
FEBRUARY 3, 1987 

FEBRUARY 24, 1987 

MARCH 2, 1987 

MARCH 27, 1987 

MARCH 30, 1987 

APRIL 1, 1987 

APRIL 4, 1987 

HOUSE BILL NO. 586 

INTRODUCED BY GOULD 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & LABOR. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

STATEMENT OF INTENT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ON MOTION, RULES SUSPENDED AND BILL 
PLACED ON THIRD READING THIS DAY. 

THIRD READING, PASSED. 
AYES, 92; NOES, 7. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & INDUSTRY. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

ON MOTION, CONSIDERATION PASSED 
FOR THE DAY. 

ON MOTION, TAKEN FROM SECOND READING 
AND REREFERRED TO COMMITTEE ON 
BUSINESS AND INDUSTRY. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 



APRIL 6, 1987 

APRIL 8, 1987 

APRIL 9, 1987 

APRIL 16, 1987 

APRIL 17, 1987 

APRIL 20, 1987 

APRIL 21, 1987 

THIRD READING, CONCURRED IN. 
AYES, 49; NOES, 0. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS NOT 
CONCURRED IN. 

ON MOTION, FREE CONFERENCE COMMITTEE 
REQUESTED AND APPOINTED. 

IN THE SENATE 

ON MOTION, FREE CONFERENCE COMMITTEE 
REQUESTED AND APPOINTED. 

IN THE HOUSE 

FREE CONFERENCE COMMITTEE REPORTED. 

IN THE SENATE 

FREE CONFERENCE 
COMMITTEE REPORT ADOPTED. 

IN THE HOUSE 

SECOND READING, FREE CONFERENCE 
COMMITTEE REPORT ADOPTED. 

THIRD READING, FREE CONFERENCE 
COMMITTEE REPORT ADOPTED. 

SENT TO ENROLLING. 
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Jf~llft! BILL NO. _.5lj._ 

INTRODUCED BY --~~-~~-~,~~~~~-~~J-------------------------------------

A BILL FOR AN ACT ENTITLED: "AN ACT TO MODIFY THE STATE 

LIQUOR DIVISION'S MARKETING ARRANGEMENTS FOR TABLE WINE; 

AMENDING SECTIONS 16-2-301, 16-2-302, AND 16-3-403, MCA; AND 

PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-2-301, MCA, is amended to read: 

"16-2-301. Retail selling price on table wine sold by 

the state. 1!l The retail selling price at which table wine 

ls sold by the department shall--be through a state 

employee-operated store is computed by adding to the 

statewide weighted average cost of table wine the tax and 

state markup as designated by the department. 

(2) The retail selling price at which table wine is 

sold by a commission agent o~ the department is computed by 

adding to the delivered cost of the wine from the 

distributor a separate markup designated by the department." 

Section 2. Section 16-2-302, MCA, is amended to read: 

''16-2-302. State distribution. The department may 

23 import and distribute one or more named table wineg to one 

24 ur more deslgndted state empl?yr:_~_~fll§'_~ated l iq'c.lor stores, 1n 

25 the same manner as if the table wine contained more than 14% 
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alcohol by volume." 

Section 3. Section 16-3-403, MCA, is amended to read: 

"16-3-403. To whom table wine distributor may sell. 

1!l A table wine distributor may sell and deliver table wine 

purchased or acquired by him to: 

~ another table wine distributor, retailer, or 

common carrier which holds a license issued by the 

department of revenue,-or-~e~ 

l£l the department; and 

(c) a commission agent of the department. 

1Il It shall be unlawful for any table wine 

distributor to sell, deliver, or give away any table wine to 

be consumed on such distributor's premises or to give, sell, 

deliver, or distribute any table wine purchased or acquired 

by him to the public." 

NEW SECTION. Section 4. Extension of authority. Any 

existing authority of the department of revenue to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 5. Effective datee This act is 

effective July 1, 1989. 

-End-

-2- INTRODUCED BILL 
f{8·sf~ 
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB586 , as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act to modify the state liquor division's marketing arrang~ents for table wine; amending sections 16-2-301, 16-
2-302, and 16-3-403, MCA; and providing an effective. date. 

