
HOUSE BILL NO. 359 

INTRODUCED BY GRADY, TVEIT, MILES, HARP, 
ANDERSON, KOLSTAD, BRANDEWIE, HOFFMAN, SCHYE, 

COBB, WEEDING, DONALDSON, CORNE', VINCENT, 
BRADLEY, ECK 

JANUARY 21, 1987 

FEBRUARY 5, 1987 

FEBRUARY 6, 1987 

FEBRUARY 7, 1987 

FEBRUARY 9, 1987 

FEBRUARY 11, 1987 

MARCH 11, 1987 

MARCH 16, 1987 

MARCH 18, 1987 

MARCH 20, 1987 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON HIGHWAYS & TRANSPORTATION. 

COMMITTEE RECOMMEND BILL 
DO PASS. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 81; NOES, 12. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON HIGHWAYS & TRANSPORTATION. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

ON MOTION, TAKEN FROM THIRD READING 
AND REREFERRED TO COMMITTEE ON RULES. 

RULES COMMITTEE REPORTED. 

ON MOTION, PLACED ON THIRD READING. 
PRESIDENT RULED A SIMPLE MAJORITY 
VOTE REQUIRED FOR PASSAGE. 



MARCH 20, 1987 

MARCH 21, 1987 

THIRD READING, CONCURRED IN. 
AYES, 41; NOES, 8. 

RETURNED TO HOUSE. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SENT TO ENROLLING. 
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IIQUJt: BILL NO. J.£1 ':.<,,:;;-
PiTRODUCED_ BY h,:, ~· ~=<--?: Jk.iL,q ,1/A~fi..._,-/.--­
k}-v~ ~ - ~ff _-.-'. .L l __ ~b:ir {.., L<~ ,. ~ . ,.-

'l / i ,;::,2._ __ ,__/ __ , (I tJ L. y.,t. 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PR ~//.fuAfi' $54,000 ,;-

OF THE FUEL TAX REVENUES APPROPRIATED FOR CITIES AND VWil~ 
COUNTIES BE DESIGNATED FOR THE MONTANA RURAL TECHNICAL~~ 
ASSISTANCE TRANSPORTATION PROGRAM; AMENDING SECTION 

15-70-101, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-70-101, MCA, is amended to read: 

"15-70-101. Disposition of funds. All taxes, interest, 

and penalties collected under this chapter shall be turned 

over promptly to the state treasurer who shall place the 

same in the state special revenue fund to the credit of the 

department of highways. Those funds hereinbelow allocated 

to cities, towns, and counties shall be paid by the 

department of highways from the state special revenue fund 

to such cities, towns, and counties. 

(1) $14,000,000 of the funds collected under this 

chapter is statutorily appropriated, as provided in 

17-7-502, to the department of highways and shall be 

allocated each fiscal year on a monthly basis to the 

counties and incorporated cities and towns in Montana for 

construction, reconstruction, maintenance, and repair of 

~n> '""'""'"' ''"""' 
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LC 0867/01" 

rural roads and city or town streets and alleys, as provided 

in subsections l!l(a) a~~-tbt-hereer through (l)(c): 

(a) $54,000 shall be designated for the purposes and 

functions of the Montana rural technical assistance 

transportation program in Bozeman. 

tat~ $67359;999 $6,323,000 shall be divided among 

the various counties in the following manner: 

(i) 40% in the ratio that the rural road mileage in 

each county, exclusive of the federal-aid interstate system 

and the federal-aid primary system, bears to the total rural 

road mileage in the state, exclusive of the federal-aid 

interstate system and the federal-aid primary system; 

(ii) 40% in the ratio that the rural population in each 

county outside incorporated cities and towns bears to the 

total rural population in the state outside incorporated 

cities and towns; 

(iii) 20\ in the ratio that the land area of each 

county bears to the total land area of the state; 

tbti£1 $~;659;999 $7,623,000 shall be divided among 

the incorporated cities and towns in the following manner: 

(i) 50% of the sum in the ratio that the population 

within the corporate limits of the city or town bears to the 

total population within corporate limits of all the cities 

and towns in Montanai 

(ii) 50% in the ratio that the city or town street and 

-2- INTRODUCED BILL 
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alley mileage, exclusive of the federal-aid interstate 

system and the federal-aid primary system, within corporate 

limits bears to the total street and alley mileage, 

exclusive of the federal-aid interstate system and 

federal-aid primary system, within the corporate limits of 

all cities and towns in Montana. 

and 

(2) All funds hereby allocated to 

towns shall be used for 

counties, cities, 

the construction, 

reconstruction, maintenance, and repair of rural roads, city 

or town streets and alleys or for the share which such city, 

town, or county might otherwise expend for proportionate 

matching of federal funds allocated for the construction of 

roads or streets which are part of the federal-aid primary 

or secondary highway system or urban extensions thereto, 

except that the governing body of a town or third-class 

city, as defined in 7-l-4111, may each year expend no more 

than 25% of the funds allocated to that tOwn or third-class 

city for the purchase of capital equipment and supplies to 

be used for the maintenance and repair of town or 

third-class city streets and alleys. 

