HOUSE BILL NO. 658

INTRODUCED BY MENAHAN, BACHINI, MERCER, BRANDEWIE

IN THE HOUSE

FEBRUARY 7, 1987 INTRCDUCED AND REFERRED TC COMMITTEE
ON TAXATION.
MARCH 17, 1887 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.
MARCH 18, 1987 PRINTING REPCRT.
MARCH 19, 1987 ON MOTION BY CHIEF SPONSOR,

REPRESENTATIVES MERCER AND
BRANDEWIE ADDED AS SPONSCRS.

SECOND READING, DO PSS,
MARCH 20, 1987 ENGROSSING REFPORT.

THIRD READING, PASSED.
AYES, 91; NOES, 7.

TRANSMITTED TQ SENATE.

IN THE SENATE

MARCH 21, 1987 INTRODUCED AND REFERRED TC COMMITTEE
ON TAXATION.

MARCH 27, 1987 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

MARCH 31, 1987 SECOND READING, CONCURRED IN.

APRIL 1, 1987 THIRD READING, CONCURRED IN.

AYES, 43; NOEs, 7.

RETURNED TO HOUSE.



IN THE HOUSE
APRIL 1, 1987 RECEIVED FROM SENATE,
SENT TO ENROLLING.
APRIL 3, 1987 ENROLLING REPORT.
SIGNED BY SPEAKER.
IN THE SENATE
APRIL 6, 1987 SIGNED BY PRESIDENT.
IN THE HOUSE
APRIL 6, 1987 DELIVERED TO GOVERNCR.

APRIL 9, 1987 RETURNED FROM GOVERNOR WITH
RECOMMENDED AMENDMENTS.

APRIL 15, 1987 SECOND READING, GOVERNOR'S RECOM-
MENDED AMENDMENTS CONCURRED IN.

APRIL 16, 1987 THIRD READING, GOVERNOR'S RECOM~
MENDED AMENDMENTS CONCURRED IN.

TRANSMITTED TO SENATE.
IN THE SENATE

APRIL 20, 1987 SECCND READING, GOVERNCOR'S RECOM-
MENDED AMENDMENTS CONCURRED IN.

APRIL 21, 1987 THIRD READING, GOVERNOR'S RECOM-
MENDED AMENDMENTS CONCURRED IN.

RETURNED TO HOUSE.
IN THE EOUSE
APRIL 21, 1987 RECEIVED FROM SENATE.

SENT TO ENROLLING.
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BILL NO/)_M

INTRODUCED BY ;l éqA{LA/LhJ lﬁq: mA/}fL

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE A FEE 1IN
LIEU OF PROPERTY TAX FOR MOTORBOATS 10 FEET IN LENGTH OR
LONGER AND SAILBOATS 12 FEET IN LENGTH OR LONGER; EXEMPTING
MOTORBOATS LESS THAN 10 FEET IN LENGTH FROM FROPERTY TAXES;
AMENDING SECTIONS 15-6-146, 15-6-201, 15-8-201, 15-8-301,
15-8-404, 23-2-512, ANRD 23-2-515, MCA; ARD PROVIDING AN
IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-146, MCA, is amended to read;
*1%5-6-146. Class sixteen property —- description --

taxable percentage. (1) Class sixteen property includes:
tay-—-watercrafts
tb¥ta) all-terrain vehicles [not registered under

61-3-301);
te¥(b)} harness, saddlery, and other tack equipment;
td¥{c) all other property used for noncommercial

purposes which is not real property or an improvement to

real property and which is not included in another class or

exempt from taxation under Title 15, chapter 6, part 2.

{2) Class sixteen property is taxed at 11% of its
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LC 1129/01

market value."

Section 2, Section 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories. (1) The following
categories of property are exempt from taxation:

(a) the property of:

(i} the United States, the state., counties, cities,
towns, school districts, except, if congress passes
legislation that allows the state to tax property owned by
an agency created by congress to transmit or distribute
electrical energy, the property coastructed, owned, or
operated by a public agency created by the congress to
transmit or distribute electric energy produced at privately
owned generating facilities (not including rural electric
cooperatives);

(ii) irrigation districts organized under the laws of
Montana and not operating for profit;

(iii) municipal corporations; and

{iv) public libraries;

(b) buildings, with land they occupy and furnishings
therein, owned by a church and used for actual religious
worship or for residences of the clergy, together with
adjacent land reasonably necessary for convenient use of
such buildings;

(c) property used exclusi-ely for agricultural and

haorticultural societies, for educational purposes, and for

2* INTRODUCED BILL
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heospitals;

(d) property that meets the following conditions:

(i) is owned and held by any association or
corporation organized wunder Title 35, chapter 2, 3, 20, or
21;

(ii) 1s devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement £fund has been established as provided for in
Title 35, chapter 20, part 3; and

(iii) is not maintained and operated for private or
corporate profit;

{e) institutions of purely public charity;

(£) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montanas

(g) public art galleries and public observatories not
used or held for private or corporate profitl;

{h) all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the family, wused by the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

(i) a truck canopy cover or topper weighing less than
300 pounds and having no accommodations attached. Such
property is also exempt from the fee in lieu of tax.

{J) a bicycle, as defined in 61-1-123, used by the
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owner for personal transportation purposes;

(k) automobiles and trucks having a rated capacity of
three-quarters of a ton or less;

(1} motorcycles and quadricycles;

tm) all watercraft;

tm¥i{n) fixtures, buildings, and improvements owned by
a cooperative association or nonprofit corporation organized
to furnish potable water to its members or customers for
uses otner than the irrigation of agricultural land;

tny(o) the right of entry that 1is a property right
reserved in land cor received by mesne conveyance (exclusive
of leasehold interests), devise, or succession to enter land
whose surface title jis held by another to explore, prospect,
or dig for oil, gas, coal, or minerals;

tor{p) property owned and used by a corporation or
association organized and operzited exclusively for the care
of the developmentally disablegd, mentally ill, or
vocationally handicapped as defined in 1B~5-101, which is
not ¢gperated for gain or profit; and

tp¥{g) all farm buildings with a market value of 1less
than 5500 and all agricultural implements and machinery with

a market value of less than $100.

{2) (a) The term "institutions o©of purely public
charity" includes organizations owning and cperating
facilities for the care of the retired or aged or

- -
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chronically ill, which are not operated for gain or profit.

(b} The terms "public art galleries"” and ‘"public
observatories” include only those art galleries and
observatories, whether of public or private ownership, that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only.

(3) The following portions of the appraised value of a
capital investment made after January 1, 1979, in a
recognized nonfossil form of energy generation, as defined
in 15-32-102, are exempt from taxation for a period of 10
years following installation of the property:

(a) $20,000 in the case of a single-family residential
dwelling;

(b)Y $100,000 in the case of : multifamily residential
dwelling or a nenresidential structure. {Subsection (l){p)
[now (l1)(g))] applicable to taxable vyears beginning after
December 31, 1985--sec. 4, Ch, 463, L. 1985.)"

Section 3. Section 15-8-201, MCA, is amended to read:

"15-8-201. General assessment day. {1) The department
of revenue or its agent must, between January 1 and the
second Monday of July in each year, ascertain the names of
all taxable inhabitants and assess all property subject to
taxation in each county. The department or its agent must
assess property to the person by whom it was owned or

claimed or in whose possession or control it was at midnight
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of January 1 next preceding. It must also ascertain and
assess all mobile homes arriving in the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposed owner of real property, however,
renders the assessment invalid.

{2) The procedure provided by this section may not
apply to:

{a) motor vehicles that are required by 15-8-202 to be
assessed on January 1 or upoen their anniversary registration
date;

(b} automobiles and trucks having a rated capacity of
three-guarters of a ton or less;

{c) motor homes and travel trailers subject to a fee
in lieu of property tax;

{d) motorcycles and quadricycles;

(e} watercraft;

tey(f) livestock;

t£¥(g) property defined in 61-1-104 as "special mobile
equipment"” that 1is subject to assessment for personal
property taxes on the date that application is made for a
special mobile egquipment plate:; and

tg}inh) mobile homes held by a distributor or dealer of
mcblle homes as a part of his stock in trade.

{3) Credits must be assessed as provided in

15-1-101¢1}¢d)."
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Section 4. Section 15-8-301, MCA, is amended to read:

“15-8-301. Statement -- what to contain. (1) The
department of revenue or its agent must require from each
person a statement under ocath setting forth specifically all
the real and personal property owned by such person or in
his possession or under his control at midnight on January
1. Such statement must be in nriting, showing separately:

{a) all property belonging to, claimed by, or in the
possession or under the control or management of such
perscn;

{b} all property belonging te, claimed by, or in the
possession or under the control or management of any firm of
which such person is a member;

{c) all property belonging to, claimed by, or in the
possession or uander the control or management of any
corporation of which such person is president, secretary,
cashier, or managing agent;

(d) the county 1in which such property is situated or
in which it is liable to taxation and (if liable to taxation
in the county in which the statement is made) also the city,
town, school district, road district, or other revenue
districts in which it is situated;

{e) an exact description of all lands in parcels or
subdivisions not exceeding 640 acres each and the sections

and fractional sections of all tracts of land containing

-7-

10

11

12

13

14

15

16

17

18

19

2q

21

22

23

24

25

LC 1123/01

more than 640 acres which have been sectionized by tne

United States government; improvements and personal
prcpertyys-—inetndrng--ati--vesasis;--ateamera;--——and---other
waterceraft; all taxable state, county, city, o©or other

municipal or public bonds and the taxable bonds of any
person, firm, or corporation and deposits of money, gold
dust, or other valuables and the names of the persons with
whom such deposits are made and the places in which they may
be found; all mortgages, deeds of trust, contracts, and
other obligations Dby which a debt is secured and the
property in the county affected thereby;

(£} all solvent credits, secured or unsecured, due or
owing to such person or any firm of which he is a member or
due or owing to any corporation of which he is president,
secretary, cashier, or managing agent;

(g) all depots, shops, stations, buildings, and other
structures erected on the space covered by the right-of-way
and all other prtoperty owned by any person owning or
operating any railroad within the county.

(2) Whenever one member cf a firm or cone of the proper
officers of a corporation has made a statement showing the
property of the firm or corporation, another member of the
firm or another officer need not include such property in
the statement made by him but this statement must show the

name of the person or officer who made the statement in
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which such property is included.

{3) The fact that such statement is not regquired or
that a person has not made such statement, under oath or
otherwise, does not relieve his property from taxation."”

Section 5, Section 15-8-404, MCA, is amended to read:

"15-8-404. Property of particular types of firms. (1)
The perscnal property belonging to the business of a
merchant or of a manufacturer must be listed in the town or
district where his business is carried on.

(2) The personal property of express, transportation,
and stage companiesy-—-steambeata;--vesseta;—-and--other
watercraft must be listed and assessed in the county, town,
or district where such property is usually kept,

{3) The personal property and franchises of gas and
water companies must be listed and assessed in the county,
town, or district where the principal works are located.
Gas and water mains and pipes laid in rocads, streets, or
alleys are personal property.”

Section 6. Section 23-2-512, MCA, is amended to read:

"23-2-512. 1ldentification number. (1) The owner of
each motorbcat or sailboat requiring numbering by this state
shall file an application for number in the office of the
county treasurer where the motorbcat or sailboat is owned or
taxable on forms prepared and furnished by the department cf

justice. The appliication must be signed by the owner of the
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motorboat or sailboat and be accompanied by a fee of $1. Any
alteration, change, or false statement contained in the
application will render the certificate of number void. Upon
receipt of the application in approved CEform, the county
treasurer shall 1issue to the applicant a certificate of
number prepared and furnished by the department of Justice,
stating the number assigned to the motorboat or sailboat and
the name and address of the owner.

t2y-—Before-~filing--the--application--with--the-county
treasurery-the-appiicant--shati--sobmit-—tt-~to--the--county
assessory-—who-shati-enter-con-the-appiicationy-in-a-space-to
be-previded-fer-that-purposer—the-market-value—-—and--taxable
vaitue---of-——the--motorbost--foar--the--yvear--fer--which—-the
eppiication-for-registration—ta-mades

t33(2) The applicant, wupon the flling of the
application, shall pay to the county treasurer the
regiseracion-fee-and-the-peracnat--property-—taxes—-assessed

against--the-motorboat-or-vesset fee in lieu of tax required

for a motocrboat 10 feet in length or longer or a sailboat 12

feet in length or longer for the current year of

registration certification before the application for

registeatten certification or reregistretion recertificarion

may be accepted by the county treasurer.

t4¥({3) Should the ownership of a motorboat or sailboat

change, a new application form with the certification fee

-10-
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must be filed within a reasonable time with the county
treasurer and a new certificate of number assigned in the
same manner as provided for in an original assignment of
number.

t5¥{4) If an agency of the United States government
has 1in force a comprehensive system of identification
numbering for motorboats in the United States, the numbering
system employed pursuant to this part by the department of
justice must be in conformity.