FISCAL IMPACT: 
The proposed law would not become effective until FY90. It enables the Department of Revenue to add a separate 
markup to the cost of wine delivered to commission agents by private distributors. The proposed law would have no 
fiscal impact because the Department could designate markups which would achieve revenue neutrality. 

DA~IRECOOR DATE#z 91/)) DATE 
B~~RIMARY SPONSOR 

Office of Budget and Program Planning 
Fiscal Note for HB586, as introduced. 
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50th Legislature HB 0586/02 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

HOUSE BILL NO. 586 

INTRODUCED BY GOULD 

A BILL FOR AN ACT ENTITLED: "AN ACT TO MODIFY THE STATE 

LIQUOR DIVISION'S MARKETING ARRANGEMENTS FOR TABLE WINE; 

AMENDING SECTIONS 16-2-301, 16-2-302, AND 16-3-403, MCA; AND 

PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-2-301, MCA, is amended to read: 

"16-2-301. Retail selling price on table wine sold by 

the state. 1!l The retail selling price at which table wine 

is sold by the department sfta±±--be through a state 

employee-operated store is computed by adding to the 

statewide weighted average cost of table wine the tax and 

state markup as designated by the department. 

(2) The retail selling price at which table wine is 

sold by a commission agent eE APPOINTED BY the department 

AFTER MAY l, 1987, is computed by adding to the delivered 

cost of the wine from the distributor a separate markup 

designated by the department." 

Section 2. Section 16-2-302, MCA, is amended to read: 

"16-2-302. State distribution. The department may 

import and distribute one or more named table wines to one 

25 or more designated state employee-operated liquor stores, OR 
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AGENCY STORES APPOINTED ON OR BEFORE APRIL 30, 1987, in the 

same manner as if the table wine contained more than 14% 

alcohol by volume. •• 

Section 3. Section 16-3-403, MCA, is amended to read: 

10 16-3-403. To whom table wine distributor may sell. 

1!l A table wine distributor may sell and deliver table wine 

purchased or acquired by him to: 

~ another table wine distributor, retailer, or 

common carrier which holds a license issued 

department of revenue,-er-~eL 

iEl the department; and 

(c) a commission agent of the departme!!_~. 

by the 

ill It shall be unlawful for any table wine 

distributor to sell, deliver, or give away any table wine to 

be consumed on such distributor's premises or to give, sell, 

deliver, or distribute any table wine purchased or acquired 

by him to the public." 

NEW SECTION. Section 4. Extension of authority. Any 

existing authority of the department of revenue to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SEC'I_'!f2t!__._ Section 5. Effective date. This act is 

effective dHly-l,-1989 MAY 1~198~. 

-End-

-2- HB 586 



50th Legislature HH 0586/si 

1 

2 

3 

4 

5 

APPROVED BY COMM. ON 
BUSINESS AND LABOR 

STATEMENT OF INTENT 

HOUSE BILL 586 

House Business and Labor Committee 

A statement of intent is required for HB 586 because it 

6 contemplates a modification of the department of revenue's 

7 existing rule establishing a markup on table wine. This bill 

8 is intended to equalize the status of agency liquor stores 

9 established in the future between stores which hold wine 

10 retailing licenses (e.g. grocery stores or pharmacies) and 

11 agency stores which do not hold wine licenses. The latter 

12 class of agents may purchase table wine from local wine 

13 distributors with their own funds, should they choose to do 

14 so, as the agents with wine licenses will be doing. The 

15 department should set a markup reflective of market 

16 conditions in wine retailing. The agent would remit to the 

17 department that portion of the markup remaining after the 

18 a9ent•s commission comes out. The agent would also retain so 

19 much of his receipts from table wine sales as reflects the 

20 cost of the wine to him, in order to replenish inventory. 

