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&!~ :::c_~ ~ . INTRODUCED BY ~, ~(~ z.4 .I 

%"'<?~ 
A BILL FOR AN ACT ENTITLED: "AN ACT CHANGING THE PENALTY 

FOR A DELINQUENT PROPERTY TAX PAYMENT TO A PERCENTAGE BASED 

ON THE AMOUNT OF UNPAID DELINQUENT PROPERTY TAX; AMENDING 

SECTIONS 15-16-101 AND 15-16-102, MCA; AND PROVIDING AN 

EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-16-101, MCA, is amended to read: 

"15-16-101. Treasurer to publish notice manner of 

publication. (1) Within 10 days after the receipt of the 

assessment book, the county treasurer must publish a notice 

specifying: 

(a) that one-half of all taxes levied and assessed 

will be due and payable before 5 p.m. on November 30 next 

thereafter and that unless paid prior thereto the amount 

then due will be delinquent and will draw interest at the 

rate of 5/6 ~f 1% per month from and after such delinquency 

until paid ana i% the penalty provided in (section 3] will 

be added to the delinquent taxes as--a-peftaT~y on each 

property; 

(b) that one-half of all taxes levied and assessed 

will be due and payable on or before 5 p.m. on May 31 next 
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thereafter and that unless paid prior to said date said 

taxes will be delinquent and will draw interest at the rate 

of 5/6 of 1% per month from and after such delinquency until 

paid and ~% the penalty provided in [section 3] will be 

added to the delinquent taxes a~-a-~enalty on each property; 

and 

(c) the time and place at which payment of taxes may 

be made. 

(2) He must send to the last-known address of each 

taxpayer written notice, postage prepaid, showing the amount 

of taxes and assessments due the current year and the amount 

due and delinquent for other years. The written notice shall 

include: 

(a) the taxable value of the property; 

(b) the total mill levy applied to that taxable value; 

(c) the value of each mill in that county: 

(d) itemized city services and special improvement 

district assessments collected by the county; 

(e) the number of the school district in which the 

property is located; and 

(f) the amount of the total tax due that is levied as 

city tax, county tax, state tax, school district tax, and 

other tax. 

(3) The municipality shall, upon request of the county 

treasurer, provide the information to be included under 

-2- INTRODUCED BILL 
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subsection (2)(d) ready for mailing. 

(4) The notice in every case must be published fo~ 2 

weeks in some weekly or daily newspaper published in the 

county, if there is one, or if there is not, then by posting 

it in three public places. The failure to publish or post 

notices does not relieve the taxpayer from any of his 

liabilities. Any failure to g1ve notice of the tax due for 

the current year or of delinquent tax will not affect the 

legality of the tax.'' 

Section 2. Section 15-16-102, MCA, is amended to read! 

''15-16-102. Time for payment penalty for 

delinquency. All taxes levied and assessed in the state of 

Montana, except assessments made for special improvements in 

cities and towns payable under 15-16-103 and assessments 

made on new production as provided in Title 15, chapter 23, 

part 6, and payable under 15-16-121, shall be payable as 

follows: 

(1) One-half of the amount of such taxes shall be 

payable on or before 5 p.m. on November 30 of each year and 

one-half on or before 5 p.m. on May 31 of each year. 

(2) Unless one-half of such taxes are paid on or 

before 5 p.m. on November 30 of each year, then such amount 

so payable shall become delinquent and shall draw interest 

at the rate of 5/6 of 1% per month from and after such 

delinquency until paid and i% the penalty provided in 

-3-
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[section 3] shall be added to the delinquent taxes a~--a 

penalty on each property. 

(3) All taxes due and not paid on ar before 5 p.m. on 

May 31 of each year shall be delinquent and shall draw 

interest at the rate of 5/6 of 1\ per month from and after 

such delinquency until paid and ~% the penalty provided 1n 

[section J] shall be added to the delinquent taxes a~-a 

pe!"'td:ty on each property." 

NEW SECTION. Section 3. Penalty for delinquent 

property taxes. The county treasurer shall add to the 

delinquent real and personal property taxes a penalty based 

on a percentage of delinquent tax according to the following 

schedule and applied to each separately assessed and taxed 

piece of property: 

Delinquent Tax 

First $1,000 

More than $1,000 but not 

more than $10,000 

More than $10,000 

NEW SECTION. Section 4. 

Penalty 

2\ 

5\ of the increment 

10\ of the increment 

Codification instruction. 

Section 3 is intended to be codified as an integral part of 

Title 15, chapter 16, part 1, and the provisions of Title 

15, chapter 16, apply to section 3. 

