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INTRODUCED BY J:;J!:~ { BI&~· -:m-~JJ:UY1 

A. BILL FOR AN A.CT ENTITLED: "A.N ACT TO MA.KE CONSISTENT THE 

INVESTMENT AUTHORITY OF A.N IRRIGATION DISTRICT'S BOARD OF 

COMMISSIONERS CONCERNING CERTAIN FUNDS; TO PERMIT INVESTING 

OF THESE FUNDS IN INVESTMENTS BACKED, INSURED, OR GUARANTEED 

BY THE UNITED STATES OR THE STA.TE OF MONTANA; AND AMENDING 

SECTIONS 85-7-1951, 85-7-2027, 85-7-2133, AND 87-7-2140, 

MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 85-7-1951, MCA, is amended to read: 

"85-7-1951. United States contracts -- loans, sinking 

fund, and investment. The board of commissioners of any 

irrigation district established and organized under and by 

virtue of the laws of Montana, whenever deemed advisable and 

to the interest of the district, shall have the power and 

authority to enter into any obligation or contract with the 

United States under any act of congress and the rules and 

regulations established thereunder, providing for or 

permitting such obligation or contract, for the purpose of 

obtaining from the United States a loan of money to be used 

by the district for the liquidation of bonded or other 

outstanding indebtedness of the district or for doing or 
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LC 1306/01 

causing to be done, under the supervision of the secretary 

of the interior of the United States, any construction, 

betterments, or repair work necessary to place the 

irrigation system of the district in good operating 

condition. The board shall also have the power and 

authority to create, by proper levy and collection of 

assessments, a sinking fund which shall be available for the 

construction of betterments to the irrigation system of the 

district, as may become necessary during the term of any 

contract made hereunder. Said sinking fund for said purpose, 

which shall be designated the " District Sinking Fund 

for Betterments", shall be in such an amount and shall be 

created within such time as may be agreed upon between the 

district and the United States. The board shall also have 

the power and authority to invest any surplus in the sinking 

fund herein provided for in intere~t-bearin~--seettri~ie~--or 

legal investments backed, insured, or guaranteed by the 

United States or of the ~~ote~-epproved-by-the-seere~a~y--or 

the-interior-and-to-cleposit-se±d-~eett~±tie~-w±th-the-£ederal 

re~l!'rve-be:rtlt-or-braf'leh-theree£ state of Montana." 

Section 2. Section 85-7-2027, MCA, is amended to read: 

'
1 85-7-2027. Disposition of bond proceeds. The county 

treasurer shall place the proceeds of the sale to the credit 

of the district, and the proceeds shall be paid out by the 

county treasurer only upon the written order of the board of 

-2-
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commissioners, signed by the president and secretary under 

the seal of the district. The proceeds shall be spent only 

for the purpose for which the bonds were issued. If any 

portion of the funds realized from the sale of bonds is not 

needed immediately for the purpose for which the bonds were 

issued, the board of commissioners may direct the investment 

of the funds and any other surplus funds of the district or 

any portion thereof in interest-bear~ft9-see~r±t±es-o£ legal 

investments backed, insured, or guaranteed by the United 

States or oE the state of Montana or-±n-±n~eres~-beer±n9 

eertirie8tes-o£-depesit-oE-nationei-or-state-banks--eppreYed 

by--the--~epartment--o£--eemme~ee. A--~a~k-~he%%-£ttrnish-e~ 

i~~em~±~y-bond-~e-be-epproved-by-the-bee~d-o£--eomm±~~±eners 

snd--~he--de~a~tmen~-er-eemme~eeo The county treasurer shall 

transfer to the credit of the district and place to the 

credit of the fund or funds, as the board of commissioners 

may direct, all interest received upon meney--or--~eeHri~±e~ 

investments of the district entrusted to his care." 

Section 3. Section 85-7-2133, MCA, is amended to read: 

11 85-7-2133.. Role of the county officers in collection 

of tax or assessment. (1) A certified copy of such 

resolution shall be filed with the clerk of the board of 

county commissioners of each county in which the lands of 

the irrigation district lie, and the special tax or 

assessment therein provided for shall be levied and 

-3-
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collected as prescribed and when so collected shall, by the 

county treasurer having custody of the funds of the 

district, be placed in a special fund and used solely for 

the payment of all bonds issued under the provisions of this 

chapter and interest thereon sc long as any of the bonds or 

interest coupons remain outstanding and unpaid. Whenever the 

payments are made for amounts due or to become due to the 

United States under a contract between the district and the 

United States, accompanying which bonds of the district have 

not been deposited with the United States as provided in 

85-7-1906, the special fund shall be known as the United 

States contract fund. 

