HOUSE BILL NO. 517

INTRODUCED BY MANUEL, BENGTSON

IN THE HOUSE

JANUARY 28, 1987 INTRODUCED AND REFERRED TO COMMITTEE
ON AGRICULTURE, LIVESTOCK & IRRIGATION.
FEBRUARY 6, 1987 COMMITTEE RECCMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.
FEBRUARY 7, 1987 PRINTING REPCRT.
FEBRUARY 9, 1987 SECOND READING, DO PASS.
FEBRUARY 10, 1987 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 98; NOES, 0.

TRANSMITTED TC SENATE.

IN THE SENATE

FEBRUARY 11, 1587 INTRODUCED AND REFERRED TO COMMITTEE
: ON AGRICULTURE, LIVESTOCK & IRRIGATION.
MARCH 9, 1987 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADCPTED.
MARCH 12, 1987 SECOND READING, CONCURRED IN,
MARCH 14, 1987 THIRD READING, CONCURRED IN.

AYES, 50; NOES, 0.
RETURNED TO HOUSE.
IN THE HOUSE
MARCH 14, 1587 RECEIVED FROM SENATE.

SENT TO ENROLLING.
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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT TO MAKE CONSISTENT THE
IRVESTMENT AUTHORITY OF AN IRRIGATION DISTRICT'S BOARD OF
COMMISSIONERS CONCERNING CERTAIN FUNDS; TO PERMIT INVESTING
OF THESE FUNDS IN INVESTMENTS BACKED, INSURED, OR GUARANTEED
BY THE UNITED STATES OR THE STATE QF MONTANA; AND AMENDING
SECTIONS 85-~7-1951, 85-7-2027, 85-7-2133, AND 87-7-2140,

MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 85-7-1951, MCA, is amended to read:
"85-7-1951. TUnited States contracts -- lecans, sinking

fund, and investment. The board of commissioners of any

irrigation district established and organized under and by
virtue of the laws of Montana, whenever deemed advisable and
to the interest of the district, shall have the power and
authority to enter into any obligation or contract with the

United States under any act of congress and the rules and

regulations established thereunder, providing for or

permitting such obligation or contract, for the purpose of
obtaining from the United States a loan of money to be used

by the district for the liquidation of bonded or other

outstanding indebtedness of the district or for deoing or
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causing to be done, under the supervision of the secretary
of the interior of the United States, any construction,
betterments, or repair work necessary to place the
irrigation system of the distriet in good operating
condition. The board shall also have the power and
authority to create, by proper levy and collection of
assessments, a sinking fund which shall be available for the
construction of betterments to the irrigation system of the
district, as may become necessary during the term of any
contract made hereunder. Said sinking fund for said purpose,
which shall be designated the ".... District Sinking Fund
for Betterments"”, shall be in such an amount and shall be
created within such time as may be agreed upon between the
district and the United States. The board shall also have
the power and authority to invest any surplus in the sinking
fund herein provided for in interest-besaring--securities-—of

legal investments backed, insured, or gquaranteed by the

United States or of the states-approved-by-the-secretary—-of
the-interior-and-to-dapostt-asid-securttites-with-the-federat

reserve—bhank-or-braneh~theresf state of Montana."

Section 2, Section 85-7-2027, MCA, is amended to read:
"85-7-2027. Disposition of bond proceeds. The county
treasurer shall place the proceeds of the sale to the credit
of the district, and the proceeds shall be paid cut by the

county treasurer only upon the writtén order of the board of
INTRODUCED BILL
HB-517
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commissioners, signed by the president and secretary under
the seal of the district. The proceeds shall he spent only
for the purpose Eor which the bonds were issued. If any
portion of the funds realized from the sale of bonds is not
needed immediately for the purpose for which the bonds were
issued, the board of commissioners may direct the investment
of the funds and any other surplus funds of the district or
any portion thereof in interest-bearing-securities~-of legal

investments backed, insured, or guaranteed by the United

States or of the state of Montana er-ipn-tnterese-hearing
certificates-of-deposit-of-national-or-state-banks—-approved
by--the--department--of--commerce. A--bank-shati-furnish-an
indemnity-bond-te-be-approved-by-the-board-of -commissiansrs
and--the--department-ef-commercer The county treasurer shall
transfer to the credit of the district and place to the
credit of the fund or funds, as the board of commissioners
may direct, all interest received upon meney--or--seenrities
investments of the district entrusted to his care."”