+63(5) Every certificate of number and the license
decals assigned under this part continues in effect for =
period not to exceed 1 year wunless terminated or
discontinued in accordance with the provisions of this part.
Certificates of number and license decals must show the date
of expiration and may be renewed by the owner in the same
manner provided Eor in the initial securing of the
certificate.

t?3(6) Certificates of number expire on December 31 of
each year and may not be in effect unless renewed under this
part.

t8+(7) In event of transfer of ownership, the
purchaser shail furnish the county treasurer notice within a
reasconable time of the acquisition of all or any part of his
interest, other than the c¢reaticn of a security interest, in

a motorboat ¢r sailbeat numbered in this state or of the
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loss, theft, destruction, or abandonment of the motorbcat or
sailboat. The transfer, loss, thefrt, destruction, or
abandonment terminates the certificate of number for the
motorboat or sailbcoat. Reccvery trom theft or transter of a
part interest that dces not affect the owner's right to
operate the motorboat or sailbcat dces not terminate the
certificate of number,

t93(8) A holder of a certificate of number shall
notify the county treasurer within reasonable time if his
address no longer conforms to the address appearing cn the
certificate and furnish the county treasurer with his new
address. The department of justice may provide by rule for
the surrender of the certificate bearing the former address
and its replacement with a certificate bearing the new
address or the alteration of an outstanding certificate to
show the new address of the holder.

t183(9) (a) The number assigned must be painted on or
attached to each ocutboard side of the forward half of the
motorboat or sailbecat or, if there are no such sides, at a
correspending location on  both outboard sides of the
foredeck o©of the motorboat or sailboat. The number assigned
must read from left to right in Arabic numerals and block
characters of good proportion at 1least 3 inches tall
excluding border or trim of a color that contrasts with the

color ©f the background and be so maintained as to ke
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clearly visible and legible. The number may not be placed on
the obscured underside of the flared bow where it cannot be
easily seen from another wvessel or ashore. No numerals,
letters, or devices other than those used in connection with
the identifying number issued may be placed in the proximity
of the identifying number. No numerals, letters, or devices
that might interfere with the ready identification of the
motorboat or sailboat by its identifying number may be
carried as to interfere with the motorboat's or sailboat's
identification. Ko number other than the number and license
decal assigned to a motorboat ¢r sailboat or granted
reciprocity under this part may be painted, attached, or
otherwise displayed on either side of the forward half of
the motorboat or sailboat.

(b) The certificate of number shall be pocket size and
available to federal, state, or local law enforcement
officers at all reascnable times Ffor inspection on the
motorboat or sailboat whenever the motorbeoat or sailboat is
on waters of this state.

{¢) Boat liveries are not required to have the
certificate of number on board each motorboat or sailboat,
but a rental agreement must pe carried on board livery
motorboats or sailboats in place of the certificate of
number.

++%y(1l0)} Fees, other than the fee in lieu of tax,
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collected under this section shall be transmitted to the
state treasurer, who shall deposit the fees in the motorboat
or sailboat certificate identification account of the state
special revenue fund. These fees shall be used only far the
administration and enforcement of this part, as amended.
#32+(11) An owner of a motorboat c¢r sailbeoat must
within a reasonable time notify the department of Jjustice,
giving the motorboat's or sailbeat's identifying number and
the owner's name when thet the motorboat beecomea--documented
as-a-vessei-of-the-dnited-States or sailboat is transferred.
lost, destroyed, abandoned, or frauded or within 60 days

after change of state of principal use or if a motorboat

becomes documented as a vessel of the United States."

Section 7. Section 23-2-515, MCA, is amended to read:
"23-2-515. License decals to be displayed. (1} Every

Montana beat motorboat or sailboat numbered in accordance

with the provisions of 23-2-512 and 23-2-513 shall be
required to display license decals. For this purpose the
county treasurer, upon receipt of a-eertificate--of-—-tax--of
persenat--property-—showing--payment-sf-cax-on-the-motorboat

the fee in lieu of tax for motorboats 10 feet in length or

longer and sailboats 12 feet in length or longer for the

current year, shall issue a pair of decals prepared and
furnished by the department of Jjustice with all new

certificates of number and renewals thereof.

-14-
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{2) The decals shall be of a style and design
prescribed by the department of justice and shall be a color
differing from the preceding year. The license decal will be
serially numbered and have the expiration date of December
31 of the appropriate year printed thereon.

{3} License decals shall be displayed only in the
following manner: one wvalid license decal on each side of
the forward half, 3 inches aft of the identifyiag numbers."”

NEW SECTION. Section 8. Fee in lieu of tax for
motorboats 10 feet in length or longer and sailboats 12 feet
in length or longer. (1) There is a fee in lieu of property
tax as prescribed in [section 9] imposed on motorboats 10
feet in length or longer and sailboats 12 feet in length or
longer. The fee is in addition te the annual fee reguired
by 23-2-512 for filing of the application for a certificate
of number.

(2) The fee imposed by subsection (1} need not be paid
by a dealer for motorboats or sailboats that constitute
inventory of the dealership.

NEW SECTION. Sectlon 9. Fees for motorboats and
sailboats. (1) The owner of a motorboat 10 feet in length or
langer or a sailboat 12 feet in length or longer shall pay a
fee based on the length of the motorboat or sailboat.

{2) The fee for a motorbcat 10 feet in length to 13

feet 11 inches in length or sailboat 12 feet to 13 Ffeet 11
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inches in length is $7.50.

{3) The fee fcor a motorboat or sailboat 14 feet to 15
feet 11 inches in length 1s §15.

(4) The fee for a motorboat or sailboat 16 feet to 16
feet 11 inches in length is §32.

(5} The Efee for a motorboat or sailbecat 17 feet to 18
feet 11 inches in length is $3 a foot or fraction of a foot.

{6) The fee for a motorboat or sailboat 19 feet :1n
length or longer is $4 a foot or fraction of a foot.

HEW SECTION. Secticon 10. Disposition of fees in lieu
cf zax. The county treasurer shall distribute all fees in
lieu of tax collected on motorboats 10 feet in length or
longer and sailboats 12 feet in length or longer pursuant to
[sections 8 and 9] in the relative proportions required by
the levies for state, county, school district, and municipal
purposes in the same manner as personal property taxes are
distributed.

NEW SECTIOMN. Section 11. Penalty -- disposition. (1)
Failure to pay the fee in lieu of tax as provided for in
[section 9] is a misdemeanor, punishable by a fine egual to
50% of the fee in lieu of tax that is due on the motorbocar
or sailbeoat for the current year of registration.

f2) All fines collected pursuant to subsection (1)
must be distributed in the following ratic:

(a) 50% to the general fund of the county in which the

..16..
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motorboat or sailboat is lssued a certification number; and

(b) 50% to the motorboat account of the state special
revenue fund for use by the department in the enforcement of
this part.

NEW SECTION. Section 12. Codification instruction.
Sections B8 through 11 are intended to be codified as an
integral part of Title 23, chapter 2, part 5, and the
provisions of Title 23, chapter 2, part 5, apply to sections
8 through 11.

NEW SECTION. Section 13. Extension of authority. Any
existing authority of the department of revenue or the
department of justice to make rules on the subject of the
provisicns of this act is extended to the provisions of this
act.

NEW SECTION. Section l4. Effective date -
applicability., This act is effective on passage and appraval
and applies to motorboats and sailboats registered on or
after January 1, 1987.

-End-
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB658 , as introduced.

DESCRIPTION OF PROFOSED LEGISLATION:

An act to provide a fee in lieu of property tax for motorboats 10 feet in length or longer and sailboats 12 feet in
length or longer; exempting motorboats less than 10 feet in length from property taxes; providing an immediate '
effective date and a retroactive applicability date.

ASSUMPTIONS: . .

1. The total number of motorboats and sailboats = 30,116 (1986 data).

2. The total taxable value on motorbeats and sailboats = $3,821,167 (1986 data).

3. Distribution of motorbeoats and sailboats - from 10 ft. to less than 14 ft. = 10Z, from 14 ft. to less than
16 ft. = 25%, from 16 ft. to less than 17 ft. = 30%, from 17 ft. to less than 19 ft. = 207, 19 ft. and over
= 15%. '

4, Fee distribution - 10 ft. to < 14 ft. 3012 x $7.50 = $22,590, 14 ft. to < 16 ft. 7529 x $15 = $112,935, 16

ft. to < 17 ft. 9035 x $32 = $289,120, 17 ft. to < 19 ft. 6023 x $54 (aver. 18 ft, x $3) = $325,242, 19 ft.
and over 4517 x $84 (aver. 21 ft. x $4) = $379,428, total fees = $1,129,315,

5. University levy = 6 mills, school equalization = 45 mills, and weighted average levy = 300 mills.

6. Revenues from the fee system are distributed in the same relative proportion as other personal property
taxes.

7. Increased expenditures for decals, registration certificates and postage - $1000 per year. (Department of
Justice)

8. Increase expenditures for enforcement and safety education - $3,300 per year.

g. 800 sailboats will be registered at $1 each a year. (Fish, Wildlife and Parks)
Fines will be $240 a year.

FISCAL IMPACT: FY88 FY89

Current Law Proposed Law Difference Current Law Proposed Law Difference

- Revenue Impact:
Property Tax/Fee in Lieu of Tax

University Levy $ 22,927 $ 22,469 §  (458) $ 22,927 § 21,570 $ (1,357)
School Equalization 171,953 168,528 (3,425) . 171,953 161,787 (10,166)
TOTAL 104,880 190,997 (3,883) $ 104,880 § 183,357  § (11,523)
Boat Registration Fees/Fines (Increase): TFY88 = $1,040 FY89 = $1,040
/ M %gﬁ_/ | AL S
L. DATE ZA 3, / LY DATE M/ % }/ /
DAVID L. HUNTER, WUDGET DIRECTOR i WILLIAM MENAHAN, PRIMARY SPONSOR (A A A

Office of Budget and Program Planning
- Fiscal Note for HBE58

HB &5



‘Fiscal Note Request, HB658. as introduced.

Form BD-15

Page 2

Expenditures vIncrease,: : FY88 FY89
Department of Justice $ 1,000 $ 1,000
Fish, Wildlife and Parks $ 3,300 $ 3,300

EFFECT ON COUNTY OR OTHER LOCAL REVENUE:
The prOposed legislation w0u1d decrease revenues to local governments by $13,152 in FY88 and $5, 512 in FY89.
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AFPPROVED BY COMMITTEE
ON TAXATION

HOUSE BILL NO. 658

INTRODUCED BY MENAHAN, BRCHINI

A BILL FOR AN ACT ENTITLED: "AN ACT TO PRQVIDE A FEE 1IN
LIEU OF PROPERTY TAX FOR MOTORBOATS 10 FEET IN LENGTH OR
LONGER AND SAILBOATS 12 FEET IN LENGTH OR LONGER; EXEMPTING
MOTORBOATS LESS THAN 10 FEET IN LENGTH FROM PROPERTY TAXES;
AMENDING SECTIONS 15-6-146, 15-6-201, 15-8-201, 15-8-301,
15-8-404, 23-2-512, AND 23-2-515, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE AND A-REFROAETIVE AN APPLICABILITY

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-146, MCA, is amended to read:
"15-6-146, Class sixteen property -- description --

taxable percentage, (1) Class sixteen property includes:
tay—-waterecrafer
tb¥(a) all-terrain vehicles [not registered wunder

61-3-301];
te¥(b) harness, saddlery, and other tack equipment;
td¥({c) all other property used for noncommercial

purposes which is not real property or an improvement to

real property and which is not included in another class or

exempt from taxation under Title 15, chapter 6, part 2.