(2) The county treasurer of the county where the 

office of an irrigation district is located is the custodian 

of all funds belonging to the district, and he shall pay out 

such funds upon the order of the board of commissionersr 

except payments on bonds and interest for which no order is 

necessary. If any portion of the funds belonging to a 

district has been collected for the purpose of establishing 

a reserve fund, the county treasurer shall pay such portion 

to the district on order of the district's board of 

commissioners who may invest the same in legal investments 

backed, insured, or guaranteed by the United States or the 

state or--~~dera~--bend~--or--in--sa~inq~--e~r~i~~eate~ of 

in~~±~~~±en~---insttre~--by--~he--~~deeal--deposi~--insttranee 

-4-
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of a district i11 the 

established pursuant to 

those needed to pay a 

4 district's next succeeding annual contract obligation or 

5 obligations to the United States, such excess or any part 

6 thereof may, upon order of the district's board of 

7 commissioners and with the consent of the United States 

8 officer administering the contract for which the contract 

9 fund has been established, be paid to the district for use 

10 in meeting other obligations of the district. Such orders of 

11 the board of commissioners shall be signed by the president 

12 and secretary of the board and shall bear the official seal 

13 of the district.'' 

14 

15 

Section 4. Section 85-7-2140, MCA, is amended to read: 

''85-7-2140. Investment of funds. The board of 

16 commissioners shall direct the investment of the funds in 

17 any bond sinking fund in ±"tere~t-beari"9-~ec~ritie~ legal 

18 investments backed, insured, or guaranteed by the United 

19 States or the state of Menta~~ whenever in their judgment 

20 the investment may be to the best interest of the district. 

21 All such ~eett~itie~ investments shall be converted into cash 

22 in time to meet the principal on the bonds payable from such 

23 sinking fund promptly at their maturity.'' 

-End-

-5-
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APPROVED BY COMMITTEE 
ON AGRICULTURE LIVESTOCK 
& IRRIGATION 

HOUSE BILL NO. 517 

INTRODUCED BY MANUEL, BENGTSON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO MAKE CONSISTENT THE 

INVESTMENT AUTHORITY OF AN IRRIGATION DISTRICT'S BOARD OF 

COMMISSIONERS CONCERNING CERTAIN FUNDS; TO PERMIT INVESTING 

OF THESE FUNDS IN INVESTMENTS BACKED, INSURED, OR GUARANTEED 

BY THE UNITED STATES OR THE STATE OF MONTANA; AND AMENDING 

SECTIONS 85-7-1951, 85-7-2027, 85-7-2133, AND 87-7-2140, 

MCA.'' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 85-7-1951, MCA, is amended to read: 

"85-7-1951. United States contracts -- loans, sinking 

fund, and investment. The board of commissioners of any 

irrigation district established and organized under and by 

virtue of the laws of Montana, whenever deemed advisable and 

to the interest of the district, shall have the power and 

authority to enter into any obligation or contract with the 

United States under any act of congress and the rules and 

regulations established thereunder, providing for or 

permitting such obligation or contract, for the purpose of 

obtaining from the United States a loan of money to be used 

by the district for the liquidation of bonded or other 

outstanding indebtedness of the district or for doing or 
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causing to be done, under the supervision of the secretary 

of the interior of the United States, any construction, 

betterments, or repair work necessary to place the 

irrigation system of the district in good operating 

condition. The board shall also have the power and 

authority to create, by proper levy and collection of 

assessments, a sinking fund which shall be available for the 

construction of betterments to the irrigation system of the 

district, as may become necessary during the term of any 

contract made hereunder. Said sinking fund for said purpose, 

which shall be designated the " District Sinking Fund 

for Betterments••, shall be in such an amount and shall be 

created within such time as may be agreed upon between the 

district and the United States. The board shall also have 

the power and authority to invest any surplus in the sinking 

fund herein provided for in interest-bea~in9--see~r~t~ee--or 

legal investments backed, insured, or guaranteed by the 

United States or et the ~~a~es~app~eved-by-the-seeretary--or 

the-in~erio~-and~to-deposit-said-seetlrities-w~th-tfte-redera% 

rese~ve--b8nk--or-braneh-the~eor state of Montana, INCLUDING 

FEDERAL AND STATE AGENCY OBLIGATIONS." 

