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Eﬂﬂ‘! BILL/ZNO.

INTRODUCED BY

Aedla Bcke
A BILL FOR AN ACT ENTITLED: “AN ACT CHANGING THE PENALTY
FOR A DELINQUENT PROPERTY TAX PAYMENT TO A PERCENTAGE BASED
ON THE AMOUNT OF UNPAID DELINQUENT PROPERTY TAX; AMENDING
SECTIONS 15-16-101 AND 15-16-102, MCA; AND PROVIDING AN

EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Bectian 15-16-101, MCA, is amended to read:
"15-16-101. Treasurer to publish notice -- manner of

publicatien. {l) Within 10 days after the receipt of the

asgessment book, the countyrtreasurer must publish a notice
specifying:

(a) that one-half of all taxes levied and assessed
will be due and payable before 5 p.m. on November 30 next
thereafter and that unless paid prior theretc the amount
then due will be delinguent and will draw interest at the
rate of 5/6 of 1% per month from and after such delinquency

until paid and 2% the penalty provided in [section 3} will

be added to the delinguent taxes as--a-penatty on each

property;
(b) that one-half of all taxes levied and assessed

will be due and payable on or before 5 p.m. on May 31 next
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thereafter and that unless paid prior to said date said
taxes will be delinguent and will draw interest at the rate
of 5/6 of 1% per month from and after such delinguency until

paid and 2% the penalty provided in ([section_ 3] will be

added to the delinqguent taxes as-a-penaity on each property:
and

{c) the time and place at which payment of taxes may
be made.

{2) He must send to the last-known address of each
taxpayer written notice, postage prepaid, shewing the amount
of taxes and assessments due the current year and the amount
due and delinquent for other years. The written notice shall
include:

{a}) the taxable value of the property:

(b) the total mill levy applied to that taxable value:

{c) the value of each mill in that county;

(d} itemized city services and special improvement
district assessments collected by the county:;

(e) the number of the school district in which the
property is located; and

(£} the amount of the total tax due that is levied as
city tax, county tax, state tax, school district tax, and
other tax.

(3) "The municipality shall, upon request of the county

treasurer, provide the informaticn to be included under

m2- INTRODUCED BI LL
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subsection (2)(d) ready far mailing.

{4) The notice in every case must be published for 2
weeks in some weekly or daily newspaper published in the
county, if there is one, or if there is not, then by posting
it in three public places. The failure to publish or post
notices does not relieve the taxpayer from any of his
liabilities. Any failure to give notice of the tax due for
the «current year or of delinquent tax will not affect the
legality of the tax.”

Section 2. Section 15-16~102, MCA, is amended to read:

"15-16-102, Time for payment - penalty for
delinquency. All taxes levied and assessed in the state of
Montana, except assessments made for special improvements in
cities and towns payable under 15-16-103 and assessments
made on new production as provided in Title 15, chapter 23,
part 6, and payable under 15-16-121, shall be payable as
follows:

(1) One-half of the amount of such taxes shall be
payable on or before 5 p.m. on November 30 of each yeatr and
one-half on or befoure 5 p.m. on May 31 of each year,

{2) Unless one-half of such taxes are paid on or
before 5 p.m. on November 30 of each year, then such amount
S0 payable shall become delinguent and shall draw interest
at the rate of 5/6 of 1% per month from and after such

delinquency until paid and 2% the penalty provided in
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[section 1] shall be added to the delingquent taxes as--a

penatty on each property.

(3) All taxes due and not paid on or before 3 p.m. on
May 31 of each year shall be delinguent and shall draw
interest at the rate of 5/6 of 1% per manth from and after

such delingquency until paid and 2% the penalty provided in

[section 3] shall be added to the delinguent taxes as-&a

penatty on each property.”

NEW SECTION. Section 3. Penalty for delinquent
property taxes. The county treasurer shall add to the
delinguent real and personal property taxes a penalty based
on a percentage of delinguent tax according to the following

schedule and applied to each separately assessed and taxed

piece of property:

Delinquent Tax Penalty
First $1,000 21

More than $1,000 but not

more than $10,000 5% of the increment
More than $10,000 10% of the increment
NEW SECTION. Section 4. Codification instruction.
Section 3 is intended to be codified as an integral part of
Title 15, chapter 16, part 1, and the provisions of Title
15, chapter 16, apply to section 3.