NEW SECTION. Section 5. Effective date 

applicability. This act is effective July 1, 1987, and 

-4-
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1 applies to property taxes that become delinquent during the 

2 1987 fiscal year and thereafter. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB678, as introduced. 

DESCRIPTION OF FROPOSED LEGISLATION: 
An act changing the penalty for a delinquent property tax payment to a percentage based on the amount of unpaid 
delinquent property tax; and providing an effective date and an applicability date. 

FISCAL IMPACT: 

There are no data available to accurately estimate the fiscal impact of this proposal. The proposed law would 
however, probably accelerate the payment process for delinquent property taxes. 

"""""I'. ~·"- DATE " ~- lr_.. -a- C · <47"0 -~ • DATE _.. 
-·---- ~ ~-- ~~RECTOR ~ MARY ELLEN CONNEEY. PRIMARY SPONSOR I 

Program Planning 
Fiscal Note for HB678, as introduced. 
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AS AMENDED 

HOUSE BILL NO. 678 

INTRODUCED BY CONNELLY, SANDS, VINCENT, HALLIGAN, 

KADAS, PECK 

A BILL FOR AN ACT ENTITLED: "AN ACT €HAN6fN6--'!'HB--PEHAb'!'¥ 

INCREASING THE INTEREST RATE FOR A DELINQUENT PROPERTY TAX 

PAYMENT '!'6-A--PER€EN'!'A6B--BASEB--eN--~HE--AM6BN'!'--6P--BNPAiB 

BEbfNeBEN'!'--PR6PBR'!'¥--'!'AX; AMENDING SECTIONS 15-16-101 AND 

15-16-102, MCA; AND PROVIDING AN EFFECTIVE DATE AND AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-16-101, MCA, is amended to read: 

"15-16-101. Treasurer to publish notice -- manner of 

publication. (l) Within 10 days after the receipt of the 

assessment book, the county treasurer must publish a notice 

specifying: 

(a) that one-half of all taxes levied and assessed 

will be due and payable before 5 p.m. on November 30 next 

thereafter and that unless paid prior thereto the amount 

then due will be delinquent and will draw interest at the 

rate of 5/6-of 1\ per month from and after such delinquency 

until paid and ~' the-penaity-provided-±n-t~e~tion-3+ 2% 

will be added to the delinquent taxes a~-e-penaity or~--eaeh ----

property AS A PENALTY; 

~n• <ooum••• <oun"' 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0678/03 

(b) that one-half of all taxes levied and assessed 

will be due and payable on or before 5 p.m. on May 31 next 

thereafter and that unless paid prior to said date said 

taxes will be delinquent and will draw interest at the ~ate 

er-516 of 1\ per month from and after such delinquency until 

paid and %% the-~eftelty-p~ovided-~n-t~eetioft-3+ ~ will be 

added to the delinquent taxes as-a-penalty oft-eaeh--proper!z 

AS A PENALTY; and 

(c) the time and place at which payment of taxes may 

be made. 

(2) THE PENALTY FOR DELINQUENCY APPLIES ONLY TO TAXES 

THAT ARE MORE THAN 10 DAYS DELINQUENT. 

titill He must send to the last-known address of each 

taxpayer written notice, postage prepaid, showing the amount 

of taxes and assessments due the current year and the amount 

due and delinquent for other years. The written notice shall 

include: 

{a) the taxable value of the property; 

(b} the total mill levy applied to that taxable value; 

(c) the value of each mill in that county; 

(d) itemized city services and special improvement 

district assessments collected by the county: 

(e) the number of the school district in which the 

property is located; and 

{f) the amount of the total tax due that is levied as 

-2- HB' 678 
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city tax, county tax, state tax, school district tax, and 

other tax. 

t3ti!l The municipality shall, upon request of the 

county treasurer, provide the information to be included 

under subsection t~ttdt 1lliQl ready for mailing. 

t4t~ The notice in every case must be published for 

2 weeks in some weekly or daily newspaper published in the 

county, if there is one, or if there is not, then by posting 

it in three public places. The failure to publish or post 

notices does not relieve the taxpayer from any of his 

liabilities. Any failure to give notice of the tax due for 

the current year or of delinquent tax will not affect the 

legality of the tax.'' 