Section 3. Section 85-7-2133, MCA, is amended to read:

"85-7-2133. Role of the county officers in collection
of tax or assessment. (1) A certified copy of such
resolution shall be filed with the clerk of the board of
county commissioners of each county in which the lands aof
the irrigation district lie, and the special tax or

assessment therein provided for shall be levied and
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collected as prescribed and when so collected shall, by the
county treasurer having custody of the funds of the
district, be placed in a special fund and used solely for
the payment of all bonds issued under the provisions of this
chapter and interest thereon sc long as any of the bonds  or
interest coupons remain outstanding and unpaid. Whenever the
payments are made for amounts due or to become due to the
United States under a contract between the district and the
United States, accompanying which bonds of the district have
not been deposited with the United States as provided in
85-7-1906, the special fund shall be known as the United
States contract fund.

{2) The county treasurer of the county where the
office of an irrigation district is located is the custodian
of all funds belonging to the district, and he shall pay out
such funds upon the order of the board of commissioners.
except payments on bonds and interest for which no order is
necessary. If any portion of the funds belonging to a
district has been collected for the purpose of establishing
a reserve fund, the county treasurer shall pay such portion
to the district on order of the district's board of

commissioners who may invest the same in legal investments

backed, insured, or guaranteed by the United States or the

state or--federat--bonds--or--in—-savings--certifieates of

inatityeiona-——-insured-—-by--the--federat--deposit--inaurance
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corporation Montana. Where moneys of a district in the
United States contract fund established pursuant to
subsection (1) are in excess of those needed to pay a
district's next succeeding annual contract obligation or
obligations to the United States, such excess or any part
thereof may ., upen order of the district's board of
commissioners and with the consent o©f the United States
officer administering the contract for which the contract
fund has been established, be paid to the district for use
in meeting other obligations of the district. Such orders of
the board of commissioners shall be signed by the president
and secretary of the board and shall bear the official seal
of the district."”

Section 4. Section B5-7-2140, MCA, is amended to read:

"85-7-2140. Investment of funds. The board of
commissioners shall direct the investment of the Ffunds in
any bond sinking fund in interest-bearing-securities legal

investments backed, insured, or gquaranteed by the United

States or the state of Montana whenever in their judgment

the investment may be to the best interest of the district.
All such seenrities investments shall be converted into cash
in time to meet the principal on the bonds payable from such
sinking fund promptly at their maturity."

-End-
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APFROVED BY COMMITTEE
ON AGRICULTURE LIVESTOCK
& IRRIGATION

HOUSE BILL NO. 517

INTRODUCED BY MANUEL, BENGTSON

A BILL FOR AN ACT ENTITLED: "AN ACT TO MAKE CONSISTENT THE
INVESTMENT AUTHORITY OF AN IRRIGATION DISTRICT'S BOARD OF
COMMISSIONERS COMCERMNING CERTAIN FUNDS; TG PERMIT INVESTING
OF THESE FUNDS IN INVESTMENTS BACKED, INSURED, OR GUARANTEED
BY THE UNITED STATES OR THE STATE OF MONTANA; AND AMENDING
SECTIONS 85-7-1951, 85-7-2027, 85-7-2133, AND 87-7-2140,

MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section B5-7-1951, MCA, is amended to read:
“85-7-1951. United States contracts -- loans, sinking

fund, and investment. The board of commissioners of any

irrigation distriect established and organized under and by
virtue of the laws of Montana, whenever deemed advisable and
to the interest of the district, shall have the power and
authority to enter into any obligation or contract with the

United States under any act of congress and the rules and

regulations established thereunder, providing for or

permitting such obligation or contract, for the purpose of
obtaining from the United States a loan of money to be used
by the district for the 1liguidation of bonded or other

outstanding indebtedness of the district or for doing or
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causing to be done, under the supervision of the secretary
of the interior of the United States, any construction,
betterments, or repair work necessary to place the
irrigation system of the district in good operating
condition. The board shall also have the power and
authority to create, by proper 1levy and c¢ollection of
assessments, a sinking fund which shall be available for the
consktruction of betterments to the irrigation system of the
district, as may become necessary during the term of any
contract made hereunder. Said sinking fund for said purpose,
which shall be designated the ".,., District Sinking Pund
for Betterments", shall be in such an amount and shall be
created within such time as may be agreed upon between the
district and the United States. The board shall also have
the power and authority to invest any surplus in the sinking
fund herein provided for in interest-bearing--securitien——af

legal investments backed, insured, or quaranteed by the

United States or af the state:unpproved—by-the-seeretary——ef
the—interiar—nnd—te—deposib-3aid—securitées—with—the—federai
reserve--bank--or-braneh-cherest state of Montana, INCLUDING

