
HOUSE BILL NO. 697 

INTRODUCED BY CONNELLY, LYBECK, VINCENT, MOORE, 
SALES, LORY, BRADLEY, HARDING, WALLIN, MERCER 

FEBRUARY 10, 1987 

FEBRUARY 13, 1987 

FEBRUARY 16, 1987 

FEBRUARY 17. 1987 

FEBRUARY 18, 1987 

FEBRUARY 19, 1987 

FEBRUARY 21, 1987 

MARCH 25, 1987 

MARCH 28, 1987 

MARCH 30, 1987 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON LOCAL GOVERNMENT. 

ON MOTION BY CHIEF SPONSOR, 
REPRESENTATIVES WALLIN AND MERCER 
ADDED AS SPONSORS. 

COMMITTEE RECOMMEND BILL 
DO PASS. REPORT ADOPTED. 

~RI~~ING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 95; NOES, 0. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON LOCAL GOVERNMENT. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 50; NOES, 0. 

RETURNED TO HOUSE WITH AMENDMENTS. 



IN THE HOUSE 

APRIL 8, 1987 RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS NOT 
CONCURRED IN. 

ON MOTION, CONFERENCE COMMITTEE 
REQUESTED AND APPOINTED. 

IN THE SENATE 

APRIL 10, 1987 ON MOTION, CONFERENCE COMMITTEE 
REQUESTED AND APPOINTED. 

IN THE HOUSE 

APRIL 15, 1987 CONFERENCE COMMITTEE REPORTED. 

APRIL 16, 1987 SECOND READING, CONFERE~CE CO~~I~~~~ 

REPORT ADOPTED. 

APRIL 17, 1987 THIRD READING, CONFERENCE COMMITTEE 
REPORT ADOPTED. 

IN THE SENATE 

APRIL 17, 1987 CONFERENCE COMMITTEE 
REPORT ADOPTED. 

IN THE HOUSE 

APRIL 17, 1987 SENT TO ENROLLING. 
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THE LAWS 

RELATING TO SPECIAL IMPROVEMENT DISTRICTS AND RURAL SPECIAL 

IMPROVEMENT DISTRICTS; PROVIDING FOR SEMIANNUAL BOND 

PAYMENTS; CLARIFYING WHEN BONDS MAY BE REFUNDED; PROVIDING 

FOR THE ASSESSED VALUATION OPTION FOR SPECIAL IMPROVEMENT 

DIS'rRICTS; AUTHORIZING A CHANGE IN THE ASSESSMENT METHOD IF 

DISTRICT BONDS ARE REFUNDED; AMENDING SECTIONS 7-12-2167, 

7-12-2193, 7-12-4190, AND 7-12-4194, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-2167, MCA, is amended to read: 

"7-12-2167. Term of payment of assessments. (l) Except 

as provided in subsection (2), the payment of the assessment 

to defray the cost of constructing any improvements in 

special improvement districts may be spread over a term of 

not to exceed 30 years. 

(2} If federal loans are available, payments may be 

spread over a term of not to exceed 40 years. 

(3) r£--~he--bon~~-of-the-~p~eiel-improvemen~-dist~iet 

~~e-i~~ued-e~-~er±al-bond~,-the The assessments mtlst-be are 

payable in equal anntuti semiannual installments-;----If- ~he 

~"' ,. ..... ,.,. '"""'" 
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LC 1542/01 

bond~-ere-iss~ed-e~-emer~~ze~ion-bonft~,-t~e-assessment~-m~~t 

be--payebie of principal, with interest on the unpaid 

installments, or if the board of county commissioners so 

prescribes in the reso~ution authorizing issuance of the 

special improvement district bonds, in equal a~~tta~ 

semiannual installments of p~incipal and interest, each in 

the amount required to pay the principal over the term of 

payment, with interest at the rate then borne by the 

assessment. 

(4) Any assessment thut is not delinquent may be 

prepaid, in whole but not in part, at any time after the 

assessment is levied, by the payment of the assessment, with 

interest accrued and to accrue thereon lhrough the next date 

on which interest on bonds of the special improvement 

district is payable." 

Section 2. Section 7-12-2193, MCA, is amended to read: 

"7-12-2193. Refunding bonds. { l) A. county may issue 

special improvement district bonds for the purpose of 

providing the money needed to pay principal of and interest 

on outstanding special improvement district bonds. To issue 

bonds for such purpose, the board of county commissioners, 

at a regular meeting or a duly called special meeting, shall 

adopt a resolution setting forth: 

(a) the facts regarding the o~tstand1ng bonds that are 

to be refunded; 
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(b) the reasons tor issui11g refunding bonds; and 

(c) the term and details of the refunding bonds. 

( 2) If the refunding bonds are proposed to be issued 

in an amount greater tt1an the amount of outstanding bonds to 

be refunded, the board may not author~ze the issuance of 

such bonds until it has conducted a public hearing or1 the 

desirability of issuing the bonds, after published and 

mailed notice as provided in 7-12-2105(2), and found by 

resolution that such an issuance of refunding bonds lS in 

the best_ interest of the special improvement district. 

( 3) After the adoption of the required resolution or 

resolutions, the board may: 

(a) sell the refunding bonds ut a private negotiated 

sale; or 

(b) at its option, give notice of the sale and sell 

the refunding bonds in the same manner that other special 

improvement district bonds are sold. 

( 4) Bond!!t Unless there is, or will be on the next 

~ayment ~~e, a default in the payment of bond principal or 

interest 1~~~ may not be refunded by the issuance of 

refunding bonds unless the rate of interest offered on the 

refunding bonds is at least 1/2 of 1\ a year less than the 

rate of interest on the bonds to be refunded. 

( 5) (a) Refunding bonds issued pursuant to this 

section may be issued to refund outstdnding bonds in advance 

l 
I • 

-3-
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1 of the date on which such bonds matu~e or are subject to 

2 redemption, but the proceeds of the refunding bonds, less 

3 any accrued interest or premium received upon the sale 

tt1ereof, must be deposited with other funds cippropriated for 

the payment of the outstanding bonds in escruw with a 

6 suitable bar1king institution or trust cumpany, which may be 

7 located either in or out of the state. 

8 I b) Ft1nds so deposited m~st be 1nvested in securities 

9 that are general obligations 11f the United States or 

10 securities the pr1ncipal of and interest on which are 

ll guaranteed by the United States. Such securities must matt1re 

12 or be callable at the option of the holder on such dates dnd 

13 bear intPrest at such rates and be payable on such dates as 

14 may be required to provide fllnds sufficient, with any cash 

15 deposited in the escrow account, to pay when due: 

16 ( i ) the interest to accrue on each refunded bond to 

17 its maturity or redemption date, if called for redemption; 

18 (ii) the principal on each refunded bond at maturity or 

19 upon such redemption date; and 

20 (iii) any redemption premium. 

21 (c) The escrow dCcount must be irrevocably 

22 appropriated to the payment of the principal of an interest 

23 and redemption premium, if any, on the refunded bonds. 

24 (d) Funds to the credit of the debt serv:ce fund for 

25 the payment of the retunded bonds and not required for the 
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payment of p~incipal thereof or interest thereon due prior 

to issuance of the refunding bonds may be appropriated by 

the board to the escrow account. 

(e) The county may pay the reasonable costs and 

expenses of issuing the refunding bonds and of establishing 

and maintaining the escrow account. 

{ 6) Refunding 

to pay principal of 

bonds may be issued under this section 

or interest on special improvement 

district bonds outstanding on April 30, 1985, only if: 

(a) one-third or more of the term for which such bonds 

were issued has expired; or 

(b) there is a deficiency in the bond account or 

interest dccount of the speclal improvement district fund 

from which such bonds are payable.n 

Section 3. Section 7-12-4190, MCA, is amended to read: 

"7-12-4190. Payment of assessments in installments. 

(l) The payment of assessments to defray the cost of 

acquiring or constructing any improvements in special 

improvement districts may be spread over a term of not to 

exceed 20 years. 

(2) rf--th~--bonds-of-the-~p~eia±-impro~ement-d±~t~±et 

8~e-±~stled-~s-~e~±~~-bo~d~y-the The assessments mtl~t-be are 

payable in equal an~~~T semiannual installment~~--f~-the 

b~M~~-are-i~~tled-a~-amor~ization-boMd~T-the-~~~e~sments-mu~t 

be--p~yabtl! of princi~!_-~ __ with~_£_~~~__!:_!:!_~_ unpaid 
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installments, or if the- city council or commission so 

prescribes in the resolution aut}!9riz_~I19 the issuance of 

special improvement district bonds, in equal ann~a± 

semiannual installments of principal and interest, each in 

the amount required to pay the principal over the term of 

payment, with interest at the rate then borne by the 

assessment. 

{ 3) 

prepaid, 

Any assessment 

in whole hut not 

that .1s 

.10 part, at 

not delinquent may be 

any time after the 

assessment is levied, by the payment of the assessment, with 

interest accrued and to accrue thereon through the next ddte 

on which interest on bonds of the special improvement 

district is payable.'' 

Section 4. Section 7-12-4194, MCA, is amended to read: 

''7-12-4194. Refunding bonds. (1) A city may issue 

special improvement district bonds for the purpose ot 

providing the money needed to pay principal of and interest 

on outstanding special improvement distr.1ct bonds. To issue 

bonds for such purpose, lhe city council, at a regular 

meeting or a duly called special meeting, shall adopt a 

resolution setting forth: 

{a) the facts regarding the outstanding bunds that are 

to hP refunded; 

{b) 

{c) 

lhe rPasons for issuing retundir1g borJdH: and 

the term and details of the reftJnding bonds. 