(3) Upon receipt of the allocation provided herein, 

the governing bodies of the recipient counties, cities, and 

towns shall inform the department of highways of the 

purposes for which the funds will be expended so that the 

county commissioners, the governing body, and the department 
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of highways may coordinate the expenditure of public funds 

for road improvements. 

(4) All funds hereby allocated to counties, cities, 

and towns shall be disbursed to the lowest rP~ponsibl~ 

bidder according to applicable bidding procedures followed 

in all cases where the contract for COJ1struction, 

reconstruction, maintenance, or repair is in excess of 

$4,000. 

( 5) For the purposes of this section where 

distribution of funds is made on a basis related to 

population, the population shall be determined by the last 

preceding official federal census. 

{6) For the purposes of this section where 

determination of mileage is necessary for distribution of 

funds, it shall be the responsibility of the cities, towns, 

and counties to furnish to the department of highways a 

yearly certified statement indicating the total mileage 

within their respective areas applicable to this chapter. 

All mileage submitted shall be subject to review and 

approval by the department of highways. 

{7) Except by a town or third-class city as provided 

in subsection (2), none of the funds authorized by this 

section shall be used for the purchase of capital equipment. 

(8} Funds authorized by this section shall be used for 

construction and maintenance programs only." 

-4-
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l NEW SECTION. Section 2. Extension of authority. Any 

2 existing authority of the department of revenue to make 

3 rules on the subject of the provisions of this act is 

4 extended to the provisions of this act. 

5 NEW SECTION. Section 3. Effective date. This act is 

6 effective July 1, 1987. 

-End-
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ON HIGHWAYS • TRANSPORTATION 

JlrunC BILL NO . ...3£1- /,..(,~ 

,!JfRODUCE~ BY ,bh 6 ·~::z:::;A:<-4: /ltik.q ~/}d!=~_b 
I~~ . Nff- . J., ~,__- 6J,b f)C-cL~: £-- / (I 
A BILL FOR AN ACT ENTITLED: "AN ACT TO PR~4fJ/&~oo ril;:'" 
OF THE FUEL TAX REVENUES APPROPRIATED FOR CITIES AND V..vi!U 
COUNTIES BE DESIGNATED FOR THE MONTANA RURAL TECHNICAL~ 
ASSISTANCE TRANSPORTATION PROGRAM; AMENDING SECTION 

15-70-101, MCA; AND PROVIDING AN EFFECTIVE DATE."' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l~ Section 15-70-101, MCA, is amended to read: 

''15-70-101. Disposition of funds. All taxes, interest, 

and penalties collected under this chapter shall be turned 

over promptly to the state treasurer who shall place the 

same in the state special revenue fund to the credit of the 

department of highways. Those funds hereinbelow allocated 

to cities, towns, and counties shall be paid by the 

department of highways from the state special revenue fund 

to such cities, towns, and counties. 

(1) $14,000,000 of the funds collected under this 

chapter is statutorily appropriated, as provided in 

17-7-502, to the department of highways and shall be 

allocated each fiscal year on a monthly basis to the 

counties and incorporated cities and towns in Montana for 

construction, reconstruction, maintenance, and repair of 

~na <••'"""• cou~• 
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rural roads and city or town streets and alleys, as provided 

in subsections l!lla) a~e-tbt-be•eof thtough (l)(c): 

(a) $54,000 shall be designated for the purposes and 

functions of the Montana rural technical assistance 

transportation program in Bozeman~ 

tati£1 $6,3Se,eee $6,323,000 shall be divided among 

the various counties in the following manner: 

(i) 40\ in the ratio that the rural road mileage in 

each county, exclusive of the federal-aid interstate system 

and the federal-aid primary system, bears to the total rural 

road mileage in the state, exclusive of the federal-aid 

interstate system and the federal-aid primary system; 

[ii) 40\ in the ratio that the rural population in each 

county outside incorporated cities and towns bears to the 

total rural population in the state outside incorporated 

cities and towns; 