(2} Class sixteen property is taxed ar 11% of its
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market value."

Section 2. Section 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories. (1) The £following
categories of property are exempt from taxation:

(a) the property of:

(i) the United States, the state, counties, cities,
towns, school districts, except, 1if congress passes
legislation that allows the state to tax property owned by
an agency created by congress to transmit or distribute
electrical energy, the property constructed, owned, or
operated by a public agency created by the congress to
transmit or distribute electric energy produced at privately
owned generating facilities (not including rural electric
cooperatives);

(ii) irrigation districts organized under the laws of
Montana and not operating for profit;

(iii} municipal corporations; and

(iv) public libraries;

(k) buildings, with land they occupy and furnishings
therein, owned by a church and used for actual religious
worship or for residences of the c¢lergy, together with
adjacent land reascnably necessary for convenient use of
such buildings;

{c) property used exclusively for agricultural and

horticultural scocieties, for educational purposes, and for

-2- HB 658
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hospitals;

(d) property that meets the following conditions:

(i) is owned and heild by any association or
corporation organized under Title 35, chapter 2, 3, 20, or
21;

(il) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 35, chapter 20, part 3; and

(iii) is not maintained and oaperated for private or
carporate profit;

(e) institutions of purely public charity:;

(€) evidence of debt secured by mortgages of record
upon real or persconal property in the state of Montana;

{g) public art galleries and public observatories not
used or held for private or corporate profit;

{h) all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the family, wused by the
owner for persconal and domestic purposes or for furnishing
or eguipping the family residence;

(i) a truck canopy cover or topper weighing less than
300 pounds and having no accommodations attached. Such
property is also exempt from the fee in lieu of tax.

{3) a bicycle, as defined in 61-1-123, used by the
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owner for personal transportation purposes;

(k) automobiles and trucks having a rated capacity of
three-quarters of a ton ¢r less;

(1) motorcycles and quadricycles;

{m) all watercraft;

tmy{n) Fixtures, buildings, and improvements owned by
a cooperative association or nonprofit corporaticn organized
to furnish potable water to its members or customers for
uses other than the irrigation of agricultural lang;

tn¥{o) the right of entry that is a property right
reserved in land or received by mesne conveyance (exclusive
of leasehold interests), devise, or succession teo enter land
whose surface title is held by ancther to explore, prospect,
or dig for oil, gas, coal, or minerals;

to¥{p) property owned and used by a corporation or
association organized and operated exclusively for the care
of the developmentally disabled, mentally ill, or
vocationally handicapped as defined in 18-5-101, which is
not operated for gain or profit; and

tp¥(g) all farm buildings with a market value of less
than $500 and all agricultural implements and machinery with
a market value of less than §$100.

(2) (a) The term "institutions of purely public
charity" includes organizations owning and operating

facilities for the care of the retired or aged or

~4- HB 658
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chronically ill, which are not operated for gain or profit.

(b} The terms ‘“public art galleries" and "public
observatories" include only those art galleries and
observatories, whether of public or private ownership, that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only.

(3) The following portions of the appraised value of a
capital investment made after January 1, 1979, in a
recognized nonfossil form of energy generation, as defined
in 15-32-102, are exempt from taxation for a period of 10
years following installation of the property:

(a) $20,000 in the case of a single-family residential
dwelling;

{b) $100,000 in the case of a multifamily residential
dwelling or a nonresidential structure. ({Subsection (1)({p)
[now (1){qgq)] applicable to taxable years beginning after
December 31, 1985--sec. 4, Ch., 463, L. 1985.)"

Section 3. Section 15-8-201, MCA, is amended to read:

"15-8-201. General assessment day. (1} The department
of revenue or its agent must, between January 1 and the
second Monday of July in each year, ascertain the names of
all taxable inhabitants and assess all property subject to
taxation in each county. The department or its agent must
assess property to the person by whom it was owned or

claimed or in whose possession or control it was at midnight
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of January 1 next preceding, It must also ascertain and
assess all mobile homes arriving in the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposed owner of real property, however,
renders the assessment invalid.

(2) The procedure provided by this section Mmay not
apply to:

{a) motor vehicles that are required by 15-8-202 to be
assessed on January 1 or upon their anniversary registration
date;

(b) automobiles and trucks having a rated capacity of
three-quarters of a ton or less;

(c) motor homes and travel trailers subject to a fee
in lieu of property tax;

{d) motorcycles and quadricycles;

e watercraft;

ter(f) 1livestock;

t£¥(g9) property defined in 61-1-104 as "special mobile
equipment” that is subject to assessment Eor personal
property taxes on the date that application is made for a
special mobile equipment plate; and

tg¥{h) mobile homes held by a distributor or dealer of
mobile homes as a part of his stock in trade.

(3) Credits must be assessed as provided in

15-1-10Ll(1)(a)."

-6~ HB 658
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Section 4. Section 15-B-301, MCA, is amended to read:

"15-8-301. Statement -- what to c¢ontain. (1) The
department of revenue or its agent must require from each
person a statement under oath setting forth specifically all
che real and personal property owned by such person or in
his possession or under his control at midnight on January
1. Such statement must be in writing, showing separately:

(a} all property belonging to, claimed by, or in the
possession or under the control or management of such
person;

(b} all property belonging to, claimed by, or in the
possession or under the control or management of any firm of
which such person is a member;

{(c) all property belonging to, claimed by, or in the
possession or under the contrel or management of any
corporation of which such person is president, secretary,
cashier, or managing agent;

{d) the county in which such property is situated or
in which it is liable to taxation and (if liable to taxation
in the county in which the statement is made) alsc the city,
town, school district, road district, or other revenue
districts in which it is situated;

(e} an exact description of all lands in parcels or
subdivisions not exceeding 640 acres each and the sections

and fractional sections of all tracts of land containing
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more than 640 acres which have been sectionized by the
United States government; improvements and personal
propertyr--t+aciuding--ati--vesseis;--steamers;-—-~and-——other
watercrafe; all taxable state, county, city, or other
municipal or public bonds and the taxable bonds of any
person, firm, or corporation and deposits of money, gold
dust, or other valuables and the names of the persons with
whom such deposits are made and the places in which they may
be found; all mortgages, deeds of trust, contracts, and
other obligations by which a debt is secured and the
property in the county affected thereby;

(£) all solvent credits, secured or unsecured, due or
owing to such person or any firm of which he is a member or
due or owing to any corporation of which he is president,
secretary, cashier, or managing agent;

(g) all depots, shops, stations, buildings, and other
structures erected on the space covered by the right-of-way
and all other property owned by any person owning or
operating any railroad within the county,

{2} Whenever one member of a firm or cne of the proper
officers of a corporation has made a statement showing the
property of the firm or corporation, another member of the
firm or another officer need not include such property in
the statement made by him but this statement must show the

name of the person or officer who made the statement in
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which such property is included.

(3} The fact that such statement is not reguired or
that a perscn has not made such statement, under oath or
otherwise, does not relieve his property from taxation."

Section 5. Section 15-8-404, MCA, is amended to read:

"15-8-404. Property of particular types of firms. (1)
The personal property belonging to the business of a
merchant or of a manufacturer must be listed in the town or
district where his business is carried on.

{2) The personal property of express, transportation,
and stage companiesy-—-—steamboatsy;——-vessaela;-—and-—-other
watercraft must be listed and assessed in the county, town,
or district where such property is usually kept.

(3) The personal property and franchises of gas and
water companies must be listed and assessed in the county,
town, or district where the principal works are located.
Gas and water mains and pipes laid in roads, streets, or
alleys are personal property."

Section 6. Section 23-2-512, MCA, is amended to read:

"23-2-512. ldentification number. (1) The owner of
each motorboat or sailboat requiring numbering by this state
shall file an application for number in the office of the
county treasurer where the motorboat or sailboat is owned or
taxabte on forms prepared and furnished by the department of

justice. The application must be signed by the owner of the
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motorboat or sailboat and be accompanied by a fee of 81 §2.
Any alteration, change, or false statement contained in the
application will render the certificate of number void. Upon
receipt of the application in approved form, the county
treasurer shall issue to the applicant a certificate of
number prepared and furnished by the department of justice,
stating the number assigned to the motorboat or gailboat and
the name and address of the owner.

t2)--Before-fiting--the--appitecatiron——-with--the——county
treasurery--the--appticant--shatt--submit--it--to-the-county
assesscr;-who-shaitl-enter-on-the-appiticationy-in-a-apace--te
bBe--provided--for-that-purpose;-the-marker-vatue-and-taxabie
vaige-——of--the--motorbsat——for--the--year-—for--—which--—the
appiicatron-for-registration-is-mades

£33(2) The applicant, upon the filing of the
application, shall pay to the county treasurer the
registration——fee--and--the-personat-property-taxes-susessed

egainst-the-motorboat-or-vesset fee in lieu of tax reguired

for a motorboat 10 feet in length or longer or a sailboat 12

feet in length or longer for the current vyear of

reqiseration certification before the application for
registration certification or reregistration recertification
may be accepted by the county treasurer.

t43(3) Should the ownership of a motorboat or sailboat

change, a new application form with the certification fee

-10- HB 658
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must be Filed within a reasonable time with the county
treasurer and a new certificate of number assigned in the
same manner as provided for in an original assignment of
number.

t5¥(4) If an agency of the United States government
has in force a comprehensive system of identification
numbering for motorboats in the United States, the numbering
system employed pursuant to this part by the department of
Justice must be in conformity.

t63(5) Every certificate of number and the license
decals assigned under this part continues in effect for a
period not to exceed 1 year unless terminated or
discontinued in accordance with the provisions of this part.
Certificates of number and license decals must show the date
of expiration and may be renewed by the owner in the same
manner provided for in the initial securing of the
certificate.

t#+{6) Certificates of number expire on December 31 of
each year and may not be in effect unless renewed under this
part.

t8¥(7) 1In avent of transfer of ownership, the
purchaser shall furnish the county treasurer notice within a
reasonable time of the acquisition of all or any part of his
interest, other than the creation of a security interest, in

a motorboat or sailboat numbered in this state or of the
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logss, theft, destruction, or abandonment of the motcrbecat or
sailboat. The transfer, 1loss, theft, destruction, or
abandonment terminates the certificate of number for the
motorboat or sailboat. Recovery from theft or transfer of a
part interest that does not affect the owner's right to
operate the motorboat or sailboat does not terminate the
certificate of number.

t9¥(8) A holder of a certificate of number shall
notify the county treasurer within reasonable time if his
address no longer conforms to the address appearing on the
certificate and furnish the county treasurer with his new
address. The department of justice may provide by rule for
the surrender of the certificate bearing the former address
and its replacement with a certificate bearing the new
address or the alteration of an outstanding certificate to
show the new address of the holder.

t38¥(9) (a) The number assigned must be painted on or
attached to each outboard side of the forward half of the
motorbeoat or sailboat or, if there are no such sides, at a
corresponding location on both outbocard sides of the
foredeck of the motorboat or sailboat. The number assigned
must read from left to right in Arabic numerals and block
characters of goed proportion at least 3 inches tall
excluding border or trim of a color that contrasts with the

color of the background and be 80 maintained as to be
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clearly visible and legible. The number may not be placed on
the obscured underside of the flared bow where it cannot be
easily seen from another vessel or ashore. No numerals,
letters, or devices other than those used in connection with
the identifying number issued may be placed in the proximity
aof the identifying number. Ho numerals, letters, or devices
that might interfere with the ready identification of the
motorboat or sailboat by its identifying number may be
carried as to interfere with the motorboat's or sailboat's
identification. No number other than the number and license
decal assigned to a motorboat or sailboat or granted
reciprocity wunder this part may be painted, attached, or
otherwise displayed on either side of the forward half of
the motorboat or sailboat.