FEDERAL AND STATE AGENCY OBLIGATIONS."

Section 2. Section 85-7-2027, MCA, is amended to read:
"85-7-2027, Disposition of bond proceeds. The county
treasurer shall place the proceeds of the sale to the credit

of the district, and the proceeds shall be paid out by the

—2- HB 517
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county treasurer anly upon the written order of the board of
commissioners, signed by the president and secretary under
the seal of the district. The proceeds shall be spent only
for the purpose for which the bonds were issued. If any
portion of the funds realized from the sale of bonds is not
needed immediately for the purpose for which the bonds were
issued, the board of commissioners may direct the investment
of the funds and any other surplus funds of the district or
any portion thereof in interest-bearing-aecuritiesa-of legal

investments backed, insured, or guaranteed by the United

States or of the state of Montana, INCLUDING FEDERAL AND

STATE AGENCY OBLIGATIONS or-in-interest-bearing-certificates

cf--deposit—-of--natienat--or--state--banks--approved-by-the
department—of-commerce. A-bank-shali--furpnish--an--indemnity
bend--te--be--approved-by-the-board-cf-commisaionara-and—the
deparement-of-commerces The county treasurer shall transfer
to the credit of the district and place to the credit of the
fund or funds, as the board of commissioners may direct, all
interest received upon money-er-aseesnrities investments of
the district entrusted to his care."

Section 3, Section 85-7-2133, MCA, is amended to read:

"85~7-2133. Role of the county officers in collection
of tax or assessment. (1) A certified copy of such
resolution shall be filed with the clerk of the board of

county commissioners of each county in which the lands of

-3- HB 517
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the irrigation district 1lie, and the special tax or
assessment therein praovided for shall be levied and
collected as prescribed and when so collected shall, by the
county treasurer having custody o©F the funds of the
district, be placed in a special fund and used solely for
the payment of all bonds issued under the provisions of this
chapter and interest thereon so long as any of the bonds or
interest coupons remain ocutstanding and unpaid. Whenever the
payments are made for amocunts due or to become due to the
United States under a contract between the district and the
United States, accompanying which bonds of the district have
not been deposited with the United States as provided in
85-7-1906, the special fund shall be known as the United
Statea contract fund.

(2) The county treasurer of the county where the
office of an irrigation district is located is the custodian
of all funds belonging to the district, and he shall pay out
such funds upon the order of the hoard of commissioners,
except payments on bonds and interest for which no order is
necessary. If any portion of the funds belonging to a
district has been collected for the purpose of establishing
a reserve fund, the county treasurer shall pay such portion
to the district on order of the district's board of

commissioners who may invest the same in legal investments

backed, insured, or guaranteed by the United States or the

_4- HB 517
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state or--federat--bonds--or--in--savinga--cereificates of
institutions——inaured--py--the--federal--deposit-—-insurance

corpoaratien Montana, INCLUDING FEDERAL AND STATE AGENCY

OBLIGATIONS, Where moneys of a district in the United States
contract fund established pursuant to subsection (1) are in
excess of those needed to pay a district's next succeeding
annual contract obligation or obligations to the United
States, such excess or any part thereof may, upon order of
the district's board of commissioners and with the consent
of the United States officer administering the contract for
which the contract fund has been established, be paid to the
district for use in meeting other obligations of the
district. Such orders of the board of commissioners shall be
signed by the president and secretary of the board and shall
bear the official seal of the district."

Section 4. Section B5-7-2140, MCA, is amended to read:

"B5-7-2140. Investment of funds. The board of
commissioners shall direct the investment of the funds in
any bond sinking fund in énterest-bearing-secarities legal

investments backed, insured, or guaranteed by the United

States or the state of Montana, INCLUDING FEDERAL ARD STATE

AGENCY OBLIGATIONS, whenever in their judgment the

investment may be to the best interest of the district. All
such securities investments shall be converted into cash in

time to meet the principal on the bonds payable from such

-5- HB 517

sinking fund promptly at their maturity."