-6-
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( 2) If the refunding bonds are proposed to be issued 

in an amount greater than the amount of outstanding bonds to 

be refunded, the city council may not authorize the ISSuance 

of such bonds until it has conducted a public hearing on the 

desirability of Issuing the bonds, after published dnd 

mailed notice as provided in /-12-4106(2), and found by 

resolution that such an issuance of retunding bonds is in 

the best interest of the special improvement district. 

(3) After the adoption of Lhe required re~olution or 

resolutions, the council may: 

(a) sell the refunding bonds at a private negotiated 

sale; or 

(b) at its option, give notice of the sale and sell 

the refunding bonds in the same manner that other special 

improvement district bonds are sold. 

( 4) Bond~ Unless th~re is, or will be on the next 

~!'!t date, a default in t:he payment o{ bond principa~~ 

interest, bonds may not be refunded by the issuance of 

refunding bonds unless the rate of inlerest offered on the 

refunding bonds is at least 1/2 of 1% a year less than the 

rate of interest on the bonds to be refunded. 

( 5) (a) Refunding bonds issued pursuant to this 

section may be issued to refund outstanding bonds in advance 

uf the date on which such bonds mature or are subject to 

redemption, but 

i. 

the proceeds of the refunding bonds, less 

I • 
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any accrued interest or premium received ttpon the Scile 

thereof, must be deposited with other fund~ appropriated for 

Lhe payment of the outstanding bonds in escrow with a 

s:1itable banking institwtion or trust company, which may be 

located either in or out of the state. 

(b) Funds so deposited must be invested in securities 

that are general obligdtlons of the United States or 

SPCUritiE'S the principal of and interest or\ which are 

guardnteed by the United StatPS. Such securities mtJSt mature 

or be callable at the optiun of the holder on such dates and 

bear interest at such rates and be payable on such dates as 

may be required to provide funds sufficient, with any Cdsh 

deposited in the escrow account, to pay when due: 

( i ) the interest to accrue on each refunded bond to 

its maturity or redemption dater if called for redemption; 

(ii) the principal on each refunded bond at maturity or 

upon such redemption date; and 

(iii) any redemption premium. 

(c) The escrow account must be irrevocably 

appropriated to the payment of the principal of an interest 

and redemption premium, if any, on the refunded bonds. 

I d) Funds to the credit of the debt service fund for 

the payment of the refunded bonds and not required for the 

payment of principal thereof or interest thereon due prior 

to issuance of the refunding bonds may be appropriated by 

-8-
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the council to the escrow account. 

(e) The city may pay the reasonable costs and expenses 

of printing the refundi" bonds and of establishing and 

maintaining the escrow account. 

(6) Refunding bonds may be issued under this section 

to pay principal of or interest on special improvement 

district bonds outstanding on April 30, 1985, only if: 

{a) the proceeds of -~uch refunding bonds do not redeem 

such outstan~09 bonds until one-third or more of the term 

for which such bonds were issued has expired; or 

(b) there is a deficiency lD the bond account or 

interest account of the special improvement district fund 

from which such bonds are payable." 

NEW SECTION. Section 5. Assessment of costs 

assessed valuation option. The city council or city 

commission may assess the cost of an improvement against 

each lot or parcel of land in the district based on the 

assessed value of the benefited lots or parcels of land 

within the district if the council or commission determines 

such assessment to be equitable and in proportion to and not 

exceeding the benefits derived from the improvement by the 

lot or parcel. 

NEW SEC'l'ION. Section 6. Change in method of 

assessment and relevy of assessments upon refu11di11g. If 

refunding bonds are proposed to be issued pursuant to 

-9-
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7-12-2193 and it appears that the special assessments levied 

in the rural special improvement district could more 

equitably be assessed on a different basis under 7-12-2151, 

then the board, after conducting a public hearing on the 

desirability of relevying the special assessments following 

published and mailed notice as provided in 7-12-2105(2), may 

reassess and relevy the specjal assessments that are 

outstanding but not delinquent in accordance with the 

provis1ons of 7-12-2158 through 7-12-2160, with the same 

effect as an original levy. Before the board may reassess 

and relevy such assessments, it must find by resolution that 

under the new method of assessment no lot, parcel, or tract 

of land in the rural special improvement district will be 

assessed in an amount, including the amounts levied as part 

of the original assessment that have been paid or are 

delinquent, greater than the benefits derived by the lot, 

parcel, or trdct from the improvement undertaken in or for 

the benefit of the district. 

NEW SECT ION. Section 7. Change in method of 

assessment and relevy of assessments upon refunding. If 

refunding bonds are proposed to be issued pursuant to 

7-12-4194 and it appears that the special dSSessrnents levied 

in the special improvement district could more equitably bP 

assessed on a different basis under 7-l~-4lb2 througt1 

7-12-4165, then the city council, after conducting a public 

-10-
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hearing on the desirability of relevying the special 

asses~ments following published and mailed 11otice as 

provided in 7-12-4106(2), may reassess and relevy the 

special assessments that are outstanding b11t not delinquent 

in accordance witt1 the provisions of 7-12-4176 through 

7-12-4178, with the same effect as an original levy. Before 

the city cotJncil may reassess and relevy such assessments, 

it must find by resolution that under the new method of 

assessment no lot, par~el, or tract of land in the special 

improvement district will be assessed in an amount, 

including the amounts levied as parl of the original 

assessment that have been paid or are delinquent, greater 

13 than the benefits derived by the lot, parcel, or tract from 

14 th@ improvement undertaken in or for the benefit of the 

15 district. 

16 NEW SECTION. Section 8. Codification instructions. 

17 (1) Sections 5 and 7 are intended to be codified as an 

lB integral part of Title 7, chapter 12, part 41, and the 

19 provisions of Title 7, chapter 12, part 41, apply to 

20 sections 5 and 7. 

21 (2} Section 6 is intended to be codified as an 

22 integral part of Title 7, chapter 12, part 21, and the 

23 provisions of Title 7, chapter 12, part 21, apply to section 

24 6. 

25 NEW SECTI9~ Section 9. Severability. If a part of 
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this act is invalid, all valid parts that are severable from 

the invalid part remain in effect. If a part of this act is 

invalid in one or more of its applications, the part remains 

1n effect in all valid applications that are severable from 

the invalid applications. 

NEW SECTION. Section 10. Saving clause. Sections 2 

and 4 of 

any lack of 

this act are remedial in nature and do not imply 

authority or invalidity of refunding bonds 

issued prior to the effective date of this act. 

NEW SECTION. Section 11. Effective date. This acl i!::i 

effective on pas!::iage and approval. 

-End-
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APPROVED BY COMM. 
ON LOCAL GOVERNMENT 

HOUSE BILL NO. 697 

INTRODUCED BY CONNELLY, LYBECK, VINCENT, MOORE, 

SALES, LORY, BRADLEY, HARDING, WALLIN, MERCER 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO SPECIAL IMPROVEMENT DISTRICTS AND RURAL SPECIAL 

IMPROVEMENT DISTRICTS; PROVIDING FOR SEMIANNUAL BOND 

PAYMENTS; CLARIFYING WHEN BONDS MAY BE REFUNDED; PROVIDING 

FOR THE ASSESSED VALUATION OPTION FOR SPECIAL IMPROVEMENT 

DISTRICTS; AUTHORIZING A CHANGE IN THE ASSESSMENT METHOD IF 

DISTRICT BONDS ARE REFUNDED; AMENDING SEC'riONS 7-12-2167, 

7-12-2193, 7-12-4190, AND 7-12-4194, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVB DATE. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-2167, MCA, is amended to read: 

"7-12-2167. Tarm of payment of assessments. ( 1) Except 

as provided in subsection (2), the paymertt of the assessment 

to defray the cost of constructing any improvements in 

special improvement districts may be spread over a term of 

not to exceed 30 years. 

{2) If federal loans are available, payments may be 

spread over a term of not to exceed 40 years. 

{3} I£---the--bond~-oE-the-speeial-±mprow~ment-d~~tr±et 

e:t"e-±ssued-as-~e'l'"i-al-bond!IT-the The assessments mu~t--be are 
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payable in equal ~~ntte:% semiannual installments.--~f-the 

bona~-are-±sstte~-~~-amortiz~t±on-bond~t-the-a~~essments-m~st 

be--pe:ye:ble ~-_p~_incipal, with interest on the unpaid 

installme£1tS, or if the board of county commissioners _ ___§__Q 

E!_~scribes in th_~ resolution authorizi!:!_g issuance of the 

special improvement._ district __ bonds, in equal e:nntte:t 

semiannual installments of principal and interest, each 1n 

the amount required to pay the principal over the term of 

payment, with interest cit Lhe rate then borne by the 

assessment. 

(4) Any assessment that is not delinquent may be 

prepaid, in whole but not in part, at any time after the 

assessment is levied, by the payment of the assessment, with 

interest accrued and to accrue thereon throt1gh the next date 

on which interest on bonds of che ~pecial improvement 

district is payable.'' 

Section 2. Section 7-12-2193, MCA, is amended to read: 

"7-12-2193. Refunding bunds. ( l) A county may issue 

special improvement d}strict bonds for lhe purpose of 

providing the money needed to pay principal ot and interest 

on outstanding special improvement district bonds. To issue 

bonds for such purpose, the board of c:ounty commissioners, 

at a regular meeting or a duly called special meeting, shall 

adopt a resolution setting forth: 

(a) the facts regarding the outstanding bonds tt1at are 

~2~ HB 697 
SECOND READING 
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to be refunded; 

(b) the reasons for issuing refunding bonds; and 

(c) the term and details of the refunding bonds. 

