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INTRODUCED ,.~.~z:-
A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW SCHOOL 

DISTRICT TRUSTEES GREATER DISCRETION IN DIRECTING WHERE 

DISTRICT FUNDS MAY BE INVESTED; AND AMENDING SECTION 

20-9-213, M.CA~" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1~ Section 20-9-213, MCA, is amended to read: 

"20-9-213. Duties of trustees~ The trustees of each 

district shall have the sole power and authority to transact 

all fiscal business and execute all contracts in the name of 

such district~ No person other than the trustees acting as a 

governing board shall have the authority to expend moneys of 

the district. In conducting the fiscal business of the 

district, the trustees shall: 

(1) cause the keeping of an accurate, detailed 

accounting of all receipts and expenditures of school moneys 

for each fund maintained by the district in accordance with 

rules prescribed by the superintendent of public 

instruction. The record of such accounting shall be open to 

public inspection at any meeting of the trustees. 

(2) authorize all expenditures of district moneys and 

cause warrants to be issu@d for the payment of lawful 
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obligations; 

(3) have 

budgeted fund 

LC 1687/01 

the authority to issue warrants on any 

in anticipation of budgeted revenues, except 

that such expenditures shall not exceed the amount budgeted 

for such fund; 

(4) invest any moneys of the district, whenever in the 

judgment of the trustees such investment would be 

advantageous to the district, by directing the county 

treasurer to invest any money of the district in direct 

obligations of the United States government, payable within 

180 days from the time of investment, or in savings or time 

deposits in a state or national bank, building or loan 

association, savings and loan association, or credit union 

insured by the FDIC, FSLIC, or NCUA located in the eo~nty-±ft 

wh~eh-the-d~5triet-±s-!oe8ted7-pro•idedT-how~~~rr-thst-i£-fto 

sueh-ban~T-btd·i~i:nq-and.-3::oan-e:~~oei:e:ti:or'l...,--~e~vin9~--l!llnd--3::oen 

a~~oei:ati:on,--or-eredi:t-tlnion-±s-~oe~ted--i:ft-the-eotlnty-where 

the-di~tr±et-i:e-eitnotedT-stteh-i:nvestment--m~y--be--made--in 

eai:d--bank~--er--nssoeiatio~5--loea~ed--i:~-adjaeent-counties 

state. All interest collected on such deposits or 

investments shall be credited to the fund from which the 

money was withdrawn, except that interest earned on account 

of the investment of money realized from the sale of bonds 

shall be credited to the debt service fund or the building 

fund, at the discretion of the board of trustees. The 

-2- INTRODUCED BILL 
fl/3·(,19 
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1 placement of the investment by the county treasurer shall 

2 not be subject to ratable distribution laws and shall be 

3 done in acco~dance with the directive from the board of 

4 trustees. A district may invest moneys under the state 

5 unified investment program established in Title 17, chapter 

6 6. 

7 (5) report annually to the county superintendent, not 

8 later than August 1, the financial activities of each fund 

9 maintained by the district during the last completed school 

10 fiscal year on the forms prescribed and furnished by the 

11 superintendent of public instruction. Annual fiscal reports 

12 for joint school districts shall be submitted to the county 

13 superintendent of each county in which part of the joint 

14 district is situated. 

15 (6) whenever requested, report any other fiscal 

16 activities to the county superintendent, superintendent of 

17 public instruction, or board of public education; 

18 (7) cause the accounting records of the district to be 

19 audited annually as required by law; and 

20 {8) perform, in the manner permitted by law, such 

21 other fiscal duties that are in the best interests of the 

22 district." 

-End-

-3-
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APPROVED BY COMM. ON EDUCATION 
AND CULTURAL RESOURCES 

IIAM_L~ B 

'~oocro ,. ~=-. ~z:- -------
A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW SCHOOL 

DISTRICT TRUSTEES GREATER DISCRETION IN DIRECTING WHERE 

DISTRICT FUNDS MAY BE INVESTED; AND AMENDING SECTION 

20-9-213, MCA~" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-213, MCA, is amended to read: 

"20-9-213. Duties of trustees. The trustees of each 

district shall have the sole power and authority to transact 

all fiscal business and execute all contracts in the name of 

such district. No person other than the trustees acting as a 

governing board shall have the authority to expend moneys of 

the district. In conducting the fiscal business of the 

district, the trustees shall: 

(1) cause the keeping of an accurate, detailed 

accounting of all receipts and expenditures of school moneys 

for each fund maintained by the district in accordance with 

rules prescribed by the superintendent of public 

instruction. The record of such accounting shall be open to 

public inspection at any meeting of the trustees. 

