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Bl no. @32

INTRODUCED B C/ DJ:

A BILL FOR AN ACT ENTITLED: "AN ACT TO CENTRALIZE THE
FUNDING AND ADMINISTRATION OF EQUALIZATION AID FOR SCHOOL
DISTRICT FOUNDATION PROGRAMS IN THE OFFICE OF THE
SUPERINTENDENT OF PUBLIC INSTRUCTION; TO ELIMINATE COUNTY
ACCOUNTING, REPORTING, AND DISTRIBUTION REQUIREMENTS FOR
MANDATORY COUNTY LEVIES AND MISCELLANEOUS REVENUES; TO
PROVIDE FOR MONTHLY DISTRIBUTION OF EQUALIZATION ATD MONEY;
AMENDING SECTIONS 17-3-222, 17-3-231, 17-3-232, 17-7-542,
20-1-301, 20-3-20%, 20-5-312, 20-9-121, 20-9-212, 20-9-303,
20-9-331 THROUGH 20-9-333, 20-9-343, 20-9-344, 20-9-346
THROUGH 20-9-348, 20-9-352, 20-10-144, AND 77-1-507, MCA;
REPEALING SECTIONS 20-9-334 AND 20-9-335, MCA; AND PROVIDING

A DELAYED EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE QF MONTAMA:
Section 1. Section 17-1-222, MCA, is amended to read:

"17-3-222. Apportionment of moneys to state treasurer

and counties. It shall be the duty of the state treasurer to
properly apportion and allocate these moneys to the

equalization aid account in the state special revenue fund

and to the county treasutersy-who-wiit-atlteecate-and-pay-ait

such-meneya as follows: 50% to the eeunty general fund funds
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of the counties where the grazing districts are located and

50% to the common-seheoi-fund-cf-the-county equalization aid

account in the state special ravenue fund."

Section 2. Section 17-3-231, MCA, is amended to read:

"17-3-231. Flood Control Act -- distribution of
revenues to-eounties. All moneys received or hereafter to be
received by the state from the secretary of the treasury of
the United States, under and by virtue of the Flood Control
Act of 1954, under 33 U.S.C.A., section 701-c-3, shall be
distributed by the state to-the--county--treasurers——af——the
countiea--of-—-the--state--wherein—-rha-fiood-controi-iand-is

situated as provided in 17-3-232."

Section 3. Section 17-3-232, MCA, is amended to read:
"17-3-232. Deposit and expenditure of funds by

counties. (1) All money received pursuant te 17-3-231 must

be deposited as follows:

ta) 50% to the state ctreasurer Ffor deposit in the

equalization aid account in the state special revenue fund;

and

{b) 50% to the county treasurers of the counties where

the flood control land is gituated.

{2) All moneys received or toc be received by the
county treasurers of the counties ef-rhe-state-wherein where
such Elood control land is situated shall be deposited in

the funds--designated--as-the-county-common-schest-tax-fund

. INTRODUCED BILL
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and-the general public road fund and shaii--be--expended--a=s
fotiowss-of-ati-moneys-recaived-ot-to-be-recetvedy;-58%-~shatt
be--eaxpended-for-the-benefit-af-the-esounty-comman-sehoois-in
the-eounty-concerned-and--58%--shaii--be expended Eor the
benefit of the general public roads in the <¢ounty
concerned."

Section 4. Section 17-7-502, MCA, is amended to read:

*17-7-502. Statutory appropriations -- definition --
requisites for wvalidity., (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a biennial
legislative appropriation or budget amendment.

(2) Except as provided in subsection (4), to be
effective, a statutory appropriation must comply with both
of the following provisions:

{a) The law containing the statutory authority must be
listed 1in subsection (3y).

(b) The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

(3) The following laws are the only laws containing
statutory appropriations:

(a) 2-9-202:

(b} 2-17-105;

{c) 2-1B-B12;
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(d}
(e}
(£}
(9}
(h)
(i)
(3)
(k)

(m)
(n)
(o)
(p)
(q)
(r)
(s}
(t)
{u}
(v)
(w)
(x)
(y)
(z)
{aa)

(bb}

10-3-203;
10-3-312;
10-3-314;
10~-4-301;
13-37-304;
15-31-702;
15-36-112;
15-70-101;
16-1-403;
16-1-410;
16-1-411;
17-3-212;
17-5-404;
17-5-424;
17-5-804;
19-8-504;
19-9-702;
19-9-1007;
19-10-205;
19-10~305;
19-10-506;
19-11-512;
19-11-513;
19-11-606;

19-12-301;

LC 0600/01
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{cc) 19-13-604;

{dd) 20-6-406;

(ee) 20-B-111;

(£f) 23-5-612;

(gg) 37-51-501;

(hh) 53-24-206;

{(ii) 75-1-1101;

(3j) 75-7-305;

(kk) B80-2-103;

(l1) 80-2-228;

{mm) 90-3-301:

(nn) 90-3-3D02;

(0o) 90-15-103; and

{(pp) Sec. 13, HB 861, L. 1985=; and

{gqq) 20-9-343.

(4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencies that have entered into agreements
authorized by the laws of Montana to pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the stare treasurer, an amount
sufficient to pay the principal and interest as due on the

bonds or notes have statutory appropriation authority for
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such payments.”

Section 5. Section 20-1-301, MCA, is amended to read:

"20-1-301. School fiscal year, The school fiscal vyear
shail begin on July 1 and end cn June 30. At least 180
school days of pupil instruction shall be conducted during
each school fiscal vyear, except that 175 days of pupil
instruction for graduating seniors may be sufficient as
provided in 20-9-313, or unless a variance for kindergarten
has been granted under 20-1-302 or a district is granted a
variance under the provisions of chapter 9, part 8, of this
title. For any elementary or high school district thar fails
to provide for at least 180 school days of pupil
instruction, the superintendent of public instruction shall
reduce the-county-eqratization-as-defined--in--20-9-334--2nd
the state equalization aid as defined in 20-9-343 for the
district for that school year by 1/90th for each school day
less than 180 school days.”