~- , .. , ....... Coun<M 

SECOND READING 
)/13 S8'C, 
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STATI!!IIENT OF INTENT 

ROUSE BILL 586 

Bouse Business and Labor Committee 

BB 0586/si 

5 A statement of intent is [equired for HB 586 because it 

6 contemplates a modification of the department of revenue's 

1 existing rule establishing a markup on table wine. This bill 

8 is intended to equalize the status of agency liquor stores 

9 established in the future between stores which hold wine 

10 retailing licenses (e.g. 9rocery stores or pharmacies) and 

11 agency stores which do not hold wine licenses. The latter 

12 class of agents may purchase table wine from local wine 

13 distributors with their own funds, should they choose to do 

14 so, as the agents with wine licenses will be doing. The 

15 department should set a markup reflective of market 

16 conditions in wine retailing. The agent would remit to the 

17 department that portion of the markup remainin9 after the 

18 aqant•S commission comes out. The agent would also retain so 

19 •uch of his receipts from table wine sales as reflects the 

20 coat of the wine to him, in order to replenish inventory. 

~ ·-· .. a.unc~~ 
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BOUSE BILL NO. 586 

INTRODUCED BY GOULD 

A BILL FOR AN ACT ENTITLED: "AN ACT TO MODIFY THE STATE 

LIQUOR DIVISION'S MARKETING ARRANGEMENTS FOB TABLE NINE; 

AMENDING SECTIONS 16-2-301, 16-2-302, AND 16-3-403, MCA; AND 

PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-2-301, MCA, is amended to read: 

"16-2-301. Retail selling price on table wine sold by 

the state. 1!1 The retail selling price at which table wine 

Is sold by the department shall--be through a state 

employee-operated store is computed by adding to the 

statewide weighted average cost of table wine the tax and 

state markup as designated by the department. 

(2) The retail selling pri~e at which table wine is 

sold by a commission agent ef APPOINTED BY the department 

AFTER MAY 1, 1987, Is computed by adding to the delivered 

coat of the wine from the distributor a separate markup 

designated by the department." 

Section 2. Section 16-2-302, MCA, is amended to read: 

"16-2-302. State distribution. The department may 

import and distribute one or more named table wines to one 

25 or more desi9nated state employee-operated liquor stores, OR 
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AGENCY STORES APPOINTED ON OR BEFORE APRIL 30, 1987, in the 

same manner as if the table wine contained more than 14\ 

alcohol by volume." 

Section 3. Section 16-3-403, MCA, is amended to ~ead; 

"16-3-403. To whom table wine distributor may sell. 

1!1 A table wine distributor may sell and deliver table wine 

purchased or acquired by him to~ 

~ another table wine distributor, retailer, or 

common carrier which holds a license issued 

department of revenue7-er-~eL 

~ the department; and 

(c) a commission agent of the departme'nt. 

ill It shall be unlawful for any 

by the 

table wine 

distributor to sell, deliver, or give away any table wine to 

be consumed on such distributor's premises or to give, sell, 

deliver, or distribute any table wine purchased or acquired 

by him to the public." 

NEW SECTION. Section 4. Extension of authority. Any 

existing authority of the department ·of revenue to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

HEN SECTION. Section 5. Effective date. This act is 

effective J~ly-lT-1989 MAY 1, 1987. 

-End-

-2- HB 586 
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STATEMENT OF INTENT 

BOUSE BILL 586 

House Business and Labor Committee 

5 A statement of intent is required for HB 586 because it 

6 contemplates a modification of the department of revenue's 

7 existing rule establishing a markup on table wine. This bill 

8 is intended to equalize the status of agency liquor stores 

9 established in the future between stores which hold wine 

10 retailing licenses (e.g. grocery stores or pharmacies) and 

11 agency stores which do not hold wine licenses. The latter 

12 class of agents may purchase table wine from local wine 

13 distributors with their own funds, should they choose to do 

14 so, as the agents with wine licenses will be doing. ~he 

15 department--she~ld--set--a--mark~p--refleeti•e---a~---market 

16 eeftditioas--in--wine-retailiftgT-~he-agent-wo~ld-remit-to-the 

17 departmeftt-~hat-port~oft-of-the-markup--rem~ining--after--the 

18 agentie-eomm~~~~on-eome~-outo-~he-agent-wo~ld-also-retain-so 

19 mueh--of--his-reeeipts-from-tabie-w~ne-saies-as-refleets-the 

20 eoet-o£-the-wine-to-him7-in-order-to-rep%en~sh-in¥entoryo 

~ .............. C<>uncif 
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HOUSE BILL NO. 586 