(2) authorize all expenditures of district moneys and 

cause warrants to be issued for the payment of lawful 
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LC 1687/01 

obligations; 

(3) have the authority to issue warrants on any 

budgeted fund in anticipation of budgeted revenues, -except 

that such expenditures shall not exceed the amount budgeted 

for such fund; 

(4) invest any moneys of the district, whenever in the 

judgment of the trustees such investment would be 

advantageous to the district, by directing the county 

treasurer to invest any money of the district in direct 

obligations of the United States government, payable within 

180 days from the time of investment, or in savings or time 

deposits in a state or national bank, building or loan 

association, savings and loan association, or credit union 

insured by the FDIC, FSLIC, or NCUA located in the eott~ey-~" 

wh~eh-~he-dis~r~e~~is-ioea~ed~-provided,-however,-~kat-i€-no 

stleh-benk,-btt±id±ng-and-ioan-a~~oe±a~ion,-~avin~~--and--ioan 

a~~oeia~ion,--or-ered±~-tlnion-is-loeated-in-the-cottnty-where 

the-distriet-i~-~±tttated,-~tteh-~nveeement--may--be--made--±n 

~aid--banks--er--a~soei8tions--loee~ed--i~-adjaeen~-ee~nties 

state .. All interest collected on such deposits or 

investments shall be credited to the fund from which the 

money was withdrawn, except that interest earned on account 

of the investment of money realized from the sale of bonds 

shall be credited to the debt service fund or the building 

fund, at the discretion of the board of trustees. The 

-2- SECOND READING 
118-611 
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1 placement of the investment by the county treasurer shall 

2 not be subject to ratable distribution laws and shall be 

J done in accordance with the directive from the board of 

4 trustees. A district may invest moneys under the state 

5 unified investment program established in Title 17, chapter 

6 6. 

7 (5) report annually to the county superintendent, not 

8 later than August 1, the financial activities of each fund 

9 maintained by the district during the last completed school 

10 fiscal year on the forms prescribed and furnished by the 

11 superintendent of public instruction. Annual fiscal reports 

12 for joint school districts shall be submitted to the county 

13 superintendent of each county in which part of the joint 

14 district is situated. 

(6) whenever requested, report 15 

16 activities to the county superintendent, 

any other fiscal 

superintendent of 

17 public instruction, or board of public education; 

18 (7) cause the accounting records of the district to be 

19 audited annually as ~equired by law; and 

20 {8) perform, in the manner permitted by law, such 

21 other fiscal duties that are in the best interests of the 

22 district.'' 

-End-

-3-
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INTRODUCED "•-;Rt:= 
A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW SCHOOL 

DISTRICT TRUSTEES GREATER DISCRETION IN DIRECTING WHERE 

DISTRICT FUNDS JU>.Y BE INVESTED; AND AMENDING SECTION 

20-9-213, MCA. • 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-213, MCA, is amended to readr 

•20-9-211. Duties of trustees. The trustees of each 

district shall have the sole power and authority to transact 

all fiscal business and execute all contracts in the name of 

such district. No person other than the trustees acting as a 

governing board shall have the authority to expend moneys of 

the district. In conducting the fiscal business of the 

district, the trustees shall: 

(11 cause the keeping of an accurate, detailed 

accountinq of all receipts and expenditures of school moneys 

for each fund maintained by the district in accordance with 

rules prescribed by the superintendent of public 

instruction~ The record of such accounting shall be open to 

public inspection at any meeting of the trustees. 

(2) authorize all expenditures of district moneys and 

cause warrants to be issued for the payment of lawful 
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obligations; 

( l) have 

budgeted fund 

LC 1687/01. 

the authority to issue warrants on any 

in anticipation of budgeted revenues, except 

that such expenditures shall not exceed the amount budgeted 

for such fund:; 

(4) invest any moneys of the district, whenever.in the 

judgment of the trustees such investment would be 

advantageous to the district, by directing the county 

treasurer to invest any money of the district in direct 

obligations of the United States government, payable within 

180 days from the time of investment, or in savings or time 

deposits in a state or national bank, building or loan 

association, savings and loan association, or credit union 

insured by the FDIC, FSLIC, or NCUA located in the ee~n~y-in 

wft~eh-the-distriee-is-ioeate~T-prewidedT-however7 -~het-iE-ne 

saeh-ban~r-b~iidinq-an8-ioan-assoeiatienT-savings--end--!oan 

aasoe*atienT--or-credit-anien-is-iecated-in-the-eeanty-where 

the-distriet-ts-~itdatedT-such-investment--may--be--made--~n 

said--ben~s--er--asseeiat~ens--lecated--in-ad;aeent-eeanties 

state. All interest collected on such deposits or 

investments shall be credited to the fund from which the 

money was withdrawn, except that interest earned on account 

of the investment of money realized from the sale of bonds 

shall be credited to the debt service fund or the building 

fund, at the discretion of the board of trustees. The 

-2- THIRD READING 
;1/3·!119 
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placement of the investment by the county treasurer shall 

2 not be subject to ratable distribution laws and shall be 

3 done in accordance with the directive from the board of 

4 trustees. A district may invest moneys under the state 

5 unified investment program established in Title 17, chapter 

6 6. 