~End-

HB 0517/02

HB 517
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HOUSE BILL NO. 517

INTRODUCED BY MAKUEL, BENGTSON

A BILL FOR AN ACT ENTITLED: "AN ACT TO MAKE CONSISTENT THE
INVESTMENT AUTHORITY OF AN IRRIGATION DISTRICT'S BOARD OF
COMMISSIONERS CONCERNING CERTAIN FUNDS; TO PERMIT INVESTING
OF THESE FUNDS IN INVESTMENTS BACKED, INSURED, OR GUARANTEED
BY THE UNITED STATES OR THE STATE OF MONTANA; AND AMENDING
SECTIONS 8%-7-1951, 85-7-2027, 85-7-2133, AND 87-7-2140,

MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
gectlon 1. Section 85-7-1951, MCA, is amended to read:
"g5-7-1951. United States contracts -- loans, sinking

fund, and investment. The board of commissioners of any

irrigation district established and organized under and by
virtue of the laws of Montana, whenever deemed advisable and
to the interest of the district, shall have the power and
authority to enter into any obligation or contract with the

United States under any act of congress and the rules and

regulations established thereunder, providing Ffor or

permitting such obligation or contract, for the purpose of
obtaining from the United States a loan of money to be used
by the district for the liquidation of bonded or other

outstanding indebtedness of the district or for doing or
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causing to be done, under the supervision of the secretary
cf the interior of the United States, any construction,
betterments, or repair work necessary to place the
irrigation system of the district in good operating
condition. The board shall also have the power and
authority to create, by proper 1levy and collection of
assessments, a sinking fund which shall be available For the
construction of betterments to the irrigation system of the
district, as may become necessary during the term of any
contract made hereunder. Said sinking fund for said purpose,
which shall be designated the ".... District Sinking Fund
for Betterments", shall be in such an amount and shall be
created within such time as may be agreed upon between the
district and the United States. The board shall also have
the power and authority to invest any surplus in the sinking
fund herein provided for in interest-bearing—-securities—-of

legal investments backed, insured, cor quaranteed by the

United States or ef the states-appreved-by-the-secretary——af
the-interior-and-te-deposit-said-securities-with-the-éaderat

reserve--bank--or-branch-theraof state of Montana, INCLUDING

FEDERAL AND STATE AGENCY OBLIGATIONS.®

Section 2. Section B5-7-2027, MCA, is amended to read:
"B5-7-2027. Disposition of bond proceeds. The county
treasurer shall place the proceeds ¢f the sale to the credit

of the district, and the proceeds shall be paid out by the

-2~ HB 517
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county treasurer anly upon the written order of the hoard of
commissioners, signed by the president and secretary under
the séal of the district. The proceeds shall be spent only
for the ﬁurpose for which the bonds were issued. If any
portion of the funds realized from the sale of bonds is not
needed immediately for the purpose for which the bonds were
issued, the bdard of commissioners may direct the investment
of the funds and any other surplﬁs Eunds of the district or
any portion thereof in intérest—beéring—seeuf&ties—af legal

investments backed, insured, or guaranteed by the United

States or of the state of Montana, INCLUDING FEDERAL AND

STATE AGENCY OBLIGATIONS or-in-interesk-bearing-certificates

oE~~déposit—‘oE~—nationai——or——:tnte-—banks--nppraveé—hy—the
deperément-eé-commeree. A-bank-shali--furnish--an-~indemnity
bend——te——be——nﬁproved-by»the-beard-oE—eomnissieners-énd-the
deéﬂrtiént—uf—comnerce: The county treasurer shall transfer
to the credit of the district and place to the credit of the
Eund or funds, as the board of commissioners may diréct. all
intereat received upon neney—oé—aeeurities investments of
the district entrusted to his care."

