
HOUSE BILL NO. 242 

INTRODUCED BY HARPER, RASMUSSEN, B. BROWN, 
HAFFEY, JACOBSON, SANDS, IVERSON 

JANUARY 16, 1987 

JANUARY 27, 1987 

JANUARY 28, 1987 

JANUARY 29, 1987 

JANUARY 30, 1987 

FEBRUARY 2, 1987 

MARCH 16, 1987 

MARCH 19, 1987 

MARCH 21, 1987 

MARCH 21, 1987 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & LABOR. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 96; NOES, 2. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & INDUSTRY. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 41; NOES, 0. 

RETURNED TO HOUSE. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SENT TO ENROLLING. 
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4 A BILL FOR AN ACT ENTITLED: '"AN ACT TO EXPAND CONSERVATION 

5 PURCHASES AND INVESTMENTS MADE BY UTILITIES THAT ARE 

6 ELIGIBLE FOR INCLUSION IN RATE BASE; AMENDING SECTION 

7 69-3-702, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE.'" 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 69-3-702, MCA, is amended to read: 

11 '"69-3-702. Eligible cunservation. Conservation 

12 purchase~ oc investments are eligible under this pact if 

13 they are made to replace, upgrade, or enhance building 

14 shells, space heating or cooling equipment, or refrigeration 

lS equipment which that was installed and in operation in the 

16 existing residential building as of October 1, 1983, and if 

17 th~ are determined by the commission to cost no more than 

18 59,-o~ the utility's avoided costs.~ 

19 NEW SECTION. S~ction 2. Effective date. This act is 

20 effective on pa~~age and approval. 

-End-
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INTRODUCED BILL 
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HOUSE BILL NO. 242 

APPROVED BY COMM. ON 
BUSINESS AND LABOR 

INTRODUCED BY HARPER, RASMUSSEN, B. BROWN, 

HAFFEY, JACOBSON, SANDS, IVERSON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO EXPAND CONSERVATION 

PURCHASES AND INVESTMENTS MADE BY UTILITIES THAT ARE 

ELIGIBLE FOR INCLUSION IN RATE BASE; AMENDING THE DEFINITION 

OF RESIDENTIAL BUILDING; AMENDING SBeTreN SECTIONS 69-3-701 

AND 69-3-702, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION l. SECTION 69-3-701, MCA, IS AMENDED TO READ: 

"69-3-701. Definitions. As used in this part, the 

following definitions apply: 

(l} "Avoided costs" means the incremental costs, as 

determined by the commission, to an electric or natural gas 

utility of energy or capacityr or both, which, but for the 

purchase of conservation, the utility would generate or 

supply itself or purchase from another source. 

( 2} "Commission" means the Montana public service 

commission created in 2-15-2602. 

(3) ''Conservation'' means any reduction in electric 

power or natural gas consumption as a result of investment 

in measures that increase the efficiency of electricity or 
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HB 0242/02 

gas use in building shells, space heating or cooling 

equipment, water heating equipment, or refrigeration 

equipment or other cost-effective measures which, over its 

economic life meet the criteria of 69-3-702. 

(4} "Residential building" means a building used for 

residential occupancy that: 

tat--wae-~~lly-eo"~~rttc~ed-aftd-ftab~~able-as-of--ee~ober 

h-%983~ 

tbti!} has a system for heating, cooling, or both, 

that uses a fuel supplied by the utility; and 

teti21 contains at least one but not more than four 

separately or centrally heated dwelling units or contains 

more than four separately heated or cooled or both heated 

and cooled units.'' 

Section 2. Section 69-3-702, MCA, is amended to read: 

"69-3-702. Eligible conservation. Conservation 

purchases or investments are eligible under this part if 

they are made to replace, upgcade, or enhance building 

shells, space heating or cooling equipment, or refrigeration 

equipment wftieft that was installed and in operation in the 

existing residential building as-o£-ectober-±T-%983 AT LEAST 

3 YEARS BEFORE THE CONSERVATION PURCHASES OR INVESTMENTS ARE 

MADE, and if they are determined by the commission to cost 

no more than 59t-o£ the utility's avoided costs.~ 

NEW SECTION. Section 3. Effective date. This act is 

-2- HB 242 

SECOND READING 
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HOUSE BILL NO. 242 

INTRODUCED BY HARPER, RASMUSSEN, B. BROWN, 

HAFFEY, JACOBSON, SANDS, IVERSON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO EXPAND CONSERVATION 

PURCHASES AND INVESTMENTS MADE BY UTILITIES THAT ARE 

ELIGIBLE FOR INCLUSION IN RATE BASE; AMENDING THE DEFINITION 

OF RESIDENTIAL BUILDING; AMENDING SBe~teN SECTIONS 69-3-101 

~ 69-3-702, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION 1. SECTION 69-J-701, MCA, IS AMENDED TO READ: 

"69-3-701. Definitions. As used in this part, the 

following definitions apply: 

(1) "Avoided costs" means the incremental costs, as 

dete~mined by the commission, to an electric or natural gas 

utility of energy or capacity, or both, which, but for the 

purchase of conservation, the utility would generate or 

supply itself or purchase from another source. 

