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HOUSE BILL NO. 387 

INTRODUCED BY KEENAN, ECK 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

'I'HIRD READING, PASSED. 
AYES, 94; NOES, 5. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS &~ENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

ON MOTION, RULES SUSPENDED AND BILL 
PLACED ON THIRD READING THIS DAY. 

THIRD READING, CONCURRED IN. 
AYES, 42; NOES, 8. 

RETURNED TO HOUSE WITH AMENDMENTS. 



APRIL 7, 1987 

APRIL 8, 1987 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
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THIRD READING, AMENDMENTS 
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SENT TO ENROLLING. 
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BILL NO. '-J.j___ 

~ INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE THE 

DEPARTMENT OF REVENUE TO INCLUDE ADDITIONAL INFORMATION IN 

ITS BIENNIAL REPORT AND TO HOLD A PUBLIC HEARING ON THE 

PROPOSED CONTENTS OF THE BIENNIAL REPORT; AND AMENDING 

SECTION 15-1-205, MCA. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-1-205, MCA, is amended to read: 

"15-1-205. Biennial report contents public 

hearing, l!l The department shall transmit to the governor 

and upon request to each member of the legislature 20 days 

before the meeting of the legislature a report of the 

department showing all the taxable property of the state, 

counties, and cities and its value, in tabulated form, with 

recommendations for improvements in the system of taxation, 

together with alternative measures as provided in subsection 

~ as may be formulated for the consideration of the 

legislature. 

_( 2) The report or supplements to the report may also 

include: -----

(a) the gro_§_s dollar amount of revenue l::lSS 

_?.~rib~table to: 

~'"' "•""''"' caunn• 
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LC 0653/01 

(i) personal income and corporation license tax 

exemptions; 

(ii) property tax exemptions for which application ~o 

the department or its agent is necessary; 

(iii) deferral of income; 

(iv) credits allowed against Montana personal incom~ 

tax or Montana corporation license tax, reported separately; 

~ deductions from income; and 

(vi) any other identifiable preferential treatment of 

inc_ome or pro~ 

(b) any change in tax revenue of the state or any unit 

of local government attributable to a change in federal ta~ 

law; -~nd 

~any change in the revenue of any unit of local 

government attributable to a change~ in state tax law. 

(3) The data desc_ribed in subsection (2),_ if reported, 

must be related to the income and age of the taxpay~r 

whenever such information is available. 

l!l_ (a) When reporting the data described in 

subsection (2) (a_l, the department shall identify any known 

purpose of the preferential ~-~reatme~ 

(b) Based upon the purp_<?_se of the prefere_.!~~_ial 

treatment, the department shall outline the available data 

necessarv to determine the effectiveness of the prefere0_':_~ 

treatment. 

-2- INTRODUCED BILL 
118·3?7 
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(5) In reporting the d~ta described in subsection (2), 

the department shall report any comparable data, iE 

available, from Wyoming, ___ Idaho, North Dakota, and South 

Dakota and from any other state the depa_r___!-~~-1_!_!_ may choose. 

(6) The department m_ust identify in a separate sec_tion 

6 of the report any changes that hav~ been made or that are 

7 contemplat_ed in property appraisal or assessment. 

8 i2l The department may include a report showing the 

9 selling price of gasoline at the wholesale level in prime 

10 market centers of Montana and in surrounding states during 

11 the biennium, with indexes tabulated at sufficient intervals 

12 to show the comparative state price structures. 

13 (8) Within 6 mo~ths after the beginning of each 

14 biennium, the department shall, ~.allowing public notice, 

15 hold a publi£ hearing on a plan developed by the department 

16 containing. the types of data proposed to be included in the 

17 biennial report or su·pplements to ~1.!~-- report. In developing 

18 the plan, the department shall consider recommendations made 

19 by the revenue oversight committee, the legislative finance 

20 

21 

conunittee, the leq:islative 

qovernor's office of budget 

fiscal analyst, and 

and program -~1anning. 

the 

The 

22 biennial report or supplements to the re~£! must in~~de 

23 the types of data described in the plan finally adopted by 

24 the department following the hearing." 

25 NEW SECTIOto!~ Section 2. Ext.r-_,,:;ion of authority. Any 

-3-
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existing authority of the department of revenue to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

-End-

-4-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB387, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: . 
An Act to require the Department of Revenue to include additional information in its Biennial Report and to hold a 
public hearing on the proposed contents of the Biennial Report. 

