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HOUSE BILL NO. 654 

INTRODUCED BY ADDY 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & LABOR. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 72; NOES, 20. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & INDUSTRY. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 50; NOES, 0. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 



MARCH 26, 1987 THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 
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INTRODUCED BY ,-- I 
A BILL FOR AN ACT ENTITLED: "AN ACT CREATING A SPECIAL 

ALL-BEVERAGES LICENSE FOR CERTAIN NONPROFIT ARTS 

ORGANIZATIONS; AND AMENDING SECTION 16-4-501, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Special all-beverages license 

for nonprofit arts organizations. (l) A nonprofit arts 

organization as defined in subsection (4) is entitled to a 

special all-beverages license to sell beer, table wine, and 

liquor to patrons of exhibitions, productions, performances, 

or programs sponsored or presented by the organization in a 

specific theatre or other appropriately designated place for 

on-premises consumption. 

(2) The proceeds derived from sales of beer, table 

wine, and liquor, except for reasonable operating costs, 

must be used to further the purposes of the organization. 

(3) The department shall have access to the 

organization's records to determine whether the organization 

is entitled to a license under this section. 

(4) For the purposes of this section, the term 

''nonprofit arts organization'' means an organization governed 

under Title 35, chapter 2, that is organized and operated 
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for the purpose of providing artistic or cultural 

exhibitions, presentations, or performances or cultural or 

art education programs for viewing or attendance by the 

general public. An artistic or cultural exhibition, 

presentation, or performance or a cultural or art education 

program includes: 

(a) an exhibition or presentation of works of art or 

objects of cultural or historical significance, such as 

those commonly displayed in art or history museums; 

(b) a musical or dramatic performance or series of 

performances: and 

(c) an educational seminar or program, or series of 

such programs, concerning an artistic, cultural, or 

historical subject. 

Section 2. Section 16-4-501, MCA, is amended to read: 

hl6-4-501. License and permit fees. (1) Each beer 

licensee licensed to sell either beer or table wine only, or 

both beer and table wine, under the provisions of this code, 

shall pay an annual license fee as follows: 

(a} each brewer and each beer importer, wherever 

located, whose product is sold or offered for sale within 

the state, $500; for each storage depot, $400; 

(b) each beer wholesaler, $400; each ~able wine 

distributor, $400; each subwarehouse, S40U; 

(c) each beer retailer, $200; wilh a wine license 

-2- INTRODUCED BILL 
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amendment, an additional $200; 

(d) for a license to sell beer at retail for 

off-premises consumption only, the same as a retail beer 

license; for a license to sell table wine at retail for 

off-premises consumption only, 

conjunction with beer, $200; 

either alone or in 

{e) any unit of a nationally chartered veterans' 

organization, $50. 

(2) The permit fee under 16-4-301{1) is computed at 

the rate of $15 a day for each day beer and table wine are 

sold at those events lasting 2 or more days but in no case 

be less than $30. 

(3) The permit fee under 16-4-301(2) is $10 for the 

sale of beer and table wine only or $20 for the sale of all 

alcoholic beverages. 

(4) Passenger carrier licenses shall be issued upon 

payment by the applicant of an annual license fee in the sum 

of $300. 

(5) The annual license fee for a license to sell wine 

on the premises, when issued as an amendment to a beer-only 

license, is $200. 

(6) The annual fee for resort retail liquor licenses 

within a given resort area shall be $2,000 for each license. 

{7) Each licensee licensed under the quotas of 

16-4-201 shall pay an annual license fee as follows: 

-3-
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{a} except as hereinafter provided, for each license 

outside of incorporated cities and incorporated towns or in 

incorporated cities and incorporated towns with a population 

of less than 2,000, $250 for a unit of a nationally 

chartered veterans' organization and $400 for all other 

licensees; 

(b) except as hereinafter provided, for each license 

in incorporated cities with a population of more than 2,000 

and less than 5,000 or within a distance of 5 miles thereof, 

measured in a straight line from the nearest entrance of the 

premises to be licensed to the nearest boundary of such 

city, $350 for a unit of a nationally chartered veterans' 

organization and $500 for all other licensees; 