( 2) "Coauaission•' means the Montana public service 

commission created in 2-15-2602. 

(J) 11 Conservation" means any reduction in electric 

power or natural gas consumption as a result of investment 

in measures that increase the efficiency of electricity or 
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gas use in building shells, space heating or cooling 

equipment, water heating equipment, or refrigeration 

equipment or other cost-effective measures which, over its 

economic life meet the criteria of 69-3-702. 

(4) "Residential building" means a building used for 

residential occupancy that: 

tat--was-fally-eenstraeted-and-ha~ita~l~-as-of--9etober 

17-1983~ 

tbtl!l has a system for heating, cooling, or both, 

that uses a fuel supplied by the utility: and 

tet~ contains at least one but not more than four 

separately or centrally heated dwelling units or contains 

more than four separately heated or cooled or both heated 

and cooled units." 

Section 2. Section 69-3-702, MCA, is amended to read: 

"69-l-702. Eligible conservation. Conservation 

purchases or investments are eligible under this part if 

they are made to replace, upgrade, or enhance building 

shells, space heating or cooling equipment, or refrigeration 

equipment whieh that was installed and in operation in the 

existing residential building as-ef-eeteher-t 7 -t983 AT LEAST 

3 YEARS BEFORE THE CONSERVATION PURCHASES OR INVESTMENTS ARE 

MADE, and if~ are determined by the commission to cost 

no more than 56%-ef the utility's avoided costs." 

NEW SECTION. Section 3. Effective date. This act is 

-2- HB 242 

THIRD READING 
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HOUSE BILL NO. 242 

INTRODUCED BY HARPER, RASMUSSEN, B. BROWN, 

HAFFEY, JACOBSON, SANDS, IVERSON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO EXPAND CONSERVATION 

PURCHASES AND INVESTMENTS MADE BY UTILITIES THAT ARE 

ELIGIBLE FOR INCLUSION IN RATE BASE; AMENDING THE DEFINITION 

OF RESIDENTIAL BUILDING; AMENDING 5B€~r8N SECTIONS 69-3-701 

AND 69-3-702, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION l. SECTION 69-3-701, MCA, IS AMENDED TO READ: 

"69-3-701. Definitions. As used in this part, the 

following definitions apply: 

( l) "Avoided costs" means the incremental costs, as 

determined by the commission, to an electric or natural gas 

utility of energy or capacity, or both, which, but fvr the 

purchase of conservation, the utility would generate or 

supply itself or purchase from another source. 

{2) 11 Commission" means the Montana public service 

commission created in 2-15-2602. 

( 3) ''Conservation'' means any reduction in electric 

po .. "r or natural gas consumption as a result of investment 

in measures that increase the efficiency of el2ctricity or 
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gas use in building shells, space heating or cooling 

equipment, water heating equipment, or refrigeration 

equipment or other cost-effective measures which, over its 

economic life meet the criteria of 69-3-702. 

(4) ''Residential building" means a building used for 

residential occupancy that: 

t8t--we~-~ttlly-con~tr~cted-and-h8~i~able-a~-~r--ee~ober 

i•-±983; 

tbt~ has a system for heating, cooling, or both, 

that uses a fuel supplied by the utility~ and 

teti£1 contains at least one but not more than four 

separately or centrally heated dwelling units or contains 

more than four separately heated or cooled or both heated 

and cooled units.'' 

Section 2. Section 69-3-702, MCA, is amended to read: 

"69-3-702. Eligible conservation. Conservation 

purchases or investments are eligible under this part if 

they are made to replace, upgrade, or enhance building 

shells, space heating or cooling equipment, or refrigeration 

equipment whieh that was installed and in operation in the 

existing residential building ~~-o£-ee~ober-±,-±983 AT LEAST 

3 YEARS BEFORE THE CONSERVATION PURCHASES OR INVESTMENTS ARE 

~, and if they are determined by the commission to cost 

no more than Se%-of the utility's avoided costs.'' 

NEW SECTION. Section 3. Effective date. Th1s act is 

-2- HB 242 

REFERENCE BILL. 

~~~ :,2~;1. 
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