Section 2. Section 15-16-102, MCA, is amended to read: 

"15-16-102. Time for payment penalty for 

delinquency. All taxes levied and assessed in the state of 

Montana, except assessments made for special imp~ovements in 

cities and towns payable unde~ 15-16-103 and asse~sments 

made on new production as provided in Title 15, chapter 23, 

part 6, and payable unde~ 15-16-121, shall be payable as 

follows: 

(1) One-half of the amount of such taxes shall be 

payable on or befo~e 5 p.m. on November 30 of each year and 

one-half on or before 5 p.m. on May 31 of each year. 

(2) Unless one-half of such taxes are paid on or 

-3- HB 678 
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before 5 p.m. on November 30 of each year, then such amount 

so payable shall become delinquent and shall draw interest 

at the rate of 5/6-~f 1% per month from and after such 

delinquency until paid and Zt t:hl!--pf!n.ai:~y--pro~~ti-eee-±-n. 

fsl!ctien-3t ~ shall be added to the delinquent taxes 89--8 

pena~ey on-eech-proper~y AS A PENALTY. 

(3) All taxes due and not paid on or before 5 p.m. on 

May 31 of each year shall be delinquent and shall draw 

inte~est at the rate of 5/6-of 1% per month from and after 

such delinquency until paid and Z% th~-p@ftel~y--pro!ieed--~n 

tsf!e~ioft--3t 2% shall be added to the delinquent taxes e~-e 

pefte%ty Oft-eaeh-property AS A PENALTY. 

i!l__ THE PENALTY FOR DELINQUENCY APPLIE§ ONLY TO TAXES 

THAT ARE MORE THAN 10 DAYS DELINQUENT." 

NEW-SE€~iSN.--see~±oft-3o--Penaity-----for----d~i±nq~ent 

prepe~ty-~axe~·--~he--e~tlnty--treasttrer--~hai~--edd--to--the 

deiinq~f!n~--reai-end-personai-prope~~y-taxe~-a-penaity-ba~ed 

on-a-pl!reenta9e-of-deri-nqtte~t-tax-eceordi-ft9-to-the-foi~owin9 

sehedttie-and-appiied-~o-eaeh-separete~y-as~essed--and--ta~ed 

piece-of-property~ 

Bei±nq~ent-l'fe:x 

P~rst-$%,999 

More--the:n--$%,999--btlt-not 

more-tban-$%97999 

More-than-$%9,999 

-4-
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1 NEW-SE€Tf6No--See~±on-4o--eodifieat±~n-----instrtletiono 

2 5~e~±on-3-±~-±nt~nded-to-be-eod±£±ed-a~-an-±nteg~a%-~art--of 

~±tie--~s,--ehapter--!6,-part-i,-and-tne-provi~ion~-o£-~±tTe 

4 ±S,-ehapter-±6,-appiy-to-~eet±on-3o 

5 ~EW SECTION. Section 3. Effective date" 

6 applicability. This act is effective July 1, 1987, and 

7 applies to property taxes that become delinquent during the 

8 1987 fiscal year and thereafter. 

-End-

-5- HB 678 
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HOUSE BILL NO. 678 

INTRODUCED BY CONNELLY, SANDS, VINCENT, HALLIGAN, 

KADAS, PECK 

A BILL FOR AN ACT ENTITLED: "AN ACT eHAN61N8--~HB--PBNAb~¥ 

INCREASING THE INTEREST RATE FOR A DELINQUENT PROPERTY TAX 

PAYMENT ~6-A--PBReBN~ASB--BASBB--6N--~HB--AM6eN~--6P--eNPAf9 

BBbtNeeBN~--PR6PBR~¥--~AH; AMENDING SECTIONS 15-16-101 AND 

15-16-102, MCA; AND PROVIDING AN EFFECTIVE DATE AND AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-16-101, MCA, is amended to read: 

"15-16-101. Treasurer to publish notice -- manner of 

publication. (1) Within 10 days after the receipt of the 

assessment book, the county treasurer must p~blish a notice 

specifying: 

(a) that one-half of all taxes levied and assessed 

will be due and payable before 5 p.m. on November 30 next 

thereafter and that unless paid prior thereto the amount 

then due will be delinquent and will draw interest at the 

rate of 5f,-ef 1\ per month from and after such delinquency 

until paid and it tfte-pen8%~y-prev±ded-±n-t~ee~ion-3t 2% 

will be added to the delinquent taxes a~-a-p~naity on--e8eh 

property AS A PENALTY; 
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(b) that one-half of all taxes levied and assessed 

will be due and payable on or before 5 p.m. on May 31 next 

thereafter and that unless paid prior to said date said 

taxes will be delinquent and will draw interest at the rate 

ef-5f6 of l' per month from and after such delinquency until 

paid and i' ehe-penaley-previded-in-tseeeien-3t 2' will be 

added to the delinquent taxes as-a-penai~y on-each--property 

AS A PENALTY; and 

(c) the time and place at which payment of taxes may 

be made. 