(c) except as hereinafte~ provided, for each license 

in incorporated cities with a population of more than 5,000 

and less than 10,000 or within a distance of 5 miles 

thereof, measured in a straight line from the nearest 

entrance of the premises to be licensed to the nearest 

boundary of such city, $500 for a unit of a nationally 

charte~ed veterans' organization and $650 for all other 

licensees; 

(d) for eaCh license in incorporated cities with a 

population of 10,000 or more or within a distance of 5 miles 

thereof, measured in a straight line from the nearest 

entrance of the premises to be licensed to the nearest 

-4-
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boundary of such city, $650 for a unit of a nationally 

chartered vete~ans' organization and $800 for all other 

licensees; 

of 

(e) the dista11Ce of 5 miles from the corporate limits 

any incorporated cities and incorporated towns is 

measured in a straight line from the nearest entrgnce of the 

premises to be licensed to the nearest boundary of such city 

or town; and where the premises of the applicant to be 

licensed are situated within 5 miles of the corporate 

boundaries of cwo or more incorporated cities or 

incorporated towns of different populations, the license fee 

chargeable by the larger incorporated city or incorporated 

town applies and shall be paid by the applicant. When the 

premises of the applicant to be licensed are situated within 

an incorporated town or incorporated city and any portion of 

the incorporated town or incorporated city is without a 

5-mile limit, the license fee chargeable by the smaller 

incorporated town or incorporated city applies and shall be 

paid by the applicant. 

{f) an applicant for the issuance of an original 

license to be located in areas described in subsection (d) 

of this subsection shall provide an irrevocable letter of 

credit from a financial instit11tion that guarantee~ that 

applicclnt's ability Lo pay a $20,000 license fee. A 

successful applicant shall pay a one-time original license 
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fee of $20,000 for any such license issued. The one-time 

license fee of $20,000 shall not apply to any transfer or 

renewal of a license duly issued prior to July 1, 1974. All 

licenses, however, are subject to the annual renewal fee. 

(8) The fee for one all-beverage license to a public 

airport shall be $800. This license is nontransferable. 

(9) The ~nnual fee for a special all~beverages license 

for a nonprofit arts o~_g_~nization under [section 1] is $250. 

t9ti!Ql The license fees herein provided for are 

exclusive of and in addition to other license fees 

chargeable in Montana for the sale of alcoholic beverages. 

tiBHl_U In addition to other license fees, the 

department of revenue may require a licensee to pay a late 

fee of 33 1/3% of any license fee delinquent on July 1 of 

the renewal year, 66 2/3% of any license fee delinquent on 

August 1 of the renewal year, and 100~ of any license fee 

delinquent on September l of the renewal year.n 

NEW SECTION. Section 3. Codification instruction. 

Section l is intended to be codified as an integral part of 

Title 16, chapter 4, and the provisions of Title 16, chapter 

4, apply to section l, 

NEW SECTION. Section 4. Extension of authority. Any 

existing authority of the department of reve11ue tu make 

rules on the subject of the provisions of this act 1 s 

extended to the provisions of this act. 

-End-
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STATE OF MONTA.~A - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB654, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act creating a special all-beverages license for certain nonprofit arts organizations. 

FISCAL IMPACT: 

It is not possible to accurately estimate the fiscal impact of this proposal. Information is not available on the 
number of nonprofit arts organizations in the state that would obtain all-beverages licenses under the proposed 
law. 

The proposed law would probably have little impact on license revenues. 
number of special off-premise permits the Department of Revenue issues. 
all-beverage license fee revenue generated under the proposed law. 

and Program Planning 

It could result in a reduction in the 
Any losses would probably be offset by the 

RY SPONSOR 

4 introduced· Fiscal Note for ' HB65 . as HI!J k''l 
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APPROVED BY COMM. ON 
BUSINESS AND LABOR 

HOUSE BILL NO. 654 

INTRODUCED BY ADDY 

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING A SPECIAL 

Abb-BBYBRABBS BEER AND TABLE WINE LICENSE FOR CERTAIN 

NONPROFIT ARTS ORGANIZATIONS; AND AMENDING SECTION 16-4-501, 

MCA~" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Special all-beyer8~e~ BEER 

AND TABLE WINE license for nonprofit arts organizations. (1) 

A nonprofit arts organization as defined in subsection (4) 

is entitled to a special all-beverft~e~ BEER AND TABLE WINE 

license to sell beerT AND table wine7-8n~-~iq~or to patrons 

of exhibitions, productions, performances, or programs 

sponsored or presented by the organization in a specific 

theatre or other appropriately designated place for 

on-premises consumption. 