INTRODUCED BY GOULD 

A BILL FOR AN ACT ENTITLED: "AN ACT TO MODIFY THE STATE 

LIQUOR DIVISION'S MARKETING ARRANGEMENTS FOR TABLE WINE; TO 

PROVIDE A TAX ON TABLE WINE SOLD BY A DISTRIBUTOR TO CERTAIN 

COMMISSION AGENTS; AMENDING SECTIONS 16-2-301, 16-2-302, AND 

16-3-403, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 16-2-301, MCA, is amended to read: 

11 16-2-301. Retail selling price on table wine soid-hy 

the-~tste -- TAX ON CERTAIN TABLE WINE. ill The retail 

selling price at which table wine is sold EITHER by the 

departmentL shail--b~ through a state employee-operated 

store, OR BY A COMMISSION AGENT, WHO WAS APPOINTED BEFORE 

APRIL 30, 1987, INCLUDING SUBSEQUENT RENEWALS OF SUCH 

APPOINTMENT, AND WHO ELECTS TO ORDER TABLE WINE FROM THE 

DEPARTMENT, is computed by adding to the statewide weighted 

average cost of table wine the tax and state markup as 

designated by the department. 

(2) The retail selling price at which table wine is 

sold by a commission agent er APPOINTED BY the department 

AFTER MAY 1, 1987, is ~omptlt~d-by-a~d~~g--to--the--deiive~eft 

coet--er--~he--w~~e--£rom--ehe-d~~tributor-a-separate-mar~~ 
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de~~gnated-by-the-department AS DETERMINED BY THE AGENT. 

(3) IN ADDITION TO THE TAX ON WINE ASSESSED UNDER 

16-1-411, THERE IS A TAX OF 32 CENTS A LITER ON TABLE WINE 

SOLD BY A TABLE WINE DISTRIBUTOR TO AN AGENT AS DESCRIBED IN 

SUBSECTION (2). THIS ADDITIONAL TAX MUST BE PAID TO THE 

DEPARTMENT BY THE DISTRIBUTOR IN THE SAME MANNER AS THE TAX 

UNDER 16-1-411 IS PAID." 

section 2. Section 16-2-302, MCA, is amended to read: 

"16-2-302. State distribution. The department may 

import and distribute one or more named table wines to one 

or more designated state employee-operated liquor stores, OR 

AGENCY STORES APPOINTED ON OR BEFORE APRIL 30, 1987, 

INCLUDING SUBSEQUENT RENEWALS OF SUCH APPOINTMENTS, in the 

same manner as if the table wine contained more than 14\ 

alcohol by volume." 

Section 3. Section 16-3-403, MCA, is amended to read: 

"16-3-403. To whom table wine distributor may sell. 

1!l A table wine distributor may sell and deliver table wine 

purchased or acquired by him to~ 

~ another table wine distributor, retailer, or 

common carrier which holds a license issued by the 

department of revenue,-or-~oL 

~ the department; and 

(c) a co~ission agent of the depar!ment. 

111 It shall be unlawful for any table 

-2-

wine 
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1 distributor to sell, deliver~ or give away any table wine to 

2 be consumed on such distributor's premises or to give, sell, 

3 deliver, or distribute any table wine purchased or acquired 

4 by him to the public.'' 

5 NEW SECTION. Section 4. Extension of authority. Any 

6 existing authority of the department of revenue to make 

7 rules on the subject of the provisions of this act is 

8 extended to the provisions of this act. 

9 NEW SECTION. Section 5. Effective date. This act is 

10 effective ~uly-l,-1989 MAY 1, 1987. 

-End-

-3- HB 586 



STANDING COMMITTEE REPORT 

SENATE .HAIIC.H .. .J.l.... . 19 .. 81. 

MR. PRESIDENT 

We, your commit!~ on . BUSINESS .. AN.D. ~NDUS.'I:IllL . 

hav.ng had under consideration .. HOUSE .BILL .... 