(2) If the refunding bonds are proposed to be issued 

in an amount greater than the amount of outstanding bonds to 

be refunded, the board may not authorize the issuance of 

such bonds until it has conducted a public hearing on the 

desirability of issuing the bonds, after published and 

mailed notice as provided in 7-12-2105(2}, and found by 

resolution that such an issuance of refunding bonds is in 

the best interest of the special improvement district. 

(3) After the adoption of the required resolution or 

resolutions, the board may: 

(a) sell the refunding bonds at a private negotiated 

sale; or 

(b) at its option, give notice of the sale and sell 

the refunding bonds in the same manner that other special 

improvement district bonds are sold. 

(4) Be"d~ Unless there is, ?r will be on the next 

payment date, a ~~fault in the payment of bond principal or 

i_n_!_~_!-:.est, bonds may not be refunded by the issuance of 

refunding bonds unless the rate of interest offered on the 

refunding bonds is at least 1/2 of 1% a year less than the 

rate of interest on the bonds to be refunded. 

( 5) 

1 

(a) Refunding bonds issued pursuant 

I 
• 

-3-
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section may be issued to refund outstanding bonds in advance 

2 of the date on which such bonds mature or are subject to 

3 redemption, but the proceeds of the refunding bonds, less 

4 any accrued interest or premium received upon the sale 

5 thereof, must be deposited with other funds appropriated for 

6 the payment of the outstanding bonds in escrow with a 

7 suitable banking institution or trust company, which may be 

8 located either in or out of the state. 

9 (b) Funds so deposited must be invested in securities 

10 that are general obligations of the United States or 

ll securities the pri~cipal of and interest on which are 

12 guaranteed by the r;nited States. Such securities must mature 

13 or be callable at the option of the holder on such dates and 

14 bear interest at such rates and be payable on such dates as 

15 may be required to provide funds sufficient, with any cash 

16 deposited in the escrow account, to pay when due: 

17 (i) the interest to accrue on each refunded bond to 

18 its maturity or redemption date, if called tor redemption: 

19 (ii) the principal on each refunded bond at maturity or 

20 upon such redemption date; and 

21 (iii) any redemption premium. 

22 (C) The escrow account must be irrevocably 

23 appropriated to the payment of the principal of an interest 

24 and redemption premium, if any, on the refunded bonds. 

25 (d) Funds to the credit of the debt service fund for 

-4- HB 697 
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the payment of the refunded bonds and not required for the 

payment of principal thereof or interest thereon due prior 

to issuance of the refunding bonds may be appropriated by 

the board to the escrow account. 

(e) The county may pay the reasonable costs and 

expenses of issuing the refunding bonds and of establishing 

and maintaining the escrow account. 

(6} Refunding bonds may be issued under this section 

to pay principal of or ~nterest on special improvement 

district bonds outstdnding on April 30, 1985, only if: 

(a) one-third or more of the term for which such bonds 

were issued has expired; or 

(b) there is a deficiency in the bond account or 

interest account of the special improvement district fund 

from which such bonds are payable." 

Section 3. Section 7-12-4190, MCA, is amended to read: 

"7-12-4190. Payment of assessments in installments. 

(1) The payment of assessments to defray the cost of 

acquiring or constructing any improvements in special 

improvement districts may be spread over a term of not to 

exceed 20 years. 

12) ££--the--bonds-o£-the-~peeia±-±m~rovement-d~~triet 

t:tre-i:~:~HH~d-fts-·seri:ai-bond~,-the The assessmenls mtt~~-ke are 

payable in equal anntla± semia~~ual installments~--ff-the 

hond~-are-issued-as-amorti:~at±on-bondsr-the-a~~es~ment~-mtlst 
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be--peyebie ~_principal, with interest on the unpai~ 

installme0ts, or if the city council or commission so 

prescribes in t!1_~ resoluti~a~~oriz~___Q9.____ the issuance~ 

specia~ improveme!"lt districL bon~_?_!_ in ~qual anntlai: 

semiannual installments of principal and 1nterest, each in 

the amount required to pay the principal over the tet-m of 

payment, with interest at the rate ttten borne by the 

assessment. 

(3) Any assessment that is ~ut delinquent may be 

prepaid, in whole but not in part, at any time after the 

assessment is levied, by the payment of the assessment, with 

interest accrued and to dccrue thereon through the next date 

on which interest on bonds of the special improvement 

district is payable." 

Section 4. Section 7-12-4194, MCA, is amended to read: 

"7-12-4194. Refunding bonds. ( l) A city may issue 

special improvement district bonds for the purpose of 

providing the money needed to pay principal of and interest 

on outstanding special improvement district bonds. To issue 

bonds for such purpose, the city cuur1cll, at a regular 

meeting or a duly called special meeting, shall adopt a 

resolution setting forth: 

(a) the fdcts regarding the Jt\t_o,ta.nding bonds thdt d[€ 

to be refunded; 

(b) the reasons for issuir1y refunding bonds; and 
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(c) the term and details of the refunding bonds. 

(2) If the refunding bonds are proposed to be issued 

in an amount greater than the amount of outstanding bonds to 

be refunded, the city council may not authorize the issuance 

of such bonds until it has conducted a public hearing on the 

desirability of issuing the bonds, after published and 

mailed notice as provided in 7-12-4106(2), and found by 

resolution that such an issuance of refunding bonds is in 

the best interest of the special improvement district. 

(3) After the adoption of the required resolution or 

resolutions, the council may: 

(a) sell the refunding bonds at a private negotiated 

sale; or 

(b) at its option, give notice of the sale and sell 

the refunding bonds in the same manner that other special 

improvement district bonds are sold. 

(4) Bena~ Unless there is, or will be on the next 

payment date, a default in the payment of bond principal or 

!~terest, bonds may not be refunded by the issuance of 

refunding bonds unless the rate of interest offered on the 

refunding bonds is at least 1/2 of 1% a year less than the 

rate of interest on the bonds to be refunded. 

(5) (a) Refunding bonds issued pursuant to this 

section may be issued to refund outstanding bonds in advance 

of the date on which such bonds mature or are subject to 
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redemption, but the proceeds of the refunding bonds, less 

any accrued interest or premium received upon the sale 

thereof, must be deposited with other funds appropriated for 

the payment of the outstanding bonds in escrow with a 

suitable banking institution or trust company, which may be 

located either in or out of the state. 

(b) Funds so deposited must be invested in securities 

that are general obligations of the United States or 

securities the principal of and interest on which are 

guaranteed by the Un~ted States. Such securities must mature 

or be callable at the option of the holder on such dates and 

bear interest at s•:ch rates and be payable on such dates as 

may be requireO to provide funds sufficient, with any cash 

deposited in the escrow account, to pay when due: 

(i) th~ interest to accrue on each refunded bond to 

its maturity or redemption date, if called for redemption; 

(ii) the principal on each refunded bond at maturity or 

upon such redemption date; and 

(iii) any redemption premium. 

(c) The escrow account must be irrevocably 

appropriated to the payment of the principal of an interest 

and redemption premium, if any, on the refunded bonds. 

(d) Funds to the credit of the debt service fund for 

the payment of the refunded bonds and not required for the 

payment of principal thereof or interest thereon due prior 

-8- HB 697 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0697/02 

to issuance of the refunding bonds may be appropriated by 

the council to the escrow account. 

{e) The city may pay the reasonable costs and expenses 

of printing the refunding bonds and of establishing and 

maintaining the escrow account. 

(6) Refunding bonds may be issued under this section 

to pay ·principal of or interest on special improvement 

district bonds outstanding on April 30, 1985, only if: 

(a) the proceed~ of such refunding bonds .<19 not redeem 

such outs~andinq bonds until one-third or more of the term 

for which such bonds were issued has expired; or 

(b) there is a deficiency in the bond account or 

interest account of the special improvement district fund 

from which such bonds are payable.', 

NEW SECTION. Section 5. Assessment of costs 

assessed valuation option. The city council or city 

commission may assess the cost of an improvement against 

each lot or parcel of land in the district based on the 

assessed value of the benefited lots or parcels of land 

within the district if the council or commission determines 

such assessment to be equitable and in proportion to and not 

exceeding the benefits derived from the improvement by the 

lot or parcel. 

NE~_~ECTIO~ Section 6. Change in method 

assessment and relevy of assessments upon refunding. 

of 

If 
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refunding bonds are proposed to be issued pursuant to 

7-12-2193 and it appears that the special assessments levied 

in the rural special improvement district could more 

equitably be assessed on a different basis under 7-12~2151, 

then the board, after conducting a public hearing on the 

desirability of relevying the special assessments following 

published and mailed notice as provided in 7-12-2105(2), may 

reassess and relevy the special assessments that ar-e 

outstanding but not delinq11ent 1n accordance with the 

provisions of 7-12-2158 through 7-12-2160, with the same 

effect as an original levy. Before the board may reassess 

and relevy such assessments, it must find by resolution that 

under the new method of assessment 110 lot, parcel, or trdct 

of land in the rural special improvement district will be 

assessed in an amount, including the amowH-s levied as part 

of the original assessment that have been paid or are 

delinquent, greater than the benefits derived by the lot, 

parcel, or tract t rom the improvement under taken in or for 

the benefit of the district. 