NEW SECTION. Section 5. Effective date -

applicability. This act 1is effective July 1, 1987, and

-4-
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1 applies to property taxes that become delinquent during the
2 1987 fiscal year and thereafter.

~End-



STATE OF MONTANA - FISCAL NOTE
: Form BD-15
In compliance w1th a written request, there is hereby submitted a Fiscal Note for HB678, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:
An act changing the penalty for a delinquent property tax payment to a percentage based on the amount of unpald
delinquent property tax; and providing an effective date and an applicability date.

FISCAL TMPACT:

There are no data available to accurately estimate the fiscal impact of this proposal. The proposed law would
however, probably accelerate the payment process for delinquent property taxes.

€~ DATE 2/’/ / M’ 7. £ G’“—‘%\ DATE J-/ /27

DAVID L. HUNTER, RECTOR MARY ELLEN CONNEITY, PRIMARY SPONSOR
Office of Budget and Program Planning

Fiscal Note for HB678, as introduced.
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RE-REFFERED AND
APPROVED BY COMMITTEE
ON TAXATION

AS AMENDED
HOUSE BILL NO. 678 1 {b) that one-half of all taxes levied and assessed
INTRODUCED BY CONNELLY, SANDS, VINCENT, HALLIGAN, 2 will be due and payable on or before 5 p.m. on May 31 next
KADAS, PECK 3 thereafter and that unless paid prior to said date said
4 taxes will be delinquent and will draw interest at the rate
A BILL FOR AN ACT ENTITLED: "AN ACT CHANGING--THE--PENABFY¥ 3 of-5/6 of 1% per month from and after such delinguency until
INCREASING THE INTEREST RATE FOR A DELINQUENT PROPERTY TAX & paid and 2% the-penaity-provided-in-fsectien-3} 2% will be
PAYMENT F6-A--PERCENTAGR--BASEB--ON--¥HE--AMBHNYT- -OP--UNPAID 7 added to the delinquent taxes as-a-penaity on-cach--property
PERFRBUENT - -PROPERPY--PAX; AMENDING SECTIONS 15-16-101 AND 8 AS A PENALTY; and
15-16-102, MCA; ARD PROVIDING AN EFFECTIVE DATE AND AN 9 (¢} the time and place at which payment of taxes may
APPLICABILITY DATE." 10 be made.
11 {2) THE PENALTY FOR DELINQUENCY APPLIES ONLY TO TAXES
BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA: 12 THAT ARE MORE THAN 10 DAYS DELINQUENT.
Section 1. Section 15-16-101, MCA, is amended to read: 13 €23(3) He must send to the last-known address of each
"15-16-101, Treasurer to publish notice -- manner of 14 taxpayer written notice, postage prepaid, showing the amount
publication. (1) Within 10 days after the receipt of the 15 of taxes and assessments due the current year and the amount
assessment book, the county treasurer must publish a notice 16 due and delinquent for other years. The written notice shall
specifying: 17 include:
(a) that one-half of all taxes levied and assessed is {a) the taxable value of the property;
will be due and payable before 5 p.m. on November 30 next 19 {b} the total mill levy applied to that taxable value;
thereafter and that unless paid prior thereto the amount 20 (c) the value of each mill in that county;
then due will be delinguent and will draw interest at the 21 (d) itemized city services and special improvement
rate of 5/6-of 1% per month from and after such delinguency 22 district assessments ccllected by the county;
until paid and 2% the-penaity-provided-in-fsection-31 2% 23 (e} the number of the school district in which the
will be added to the delinguent taxes as-a-penatty on--each 24 property is located; and
preperey AS A PENALTY: 25 (f) the amount of the total tax due that is levied as

HB' 678
SECOND READING
SECOND PRINTING
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city tax, county tax, state tax, school district tax, and
other tax.

t3¥(4) The municipality shall, upon request of the
county treasurer, provide the information to be included
under subsection {2}td¥y (3)(D) ready for mailing.

t4¥(5) The notice 1in every case must be published for
2 weeks in some weekly or daily newspaper published in the
county, if there is one, or if there is not, then by posting
it in three public places. The failure to publish or post
notices does not relieve the taxpayer from any of his
liabilities. Any failure to give notice of the tax due for
the current year or of delinquent tax will not affect the
legality of the tax."