(iii) 20% in the ratio that the land area of each 

county bears to the total land area of the state; 

tbti£1 $1,656,666 $7,623,000 shall be divided among 

the incorporated cities and towns in the following manner: 

{i) 50% of the sum in the ratio that the population 

within the corporate limits of the city or town bears to the 

total population within corporate limits of all the cities 

and towns in Montana; 

{ii) 50\ in the ratio that the city or town street and 

-2- SECOND READING 
118· .1.51 
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alley mileage, exclusive of the federal-aid interstate 

system and the federal-aid primary system, within corporate 

limits bears to the total street and alley mileage, 

exclusive of the federal-aid interstate system and 

federal-aid primary system, within the corporate limits of 

all cities and towns in Montana. 

(2) All funds hereby allocated to counties, cities, 

and towns shall be used for the construction, 

reconstruction, maintenance, and repair of rural roads, city 

or town streets and alleys or for the share which such city, 

town, or county might otherwise expend for proportionate 

matching of federal funds allocated for the construction of 

roads or streets which are part of the federal-aid primary 

or secondary highway syst~m or urban extensions thereto, 

except that the governing body of a town or third-class 

city, as defined in 7-l-4111, may each year expend no more 

than 25% of the funds allocated to that town or third-class 

city for 

be used 

the purchase of capital equipment and supplies to 

for the maintenance and repair of town or 

third-class city streets and alleys. 

(3) Upon receipt of the allocation provided herein, 

the governing bodies of the recipient counties, cities, and 

towns shall inform the department of highways of the 

purposes for which the funds will be expended so that the 

county commissioners, the governing body, and the department 
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of highways may coordinate the expenditure of public funds 

for road improvements. 

(4) All funds hereby allocated to counties, cities, 

and towns shall be disbursed to the lowest responsible 

procedures followed bidder according to applicable bidding 

in all cases where the contract for construction, 

reconstruction, maintenance, or repair is in excess of 

$4,000. 

( 5) For the purposes of this section w-here 

distribution of funds 1s made on a basis related to 

population, the population shall be determined by the last 

preceding official federal census. 

(6) For 

determination 

the 

of 

purposes of this section where 

mileage is necessary for distribution of 

funds, it shall be the responsibility of the cities, towns, 

and counties to furnish to the department of highways a 

yearly certified statement indicating the total mileage 

within their respective areas applicable to this chapter. 

All mileage submitted shall be subject to review and 

approval by the department of highways. 

(7) Except by a town or third-class city as provided 

in subsection {2), none of the funds authorized by this 

section shall be used for the purchase of capital equipment. 

(8) Funds authorized by this section shall be used for 

construction and maintenance programs only." 

-4-
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1 NEW SECTION. Section 2. Extension of authority. Any 

2 existing authority of the d~partment of revenue to make 

3 rules on the subject of the provisions of this act is 

4 extended to the provisions of this act. 

5 NEW SECTION. Section 3. Effective date. This act is 

6 effective July 1, 1987. 

-End-

-5-
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JlnUJ(! BILL NO. ._..gq. 1 ,_.:,, .. ..< 

~TRODUCED, BY .h-e- ·~~0[:/k.il.lg 1/vt:r ~fi..-r,__ __ 

L)-..~~- -..J.;f_ · 1.\-_IUb:it_,L<,/ I' . 
{)I ,) .r· '~ ...... /... (/,_;: 1<-' 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PR DEl/&~ $54,000 r/- ~ 
OF THE FUEL TAX REVENUES APPROPRIATED FOR CITIES AND V..vi\<N 
COUNTIES BE DESIGNATED FOR THE MONTANA RURAL TECHNICAL~ 
ASSISTANCE TRANSPORTATION PROGRAM: AMENDING SECTION 

15-70·101, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-70-101, MCA, is amended to read: 

''15-70-101. Disposition of funds. All taxes, interest, 

and penalties collected under this chapter shall be turned 

over promptly to the state treasurer who shall place the 

same in the state special revenue fund to the credit of the 

department of highways. Those funds hereinbelow allocated 

to cities, towns, and counties shall be paid by the 

department of highways from the state special revenue fund 

to such cities, towns, and counties. 