Section 2. Section 85-7-2027, MCA, is amended to ~ead: 

''85-7-2027. Disposition of bond proceeds. The county 

treasurer shall place the proceeds of the sale to the credit 

of the district, and the proceeds shall be paid out by the 

-2- HB 517 
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county treasurer only upon the written order of the board of 

commissioners, signed by the president and secretary under 

the seal of the district. The proceeds shall be spent only 

for the purpose for which the bonds were issued. If any 

portion of the funds realized from the sale of bonds is not 

needed immediately for the purpose for which the bonds were 

issued, the board of commissioners may direct the investment 

of the funds and any other surplus funds of the district or 

any portion thereof in ±nterest-be8r~ng-seetlri~ies-of legal 

investments backed, insured, or guaranteed by the United 

States or o£ the state of Montana, INCLUDING FEDERAL AND 

STATE AGENCY OBLIGATIONS o~-in-interest-bearing-eer~ifiea~es 

ef--depeei~--ef--na~~ona%--or--state--bank~--approved-by-ene 

department-o£-eommeree. A-baftk-shall--£ttr~~sn--an--indemnity 

heftd--~e--be--approved-by-the-board-o£-eommissioners-and-the 

department-o£-eommereeo The county treasurer shall transfer 

to the credit of the district and place to the credit of the 

fund or funds, as the board of commissioners may direct, all 

interest received upon money-or-seettrities investments of 

the district entrusted to his care." 

Section 3. Section 85-7-2133, MCA, is amended to read: 

"85-7-2133. Role of the county officers in collection 

of tax or assessment. (1) A certified copy of such 

resolution shall be filed with the clerk of the board of 

county commissioners of each county in which the lands of 

-3- HB 517 
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the special tax 

shall be levied 

collected as prescribed and when so collected shall, by 

county treasurer having custody of the funds of 

or 

and 

the 

the 

district, be placed in a special fund and used solely for 

the payment of all bonds issued under the provisions of this 

chapter and interest thereon so long as any of the bonds or 

interest coupons remain outstanding and unpaid. Whenever the 

payments are made for amounts due or to become due to the 

United States under a contract between the district and the 

United States, accompanying which bonds of the district have 

not been deposited with the United States as provided in 

85-7-1906, the special fund shall be known as the United 

States contract fund~ 

(2) The county treasurer of the county where the 

office of an irrigation district is located is the custodian 

of all funds belonging to the district, and he shall pay out 

such funds upon the order of the board of commissioners, 

except payments on bonds and interest for which no order is 

necessary. If any portion of the funds belonging to a 

district has been collected for the purpose of establishing 

a reserve fund, the county treasurer shall pay such portion 

to the district on order of the district's board of 

commissioners who may invest the same in legal investments 

backed, insured, or guaranteed by the United States or the 

-4- HB 517 
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state or--£edera%--beftds--or--~ft--savtn9s--cer~±~iea~es of 

ins~itut±on~--~ns~red--by--ehe--£edera%--deposit---in8uranee 

eorporation Montana, INCLUDING FEDERAL AND STATE AGENCY 

OBLIGATIONS. Where moneys of a district in the United States 

5 contract fund established pursuant to subsection (1) are in 

6 excess of those needed to pay a district's next succeeding 

7 annual contract obligation or obligations to the United 

8 States, such excess or any part thereof may, upon order of 

9 the district 1 s board of commissioners and with the consent 

10 of the United States officer administering the contract for 

11 which the contract fund has been established, be paid to the 

12 district for use in meeting other obligations of the 

13 district. Such orders of the board of commissioners shall be 

14 signed by the president and secretary of the board and shall 

15 bear the official seal of the district." 

16 Section 4. Section 85-7-2140, MCA, is amended to read: 

17 11 85-7-2140. Investment of funds. The board of 

18 commissioners shall direct the investment of the funds in 

19 any bond sinking fund in iat~r~st-b~aring-~ee~rities legal 

20 investments backed, insured, or guaranteed by the United 

21 States or the state of Montana, INCLUDING FEDERAL AND STATE 

22 AGENCY OBLIGATIONS, whenever in their judgment the 

23 investment may be to the best interest of the district. All 

24 such seecrities inves~ shall be converted into cash in 

25 time to meet the principal on the bonds payable from such 

-5- HB 517 

sinking fund promptly at their maturity." 