NEW SF.9_TIO~ Sect ion 7. Chanqe '11 method of 

assessment and relevy of assessments 11pon refunding. If 

refunding bonds are proposed to be issued pursua11t to 

7-12-4194 and it appears that the ~pecial dssess~ents levied 

in the special improvemer1t Jistri~t could ~nore equitably be 

assessed on a different basis 11nder 7-12-4162 througt1 
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7-12-4165, then the city council, after conducting a public 

hearing on the desirability of relevying the special 

assessments following published and mailed notice as 

provided in 7-12-4106(2), may reassess and relevy the 

special assessments that are outstanding but not delinquent 

in accordance with the provis1ons of 7-12-4176 through 

7-12-4178, with the same effect as an original levy. Before 

the city council may reassess and relevy such assessments, 

it must find by resolution that under the new method of 

assessment no lot, parcel, or tract of land in the special 

improvement district will be assessed in an amount, 

including the amounts levied as part of the original 

assessment that have been paid or are delinquent, greater 

14 than the benefits derived by the lot, parcel, or tract from 

15 the improvement undertaken in or for the benefit of the 

16 district. 

17 

18 

19 

20 

( 1) 

NEW SECTION.. Sect ion 8. 

Sections 5 and 7 are 

Codification instructions. 

intended to be codified as an 

integral part of Title 7, 

provisions of Title 7, 

21 sections 5 and 7. 

chapter 12, 

chapter 12, 

part 41, 

part 41, 

and the 

apply to 

22 (2) Section 6 is intended to be codified as an 

23 integral part of Title 7, chapter 12, part 21, and the 

24 provisions of Title 7, chapter 12, part 21, apply to section 

25 6. 
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NEW SECTION. Section 9. Severability. If a part of 

this act is invalid, all valid parts that are severable from 

the invalid part remain in pffect. IE a part of this act is 

invalid in one or more of its applications, the part remains 

in effect in all valid applications that are severable from 

the invalid applications. 

NEW SECTION. Section 10. Saving clause. Sections 2 

and 4 of this act are remedial in nature and do not imply 

any lack of authority or invalidity of refunding bond~ 

issued prior to the effective dale of this acl. 

NEW SECTION. ~ection 11. Effective date. This act is 

effective on pass~ge and approval. 

-End-
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APPROVED BY COMM. 
ON LOCAL GOVERNMENT 

HOUSE BILL NO. 697 

INTRODUCED BY CONNELLY, LYBECK, VINCENT, MOORE, 

SALES, LORY, BRADLEY, HARDING, WALLIN, MERCER 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO SPECIAL IMPROVEMENT DISTRICTS AND RURAL SPECIAL 

IMPROVEMENT DISTRICTS; PROVIDING FOR SEMIANNUAL BOND 

PAYMENTS; CLARIFYING WHEN BONDS MAY BE REFUNDED; PROVIDING 

FOR THE ASSESSED VALUATION OPTION FOR SPECIAL IMPROVEMENT 

DISTRICTS; AUTHORIZING A CHANGE IN THE ASSESSMENT METHOD IF 

DISTRICT BONDS ARE REFUND~D; AMENDING SECTIONS 7-12-2167, 

7-12-2193, 7-12-4190, AND 7-12-4194, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MON1'ANA: 

Section 1. Section 7~12~2167, MCA, is amended to read: 

11 7-12-2167. Term of payment of assessments. {l) Except 

as provided in subsection (2), the payment of the assessment 

to defray the cost of constructing any improvements in 

special improvement districts may be spread over a term of 

not to exceed 30 years. 

( 2) If federal loans are available, payments may be 

spread over a term of not to exceed 40 years. 

(3) ±f--the--bond~-oe-~he-~pee±~±-±mp~o~ement~di~triet 

a~e-i~stled~a~~~er~a~-hond~r~the The assessments mtl~t-he are 
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payable in equal ~nntlai semiannual installmentso--~f-the 

bond5-~re-±~~tled-a~-amor~i~8~fen-hond~r-the-a~~e~sment~-m~5t 

be--payable ~~rincipal, with interest on the unpa~d 

inst~_]..lments, or if the board '?f county commissioners so 

prescribes in the resolution authori~inq issuance of the 

special ~mprovem~~ dis_!!_ict _ ______Q_o__!!_ds_!_ in equal ol"''l"''nai 

semiannual installments of principal and interest, each in 

the amount required to pay the principal over the term of 

payment, with 1ntere~t at the ratP then borne by the 

assessment. 

(4) Any assessment that is not delinquent may be 

prepaid, in whole but not in part, at any time after the 

assessment is levied, by the payment of the a~sessment, with 

interest accrued and to accrue thereon through the next date 

on which interest on bonds of the special improvement 

district is payable.'' 

Section 2. Section 7-12~2193, MCA, i::. amended to read: 

••7-12-2193. Refur1ding bonds. (1) A county may issue 

special improvement district bonds for the purpose of 

providing the money needed to pay principal of and interest 

on outstanding special improvement district bonds. To issue 

bonds for such purpose, the board of COlJnty commissioners, 

at a regular meeting or a duly called special meeling, ~hall 

adopt a resolution setting forlh: 

(a) the facts regarding the outstdnding bo11ds that are 
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to be refunded; 

(b) the reasons for issuing refunding bonds; and 

(c) the term and details of the refunding bonds. 

{2) If the refunding bonds are proposed to be issued 

1n an amount greater than the amount of outstanding bonds to 

be refunded, the board may not authorize the issuance of 

such bonds until it has conducted a public hearing on the 

desirability of issuing the bonds, after published and 

mailed notice as provided in 7-12-2105(2), and found by 

resolution that such an issuance of refunding bonds is in 

the best interest of the special improvement district. 

(3) After the adoption of the required resolution or 

resolutions, the board may: 

(a) sell the refunding bonds at a private negotiated 

sale; or 

(b) at its option, give notice of the sale and sell 

the refunding bonds in the same manner that other special 

improvement district bonds are sold. 

(4) Boftd~ Unless there is, or will be on ~he next 

payment date, a default in the payme~t of bond principal or 

int~~est, bonds may not be refunded by the issuance of 

refunding bonds unless the rate of interest offered on the 

refunding bonds is at least 1/2 of 1% a year less than the 

rate of interest on the bond~ to be refunded. 

(5) 

• • 

(a} Refunding bonds issued pursuant 

-3-

to this 

HB 697 

HB 0697/02 

1 section may be issued to refund outstanding bonds in advance 

2 of the date on which such bonds mature or are subject to 

3 redemption, but the proceeds of the refunding bonds, less 

4 any accrued interest or premium received upon the sale 

5 thereof, must be deposited with other funds appropriated for 

6 the payment of the outstanding bonds in escrow with a 

7 suitable banking institution or trust company, which may be 

8 located either in or out of the state. 

9 (b) Funds so deposited must be invested in securities 

10 that are general obligations of the United States or 

ll securities the principal of and interest on which are 

12 guaranteed by the T;nited Stat_es. Such securities must mature 

l3 or be callable at the option of the holder on such dates and 

14 bear interest at such rates and be payable on such dates as 

15 may be required to provide funds sufficient, with any cash 

16 deposited in the escrow account, to pay W"hen due: 

17 (i) the interest to accrue on each refunded bond to 

18 its maturity or redemption date, if called for redemption; 

19 (ii) the principal on each refunded bond at maturity or 

20 upon such redemption date; and 

21 (iii) any redemption premium. 

22 (C) The escrow account must be irrevocably 

23 appropriated to the payment of the principal of an interest 

24 and redemption premium, if any, on the refunded bonds. 

25 (d) Funds to the credit of the debt service fund for 
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the payment of the refunded bonds and not required for the 

payment of principal thereof or interest thereon due prior 

to issuance of the refunding bonds may be appropriated by 

the board to the escrow account. 

(e) The county may pay the reasonable costs and 

expenses of issuing the refunding bonds and of establishing 

and maintaining the escrow account. 

( 6) Refunding bonds may be issued under this section 

to pay principal of or interest on special improvement 

district bonds outstanding on April 30, 1985, only if: 

(a) one-lhird or more of the term for which such bonds 

were issued has expired; or 

(b) there is a deficiency 1n the bond account or 

interest account of the special improvement district 

from which such bonds are payable." 

fund 

Section 3. 

"7-12-4190. 

Section 7-12-4190, MCA, is amended to read: 

Payment of assessments in installments. 

(1) The payment of assessments to defray the cost of 

acquiring or constructing any improvements in special 

improvement districts may be spread over a term of not 

exceed 20 years. 

to 

I 2 l f£--the--bo~d~-o£-the-~peeie~-±mproveme~t-d~~tr±et 

e:r~--i~~ued-.a~-~er-ial--bond~t-th~ The assessments l'ft.tt~t--be are 

payable in equal e:nntt~~ semian~u~l installments7--f£-th~ 

~ond~-are-i~~tted-as-amortization-bonds 1 -the-a~~e~~ments-mtt~t 
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be--poyt~~hie ~ principal,_ with interest on the unpaid 

installme~ts, or if the city __ counci~ corrunission so 

~cribes in _':he resoluti(_:ln authorizi_ng_ the issuance of 

special improvemer;t district ________E~nds..!. in equal annt~ol 

semiannual installments of principal and intP.rest, each in 

the amount required to pay the princ1pal over the term of 

payment, with interest at the 

assessment. 

rate then borne by the 

( 3) Any assessment that is not delinquent may be 

prepaid, in whole but not in part. at any time after the 

assessment is levied, by the payment ot the assessment* with 

interest accrued and to accrue thereon throuqh the next date 

on which interest on bonds of 

district is payable." 

the specia 1 improvement 

Sect ion 4. Section -/-12-4194, MCA, is amended to read: 

"7-12-4194. Refunding bonds. 11 I A city may issue 

special improvement district bonds for the purpose of 

providing the morley needed to pay principal of and interest 

on outstanding special improvement district bonds. To issue 

bonds for such purposP, the city ro\Jnc i l, "' a regular 

meeting or a duly called special meeting, shall adopt a 

resolution setting forth: 

(a) the facts regarding the outstanding bonds that are 

to be refunded; 

(b) the reasons fur issuing retu11ding bonds; and 
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(c) the term and details of the refunding bonds. 