(2) The proceeds derived from sales of beer7 AND table 

wine, a~ft--liq~orr except for reasonable operating costs, 

must be used to further the purposes of the organization. 

(3) The department shall have access to the 

organization's records to determine whether the organization 

is entitled to a license under this section. 

(4) For the purposes of this section, the term 
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'•nonprofit arts organization" means an organization governed 

under Title 35, chapter 2, that is organized and operated 

for the PRINCIPAL purpose of providing artistic or cultural 

exhibitions, presentations, or performances or--e~ltttral--or 

ert--edttee~io~--~ro~ram~ for viewing or attendance by the 

general public. ASSETS OF THE CORPORATION MUST BE 

IRREVOCABLY DEDICATED TO THE ACTIVITIES FOR WHICH THE 

LICENSE IS GRANTED AND, ON THE LIQUIDATION, DISSOLUTION, OR 

ABANDONMENT BY THE CORPORATION, MAY NOT INURE DIRECTLY OR 

INDIRECTLY TO THE BENEFIT OF A MEMBER OR INDIVIDUAL EXCEPT A 

NONPROFIT ORGANIZATION, ASSOCIATION, OR CORPORATION. An 

artistic or cultural exhibition, presentation, or 

performance er-e-ettl~~rai-o~-~rt-edtleet±on-proqrem includes: 

ta) an exhibition or presentatio11 of works of art or 

objects of cultural or historical significance, such as 

those commonly displayed in art or history museums; ~~~ 

(b) a musical or dramatic performance or series of 

performances;-and 

tet--e~--edtleetional--sem±nar--or-program,-or-~erie~-o£ 

s~ch--prog~e~~7--eonee~n±~9--an---art+~t~e,---etl~tttrelr---~r 

hi~~orieal-subjee~. 

lli A LICENSE ISSUED UNDEH THIS SECTION IS NOT SUBJECT 

TO THE PROVISIONS OF 16-4-201. 

Section 2. Section 16-4-501, MCA, is amended to read: 

~16-4-501. License and permit fee~. ( 1) Each beer 

-2- HB 654 
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licensee licensed to sell either beer or table wine only, or 

both beer and table wine, under the provisions of this code, 

shall pay an annual license fee as follows: 

(a) each brewer and each beer importer, wherever 

located, whose product is sold or offered for sale within 

the state, $500; for each storage depot, $400; 

(b) each beer wholesaler, $400; each table wine 

dist·ributor, $400; each subwarehouse, $400: 

(c) each beer retailer, $200; with a wine license 

amendment, an additional $200; 

(d) for a license to sell beer at retail for 

off-premises consumption only, the same as a retail beer 

license; for a license to sell table wine at retail for 

off-premises consumption only, either alone or in 

conjunction with beer, $200; 

(e) any unit of a nationally chartered veterans' 

organization, $50. 

(2) The permit fee under 16-4-301(1) is computed at 

the rate of $15 a day for each day beer and table wine are 

sold at those events lasting 2 or more days but in no case 

be less than $30. 

(3) The petmit fee under 16-4-301(2) is $10 for the 

sale of beer and table wine only or $20 for the sale of all 

alcoholic beverages. 

(4) Passenger carrier licenses shall be issued upon 

-3- HB 654 
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payment by the applicant of an annual license fee in the sum 

of $300. 

(5) The annual license fee for a license to sell wine 

on the premises, when issued as an amendment to a beer-only 

license, is $200. 

(6} The annual fee for resort retail liquor licenses 

within a given resort area shall be $2,000 for each license. 

