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50th Legislature LC 1186/01 · 

1 

2 

9 BE IT ENACTED BY 

tlrZJ 

NGff 

~ DIRECT COSTS OF UNIVERSITY GRANTS AND 

Y ~ PROVIDING AN 

/~DQ ~ 
TURE OF THE STATE OF MONTANA: ~.....--:. 

3 

8 

10 Section 1. Allocation of indirect cost reimbursements. 

11 Any reimbursement for indirect costs associated with a grant 

12 to or contract with the Montana university system or any of 

13 its units is allocated to the designated subfund of the 

14 university current fund, as provided in 17-2-102, for 

15 distribution to the unit receiving the grant or under the 

16 contract. 

17 Section 2. Codification instruction. Section 1 is 

18 intended to be codified as an integral part of Title 20, 

19 chapter 25, part 4, and the provisions of Title 20, chapter 

20 25, part 4, apply to section 1. 

21 Section 3. Effective date. This act is effective July 

22 1,1987. 

-End-

~na <••""'"• caunc• 

INTRODUCED BILL 
!1/3-utl 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB611 , as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act allocating reimbursements for indirect costs of university grants and contracts to the University System. 

ASSUMPTIONS: 
1. 15% of all indirect cost recoveries are currently deposited in the designated fund; 857. are appropriated 

for general operating costs of the university units. 
2. All indirect costs recoveries of each university system unit would be deposited in a designated fund for 

use by the unit. 
3. General fund money would replace the indirect cost revenue that is currently appropriated for general 

operating costs of the units. 

FISCAL IMPACT: 

Designated Fund 
Current Unrestricted 

TOTAL 

89 Biennium Difference: 
Designated Fund 
Current Unrestricted 

TOTAL 

Current Law 
$ 278,118 
1,576,000 

$1,854,118 

FY88 
Proposed Law 
$ 1,854,118 

0 
$ 1,854,118 

$3,152,000 
(3,152,000) 
$ 0 

Difference 
$1,576,000 

( 1,576,000) 
$ 0 

Current Law 
$ 278,118 

1,854,118 
$1,854,188 

FY89 
Proposed Law 
$ 1,854,118 

0 
$ 1,854,118 

Difference 
$1,576,000 

( 1,576,000) 
$ 0 

NOTE: Current Unrestricted Fund impact will be state General Fund impact. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 
None. 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 
Research activities of the units should increase with more designated fund revenue available to support research 
activities. 

fl._(]p___ 
DATE 

!YAVEBROVJN, PRIMARY SPONSOR 
Program Planning 

Fiscal Note for HB611, as introduced. 
H 8 _,,, 
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HOUSE BILL NO. 611 

APPROVED BY COMMITTEE 
ON APPROPRIATIONS 

INTRODUCED BY D. BROWN, DONALDSON, IVERSON, WALKER, 

NORMAN, STIMATZ, ELLISON, BRADLEY, JACOBSON, 

VAN VALKENBURG, ECK, BOYLAN, VINCENT, HARRINGTON, 

LYNCH, FARRELL, B. BROWN, SQUIRES, MENAHAN, 

RAMIREZ, PAVLOVICH, DAILY, QUILICI, PINSONEAULT, 

HALLIGAN, RASMUSSEN, CRIPPEN 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING 

10 REIMBURSEMENTS FOR INDIRECT COSTS OF UNIVERSITY GRANTS AND 

11 CONTRACTS TO THE UNIVERSITY SYSTEM; AND PROVIDING AN 

12 EFPECTIVE DATE." 

13 

14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

15 Section 1. Allocation of indirect cost reimbursements. 

16 Any FIFT~~ PERCENT QI_ANY reimbursement for indirect costs 

17 associated with a grant to or contract with the Montana 

18 university system or any of its units is allocated to the 

19 designated subfund of the university current fund, as 

20 provided in 17-2-102, for distribution to the unit receiving 

21 the grant or under the contract. SEVEN_ AND ONE-HALF PERCENT 

22 OF THE FUN(lS ALLOCATED TO THE DESIGNATED SUB<"UND UNDER THIS 

2 3 SECTION SHALL BE _l<.EALLDCA'rED BY THE MONTANA BOARD OF R_EGEN'l'S 

24 OF H IG!!~I<_ELJUCl_'TI()N_TO_ MONTANA_ CO_LLEGE_ QE_ MINERA_L _ _g;_I~ENCE 

25 ~TECHNO~GY__L__ EASTER~ MON_TANA COLL~G_~~ NOR~HE:R_N MO~TANA 

~"' !••""'·"' Council 

HB 0611/02 

l COLLEGE, AND WESTERN MONTANA ~QLLEGE. 

2 Section 2. Codification instruction. Section 1 is 

3 intended to be codified as an integral part of Title 20, 

4 chapter 25, part 4, and the provisions of Title 20, chapter 

5 25, part 4, apply to section 1. 

6 Section 3. Effective date. This act is effective July 

7 1, 1987. 