Section 6. Section 20-3-205, MCA, is amended to read:

"20-3-205. Powers and duties. The county
superintendent has general supervision of the schools of the
county within the limitations prescribed by cthis title and
shall perform the following duties or acts:

{1} determine, establish, and reestablish rtrustee
asminating districts in  accordance with tnhe proviszions of

20-3-352, 20-3-353, and 20-3-354;

-6
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(2) administer and file the caths of members of the
boards o©of trustees of the districts .n his county in
accordance with the provisions of 20-3-307;

(3 register the teacher or specialist certificates or
emergency authorization of employment of any person employed
in the county as a teacher, specialist, principal, or
district syperintendent in accordance with the provisions of
20~4-202;

{4) act on each tuition applicaticn submitted to him
in accordance with the provisions of 20-5-301, 20-5-302,
20-5-304, and 20-5-311 and transmit the tuition information
reguired by 20-5-312;

{5) file a copy of the audit report fcr a district in
accordance with the provisions of 20-9-203;

{6) <classify districts in accordance with the
provisions of 20-6-201 and 20-6-301;

(7) keep a transcript and reconcile the district
boundaries of the county in accordance with the pravisions
of 20-6-103;

{(8) fulfill all responsibilities assigned to him under
the provisions of this title regulating the organization,
alteration, or abandonment of districts;

(3) act on any unification propositioen and, if
approved, establish additional trustee nom:iracting districts

in accordance with 20-6-312 and 20-6-313:
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(10) estimate the average number belonging (ANB) cf an
cpening schoel in  accordance with the provisions of
20-6-502, 20-6-503, 20-6-504, or 20-6-506:;

(1l1) process and, when required, act on school

isclation applications in accordance with the provisions of

20-3-302;
(12) complete the budgets, compute the budgeted
revenues and rax levies, give notices of the budget

meetings, file final and emergency budgets, and fulfill such
other responsibilities assigned tc him under the provisions
of this title regulating school budgeting systems;

(13) submit ar annual financial report to the
superintendent of public instruction in accordance with the
provisions of 20-9-211;

(14) quarterly, unless otherwise provided by law, order
the county treasurer to apportion scate money, county school
money, and any other school money subject to  apportionment
in accordance with the provisions of 20-9-212, 28-9-3347
20-9-347, 20-10-145, or 20-10-146;

(15) act on any request to transfer average number
belonging (ANB) in acccordance with the provisions of
20-9-313(3);

(16) calculate the estimated budgeted qeneral fund
sources of revenue in accordance with Ehe provisions -.°

20-9-348 and the other general fund revenue provisions of

-8~
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the general fund part of this title;

({17} compute the revenues and the district and county
levy requirements for each fund included in each district's
final budget and report such computations to the board of
county commissioners in accordance with the provisions of
the general fund, transportation, bends, and other school
funds parts of this title;

(18) f£ile and forward bus driver certifications,
transportation contracts, and state transportation
reimbursement claims in accordance with the provisions of
20-10-103, 20-10-143, or 20-10-145;

{19) for districts which do not employ a district
superintendent or principal, recommend library book and
textbook selections in accordance with the provisions of
20-7-204 or 20-7-602;

(20) notify the superintendent of public instruction of
a textbook dealer's activities when required under the
provisions of 20-7-605 and otherwise comply with the
textbook dealer provisions of this title;

(21) acg on district requests to allocate federal money
for indigent children for school food services in accordance
with the provisions of 20-10-205;

{22) perform any other duty prescribed from time to
time m®ny this tictle, any other act of the legislacture, the

policies of the board of public education, the pelicies of
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the board of regents relating to community college
districts, or the rules of the superintendent of public
instruction;

{23) administer the ocath of office ro trustees without
the receipt of pay for administering the cath;

{24) keep a record of his official acts, opreserve all
reports submitted to him under the provisions of this title,
preserve all books and instructicnal equipment or supplies,
keep all documents applicable tc the administration of the
office, and surrender such records, pooks, supplies, and
eguipment to his successor;

(25) within 90 days after the close o©f the school
Eiscal year, publish an annual report 1in the county
newspaper stating the following financial information for
the school fiscal year just ended for each district of the
county:

{a) the total of the «cash bpalances of all funds
maintained by the district at the beginning sf the year;

(P) the total receipts that were realized in each fund
maintained by the district;

(c}y the total expenditures fhat were made from each
fund maintained by the district; and

(d) the tctal of the cash balances =t all Ffunds
maintained by tne district at zne end 27 “ne scnogl fiscal

year; and

-10-
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{26) hold meetings for the members of the trustees from
time tc time at which matters for the good of the districes
shall be discussed.”

Section 7. Section 20-5-312, MCA, is amended to read:

"20-5-312. Reporting, budgeting, and payment for high
schogl tuition. (1) At the close of the school term of esach
school fiscal vyear, the trustees of each high school
district shall determine the rate of tuition for the current
school fiscal year by:

{a) totaling the actual expenditures from the district
general fund, the debt service fund, and, if the pupil is a
resident of another county, the retirement Ffund;

(by dividing the amcunt determined in subsection
{l}{a) above by the ANB cof the district for the current
fiscal year, as determined under the provisions of 20-9-311;
and

{c) subtracting the total of the per-ANB amount
allowed by 20-9-316 through 20-%-321 that represents the
foundation program as prescribed by 20-9-303 plus the
per-ANB amcount determined by dividing the state financing of
the district permissive levy by the ANB of the district,
from the amount determined in subsecticn {1){b) above.

(2) Before July 15, the trustees shall report to the
county superintendent of the county in which the district is

lecatred:
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{a) the names, addresses, and resident districts of
the pupils attending the schecols of the district under an
approved tultlion agreemenc;

(b} the npumber <cf days of school attended by each
puplil:

fe) the amcunt, 1f any, of each pupil's tuiticn
payment that the trustees, in their discreticn, shall have
the avpthority to waive: and

(d) the rate of current school fiscal year tuition, as
determined under the prowvisions of this section.

{3) When the county superintendent receives a tuition
report from a district, he shall immediately send the
reported information to the superintendent of each district
in which the reported puplls reside.

{4) When the district superintendent receives a
tuition report or reports for high school pupils residing in
his district and attending an out-of-district high school
under approved tultion agreements, he shall determine the
total amount of tuition due such out-of-district high
schools on the basis of the following per-pupil schedule:
the rate of tuition, number of pupils attending under an
approved tuiticn agreement, and other information provided
by each high school districrt where resident distcict pupils
have attended school.

{5) The total amount of the high school tuition, with

-12-
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consideration of any tuition waivers, for pupils attending a
high schoel outside the county of residence shall be
Eiranced by the eeunty basic 3peetat tax for high schools as
provided in 28-9-334 20-9-333. In December, the county
superintendent shall cause the payment by county warrant of
at least one-half of the high school tuiticn obligations
established under this secticn out of the first moneys
realized from the eeunty basic speectat tax for high schoocls.
The remalining obligations must be paid by June 15 of the
school fiscal year, The payments shall be made tc the county
treasurer of the county where each high scnool entitled to
tuition 1is 1located. The county treasurer shall credit such
tuition receipts te the generai fund of the applicable high
school district, and the tuition receiprs shall be used in
accordance with the provisions of 20-9-141.

