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A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE 

DEPARTMENT OF ADMINISTRATION TO PAY FOR AND ALLOCATE TO 

STATE AGENCIES THE COST OF ANY PERFORMANCE AUDIT OF THE 

STATE COMMUNICATIONS SYSTEM; REQUIRING ADOPTION OF RULES FOR 

USE OF COMMUNICATIONS EQUIPMENT BY EXECUTIVE, JUDICIAL, AND 

LEGISLATIVE BRANCH AGENCIES; AND AMENDING SECTION 2-17-302, 

MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-17-302, MCA, is amended to read: 

"2-17-302. Communication systems. {1) The department 

of administration shall: 

(a) provide communication services to all agencies of 

state government. The state communications system shall be 

capable of passing voice, video, data, written information, 

and other forms of communication to and from distant points. 

(b) exercise general supervision over all existing 

communications systems for all agencies of ~tate government; 

(c) plan, review, and approve any additional 

installations of communications equipment and system~ for 

all agencies of state government. In approving the 
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LC 0601/01 

installation of additional communications equipment O< 

systems, the department shall first consult with and 

consider the recommendations and advice of the executive 

heads of the various state agencies. 

(d) approve standards and procedures for selection, 

acquisition, and operation of communications equipment; 

(e) insure that all communications equipment is 

properly maintained. The department is authorized to 

establish a centralized maintenance program for all state 

communications equipment and to contract the equipment 

maintenance if it is in the state•s best interest. The 

department shall maintain cost reco'rds and bill agencies for 

services rendered. 

(f) provide assistance to the legislature, governor, 

and state agencies relative to state and interstate 

communication matters; 

(g) provide a means whereby political subdivisions of 

the state may utilize the state communications system, upon 

such terms and under such conditions as the department may 

establish; 

(h) accept federal funds granted by congress or by 

executive order for any purposes of this section, as well as 

g i E ts and donations from individuals and private 

organizations or foundations; 

(i) foster the development of new and innovative 

-2- INTRODUCED BILL 
HS ·).S'/ 
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communications systems and techniques within the state, 

including but not limited to satellite communications and 

high-speed, high-density data transfer. To carry out the 

4 purposes of this section, the department may contract with 

5 qualified private organizations, foundations, or individuals 

6 if it is in the state's best interest. 

7 iil___L_ay for and al~ocate to state agencies, as par.':_~ 

8 services rendered, the cost of a~ performance audit of the 

9 state co~unications system performed by or -~~-~he direction 

10 of the legislative auditor. 

11 (2) The department may provide assistance to political 

12 subdivisions or nonprofit organizations, upon such terms 

13 that the department may establish, relative to state and 

14 interstate communications systems and techniques. 

15 ( 3) li'he-~epe:rtment-:she:-J:%-e:dopt-e:OeqtH!I:~e Adequate_ rules 

16 for the use of any communications equipment and facilities 

17 now in use or hereafter made available must be adopted by 

18 the: 

19 

20 

21 

(a) department for executive branch agencies; 

(b) supreme court for judicial branch agencies; and 

!c) legislature by joint rule for members of the 

22 legislature and legislative branch agencies." 

23 NEW SECTION. Section 2. Extension of authority. Any 

24 existing authority of the department of administration to 

25 make rules on the subject of the provisions of this act is 

-3-

1 extended to the provisions of this act. 

-End-

-4-

LC 0601/01 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance wi~h a written request, there is hereby submitted a Fiscal Note for HB251, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act requiring the Department of Administration to pay for a performance audit of the state communication system. 

ASSUMPTIONS: 
The Legislative Audit Committee will request one performance audit to occur in FY88. There will be approximately 
2,350,000 long distance phone calls a year and it will be necessary to sample 384 of those calls for testing. 

FISCAL IMPACT: 
FY88 FY89 

Current Law ProEosed Law Difference Current Law ProEosed Law Difference 
Revenue: $ 0 $ 8,000 $ 8,000 $ 0 $ 0 $ 0 

ExEenditures: 
Personal Services $ 0 $ 6,320 $ 6,320 $ 0 $ 0 $ 0 
Operations 0 11680 11680 0 0 0 

Total $ 0 $ 8,000 $ 8,000 $ 0 $ 0 $ 0 

General Fund $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 
Special Revenue 0 81000 s.ooo 0 0 0 

Total $ 0 $ 8,000 $ 8,000 $ 0 $ 0 $ 0 

!J 
DATE 

JOHN 

HB251, as introduced. 
Il-l- ,.r, 
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BY 

APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE 

DEPARTMENT OF ADMINISTRATION TO PAY FOR AND ALLOCATE TO 

STATE AGENCIES THE COST OF ANY PERFORMANCE AUDIT OF THE 

STATE COMMUNICATIONS SYSTEM; REQUIRING ADOPTION OF RULES FOR 

USE OF COMMUNICATIONS EQUIPMENT BY EXECUTIVE, JUDICIAL, AND 

LEGISLATIVE BRANCH AGENCIES; AND AMENDING SECTION 2-17-302, 

MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-17-302, MCA, is amended to read: 

"2-17-302. Communication systems. (l) The department 

of administration shall: 

(a) provide communication services to all agencies of 

state government. The state communications system shall be 

capable of passing voice, video, data, written information, 

and other forms of communication to and from distant points. 