-End-
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HOUSE BILL NO. 517 

INTRODUCED BY MANUEL, BENGTSON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO MAKE CONSISTENT THE 

INVESTMENT AUTHORITY OF AN IRRIGATION DISTRICT'S BOARD OF 

COMMISSIONERS CONCERNING CERTAIN FUNDS; TO PERMIT INVESTING 

OF THESE FUNDS IN INVESTMENTS BACKED, INSURED, OR GUARANTEED 

BY THE UNITED STATES OR THE STATE OF MONTANA; AND AMENDING 

SECTIONS 85-7-1951, 85-7-2027, 85-7-2133, AND 87-7-2140, 

MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Sectlon 1. Section 85-7-1951, MCA, is amended to read: 

"85-7-1951. United States contracts -- loans, sinking 

fund, and investment. The board of commissioners of any 

irrigation district established and organized under and by 

virtue of the laws of Montana, whenever deemed aOvisable and 

to the interest of the district, shall have the power and 

authority to enter into any obligation or contract with the 

United States under any act of congress and the rules and 

regulations established thereunderf providing for or 

permitting such obligation or contract, for the purpose of 

obtaininq from the United States a loan of money to be used 

by the district for the liquidation of bonded or other 

outstanding indebtedness of the district or for doing or 
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causing to be done, under the supervision of the secretary 

of the interior of the United States, any construction, 

betterments, or repair work necessary to place the 

irrigation 

condition. 

system of the district in good operating 

The board shall also have the power and 

authority to create, by proper levy and collection of 

assessments, a sinking fund which shall be available for the 

construction of betterments to the irrigation system of the 

district, as may become necessary during the term of any 

contract made hereunder. Said sinking fund for said purpose, 

which shall be designated the" ..•• District Sinking Fund 

for Betterments", shall be in such an amount and shall be 

created within such time as may be agreed upon between the 

district and the United States. The board shall also have 

the power and authority to invest any surplus in the sinking 

fund herein provided for in ~nterest-h~aring--seeHrities--of 

legal investments backed, insured, or guaranteed by the 

United States or e£ the ~tates-approYed-by-the-seeretary--o£ 

the-interior-and-te-depcsit-~eid-~ecttrit~e~-with-the-federa% 

reeerve--ban~--or-&raneh-thereo~ state of Montana, INCLUDING 

FEDERAL AND STATE AGENCY OBLIGATIONS." 

Section 2. Section 85-7-2027, MCA, is amended to read: 

"85-7-2027. Disposition of bond proceeds. The county 

treasurer shall place the proceeds of the sale to the credit 

of the district, and the proceeds shall be paid out by the 

-2- HB 517 
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county treasure~ only upon the written order of the board of 

commissioners, signed by the president and secretary under 

the seal of the district. The proceeds shall be spent only 

for the purpose for which the bonds were issued. If any 

portion of the funds realized from the sale of bonds is not 

needed immediately for the purpose for which the bonds were 

issued, the board of commissioners may direct the investment 

of the funds and any other surplus funds of the district or 

any portion thereof in in~eres~-bearin~-seeHrieies-ef legal 

investments backed, insured, or guaranteed by the United 

States or eE the state of Montana, AND 

STATE AGENCY OBLIGATIONS er-in-ineeres~-bearin~-eereifieatee 

ef--deposit--of--natienal--or--atate--banks--approved-Dy-~he 

depar~meft~-ef-eemmeree. A-bank-shall--f~rnish--an--indesni~y 

hond--te--be--8ppreved-by-ehe-board-of-eommissioners-and-~he 

depart•ent-of-commerce• The county treasurer shall transfer 

to the credit of the district and place to the credit of the 

fund or funds, as the board of commissioners may direct, all 

interest received upon money-or-see~rities investments of 

the district entrusted to his care." 

Section 3. Section 85-7-2133, MCA, is amended to read: 

"85-7-2133. Role of the county officers in collection 

of tax or assessment. 11) A certified copy of such 

resolution shall be filed with the clerk of the board of 

county commissioners of each county in which the lands of 

-3- HB 517 
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the special tax 

shall be levied 

or 

and 

collected as prescribed and when so collected shall, by the 

county treasurer having custody of the funds of the 

district, be placed in a special fund and used solely for 

the payment of all bonds issued under the provisions of this 

chapter and interest thereon so long as any of the bonds or 

interest coupons remain outstanding and unpaid. Whenever the 

payments are made for amounts due or to become due to the 

United States under a contract between the district and the 

United States, accompanying which bonds of the district have 

not been deposited with the United States as provided in 

85-7-1906, the special fund shall be known as the United 

States contract fund. 