Section 2. Section 15-16-102, MCA, is amended to read:

"15-16-102. Time for payment - penalty for
delinquency. All taxes levied and assessed in the state of
Mcontana, except assessments made for special improvements in
cities and towns payable under 15-16-103 and assessments
made on new production as provided in Title 15, chapter 23,
part 6, and payable under 15-16-121, shall be payable as
follows:

(1) One-half of the amount of such taxes shall be
payable on or before 5 p.m. on November 30 of each year and
one-half on or before 5 p.m. on May 31 of each year.

(2) Unless one-half of such taxes are paid on or

-3- ’ HB 678
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before 5 p.m. on November 30 of each year, then such amount
so payable shall become delinguent and shall draw interest
at the rate of 5/6-of 1% per month from and after such

delinquency until paid and 2% the--penaley--provided-in

fsection-31 2% shall be added to the delinguent taxes as--a

penatty on-each-preperty AS A PENALTY.

(3) All taxes due and not paid on or before 5 p.m. on
May 31 of each year shall be delinguent and shall draw
interest at the rate cf 57/6-of 1% per month from and after

such delinguency until paid and 2% the-penaity--provided--zn

fsection--31 2% shall be added to the delinquent taxes as-a

penatty on—each-property AS A PENALTY.

(4) THE PENALTY FOR DELINQUENCY APPLIES ONLY TO TAXES

THAT ARE MORE THAN 10 DAYS DELINQUENT."

NEW-SEE€TION---Section-3r--Penatty----- for-————deltinquent
preperty—taxes:--The-—county-—treasurer—-shaii--add-~to--the
detinquent--real-and-personal-preperty-taxes-a-penatty-based
on-a-percentage-of-detinguent—tax-according-to-the-£fattowing
scheduite-and-appiied-to-each-separatety-asscassed--and--taxed

pitece-of-property:

Belinquent—Fax Penaity
Pirat-517066 2%

More--than—-$176868-—but—not
mere-than-$387006 5%--4%--ef-the-inerement

Mere-than-518;086 t8%-af-cthe-itncrement

—-4- HB 678
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NEW-SEETPIONT--Sectian-4v—-Codificatron-—-——- instructionyt

Section-3-ts-intended-to-be-cedified-as-zn-integral-part--of

Pivie--157-~chapter--16;-part-i;-and-the-provisions-of-Fitte

tSr-chapter-167-appty-to-section-35

NEW SECTION. Section 3. Effective date’
applicability. This act is effective July 1, 1987,
applies to property taxes that become delinquent during
1387 fiscal year and thereafter.

-End=-
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HOUSE BILL NO. 678
INTRODUCED BY CONMNELLY, SANDS, VINCENT, HALLIGAN,

KADAS, PECK

A BILL FOR AN ACT ENTITLED: "AN ACT €HANGING--PHE--PENALTY

INCREASING THE INTEREST RATE FOR A DELINQUENT PROPERTY TAX

PAYMENT ¥6-A--PERCENPASE--DASEDP--ON--PHE-—RMOUNP--OF--UNPAID
PERLINGUENT-—PROPERPY¥--PA¥; AMENDING SECTIONS 15-16-101 AND
15-16-102, MCA; AND PROVIDING AN EFFECTIVE DATE AND AN
APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-16-101, MCA, is amended to read:
*15-16-101. Treasurer to publish notice -- manner of

publication. (1) Within 10 days after the receipt o¢f the

assessment book, the county treasurer must publish a notice
specifying:

{a) that one-half of all taxes levied and assessed
will be due and payable before 5 p.m. on November 30 next
thereafter and that unless paid prior thereto the amount
then due will be delinquent and will draw interest at the
rate of 576-of 1% per month from and after such delinquency

until paid and 2% the-penatty-provided-in-fsection-3% 2%

will be added to the delinguent taxes as-a-penaity on-—-each

preperey AS A PENALTY;