(7) Each licensee licensed under the quotas of 

16-4-201 shall pay an annual license fee as follows: 

(a) except as hereinafter provided, for each license 

outside of incorp•;rated cities and incorporated towns or in 

incorporated cities and incorporated towns with a population 

of less than 2,000, $250 for a unit of a nationally 

chartered veterans' organization and $400 for all other 

licensees; 

{b) except as hereinafter provided, for each license 

in incorporated cities with a population of more than 2,000 

and less than 5,000 or within a distance of 5 miles thereof, 

measured in a straight line from the nearest entrance of the 

premises to be licensed to the nearest boundary of such 

city, $350 for a unit of a nationally chartered veterans' 

organization and $500 for all other licensees; 

(c) except as hereinafter provided, for each license 

in incorporated cities with a population of more than 5,000 

and less than 10,000 or within a distance of 5 miles 

-4- HB 654 
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thereof, measured in a straight line from the nearest 

entrance of the premises to be licensed to the nearest 

boundary of such city, $500 for a unit of a nationally 

chartered veterans' organization and $650 for all other 

licensees; 

(d} for each license in incorporated cities with a 

population of 10,000 or more or within a distance of 5 miles 

thereof, measured in a straight line from the nearest 

entrance of the premises to be licensed to the nearest 

boundary of such city, $650 for a unit of a nationally 

chartered veterans' organization and $800 for all other 

licensees; 

(e) the distance of 5 miles from the corporate limits 

of any incorporated cities and incorporated towns is 

measured in a straight line from the nearest entrance of the 

premises to be licensed to the nearest boundary of such city 

or town; and where the premises of the applicant to be 

licensed are situated within 5 miles of the corporate 

boundaries of two or more incorporated cities or 

incorporated towns of different populations, the license fee 

cha[geable by the larger incorporated city or incorporated 

town applies and shall be paid by the applicant. When the 

premises of the applicant to be licensed are situated within 

an incorporated town or incorporated city and any portion of 

the incorporated town or incorporated city is without a 

-5- HB 654 
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S-mile limit, the license fee chargeable by the smaller 

incorporated town or incorporated city applies and shall be 

paid by the applicant. 

(f) an applicant for the issuance of an original 

license to be located in areas described in subsection (d) 

of this subsection shall provide an irrevocable letter of 

credit from a financial institution that guarantees that 

applicant's ability to pay a $20,000 license fee. A 

successful applicant shall pay a one-time original license 

fee of $20,000 for any such license issued. The one-time 

license fee of $20,000 shall not apply to any transfer or 

renewal of a license duly issued prior to July 1, 1974. All 

licenses, however, are subjPct to the annttal renewal fee. 

(8) The fee for orle all-beverage license to a public 

airport shall be $BOO. This license is nontransferable. 

~he ~_n_ual _ f~~ _ for_a_3;_~i-~~- ~±±-~-~~~r-a~ BEER 

AND TABLE WINE license tor a nonprofit arts organization 

und_et" [section 1] is $250. 

t9tilQl The license fees herein provided for are 

exclusive of and in addition to other license fees 

chargeable in Montana for the sale at 

t±9t L!_!j_ In addition to othc r 

alcoholic 

license 

beverages. 

fees, the 

department of revenue may require a licenste to pay a late 

fee of 33 1/3% of any license fee deli nq11ent on July 1 of 

the renewal year, 66 2/3% oE any license fee del1nquent on 

-6- HB 654 
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1 August 1 of the renewal year, and 100% of any license fee 

2 delinquent on September 1 of the renewal year." 

3 NEW SECTION. Section 3. Codification instruction. 

4 Section 1 is intended to be codified as an integral part of 

5 Title 16, chapter 4, and the provisions of Title 16, chapter 

6 4, apply to section 1. 

7 NEW SECTION. Section 4. Extension of authority. Any 

8 existing authority of the department of revenue to make 

9 rules on the subject of the provisions of this act is 

10 extended to the provisions of this act. 

-End-

-7- HB 654 
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BOUSE BILL NO. 654 

INTRODUCED B~ ADD~ 

A BILL FOR AN ACT ENTITLED: "'AN ACT CREATING A SPECIAL 

Abb-BBVBRAQBB BEER AND TABLE NINE LICENSE FOR CERTAIN 

NONPROFIT ARTS ORGANIZATIONS: AND AMENDING SECTION 16-4-501, 

MCA.• 

BE IT ENACTED B~ THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Special all-beverages BEER 

AND TABLE MIHE license for nonprofit arts organizations. (1) 

A nonprofit arts organization as defined in subsection (4) 

is entitled to a special all-beveraqes BEER AND TABLE WINE 

license to sell beerT ~ table wine7-aft4-iiq~or to patrons 

of exhibitions, productions, performances, or programs 

sponsored or presented by the organization in a specific 

theatre or other appropriately 

on-premises consumption. 

designated place for 

(2) The proceeds derived from sales of beer7 AND table 

wine, and--i~q~erT except for reasonable operating costs, 

must be used to further the purposes of the organization. 