Section 3. Section B85-7-2133, MCA, is amended Lo read:

"B85-7-2133. Role of the county officers in collection
of tax or assessment, (1} A certified copy of such
resolution shall be filed with the clerk of the board of

county commissioners of each county in which the lands of

-3~ HB 517
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the irrigation district 1lie, and the special tax or
assessment therein provided for shall be levied and
collected as prescribed and when so collected shall, by the
county treasurer having custody of the funds of the
district, be placed in a special fund and used solely for
the payment of all bonds issued under the provisions of this
chapter and interest therecon so long as any of the bonds or
interest coupons remain outstanding and unpaid. Whenever the
payments are made for amounts due or toc become due to the
United States under a contract between the district and the
United States, accompanying which bends of the district have
not been deposited with the United States as provided in
85-7-1906. the speéial fund shall be known as the United
States contract fund.

{2) The county treasurer of the county where the
office of an irrigation district is located is the custodian
of all funds belonging to the district, and he shall pay out
such funds upen the order of the board of commissioners,
except payments on bonds and interest for which no order is
necessary. If any portion of the Ffunds belonging to a
district has been ccllected for the purpose of establishing
a reserve fund, the county treasurer shall pay such portion
to the district on order of the district's board of

commissioners who may invest the same in jiegal investments

backed, insured, or guaranteed by the United States or the

L= HB 517
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state or—-federal--bonds--er--in--savings--certifieates of
institutions--insured--by--the--federal--deposit-——inaurance

eorporatiton Montana, INCLUDING FEDERAL AND STATE AGENCY

OBLIGATIONS. Where moneys of a district in the United States
contract Eund established pursuant to subsection (1) are in
excess of those needed to pay a district's next succeeding
annual contract cbligation or obligations to the United
States, such excess or any part thereof may, upon order of
the district's board of commissioners and with the consent
of the United States officer administering the contract for
which the contract Eund has been established, be paid to the
district for use in meeting other obligations of the
district. Such orders of the board of commissioners shall be
signed by the president and secretary of the board and shall
bear the official seal of the district."

Section 4. Section 85-7-2140, MCA, is amended to read:

"85-7-2140. Investment of funds. The board of
commissioners shall direct the investment of the funds in
any bond sinking fund in interest-bearing-securities legal

invegtments backed, insured, or guaranteed by the United

States or the state of Montana, INCLUDING FEDERAL AND STATE

AGENCY OBLIGATIONS, whenever in their judgment the

investment may be to the best interest of the district. All
such seeurities investments shall be converted into cash in

time to meet the principal on the bonds payable from such

-5- HB 517

sinking fund promptly at their maturity.”

-End-

HB 0517/02

HB 517
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HOUSE BILL NO. 517

INTRODUCED BY MANUEL, BENGTSON

A BILL FOR AN ACT ENTITLED: "AN ACT TO MAKE CONSISTENT THE
INVESTMENT AUTHORITY OF AN IRRIGATION DISTRICT'S BOARD OF
COMMISSIONERS CONCERNING CERTAIN FUNDS; TO PERMIT INVESTING
OF THESE FUNDS IN INVESTMENTS BACKED, INSURED, OR GUARANTEED
BY THE UNITED S5TATES OR THE STATE OF MONTANA; AND AMENDING
SECTIONS 85-7-1951, 85-7-2027, 85-7-2133, AND 87-7-2140,

MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 85-7-1951, MCA, is amended to read:
*85-7-1951. United States contracts -- loans, sinking

fund, and investment. The board of commissioners of any

irrigation district established and organized under and by
virtue of the laws of Montana, whenever deemed advisable and
to the interest of the district, shall have the power and
authority to enter into any obligation ar contract with the

Unlted States under any act of congress and the rules and

regulations established thereunder, providing for or

permitting such cbllgation or contract, for the purpose of
obtaining from the United States a loan of money to be used
by the district for the liquidation of bonded or other

outstanding indebtedness of the district or for deing or
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cauging to be done, under the supervision of the secretary
of the interior of the United States, any construction,
betterments, or trtepair work necegsary to place the
irrigation system of the district in good operating
condition. The board shall alsc have the power and
authority to create, by proper levy and collection of
agsessments, a sinking fund which shall be available for the
construction of betterments to the irrigation system of the
district, as may become necessary during the term of any
contract made hereunder, Said sinking fund for said purpose,
which shall be designated the ",,., District Sinking Fund
for Betterments", shall be in such an amount and shall be
created within such time as may be agreed upon between the
district and the United States. The board shall also have
the power and authority to invest any surplus in the sinking
fund herein provided for in taterent-hearing—-securitien-——of