(2) If the refunding bonds are proposed to be issued 

in an amount greater than the amount of outstanding bonds to 

be refunded, the city council may not authorize the issuance 

of such bonds until it has conducted a public hearing on the 

desirability of issuing the bonds, after published and 

mailed notice as provided in 7-12-4106(2}, and found by 

resolution that such an issuance of refunding bonds is in 

the best interest of the special improvement district. 

(3) After the adoption of the required resolution or 

resolutions, the council may: 

(a) sell the refunding bonds at a private negotiated 

sale; or 

(b) at its option, give notice of the sale and sell 

the refunding bonds in the same manner that other special 

improvement district bonds are sold. 

(4) Bond~ Unless there is! or will be ~n the next 

payme~t date, a default in the pa~ment of bond principal or 

interest, bonds may not be refunded by the issuance of 

refunding bonds unless the rate of interest offered on the 

refunding bonds is at least 1/2 of 1% a year less than the 

rate of interest on the bonds to be refunded. 

(5) (a} Refunding bonds issued pursuant to this 

section may be issued to refund outstanding bonds in advance 

of the date on which such bonds mature or are subject to 
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redemption, but the proceeds of the refunding bonds, less 

any accrued interest or premium received upon the sale 

thereof, must be deposited with other funds appropriated for 

the payment of the outstanding bonds in escrow with a 

suitable banking institution or trust company, which may be 

located either in or out of the state. 

(b) Funds so deposited must be invested ln securities 

that are general obligations of the United States or 

securities the principal of and interest on which are 

guaranteed by the United States. Such securities must mature 

or be callable at the option of the holder on such dates and 

bear interest at s:.ch rates and be payable on such dates as 

may be required to provide funds sufficient, with any cash 

deposited in th~ escrow account, to pay when due: 

(i) the interest to accrue on each refunded bond to 

its maturity or redemption date, if called for redemption; 

(ii) the principal on each refunded bond at maturity or 

upon such redemption date; and 

(iii) any redemption premium. 

(c) The escrow account must be irrevocably 

appropriated to the payment of the principal of an interest 

and redemption premium, if any, on the refunded bonds. 

(d) Funds to the credit of the debt service fund for 

the payment of the refunded bonds and not required for the 

payment of principal thereof or interest thereon due prior 
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to issuance of the refunding bonds may be appropriated by 

the council to the escrow account. 

(e) The city may pay the reasonable costs and expenses 

of printing the refunding bonds and of establishing and 

maintaining the escrow account. 

(6) Refunding bonds may be issued under this section 

to pay principal of or interest on special improvement 

district bonds outstanding on April 30, 1985, only if: 

(a) ~~_ceeds of such refunding bonds do not ;-edeem 

such outstanding bonds until one-third or more of the term 

for which such bonds were issued has expired; or 

(b) there is a deficiency in the bond account or 

interest account of the special improvement district fund 

from which such bonds are payable." 

NEW SEc;_'!'.~ ON. Section 5. Assessment of costs 

assessed valuation option. The city council or city 

commission may assess the cost of an improvement against 

each lot or parcel of land in the district based on the 

assessed value of the benefited lots or parcels of land 

within the district if the council or commission determines 

such assessment to be equitable and in proportion to and not 

exceeding the benefits derived from the improvement by the 

lot or parcel. 

NEW SECTION. Sect ion 6. Change in method 

assessment and relevy of assessments upon refunding. 

of 

IE 
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refunding bonds are proposed to be issued pursuant to 

7-12-2193 and it appears that the special assessments levied 

in the rural special improvement district could more 

equitably be assessed on a different bdsis under 7-12-2151, 

then the board, after conducting a public hearing on the 

desirability of relevying the special assessments tollowing 

published and mailed notice as provided in 7-12-2105(2), may 

reassess and relevy the special assessments that are 

outstanding but not delinquent 1n accordance with the 

provisions of 7-l2-21S8 through 7-12-2160, with the same 

effect as an original levy. Before Lhe board may reassess 

and relevy such assessments, it must find by resolution that 

under the new method of assessment no lot, parcel, or tract 

of land in the rural special improveme11t district will be 

assessed in an amount, including the amounts levied as part 

of the original assessment that have been paid or are 

delinquent, greater than the benefits derived by the lot, 

parcel, or tract from the improvement undertaken in or for 

the benefit of the district. 

~_§_J:";_(~"!'ION. Section 7. Change in method uf 

asse~sment and relevy of assessments upon refunding. If 

refunding bonds are proposed to be issued pl!rsuant to 

7-12-4194 and it appears that the special ~ssess~teJils levied 

Ln the special improveme11t district could more equitably be 

assessed on a different basis under 7-12-4162 throt1gh 
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7-12-4165, then the city council, after conducting a public 

hearing on the desirability of relevying the special 

assessments following published and mailed notice as 

provided in 7-12-4106(2}, may reassess and relevy the 

special assessments that are outstanding but not delinquent 

in accordance with the provis1ons of 7-12-4176 through 

7-12-4178, with the same effect as an original levy. Before 

the city council may reassess and relevy such assessments, 

it must find by resolution that under the new method of 

assessment no lot, parcel, or tract of land in the special 

improvement district will be assessed in an amount, 

including the amounts levied as part of the original 

assessment that have been paid or are delinquent, greater 

than the benefits derived by the lot, parcel, or tract from 

15 the improvement undertaken in or for the benefit of the 

16 district. 

l7 

18 

19 

20 

NEW SECTION. Section 8. 

Sections 5 and 7 are 

Codification instructions. 

( 1) intended to be codified as an 

integral part of Title 7, chapter 12, part 41, 

provisions of Title 7, chapter 12, part 41, 

21 sections 5 and 7. 

and the 

apply to 

22 (2) Section 6 is intended to be codified as an 

23 integral part of Title 7, chapter 12, part 21, and the 

24 provisions of Title 7, chapter 12, part 21, apply to section 

25 6. 
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NEW SECTION. Section 9. Severability. If a part of 

this act is invalid, all valid parts that are severable from 

the invalid part remain in effect. If a part of this act is 

invalid in one or more of its applicatior1s, the part remains 

in effect in all valid applications that are severable from 

the invalid applications. 

NEW SECTION. Section 10. Saving clause. Sections 2 

and 4 of this act are remedial in nature and do not imply 

any lack of authority or invalidity of refunding bonds 

issued prior to the effective date of this act. 

NEW SECTION. 1ection 11. Effective date. This act is 

effective on pass~ge and approval. 

-End-
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BOUSE BILL NO. 697 

INTRODUCED BY CONNELLY, LYBECK, VINCENT, MOORE, 

SALES, LORll, BRADLEY, HARDING, HALLIN, MERCER 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAHS 

RELATING TO. SPECIAL IMPROVEMENT DISTRICTS AND RURAL SPECIAL 

IMPROVEMENT DISTRICTS; PROVIDING FOR SEMIANNUAL BOND 

PAllMENTS; CLARIFlliNG WHEN BONDS MAY BE REFUNDED; PROVIDING 

FOR THE ASSESSED VALUATION OPTION FOR SPECIAL IMPROVEMENT 

DISTRICTS; AUTHORIZING A CHANGE IN THE ASSESSMENT METHOD IF 

DISTRICT .BONDS ARE REFUNDED; AMENDING SECTIONS 7-12-2167, 

7-12-2193, 7-12-4190, AND 7-12-4194, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE. STATE OF MONTANA: 

Section 1. Section 7-12-2167, MCA, is amended to read: 

"7-12-2167. Te[m of payment o_f asse·ssments. ( 1) Except 

as provided in subsection (2), the payment of the assessment 

to defray the cost of constructing any improvements in 

special improvement districts may be spread over a term of 

not to exceed 30 years. 

(2) If federal loans are available, payments may be 

spread over a-term of not to exceed 40 years. 

( 3) 1£--t_he--beru~s-oE-the-speei-e:%-i-lftpt"oYf!l'fte"t-dist:rtet: 

ape-i~s~ed-ae-s~rial-bo~dsT-the The assessments Mtt~~-b~ are 
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payable in equal annttal semiannual instailments~--•f-ehe 

hends-are-isstted-as-amer~iea~ien-bonds;-the-assessments-mttse 

be--payable of principal, with interest on the unpaid 

installments, or if the board of county commissioners so 

prescribes in the resolution authorizing issuance of the 

special. improvement district bonds, in equal aruutal 

~emiannual installments of principal and interest, each in 

the amount required to pay the principal over the term of 

payment, with interest at the rate then borne by the 

assessment. 

(4) Any assessment that is not delinquent may be 

prepaid, in whole but not in part, at any time after the 

assessment is levied, by the payment of the assessment, with 

interest accrued and to accrue thereon through the next date 

on which interest on bonds of the special improvement 

district is payable.'' 

Section 2. Section 7-12-2193, MCA, is amended to read: 

"7-12-2193. Refunding bonds. {1) A county may issue 

special improvement district bonds for the purpose of 

providing the money needed to pay principal of and interest 

on outstanding special improvement district bonds. To issue 

bonds for such purpose, the board of county commissioners, 

at a regular meeting or a duly called speci.al meeting, shall 

adopt a resolution setting forth: 

(a) the facts regarding the outstanding bonds that are 

-2- HB 697 
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to be refunded; 

(b) the reasons for issuing refunding bonds; and 

(c) the term and details of the refunding bonds. 