(J) The department shall have access to the 

organization's records to determine whether the organization 

is entitled to a license under this section. 

( 4) For the purposes of this section, the term 
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"nonprofit arts organization" means an organization governed 

under Title 35, chapter 2, that is organized and operated 

for the PRINCIPAL purpose of providing artistic or cultural 

exhibitions, presentations, or performances or--eu~~~rai--er 

ar~--eduea~ien--pre~raM8 for viewing or attendance by the 

general public. ASSETS OF THE CORPORATION MUST 

WHICH 

BE 

THE IRREVOCABL~ DEDICATED TO THE ACTIVITIES FOR 

LICENSE IS GRANTED AND, ON THE LIQUIDATION, DISSOLUTION, OR 

ABANDONMENT B~ THE CORPORATION, MAY NOT INURE DIRECTL~ OR 

INDIRECTLY TO THE BENEFIT OF A MEMBER OR INDIVIDUAL EXCEPT A 

NONPROFIT ORGANIZATION, ASSOCIATION, OR CORPORATION. An 

artistic or cultural exhibition, presentation, or 

performance or-a-eui~ttral-er-a~~-~d~cat±eft-proqram includes: 

(a) an exhibition or presentation of works of art or 

objects of cultural or historical significance, such as 

those commonly displayed in art or history museums; ~NJQ 

(b) a musical or dramatic performance or series of 

performances;-&nd 

tet--an--edtte&~ionai--~eminar--or-pro9rem,-er-se~~e~-oE 

~~eh--pro9~ams,--ceneerning--an---arti~tie;---c~~~ttral,---er 

his~er~~a~-sabjeet. 

ill A LICENSE ISSUED UNDEI<_!HIS SECT!_ON IS NOT SUBJECT 

TO THE PROVISIONS OF 16-_4-201. 

Section 2. Section 16-4-501, MCA, is amended to read: 

"16-4-501. License and permit fees. {1) Each beer 

-2- HB 654 
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licensee licensed to sell either beer or table wine only, or 

both beer and table wine, under the provisions of this code, 

shall pay an annual license fee as follows: 

(a) each brewer and each beer importer, wherever 

located, whose product is sold or offered for sale within 

the state, $500; for each storage depot, $400; 

(b) each beer wholesaler, $400; each table wine 

dist·ributor, $400; each subwarehouse, $400; 

(c) each beer retailer, $200; with a wine license 

amendment, an additional $200• 

(d) for a license to sell beer at retail for 

off-premises consumption only, the same as a retail beer 

license; for a license to sell table wine at retail for 

off-premises consumption only, either alone or in 

conjunction with beer, $200; 

(e) any unit of a nationally chartered veterans' 

or9aniaation, $50. 

(2) The permit fee under 16-4-301(1) is computed at 

the rate of $15 a day for each day beer and table wine are 

sold at those events lasting 2 or more days but in no case 

be less than $30. 

(31 The permit fee under 16-4-301(2) is $10 for the 

sale of beer and table wine only or $20 for the sale of all 

alcoholic beverages. 

(4) Passenger carrier licenses shall be issued upon 

-3- HB 654 
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payment by the applicant of an annual license fee in the sum 

of $300. 

(5) The annual license fee for a license to sell wine 

on the premises, when issued as an amendment to a beer-only 

license, is $200. 

(6) The annual fee for resort retail liquor licenses 

within a given resort area shall be $2,000 for each license. 

