) is taxed
at one-half the taxable percentage rate “pP! established in
subsection (2)(a).

f37——Hntii—EanuaryfiT—i986r-eﬁe—taxaSie—percénbage—raEe
“P“-Eorfeiasa—fo=r—property-ie—8=6§%:

tij;—Préor;te—éniy—?T-igaﬁr—the—department--eE——révenue
gbai?rTQQgérmigej—phe—té;abiéfpgrcentage—rate—‘P“~ap;iicab}e
t¢~eing=-Eupq-prepgr:y—59:—the—tevaiuation-—eyéie——Eégiﬁning
danuary-17-19867-as-foltewss

faf—-?he——dirq¢Eorf?oE-jthejdééartmgyb—oi—feveﬁﬁe-shaii

certify-to-the-governor-before-duty-1;-1986;-the--percentage
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by--which-—the--appraised-vaine-ovf-ati-preperty-in-the-stare
cinssified-under-cinsa-four—-as--of-—January-—t7--19867--has
inereased--due——te—the-revaiuation-conducted-under-15-¥-rti<
Phis—figure-is-the—certified-staktewide-percentage--increaser
tb}--FThe--taxable--vatue--nf--properey-in-ciaas-feur-is
determined--as--a——function--of--the-——certified---atatewide
percentuée-—%ncrease—-in——nccefﬂance—-with—-the--tabie—ahewn
betows
.fci—-?his——table——iimitg—*the-—statewide--increaseh——in
taxabie--vatuation--resutting-—from--reappraisai--to--6%:—in
caicniat&ﬁg—the—petcentagé—increa:eT—thé-éepartment—may——not
consider—changes-resuiting-from-new-conatructiony-additionss
ar-deterions-during-catendar-year-19685<
+8)-—FPhe--taxable-—percentage--must--be—-caledtated--by
interpolation-to-coincide—-with--the——nearest--whole--snumber
certified—-statewide--percentage—inerease-£from-the-£6tiaving
tabies
Cereified-Seatewide Biass-Peur-Paxabie

Percentage-increase Percentage-ups

) #-55

1@ ISt

26 Foi2

Y 6557

48 . 610

50 5-78
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t5%(3) After July 1, 1986, no adjustment may be made
by the department to the taxable percentage rate “P* for

class four property until a revaluation has been made as

provided in 15-7-111.

t6¥(4) Within the meaning of comparable property as
defined in 15-1-101, property assessed as commercial
property is comparable only to other property assessed as
commercial property, and property assessed as other than
commercial property is comparable only to other property
assessed as other than commercial property.”

Section 2. Section 15-6-142, MCA, is amended to read:

“15-6-142. Class twelve property -- description --
taxable percentage. (1) Class twelve property includes:

(a}) a trailer or mobile home used as a residence
except when:

(i} held by a distributor or dealer of trailers or
mobile homes as his stock in trade; or

(iil) specifically included in another class;

(b) the first $35,000 or less of the market value of a
trailer or mobile home used as a residence and actually
occupied for at 1least 10 months a year as the primary
residential dwelling of any person whose total income from
all sources including otherwise tax-exempt income of all
types is not more than $10,000 for a single person or

$12,000 for & married couple, as adjusted according to

_6_
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15-6-134(2) (b) (§i).

[2) Class twelve property is taxed as follows:
{a) Property deseribed in subsection (1)(a) that is
not of the type described in subsection (l}(b) is taxed at

the—tquqbio—pe:eentqge—-rabe——“P“7——éescfibed--én-—ii—ﬁ—iid}

'3.86% of its market walue.

{b} Property described in subsection (1)(b) is taxed
at the-taxghie-percentage-rate- Ply-deacribed--in--35-6-1345
giggi af its market vajue multiplied by a percentage figure
based on incame and determined from the table established in
subsectian {2){b){i) of 15-6-134.,"

NEW SECTION. 8egtion 3, Extension of authority., Any
existing authprity of the departmepnt of reyepug tq make
rules on the subject of the provisions of this act is
extended to the provislons of this act,

-End-
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HOUSE BILL NO. 714
INTRODUCED BY CONNELLY, VINCENT, HALLIGAN, KADAS,

BRANDEWIE, WALKER, HIRSCH, MAZUREK, E. SMITH

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE AN
ADJUSTMENT FOR INFLATION TO THE INCOME REQUIREMENTS
APPLICABLE TO THE LOW-INCOME PROPERTY TAX REDUCTION
PROVISIONS FOR OWNER-QCCUPIED RESIDENCES; AND AMENDING

SECTIONS 15-6-134 AND 15-6-142, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-134, MCA, is amended to read:
"15-6-134., Class four property -- description --

taxable percentage. (1} Class four property includes:

(a) all land except that specifically included in
another class;

{b) all improvements except those specifically
included in another class;

(¢) the first $35,000 or less of the market wvalue of
any improvement on real property and appurtenant land not
exceeding 5 acres owned or under contract for deed and
actually occupied for at least 10 months a year as the
primary residential dwelling of any person whose total
income from all sources including otherwise tax-exempt

income of all types is not more than $10,000 for a single
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person or $§12,000 for a married couple, as ad justed

according to sgubsection (2)(bj(iij;

(d) all golf courses, including land and improvements
actually and necessarily used for that purpose, that consist
of at least 9 holes and not less than 3,000 lineal vards.