(1) $14,000,000 of the funds collected under this 

chapter is statutorily appropriated, as provided in 

17-7-502, to the department of highways and shall be 

allocated each fiscal year on a monthly basis to the 

counties and incorporated cities and towns in Montana for 

construction, reconstruction, maintenance, and repair of 

~'"' .... ., ... ,. '"~"' 
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rural roads and city or town streets and alleys, as provided 

in subsections ill!a) and-tbt-hereef through (l)(c): 

{a) $54,000 shall be designated for the purposes and 

functions of the Montana rural technical assistance 

transportation program in Bozeman. 

tat~ $67356,666 $6,323,000 shall be divided among 

the various counties in the follo~ing manner: 

(i) 40% in the ratio that the rural road mileage in 

each county, exclusive of the federal-aid interstate system 

and the federal-aid primary system, bears to the total rural 

road mileage in the state, exclusive of the federal-aid 

interstate system and the federal-aid primary system; 

(i·i) 40\ in the ratio that the rural population in each 

county outside incorporated cities and towns bears to the 

total rural population in the state outside incorporated 

cities and towns: 

(iii) 20\ in the ratio that the land area of each 

county bears to the total land area of the state; 

tbti£1 $~,658,666 $7,623,000 shall be divided among 

the incorporated cities and towns in the following manner: 

(i) 50\ of the sum in the ratio that the population 

within the corporate limits of the city or town bears to the 

total population within corporate limits of all the cities 

and towns in Montana; 

{ii) 50\ in the ratio that the city or town street and 

-2- THIRD READING 
IIB-357 
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alley mileage, exclusive of the federal-aid interstate 

system and the federal-aid primary system, within corporate 

limits bears to the total street and alley mileage, 

exclusive oE the federal-aid interstate system and 

federal-aid primary system, within the corporate limits of 

all cities and towns in Montana. 

(2) All funds hereby allocated to counties, cities, 

and towns shall be used for the construction, 

reconstruction, maintenance, and repair of rural roads, city 

or town streets and alleys or for the share which such city, 

town, or county might otherwise expend for proportionate 

matching of federal funds allocated for the construction of 

ro~ds or streets which are part of the federal-aid primary 

or secondary highway system or urban extensions thereto, 

except that the governing body of a town or third-class 

city, as defined in 7-1-4111, may each year expend no more 

than 25% of the funds allocated to that town or third-class 

city for the purchase of capital equipment and supplies to 

be used for the maintenance and repair of town or 

third-class city streets and alleys. 

{3) Upon receipt of the allocation provided herein, 

the governing bodies of the recipient counties, cities, and 

towns shall inform the department of highways of the 

purposes for which the funds will be expended so that the 

county commissioners, the governing body, and the department 

-3-
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of highways may coordinate the expenditure of public funds 

for road improvements. 

(4) All funds hereby allocated to counties, cities, 

and towns shall be disbursed to the lowest responsible 

bidder according to applicable bidding procedures followed 

in all cases where the contract for construction, 

reconstruction, maintenance, or repair is in excess of 

$4,000. 

( 5) For the purposes of this seCtion where 

distribution of funds is made on a basis related to 

population, the population shall be determined by the last 

preceding official federal census. 

{6) For the purposes of this section where 

determination of mileage is necessary for distribution of 

funds, it shall be the responsibility of the cities, towns, 

and counties to furnish to the department of highways a 

yearly certified statement indicating the total mileage 

within their respective areas applicable to this chapter. 

All mileage submitted shall be subject to review and 

approval by the department of highways. 

(7) Except by a town or third-class city as provided 

in subsection (2), none of the funds authorized by this 

section shall be used far· the purchase of capital equipment. 

(8) Funds authorized by this section shall be used for 

construction and maintenance programs only. 11 

-4-
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1 NEW SECTION. Section 2. Extension of authority. Any 

2 existing authority of the department of revenue to make 

3 rules on the subject of the provisions of this act is 

4 extended to the provisions of this act. 

5 NEW SECTION. Section 3. Effective date. This act is 

6 effective July 1, 1987. 

-End-

-5-
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HOUSE BILL NO. 359 

INTRODUCED BY GRADY, TVEIT, MII,ES, HARP, 

ANDERSON, KOLSTAD, BRANDEWIE, HOFFMAN, SCHYE, 

COBB, WEEDING, DONALDSON, CORNE', VINCENT, 

BRADLEY, ECK 

A. BILL FOR A.N ACT ENTITLED: "A.N ACT TO PROVIDE THAT $54,000 

OF THE r'UEL TAX REVENUES APPROPRIATED FOR CITIES AND 

COUNTIES BE DESIGNATED FOR THE MONTANA RURAL TECHNICAL 

ASSISTANCE TRANSPORTATION PROGRAM; AMENDING SECTION 

15-70-101, MCA; AND PROVIDING AN EFFECTIVE DATE. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-70-101, MCA, is amended to read: 

"15-70-101. Disposition of funds. All taxes, interest, 

and penalties collected under this chapter shall be turned 

over promptly to the state treasurer who shall place the 

same in the state special revenue fund to the credit of the 

department of highways. Those funds hereinbelow allocated 

to cities, towns, and counties shall be paid by the 

department of highways from the state special revenue fund 

to such cities, towns, and counties. 