(7) Each licensee licensed under the quotas of 

16-4-201 shall pay an annual license fee as follows: 

(a) except as hereinafter provided, for each license 

outside of incorporated cities and incorporated towns or in 

incorporated cities and incorporated towns with a population 

of less than 2,000, $250 for a unit of a nationally 

chartered veterans' organization and $400 for all other 

licensees; 

(b) except as hereinafter provided, for each license 

in incorporated cities with a population of more than 2,000 

and less than 5,000 or within a distance of 5 miles thereof, 

measured in a straight line from the nearest entrance of the 

premises to be licensed to the nearest boundary of such 

city, $350 for a unit of a nationally chartered veterans' 

organization and $500 for all other licensees; 

(c) except as hereinafter provided, for each license 

in incorporated cities with a population of more than 5,000 

and less than 10,000 or within a distance of 5 miles 

-4- HB 654 
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thereof, measured in a straight line from the nearest 

entrance of the premises to be licensed to the nearest 

boundary of such city, $500 for a unit of a nationally 

chartered veterans' organization and $650 for all other 

licensees; 

(d) for each license in incorporated cities with a 

population of 10,000 or more or within a distance of 5 miles 

thereof, measured in a straight line from the nearest 

entrance of the premises 

boundary of such city, $650 

to be licensed to the nearest 

for a unit of a nationally 

chartered veterans• organization and $800 for all other 

licensees; 

(e) the distance of 5 miles from the corporate limits 

of any incorporated cities and incorporated towns is 

measured in a straight line from the nearest entrance of the 

premises to be licensed to the nearest boundary of such city 

or town; and where the premises of the applicant to be 

licensed are situated within 5 miles of the corporate 

boundaries of two or more incorporated cities or 

incorporated towns of different populations, the license fee 

chargeable by the larger incorporated city or incorporated 

town applies and shall be paid by the applicant. When the 

premises of the applicant to be licensed are situated within 

an incorporated town or incorporated. city and any portion of 

the incorporated town or incorporated city is without a 
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S-mile limit, the license fee chargeable by the smaller 

incorporated town or incorporated city applies and shall be 

paid by the applicant. 

(f) an applicant for the issuance of an original 

license to be located in areas described in subsection (d) 

of this subsection shall provide an irrevocable letter of 

credit from a financial institution that guarantees that 

applicant•s ability to pay a $20,000 license fee. A 

successful applicant shall pay a one-time original license 

fee of $20,000 for any such license issued. The one-time 

license fee of $20,000 shall not apply to any transfer or 

renewal of a license duly issued prior to July 1, 1974. All 

licenses, however, are subject to the annual renewal fee. 

18) The fee for one all-beverage license to a public 

airport shall be $800. This license is nontransferable. 

(9) The annual fee for a specia~ aii-b~verages BEER 

AND TABLE WINE license ~or a nonprofit arts organization 

under [section l) is $250. 

t9tl!Ql The license fees herein provided for are 

exclusive of and in addition to other license fees 

chargeable in Montana for the sale of alcoholic beverages. 

tl9tl!!l In addition to other license fees, the 

department of revenue may require a licensee to pay a late 

fee of 33 l/3% of any license fee dPlinquent on July l of 

the renewal year, 66 2/3\ of any license fee delinquent on 
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1 August 1 of the renewal year, and 100' of any license fee 

2 delinquent on September 1 of the renewal year." 

3 NEW SECTION. Section 3. Codification instruction. 

4 Section 1 is intended to be codified as an integral part of 

5 Title 16, chapter 4, and the provisions a·f Title 16, chapter 

6 4, apply to seCtion 1. 

7 

8 

9 

NEW SECTION. Section 4. Extension of authority. Any 

existing authority of the department of revenue to make 

rules on the subject of the provisions of this act is 

10 extended to the provisions of this act. 

-End-
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HOUSE BILL NO. 654 

INTRODUCED BY ADDY 

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING A SPECIAL 

Abb-BBYBRAGBS BEER AND TABLE WINE LICENSE FOR CERTAIN 

NONPROFIT ARTS ORGANIZATIONS; AND AMENDING SECTION 16-4-501, 

MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Special all-be•eragea BEER 

AND TABLE WINE license for nonprofit arts organizations. (1) 

A nonprofit arts organization as defined in subsection {4) 

is entitled to a special all-beverages BEER AND TABLE WINE 

license to sell beer7 ~ table wine7-and-%iq~or to patrons 

of exhibitions, productions, performances, or programs 

sponsored or presented by the organization in a specific 

theatre or other appropriately 

on-premises consumption. 

designated place for 

(2) The proceeds derived from sales of beerT AND table 

wine, and--%iq~or7 except for reasonable operating costs, 

must be used to further the purposes of the organization. 