ASSUMPTIONS: 
N/A 

FISCAL IMPACT: 
The Department will be able to fulfill the requirements of the proposal with minimal effect on expenditures. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 
N/A 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 
N/A 

TECHNICAL OR MECHANICAL DEFECTS IN PROPOSED LEGISLATION OR CONFLICTS WITH EXISTING LEGISLATION: 
N A 

D~-:L.f&:#_DAn ~~ ~ DATI: .. J_-2-I-_-27 
NANCY KEENAN, PRIMARY SPONSOR 

Office of Budget and Program Planning 
Fiscal Note for HB3 ' as 'D tt8 3 , R7 • i'"racluced , 
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APPROVED BY COMMITTEE 
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HOUSE BILL NO. 387 

INTRODUCED BY KEENAN, ECK 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE THE 

DEPARTMENT OF REVENUE TO INCLUDE ADDITIONAL INFORMATION IN 

ITS BIENNIAL REPORT ANB-T9-H9bB--A--PHBbi€--HHARlNG--GN--THB 

PR6P6SBB--€9NTBNTS--6P--THB--BiBNNlAb--RBPGRT; AND AMENDING 

SECTION 15-1-205, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-1-205, MCA, is amended to read: 

''15-1-205. Biennial report contents ~lie 

hearing. i!l The department shall transmit to the governor 

and upon request to each member of the legislature 20 days 

before the meeting of the legislature a report of the 

department showing all the taxable property of the state, 

counties, and cities and its value, in tabulated form, with 

recommendations for improvements in the system of taxation, 

together with alternative measures as provided in subsection 

~ as may be formulated for the consideration of the 

legislature. 

(2) The report or supplements to the report may ~a~.~o 

include: 

_G!_L the gross dollar ?mount oE revenue loss 

attributable to: 

~n• •••'"''••• '"""'" 
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(i) personal income and corporation license tax 

exemptions; 

(ii} property tax exemptions for which application to 

the department _or its agent is necessary; 

(iii) deferral of incomei 

(iv) credits allowed against Montana personal income 

tax or Montana corporation license tax, reported separately; 

(v) deductions from income; and 

(vi) any other identifiable preferential treatment of 

income or property; 

(b) any change in tax revenue of the state or any unit 

of local government attributable to a change in federal tax 

law; and 

(c) any change in the revenue of any unit of local 

govern~~nt attributable to a change_ in state tax law. 

(3) The data described in subsection (2), if reported, 

must be related to the income and age of the taxpayer 

whenever such information is available. 

(4) {a) When ~eporting the data described in 

subsect~on (2}(a), the department shall identify any known 

purpose of the preferential treatment. 

(b) Based upon the ~~!~of the preferential 

treatment, the_ department shall outline the avai_~able data 

necessary to determine the effectiveness of the preferential 

!_~eatment. 

-2- HB 387 

SECOND READING 
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(5) In reporting the data described in subsection (2), 

the department shall report any comparable data, if 

available, from wyoming, Idaho, North Dakota, and South 

Dakota and from any other state the department may choose. 

S ~The department must identify in a separate section 

6 of the report any changes that have been made or that are 

7 contemplated in property appraisal or assessment. 

8 ill The department may include a report showing the 

9 selling price of gasoline at the wholesale level ln prime 

10 market centers of Montana and in surrounding states during 

11 the biennium, with indexes tabulated at sufficient intervals 

12 to show the comparative state price structures. 

13 tBt--W~thin--6--months--eEee~--th~--b~qinning--oP--~eeh 

14 biennittmr-the-depertment--~ha%i,--Peiiewinq--pttbiie--netie~, 

15 hoid--a-pttbiie-hee~inq-on-e-~%an-developed-by-the-department 

16 eontaining-the-type~-oE-data-prepesed-to-&e-ineittded-in--ehe 

17 biennia%--report-er-stlppiements-to-th~-reporto-In-deve%opinq 

18 the-plan7-the-department-shaii-eonside~-reeommendations-made 

19 by-the-reventte-over8ight-eommitteer-the-legi8iative--£inanee 

20 eomm~ttee,---tke---iegislative---fiseai---analystT--and--the 

21 governor~e-o££iee-oE--btldqet--and--program--~lanningo----The 

22 biennial--report--or--ettpplements-to-ehe-report-mtlet-ineittde 

23 ehe-types-of-data-deseribed-in-the-plan-Einaiiy--adopted--by 

24 the-department-£oilow±ng-the-hearingo~ 

25 NEW SECTION. Section 2. Extension of authority. Any 

-3- HB 387 
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existing authority of,the department of revenue to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

-End-

-4- HB 387 
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HOUSE BILL NO. 387 

INTRODUCED BY KEENAN, ECK 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE THE 

DEPARTMENT OF REVENUE TO INCLUDE ADDITIONAL INFORMATION IN 

ITS BIENNIAL REPORT ANB-~6-H6b6--A--PH8b£e--HBARiN6--9N--~HB 

PRGPGSBB--eGN~BN~S--9P--~HE--BiBNHiAb--RBP6RT; AND AMENDING 

SECTION 15-1-205, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-1-205, MCA, is amended to read: 

"15-1-205. Biennial report contents public 

hearing. 1!1 The department shall transmit to the governor 

and upon request to each member of the legislature 20 days 

before the meeting of the legislature a report of the 

department showing all the taxable property of the state, 

counties, and cities and its value, in tabulated form, with 

recommendations for improvements in the system of taxation, 

together with alternative measures as provided in subsection 

~i as may be formulated for the consideration of the 

legislature. 