{b) The certificate of number shall be pocket size and
available to federal, state, or 1local 1law enforcement
officers at all reasonable times for inspection on the
motorboat or _sailboat whenever the motorboat or sailboat is
on waters of this state.

{c) Boat liveries are not required to have the
certificate o©of number on board each motorboat or sailboat,
but a rental agreement must be carried on board 1livery
motorboats or sailboats in place of the certificate of
number .

+333(10) Fees, other than the fee in 1lieu of tax,
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collected under this section shall be transmitted to the
state treasurer, who shall deposit the fees in the motorboat
or sailboat certificate identification account of the state
special revenue fund. These fees shall be used only for the
administration and enforcement of this part, as amended.
t¥23(11} An owner of a motorboat or sailboat must
within a reascnable time notify the department of justice,
giving the motorboat's or sailboat's identifying number and
the owner's name when that the motorboat becomes-documented
as-a-vessei-of-the-Bnited-States or sailboat is transferred,
lost, destroyed, abandoned, or frauded or within 60 days

after change of state of principal use or if a motorboat

becomes documented as a vessel of the United States.”

Section 7. Section 23-2-51%, MCA, is amended to read:
"23-2-515. License decals to be displayed. (1) Every

Montana boat motorboat or sailboat numbered in accordance

with the provisions of 23-2-512 and 23-2-513 shall be
required to display license decals. For this purpose the
county treasurer, upon receipt of a-certificate-of-tax-of
personal-property-showing-payment-of-tax-—-on-—-the--metorboat

the fee in lieu of tax for motorboats 10 feet in length or

longer and sailboats 12 feet in length or 1longer for the

current year, shall issue a pair of decals prepared and
furnished by the department of justice with all new

certificates of number and renewals thereof.
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(2) The decals shall be of a style and design
prescribed by the department of justice and shall be a color
differing from the preceding year. The license decal will be
serially numbered and have the expiration date of December
31 of the appropriate year printed thereon.

{3) License decals shall be displayed only in the
following manner: one valid license decal on each side of
the forward half, 3 inches aft of the identifying numbers."

NEW SECTION. Section 8. Fee in lieu of tax for
motorboats 10 feet in length or longer and sailboats 12 feet
in length or longer. (1) There is a fee in lieu of property
tax as prescribed in [section 9] imposed on motorboats 10
feet in length or longer and sailboats 12 feet in length or
longer. The fee is in addition to the annual fee regquired
by 23-2-512 for filing of the application for a certificate
of number.

(2) The fee imposed by subsection {1) need not be paid
by a dealer for motorboats or sailboats that constitute
inventory of the dealership.

NEW SECTION. Section 9. Fees for motorboats and
sailboata. (1) The owner of a motorboat 10 feet in length or
longer or a sailboat 12 feet in length or longer shall pay a
fee based on the length of the motorboat or sailboat.

{2) The fee for a motorboat AT LEAST 10 feet in length

to-i3-feet-iit-inches BUT LESS THAN 14 FEET in length or

-15- HB 658
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sailboat AT LEAST 12 feet to-13-feet-ii-inches IN LENGTH BUT

LESS THAN 14 FEET in length is $7.50.

{31) The fee for a motorboat or sailboat AT LEAST 14

feet to-i5-feet~it-tnches IN LENGTH BUT LESS THAN 16 FEET in

length is $15.
{4) The fee for a motorboat or sailboat AT LEAST 16

feet to-16-feet-1ti-itnches IN LENGTH BUT LESS THAN 17 FEET in

length is $32,
{5} The fee for a motorboat or sailboat AT LEAST 17

feet eo-if-feebt-i3¥-inehes IN LENGTH BUT LESS THAN 19 FBET in

length is $3 a foot or fracticon of a foot.

{6) The fee for a motorboat or sailboat 19 feet in
length or longer is $4 a foot or fraction of a foot,

NEW SECTION. Section 10. Disposition of fees in lieu
of tax. The county treasurer shall distribute all fees in
lieu of tax collected on motorboats 10 feet in length or
longer and sailboats 12 feet in length or longer pursuant to
[sections B and 3] in the relative proportions required by
the levies for state, county, school district, and municipal
purposes in the same manner as personal property taxes are
distributed.

NEW SECTION. Section 11. Penalty -- disposition. (1)
Failure to pay the fee in lieu of tax as provided for in
[section 9} is a misdemeanor, punishable by a fine equal to

56%--of FIVE TIMES the fee in lieu of tax that is due on the

~16— HB 658
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motorboat or sailboat for the current year of registration.

(2) All fines collected pursuant to subsection (1)
must be distributed in the following ratio:

{a) 50% to the general fund of the county in which the
motorboat or sailboat 1s issued a certification number; and

{b} 90% to the motorboat account of the state special
revenue fund for use by the department in the enforcement of
this part.

NEW SECTION. Section 12. Cecdificatien instruction,
Sections 8 through 11 are intended to be codified as an
integral part of Title 23, chapter 2, part 5, and the
provisions of Titlge 23, chapter 2, part 5, apply to sections
8 through 1il.

NEW SECTION. Section l3. Extension of authority. Any
existing authority of the department of revenue or the
department of Jjustice to make rules on the subject of the
provisions of this act is extended to the provisions of this
act.

NEW SECTION. Section 14, Effective date -
applicability. This act is effective on passage and approval
and applies to motorboats and sailboats registered on or
after January 1, 1967 1988.

-End-
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HOUSE BILL NO. 658
INTRODUCED BY MENAHAN, BACHINI, MERCER, BRANDEWIE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE A. FEE 1IN
LIEU OF PROPERTY TAX FOR MOTORBOATS 10 FEET IN LENGTH OR
LONGER AND SAILBOATS 12 FEET IN LENGTH OR LONGER; EXEMPTING
MOTORBOATS LESS THAN 10 FEET IN LENGTH FROM PROPERTY TAXES;
AMENDING SECTIONS 15-6-146, 15-6-201, 15-8-201, 15-8-301,
15-8-404, 23-2-512, AND 23-2-515, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE AND A-REFROAC¥IVE AN APPLICABILITY

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-146, MCA, is amended to read:
"15-6-146. Class sixteen property -- description --

taxable percentage. (l)} Class sixteen property includes:
tay--watercrafts
tb¥{a) all-terrain vehicles [not registered under

61-3-301];
te3{b) harness, saddlery, and other tack equipment;
td¥{cj all other property used for noncommercial

purposes which is not real property or an improvement to

real property and which is not included in another class or

exempt from taxation under Title 15, chapter 6, part 2.

(2) Class sixteen property is taxed at 11% of its
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market value.™

Section 2. Section 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories, (1) The following
categories of property are exempt from taxation:

{a) the property of:

(i) the United States, the state, Counties, cities,
towns, school districts, except, if congress passes
legislation that allows the state to tax property owned by
an agency created by congress to transmit or distribute
electrical energy, the property constructed, owned, or
operated by a public agency created by the congress to
transmit or distribute electric energy produced at Privately
owned generating facilities (not including rural electric
cooperatives);

(ii) irrigation districts organized under the laws of
Montana and not operating for profit;‘

(iii) municipal corporations; and

{iv) public libraries;

(b) buildings, with land they cccupy ang furnishings
therein, owned by a church and used for actual religious
worship or for residences of the clergy, together with
adjacent land reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agricultural and

horticultural societies, for educational purposes, and for

-2- HB 658
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hospitals;

(d)} property that meets the following conditions:

(i) is owned and held by any association or
corporation organized under Title 35, chapter 2, 3, 20, or
21;

{ii) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 3%, chapter 20, part 3; and

{iii) is not maintained and operated for private or
corporate profit;

{(e) institutions of purely public charity;

(f) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

(g} public art galleries and public observatories not
used or held for private or corporate profit;

{h} all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparél of members of the family, used by the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

{i) a truck canopy cover or topper weighing less than
300 pounds and having no accommodaticons attached. Such
property is alsc exempt from the fee in lieu of tax.

{j}) a bicycle, as defined in 61-1-123, wused by the

_3- HB 658
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owner for personal transportation purposes;
(k) automobiles and trucks having a rated capacity of
three—quarters of a ton or less:
< (1) motorcyclés and quadricycles;

(m}) all watercraft;

tay(n} fixtures, buildings, and improvements owned by
a cooperative association or nonprofit corporation organized
to furnish potable water to its members or customers for
uses other than the irrigation of agricultural land;

tn¥{o) the right of entry that is a property right
reserved in land or received by mesne conveyance {exclusive
of leasehold interests), devise, or succeesion to enter land
whose surface title is held by another to explore, prospect,
or dig for oil, gas, coal, or minerals;

ter(p) property owned and used by a corporation or
association organized and operated exclusively for the care
of the developmentally disabled, mentally ili, or
vocationally handicapped as defined in 18-5-101, which is
not operated for gain or profit; and

tpr{g) all farm buildings with a market value of less
than $500 and all agricultural implements and machinery with
a market value of less than $100,

(2) {a) The term "institutions of purely public
charity” includes organizations owning and operating

facilities for the care of the retired or aged or
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chronically iil, which are not operated for gain or profit.

{b) The terms "public art galleries" and "public
observateries® include only those art galleries and
observatories, whether of public or private ownership, that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only.

(3) The following portions of the appraised value of a
capital investment made after January 1, 1979, in a
recognized nonfossil form of energy generation, as defined
in 15-32-102, are exempt from taxation for a period of 10
years following installation of the property:

fa}) $20,000 in the case of a single-family residential
dwelling;

(b) $100,000 in the case of a multifamily residential
dwelling or a nonresidential structure. (Subsection (1}(p)
[now (1)(g))] applicable to taxable years befginning after
Decenber 31, 198%--sec. 4, Ch. 463, L. 1985.)"

Section 3. Section 15-8-201, MCA, is amended to read:

"15-8-201. General assessment day. (1) The department
of revenue or its agent must, between January 1 and the
second Maonday of July in each yeatr, ascertain the names of
all tazxable inhabitants and assess all property subject to
taxation in each county. The department or its agent must
assess property to the person by whom it was owned or

claimed or in whose possession or control it was at midnight
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of January 1 next preceding. It must also ascertain and
assess all mobile homes arriving in the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposed owner of real Property, however,
renders the assessment invalid.

(2} The procedure provided by this section may not
apply to:

{a} motor vehicles that are required by 15-8-202 to be
assessed on January 1 or upon their anniversary registration
date;

{b) automobiles and trucks having a rated capacity of
three—quarters of a ton or less;

(c) motor homes and travel trailers subject to a fee
in lieu of property tax;

(d) motorcyeles and quadricycles;

(e} watercraft;

tey{f) 1livestock;

t£3{g) property defined in 61-1-104 as “"special mobile
equipment” that is subject to assessment for personal
property taxes on the date that application is made for a
special mobile eguipment plate; and

t9¥{h) mobile homes held by a distributor or dealer of
mobile homes aé 4 part of his stock in trade.

(3) Credits must  be assessed as provided in
15-1-101(1)(d}."
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Section 4. Section 15-8-301, MCA, is amended to read:

"15-8-301. Statement -~ what to contain. (1) The
department of revenue or its agent must require from each
person a statement under oath setting forth specifically all
the real and personal property owned by such person or in
his possession or under his control at midnight on January
1. Such statement must be in writing, showing separately:

(a) all property belonging to, claimed by, or in the
poésession or under the control or management of Ssuch
person;

(b) all property belonging to, claimed by, or in the
possession or under the control or management of any firm of
which such person is a member;

{c} all property belonging to, claimed by, or in the
possessicn or under the centrol or management of any
corporation of which such person is president, sgecretary,
cashier, or managing agent;

(d) the county in which such property is situated or
in which it is liable to taxation and {if liable to taxation
in the county in which the statement is made) alsc the city,
town, schcol district, road district, or other revenue
districts in which it is slituated;

(e) an exact description of all lands in parcels or
subdivisions not exceeding 640 acres each and the sections

and fractional sections of all tracts of land containing
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more than 640 acres which have baeen sectionized by the
United States government; improvements and personal
propertyr--inc1uding~—aii--vesseisr—-oteanerar;--and—-—other
watercrafe; all taxable state, county, city, or other
municipal or public bonds and the taxable bonds of any
person, firm, or corporation and deposits of money, gold
dust, or other valuables and the names of the persons with
whom such deposaits are made and the places in which they may
be found; all mortgages, deeds of trust, contracts, and
other obligations by which a debt is secured and the
property in the county affected thereby;

(£} all solvent credits, secured or unsecured, due or
owing to such person or any firm of which he is‘a member or
due or owing to any corporation of which he is president,
secretary, cashier, or managing agent;

(g9) all depots, shops, stations, buildings, and other
structures erected on the space covered by the right-of-way
and all other property owned by any persen owning or
operating any railroad within the county.,

(2) Whenever one member of a firm or one of the proper
officers of a corporation has made a statement showing the
property of the firm or corporation, another member of the
firm or another officer need not include such property in
the statement made by him but this statement must show the

name of the person or oFfficer who made the statement in
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which such property is included.