(3) The department shall have access to the 

organization's records to determine whether the orgdnization 

is Ea.titled to a license under this section. 

(4) For the purposes of this section, the term 

~ , .. ,,,.,, •• Coun<N 
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"nonprofit arts organization" means an organization gove~ned 

under Title 35, chapter 2, that is organized and operated 

for the PRINCIPAL purpose of providing artistic or cultural 

exhibitions, presentations, or performances er--e~%~~rai--er 

ar~--ed~eation--program8 for viewing or attendance by the 

general public. ASSETS OF THE CORPORATION MUST BE 

IRREVOCABLY DEDICATED TO THE ACTIVITIES FOR WHICH THE 

LICENSE IS GRANTED AND, ON THE LIQUIDATION, DISSOLUTION, OR 

ABANDONMENT BY THE CORPORATION, MAY NOT INURE DIRECTLY OR 

INDIRECTLY TO THE BENEFIT OF A MEMBER OR INDIVIDUAL EXCEPT A 

NONPROFIT ORGANIZATION, ASSOCIATION, OR CORPORATION. An 

artistic or cultural exhibition, presentation, or 

performance or-a-ettltural-or-art-e~~ea~~on-pro~ram includes: 

(a) an exhibition or presentation of works of art or 

objects of cultural or historical significance, such as 

those commonly displayed in art or history museums; AND 

(b) a musical or dramatic performance or series of 

performances;-anft 

tct--an--ed~eeeion8i--eemi~ar--e~-p~e~~aMr-or-8eries-e£ 

~~eh--pregram~7--eoneernin9--an---artistic,---cttit~ral,---or 

hietorical-e~b]eet. 

(5) A LICENSE ISSUED UNDER THIS SECTION IS NOT SUBJECT 

TO THE PROVISIONS OF %6-4-iS% 16-~:105~ 

Section 2. Section 16-4-501, MCA, is amended to read: 

"16-4-501. License and permit fees. (1) Each beer 
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licensee licensed to sell either beer or table wine only, or 

both beer and table wine, under the provisions of this code, 

shall pay an annual license fee as follows: 

(a) each brewer and each beer importer, wherever 

located, whose product is sold or offered for sale within 

the state, $500; for each storage depot, $400; 

(b) each beer wholesaler, $400; each table wine 

distributor, $400; each subwarehouse, $400; 

(c) each beer retailer, $200; with a wine license 

amendment, an additional $200r 

(d) for a license to sell beer at retail for 

off-premises consumption only, the same as a retail beer 

license; for a license to sell table wine at retail for 

off-premises consumption only, either alone or in 

conjunction with beer, $200; 

(e) any unit of a nationally chartered veterans' 

organization, $50. 

(2) The permit fee under 16-4-301(1) is computed at 

the rate of $15 a day for each day beer and table wine are 

sold at those events lasting 2 or aore days but in no case 

be less than $30. 

(3) The permit fee under 16-4-301(2) is $10 for the 

sale of beer and table wine only or $20 for the sale of all 

alcoholic beverages. 

{4) Passenger carrier licenses shall be issued upon 
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payment by the applicant of an annual license fee in the sum 

of $300. 

on 

(5) The annual license fee for a license to sell wine 

the premises, when issued as an amendment to a beer-only 

license, is $200. 

(6} The annual fee for resort retail liquor licenses 

within a given resort area shall be $2,000 for each license. 

(7) Each licensee licensed under the quotas of 

16-4-201 shall pay an annual license fee as follows: 

(a) except as hereinafter provided, for each license 

outside of incorporated cities and incorporated towns or in 

incorporated cities and incorporated towns with a population 

of less than 2,000, $250 for a unit of a nationally 

chartered veterans' organization and $400 for all ather 

licensees; 

(b) except as hereinafter provided, for each license 

in incorporated cities with a population of more than 2,000 

and less than 5,000 or within a distance of 5 miles thereof, 

measured in a straight line from the nearest entrance of the 

premises to be licensed to the nearest boundary of such 

city, $350 for a unit of a nationally chartered veterans' 

organization and $500 for all other licensees; 