{6) For pupils attending a high sch3cl curside thelr
district of residence but within the courty of residence,
tne total amount of the tuition, with consideration of any
tuition waivers, must be paid during :the ensuing school
fiscal year. The trustees of the sending high school
district shall include the tuition amount in rhe tuition
fund of the preliminary and final budgets. This budgeted
tulition amcunt is not subject to the budger adjustment
vravisions of 20-9-132. The county superintendent shall

report the net tuition fund levy reguirement for each high
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school district to the county commissiconers on the second
Monday of August, and a levy on the district shall be made
by the county commissioners in accordance with 20-9-142,
This levy requitement shall be calculated by subtracting
from the total expenditure amount authorized in  the final
tuition fund budget the sum of the cash balance in the
tuition fund at the end of the immediately preceding school
fiscal year plus any other anticipated money that may be
realized in the tuition fund. The trustees shall pay by
warrants drawn on the tuition fund the tuition amounts owed
to each district included in the county superintendent’'s
notification. Payments shall be made whenever there is a
sufficient amount of cash available in the tuition fund but
no later than the end of the school fiscal year for which
the budget is adopted. Howewver, if the trustees of either
the sending or receiving high schecl feel the transfer
privilege provided by this subsection is being abused they
may appeal to the county superintendent of schools who shall
haid a hearing and either approve or disapprove the
transfer."”

Secticn 8. Section 20-9-121, MCA, is amended to read:

"20-9-121. County treasurer's statement of cash
balances and bend informaticn. (1) By Juiy 10, the county
treasurer snalii prepare & 3statement Ifor each  discricr

showing the amount of cash on hand for each fund maintained

13-



14
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0600/01

by the district and the amount of the outstanding
obligations against each fund at the c¢lose of the last
cempleted school fiscal year. The county treasurer shall
also include on each district's statement the details on the
obligation for bond retirement and interest for the school
fiscal year Jjust beginning. The format of the statement cn
fund cash balances and bond information shall be prescribed
by the superintendent of public instruction.

{(2) By July 10, the county treasurer shall prepare a
statement for each county school fund supported by

countywide levies, except equalization aid, showing the

amount of cash on hand at the beginning of the school fiscal
year, the receipts and apportionments, and the amount of
cash on hand at the end of the school Eiscal year, Eor each
county school fund maintained during the immediately
preceding schoocl fiscal year. The format of this stateinent
shall be prescribed by the superintendent of public
instructilion.

{3) On or before July 10, the county treasurer shall
deliver the statements of district and county £fund cash
balances and the bond information for each district to the
county superintendent who shall attach such district
statements to the applicable district's preliminary budget."

Section 9. Section 20-9-212, MCA, 1s amended to read:

"20-9-212. Duties of county treasurer. The county
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treasurer of each county shall:

(1) receive and hold ail school money subject to
apportionment, except equalization aid, and keep a separate
accounting of its apportionment to the several districts
which are entitled to a porticon of such money according to
the apportionments ordered by the county superintendent. A
separate accounting shall be maintained for each county fund
supported by a countywide levy for a specific, authorized
purpose, including:

tay--the--baste-county-tax-in-support-of-the-etementary
foundatien-pregrama;

{tby--the-basic-speciat-tax-for-high-schoeis-in--aupport
of-the-htgh-scheoi-foundatzon-programs:

tey{a) the county tax in support of the county's high
school transportation obligation;

td¥(b} the county tax in support of the high school

and elementary school district obligaticns to the retirement

systems of the state of Montana; and
tey--any--addittionat--county--tax--required--by--law-ts
provide--for-~deficieney--—financing-—-of---the---etementary
foundation-programs:
tfy--mny--additionat--county--tax--reguired--by-—-taw-to
provide——far——defieiency;-EinancingAfoE——bhefv—h+gh—--schoa}
foundatien-programs;—and

t9¥{c) any other county tax for schools, including the

~16-
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community colleges, which may be authorized by _aw and
levied by the county commissioners;

(2) whenever requested, notify the Sounty
superintendent and the superintendent of public instraction
cf the amcunt of county school monev on deposit in each of
the funds enumerated in subsect:on (1) of this seccizn and
the amount of any other school monegy subject te
apportionment and apportion such county and other school
money to the districts in accordance with the apportioanment
ordered by the county superintendent;

(3) keep a separate accounting of the expenditures for
each budgeted fund included in the final budget of each
district:

(4) keep a separate accounting cf the receipts,
expenditures, and cash balances Ffor each budgeted fund
inciuded in the final budget of each district and for each
nonbudgeted fund established by each district;

{5) except as otherwise 1limited by law, pay all
warrants properly drawn on the county or district school
money and properly endorsed by their holders;

{6) receive all revenue collected by and for each
district and deposit these receipts in the fund des:ignated
by .aw or by the district if no fund is designated by law.
Inrerest and penalties on delinguent schacl taxes sha.l be

credited to the same fund and district for which the
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original taxes were levied.

(7} send all revenues received for a joint district,
part of which is situated ian his county, to the county
treasurer designated as the custodian of such revenues, no
later than December 15 o©of each year and every 3 months
thereafter until the end of the schcool fiscal year;

(8) at the direction of the trustees of a district,
assist the district in the issuance and sale of tax and
revenue anticipation notes as provided in Title 7, chapter
6, part 11;

{9) register district warrants drawn on a budgeted
fund in accordance with 7-6-2604 when there is 1insufficient
money available in the sum of money in all funds of the
district to make payment of such warrant. Redemption of
registered warrants shall be made in accordance with
7-6-2116, 7-6-2605, and 7-6-2606.

(10) invest the money of any district as directed by
the trustees of the distriect within 3 working days of such
direction;

{11) give each month to the trustees of each district
an itemized report for each fund maintained by the districet,
showing the paid warrants, outstanding warrants, registered
warrants, amounts and types of revenue received, and the
cash balance; and

(12) remit promptly to the state treasurer receipts for

-18-
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the county tax for a postsecondary vocaticnal-technical
center when levied by the board of county commissioners.™

Section 10. Section 20-$-303, MCA, is amended to read:

"20-9-303. Definition of foundation program and its
proportion of the maximum-general-fund-without-a-voted-levy
schedule amount -- nonisclated schoal Eoundation program
Einancing -- special education funds. (1) As uysed in this
title, the term "foundation program" shall mean the minimum
operating expenditures, as established herein, that are
sufficient to provide for the educational program of a
school. The foundation program relates only to those
expenditures authorized by a district's general fund budget
and shall not include expenditures from any other fund. It
shall be financed by:

{(a} ecounty-equalization basic tax moneys provided in
20-9-331 and 20-9-333; and

(b) seate other equalizatian aid.