A'\ (nontani Legisiative Council
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(b) that one-half of all taxes levied and assessed
will be due and payable on or before 5 p.m. on May 31 next
thereafter and that unless paid prior to said date said
taxes will be delinquent and will draw interest at the rate
of-5/6 of 1% per month from and after such delinquency until

paid and 2% the-penalty-provided-in-f{section—-3} 2% will be

added to the delinquent taxes as-a-penality on-each--preperty

AS A PENALTY; and
{c) the time and place at which payment of taxes may
be made.

t2}--PHE-PENALT¥-POR-DEbBINQUEBNEX-APFPHIES-ONBY¥-PO-—FAXES

FHAP-ARE-MORB-PHAN-10-DA¥S-BELENGUENT +

+2¥$33{2) He must send to the last-known address of
each taxpayer written notice, postage prepaid, showing the
amount of taxes and asseasments due the current year and the
amount due and delinguent for other years. The written
notice shall include:

{a) the taxable value of the property;

(b) the total mill levy applied to that taxable value;

(¢) the value of each mill in that county;

(d) itemized city services and special improvement
district assessments collected by the county;

{e) the number of the 3chool district in which the
property is located: and

{£) the amount of the total tax due that is levied as

-2- HB 678
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city tax, county tax, state tax, school district tax, and
other tax.

+33£4¥(3) The munricipality shall, upon request of the
county treasurer, provide the information to be included
under subsection t2)td}y £3)¢(P} (2)(D)} ready for mailing.

t47t5%(4) The notice in every case must be published
for 2 weeks in some weekly or daily newspaper published in
the county, if there is one, or if there is not, then by
posting it in three public places. The failure to publish or
post notices does not relieve the taxpayer from any of his
liabilities. Any failure tc give notice of the tax due for
the current year or of delinguent tax will not affect the
legality of the tax."

Section 2. Section 15-16-102, MCA, is amended to read:

"15-16-102. Time for payment -- penalty for
delinquency. All taxes levied and assessed in the state of
Montana, except assessments made for special improvements in
cities and towns payable under 15-16-103 and assessments
made on new production as provided in Title 15, chapter 23,
part 6, and payable under 15-16-121, shall be payable as
£follows:

(1) One-half of the amount of such taxes shall be
payable on or before 5 p.m. on November 30 of each year and
one-half on or before 5 p.m. on May 31 of each year.

(2) Unless one-half of such taxes are paid on or

-3~ HB 678
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before 5 p.m. on Novemher 30 of each year, then such amount
so payable shall become delinguent and shall draw interest
at the rate of 5/6—of 1t per month from and after such

delinguency until paid and 2% the--penaity--provided-in

fsection-31 2t shall be added to the delinguent taxes as--a

penatey on-each-property AS A PENALTY.

{3) All taxes due and not paid on or befcre 5 p.m. on
May 31 of each year shall be delinguent and shall draw
interest at the rate of 576-¢of 1% per month from and after

such delinguency until paid and 2% the-penaltty--provided--in

fseetion--31 2% shall be added to the delinguent taxes as-a

penaity on-each-property AS A PENALTY.

43-~-FPHE-PENABP¥-FPOR-DEBE BNCY¥-APPhIES-ONBY¥ -PE--PAKES

PHAP-ARB-MORE-PHAN-10-DA¥S-BELINQUEN®- "

NEW-SEETION:--Section-3v—-Penatty-----for----detinquent
property—taxesr--Phe--county--treasurer-—ahati--add--to--the
detinquene--real-and-persenai-property-taxes-a-penaity-based
on-a-percentage-of-delinquent-tax-according-to-the-foilowing
schedule-and-applied-to-each-separatety-assessed--and--taxed

piece-cf-properey+

Betinguent-TFax Penalty
Pirse-937000 2%

Mere-—-ethan—--~$};880--bue-not
more—-than-56,080 5%—-4%--of-the-increment

Mere-than-$167608 8% -of-the-increment

-4~ HB 678
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NEW-SEEPIBN- --Section-4s--Eedification--———- instruetions
Se:tion—3—&s—intended—to—Be-eodi£ied-as—an-integrai—purt——of
Fiete-—-i5y--chapter--167-part-t7-and-the-provisions-af-Fitie
i5y-chapter-167-appiy-to-section-3<

NEW SECTION, Section 3. Effective date -
applicability. This act is effective July 1, 1987, and
applies to property taxes that become delinquent during the
1987 fiscal year and thereafter.

-End-
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