(3) The fact that such statement is not required or
that a person has not made such statement, under ocath or
otherwise, does not relieve his property from taxation.™

section 5. Section 15-8-404, MCA, is amended to read:

*15-8-404. Property of particular types of firms. (1)
The personal property belonging to the business of a
merchant or of a manufacturer must be listed in the town or
district where his business is carried on.

(2) The personal property of express, transportation,
and stage companiesy---ateamboats;--vesseis;--and--ather
watercraft must be listed and assessed in the county, town,
or district where such property is usually kept.

(3} The personal property and franchises of gas and
water companies must be listed ana assesséd in the county,
town, or district where the principal works are located.
Gas and water mains and pipes laid in recads, streets, or
alleys are perscnal property."

Section 6. Section 23-2-512, MCA, is amended to read:

%23-2-512, Identification number. (1) The owner of
each motorbeoat or sailboat requiring numbering by this state
shall file an application for number in the office of the
county treasurer where the motorboat or sailboat is owned er
taxable on forms prepared and furnished by the department of

justice. The application must be signed by the owner of the
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motorboat or sailboat and be accompanied by a fee of 9% §2.
Any alteration, change, or false statement contained in the
application will render the certificate of number void, Upon
receipt of the application in approved form, the county
treasurer shalil isgue to the applicant a certificate of
number prepared and furnished by the department of justice,
stating the number assigned to the motorboat or sailboat and
the name and address of the owner.

f21--Befofe-!iiing~-the--nppifcabion——with——the——eounty
treasurer7v-the——appiicant——shaii—-suhnit——QE—-te—the—caunty
a:seaaerT—vho—shail-enter—on-the*appiicatéenr—in-a-spaee——te
be-—provided--Eer—that—purpase7-the-unrket-vaiue-and*taxabie
vatue--of——the--moterboat--for--the--year—-for---which-—-she
appiteation-for-registration-ia-mader

+33(2) The applicant, upon the filing of the
application, shall pay to the county treasurer the
registration—-Eee--and——the-persona}-ptoperty-taxes-aase::ed

against-the-motorboat-sr-vesset Fee in lieu of tax required

for a motorboat 10 feet in length or longer or a sailboat 12

feat in length or 1longer for the current year of

registration certification before the application for

registration certification or reregiseration recertification

may be accepted by the county treasurer.

t4y{3) Should the ownership of a motorboat or sailboat

change, a new application form with the certification fee
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must be filed within a reasonable time with the county
treagsurer and a new certificate of number assigned in the
same manner as provided for in an original assignment of
number . ’

+5¥{4) 1f an agency of the United States government
has in force a comprehensive system of identification
numbering for motorboats in the United States, the numbering
system employed pursuant to this part by the department of
justice must be in conformity.

t63({5) Every certificate of number and the license
decals assigned under this part continues in affect for a
period not to exceed 1 year unless terminated or
discontinued in accordance with the provisions of this part.
Certificates of number and license decals must show the date
of expiration and may be renewed by the owner in the same
manner provided for in the initial securing of the
certificate.

t#¥(6) Certificates of number expire on December 31 of
each year and may not be in effect unless renewed under this
part.

£8¥(7) 1In event of transfer of ownership, the
purchaser shall furnish the county treasurer notice within a
reasonable time of the acguisition of all or any part of his
interest, other than the creation of a security interest, in

a motorboat or sailboat numbered in this state or of the
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loss, theft, destruction, or abandonment of the motorboat or
sailbeat. The transfer, 1loss, theft, destruction, or
abandonment terminates the certificate of number for the
motorboat or sailboat. Reccovery from theft or transfer of a
part interest that does not affect the owner's right to
operate the motorboat or sailboat does not terminate the
certificate of number.

t9¥(8) A holder of a certificate of number shall
notify the county treasurer within reascnable time if his
address no longer conforms to the address appearing on the
certificate and furnish the county treasurer with his new
address. The department of justice may provide by rule for
the surrender of the certificate bearing the former address
and its replacement with a certificate bearing the new
address or the alteration of an outstanding certificate to
show the new address of the holder.

t+67(9) (a) The number assigned must be painted on or
attached to each outboard side of the forward half of the
motorboat or gailboat or, if there are no such sides, at a
corresponding location on both outboard sides of the
foredeck of the motorboat or sailboat. The number assigned
must read from left to right in Arabic numerals and block
characters of good proportion at least 3 inches tall
excluding border or trim of a color that contrasts with the

color of the background and be so maintained as to be
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clearly visible and legible. The number may not be placed on
the obscured underside of the flared bow where it cannot be
easily seen from another vessel or ashore. No numerals,
letters, or devices other than those used in connection with
the identifying number issued may be placed in the proximity
of the identifying number. No numerals, letters, or devices
that might interfere with the ready identification of the
motorboat or _sailboat by its identifying number may be
carried as to interfere with the motorboat’'s or sailbeoat's
identification. No number other than the number and license
decal assigned to a motorboat or sailboat or granted
reciprocity under this part may be painted, attached, or
otherwise displayed on either side of the forward half of
the motorboat or sailboat.

{by The certificate of number shall be pocket size and
available to federal, state, or local law enforcement
officers at all reasonable times for inspection on the
motorboat or sailboat whenever the motorboat or sailbeat is
on waters of this state.

(c) Boat 1liveries are not reguired to have the
certificate o©of number on board each motorboat or sailboat,
but a rental agreement must be carried on board livery
motorboats or sailboats in place of the certificate of
number .

t23¥(10) Fees, other than the fee in lieu of tax,
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collected under this section shall be transmitted to the
state treasurer, who shall deposit the fees in the motorboat
or sailboat certificate identification account of the state
special revenue fund. These fees shall be used only for the
adﬁinistration and enforcement of this part, as amended.
t¥2¥(11) An owner of a motorboat or sailboat must
within a reasonable time notify the department of justice,
giving the motorboat's or sailboat's identifying number and
the owner's name when that the motorboat becemes-documented
as-a-vessei-of-the-Bnited-States or sailboat is transferred,

lost, destroyed, abandoned, or frauded or within 60 days

after change of state of principal use or if a motorboat

becomes documented as a vessel of the United States.™

Section 7, Section 23-2-515, MCA, is amended to read:
"23-2-515. License decals to be displayed. (1) Every

Montana boat motorboat or sailboat numbered in accordance

with the provisions of 23-2-512 and 21-2-513 shall be
required to display license decals. For this purpose the
county treasurer, upon receipt of a-certificate-of-tax-of
persenai-property-showing-payment-of-tax—-on—-the-—-metorboat

the fee in lieu of tax for motorboats 10 feet in length or

longer and sailboats 12 feet in length or longer far the

current year, shall issue a pair of decals prepared and
furnished by the department of Justice with all new

certificates of number and renewals thereof.

-14- HB 658



w o N e W N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

EB 0658/03

(2) The decals shall be of a style and design
prescribed by the department of justice and shall be a cclor
differing from the preceding year. The license decal will be
serially numbered and have the expiration date of December
31 of the appropriate year printed thereon.

(2) License decals shall be displayed only in the
following manner: one valid license decal on each side of
the forward half, 3 inches aft of the identifying numbers."

NEW SECTION. Section 8. Fee in lieu of tax for
motorboats 10 feet in length or longer and sailboats 12 feet
in 1length or longer. (1) There is a fee in lieu of property
tax as prescribed in [section 9] imposed on motorboats 10
feet in length or longer and sailboats 12 feet in length or
longer, The fee is in addition to the annual £fee required
by 23-2-512 for filing of the application for a certificate
of number. .

(2) The fee imposed by subsection (1) need not be paid
by a dealer for motorbeoats or sailboats that constitute
inventory of the dealership.

NEW SECTION. Section 9, Fees for motorboats and
sailboats. (1)} The owner of a motorboat 10 feet in length or
longer or a sailboat 12 feet in length or longer shall pay a
fee based on the length of the motorboat or sailboat,

{2) The fee for a motorhoat AT LEAST 10 feet in length

to-13-feet-13-inches BUT LESS THAN 14 PEET in length or
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sailboat AT LEAST 12 feet te-i3-feet-1i-inchas IN LENGTH BUT

LESS THAN 14 FEET in length is §$7.50.

(3} The fee for a motorboat or sailboat AT LEAST 14

feet te-15-feet-il-inches IN LENGTH BUT LESS THAN 16 FEET in

length is $15§,
(4) The fee for a motorboat or sailbcat AT LBAST 16

feet to-16-feet-ii-inches IN LENGTH BUT LESS THAN 17 FEET in

length is $32.
{(5) The £fee for a motorboat or sailboat AT LEAST 17

feet to-iB-feet-ti-~inches IN LENGTH BUT LESS THAN 19 FEET in

length is $3 a foot or fraction of a foot.

(6) The fee for a motorboat or sailboat 19 feet in
length or longer is $4 a foot or fraction of a foot.

NEW SECTION. Section 10. Disposition of fees in lieu
of tax. The county treasurer shall distribute all fees in
lieu of tax collected on motorboats 10 feet in length or
longer and sailboats 12 feet in length or longer pursuant to
[sections 8 and 9] in the relative proportions required by
the levies for state, county, school district, and aunicipal
purposes in the same manner as personal property taxes are
distributed.

NEW SECTION. Section 11. Penalty -- disposition. (1)
Failure to pay the fee in lieu of tax as provided for in
[section 2] is a misdemeanor, punishable by a fine equal to

58¥%-——of FIVE TIMES the fee in lieu of tax that is due on the
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motorboat or sailboat for the current year of registration.
(2) All fines collected pursuant to subsection {1)
must be distributed in the following ratio:
{a) 50% to the general fund of the county in which the
motorboat or sailboat is issued a certification number; and
(b} 650% to the motorboat account cof the state special

revenue fund for use by the department in the enforcement of

this part.

NEW SECTION. Section 12. Codification instruction.
Sections 8 through 11 are intended tc be codified as an
integral part of Title 23, chapter 2, part 5, and the
provisions of Title 23, chapter 2, part 5, apply to sections
8 through 11,

NEW SECTION, Section 13. Extension of authority. Any
existing authority of the department of revenue or the
department of justice to make rules on the subject of the
provisions of this act is extended to the provisions of this
act.

NEW SECTION. Section 14. Effective date -
applicability. This act is effective on passage and approval
and applies to motorboats and sailboats registered on or
after January 1, 3967 1988.

-End-
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HOUSE BILL NO. 658

INTRODUCED BY MENAHAN, BACHINI, MERCER, BRANDEWIE

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE A FEE 1IN
LIEU OF PROPERTY TAX FOR MOTORBOATS 10 FPEET IN LENGTH OR
LONGER AND SAILBOATS 12 FEET IN LENGTH OR LONGER; EXEMPTING
MOTORBOATS LESS THAN 10 FEET IN LENGTH FROM PROPERTY TAXES;
BMENDING SECTIONS 15-6-146, 15-6-201, 15-8-201, 15-8-301,
15-B-404, 23-2-512, AND 23-2-515, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE AND A-REYROAEYIVE AN APPLICABILITY

DATE. "™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-146, MCA, is amended to read:
“15-6-146. Class sixteen property -- description --

taxable percentage. (1) Class sixteen property includes:
ta}y--watercraftes
th¥fa} all-terrain vehicles [not registered under

61-3-301);
te}(b} harness, saddlery, and other tack equipment;
td¥{c) all other property used for noncommercial

purposes which 1is not real property or an improvement to

real property and which is not included in another class or

exempt from taxaticn under Title 15, chapter 6, part 2.