legal investments backed, insured, or guaranteed by the

United States or of the states-approved-by-the-secretary-—-aof
the-interior-and-te-depanit-said-securities-with-the-federni

reserve-—hank--or-branch-thereaf state of Montana, INCLUDING

FEDERAL AND STATE AGENCY OBLIGATIONS.*

Section 2. Section 85-7-2027, MCA, is amended to read:
"85-7-2027. Disposition of bond proceeds. The county
treasurer shall place the proceeds of the sale to the credit

of the district, and the proceeds shall he paid out by the

~-2- HB 517
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county treasurer only upon the written order of the board of
commissioners, signed by the president and secretary under
the seal of the district. The proceeds shall he spent only
for the purpose for which the bonds were issued. If any
portion of the funds realized from the sale of bonds is not
needed immediately for the purpose for which the bonds were
issued, the board of commissioners may direct the investment
of the funds and any other surplus funds of the district or
any portion thereof in interest-bearing-securities-of legal

investments backed, ingsured, or guaranteed by the United

States or of the state of Montana, INCLUDING FEDERAL AND

STATE AGENCY OBLIGATIONS ar-in-interest-bearing-certificates

of--deposit--of--nationai--or--state—-banks--approved-by-the
department-of-commerce. A-bank-shali--furnish--an--indemnity
bond--to--be--approved-by-the-board-of-commissioners-and-the
department-of-commerces The county treasurer shall transgfer
to the credit of the district and place to the credit of the
fund or funds, as the board of commissioners may direct, all
interest received upon money-or-securities investments of
the district entrusted to hla care.”

Section 3. Section 85-7-2133, MCA, is amended to read:

"85-7-2133. Role of the county officers in collection
of tax or assessment. (1) A certified copy of such
resclution shall be filed with the clerk of the board of

county commissioners of each county in which the lands of
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the jirrigation district 1lie, and the special tax or
assessment therein provided for shall be levied and
collected as prescribed and when so collected shall, by the
county treasurer having custody of the funds of the
district, be placed in a special fund and used solely for
the payment of all bonds issued under the provisions of this
chapter and interest thereon so long as any of the bonds or
interest coupons remain outstanding and unpaid. Whenever the
payments are made for amounts due or to become due to the
United States under a contract between the district and the
United States, accompanying which bonds of the district have
not been deposited with the United States as provided in
85-7-1906, the special fund shall be known as the United
States contract fund.

{2) The county treasurer of the county where the
office of an irrigation district is located is the custodian
of all funds belonging to the digtrict, and he shall pay out
such funds upon the order of the board of commissioners,
except payments on bonds and interest for which no order is
necessary. If any portion of the funds belonging to a
digtrict has been collected for the purpose of establishing
a reserve fund, the county treasurer shall pay such portion
to the district on order of the district's board of

commissioners who may invest the same in legal investments

backed, insured, or gquaranteed by the United States or the
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state or--federat--bonds--or--in--savings--certificates of
instrtutions-—insured--by--the--federal--deposie---insarance

enorparatiesn Montana, INCLUDING FEDERAL AND STATE AGENCY

OBLIGATIONS. Where moneys of a district in the United States
contract fund established pursuant to subsection (1) are in
excess of those needed to pay a district's next succeeding
annual contract obligation or obligations to the United
States, such excess or any part thereof may, upon order of
the diatrict's board of commissioners and with the consent
of the United States officer administering the contract for
which the contract fund has been established, be paid to the
district for use in meeting other obligations of the
distriect. Such orders of the board of commissioners shall be
signed by the president and secretary of the board and shall
bear the official seal of the district.”

Section 4. Section 85-7-2140, MCA, is amended to read:

"B5-7-2140. 1Investment of funds. The board of
commisslioners shall direct the investment of the funds in
any bond sinking fund in interest-bBearing-securities legal

investments backed, insured, or guaranteed by the United

States or the state of Montana, INCLUDING FEDERAL AND STATE

AGENCY OBLIGATIONS, whenever in their judgment the

investment may be to the best interest of the district. All
such seeurities investments shall be converted into cash in

time to meet the principal on the bonds payable from guch
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sinking fund promptly at their maturity.”

-End-
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