~l The report or supplements to the report ~ay also 

include: 

!_~_L __ -~!:t!': __ gross dollar amount 

attributable to: 

of revenue ___ !_uss 

~ ............. <•-• 
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(i) personal income and corporation license tax 

exemptions; 

{ii) property tax exemptions for which application to 

the department or its agen~ is necessary; 

(iii) defe~ral of income; 

(iv) credits allowed against Montana personal income 

tax or Montana corporation license tax, reported separately; 

~ deductions from income; and 

(vi) any other identifiable preferential treatment of 

income or property; 

(b) any chang!_ in tax revenue of the state or any unit 

of local government attributable to a c~ange in federal tax 

law; and 

1~--~change in the revenue of any unit of local 

qovernment attributable to a change in ~tate tax law. 

(3) The data describe~ in subsection (2), if reported, 

must be related to the income and age of the taxpayer 

whenever such information is available. 
~------------

(4) (a) When !"_t:_E9rtin..9.. the data des~ribed in 

subsection ( 2) (a), the department_ ~hall identify any known 

purpose of the_preferential treatment. 

~} Based upon the purpose of the preferential 

treatment, the depar~ment shall outline the availa~~_data 

~~S:-~:5-~~~ determine !:!_l~~effect ivenes~ ot:_ l~~____EEet~~~~~ 

treatment. 

-2- HB 387 

THIRD READING 
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(5) In reporting the data described in subsection (2), 

the department shall report any comparable data, if 

available, from Wyoming, Idaho, North Dakota, and South 

Dakota and from any other state the department may choose. 

(6) The department must identify in a separate section 

6 of the report any changes that have been made or that are 

7 contemplated in property appraisal or assessment. 

8 i2l The department may include a report showing the 

9 selling price of gasoline at the wholesale level in prime 

10 market centers of Montana and in surrounding states during 

11 the biennium, with indexes tabulated at sufficient intervals 

12 to show the comparative state price structures. 

13 t8t--Wiehin--6--men~hs--a£te~--the--~egtnn~ng--e!--eaeh 

14 ~~ennt~a,-the-depart•ent--sfta%% 7--fe~~ew~ng--pab%ic--notiee, 

15 hoid--a-pah~~e-hea~ing-on-a-plan-deve~eped-hy-~he-depa~tment 

16 eenta±n%n9-ehe-types-o!-daea-propesed-to-be-included-in--the 

17 Diennial--repert-or-sappleaents-to-the-repo~tT-fn-develeping 

18 the-plan 7 -~he-department-shall-censider-~ecemmendations-sede 

19 br-the-~evenae-ove~s~!ftt-eemmittee7-the-legislative--finanee 

20 eemmitteer---~fte---iegislative---£iseal---analyst7--and--the 

21 gove~norLs-o££iee-o!--b~d4e~--and--prograa--planning.----~fte 

22 b+ennia~--report--or--sapplements-to-tfte-repert-aast-ineiade 

23 the-types-of-data-eeser~bed-in-the-plan-finaily--adopted--by 

24 the-departMent;--fo:l:lowi:ng-the-heari:-"..92." 

25 NEW SECTION. Section 2. Extension of authority. Any 

-3- HB 387 
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existing authority of the department of revenue to make 

rules on the subject of the pcovisions of this act is 

extended to the provisions of this act. 

-End-

-4- HB 387 
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HOUSE BILL NO. 387 

INTRODUCED BY KEENAN, ECK 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE THE 

DEPARTMENT OF REVENUE TO INCLUDE ADDITIONAL INFORMATION IN 

ITS BIENNIAL REPORT ANB-Te-BBbB--A--PHBb~e--HBAR~NG--BN--~HE 

PRGPGSSB--eeN~EN~S--BP--~HB--B~BNN%Ab--RBPGR~; AND AMENDING 

SECTION 15-1-205, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-1-205, MCA, is amended to read: 

"15-1-205. Biennial report contents ----pnb~~e 

hec~~"9· ill The ~~partment shall transmit to the governor 

and upon request to each member of the legislature 20 days 

before the meeting of the legislature a report of the 

department showing all the taxable property of the state, 

counties, and cities and its value, in tabulated form, with 

recommendations for improvements in the system of taxation, 

together with alternative measures as-pro~±ded-±"-sub~eet±o" 

1!1 as may be formulated for the consideration of the 

legislature. 