THI Rp reading copy 1 ___lllJ,lE 
color 

GOULD ( WILLIAMS 

MODIFY MARKETING ARRANGEMENTS FOR TABLE IIINE 

Respeclfully report as follows: Thai .. .HOUS.E lliLL 

be amended as follows: 

1. Statement of intent, lines 14 through 20. 
Following: •doing.• on line 14 
Strike: remainder of line 14 through line 20 

2. Title, following line 5. 
Insert: •To PROVIDE A TAX ON TABLE WINE SOLD BY A 

DISTRIBUTOR TO CERTAIN COMMISSION AGENTS;" 

3. Page 1, lines 11 and 12. 
Following: "wine 11 

Strike: •sold bt the st.oreu 
Insert: "-- tax on certain table wine" 

4. Page 1, line 13. 
Following: "sold" 
Insert: "either" 
Following: "department'' 
Insert: "," 

~ 

~illf'J!l! 

CO.,TINUED ) 

/h<--., 
SENATOR ALLEN C. KOLSTAD, 

No. 5.86 .. 

No 586 

Cncllfm<m 

, r~ 
:r~lf 

f 

• 

• 

$ 

• 

5. Page 1, line 14. 
Following: "store" 

BUSINESS • INDUSTRY 
HB 586 
Page 2 of 2 

MARCH ll, . 19 ... 8.7.. 

Insert: ",or by a conunission agent, who was appointed before 
April 30, 1987, including subsequent renewals of such 
appointment, and who elects to order table wine from 
the department," 

6. Page 1, lines 19 through 21, 
Following: ''1987, is" 
Strike: remainder of line 19 through "department 1

' on line 21 
Insert: "as determined by the agent" 

(3) In addition to the tax on wine assessed under 
16-1-411, there is a tax of 32 cents a liter on table 
wine sold by a table wine distributor to an agent as 
described in subsection (2). This additional tax must 
be paid to the department by the distributor in the 
same manner as the tax under 16-1-411 is paid." 

7. Page 2, line 1. 
Following: "198 7, 11 

Insert: "including subsequent renewals of such 
appointments," 

Amendments, HB 586 
7090f/C:JEANNE\WP:jj 

AND AS AHENDED, 

BE CONCURRED IN 

/) F\... 
(__.//~~ <) A-1_...~~--

l/f1 
!J" .3 }'} ' 

J.;;-
? 

SE:.JATOR l\LLEN c. KOLSTAD I CHAlRI'lAN 



CONFERENCE COMMITTEE REPORT Report No. ·······Gne·········· 

··········4--1·5····· 19 .. 8·1··· 
MR. PRESIDENT 

We, your ______ F_r_e_e __________________ Conference Committee on 

HB 586 

met and considered ____ H_o_u_s_e_B_i_l_l-=-5~8~6----i'-n__:i_t;...s_e_n_t.:..1~· r_e..;...t.=..o..Y..:..• -----------

We recommend as follows: 

THAT HOUSE BILL 586, reference copy salmon, BE AMENDED AS 
FOLLOWS: 

1) Statement of Intent, line 10. 
Following: "e.g." 
Strike: "grocery stores or" 
Insert: "," 

2) Page 2, line 3. 
Strike: "32 CENTS" 
Insert: "l cent" 

3) Page 2, line 7. 
Following: "PAID." 
Insert: "The department shall deposit the tax paid under this 
section in the general fund." 

And that this Conference Committee report be adopted. 

FOR THE SENATE FOR THE HOUSE 

cp.airman ~ ::;9RE;. ~ULD 



~ 

50th Legislature 

1 

2 

3 

4 

HB 0586/si 

STATEMENT OF INTENT 

HOUSE BILL 586 

House Business and Labor Committee 

5 A statement of intent is required for HB 586 because it 

6 contemplates a modification of the department of revenue•s 

7 existing rule establishing a markup on table wine. This bill 

8 is intended to equalize the status of agency liquor stores 

9 established in the future between stores which hold wi~e 

10 retailing licenses (e.g.L qroeery-steree-or pharmacies) and 

11 agency stores which do not hold wine licenses. The latter 

12 class of agents may purchase table wine from local wine 

13 distributors with their own funds, should they choose to do 

14 so, as the agents with wine licenses will be doing. ~he 

15 department--~ho~id--eet--8--~8r~~p--re£~eet±¥e---o£---m8r~ee 

16 eondition~--in--wine-ret8ilin9o-The-a9ene-woHld-remie-eo-ehe 

17 deportment-that-portion-o£-the-mar~~p--remaining--8fter--the 

18 8gen~~~-eommi~~±on-eome~-o~tT-The-agent-wo~~d-al~o-retain-~o 

19 m~eh--o£--h±~-reeeipt~-~rom-table-w%ne-~a~e~-as-re£ieet~-the 

20 eost-o£-the-wine-to-h±mr-in-order-to-repteni~h-±nventory• 
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HOUSE BILL NO, 586 