-End-

-2- HB 611 

SECOND READING 
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HOUSE BILL NO. 611 

INTRODUCED BY D. BROWN, DONALDSON, IVERSON, WALKER, 

NORMAN, STIMATZ, ELLISON, BRADLEY, JACOBSON, 

VAN VALKENBURG, ECK, BOYLAN, VINCENT, HARRINGTON, 

LYNCH, FARRELL, B. BROWN, SQUIRES, MENAHAN, 

RAMIREZ, PAVLOVICH, DAILY, QUILICI, PINSONEAULT, 

HALLIGAN, RASMUSSEN, CRIPPEN 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING 

REIMBURSEMENTS FOR INDIRECT COSTS OF UNIVERSITY GRANTS AND 

CONTRACTS TO THE UNIVERSITY SYSTEM; AND PROVIDING AN 

12 EFFECTIVE DATE." 

13 

14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

15 Section 1. Allocation of indirect cost reimbursements. 

16 Any FIFTY PERCENT OF ANY reimbursement for indirect costs 

17 associated with a grant to or contract with the Montana 

18 university system or any of its units is allocated to the 

19 designated subfund of the university current fund, as 

20 provided in 17-2-102, for distribution to the unit receiving 

21 the grant or under the contract. SEVEN AND ONE-HALF PERCENT 

22 OF THE FUNDS ALLOCATED TO THE DESIGNATED SUBFUND UNDER THIS 

23 SECTION SHALL BE REALLOCATED BY THE MONTANA BOARD OF REGENTS 

24 OF HIGHER EDUCATION TO MONTANA COLLEGE OF MINERAL SCIENCE 

25 AND TECHNOLOGY, EASTERN MONTANA COLLEGE, NORTHERN MONTANA 

~ ,..,_,,. ""'"" 

1 

2 

3 

• 
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6 

7 

HB 0611/02 

COLLEGE, AND WESTERN MONTANA COLLEGE. 

Section 2. Codification instruction. Section 1 is 

intended to be codified as an integral part of Title 20, 

chapter 25, part 4, and the provisions of Title 20, chapter 

25, part 4, apply to section 1. 

Section 3. Effective date. This act is effective·July 

1, 1987. 

-End-

-2- HB 611 

THIRD READING 
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HOUSE BILL NO. 611 

INTRODUCED BY D. BROWN, DONALDSON, IVERSON, WALKER, 

NORMAN, STIMATZ, ELLISON, BRADLEY, JACOBSON, 

VAN VALKENBURG, ECK, BOYLAN, VINCENT, HARRINGTON, 

LYNCH, FARRELL, B. BROWN, SQUIRES, MENAHAN, 

RAMIREZ, PAVLOVICH, DAILY, QUILICI, PINSONEAULT, 

HALLIGAN, RASMUSSEN, CRIPPEN 

A BILL FOR AN ACT ENTITLED: 11 AN ACT ALLOCATING 

10 REIMBURSEMENTS FOR INDIRECT COSTS OF UNIVERSITY GRANTS AND 

11 CONTRACTS TO THE UNIVERSITY SYSTEM; AND PROVIDING AN 

12 EFFECTIVE DATE." 

13 

14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

15 Section 1. Allocation of indirect cost reimbursements. 

16 A"Y P~P~Y~-PER€BNT--9P--ANY ANY reimbursement for indirect 

17 costs associated with a grant to or contract with the 

18 Montana university system or any of its units is allocated 

19 to the designated subfund of the university current fund, as 

20 provided in 17-2-102, for distribution to the unit receiving 

21 the grant or under the contract. SEYEN-ANB-9NE-HAhP FIFTEEN 

22 PERCEN1' OF THE FUNDS ALLOCATED TO THE DESIGNATED SUBFUND 

23 UNDER THIS SECTION SHALL BE REALLOCATEQ_BY THE MONTANA BOARD 

24 OF REGENTS OF HIGHE!!_ __ EDUCATION TO MONTANA COLLEGE OF MIN£fl~ 

25 SCIENCE AND TECHNOLOGY, EAS'rERN MONTANA COLLEGE, NORTHERN 

~no <ep;,._,,_, Councu 

l 

2 

3 
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7 

!!B 0611/03 

MONTANA COLLEGE, AND WESTERN MONTANA COLLEGE. 

Section 2. Codification instruction. Section 1 is 

intended to be codified as an integral part of Title 20, 

chapter 25, part 4, and the provisions of Title 20, chapter 

25, part 4, apply to section 1. 

Section 3. Effective date. This act is effective July 

1, 1987. 

-End-

-2- HB 611 

REFERENCE BILL 
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STANDING COMMITTEE REPORT 
SENATE 

~~~~~ .. ~~. ························· 19~? ..... . 

MR. PRESIDENT 

We, your committee on ..... X.f:N.~N.C.~ .. lHI.D ... G.~~))1.~ ... ............................................................................ . 

having had under consideration .................... .. .................. H9.T,!~.E .... B.P:.~ ....................... No .... Ei.lJ ..... . 

third ______ reading copy 1 b 1 u e 
color 

ALLOCATE REIMBURSEMENTS FOR INDIRECT COSTS TO UNIVERSITY 

D. BRmVN (Jacobson) 

Respectfully report as follows: That ............................................... H0.U SE .. B. ILL ....................... No .... 6.11 .... . 
r 

be amended as follows: 

1. Page 1, line 16. 
Strike: "FIFTY PERCENT OF ANY" 

Insert: "Any" 

2. Page 1, line 21. 
Strike: "SEVEN AND ONE-HALF" 
Insert: "Fifteen" 

AND AS AMENDED 

BE CONCURRED IN 