(2) If the refunding bonds are proposed to be issued 

in an amount greater than the amount of outstanding bonds to 

be refunded, the board may not authorize the issuance of 

such bonds until it has conducted a public hearing on the 

desirability of issuing the bonds, after published and 

mailed notice as provided in 7-12-2105(2), and found by 

resolution that such an issuance of refunding bonds is in 

the best interest of the special improvement district. 

(3) After the adoption of the required resolution or 

resolutions, the board may: 

(a) sell the refunding bonds at a private negotiated 

sale; or 

(b) at its option, give notice of the sale and sell 

the refunding bonds in the same manner that other special 

improvement district bonds are sold. 

(4) Be"ds Unless there is, or will be on the next 

payment date, a default in the payment of bond principal or 

interest, bonds may not be refunded by the issuance of 

refunding bonds unless the rate of interest offered on the 

refunding bonds is at least 1/2 of 1\ a year less than the 

rate of interest on the bonds to be refunded. 

(5) (a) Refunding bonds issued pursuant to this 
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section may be issued to refund outstanding bonds in advance 

of the date on which such bonds mature or are subject to 

redemption, but the proceeds of the refunding bonds, less 

any accrued interest or premium received upon.the sale 

thereof, must be deposited with other funds appropriated for 

the payment of the outstanding bonds in escrow with a 

suitable banking institution or trust company, which may be 

located either in or out of the state. 

(b) Funds so deposited must be invested in securities 

that are general obligations of the United States or 

securities the principal of and interest on which are 

guaranteed by the United States. Such securities must mature 

or be callable at the option of the holder on such dates and 

bear interest at such rates and be payable on such dates as 

may be required to provide funds sufficient, with any cash 

deposited in the escrow account, to pay when due: 

(i) the interest to accrue on each refunded bond to 

its maturity or redemption date, if called for redemption; 

(ii) the principal on each refunded bond at maturity or 

upon such redemption date: and 

(iii) any redemption premium. 

(c) The escrow account must be irrevocably 

appropriated to the payment of the principal of an interest 

and redemption premium, if any, on the refunded bonds. 

(d) Funds to the credit of the debt service fund for 
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the payment of .the refunded bonds and not required for the 

payment of Prineipal thereof -or interest thereon due prior 

to issuance of ~he refunding bonds may be appropriated by 

the board to the escrow account. 

(e) The county may pay the reasonable costs and 

expenses of issuin-g the refunding bonds and of establishing 

and maintaining ·the escrow account. 

(6) Refunding bonds may be issued under,this seCtion 

to pay principal of or interest on special improvement 

district bonds outstanding on _April 30, 1985~· only if: 

(a) one-third or more of the term for which such bonds 

were issued has expired; or 

(b) there is a deficiency in the bond account or 

interest account of_ the special improvement district fund 

from which such bonds are payable." 

Section 3. Section 7-12-4190, MCA, is amended to read: 

"7-12-4190. Payment of assessments in installments. 

(1) The payment of assessments to defray the cost of 

acquiring or constructing any improvements in special 

improvement districts may be spread over a term of not to 

exceed 20 years.· 

( 2) 1:£--the--b~l"tds-of-the-_speeiai-iMproyelfte"t-di~triet 

ft!"~-isstled-a~-s~r-iai_-bo"d!!;7-t~f! The assess·ments ffttl~t!-b~ are 

payable in equal a"ntta:l: semiannual install"ments":'--r£-t:hf! 

bonds-are-i!!!l!!!ltlf!d-as-amOrt*zation-bonds,-tne-as!!;esemf!nts-mttst 
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be--payable of principal, with iriterest on the unpaid 

installments, or if the city council or commission so 

prescribes in the resolution authorizing the issuance of 

special _!mQrovement district bonds, in equal e:nrntal 

semiannual installments of principal and interest, each in 

the amount required to pay the principal over the term,of 

payment, with interest at the rate then bo[ne 'by the 

assessment. 

( 3) Any assessment that is not de'linquent may be 

prepaid, in whole but not in part, at any time after the 

assessment is levied, by the payment of the asse_ssment, with 

interest accrued and to accrue thereon through the next date 

on which interest on bonds of the special improvement 

district is payable." 

Section 4. Section 7-12-4194, MCA, is amended to read: 

"7-12-4194. Refunding bonds. (l) A city may issue 

special improvement district bonds for the purpose of 

providing the money needed to.pay principal of and interest 

on outstanding special improvement district bonds. To issue 

bonds for such purpose, the city council, at a regular 

meeting or a duly called special meeting, shall adopt a 

resolution setting forth: 

Ia) the facts regarding the outstanding bon'ds that are 

to be refunded; 

(b) the reasons for issuing refunding bonds; and 
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(C) the term and details of the refunding bonds. 

(2) If the refunding bonds are proposed to be issued 

in an amount greater than the amount of outstanding bonds to 

be refunded, the city council may not authorize the issuance 

of such bonds until it has conducted a public hearing on the 

desirability of issuing the bonds, after published and 

mailed notice as pr_ovided in 7-12-4106(2), and found by 

resolution that such an issuance of refunding bonds is in 

the best interest of the special improvement district. 

(3) After the adoption of the required resolution or 

resolut~ons, the council may: 

(a) sell the refunding bonds at a private negotiated 

sale; or 

(b) at its option, give notice of the sale and sell 

the refunding bonds in the same manner that other s,pecial 

improve~ent district bonds are sold. 

(4) Bend~ Unless there is, or will be on the next 

payment date, a default in the payment of bond principal or 

interest, bonds may not be refunded by the issuance of 

refunding bonds unless the rate of interest offered on the 

refunding bonds is at least 1/2 of 1% a year less than the 

rate of interest on the bonds to be refunded. 

( 5) (a) Refunding bonds issued pursuant to this 

section may be issued to refund outstanding bonds in advance 

of the date on which such bonds mature or are subject to 
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redemption, but the proceeds of the refunding bonds, less 

any accrued interest or premium received upon the sale 

thereof, must be deposited wit-h othe_i funds appropriated for 

the payment ~f the outstanding bonds in escrow with a· 

suitable banking institution Or trUst company, which may be 

located either in or oUt of the state. 

(b) Funds so deposited must be invested in securities 

that are general obligations of the United States or 

securities the principaJ of and interest on which are 

guaranteed by the United States. Such securities must mature 

or be callable at the option of the holder on such dates and 

bear interest at such rates and be payable on such dat@s as 

may be required to provide funds sufficient, with any cash 

deposited in the escrow account, to pay when due: 

(i) the interest to accrue on each refunded bond to 

its maturity or redemption date, if called for redemption; 

(ii) the principal on each refunded bond at maturity or 

upon such redemption date; and 

(iii) any redemption premium. 

(C) The escrow t;~ccount must be irrevocably 

appropriated to the payment of the principal of an interest 

and redemption premium, if any, on the refunded bonds. 

(d) Funds to the credit of the d~bt service fund for 

the payment of the refundeQ. bonds and not required for the 

payment of principal ther,eof or interest thereon due prior 
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to issuance of. the refunding bonds mav be appropriated by 

the council to the escrow account. 

(e) The city may pay the reasonable costs and expenses 

of printing the ~efunding bonds and of establishing and 

maintaining the escrow account. 

(6) Refunding bonds may be l~sued under this section 

to pay ·principal of or inte.r·est on special improvement 

district bonds oUtstanding on April 30, 1985, only if: 

(a) the proceeds of such refunding bonds do not r"edeem 

such outstanding .borids.until one-third or more of the term 

for which such bonds were issued. has expired: or 

(b) there is a deficiency in the bond account or 

interest account of the special improvement district fund 

from which such bonds are payable." 

NEW SECTION. Section 5. 

assessed valuation option. 

Assessment 

The city 

of costs 

council or city 

commission may assess the cost of an improvement against 

each lot or parcel of land. in the district based on the 

assessed value of the benefited lots or parcels of land 

within the district if.the council or commission determines 

such assessment to be equitable and in proportion to and not 

exceeding the benefits derived from the improvement by the 

lot or parcel. 

NEW SECTION. Sect ion 6, C_ha.nge in me thad of 

assessment and relevy of assessmentS upo~ refunding. If 
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refunding bonds are proposed to be issued .pursuant to 

7-12-2193 and it appears that the special assessments levied 

in the rural special improvement district could more 

equitably be assessed on a different basis under 7-12-2151, 

then the board, after conducting a public hearing on the 

desi rabi 1 i ty of relev'ying the special assessments foll:-owin.g 

published and mailed notiCe as p~ovided in 7-12-2.105(2), may 

reassess and relevy the Special assessments that are 

outstanding but not delinquent in accOrdance with ~he 

provisions of 7-12-2158 through 7-12-2160, with the same 

effect as an original levy. Before the board may reassess 

and relevy such assessments, it must find by resolution that 

under the new method of assessment no lot r parcel'· or tract 

of land in the rural special improvemen~ district will be 

assessed in an amount, including the amounts levied as part 

of the original assessment that have been paid or are 

delinquent,. greater than the benefits derived by the lot, 

parcel, or tract from t-he improvement undertaken· in or for 

the benefit of the district. 

NEW SECTION. Section 7. Change in method of 

assessment and relevy of assessme.nts upon refunding. If 

refunding bonds are proposed to be issued pursuant to 

7-12-4194 and it appears that the special assessments levied 

in the special improvement district could more equitably be 

assessed on a different basis under 7-12-4162 through 
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7-12-4165, then the city council, after conducting a public 

hearing on the desirability of relevying the special 

assessments following publisbed and mailed notice as 

provided in 7_:12-4106(2), may reassess and .relevy the 

special assessments that are outstanding but not delinquent 

in accordance with the provisions of 7-12-4176 through 

7-12-4178, with the same 'effect as an original levy. Before 

the city co.uncil may reassess and relevy such assessments, 

it must find by resolution that under the new metho~ of 

assessment no lot, parcel, or tract of land in 

improvement district will be assessed in 

the 

an 

special 

amount, 

including the ~mounts . levied as part of the original 

assessment that have been paid or are delinquent, greater 

14 than the benefits derived by the lot, parcel, or tract from 

15 the ·improvement undertak.en in or for the benefit of the 

16 district. 