(2) The dollar amount of the foundation program shall
be 80% of the
maximum-general-fund-budget-without-a-voted-levy limitation
as set forth in the schedules in 20-5-316 through 20-9-321.
The foundation program of an elementary schocl having an ANB
of nine or fewer pupils for 2 consecutive years which is not
approved as an 1solated school under the provisions of

20-9-302 shall be 80% of the schedule amount, but the-couney
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and-state equalization aid shall participate-—in--finaneing

finance one-half of the foundation program, and the district
shall finance the remaining one-half by a tax levied on the
property of the district. When a school of nine or fewer
pupils 1is approved as isclated wunder the provisions of

20-9-302, the--county--and--state equalization aid shall

participate-—-in-the-financing-of finance the total amount of
the foundation program.

(3) Funds provided to support the special educaticn
accounting budget may be expended only for special education
purposes as approved by the superintendent of public
instruction in accordance with the special education
budgeting provisions of this title. Expenditures for special
education shall be accounted for separately from the balance
of the schocl district general fund. Transfers between items
within the special education budget for accounting purposes
may be made at the discretion of the board of trustees in
accordance with the financial administration part of this
title. The unexpended balance of the special education
accounting budget shall carry over to the next year to
reduce the amount of funding required to finance the
district's ensuing year's maximum-budget-without-a-vote for
special education.™

Section 11, Section 20-3-331, MCA, is amended to read:

"20-9-331. Basic county tax and other revenues €or

-20-
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eeunty egualization o©f the elementary district foundation
program. (1) It shall be the duty of the county
commissioners of each county to levy an annual basic tax of
28 mills on the dollars of the taxable value of all taxable
property within the «county £for the purposes of leesat-and
state foundation program support. Fhe--revenue---—to---be
cotiected-from-this-—levy-shati-be-appeortioned-ro-the-aupport
cf---the---foundation-~programs-~of--the--etementary--scheol
drstricts-in-the-county-and-to--the—-state--speciat--revenae
fundr--atare--equatization—-atd--aceount;-—in-—the-foiiowing
manner:
tay--in-order-to-determine-the-amount-of-revenne-raised
by-this-tevy-which-ia-retained-by-the-county;-the-sum-ocf-the
estimated-revenues-tdentified-rn-snbasaction-+2+-batow--shati
be---subtracted--from-—-the--sum-—-of--the--county--eiamentary
transportatisn-ebitgation-and-the-totai--of--tha--foundation
programs-of-ati-etementary-districta-of-the-county~
{tbi~-if--the--pasre--ievy--prescribed-—-by-—chias-sectran
produces-more--revenne--than--is--required-—te--finance--the
difference-—-detarmined-—above;-—-the--county--treasurer-shati
remtt—tha—surplus-funds-to-the-stace-treasurer--for--deposit
to--the--state--spectat-revenne-fundr-seate-equatizatton-atd
aceountyr-rmmediatety-upon-occurrence-of —a--aurpius--patance
and---eaen--snbaegquent--month--thereateer;—-wrth-—-any--€finat

remiéttance-due—ne-later-than-June-20-of-the-fisecai-year--for
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which-the-ievy-has-been-sees
t24--FPhe-proceeda-reatized-from-the-countyta-portion-of
the--tevy--prescribed--by-this-sectien-and-the-revenues-from
the-fottowing-seurces-shati-be-unsed-for-the-equatization--of
the-elementary-districe-foundation-pregrams-of-the-couney-as
prescribed--in--26-5-334r-and-a-separate-accounting-shati-be
kept—ocf-such-precesds-and-revennes-by the--connty--treasurer
in-accordance-with-26-9-212¢%%=
tat-—the--portien--of--the--federat--Fayitor-Srazing-fct
funds-distributed-to-a-county-and-deraignated-for-che--common
schoot-fund-under-the-provisions-of-3+7-3-2225
tby--the-portion-cf-the-fedaral-fimed-contral-act-Ffunds
distribpted——te--a-county-and-destqnated-for-expenditure-for
the--bepeafit--ef--the--county--common--achesis—--under———the
previsionas-of-33-3-232;
fc}—*aiié—moncy-—paid-ftnto——the——ceunty-fcreasury~as—a
resutt-of~-fines-for-victartoana-of-law-and-the-nse—-ef--which
ts-nat-atherwise-apecified-by-taws
td}--any--money-remaining-at-the-end-eof-the-immedintety
preceding-schooi--fiscal--year--in--the--county--treasureris
account--for--the--vartous-sources-sf-revenue—established-os
refarred-to-itn-this-aeecions
{ey--any-federai-or-acare-meney;-incioding--anticipated
asr—reappropriated-motor-vehtete-feea-and-reimbursemanr-under

the--previsions-of-61-3-532-and-612-3-5367 ~distributed-te-rhe
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county--ms--—payment--tn-—iteu--of--ehe---properey-——-raxation
aarabtished-by-the-county-tevy-required-by-this-section;-and

t£y--ner--proceeda-eaxea-fsr-nev-productions-as-detined
tn-15-23-681-

[2) The county treasurer shall:

{a) add to the revenue raised by the basic tax any

federal or state money distributed ta the county as payment

in lieu of the property taxation established by the tax,

including:

(i} moter vwvehicle fees and reimbursement received

under the provisions of 61-3-532 and 61-3-536 during the

fiscal year in which the levy applies; and

(ii) net proceeds taxes for new production as defined

in 15-23-601;

(b) subtract from _the proceeds of subsection (2){a}

the county elementary transpertation obligaticn:

{¢) depecsit the remaining proceeds with the state

treasurer as provided in 15-1-504 for depeosit in  the

equalization aid account in the state special revenue fund;

and

(d) deposit the county elementary transportation

obligation amount in the county elementary transportatioen

account as provided in [section 22]."

Section 12. Section 20-9-332, MCA, is amended to read:

“20-9-332. Fines and penalties proceeds for elementary
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county equalizaticon. All fines and penalties collected under
the provisions of this title shall be collected by the
action of a court of competent jurisdiction and shall be
paid intoc the county elementary--equatizatton--fund-—-as

provided--by--28-9-33:¢+24te}t treasury. The county treasurer

shall deposit the collections with the state treasurer 4s

provided in 15-1-504 for depesit in the equalization aid

account in the state special revenue fund. In order to

implement this section and any other provision of law
requiring the deposit of fines in the aiementary--counety
equalization fund aid account, the fcllowing reports shall
be made to the county superintendent of the county in which
each court or justice of the peace shall have jurisdiction:

(1) during the month of September, each justice of the
peace shall repeort all fines imposed and collected during
the preceding year, indicating the type of violation and the
date of c¢ollection; and

{2} at the close of each term, the clerk of each
district court shall report all fines imposed and «collected
during the term, indicating the type of violation and the
date of collection.”