(2) The county treasurer of the county where the 

office of an irrigation district is located is the custodian 

of all funds belonging to the district, and he shall pay out 

such funds upon the order of the board of commissioners, 

except payments on bonds and interest for which no order is 

necessary. If any portion of the funds belonging to a 

district has been collected for the purpose of establishing 

a reserve fund, the county treasurer shall pay such portion 

to the district on order of the district's board of 

commissioners who may invest the same in legal investments 

backed, insured, or guaranteed by the United States or the 

-4- HB 517 
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state er--rederDl--bonds--er--in--savings--eerti£ieates of 

~nsti~~tio"s--i"s~red--by--th~--reeeral--deposi~---ins~ranee 

3 corporation Montana, INCLUDING FEDERAL AND STATE AGENCY 

4 OBLIGATIONS. Where moneys of a district in the United States 

5 contract fund established pursuant to subsection (1) are in 

6 excess of those needed to pay a district's next succeeding 

7 annual contract obligation or obligations to the United 

8 States, such excess or any part thereof may, upon order of 

9 the district's board of commissioners and with the consent 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

of the United States officer administering the contract for 

which the contract fund has been established, be paid to the 

district for use in meeting other obligations of the 

district. Such orders of the board of commissioners shall be 

signed by the president and secretary of the board and shall 

bear the official seal of the district." 

Section 4. Section 85-7-2140, MCA, is amended to read: 

"85-7-2140. Investment of funds. The board of 

commissioners shall direct the investment of the funds in 

any bond sinking fund in i~terest-bear*ft9-see~r*~*es legal 

investments backed, insured, or guaranteed by the United 

States or the state of Montana, INCLUDING FEDERAL AND STATE 

AGENCY OBLIGATIONS, whenever in their judgment the 

23 investment may be to the best interest of the district. All 

24 such ~ee~rit*es investments shall be converted into cash in 

25 time to meet the principal on the bonds payable from such 

-5- HB 517 

1 sinking fund promptly at their maturity." 

-End-
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ROUSE BILL NO. 517 

INTRODUCED BY MANUEL, BENGTSON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO MAKE CONSISTENT THE 

INVESTMENT AUTHORITY OF AN IRRIGATION DISTRICT'S BOARD OF 

COMMISSIONERS CONCERNING CERTAIN FUNDS; TO PERMIT INVESTING 

OF THESE FUNDS IN INVESTMENTS BACKED, INSURED, OR GUARANTEED 

BY THE UNITED STATES OR THE STATE OF MONTANA; AND AMENDING 

SECTIONS 85-7-1951, 85-7-2027, 85-7-2133, AND 87-7-2140, 

MCA. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 85-7-1951, MCA, is amended to read: 

"85-7-1951. United States contracts -- loans, sinking 

fund, and investment. The board of commissioners of any 

irrigation district established and organized under and by 

virtue of the laws of Montana, whenever deemed advisable and 

to the interest of the district, shall have the power and 

authority to enter into any obligation or contract with the 

Unlt@d States under any act of congress and the rules and 

regulations established thereunder, providing for or 

per•itting such obligation or contract, foe the purpose of 

obtaining from the United States a loan of money to be used 

by the district for the liquidation of bonded or other 

outs~anding indebtedness of the district or for doing or 
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causing to be done, under the supervision of the secretary 

of the interior of the United States, any construction, 

betterments, or repair work necessary to place the 

irrigation 

condition. 

system of the district in good operating 

The board shall also have the power and 

authority to create, by proper levy and collection of 

assessments, a sinking fund which shall be available for the 

construction of betterments to the irrigation system of the 

district, as may become necessary during the term of any 

contract made hereunder. Said sinking fund for said purpose, 

which shall be designated the " ...• District Sinking Fund 

for Betterments", shall be in such an amount and shall be 

created within such time as may be agreed upon between the 

district and the United States. The board shall also have 

th@ power and authority to invest any surplus in the sinking 

fund herein provided for in i"tere9t-be~riftq--~ee~ri~i@~--~f 

legal investments ~acked, insured, or ~aran_tee~ the 

United States or ef the stetes-8ppreved-by-the-8eeretary--ef 

the-interior-en~-te-~epe8it-8aid-see~r~ties-with-~he-Eeeer~l 

reserve--ban~--er-branch-thereef state of Montana, INCLUDING 

FEDERAL AND STATE AGENCY OBLIGATIONS." 