17 NEW SECTION. Section 8. Codification instructions. 

18 (1) Sections s and 7 are intended to be codified as an 

19 integral part of Title 7, chapter 12, part 41, and the 

20 provisions of Title 7, chapter ~~, part 41, apply to 

21 sect ions 5 an.d 7. 

22 (2) Section 6 is intended to be codified as an 

23 integral part of Title 7, chapter· 12, part 21, and the 

24 provisions of Title 7, chapter 12, part 21, apply to section 

25 6. 
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NEW SECTION. Section 9. Seve·rability. If a part of 

this act is invalid, all valid parts that are severable from 

the invalid part remain in effect. If a part of this act is 

invalid in one or more of its applications, the part remains 

in effect in all valid applications that are severable from 

the invalid applicationS. 

NEW SECTION. __ Section 10. Saving clause. Sections 2 

and 4 of this act ace remedial in nat~re and do not imply 

any lack of authority or invalidity of refunding bonds 

issued prior to the effective date of this act. 

NEW SECTION. Section 11. Effective date. This act is 

effective on passage and approval. 

-End-
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HOUSE BILL NO. 697 

INTRODUCED BY CONNELLY, LYBECK, VINCENT, MOORE, 

SALES, LORY, BRADLEY, HARDING, HALLIN, MERCER 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO SPECIAL IMPROVEMENT DISTRICTS AND RURAL SPECIAL 

IMPROVEMENT DISTRICTS; PROVIDING FOR SEMIANNUAL BOND 

PAYMENTS; CLARIFYING HHEN BONOS MAY BE REFUNDED; PROVIDING 

FOR THE ASSESSED VALUATION OPTION FOR SPECIAL IMPROVEMENT 

DISTRICTS; AB~HBH£9£NS-A-€HANSB-!N-~HB-ASSBSSMBN~-MB~HBB-£P 

B!S~Rr€~-BBNBS-ARB-RBPBNBBB~ AMENDING SECTIONS 7-12-2167, 

7-12-2193, 7-12-4190, AND 7-12-4194, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-2167, MCA, is amended to read: 

"7-12-2167. Term of payment of assessments. (1} Except 

as provided in subsection (2), the payment of the assessment 

to defray the cost of constructing any improvements in 

special improvement districts may be spread over a term of 

not to exceed 30 years. 

(2) If federal loans are available, payments may be 

spread over a term of not to exceed 40 years. 

(3) f£--the--bond~-ef-tne-speei~±-~mprovement-di~triet 

~re-f~sued-as-eer~ai-bonds,-eft~ The assessments mtt~~-b~ are 
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payable in equal annua% semiannual installmentsT--1£-efte 

fteftds-are-iss~ed-ae-amoreiza~ion-ftonfte,-~he-assessmeftes-m~ee 

be--payab%e of principal, with interest on the unpaid 

installments, or if the board of county commissioners so 

prescribes in the resolution authorizing issuance of the 

special improvement district bonds, in equal annua% 

semiannual installments of principal and interest, each in 

the amount required to pay the principal over the term of 

payment, with interest at the rate then borne by the 

assessment. 

(4) Any assessment that is not delinquent may be 

p[epaid, in whole but not in part, at any time after the 

assessment is levied, by the payment of the assessment, with 

interest accrued and to accrue thereon through the next date 

on which interest on bonds of the special improvement 

district is payable." 

Section 2. Section 7-12-2193, MCA, is amended to read: 

11 7-12-2193. Refunding bonds. (1) A county may issue 

special improvement district bonds for the purpose of 

providing the money needed to pay principal of and interest 

on outstanding special improvement district bonds. To issue 

bonds for such purpose, the board of county commissioners, 

at a regular meeting or a duly called special meeting, shall 

adopt a resolution setting forth: 

(a) the facts regarding the outstanding bqnds that are 

-2- HB 697 
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to be refunded; 

(b) the reasons for issuing refunding bonds; and 

(c) the term and details of the refunding bonds. 

(2) If the refunding bonds are proposed to be issued 

in an amount greater than the amount of outstanding bonds to 

be refunded, the board may not authorize the issuance of 

such bonds until it has conducted a public hearing on the 

desirability of issuing the bonds, after published and 

mailed notice as provided in 7-12-2105(2), and found by 

resolution that such an issuance of refunding bonds is in 

the best interest of the special improvement district. 

{3) After the adoption of the required resolution or 

resolutions, the board may: 

(a) sell the refunding bonds at a private negotiated 

sale; or 

(b) at its option, give notice of the sale and sell 

the refunding bonds in the same manner that other special 

improvement district bonds are sold. 

(4) Bonde Unless there is, or will be on the next 

payment date, a default in the payment of bond principal or 

interest, bonds may not be refunded by the issuance of 

refunding bonds unless the rate of interest offered on the 

refunding bonds is at least 1/2 of 1\ a year less than the 

rate of interest on the bonds to be refunded. 

(5) (a) Refunding bonds issued pursuant to this 
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section may be issued to refund outstanding bonds in advance 

of the date on which such bonds mature or are subject to 

redemption, but the proceeds of the refunding bonds, less 

any accrued interest or premium received upon the sale 

thereof, must be deposited with other funds appropriated for 

the payment of the outstanding bonds in escrow with a 

suitable banking institution or trust company, which may be 

located either in or out of the state. 

(b) Funds so deposited must be invested in securities 

that are general obligations of the United States or 

securities the principal of and interest on which are 

guaranteed by the United States. Such securities must mature 

or be callable at the option of the holder on such dates and 

bear interest at such rates and be payable on such dates as 

may be required to provide funds sufficient, with any cash 

deposited in the escrow account, to pay when due: 

(i) the interest to accrue on each refunded bond to 

its maturity or redemption date, if called for redemption; 

(ii) the principal on each refunded bond at maturity or 

upon such redemption date; and 

(iii) any redemption premium. 

(c) The escrow account must be irrevocably 

appropriated to the payment of the principal of an interest 

and redemption premium, if any, on the refunded bonds. 

(d) Funds to the credit of the debt service fund for 
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the payment of the refunded bonds and not required for the 

payment of principal thereof or interest thereon due prior 

to issuance of the refunding bonds may be appropriated by 

the board to the escrow account. 

(e) The county may pay the reasonable costs and 

expenses of issuing the refunding bonds and of establishing 

and maintaining the escrow account. 

(6) Refunding bonds may be issued under this section 

to pay principal of or interest on special improvement 

district bonds outstanding on April 30, 1985, only if: 

(a) one-third or more of the term for which such bonds 

were issued has expired; or 

(b) there is a deficiency in the bond account or 

interest account of the special improvement district fund 

from which such bonds are payable. •• 

Section 3. 

"7-12-4190. 

Ill The payment 

Section 7-12-4190, MCA, is amended to read: 

Payment of assessments in installments. 

of assessments to defray the cost of 

acquiring or constructing any improvements in special 

improvement districts may be spread over a term of not to 

exceed 20 years. 

(2) f£-~the--bond~-ef-tne-~peciai-±mprovement-d±st~±et 

are-issaed-a~-~eriai-bonds,-the The assessments mtt~t-be are 

payable in equal a~~~al semiannual installments7--r£-t"~ 

bond~-ere-~~~tlea-a~-amort±zet~o~·-boftd~,-tne-a~~e~~ment~-mttst 
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be--payabie of principal, with interest on the unpaid 

installments, or if the city council or commission so 

prescribes in the resolution authorizing the issuance of 

special improvement district bonds, in equal aftft~a% 

semiannual installments of principal and interest, each in 

the amount required to pay the principal over the term of 

payment, with interest at the rate then borne by the 

assessment. 

(3) Any assessment that is not delinquent may be 

prepaid, in whole but not in part, at any time after the 

assessment is levied, by the payment of the assessment, with 

interest accrued and to accrue thereon through the next date 

on which interest on bonds of the special improvement 

district is payable." 

Section 4. Section 7-12-4194, MCA, is amended to read: 

"7-12-4194. Refunding bonds. (l) A city may issue 

special improvement district bonds for the purpose of 

providing the money needed to pay principal of and interest 

on outstanding special improvement district bonds. To issue 

bonds for such purpose, the city council, at a regular 

meeting or a duly called special meetingw shall adopt a 

resolution setting forth: 

(a) the facts regarding the outstanding bonds that are 

to be refunded: 

(b) the reasons for issuing refunding bonds; and 
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(C) the term and details of the refunding bonds. 

(2) If the refunding bonds are proposed to be issued 

in an amount greater than the amount of outstanding bonds to 

be refunded, the city council may not authorize the issuance 

of such bonds until it has conducted a public hearing on the 

desirability of issuing the bonds, after published and 

mailed notice as provided in 7-12-4106(2), and found by 

resolution that such an issuance of refunding bonds is in 

the best interest of the special improvement district. 

{3) After the adoption of the required resolution or 

resolutions, the council may: 

(a) sell the refunding bonds at a private negotiated 

sale; or 

(b) at its option, give notice of the sale and sell 

the refunding bonds in the same manner that other special 

improvement district bonds are sold. 

(4) Bo~ds Unless there is, or will be on the next 

payment date, a default in the payment of bond principal or 

interest, bonds may not be refunded by the issuance of 

refunding bonds unless the rate of interest offered on the 

[efunding bonds is at least 1/2 of 1% a year less than the 

rate of interest on the bonds to be refunded. 