Section 13. Section 20-9-333, MCA, is amended to read:

"20-9-333, Basic spectal-tevy tax and other revenues
for eounty egualization of nigh school district foundation

program. (1) It shall be the duty of the county
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commissioners of each county to levy an annual basic special
tax for high schools of 17 mills on the dollar of the
taxable value cof all taxable property within the county for
the purposes of recail-and-state foundation program support.
Ffhe--revenge--to--pe--¢otriected--from--this—-tevy--shari--be
apportionad--to--the--support--ef-the-faundation-programs-s£&
high-schoot-districta-in-the-county-and-to-the-state-apecinal
revenns-—fendy-—state-—eqnatrzation-—atd--account;——imn---the
foltewing-manners

fat--In-order-ro-derarmins-tha-amount—-of-revenua-raised
by--thits-tevy-whicen-is-retazned-by-the-county;-the-estimated
revenues-tdentifred-in—asubsections-t23tat~and-~-¢t2ytby--batow
sha}k-be—subtracted—fram—the-sum-eE-the-counéy*s-h&gh-sehec}
tnition--obttgacion-and-ehe-totat-of-che-foundatien-programs
of-ati-high-schoot-districta-of-the-county~s

thy-—-tf-the—-basic--tevy-—-prescribed--by--this--sectien
producea--more-—revenue--than--is--required--tea——finance-the
differenee-derermined--above;--ehe--codnty--traasyrear—--shati
remit--the-surptus-to-the-state-treasurer—for-deposit-te-the
state-special-revenue-fundy-state-equatization-ard--accounts
immediately--upon--ceecurrence--of-a-surpius-batance-and-each
subsequent-menth-thereafrer;-with-any-£finat--remittance——dae
ne--tater-than-dune-28-of-the-fiscat-year-for-which-the-tevy
has-been-setx

{2y-—-Fhe-procecda-reatited-from-the-countyis-pertion-of
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the-tevy-prescribed-in-this-section-and~-the--revenues--from
the--following-sourcea-shalti-be-used-for-the-equatizacion—of
the-high-scheel-diacrict-foundatiton-programs-cf-—the--sounty
as--prescribed--in-26-9-334;-and-a-separate-acesunting-shat?
be-kept--cf--these--proceeds--by--the--county--treasnrer—-in
aceordance-with-20-9-212¢+13+

tay-—any--money-remaining-at-the-end-of-the-immediately
preceding-sehoot-—-£fiscat--yrar--in--the--county--treasurerts
accounes--far——the-various-seurces-asf-revenuna—established-in
thig-ssebians

tb¥--any-federai-or-state-moneysrs-inctoding-anticipated
or-reappropriated-motor-vehicte-fees-and-reimbursement-under
the-provisieons-of-61-3-532-and-61-3-5367-diseributed-eso--the
county--—as--a--payment--in--tien--eof--the--property-taxation
estabttahed-by-the-county-tevy-required-by-this-section;-and

fet——ner-proceeda-tazes for-new-prodnctisn;-as—-defrned
+n-315-23-68%+

{2} The county treasuer shall:

(a) add to the revenue raised by the basic tax any

federal or state money distributed to the county as payment

in lieu of the property taxation established by the tax,

including:

{i) motcr vehicle fees and reimbursement received

under the provisions of 61-3-532 and 61-3-536 during the

fiscal year in which the levy applies; and
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(ii) net proceeds taxes for new production as defined

in 15-23-601;

(b} subtract from the proceeds of subsection (2) (&)

the county high schogl tuition obligation;

{c} deposit the remaining proceeds with the state

treasurer as provided in 15-1-504 for deposit in the

equalization aid account in the state special revenue fund;

and

{d) deposit the county high scheol tuition obligation

amount in the county high school tuition account as provided

in [section 221."

Section 14. Secticn 20-9-343, MCA, is amended to read:

"20-9-343. Definition of and revenue for state
equalization aid. (1) As used in this title, the term "stakre
equalization aid" means those moneys deposited in the state
special revenue fund as required in this section plus any
legislative appropriation of moneys from other sources for
distribution te the public scheols for the purpose of
equalization of the foundation program.

(2) The legislative appropriation for state

equalization aid shall be made in a single sum for the

biennium. The money in the equalization aid account in the

state special revenue fund is statutorily appropriated as

previded in 17-7-502 to the superintendent of public

instruction for distribution as provided in this chapter.
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The superintendent of public instruction has authority to
spend such apprepriation, together wwith the earmarked
revenues provided in subsection (3), as required for
foundation program purposes throughout the biennium.

{3) The following shall be paid into the state special
revenue fund for state egualization aid to public schools of
the state:

(a) 25% of all moneys received from the collection of
income taxes under chapter 30 of Title 15;

(b) 25% of all moneys, except as provided in
15-31-702, received from the collection of corporaticn
license taxes under chapter 31 of Title 15, as provided by
15-1-501;

{¢) 10% of the moneys received from the collection of
the severance tax on coal under chapter 35 of Title 15;

(d) 100% o©f the moneys received from the treasurer aof
the United States as the state's shares of o011, gas, and
other mineral royalties under the federal Mineral Lands
Leasing Act, as amended;

{e) interest and income moneys described in 20-9-341
and 20-9-342;

(f) income from the lIocal impact and education trust
fund account; and

{g) tn-—-additien--to--these--revenuea; rhe sorpiug

revenues collected by the counties for foundation program

~-28-
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support according to 20-9-331 and 20-9-333 shaii--be--paid
tnto-the-aame-state-apeciai-revenne—£funds;

(h) all money received under Title 17, chapter 3, part

2; and

(i) interest and income earned by the investment of

money that is in the equalization aid account in the state

special revenue fund.

{4) Any surplus revenue in the state egualization aiag
account in the second year of a biennium may be used to
reduce the appropriation required for the next succeeding
biennium for may be transferred rto the state permissive
account 1if revenues in that fund are insufficient to meet
the state's permissive amount obligation}.”