(C) except as hereinafter provided, for each license 

in incorporated cities with a population of more than 5,000 

and less than 10,000 or within a distance of 5 miles 
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thereof, measured in a straight line from the nearest 

entrance of the premises to be licensed to the nearest 

boundary of such city, $500 for a unit of a nationally 

chartered veterans' organization and $650 for all other 

licensees; 

(d) for each license in incorporated cities with a 

population of 10,000 or more or within a distance of 5 miles 

thereof, measured in a straight line from the nearest 

entrance of the premises to be licensed to the nearest 

boundary of such city, $650 for a unit of a nationally 

chartered veterans' organization and $800 for all other 

licensees; 

(e) the distance of 5 miles from the corporate limits 

of any incorporated cities and incorporated towns is 

measured in a straight line from the nearest entrance of the 

premises to be licensed to the nearest boundary of such city 

or town; and where the premises of the applicant to be 

licensed are situated within 5 miles of the corporate 

boundaries of two or more incorporated cities or 

incorporated towns of different populations, the license fee 

chargeable by the larger incorporated city or incorporated 

town applies and shall be paid by the applicant. When the 

premises of the applicant to be licensed are sitaated within 

an incorporated town or incorporated city and any portion of 

the incorporated town or incorporated city is without a 

-5- HB 654 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0654/03 

5-rnile limit, the license fee chargeable by the smaller 

incorporated town or incorporated city applies and shall be 

paid by the applicant. 

(f) an applicant for the issuance of an original 

license to be located in areas described in subsection (d) 

of this subsection shall provide an irrevocable letter of 

credit from a financial institution that guarantees that 

applicant's ability to pay a $20,000 license fee. A 

successful applicant shall pay a one-time original license 

fee of $20,000 for any such license issued. The one-time 

license fee of $20,000 shall not apply to any transfer or 

renewal of a license duly issued prior to July 1, 1974. All 

licenses, however, are subject to the annual renewal fee. 

{8) The fee for one all-beverage license to a public 

airport shall be $800. This license is nontransferable. 

(9) The annual fee for a special llll:-bevet"e:g_e~ BEE~ 

AND TABLE; WINE license for a nonprof_it arts organizat!_on 

under [section 11 is $250. 

t9t_L!Ql The license fees herein provided for are 

exclusive of and in addition to other license fees 

chargeable in Montana for the sale of alcoholic beverages. 

ti9t@l In addition to other license fees, the 

department of revenue may require a licensee to pay a late 

fee of 33 l/3% of any license fee delinquent on July 1 of 

the renewal year, 66 2/3% of any license fee delinquent on 
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1 August 1 of the renewal year, and 100\· of any license fee 

2 delinquent on September 1 of the renewal year." 

3 NEW SECTION. Section 3. Codification instruction. 

4 Section 1 is intended to be codified as an integral part of 

5 Title 16, chapter 4, and the provisions of Title 16, chapter 

6 4, apply to section 1. 

7 NEW SECTION. Section 4. Extension of authority. Any 

8 existing authority of the department of revenue to make 

9 rules on the subject of the provisions of this act is 

10 extended to the provisions of this act. 

-End-
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STANDING COMMITTEE REPORT 

SENATE .............. ~1li.R.:C:l'l ... 1..0. 1 .......•......•. 19 .. ~? ... 

MR. PRESIDENT 

We, your committee on ............... J3:r!.~~:N.E.S..~ .. . ~P .. . I.N.1J.lJl3.T.I\.Y ................................................................. . 

having had under consideration ................................... .l:I()P.S.E. ... B.:r.I.~ ............................................. No ..... 6.?~ ..... . 

__ T=H=I=R=D=----- reading copy 1 BLUE 
color 

CREATE ALL-BEVERAGE LICENSE FOR NONPROFIT ARTS ORGANIZATIONS 

ADDY (HAGER) 

Respectfully report as follows: That.. ......................................... HOUS.E ... ElLl,. .............................. No ... 9.5.4 .... . 
be amended as follows: 

l. Page 2, line 23. 
Strike: "16-4-201'' 
Insert: ''16-4-105" 

And as amended, 
BE CONCURRED IN 