(l) $14,000,000 of the funds collected under this 

chapter is statutorily appropriated, as provided in 

17-7-50 2' to the department of highways and sl1all be 

~"' , .. ,.,.,, •• cou~•l 
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allocated each fiscal year on a monthly basis to the 

counties and incorporated cities and towns in Montana for 

construction, reconstruction, maintenance, and repair of 

rural roads and city or town streets and alleys, as provided 

in subsections lll<a) and-tbt-hereof through Llll£1: 

(a) $5~,000 shall be designated for the purpos~s and 

functions of the Montana rural technical assistance 

transportation program in Bozeman. 

t"till $6,35e,aea f6,323,000 shall be divided among 

the various counties in the following manner: 

(i) 40% in the ratio that the rural road mileage in 

each county, exclusive of the federal-aid interstate system 

and the federal-aid primary system, bears to the total rurdl 

road mileage in the state, exclusive of the federal-aid 

interstate system and the federal-aid primary system; 

(ii) 40% in the ratio that the rural population in each 

county outside incorporated citi~s and towns bears to the 

total rural population in the state outside incorporated 

cities and towns; 

(iii) 20% in the ratio that the land area of each 

county bears to the total land area of the state; 

tbtl£1 $Tr65e,eee $7!6J~Q~ shall be divided among 

the incorporated cities and towns in the following manner: 

{i) 50% of the sum in the ratio that the population 

within the corporate limits of the city or town bears to the 

-2- HB 359 
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total population within corporate limits of all the cities 

and towns in Montana; 

(ii) 50% in the ratio that the city or town street and 

alley mileage, exclusive of the federal-aid interstate 

system and the federal-aid primary system, within corporate 

limits bears to the total street and alley mileage, 

exclusive of the federal-aid interstate system and 

federal-aid primary system, within the corporate limits of 

all cities and towns in Montana. 

and 

(2) All funds hereby allocated to 

towns shall be used for 

counties, cities, 

the construction, 

reconstruction, maintenance, and repair of rural roads, city 

or town streets and alleys or for the share which such city, 

town, or county might otherwise expend for proportionate 

matching of federal funds allocated for the construction of 

roads or streets which are part of the federal-aid primary 

or secondary highway system or urban extensions thereto, 

except that the governing body of a town or third-class 

city, as defined in 7-1-4111, may each year expend no more 

than 25\ of the funds allocated to that town or third-class 

city for the purchase of capital equipment and supplies to 

be used for the maintenance and repair of town or 

third-class city streets and alleys. 

(3) Upon receipt of the allocation provided herein, 

the governing bodies of the recipient counties, cities, and 

-3- HB 359 
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towns shall inform the department of highways of the 

purposes for which the funds will be expended so that the 

county commissioners, the governing body, and the department 

of highways may coordinate the expenditure of public funds 

for road improvements. 

(4) All funds hereby allocated to counties, cities, 

and towns shall be disbursed to the lowest responsible 

bidder according to applicable bidding procedures followed 

in all cases where the contract for construction, 

reconstruction, maintenance, 

$4,000. 

or repair 

( 5) For 

distribution of 

the purposes of 

funds is made on 

this 

a 

is in excess of 

section where 

basis related to 

population, the population shall be determined by the last 

preceding official federal census. 

(6) For the purposes of this section where 

determination of mileage is necessary for distribution of 

funds, it shall be the responsibility of the cities, towns, 

and counties to furnish to the department of highways a 

yearly certified statement indicating the total mileage 

within their respective areas applicable to this chapter. 

All mileage submitted shall be subject to review and 

approval by the department of highways. 

(7) Except by a town or third~class city as pruvided 

in subsection (2), none of the funds authorized by this 

-4- HB 359 
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1 section shall be used for the purchase of capital equipment. 

2 {8) Funds authorized by this section shall be used for 

3 construction and maintenance programs only.'' 

4 NEW SECTION. Section 2. Extension of authority. Any 

5 existing authority of the department of revenue to make 

6 rules on the subject of the provisions of this act is 

7 extended to the provisions of this act. 

8 NEW SECTION. Section 3. Effective date. This act is 

9 effective July 1, 1987. 

-End-
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