INTRODUCED BY GOULD 

A BILL FOR AN ACT ENTITLED: "AN ACT TO MODIFY THE STATE 

LIQUOR DIVISION'S MARKETING ARRANGEMENTS FOR TABLE WINE; TO 

PROVIDE A TAX ON TABLE WINE SOLD BY A DISTRIBUTOR TO CERTAIN 

COMMISSION AGENTS; AMENDING SECTIONS 16-2-301, 16-2-302, AND 

16-3-403, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-2-301, MCA, is amended to read: 

11 16-2-301. Retail selling price on table wine eeld-by 

the-stftte -- TAX ON CERTAIN TABLE WINE. ill The retail 

selling price at which table wine is sold EITHER by the 

department~ sha%~--be through a state employee-operated 

store, OR BY A COMMISSION AGENT, WHO WAS APPOINTED BEFORE 

APRIL 30, 1987, INCLUDING SUBSEQUENT RENEWALS OF SUCH 

APPOINTMENT, AND WHO ELECTS TO ORDER TABLE WINE FROM THE 

DEPARTMENT, is computed by adding to the statewide weighted 

average cost of table wine the tax and state markup as 

designated by the department. 

(21 The retail selling price at which table wine is 

sold by a commission agent of APPOINTED BY the department 

AFTER MAY 1, 1987, is eomp~ted-by-odd~"g--to--the--deii~~r~d 

eo~t--o£--the--win~--£rom--the-di~tribcter-~-~eparate-mark~p 
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de~ig"at~d-by-the-de~artment AS DETERMINED BY THE AGENT. 

(3) IN ADDITION TO THE TAX ON WINE ASSESSED UNDER 

16-1-411, THERE IS A TAX OF 3%-eBN~S 1 CENT A LITER ON TABLE 

WINE SOLD BY A TABLE WINE DISTRIBUTOR TO AN AGENT AS 

DESCRIBED IN SUBSECTION (2). THIS ADDITIONAL TAX MUST BE 

PAID TO THE DEPARTMENT BY THE DISTRIBUTOR IN THE SAME MANNER 

AS THE TAX UNDER 16-l-411 IS PAID. THE DEPARTMENT SHALL 

DEPOSIT THE TAX PAID UNDER THIS SECTION IN THE GENERAL 

FUND." 

Section 2. Section 16-2-302, MCA, is amended to read: 

"16-2-302. State distribution. The department may 

import and distribute one or more named table wines to one 

or more designated state employee-operated liquor stores, OR 

AGENCY STORES APPOINTED ON OR BEFORE APRIL 30, 1987, 

INCLUDING SUBSEQUENT RENEWALS OF SUCH APPOINTMENTS, in the 

same manner as if the table wine contained more than 14\ 

alcohol by volume." 

Section 3. Section 16-3-403, MCA, is amended to read: 

''16-3-403. To whom table wine distributor may sell. 

L!l A table wine distributor may sell and deliver table wine 

purchased or acquired by him to~ 

~ another table wine distributor, retailer, or 

common carrier which holds a license issued 

department of revenue,-er-teL 

iEl the department; and 
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1 (C) a commission agent of the department. 

2 ~ It shall be unlawful for any table wine 

3 distributor to sell, deliver, or give away any table wine to 

4 be consumed on such distributor's premises or to give, sell, 

5 deliver, or distribute any table wine purchased or acquired 

6 by him to the public." 

7 NEW SECTION. Section 4. Extension of authority. Any 

8 existing authority of the department of revenue to make 

9 rules on the subject of the provisions of this act is 

10 extended to the provisions of this act. 

11 NEW SECTION. Section 5. Effective date. This act is 

12 effective aa±y-:,-±989 MAY 1, 1987. 

-End-
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