{2) Class four property is taxed as follows:

(a) Except as provided in 15-24-1402 or 15-24-1501,
property described in subsections (l){a) and {1)(b) is taxed
at the-taxable-percentage--rate--ups 3.86% of its market
value. ‘

(b) (1) Property described in subsection {1y(c) is
taxed at the-taxable-percentage-rate-upu 3.86% of its market
value multiplied by a percentage figure based on income and
determined from the following table:

Income Income Percentage

Single Perscn Married Coupie Multiplier

$0 - s1,000 $0 - s1,200 0%
1,001 - 2,000 1,201 - 2,400 10%
2,001 - 3,000 2,401 - 3,500 20%
3,001 - 4,000 3,601 - 4,800 30%
4,001 - 5,000 4,801 - 6,000 40%
5,001 - 6,000 6,00L -~ 7,200 501
6,001 - 7,000 7,201 - 8,400 603
7,001 - 8,000 8,401 - 9,600 704
8,001 - 39,000 9.601 - 10,800 80%
-2- HE 714
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9,001 - 10,000 10,801 - 12,000 90%

{ii) The income levels contained in the table in

subsection (2)({b)(i) must be adjusted for inflation annually

by the department of revenue. The adjustment tc the income

levels is determined by:

(A) wultiplying the appropriate dollar amcount fr-m the

table in subsection_ (2)(b}(i) by the ratio of the PCE for

the second gquarter of the year prior to the year of

application to the PCE for the second gquarter of 1986; and

(B) rounding the product thus obtained to the nearest

whole deollar amount.

{iii) "PCE" means the implicit price deflator for

personal consumption expenditures as published guarterly in

the Survey of Current BPBusiness by the bureau of eccnomic

analysis of the .S, department of commerce.

(c) Property described in subsection (1}(d) is taxed
at one-half the taxable percentage rate “P! established in
subsection (2)ta).

t3y-—-Hntit-Fanunary-1+-19867-the-taxable-percentage-rate
upi-feor-ctass-four-property-is-8:55%7

t4)--Prior-to-duty-17;-19867;-the-department--of--revenue
shail--determine--the-taxabie-percentage-rate-"pPi-appiicable
to-class—four-property-for-the-revatuation—-cyclte—-beginning
Fannary-t;-1986y7-as~foiteowas

tay--Fhe-~drrector-—-of--the-department-of-revenue-shaii

-3- HB 714
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ecertify-to-the-governor-befare-duiy-17-193867-the--perecentage
by--which--the--appraised-vatue-of-aii-property-in-the-state
ciassifred-under-cianss-four--as—-—ef--January--t7--19867--has
inereased--due--to-the-revatuatiton-conducted-under-5-7-3%33x
Phis-figure-is-the certified-atatewide-parcentage—-increases
tby--Phe--taxabte--vatue--cf--property-in-eciasa-four-is
determined--as——a--function--sf--tha---cercified-—-statewids
percentage--increase--in--acecordance--with-—-the--tabie-shown
beiews
tcy-—~Phis--table--limita-—-rhe--statewide—-tnerease——-in
taxabte--vaiuation--resuiting--frem--reappratsat--ts--0%s-fn
caicutating-the-percentage-inecrease;-the-department-may-—nat
conatder—-changes-resuniting-from-new-constronection;-addztzonsy
er-detetions-during-catendar-year-1985+
td}--The--taxable--percentage--must--be-—calentated--by
tnterpotation-to-ceincide-—with-—the--nearest—-whoie--number
certified—-stateuide--percenéage—%ncrease—from—the—fc}}owing
tabies
Eertifred-Statewtde €inga-Four-Paxabie

Percentage-Inerease Percentage-%pt

e 8+55
8 F:33
20 F:12
36 6+57
40 6:16
-4~ HB 714
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66
F6
-]
98
E2:1)
310
120
39
49
586
+66
170
88
198
200
2%8
228
238
2490
258
266
2790
288

296

3+88
3:7%
3356
342
3+28

3+16

2394
2385
275

2767

2351
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386 273

t5¥{3) " After July 1, 1986, no adjustment may be made
by the department to the taxable percentage rate “P% for
class four property until a revaluation has been made as
provided in 15-7-111.

t6¥(4) Within the neaning of comparable property as
defined 1in 15-1-101, property assessed as commercial
property 1is comparable only to other property assessed as
commercial property, and property assessed as cother than
commercial property 1is comparable only to other property
assessed as other than commercial property."

Section 2., Section 15-6-142, MCA, is amended to read:

"15-6-142. Class twelve property -- description --
taxable percentage. (1) Class twelve property includes:

{a) a trailer or mobile home used as a residence
except when:

(i} held by a distributor or dealer of trailers or
mcbile homes as his stock in trade; or

(ii) specifically included in another class;

{(b) the first $35,000 or less of the market value of a
trailer or mobile home used as a residence and

actually

occupied for at least 10 months a year as the primary

residential dwelling of any person whose toral income Ffrom

all sources including ctherwlse tax-czempt ‘nocme Gf all
types is not more rhan $10,000 for a single person or

-6~ HR 714
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$12,000 for a married couple, as adjusted according to
15-6-134(2)1(b)(iiy}.

(2) Class twelve property is taxed as follows:

(a) Property described in subsection (1)(a) that 1is
not of the type described in subsection (l)(b) is taxed at
the-taxable-percentage--rate--1pli;--deseribed--in--15-6-1345
3.86% of its market value.

(b) Property described in subsection (1l){b) is taxed
at the-taxabie-percentage-rate-4pl;-degeribed--in--35-6-1347
3.86% of its market value multiplied by a percentage figure
based on income and determined from the table established in
subsection (2)(b){i) of 15-6-134."

NEW SECTION. Section 3. Extension of authority. Any
existing authority of the department of revenue to make
rules on the subject of the provisiens of this act |is
extended to the provisions of this act,

-End-

-7- HB 714