{2) Class sixteen property is taxed at 11% of its
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market value."

Section 2. Section 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories. (1) The following
categories of property are exempt from taxation:

(a) the property of:

(i) the United States, the state, counties, cities,
towns, schaol districts, except, if congress passes
legislation that allows the state to tax property owned by
an  agency created by congress to transmit or distribute
electrical energy, the property constructed, owned, or
operated by a public agency c¢reated by the congress to
transmit or distribute electric energy produced at privately
owned generating facilities (not  including rural electrie
cooperatives);

(ii) irrigation districts organized under the laws of
Montana and not operating for profit;

(iii) muricipal corporations; and

{iv) public libraries;

(b} buildings, with land they occupy and furnishings
therein, owned by a church and used for actual religious
worship or for residences of the clergy, together with
adijacent land reasonably necessary for convenient use of
such buildings;

(¢c) property used exclusively for agricultural and

horticultural societies, for educational purposes, and for

-2- HE 658
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hospitals;

(d) property that meets the following conditions:

(i} is owned and held by any association or
corporation organized under Title 35, chapter 2, 3, 20, or
21;

{il1) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 35, chapter 20, part 3; and

(iii) is not maintained and operated Ffor private or
corporate profit;

{e) institutions of purely public charity;

{f}) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

{(g) public art galleries and public observatories not
used or held for private or corporate profit;

th) all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparél of members of the family, wused by the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

(i) a truck canopy cover or topper weighing less than
360 pounds and having no accommodations attached. Such
property is also exempt from the fee in lieu of tax.

{j} a bicycle, as defined in 61-1-123, used by the
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owner for personal transportation purposes;

(k} automobiles and trucks having a rated capacity of
three-quarters of a ton or less:

{1) motorcycles and quadricycles;

{m) all watercraft;

fmy{n) fixtures, buildings, and improvements owned by
a4 cooperative association or nonprofit corporation organized
to furnish potable water to its members or customers for
uses other than the irrigation of agricultural land;

tny{o) the right of entry that is a property right
reserved in land or received by mesne conveyance (exclusive
of leasehold interests), devise, or succession to enter land
whose surface title is held by another to explore, prospect,
or dig for ©il, gas, coal, or minerals;

toy{p) property cwned and used by a corporation or
association organized and operated exclusively for the care
of the developmentally disabled, mentally ill, ar
vocationally handicapped as defined in 18-5-101, which is
not operated for gain or profit; and

tprlg) all farm buildings with a market value of less
than $500 and all agricultural implements and machinery with
a market value of less than $100.

(2) (a) The term "institutions of purely public
charity" includes organizations awning and operating

facilities for the care of the retired or aged or
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chronically ill, which are not operated for gain or profit.

{b) The rerms ‘"public art galleries” and ‘“public
observatories” include orly those art galleries and
observatories, whether of public or private ownership, that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only.

13) The following portions of the appraised value of a
capital investment made after January 1, 1979, in a
recognized nonfossil form of enerqgy aeneration, as defined
in 15-32-102, are exempt from taxation for a period of 10
years following installation of the property:

{(a) $20.000 in the case of a single-family residential
dwelling;

(b} $160,000 in the case of a multifamily residential
dwelling or a nonresidential structure. {Subsection (1}{p)
[now (l)(g)] applicable to taxable years beginning after
December 31, 1985--sec. 4, Ch. 463, L. 1985.})"

Section 3. Section 15-8-201, MCA, is amended toc read:

"15-8-201. General assessment day. (1} The department
of revenue or its agent must, between January 1 and the
second Monday of July in each year, ascertain the names of
all taxable inhabitants and assess all property subject to
taxation in each county. The department or its agent wmust
agsess preperty to the person by whom it was cwned or

claimed or in whose possession or control it was at midnight
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of January 1 next preceding. It must also ascertain and
assess all mobile homes arriving in  the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposed owner of real property, however,
renders the assessment invalid.

(2) The procedure provided by this section may not
apply to:

{4) motor vehicles that are required by 15-8-202 to be
assessed on January 1 or upon their anniversary registration
date;

{b) automobiles and trucks having a rated capacity of
three-quarters of a ton or less;

(e} motor homes and travel trailers subject to a fee
in lieu of property tax;

{d) motorcycles and quadricycles;

e watercraft;

terif} livestock;

t€¥{g) property defined in 61-1-104 as "special mobile
equipment” that is subject to assessment far perscnal
property taxes or the date that application is made for a
special mobile equipment plate; and

t9¥(h} mobile homes held by a distributor or dealer of
mecbile homes as a part of his stock in trade.

() Credits must be assessed as

provided in
15-1-101(1)¢d)."
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Section 4. Section 15-8-301, MCA, is amended to read:

"15-8-301. Statement -- what ¢to contain. (1} The
department o©Ff revenue or its agent must require from each
person a statement under oath setting forth specifically all
the real and personal property cwned by such person or in
his possession or under his control at midnight on January
1. Such statement must be in writing, showing separately:

{(a) all property belonging to, claimed by, or in the
peésession or wunder the control or management Hf such
person;

(b) all property belonging to, claimed by, or in the
possession or under the control or management of any Eirm of
which such person is a member;

(c) all property belonging to, claimed by, or in the
possession or under the contrel or management of any
corporation of which such person is president, secretary,
cashier, ot managing agent;

{d) the county in which such property is situated or
in which it is liable to taxation and (if liable to taxation
in the county in which the statement is made) also the city,
town, school district, road district, or other revenue
districts in which it is situated;

(e} an exact description of all lands in parcels or
subdivisions not exceeding 640 acres each and the sections

and fractional sections of all tracts of land containing
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more than 640 acres which have been sectionized by the
United States government; improvements and personal
property7——inc}uding~~a}}—~vessei97——stenmer57—--and———other
watercrafe; all taxable state, caunty, ‘Cfb;l__or other
municipal or public bonds and the taxable bonds of any
person, firm, or corporation and deposits of money, gold
dust, or other valuables and the names of the persons with
whom such deposits are made and the places in which they may
be found; all mortgages, deeds of trust, contracts, and
other obligations by which a debt is secured and the
property in the county affected thereby;

(£) all solvent credits, secured or unsecured, due or
owing to such person or any firm of which he is%“a member or
due or owing to any corporation of which he is president,
secretary, cashier, or managing agent;

{g) all depots, shops, staticns, buildings, and other
structures erected on the space covered by the right-of-way
and all other property owned by any person owning or
operating any railrcad within the county,

(2) Whenever one member of a firm or one of the proper
cfficers of & corpcoration has made a statement showing the
property of the firm or corporation, another member of the
firm or another officer need not include such pProperty in
the statement made by him but this statement must show the

name of the person or officer who made the statement in
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which such property is included.

{3) The fact that such statement is not requiréd or
that a person has not made such statement, under oath or
otherwise, does not relieve his property from taxation."

Section 5. Section 15-~8-404, MCA, is amended to read:

"15-8-404. Property of particular types of firms. (1)
The perscnal property belonging to the business of a
merchant or of a manufacturer must be listed in the town or
district where his business is carried on.

{2) The personal property of express, transportation,
and stage companiesz——-steambosts;--vesseis;--and--other
watercraft must be listed and assessed in the county, town,
or district where such property is usually kept.

(3} The personal property and franchises of gas and
water companies must be listed and assessed in the county,
town, or district where Lthe principal works are located.
Gas and water mains and pipes laid in roads, streets, or
alleys are personal property."

Secticn 6. Section 23-2-512, MCA, is amended to read:

"23-2~512. Identification number. (1) The owner of
each motorboat or sallboat requiring numbering by this state
shall file an applicaticon for number in the office aof the
county treasurer where the motorboat or sailboat is cwned er
taxabte on forms prepared and furnished by the department of

justice, The application must be signed by the owner of the
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motorboat or_sailboat and be accompanied by a fee of %% $2.
Any alteration, change, or false statement contained in the
application will render the certificate of number void. Upon
receipt of the application in approved form, the county
treasurer shall issue to the applicant a certificate of
number prepared and furnished by the department of justice,
stating the number assigned to the motorboat or sailboat and
the name and address of the owner.

f21—-Before-fiiing--the*~epp}éeabien——uith——the—-euunty
erca:nrerr—~the——app&icant-—:haii-—snbmit--it——to~the~eounty
aasesaor7—whc—ahaii-entEf—en-the-app}icationT-in—a—space——tc
be--provided--for-that-purpose;-the-market-vaine-and-taxabiae
va%ue-—oé-—the——motorboat-—for-Lthe*~yeur*—far-——which———the
apptieation-for-regtatratian-ta-made-

£3¥(2) The applicant, upon the filing of the
application, shall pay to the county treasurer the
registeation—Afee——and—~the—pcrsonai—property-taxes—assessed
against-the-motorboat-or-vesset fee in lieu of tax reguired

for a motorboat 10 feet in length or longer or a sailboat 12

feet in length or longer for the cucrrent year of

regiseration certification before the application for
registration certification or rereqistration recertification
may be accepted by the county treasurer,

t4y{2} Should the ownership of a motorboat or sailboat

change, a new application form with the certification fee
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must be filed within a reasonable time with the county
treasurer and a new certificate of number assigned in the
same manner as provided for in an original assignment of
number . .

t54(4) [f an agency of the United States government
has in force a comprehensive system of identification
numbering for motorboats in the United States, the numbering
system employed pursuant to this part by the department of
justice must be in conformity.

t64(5) Every certificate of number and the license
decals assigned under this part continues in effect for a
period not to exceed 1 yeax unless terminated or
discontinued in accordance with the provisions of this part.
Certificates of number and license decals must show the date
of expiration and may be renewed by the owner in the same
manner provided for in the initial securing of the
certificate.

t33(6) Certificates of number expire on December 31 of
each year and may not be in effect unless renewed under this
part.

t83(7) In event of transfer of ownership, the
purchagser shall furnish the county treasurer notice within a
reasonable time of the acquisition of all or any part of his
interest, other than the creation of a security interest, in

a motorboat or sailboat numbered in this state or of the
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loss, theft, destruction, or abandonment of the motorboat or
sailboat. The transfer, loss, theft, destruction, or
abandonment terminates the certificate of npumber for the
motorboat or sailbeat. Recovery from theft or transfer of a
part interest that does not affect the owner's right to
operate the motorboat or sailboat does not terminate the
certificate of number.

€33(8) A holder of a certificate of number shall
notify the county treasurer within reasonable time if his
address no longer conforms to the address appearing on the
certificate and furnish the county treasurer with his new
address. The department of justice may provide by rule for
the surrender of the certificate bearing the former address
and its replacement with a certificate bearing the new
address or the alteration of an outstanding certificate to
show the new address of the holder.

t18+{9) (a) The number assigned must be painted on or
attached to each outboard side of the forward half of the
motorboat or sailboat or, if there are no such sides, at a
corresponding location on both outboard sides of the
foredeck of the motorboat gr sailboat. The number assigned
must read from left to right in Arabic numerals and block
characters of good proportion at least 3 inches tall
excluding border or trim of a color that contrasts with the

color of the background and be so maintained as to be
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clearly visible and legible. The number may not be placed on
the obscured underside of the flared bow where it cannot be
easily seen from another vessel or ashore. WNo numerals,
letters, or devices other than theose used in connecticn with
the identifying number issued may be placed in the proximity
of the identifying number. No numerals, letters, or devices
that might interfere with the ready identification of the
motorboat or sailboat by its identifying number may be
carried as to interfere with the motorboat's or sailboat's
identification. WO number other than the number and license
decal assigned to a motorboat or sailboat or granted
reciprocity under this part may be painted, attached, or
otherwise displayed on either side of the forward half of
the motorboat or sailboat.