Section 2. Section 85-7-2027, MCA, is amended to read: 

"85-7-2027. Disposition of bond proceeds. The county 

treasurer shall place the proceeds of the sale to the credit 

of the district, and the proceeds shall be paid out by the 
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county treasurer only upon the written order of the board of 

commissioners, signed by the president and secretary under 

the seal of the district. The proceeds shall be spent only 

for the purpose for which the bonds were issued. If any 

portion of the funds realized fro~ the sale of bonds is not 

needed immediately for the purpose for which the bonds were 

issued, the board of commissioners may direct the investment 

of the funds and any other surplus funds of the district or 

any portion thereof in in~eres~-hee~ing-~eearitie~-eE ~ 

investments backed, insured, or guaranteed by the United 

States or ef the state of Montana, INCLUDING FEDERAL AND 

STATE AGENCY OBLIGATIONS er-in-intereat-beerin~-e~rtifieatee 

cf--depeei~--e,--na~icnal--er--etate--han~e--appre•e~-hy-the 

~eper~men~-ef-c~eree. A-han~-ehall--fHrn~ah--an--inde•nity 

bend--te--he--appre•e~-hy-the-heard-of-ee.-iee~enere-and-the 

depert•en~-ef-ea .. eree~ The county treasurer shall transfer 

to the c<edit of the district and place to the c<edit of the 

fund or funds, as the board of coa.issionecs may direct, all 

lntere•t received upon aoney-er-see~rit~ea invest•ents of 

the •l•trict entrusted to his care." 

Section 3. Section 85-7-2133, MCA, is amended to <ead: 

•&5-7-2133. Role of the county officers in collection 

of taz or assessment. (1) A certified copy of such 

resolution shall be filed with the clerk of the board of 

county co~issioners of each county in which the lands of 

-3- HB 517 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

the irriq8tion district lie, 

assessment therein provided 

and 

for 

HB 0517/02 

the special tax 

shall be levied 

O< 

and 

collected as prescribed and when so collected shall, by the 

county treasurer having custody of the funds of the 

district, be placed in a special fund and used solely for 

the payment of all bonds issued under the provisions of this 

chapter and interest thereon so long as any of the bonds or 

interest coupons remain outstanding and unpaid. Whenever the 

payMents are made for amounts du~ or to become due to the 

United States under a contract between the district and the 

United States, accompanying which bonds of the district have 

not been deposited with the United States as provided in 

15-7-1906, the special fund shall be known as the United 

States contract fund. 

(2) The county treasurer of the county vhere the 

office of an irrigation district is located is the custodian 

of all funds belonqinq to the district, and he shall pay out 

such funds upon the order of the board of ~iasionera, 

ezcept payments on bond• and interest for vhich no order is 

necessary. If any portlon of the funds belonginq to a 

district has been collected for the purpose of establishing 

a reserve fund, the county treasurer shall pay such portion 

to the district on order of the district•s board of 

commissioners who may invest the same in legal invest•ents 

backed, insured, or guaranteed by the United States or the 
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state o~--~~~~ral--B~nds--or--+n--sa•~n~~--eer~~Eiea~es of 

in~titttt+ons--~n~ttr@d--by--tfte--federal--deposit---~nsdranee 

enrporation Montana, INCLUDING FEDERAL AND STATE AGENCY 

4 OBLIGATIONS. Where moneys of a district in the United States 

5 contract fund established pursuant to subsection (l) are in 

6 excess of those needed to pay a district's next succeeding 

7 annual contract obligation or obligations to the United 

8 States, such excess or any part thereof may, upon order of 

9 the district's board of commissioners and with the consent 

10 of the United States officer administering the contract for 

11 which the contract fund has been established, be paid to the 

12 district for use in meeting other obligations of the 

l] district. Such orders of the board of commissioners shall be 

14 signed by the president and secretary of the board and shall 

15 bear the official seal of the district." 

16 

l1 

Section 4. Section 85-7-2140, MCA, is amended to read: 

"85-7-2140. Investment of funds. The board of 

18 commissioners shall direct the investment of the funds in 

19 

20 

21 

22 

any bond sinking fund in fntereat-bearin~-eee~ritiee legal 

ln9e•~nt• backed, insured, or guaranteed by the United 

states or the state of Montana, INCLUDING FEDERAL AND STATE 

IIGEHCY OBLIGATIONS, whenever in their judgment the 

23 investaent may be to the best interest of the district. All 

24 such ~ee~~itie~ investments shall be converted into cash in 

25 time to meet the principal on the bonds payable from such 
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1 sinking fund promptly at their maturity." 

-End-
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