(b) exercise general supervision over all existing 

communications systems for all agencies of state government: 

(c) plan, rev1ew, and approve any additional 

in~tallations of communications equipment and systems for 

all agencies of state government. In approving the 
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installation of additional communications equipment or 

systems, the department shall first consult with and 

consider the recommendations and advice of the executive 

heads of the various state agencies. 

(d) appcove standards and procedures for selection, 

acquisition, and operation of communications equipment; 

(e) insure that all communications equipment is 

properly maintainiE!d. The department is authorized to 

establish a centralized maintenance program for all state 

communications equipment and to contract the equipment 

maintenance if it is in the state's best interest. The 

department shall maintain cost records and bill agencies for 

services renderiE!d. 

(f) provide assistance to the legislature, governor, 

and state agencies relative to state and interstate 

communication matters; 

(g) provide a means whereby political subdivisions of 

the state may utilize the state communications system, upon 

such terms and under such conditions as the department may 

establish; 

(h) accept federal funds granted by congress or by 

executive order for any purposes of this section, as well as 

gifts and donations from individuals and private 

organizations or foundations: 

(i) foster the development of new and innovative 

-2- SECOND READING 
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communications systems and techniques within the state, 

including but not limited to satellite communications and 

high-speed, high-density data transfer. To carry out the 

4 purpo~es of this section, the department may contract with 

5 qualified private organizations, foundations, or individuals 

6 if it is in the state's best interest. 

7 ( j) f=dY for and allocate to State d9~!l_Cies, as part of 

8 services rendered, the cost of any performance audit of the 

9 state communications system performed by or at the direction 

10 of the legislative audit~ 

11 (2) The department may provide assistance to political 

12 subdivisions or nonprofit organizations, upon such terms 

13 that the department may establish, relative to state and 

14 interstate communications systems and techniques. 

15 ( 3) IP"e-depat"l!me"'l!·-:s"td:l-adop~-adeqt2ttte Adegua te rules 

16 for the use of any communications equipment and facilities 

17 now in use or hereafter made available must be adopted by 

18 the: 

19 

20 

21 

(a) deeartment for executive branch agencies; 

(b) supreme court for judicial branch agencies; and 

(c) legislature by joint rule for members of the 

22 legislature and legislative branch agencies." 

23 NEW SE~TION. Section 2. Extension of authority. Any 

24 existing authority of the department of administration to 

25 make rules on the subject of the provisions of this act is 

-3-

1 extended to the provisions of this act. 

-End-

-4-

LC 0601/01 
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~u.. BILL NO . ..fJ..£L 

INTRODUCED B"i t ~ dl.r...... -f!':"*~ 4e· ~ 
BY REQUES: OF THE LEGISL!IA:~~ ~ 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE 

DEPARTMENT OF ADMINISTRATION TO PA"i FOR AND ALLOCATE TO 

STATE AGENCIES THE COST OF ANY PERFORMANCE AUDIT OF THE 

STATE COMMUNICATIONS SYSTEM; REQUIRING ADOPTION OF RULES FOR 

USE OF COMMUNICATIONS EQUIPMENT BY EXECUTIVE, JUDICIAL, AND 

LEGISLATIVE BRANCH AGENCIES; AND AMENDING SECTION 2-17-302, 

MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-17-302, MCA, is amended to read: 

•2-17-302. Communication systems. (l) The department 

of administration shall: 

(a) provide communication services to all agencies of 

state government. The state communications system shall be 

capable of passing voice, video, data, written information, 

and other forms of communication to and from distant points. 

(b) exercise general supervision over all existing 

communications systems for all agencies of state government; 

(c) plan, review, and approve any additional 

installations of communications equipment and systems for 

all agencies of state government. In approving the 
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installation of additional communications equipment o~ 

systems, the department shall first consult with and 

consider the recommendations and advice of the executive 

heads of the various state agencies~ 

(d) approve standards and procedures for selection, 

acquisition, and operation of communications equipment; 

(e) insure that all communications equipment is 

properly maintained. The department is authorized to 

establish a centralized maintenance program for all state 

communications equipment and to contract the equipment 

maintenance if it is in the state's best interest. The 

department shall maintain cost records and bill agencies for 

services rendered. 

(f) provide assistance to the legislature, governor, 

and state agencies relative to state and interstate 

communication matters; 

(g) provide a means whereby political subdivisions of 

the state may utilize the state communications system, upon 

such terms and under such conditions as the department may 

establish; 

(h) accept federal funds granted by congress or by 

executive order for any purposes of this section, as well as 

gifts and donations from individuals and private 

organizations or foundations; 

(i) foster the development of new and innovative 

-2- THIRD READING 
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within the state, 

communications and 

3 high-spe@'d-,. high-density data transfer. To carry out the 

4 purposes of this section, the department may contract with 

5 qualified private organizations, foundations, or individuals 

6 if it is in the state's best interest. 