(b) The certificate of number shall be pocket size and
available to federal, state, or local law enforcement
officers at all reasonable times for inspection on the
motorboat or sailboat whenever the motorboat or sailboat is
on waters of this state.

{c) Boat 1liveries are not required to have the
certificate of number on board each motorboat or sailboat,
but a rental agreement must be carried on board livery
motorboats or_ sailboats in place of the certificate of
number .

t¥%¥(10) Fees, other than the fee in_lieu of _tax,
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collected under this secticn shall be transmitted to the
state treasurer, who shall deposit the fees in the motorboat
or sailboat certificate identification account of the state
special revenue fund. These fees shall be used only for the
adﬁinistration and enforcement of this part, as amended.
t+2¥{1l) An owner of a motorboat or sailboat must
within a reasonable time notify the department of justice,
giving the motorboat's or saiiboat's identifying number and
the owner's name when that the motorboat becsmes-decumented
as-g~vessel-cf-the-United-States or sailboat is transferred,
lost, destroyed, abandoned, or frauded or within &0 days

after change of state of principal use or if a motorboat

becomes documented as a vessel of the United States.”

Section 7., Section 23-2-515, MCA, is amended to read:
¥23-2-515. License decals to be displayed. (1) Every

Montana boat motorboat or sailboat numbered in accordance

with the provisions of 23-2-512 and 23-2-513 shall be
required to display license decals. For this purpose the
county treasurer, upon receipt of a-certificate-of-tax-of
personal-property-showing-payment-of-tax--an--the--motorboat

the fee in lieu of tax for motorboats 10 feet in length or

longer and sailboats 12 feet in length or longer for the

current year, shall issue a pair of decals prepared and
furnished by the department of justice with all new

certificates of number and renewals thereof.
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{2) The decals shall be of a style and design
prescribed by the department of justice and shall be a color
differing from the preceding year. The license decal will be
serially numbered and have the expiration date of December
3l of the appropriate year printed thereon.

(3) License decals shall be displayed only in the
following manner: one valid license decal on each side of
the forward half, 3 inches aft of the identifying numbers.”

NEW SECTION. Section 8. Fee in lieu of tax for
motorboats 10 feet in length or longer and sailboats 12 feet
in length or longer. (1) There is a fee in lieu of property
tax as prescribed in [section 9} imposed on motorboats 10
feet in length or longer and sailboats 12 feet in length or
longer. The Eee is in addition to the annual fee required
by 23-2-512 for filing of the application for a certificate
of number.

{2) The fee imposed by subsection (1) need not be paid
by a dealer for motorboats or sailboats that constitute
inventory of the dealership.

NEW SECTION. Section 9, Fees Eor motorboats and
sailbcats. (1) The owner of a motorboat 10 feet in length or
longer or a sailboat 12 feet in length or longer shall pay a
fee based on the length of the motorboat or sailbecat.

(2) The fee for a motorboat AT LEAST 10 feet in length

to-13-fest-tt-tnches BUT LESS THAN 14 FEET in length or
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sailboat AT LEAST 12 feet to-i3-feet-1i-inches IN LENGTH BUT

LESS THAN 14 FEET in length is $7.50.

{3} The fee for a motorboat or sailboat AT LEAST 14

feet to-15-feet~ii-inches IN LENGTH BUT LESS THAN 16 FEET in

length is $15.
(4) The fee for a motorboat or saiiboat AT LEAST 16

feet to-16-feet-ti-inches IN LENGTH BUT LESS THAN 17 FEET in

length is $32.
(5) The fee for a motorboat or sailboat AT LEAST 17

feet to-1if-feet-it-tnehes IN LENGTH BUT LESS THAN 19 FEET in

length is $3 a foot or fraction of a foot.

{6) The fee for a motorboat or sailboat 19 feet in
length or longer is $4 a foot or Fraction of a foot.

NEW SECTION. Section 10. Disposition of Fees in lieu
of tax. The county treasurer shall distribute all fees in
lieu of tax collected on motorboats 10 feet in length or
longer and sailbcats 12 feet in length ar longer pursuant to
{sections 8 and 9] in the relative proporticns reguired by
the levies for state, county, scheol district, and municipal
purposes in the same manner as personal property taxes are
distributed,

NEW SECTION. Section 11. Penalty -- disposition. (1)
Failure to pay the fee in lieu of tax as provided for in
{section 9} is a misdemeanor, punishable by a fine equal to

58%--af FIVE TIMES the fee in lieu of tax that is due on the
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motorboat aor sailboat for the current year of registration.
{2) All fines collected pursuant to subsection (1)
must be distributed in the following ratio:
(a) 50% to the general Eund of the county in which the
motorboat or sailboat is issued a certification number; and
(b) 50% to the motorboat acceount of the state special

revenue fund for use by the department in the enforcement of

this part.

NEW SECTION. Section 12. Codification instruction.
Sections 8 through 11 are intended to be codified as an
integral part of Title 23, chapter 2, part 5, and the
provisions of Title 23, chapter 2, part 5, apply to sections
8 through 11.

NEW SECTION, Section 13, Extension of authority. Any
existing authority of the department of revenue o©r the
department of jJustice to make rules on the subject of the
provisions of this act is extended to the provisions of this
act.

NEW SECTION. Section 14. Effective date -
applicability. This act is effective on passage and approval
and applies to motorboats and sailboats registered aon or
after January 1, 1987 1988.

-End-

-17- HB 658



GOVERNCR'S AMENDMENT TO
HOUSE BILL NO, 658
(Reference Copy)
CApri1 9, 1987)

1. Page 17, line 14,

Following: 1llne 13
Insert: "YNEW SECTION., Section 13. Code commissioner

instruction. The code commissioner shall change any reference to
taxes on boats contalned in new materlal enacted this session to reflect
the fee In lieu of tax on boats contained In this bin."

Renumber: subseguent sectlons

-END-
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HOUSE BILL NO. 658

INTRQDUCED BY MENAHAN, BACHINI, MERCER, BRANDEWIE

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE A FEE 1IN
LIEU OF FPROPERTY TAX FOR MOTCRBCATS 10 FEET IN LENGTH OR
LONGER AND SAILBOATS 12 FEET IN LENGTH OR LONGER; EXEMPTING
MOTORBOATS LESS THAN 10 FEET IN LENGTH FROM PROPERTY TAXES;
AMENDING SECTIONS 15-6-146, 15-6-201, 15-8-201, 15-8-301,
15-8-404, 23-2-512, AND 23-2-515, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE AND A-RETROACTIVE AN APPLICABILITY
DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-146, MCA, is amended to read:
“15-6-146. Class sixteen property -- description ~--

taxabhle percentage. (1) Class sixteen property includes:
tay--watarcraftcs
thyfa) all-terrain vehicles [not registered wunder

61-3-3011;
tey(b) harness, saddlery, and other tack equipment;
¢dy{c) all other property used far noncommercial

purposes which is not real property or an improvement to

real property and which is not included in another class or

exempt from taxation under Title 15, chapter 6, part 2.

{2) Class sixteen property is taxed at 11% of its

Z\\ ‘Mor‘ltana Legisiative Councit
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market value."

Section 2. Secticn 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories. {1) The following
categories of property are exempt from taxation:

(a) the property of:

(i) the United States, the state, counties, cities,
towns, school districts, except, if congress passes
legislation that allows the state to tax property owned by
an agency created by congress to transmit or distribute
electrical enerqy, the property constructed, owned, or
operated by a public agency created by the congress to
transmit or distribute electric energy produced at privately
owned generating facilities (not including rural electric
cooperativesy;

{ii) irrigation districts organized under the laws of
Montana and not operating for profit;

(iii) municipal corporations; and

{iv) public libraries;

(b) buildings, with land they occupy and furnishings
therein, owned by a church and used for actual religiocus
worship or for residences of the clergy, together with
adjacent land reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agricuitural and

horticultural societies, Ffor educational purposes, and for
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hospitals;

(d) property that meets the following conditions:

(1) 1is owned and held by any association or
corporation erganized under Title 35, chapter 2, 3, 20, or
21;

(ii) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 35, chapter 2¢, part 3; and

(iii) is not maintained and operated for private or
corporate profit;

{e) institutions of purely public charity;

(£) evidence of debt secured by mortgages of record
upon real or perscnal property in the state of Montana;

(g9} public art galleries and public observatories not
used or held for private or corporate profit;

{h) all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the family, used by the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

{i) a truck canopy cover or topper weighing less than
300 pounds and having no accommodations attached. sSuch
property is also exempt from the fee in lieu of tax.

(j) a bicycle, as defined in 61-1-123, used by the
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owner for personal transportation purposes;

(k) automobiles and trucks having a rated capacity of
three-gquarters of a teon or less;

(1) motorcycles and guadricycles;

{m} all watercraft;

t¢my(n) fixtures, buildings, and improvements owned by
a cooperative association or nonprofit corporation organized
to Ffurnish potable water to its members or customers for
uses other than the irrigation of agricultural land;

tn¥(o) the right of entry that 1is a property right
reserved in land or received by mesne conveyance {(exclusive
of leasehold interests), devise, or succession to enter land
whose surface title is held by another to explore, prospect,
or dig for oil, gas, coal, or minerals;

tey(p) property owned and used by a corporation or
association organized and operated exclusively for the care
of the developmentally disabled, mentally ill, or
vocationally handicapped as defined in 18-5-101, which is
not operated for gain or profit; and

fp}igl all farm buildings with a market wvalue of 1less
than $500 and all agricultural implements and machinery with
a market value of less than $100,

(2) {a} The term "institutions of purely public
charity" includes organizations owning and operating

facilities for the care of the retired or aged or
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chronically ill, which are not operated for gain or profit.

{by The terms ‘“public art galleries" and *“public
observatories” include only those art galleries and
observatories, whether of public or private ownership, that
are open to the public without charge at all reascnable
hours and are used for the purpose of education only.

(3) The following portions of the appraised value of a
capital investment made after January 1, 1979, in a
recognized nonfossil form of energy generation, as defined
in 15-32-102, are exempt from taxation for a period cof 10
years following installation of the property:

{a) $20,000 in the case of a single~-family residential
dwelling;

{b) $100,000 in the case of a multifamily residential
dwelling or a nonresidential structure. (Subsection (1l)(p)
[now (1)(g)) applicable to taxable years beginning after
December 31, 1985--sec, 4, Ch. 463, L. 19%85,)"

Section 3. Section 15-8-201, MCA, is amended to read:

"15-8-201. General assessment day. (1) The department
of revenue or 1its agent must, between January 1 and the
second Monday of July in each year, ascertain the names of
all taxable inhabitants and assess all property subject to
taxation in each county. The department or 1its agent must
assess property to the person by whom it was owned or

claimed or in whose possession or control it was at midnight
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of January 1 next preceding. It must also ascertain and
assess all mobile homes arriving in the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposed owner of real property, however,
renders the assessment invalid,

{2) The procedure provided by this section may not
apply to:

ta) motor vehicles that are required by 15-8-202 to be
assessed on January 1l or upeén their anniversary registration
date;

(b) automobiles and trucks having a rated capacity of
three-quarters of a ton or less;

{c) motor homes and travel trailers subject to a fee
in lieu of property tax;

(d) motorcycles and quadricycles;

(e) watercraft;

te¥(f) livestock:

t£3(g) property defined in 61-1-104 as "special mobile
equipment” that is subject to assessment for personal
property taxes on the date that application is made for a
special mobile equipment plate; and

tgy(h) mobile homes held by a distributor or dealer of
mobile homes as a part of his stock in trade.