7 (5) report annually to the county superintendent, not 

8 later than August 1, the financial activities of each fund 

9 maintained by the district during the last completed school 

10 fiscal year on the forms prescribed and furnished by the 

11 superintendent of public instruction~ Annual fiscal reports 

12 for joint school districts shall be submitted to the county 

ll superintendent of each county in which part of the joint 

14 district is situated. 

15 (6) whenever requested, report any other fiscal 

16 activities to the county superintendent, superintendent of 

17 public instruction, or board of public education; 

18 (7} cause the accountinq records of the district to be 

19 audited annually as required by law; and 

20 (8) perform, in the manner permitted by law, such 

21 other fiscal duties that are in the best interests of the 

22 district.• 

-End-

-3-
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HOUSE BILL NO. 619 

INTRODUCED BY GIACOMETTO, FRITZ, LORY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW SCHOOL 

DISTRICT TRUSTEES GREATER DISCRETION IN DIRECTING WHERE 

DISTRICT FUNDS MAY BE INVESTED; AND AMENDING SECTION 

20-9-213, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-213, MCA, is amended to read; 

11 20-9-213. Duties of trustees. The trustees of each 

district shall have the sole power and authority to transact 

all fiscal business and execute all contracts in the name of 

such district. No person other than the trustees acting as a 

governing board shall have the authority to expend moneys of 

the district. In conducting the fiscal business of the 

district, the trustees shall: 

(1) cause the keeping of an accurate, detailed 

accounting of all receipts and expenditures of school moneys 

for each fund maintained by the district in accordance with 

rules prescribed by the superintendent of public 

instruction. The record of such accounting shall be open to 

public inspection at any meeting of the trustees. 

(2) authorize all expenditures of district moneys and 

cause warrants to be issued for the payment of lawful 

~., , .. ,,,., •• counon 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0619/02 

obligations; 

(3) have the authority to issue warrants on any 

budgeted fund in anticipation of budgeted revenues, except 

that such expenditures shall not exceed the amount budgeted 

for such fund; 

(4) invest any moneys of the district, whenever in the 

judgment of the trustees such investment would be 

advantageous to the district, by directing the county 

treasurer to invest any money of the district in direct 

obligations of the United States government, payable within 

180 days from the time of investment, or in savings or time 

deposits in a state or national bank, building or loan 

association, savings and loan association, or credit union 

insured by the FDIC, FSLIC, or NCUA located in the eotl~~r-~n 

wh~eh-the-d~strict-~~-loeated~-provid~d 7 -howev~r,-that-if-no 

s~cn-bank,-btli~ding-~nd-±oan-a~~oe~ation1 -~a~~ng~--and--7oan 

a~~oe~a~~on,--or-er~dit-tlnion-i~-ioea~ed-in-the-eetlnty-wh~r~ 

the-di~triet-i~-~±e~at~dr-~ueh-inve~tment--mey--be--mad~--in 

~aid--ban~~--e~--a~~ociatiene--iocated--in-adjae~nt-eotlnties 

state. All interest collected on such deposits or 

investments shall be credited to the fund from which the 

money was withdrawn, except that interest earned on account 

of the investment of money realized from the sale of bonds 

shall be credited to the debt service fund or the building 

fund, at the discretion of the board of trustees. The 

-2- HB 619 
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1 placement of the investment by the county treasurer shall 

2 not be subject to ratable distribution laws and shall be 

3 done in accordance with the directive from the board of 

4 trustees. A district may invest moneys under the state 

5 unified investment program established in Title 17, chapter 

6 6. 

7 {5) report annually to the county superintendent, not 

8 later than August 1, the financial activities of each fund 

9 maintained by the distr_ict during the last completed school 

10 fiscal year on the forms prescribed and furnished by the 

11 superintendent of public instruction. Annual fiscal reports 

12 for joint school districts shall be submitted to the county 

13 superintendent of each county in which part of the joint 

14 district is situated. 

(6) whenever requested, report 15 

16 activities to the county superintendent, 

any other fiscal 

superintendent of 

17 public instruction, or board of public education; 

18 (7) cause the accounting records of the district to be 

19 audited annually as required by law; and 

20 (8) perform, in the manner permitted by law, such 

21 other fiscal duties that are in the best interests of the 

22 district.'' 

-,End-

-3- HB 619 