( 5) (a) Refunding bonds issued pursuant to this 

section may be issued to refund outstanding bonds in advance 

of the date on which such bonds mature or are subject to 
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redemption, but the proceeds of the refunding bonds, less 

any accrued interest or premium received upon the sale 

thereof, must be deposited with other funds appropriated for 

the payment of the outstanding bonds in escrow with a 

suitable banking institution or trust company, which may be 

located either in or out of the state. 

(b) Funds so deposited must be invested in securities 

that are general obligations of the United States or 

securities the principal of and interest on which are 

guaranteed by the United States. Such securities must mature 

or be callable at the option of the holder on such dates and 

bear interest at such rates and be payable on such dates as 

may be required to provide funds sufficient, with any cash 

deposited in the escrow account, to pay when due: 

(i) the interest to accrue on each refunded bond to 

its maturity or redemption date, if called for redemptioni 

(ii) the principal on each refunded bond at maturity or 

upon such redemption date; and 

(iii) any redemption premium. 

(c) The escrow account must be irrevocably 

appropriated to the payment of the principal of an interest 

and redemption premium, if any, on the refunded bonds. 

(d) Funds to the credit of the debt service fund for 

the payment of the refunded bonds and not required for the 

payment of principal thereof or interest thereon due prior 
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to issuance of the refunding bonds may be appropriated by 

the council to the escrow account. 

(e) The city may pay the reasonable costs and expenses 

of printing the refunding bonds and of establishing and 

maintaining the escrow account. 

(6) Refunding bonds may be issued under this section 

to pay principal of or interest on special improvement 

district bonds outstanding on April 30, 1985, only if: 

(a) the proceeds of such refunding bonds do not redeem 

such outstanding bonds until one-third or more of the term 

for which such bonds were issued has expired; or 

(b) there is a deficiency in the bond account or 

interest account ?f the special improvement district fund 

from which such bonds are payable." 

NEW SECTION. Section 5. Assessment of costs 

assessed valuation option. The city council or city 

commission may assess the cost of an improvement against 

each lot or parcel of land in the district based on the 

assessed value of the benefited lots or parcels of land 

within the district if the council or commission determines 

such assessment to be equitable and in proportion to and not 

exceeding the benefits derived from the improvement by the 

lot or parcel. 

HEW-SEe~teH~--s~etion-6~--eha~qe-----in----me~horl----o£ 

8~3e~~meft~-end-reievy-o£--e~~essment3--~po~--~eftl~din9~---Tf 
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re£uftding--henrla--are--preposed--te--be--is~tted--purettant-to 

~-%~-il93-and-it-eppea~s-that-the-speeial-aseessmenta-levied 

in--the--rurai--epeeia%--imp~ovement--di~t~ie~--eou%0---mo~e 

eqttitab~y--be-assessed-on-a-di!Eerent-basis-nnder-T-%%-%~5%7 

then-the-boardT-arter-eon~ttcting-a--p~e%ie--~eering---on--the 

de~~~ahi%ity--of-reie~yin4-the-~peeiai-asses~ments-fei±owin~ 

pttblished-and-ma~led-notiee-as-provided-in-1-l%-%l95t~tT-may 

reaesess--and--~elevy--the--specia%--aseeeements--that---a~e 

otttetand±n9--bttt--not--de%~n~ttent--in--accordanee--with--the 

provisione-of-T-tZ-Z~58-throttg~--T-li-il69;--with--the--same 

effeet--ae--an--orig±nei-le~y~-Before-the-board-may-reassees 

and-reieyy-sttch-aseessmentsT-it-m~st-find-by-resoiution-that 

ttnde~-the-new-method-o£-assessment-no-lotT-pareei,-or--traet 

o£--iand--in--the-rurai-spee±ai-improvement-dietriet-wi±t-be 

aseeseed-in-en-amott~t,-inciuding-t~e-amottnte-levied-as--part 

of--the--originai--assesement--t~at--ha~e--been--paid-or-are 

delinqnent,-greater-than-the-bene£it3-derived--by--the--lot7 

pareei7--or--t~aet-£rom-the-improvement-ttndertaken-in-or-£or 

the-benefit-of-the-district~ 

HEW-SeeTieH~--seetio~-9~--ehange----in----method-----o£ 

assessment--aftd--relevy--of--assesements-ttpon-re£unding•--lf 

reftlnding-bonde--ere--proposed--to--be--isetted--pttrsttaftt--to 

9-ii-4i94-and-it-8ppeer3-thet-~he-~peciei-as3ee~ments-rev~ed 

~~--t~~-~peei8l-improv~m~~~-di~tri~t-eo~id-more-eqttiea~ly-~e 

a~~es~ed--on--a--differe~t--ba~i~--tt~der--9-i?-4r6~--throttqh 
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~-ri-4%65y--then-tfte-eity-ee~ne~IT-after-cond~et~ng-a-pttbiie 

hea~ing--en--tfte--desirabiiity--ef--relevying--the---speeiai 

a~eessmenta---fciiowin~---pub%ished--and--mai%ed--netiee--as 

previded--in--~-ti-4%86t~t7--m&7--reassess--and--reievy--the 

speeial--assessments-that-are-o~tstanding-b~t-not-deiinq~ent 

in-aeeordanee--with--the--previsions--of--i-l~-•lT6--thro~gh 

T-l2-4li8y--with-the-same-ef£eet-as-an-originai-levy~-Before 

the-eity-eottncil-may-reassess-and-reievy--stteh--assessments, 

it--mttst--find--by--resol~tien--that-under-the-new-methed-o£ 

assessment-no-ioty-parcel 7 -or-traet-e£-land-in--the--speeia% 

improvement---d~s~rie~---w~%±--be--assessed--in--an--amo~ntT 

ine%~ding--the--amottn~s--ievie~--as--part--er--the--er~gina± 

assessment--that--have--been-paid-or-are-delinq~ent7-greater 

tftan-the-benefits-derived-by-the-lot,-paree±y-or-trae~--from 

15 tfte--impro•ement--~ndertahen--in--or--for-the-benefit-ef-~he 

16 district. 

17 NEW SECTION. Section 6. Codification instructions. 

18 tlt--Seet~ens--5--and--~--are SECTION 5 IS intended to be 

19 codified as an inte9(al part of Title 7, chapter 12, part 

20 41, and the provisions of Title 7, chapter 12, part 41, 

21 apply to seet±ons-5-and-~ SECTION 5, 

22 t~t--Seetion--6--is--intended--ee--be--eod~fied--as--an 

23 integral--pa~~--ef--~it±e--~7--ehapter--iiT-pert-rr,-and-the 

24 p~ovisiens-e£-~itle-T,-chapter-l~r-part-%17 -apply-to-seetien 

2§ 6~ 
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NEW SECTION. Section 7. Severability. If a part of 

this act is invalid, all valid pa(tS that are severable from 

the invalid pa(t remain in effect. If a pa(t of this act is 

invalid in one or more of its applications, the part remains 

in effect in all valid applications that are seve[able from 

the invalid applications. 

NEW SECTION. Section 8. Saving clause. Sections 2 and 

4 of this act are (emedial in nature and do not imply any 

lack of authority or invalidity of refunding bonds issued 

p(ior to the effective date of this act. 

NEW SECTION. Section 9. Effective date. This act is 

effective on passage and approval. 

-End-
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STANDING GOMMIJ Itt: Htt'UH 1 

SENATE SCRHB697 

... · .......... March .. 2."!/., ..................... 1 9. 8.7. ... 

t MR. PRESIDENT 

• 

'kG 
·\ . v 

• 

Local Government 
We, your committee on ...................................................................................... . 

House Bill 697 
having had under consideration..................................................................................................... . No ............... .. 

third blue 
________ reading copy ( ----

color 

Connelly (Lybeck) 

REVISION OF SOME SID/RSID BONDING PROVISIONS 

Respectfully report as follows: That ............. ·H()US"e .. ·Bill ............................................................ No ... 6 97 ..... . 

BE AMENDED AS FOLLOWS: 

1. Title, lines 10 and 11. 
Following; "DISTRICTS;" 
Strike: "AUTHORIZING A CHANGE IN THE ASSESSMENT METHOD IF 

DISTRICT BONDS ARE REFUNDED;" 

2. Page 9, line 24 through line 16 on page 11 . 
Strike: sections 6 and 7 in their entirety 
Renumber: subsequent sections 

3. Page 11, line 18. 
Strike: "(1) Sections 5 and 7 are" 
Insert: "Section 5 is" 

4. Page 11, line 21. 
Strike: ''sections 5 and 7" 
Insert: ''section 5" 

5. Page 11, lines 22 through 25. 
Strike: subsection (2) in its entirety 

f)C 56 

AND AS AMENDED, 
0~f6CO~RRED IN 

/) >~ 
ULr:z~.t:e!<. ':»- /() '9 :)-"'ly, . ............................................. L.~~~:···· 

Senator Crippen 
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CONFERENCE COMMITTEE REPORT ReportNo ....... .on.e ........ . 

.......... 4!':14 ...... 19.a7. .. .. 

MR. SPEAKER 

We, your------------------------- Conference Committee on 

House Bill 697 

Senate amendments to House Bill 697, third copy (blue) met and considered ____________________ _.:. _____ ::...::..___: _ ___:_ 

dated March 24, 1987. 

We recommend as follows: 

That the Senate amendments to House Bill 697 be concurred in • 

And that this Conference Committee report be adopted. 

FOR THE SENATE FOR THE HOUSE 

Week tJ~le~ 
Sen. Vaughn 7 

~~.~ 
ADOPT REJECT 