Section 15. Section 20-9-344, MCA, is amended to read:

"20-9-344. Purpose of state equalization aid and
duties of the board of public education for distributicon --
conditions of first payment. (1) The money available for
state egualization aid snall be distributed and apporticned
to provide an annual minimum operating revenue for the
elementary and high schocls 1in each county, exclusive of
revenues required for debt service and for the payment of
any and all costs and expense incurred in connection with
any adult education program, recreation program, school food
services program, new buildings, new grounds, and

transportation.
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(2) The board of public education shall administer and
distribute the state equalization aid in the manner and with
the powers and duties provided by law. To this end, the
board of public education shall:

(a) adopt peolicles for regulating the distribution of
atate egualization aid in accordance with the provisions of
law and in & manner that would most--effectively--meet--the

financtai-——needs-—-of---disericea provide for monthly

distribution of money in the equalization aid acgcount until

each scheol district receives its annual equalization aid

entitlement;

(b} have the power to require such reports from the
county superintendents, budget boards, county treasurers,
and trustees as it may deem necessary; and

{c) order the superintendent of public instruction to
distribure the atate equalization aid on the basis of each
district's annual entitlement to such aid as established by
the superintendent of public instruction. In-ordering-the
diatribution-of-state-equatization-atdy-the-board-of—-publtie
edueneion-——-shati---not---increase--or--decrenne--the--stace
rquatizarton-atd-disrribuction-to-any-discriat-on-pacount ——of
any-difference-which-may-cecnr-during-the-seheol-fiscat-year
between--bhudgeted--and-actunt-recctpta-frem-any-schar-scurce
of-3chost-revenues

{(3) Should a district receive more state equalization

-30-
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aid than it is entitled to, the county treasurer must return
the overpayment to the state upen the request of the
superintendent of public instruction in the manner
prescribed by the department of commerce,

{4) The first payment of state equalization aid must
bes

tay--based-on-an-estimate-o0f--20%—-of--each--districels
entitiement;-and

tb} distributed by July 15 of the school fiscal year.

{9} In no case may the total distributions to all

school districts within a county be less than the total

amount to which the county is entitled under federal law

pursuant to the Flood Control Act of 1954, 331 U.S.C.A.

701c-3; Taylor Grazing Act, 43 U.S.C.A. 315i; United States

Forest Service Act, 16 U.5.C.A. 500; and the Mineral Lands

Licensing Act, 30 U.S.C.A. 191."

Section 16. Section 20-9-346, MCA, is amended to read:

"20-9-346. Duties of the superintendent of public
instruction for state equalization aid distribution. The
superintendent of public instruction shall administer the
distribution of the seate equalization aid by:

{l) establishing each district's annual entitlement to
state equalization aid, based on the data reported in the
budget for each district that has been duly adopted for the

current school fiscal year and verified by the
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superintendent of public instructicn and by applying such
verified data under the provisions of the state equalization
aid allocation pracedure prescribed in 20-9-347;

{2} recommending to the bocard of public education the
annual entitlement of all districts to state egqualization
aid to enable the board of public educaticn to order the
distribution of seate equalization aid;

(3) distributing by state warrant the state
equalization aid, for each district entitled to such aid, to
the county treasurer of the county where the district is
located, in accordance with the distribution ordered by the
board of public education;

{4) keeping a record in his office of the full and
complete data concerning moneys available for state
equalization aid and the entitlements for stete equalization
aid of the several districts of the state;

(5) reporting to the board of public education the
estimated amcount which will be available for state
equalization aid: and

(6) reporting to both branches of the state
legislature in any year when a session is convened:

{a} the figures and data available in his office
concerning distributions of atate equalization aid during
the preceding 2 school fiscal years;

{b) the amount of state equalization aid then
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available;

(c) the apportionment made of such available moneys
but not yet distributed; and

(d) the latest estimate of accruals of moneys
available for state egualization aid."

Section 17. Section 20-9-347, MCA, is amended to read:

"20-9-347. Formula for atate equalization aid
apportionment. (1) The superintendent of public instruction
shall appertion the ataee equalization aid, individually for
the elementary districts of a county or the high school
districts of a county, in accordance with 20-9-346 and on
the basis of the following procedure:

{a) Determine the percentage that the total funds

equalization aid available to all counties districts in the

state in support of the foundation program tinciuding-the
stare-moneys-avartabie-for-state-squatizatten—-atdy is of the
total amount of the foundation programs of all eoanttes

districts in the state.

tBy--Betermine-—-the--percentage--that-——-the--eotat-£funds
available-in--each--county--tn--support--of--the--£foundation
proegrams--in--such--county-teéxctuding-state-moneys-avatiabte
for-atate—eqguarrzarion-aidi-ta-of-the-tatal--ameunt--of--the
fonmdation-programe-of-ati-diaericts-of-such-countys

tey-—-Eonnttes--in--whieh-—the--percentage-determined-itn

subsection-—{ti3tby--exceeds-—~-the--percentage--determinad-—in
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subsectien—-tiitai-shati-not-ba-entitied-eto-an-apportionment
af-rhe-3cate-equatization-ards
tdy--Aftar-etimitnation-of-the-counties-referred——to——in
subsection--ttiteiv--determine-the-percentage-that-the-total
menaya-avaitable-to-alti-remaining-counties-in-support-of-the
feundation-program-{inciuding-rhe-state-moneys-avaitabie-for
atate-eguatiratron-atdy-——ts—-of--the-—totat--amount--of--the
foundation-programs-of-aii-such-rematning-countiess

te¥(b) Each district, except  as provided in

20-9-303(2), of each remainimg county shall be entitled to
an apportionment of the atate equalization aid which shall
be the difference between the percentage determined 1in
subsection +ti}tdy--and--the--percentage-determined-far-snech
connty-—in--subsection--t¥¥tby (l){a) mulriplied by the
foundation program amount for such district.

(2) The superintendent <f public instructiocn shall
supply the county treasurer and the county superintendent
with a report of the apporticnments of state equalization
aid to the several districts of the county, and the state
equalization aid shall be apportioned to such districts in
accordance with such report.”

Section 18. Section 20-9-348, MCA, is amended to read:

“9p-9-348. Estimation of skteee equalization aid for
budget purpcses. The appcrtionment oI 3ecate equalization aid

shall be the second source of revenue in calculating thne
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financing of the elementary district foundation program and
the high school district foundation program. In order to
allow for the estimation of the amount of money toc be
realized from this source of revenue when the county
superintendent is estimating the general fund budget
revenues, the county superintendent shall consider that the
state-feundation-program-revenues--and--esunty eqgualization
aid moneysy--tegether; will be capable of financing 100% of
the foundation pregram.”