(2) The report or supplements to the rep_ort may also 

include: 

ill_t.he gross 

attributable _to: 

dollar _amou~_t_~ revenue loss 

~"' ••••""'"" c~""' 
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~ersonal 

exemptions; 

income and corporation _license tax 

(ii) property tax .. exemptions for which application to 

the department or its agent is necessary; 

(iii) deferral_~~ 

(iv) credits allow~d against Montana personal income 

tax or Montana corporation license tax, reported separately; 

(v) deductions from income; and 

iYJJLany other identifiable preferential treatment of 

income or property; 

(b) any change in tax revenue of ~~~ state or any unit 

of local government attributable to a change 10 federal tax 

law; and 

1~) any change in the revenue of any_ unit of local 

government attributable to a change in state tax law. 

(3} The data described in subsectio~ (2), if reported, 

must be ~related to t~~ income and age of the taxpayer 

whenever such in~ormation is availab~~ 

l!l_ (a) When repor~ the dclta described 
--------- 1n 

subsection (2)_L.:i), the department shall identify any known 

purpose of the preferential treatment. 

~~sed upon the purpose of the preferential 

tre9-__ tment. the ~~!"tment shall outline the available data 

necessary~det~~~ine t~~ffectlveness of the _preferentl~l 

treatment. 

-2- HB 367 

REFERENCE BILL 



l 

2 

3 

4 

HB 0387/03 

(5) In reporting the data described in subsection (2), 

the department shall report any comparable data, if 

available, from Wyoming, Idaho, North Dakota, and South 

Dakota and from any other state the department may choose. 

5 l§l_ The department must identify in a separate section 

6 of the report any changes that have been made or that are 

7 contemplated in property appraisal or assessment. 

8 1ll The department may include a report showing the 

9 selling price of gasoline at the wholesale level in prime 

10 market centers of Montana and in surrounding states during 

11 the biennium, with indexes tabulated at sufficient intervals 

12 to show the comparative state price structures. 

13 t8t--With±n--6--months--a£t~r--the--beg±nn~ng--e£--each 

14 bienn±nm,- t he-depa r_tmel'lt--~hall 7 --£ellowi 1'19- -pnb1: ±e--!'lot-iee., 

15 hold--a-publie-hear±l'lg-ol'l-o-p~a!'l-developed-by-the-d~partment 

L6 eo!'ltain±ng-the-types-of-data-prepo~ed-to-be-±ne~nded-±n--the 

17 biennia1:--report-~!-~~pp~emef'lt~-to-the-report.-fn-deve1:ep±~ 

18 the-pian,-the-depertme!'lt-3ha1:l-eon~ider-reeomme!'ldation~-made 

19 by-th~-reve!'ltte-o~er3ight-eommitteey-the-leg±~1:at±ve--£±nanee 

20 eomm±ttee1---the---leg±~iat±ve---f±seal---analy~t,--and--the 

21 qov~rnor~s-o££iee-o£--budget--and--program--plannin9o----~he 

22 b±enn±al--reeert--er--s~pplements-to-the-report-mu~t-±neittde 

23 the-typ~s-o£-date-deeer±bed-±n-the-plan-finally--adopted--by 

2 4 ~~-~~epartment-follow±ng-the-hear±n9•" 

25 NEW SECTION. Section 2. Extension of authority. Any 

-3- HB 387 
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existing authority of the department of revenue to make 

rules on the subject of the prov1sions of this act is 

extended to the provisions of this act. 

-End-

-4- HB 387 
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STANDING COMMITTEE REPORT 
SENATE 

!1arch 27 .................... 

MR. PRESIDENT 

We, your commrttee on SENATE TAXATION ...... "...... .. . . . .. . . . . . . . . . .. . . . . . ...... . 

having had under consrderation ..... HOUSE BILL 
································ 

__ t.:.h=i=r=d ___ reading copy 1 blue 

KEENAN(ECK) 
color 

REQUIRING ADDITIONAL INFORMATION IN DEPT. OF 
REVENUE'S BIENNIAL REPORT 

.. 19 .. 87 ... 

387 . No ..... . 

Respectfully report as follows: That. .... ....... HO.USE.l3l;L.L ............. . .................. No )87 . 

be amended as follows: 

1. Page l, lines 12 and 13. 
Following: ''contents" on line 12 
Strike: "-- public hearing" 

2. Page l, lines 19 and 20 • 
Following: ''measures'' on line 19 
Strike: "as provided in subsection (8)'' 

lu'lD AS AMENDED 

BE CONCURRED IN 