7 (j) pay for and allocate to state agencie~, as part of 

8 services rendered, the cost of any performance audit of the 

9 state communications system performed by or at the direction 

10 of the legislative auditor. 

11 ( 2) The department ma.y provide assista.nce to political 

12 subdivisions or nonprofit organizations, upon such terms 

13 that the department may establish, relative to state and 

14 intersta·te communications sy.stems and techniques. 

15 (3) ~he-&epa~~ment-sha±i-adop~-adeq~a~e Adequate rules 

16 for the use of any communications equipment and facilities 

17 now in use or hereafter made available must be adopted by 

18 the: 

19 (~) department for executive branch agencies; 

20 (b) supreme court for judicial branch agencies; and 

21 (c) legislature by joint rule for members of the 

22 legislature and legislative branch agencies." 

23 NEW SECTION. Section 2. Extension of authority. Any 

24 existing authority of the department of administration to 

25 make rules on the subject of the provisions of this act is 

-3-

1 extended to the provisions of this act. 

-End-

-4-

LC 0601/01 
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HOUSE BILL NO. 251 

INTRODUCED BY COBB, BRADLEY, JACOBSON, KENNERLY, 

SIMON, KEATING 

BY REQUEST OF THE LEGISLATIVE AUDIT COMMITTEE 

BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE 

DEPARTMENT OF ADMINISTRATION TO PAY FOR AND ALLOCATE TO 

STATE AGENCIES THE COST OF ANY PERFORMANCE AUDIT OF THE 

STATE COMMUNICATIONS SYSTEM; REQUIRING ADOPTION OF RULES FOR 

USE OF COMMUNICATIONS EQUIPMENT BY EXECUTIVE, JUDICIAL, AND 

LEGISLATIVE BRANCH AGENCIES; AND AMENDING SECTION 2-17-302, 

MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. 

11 2-17-302. 

Section 2-17-302, MCA, is amended to read: 

Communication systems. (1) The department 

of administration shall: 

(a) provide communication services to all agencies of 

state government. The state communications system shall be 

capable of passing voice, video, data, written information, 

and other forms of communication to and from distant points. 

(b) exercise general supervislon over all existing 

communications systems for all agencies of state government; 

lc) plan, review, and approve any additional 

installations of communications equipment and systems for 
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all agencies of state government. In approving the 

installation of additional communications equipment or 

systems, the department shall first consult with and 

consider the recommendations and advice of the executive 

heads ~f the various state agencies. 

(d) approve standards and procedures for selection, 

acquisition, and operation of communications equipment; 

(e) insure that all communications 

proper 1 y maintained. 'Iht=! department is 

t=!Stablish a centralized maintenance program 

communications equipment and to contract 

equipment is 

authorized co 

for all S'tate 

the equipment 

maintenance if it is in the state's best interest. The 

department shall maintain cost records and bill agencies for 

services rendered. 

{f) provide assistance to the legislature, governor, 

and state agencies relative to state and interstate 

communication matters; 

{g) provide a means whereby political subdivisions of 

the state may utilize the state corrununications system, ~pon 

such terms and under such conditions as the department may 

establish; 

(h) accept federal funds granted by congress or by 

executive order for any purposes of this section, as ~ell as 

gifts and donations from individuals and pr i·.•ate 

organizations or foundations; 

-2- HB 251 
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(i) foster the development of new and innovative 

communications systems and techniq'Jes within the state, 

including but not limited to satellite communications and 

high-speed, high-density data transfer. To carry out the 

5 purposes of this section, the depar-:me:1t may contract with 

6 qualified private organizations, foundations, or individuals 

7 if it is in the state's best interest. 

8 (j) pay for and allocate to state agencies, as part of 

9 services rendered, the cost of any performance audit of the 

10 state communications system performed by or at the direction 

11 of the legislative auditor. 

12 (2) The department may provide assistance to political 

13 subdivisions or nonprofit organizations, upon such terms 

14 that the department may establish, relative to state and 

15 interstate communications systems and techniques. 

16 {3) P~~-e~pe~tment-shai!-sdopt-adeqttat~ Adequate rules 

17 for the use of any communications equipment and facilities 

18 now in use or hereafter made available must be adopted by 

19 the: 

20 (a) department for executive branch agencies; 

21 

22 

{b) supreme court for judicial branch agencies; and 

(c) legislature by joint rule for members of the 

23 legislature and legislative branch agencies." 

24 NEW SECTION. Section 2. Extension of authority. Any 

25 existing authority of the department of administration to 

-3- HB 251 

1 

2 

HB 0251/02 

make rules on the subject of the provisions of this act is 

exte~ded to the provisions of this act. 

-End-

-4- HB 251 