Section 19. Section 20-9-352, MCA, is amended to read:

"20-9-352. Permissive amount and permissive levy. (1)
Whenever the trustees of any district shall deem it
necessary to adopt a general fund budget in excess of the
foundation program amount but not in excess of the maximum
general fund budget amount for such district as established
by the schedules in 20-9-316 through 20-9-321, the trustcees
shall adopt a resolution stating the reasons and purposes
for exceeding the foundation program amount. Such excess
above the foundation program amount shall be known as the
"permissive amount", and it shall be financed by a levy on
the taxable wvalue of all taxable property within the
district as prescribed in 20-9-141, supplemented with any
bieanial appropriaticn by the legislature for this purpose.
The proceeds of such an appropriation shall be deposited to

the state special revenue fund, permissive account.
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(2) The district levies to be set for the purpese of
funding the permissive amount are determined as follows:

(a) For each elementary school district, the county
commissioners shall annually set & levy not exceeding 6
mills on all the taxable property in the district for the
purpose of funding the permissive amount of the district.
The permissive levy in mills shall be obtained by
multiplying the ratic of the permissive amount to the

maximum permissive amount by 6 or by using the number of

mills which would fund the permissive amount, whichever 1is
less. If the amount of revenue raised by this levy, plus
anticipated or reappropriated motor vehicle fees and

reimbursement under the provisions of 61-3-532 and 61-3-536,
is not sufficient to fund the permissive amount in full, the
amount of the deficiency shall be pald to the district from
the state special revenue fund according to the provisions
of subsections (3) and (4) of this section.

(b) PFor each high school districe, the county
commissicners shall annually set a levy not exceeding 4
mills on all taxable property 1in the district for the
purpose of funding the permissive amount of the district.
The permissive levy in mills shall be obtained by
multiplying the ratic of the permissive levy to the maximum
permissive amount by ¢ or by using the number of mills which

would fund the permissive amount, whichever is less. If the
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amount of revenue raised by this levy, plus anticipated
motor vehicle fees and reimbursement under the provisions of
61-3-532 and 61-3-536, and plus net proceeds taxes Eor new
productiony as defined in 15-23-601% is not sufficient to
fund the permissive amount in full, the amount of the
deficiency shall be paid to the district from the state
special revenue fund according to the prowvisions of
subsections (3) and (4) of this section.

(3) The superintendent of public instruction shall, if
the appropriation by the legislature for the permissive
account for the biennium is insufficient, request the budget
director to submit a request for a supplemental
appropriation in the second year of the biennium. The
supplemental appropriation shall provide enough revenue to
fund the permissive deficlency of the elementary and high
school districts o¢f the state, The proceeds of this
appropriation shall be deposited to the state special
revenue fund, permissive account, and shall be distributed
to the elementary and high school districts in accordance
with their entitlements as determined by the superintendent
of public instruction accerding to the provigions of
subsections (1) and (2) of this section.

{4) bPistribution wunder this section from the state
special revenue fund shall be made in two payments., The

first payment shall be made at the same time as the Eirst
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distribution of state equalization aid is made after January
1 of the fiscal year. The second payment shall be made at
the same time as the last payment of state equalization aid
is made for the fiscal year. IE the appropriation 1is not
sufficient to (finance the deficiencies of the districts as
determined according to subsection (2), each district will
receive the same percentage of its deficiency. Surplus
revenue in the second year of the bieanium may be used to
reduce the appropriation required for the next succeeding
biennium or may be transferred to the state equalization aid
state special revenue fund if revenues in that fund are
insufficient to meet foundation program reguirements.”

Section 20. Section 20-10-144, MCA, is amended to
read:

"20-10-144. Conmputation of revenues and net tax levy
requirements for the transportation fund budget. Before the
fourth Monday of July and in accordance with 20-9-123, the
county superintendent shall compute the rewvenue available tg
finance the transportation fund budget of each districr. The
county superintendent shall compute the revenue for each
district on the fecllowing basis:

{l) The "schedule amount” of the preliminary budget
expenditures that 1is derived from the rate schedules in
20-10-141 and 20-10-142 shall be determined by adding the

fallowing amounts:
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tfa) the sum of the maximum reimbursable expenditures
for all approved school bus routes maintained by the
district (to determine the maximum reimbursable expenditure,
multiply the applicable rare per bus mile by the total
number of miles to be traveled during the ensuing school
fiscal year on each bus rcute approved by the county
transportation committee and maintained by such district);
plus

(b) the total of all individual transpertaticn per
diem reimbursement rates for such district as determined
from the contracts submitted by the district multiplied by
the number of pupil-instruction days scheduled £for the
ensuing school attendance year; plus

{c) any estimated costs for supervised home study or
supervised correspondence study for the ensuing school
fiscal year; plus

(d) the amount budgeted on the preliminary budget for
the contingency amount permitted in 20-10-143, except |if
such amount exceeds 10% of the total of subsectians (l){a},
(t)(b), and (1l)(c) or $100, whichever 1is larger, the
contingency amount on the preliminary budget shall be
reduced to such limitatioen amount and used in this
determination of the schedule amount.

(2) The schedule amount determined in subsection (1)

or the total preliminary transportation fund budget,
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whichever is smaller, shall be divided by 3 and the
resulting one-third amount shall be used to determine the
avallable state and county revenue to be bpudgeted on the
followinrg basis:

(a) the resulting one-third amount shall be the
budgeted state transportaticn reimbursement, except that the
state transportation reimbursement Eor the transportaticn of
special education pupils under the provisicns of 20-7-442
shall be two-thirds of the schedule amount attributed to the
transportation of special education pupils;

{(b) the resulting one-third amount, except as provided
for joint elementary districts in subsection (2){e), shall
be the budgeted county transportation reimbursement for
elementary districts and shall be financed by the basic
county tax under the provisions of 28-9-334 20-9-331;

(c) the resulting one-third amount multiplied by 2
shall be the budgeted county transportation reimbursement
amount for high school districts financed under the
provisions of subsection (5) o©of this section, except as
provided for joint high school districts in subsection
(2)(e)}, and except that the county transportation
reimbursement for the transportation of special education
puplls under the provisions of 20-7-442 shall be one-third
of the schedule amount attributed to the transportation of

special education pupils;:
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(d) when the district has a sufficient amcunt of cash
for reappropriation and other sources of district revenue,
as determined in subsection ({3}, to reduce the total
district obligation €for financing to zero, any remaining
amount of such district revenue and cash reappropriated
shall be used to reduce the county financing obligation in
subsections {2){b) or (2){c) and, if such county financing
obligations are reduced to zero, to reduce the state
financial obligaticn in subsection (2)(a); and

{e) the county revenue requirement Ffor a joint
district, after the application of any district moneys under
subsection (2)(d) above, shall be prorated to each county
incorporated by the joint district in the same proportion as
the ANB of the Jjoint district is distributed by pupil
residence in each such county.