{3) Credits must be assessed as provided in

15-1-101(1){4a)."
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Section 4. Section 15-8-301, MCA, is amended to read:

"l15-8-301. Statement -- what to contain. (1) The
department of revenue or its agent must require from each
person a statement under ocath setting forth specifically all
the real and personal preperty owned by such person or in
his possession or under his control at midnight on January
1. Such statement must be in writing, showing separately:

(a}) all property belonging to, c¢laimed by, or in the
possession or under the control or management of such
person;

(b) all property belonging to, claimed by, or in the
possession or under the control or management of any firm of
which such person is a member;

{c) all property belonging to, claimed by, or in the
possession or wunder the control or management of any
corporation of which such person 1is president, secretary,
cashier, or managing agent;

{d) the c¢ounty in which such property is situated or
in which it is liable to taxation and (if liable to taxation
in the county in which the statement is made) also the city,
town, school district, road district, or other revenue
districts in which it is situated;

{e) an exact description of all lands in parcels or
subdivisions not exceeding 640 acres each and the sections

and fractional sections of all tracts of land containing
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more than 640 acres which have been sectionized by the
United States government; improvements and perscnal
propertyy-—-tnectuding--ati--vessels.;--steameray---and---other
watercraft; all taxable state, county, city, or other
municipal or public bonds and the taxable bonds of any
person, firm, or corporation and deposits of money, gold
dust, or other valuables and the names of the persons with
whom such deposits are made and the places in which they may
be found; all mortgages, deeds of trust, contracts, and
other obligations by which a debt is secured and the
property in the county affected thereby;

{f) all solvent credits, secured or unsecured, due or
owing to such person or any firm of which he is a member or
due or owing to any corporation of which he is president,
secretary, cashier, or managing agent;

(g) all depots, shops, stations, buildings, and other
structures erected on the space covered by the right-of-way
and all other property owned by any person owning or
operating any railroad within the county.

{2) Whenever one member of a firm or one of the proper
officers of a corporation has made a statement showing the
property of the firm or corporation, another member of the
firm or another officer need not include such property in
the statement made by him but this statement must show the

name of the person or officer who made the statement in
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which such property is in¢luded.

(3} The fact that such statement is not required or
that a person has not made such statement, under cath or
otherwise, does not relieve his property from taxation."

Section 5. Section 15-8-404, MCA, is amended to read:

"15-8-404. Property of particular types of firms. (1)
The personal property belonging to the business of a
merchant or of a manufacturer must be listed in the town or
district where his business is carried on.

(2) The personal property of express, transpertation,
and stage companiesy-—-steamboats;--vesselsy——and--sther
watercrefe must be listed and assessed in the county, town,
or district where such property is usually kept.

(3) The persconal property and franchises of gas and
water companies must be listed and assessed in the county,
town, or district where the principal works are located.
Gas and water mains and pipes laid in roads, streets, or
alleys are personal property.”

Section 6. Section 23-2-512, MCA, is amended to read:

"23-2-512. Identification number., (1) The owner of
each motorboat or_sailboat requiring numbering by this state
shall file an application for number in the office of the
county treasurer where the motorbogt or sailboat is owned er
caxabte on forms prepared and furnished by the department of

justice. The application must be signed by the owner of the
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motorboat or sailboat and be accompanied by a fee of $% §2.
Any alteration, change, or false statement contained in the
application will render the certificate of number void. Upon
receipt of the application in approved form, the county
treasurer shall issue to the applicant a certificate of
number prepared and furnished by the department of justice,
stating the number assigned to the motorbeoat or sajilboat and
the name and address cof the owner.

t2y--Before-fiting-~the--appitcation--with-~-the--cauney
treasarer;——the——eppiticant--shaii--submit--it-——to-the-county
assessor;-who-shati-enter-en-the-appiicationy—in-a-space--te
be--previded--for-that-purposer—-the-market-vaiue-and-taxabie
value-—of--the--motorbsac—-for-—-the--year--for—--which---the
appticatien-for-registration-is-mades

+3+(2) The applicant, upon the filing of the
application, shall pay to the county treasurer the
regiatration--fee—-—and--the-perscnal-property-taxes-assessed

against-the-mecorboat-or-vesset fee in lieu of tax required

for a motorboat 10 Feet in length or longer or a sailboat 12

feet in length or longer for the current year of

registratien certification before the application for

regiskratien certification or reregtatratien recertification

may be accepted by the county treasurer.
t4¥(3) Should the ownership of a motorboat or sailboat

change, a new application form with the certification fee
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must be filed withinm a reasonable time with the county
treasurer and a new certificate of number assigned in the
same manner as provided for in an original assignment of
number .

t5¥(4) If an agency of the United States government
has in force a comprehensive system of identification
numbering for motorboats in the United States, the numbering
system employed pursuant to this part by the departﬁent of
justice must be in conformity.

t6¥3(5) Every certificate of number and the license
decals assigned under this part continues in effect for a
period not to exdeed 1 year unless terminated or
discontinued in accordance with the provisions of this part.
Certificates of number and license decals must show the date
of expiration and may be renewed by the owner in the same
manner provided for in the initial securing of the
certificate.

t73(6) Certificates of number expire on December 31 of
each year and may not be in effect unless renewed under this
part.

t8¥(7) In event of transfer of ownership, the
purchaser shall furniah the county treasurer notice within a
reasonable time of the acquisition of all or any part of his
interest, other than the creaticon of a security interest, in

a motorboat or sailboat numbered in this state or of the

-1l1l- HB 658
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loss, theft, destruction, or abandonment of the motorboat or
sailboat. The transfer, loss, theft, destruction, or
abandonment terminates the certificate of number for the
motorboat or sailboat. Recovery from theft or transfer of a
part interest that does not affect the owner's right to
operate the motorboat or sailboat does not terminate the
certificate of number.

t33{8) A holder of a vcertificate of number shall
notify the county treasurer within reascnable time if his
address no longer conforms to the address appearing on the
certificate and furnish the county treasurer with his new
address. The department of justice may provide by rule Ffor
the suyrrender of the certificate bearing the former address
and its replacement with a certificate bearing the new
address or the alteration of an cutstanding certificate to
show the new address of the holder.

t:81{(9) (a) The number assigned must be painted on ot
attached to each outboard side of the forward half of the
motorboat or sailboat or, if there are no such sides, at a
corresponding location on both outboard sides of the
foredeck of the motorboat or sailboat. The number assigned
must read from 1left to right in Arabi¢ numerals and block
characters of good proportion at 1least 3 inches tall
excluding border or trim of a color that contrasts with the

color of the background and be so maintalined as ta be
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clearly visible and legible. The number may not be placed on
the obscured underside of the flared bow where it cannot be
easily seen from ancther vessel or ashore. ¥No numerals,
letters, or devices other than those used in connection with
the identifying number issued may be placed in the proximity
of the identifying number. No numerals, letters, or devices
that might interfere with the ready identification of the
motorboat or sailboat by its identifying number may be
carried as to interfere with the motorboat's or sailboat's
identificatien. No number other than the number and license
decal assigned to a motorboat or sailboat or granted
reciprocity under this part may be painted, attached, or
otherwise displayed on either side of the forward half of
the motorboat or sailboat.

{b) The certificate of number shall be pocket size and
avallable to federal, state, or local law enforcement
officers at all reasonable times for inspection on the
motorboat or sailboat whenever the motorboat or sailboat is
on waters of this state,

(c) Boat 1liveries are not required to have the
certificate of number on board each motorboat or sailboat,
but a rental agreement must be carried on board livery
motorboats or sailboats in place o©of the certificate of
number.

t3:3y{10) Fees, other than the Ffee in 1lieu of tax,
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collected under this section shall be transmitted to the
state treasurer, who shall deposit the fees in the motorboat
or sailboat certificate identification account of the state
special revenue fund. These fees shall be used only for the
administration and enforcement of this part, as amended.
t¥2¥(11) An owner of a motorboat or sailboat must
within a reasonable time notify the department of justice,
giving the moteorboat's or sailboat's identifying number and
the owner's name when thae the motorboat becomes-documented
as-a-vessei-of-the-United-States or sailboat is transferred,
lost, destroyed, abandaned, or frauded or within 60 days

after change of state of principal use or if a motorboat

becomes documented as a vessel of the United States.”

Section 7. Section 23-2-515, MCA, is amended to read:
"23-2-515. License decals to be displayed. (1) Every

Montana beat motorboat or sailbocat numbered in accordance

with the provisicns of 23-2-512 and 23-2-513 shall be
required to display license decals. For this purpose the
county treasurer, upon receipt of a-eertificate-of-tax-of
peraonat-property-showing-payment-of-tax--on--the--metorboat

the fee in lieu of tax for motorboats 10 feet in length or

longer and sailboats 12 feet in length or longer for the

current year, shall issue a pair of decals prepared and
furnished by the department of justice with all new

certificates of number and renewals thereof.
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{2) The decals shall be of a style and design
prescribed by the department of justice and shall be a color
differing from the preceding year. The license decal will be
serially numbered and have the expiration date of December
31 of the appropriate year printed thereon.

(3} License decals shall be displayed only in the
following manner: one valid license decal on each side of
the forward half, 3 inches aft of the identifying numbers."

NEW SECTION. Section 8, Fee 1in lieu of tax for
motorboats 10 feet in length or longer and sailboats 12 feet
in length or longer. (1} There is a fee in lieu of property
tax as prescribed in .[section 9] imposed on motorboats 10
feet in length or longer and sailboats 12 feet in length or
longer. The fee is in addition tc the annual fee required
by 23-2-512 for filing of the application for a certificate
of number.

(2) The fee imposed by subsection (1) need not be paid
by a dealer for motorboats or sailboats that constitute
inventory of the dealership.

NEW SECTION, Section 9. Fees far motocrboats and
sailboats. (1) The owner of a motorboat 10 feet in length or
longer or a sailboat 12 feet in length or longer shall pay a
fee based on the length of the motorboat or sailboat.

{(2) The fee for a motorboat AT LEAST 10 feet in length

to-i3-feet-ti-tnches BUT LESS THAN 14 FEET in length or
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sailboat AT LEAST 12 feet t#e6-i3-feee-ii-ineches IN LENGTH BUT

LESS THAN 14 FEET in length 1s $7.50.

(3) The fee for a motorbocat or sailboat AT LEAST 14

feet to-i5-feet—-it-+tnehes IN LENGTH BUT LESS THAN 16 FEET in

length is $15.
{4) The fee for a motorboat or sailboat AT LEAST 16

feet to-16-fest-ti-inehes IN LENGTH BUT LESS THAN 17 FEET in

length is §32.
(5} The fee for a motorboat or sailboat AT LEAST 17

feet te-i8-feet-1i-inehes IN LENGTH BUT LESS THAN 19 FEET in

length is $3 a foot or fraction of a foot,

{(6) The fee for a motorboat or sailboat 19 feet in
length or longer is $4 a foot or Eraction of a foot,

NEW SECTION. Section 10. Disposition of fees in lieu
of tax. The county treasurer shall distribute all Ffees in
lieu of tax collected on motorboats 10 feet in length or
longer and sailboats 12 feet in length or longer pursuant to
[sections B and 9] in the relative proportions required by
the levies for state, county, school district, and municipal
purposes in the same manner as perscnal property taxes are
distributed.

NEW SECTION. Section 11. Penalty ~- disposition. (1)
Failure to pay the fee in lieu of tax as provided for in
[section 9] is a misdemeancr, punishable by a fine equal to

58%--of FIVE TIMES the fee in lieu of tax that is due on the
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motorboat or sailboat for the current year of registration.

{2) All fines collected pursuant to subsection (1)
must be distributed in the following ratio:

(a} 50% to the general fund of the county in which the
motorboat or sailboat is issued a certification number; and

(b 50% to the motorboat account of the state special
revenue fund for use by the dep;rtment in the enforcement of
this part.

NEW SECTION. Section 12. Codification instruction.
Sections 8 through 11 are intended to be codified as an
integral part of Title 23, chapter 2, part 5, and the
provisions of Title 23, chapter 2, part 5, apply to sections
8 through 11.

NEW SECTION. SECTICON 13. CQDRE COMMISSIONER

INSTRUCTION. THE CODE COMMISSIONER SHALL CHANGE ANY

REFERENCE TO TAXES ON BOATS CONTAINED IN NEW MATERIAL

ENACTED THIS SESSION TO REFLECT THE FEE IN LIEU OF TAX ON

BOATS CONTAINED IN THIS BILL.

NEW SECTION. Section 14, Extension of authority. Any
existing authority of the department of revenue or the
department of Jjustice to make rules on the subject of the
provisions of this act is extended to the provisions of this
act.

NEW SECTION. Section 15. Effective date -

applicability. This act is effective on passage and approval
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