tit--~HB-PBNAb~¥-P6R-8B&fNeesNe¥-APPbiBS-6Nb¥-~6--~AHBS 

~HA~-ARB-M6RB-~HAN-l9-BA¥S-8B&INQBBN~• 

titiiti!l He must send to the last-known address of 

each taxpayer written notice, postage prepaid, showing the 

amount of taxes and assessments due the current year and the 

amount due and delinquent for other years. The written 

notice shall include: 

(a) the taxable value of the property; 

(b) the total mill levy applied to that taxable value; 

(C) the value of each mill in that county; 

(d) itemized city services and special improvement 

district assessments collected by the county; 

(e) the number of the school district in which the 

property is located: and 

(f) the amount of the total tax due that is levied as 

-2- HB 678 
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city tax, county tax, state tax, school district tax, and 

other tax. 

t3tf!iill The municipality shall, upon request of the 

county treasurer, provide the information to be included 

under subsection t~ttdt ~ i!liQl ready for mailing. 

t4tiiii!L The notice in every case must be published 

for 2 weeks in some weekly or daily newspaper published in 

the county, if there is one, or if there is not, then by 

posting it in three public places. The failure to publish or 

post notices does not relieve the taxpayer from any of his 

liabilities. Any failure to give notice of the tax due for 

the current year or of delinquent tax will not affect the 

legality of the tax." 

Section 2. 

"15-16-102. 

delinquency. All 

Section 15-16-102, MCA, is amended to read: 

Time for payment -- penalty for 

taxes levied and assessed in the state of 

Montana, except assessments made for special improvements in 

cities and towns payable under 15-16-103 and assessments 

made on new production as provided in Title 15, chapter 23, 

part 6, and payable under 15-16-121, shall be payable as 

follows: 

(1) One-half of the amount of such taxes shall be 

payable on or before 5 p.m. on November 30 of each year and 

one-half on or before 5 p.m. on May 31 of each year. 

(2) Unless one-half of such taxes are paid on or 

-3- HB 678 
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before 5 p.m. on November 30 of each year, then such amount 

so payable shall become delinquent and shall draw interest 

at the rate of 5f6-ef 1\ 

delinquency until paid 

per month from and after such 

and it the--penaitr--pre¥ided-in 

tseetien-3t 2\ shall be added to the delinquent taxes as--a 

penalty en-eaeh-prepertr AS A PENALTY. 

(3) All taxes due and not paid on or before 5 p.m. on 

May 31 of each year shall be delinquent and shall draw 

interest at the rate of 5f6-ef 1\ per month from and after 

such delinquency until paid and i' the-pena!tr--prev%ded--%n 

tseetien--3t 2\ shall be added to the delinquent taxes as-a 

penaity en-eaeh-prepertr AS A PENALTY. 

t4t--~HB-PBNAb~¥-P9R-9B&lNQUBNe¥-APP&JBS-9Nb¥-~--~AHBS 

'PHA~-ARB-M9RB-~IIAJi-%8-9A¥S-&BblNQUBN~T" 

NBW-SBe~J9NT--Seetlen-3T--Pena!ty-----fer----dei%nq~ent 

preperty-taxes.--~he--eounty--treas~rer--shai%--add--to--the 

dei~nqttent--reai-and-personai-property-taxes-a-peftaity-based 

en-a-pereentage-o£-deiinq~ent-tax-aeeerdift9-to-the-~ollowin9 

sehedttie-and-appited-to-eaeh-separa~eiy-assessed--aftd--~axed 

piece-o£-preperty~ 

Be%il"'qtleftt-~ax 

Plrst-$h999 

More--than--$%y999--B~e-l"'e~ 

mere-than-$i8y889 

More-than-$!8,999 

-4-
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1 NEW-see~feH~--seetton-4·--ee8trieat±on-----±ns~r~etion. 

2 Seetien-3-is-intended-to-be-eodified-es-an-integrai-pa~e--or 

3 ~it%e--t5T--eftapter--%6T-part-i7-and-the-provisiens-o£-~it!e 

4 

5 

iSr-ehapter-~67-appiy-to-seetioft-3• 

NEW SECTION. Section 3. Effective date 

6 applicability. This act is effective July 1, 1987, and 

7 applies to property taxes that become delinquent during the 

8 1987 fiscal year and thereafter. 

-End-
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