{3} The total of the wmoneys available feor the
reduction o©of property tax on the distriet for the
transportation fund shall be determined by totaling:

(a) anticipated federal moneys received under the
provisions of Title I of Public Law 81-874 or other
anticipated federal moneys received in lieu of such federal
ackt; plus

(b)) anticipated payments from other districts for
providing school bus transportation services for such

district; plus
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(¢) anticipated payments from a parent or guardian for
providing school bus transportation services for his child;
plus

fd) anticipated interest to be earned by the
investment of transportation fund cash in accordance with
the provisions of 20-9%-213(4); plus

{#) anticipated motor vehicle fees and reimbursement
under the provisions of 61-3-532 and 61-3-536; plus

(f) net proceeds taxes for new productiony as defined
in 15-23-601; plus

(g) any other revenue anticipated by the trustees to
be earned during the ensuing school fiscal year which may be
used to finance the transportation fund; plus

{h) any cash available for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the transportation fund cash
reserve for the ensuing school fiscal year by the trustees
from the end-cf-the-vyear cash balance in the transportation
fund. Such cash reserve shall not be more than 20% of the
final tramsportation fund budget for the ensuing school
fiscal year and shall be for the purpose of paying
transportation fund warrants issued by the district under
the final transportation fund budget.

f4) The district levy reguirement for each district's

transportation fund shall be computed by:
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{a) subtracting the schedule amount calculated in
subsection (1) from the total preliminary transportation
budget amcunt and, for an elementary district, adding such
difference to the district obligation ta finance one-third
of the schedule amount as determined in subsection (2); and

{b) subtracting the amount of moneys available to
reduce the property tax on the district, as determined in
subsection {3), from the amount determined in subsection
(4}(a) above.

(5} The county levy requirement for the financing of
the county transportation reimbursement to high school
districts shall be computed by adding all such requirements
for all the high school districts of the county, including
the county's obligation for reimbursements in Jjaint high
school districts.

(6) The transportation Eund levy reqgulrements
determined in subsection (4} for each district and 1in
subsection (5) for the c¢ounty shall be repcrted to the
county commissioners on the second Monday of August by the
county superintendent as the transpcrtation fund levy
requirements for the district and for the county, and such
levies shall be made by the county commissiconers in
accordance with 20-9-142."

Section 21. Section ?77-1-507, MCA, is amended to read:

"77-1-507. School district use of proceeds. The money
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received by any school district under this part shall be
designated as district money for the general maintenance and
operation of the elementary schools of the district. Such
money may be used by the district as-at:-other-cash-bairances

are--nsed 1in accordance with the provisicons of 26-2-335

20-9~331."
NEW SECTION. Section 22. Accounts for portions of
basic tax revenues. The county superintendent shall

appertion to the appropriate districts on a guarterly basis
the revenue from the basic tax provided in 20-9-331 and
20-9-333 and depcsit it in the:

(1) county elementary transportation account in the
amount required for the gquarter to pay the county’'s
cbligation for eleméntary transportation reimbursements; and

{2) county high school tuition account in the amount
required for the quarter to pay the county's obligation for
high school out-ocf-county tultion.

NEW SECTIQON. Section 23. Delinguent and protested
taxes,. Collections of delinquent and protested taxes
deposited in the equalization aid account after June 30,
1988, tc which a school district was entitled befaore July 1,
1988, must be returned to the county from which the taxes
were received for deposit in the fund in which the taxes
would have bheen deposited if received in a timely manner. °f

the delinquent or protested tax collections received from a
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county, when added to equalization aid previously
distributed to the school districts within that county Eor
the school district's fiscal year for which the delinguent
or protested tax collections were received, exceed the
equalization aid ta which the school districts were entitled
under the provisions cf this chapter, the excess must remain
in the egualization aid account in the state special revenue
fund for future distribution pursuant to the provisions of
this chapter.

NEW SECTION. Section 24. Extension of authority. Any
existing authority of the superintendent of public
instruction or the board of public education to make rules
on the subject of the provisions of this act is extended to
the provisions of this act.

NEW SECTION. Section 25. Repealer. Sections 20-9-334
and 20-9-335, MCA, are repealed.

NEW SECTION. Section 26. Codification lnstruction.
Sections 22 and 23 are intended to be codified as an
integral part of Title 20, chapter 9, and the provisions of
Title 20 apply to sections 22 and 23.

NEW SECTION. Secticn 27, HName change. {1l In all
sections of the Montana Code Annotated not contained in this
act, including the following sections, wherein reference 1is
made to stace equalization aid, the code commissicner shall

change cthe reference to equalization aid: 15-1-501,
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15-35-108, 20-2-121, 20-3-106, 20-6-406, 20-7-117, 20-7-415,
20-5-304, 20-9-342, 20-9-801, and 30-6-211, MCA.

(2) In all new provisions passed by the 50th
legislature wherein reference is made to state equalization
aid, county equaligzation, bhasic special tax, or basic county
tax, the ccde commissioner shall change the references, in
consultation with the superintendent of public instruction,
to the name changes in this act.

NEW SECTION, Section 28. Effective date. This act 1s
effective July 1, 1988.

~-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB630 , as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to centralize the funding and administration of equalization for school district foundation programs in the
Office of the Superintendent of Public Instruction; to eliminate county accounting,reporting, and distribution
requirements for mandatory county levies and miscellaneous revenues; to provide for monthly distribution of
equalization aid money.

ASSUMPTIONS :
1. The maximum general budget without a vote will be $286,185,000 in FY89.
2. The average number belonging will be 152,592 in FY89.
3. The foundation program schedules remain at the 1987 level.
4, County foundation revenue collections less high school tuition payments will be $93,952,000 in FY89.
5. State revenue sources for the foundation program will total $131,764,000 in FY89.
FISCAL IMPACT:
Revenues: Effective Date - July 1, 1988
FY39
Current Law Proposed Law Difference

State Equalization Account $ 131,764,000 $225,716,000 $ 93,952,000
county Equalization Account 93,952,000 0 ( 93,952,000)

: TOTAL $ 225,716,000 $225,716,000 $ o

NOTE: 1. The Legislative Auditor has audited a limited sample of counties regarding revenues raised to support
the foundation program. The results show that in some cases, interest earnings from investment of
foundation program revenue have been diverted for other uses. This bill will insure that all interest
earnings are returned to the state equalization account. ‘

2. The same legislative audit also found that payments in excess of entitlement have been made to school
districts due to errors in calculation of available county revenues collected for the foundation
purposes. These errors totalled over $680,000 in FY85. This bill will prevent these
over-distributions from occurring in the future.

i Ll umzficfer

DAVID L. HUNTER, \RUDGET DIRECTOR
Office of Budget and Program Planning

Fiscal Note for HB630, as introduced.
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