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/UL_ BILL NO. ~ _ // 

2}<,4.n, · /'I,· 11•- /•, ~~ (.,Jh· ~TR~UCED BY · ~ · ' ' - - ' / ~ 

G'~ ~UEST OF THE TEACHERS' RETIREMENT BOARD ;r~~ 
A BILL FOR AN ACT ENTITLED: "AN ACT TO DELETE REFERENCES TO 

"MEDICAL BOARD" IN THE STATE TEACHERS' RETIREMENT SYSTEM; TO 

CLARIFY MEDICAL EXAMINATION REQUIREMENTS; AMENDING SECTIONS 

19-4-203, 19-4-903, AND 19-4-904, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-203, MCA, is amended to read: 

"19-4-203. Officers and employees of retirement board. 

It is the duty of the retirement board to: 

(l) elect a chairman from its membership; 

(2) appoint a secretary who may be one of its members; 

{3) employ technical or administrative employees who 

are necessary for the transaction of the business of the 

retirement system; and 

t4t--whe"--~he-ret±~ement-board-eoft~ide~~-±~-~~ees~ary, 

de~tqn~te-a-med±ea~-b~ard-to-be-compo~ed-~E-t~ree-p~y~±e±an~ 

who-a~ e- n~t -· e ~ i-9 i b ~ e-e~-part± c ~~8: te- tn.-the-ret± r eme n t- ~ y ~~em 

to-±n~e~t±9~te-an6-~epo~t-to-the--retirement--board--on--all 

med~~~l---motte~~--re~ated--t~--the--aci~±n±~trat~on--or--tMe 

~etireme~t-~y~tem; 
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LC 0682/01 

t5ti!l designate an actuary to assist the retirement 

board with the te~hnical actuarial aspects of the operation 

of the retirement system, which includes establishing 

mor-tality and service tables and making an actuarial 

investigation at least once every 5 years into the 

mortality, serv1ce, and compensation experience of the 

members and beneficiaries of the retirement system." 

Section 2. Section 19-4-903, MCA, is amended to read: 

''19-4-903. Medical examination of disability retiree. 

(1) Once each year during the first 5 years following the 

retirement of a member on a disability retirement allowance 

and once in every 3-year period thereafter, the retirement 

board may require and, upon the beneficiary's application, 

shall permit a disability beneficiary who has not yet 

attained the age of 60 to undergo a medical examination by 

the-med±e8l-boar0-o~ a physician or physicians designated by 

the medica~-boa~~ retirement board. The examination shall be 

made at the place of residence of the beneficiary or other 

place mutually agreed upon. 

(2) Should a disability beneficiary who has not yet 

attained the age of 60 refuse to submit to at--T~e:~t--one ~ 

medical examination tn-any-y~er-by-tne-med~eal-boa~~-~r-it~ 

repre~e~tat~ve as required in s~bsection (lj, his allowance 

may be d1scontint1ed until his withdrawal of such refusal, 

and should his refusal continue for 1 year, all his rights 

-2- INTRODUCED BILL 
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in and to his disability pension may be revoked by the 

retirement board.H 

Sectiorl 3. 

"19-4-904. 

Section 19-4-904, MCA, is amended to read: 

Adjustment of allowance. (l) If t~~··m~die6t 

5 board-~eport~-and·-eerti~±~~-to-~h~-ret±~ement-board-that any 

G disability beneficidry is engaged in or is ahlP to engage in 

7 a gainful occupation paying more thar1 the ditference between 

8 his retirement dllowance and his average final compensation 

9 or the difference between the median salary of those members 

10 ret1red during the preceding fiscal year dnd his retirement 

11 allowance, whichever is greater, and-±f-t~~-ret±rement-boerd 

12 eo~ectr~--in--~~eh-report7 hLs pe1tsion shall be reduced to an 

13 amount which, together with his annuity dlld the amount 

14 earnable by l1im, is equal to his average final compensalic11 

15 or the median salary of Lhose members retired during the 

16 preceding fiscal year, whichever is greater. 

17 {2) If his earning capacity is changed later, his 

18 pension may be further modified, but the new pension may not 

19 exceed the pension originally granted or an amount which, 

20 when added to the amount earnable by the beneficiary, 

21 together with his annuity equals his average final 

22 compensation. 

23 (3) A beneficiary restored to active service at a 

24 salary less than the avprage fir~~ compen~dtlOn upon the 

25 basis of which he was retired may not become a member of the 

-3-
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retirement system while receiving a reduc~d benefl.t."' 

~~~.2_EC'I..f.9l:!:_ Secticn 4. Effective date. 

effective on pass~ge ~nd approval. 

-end-

-4-
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(;J~UCED_BY 'C'< .' 

BY REQUEST OF THE TEACHERS' 

APFROVED BY COMMITTEE 
ON STATE ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO DELETE REFERENCES TO 

"MEDICAL BOARD" IN THE STATE TEACHERS' RETIREMENT SYSTEM; TO 

CLARIFY MEDICAL EXAMINATION REQUIREMENTS; AMENDING SECTIONS 

19-4-203, 19-4-903, AND 19-4-904, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-203, MCA, is amended to read: 

"19-4-203. Officers and employees of retirement board. 

It is the duty of the retirement board to: 

(1} elect a chairman from its membership; 

(2) appoint a secretary who may be one of its members; 

(3} employ technical or administrative employees who 

are necessary for the transaction of the business of the 

retirement system; and 

t4t--when--~he-r~tiremene-hoard-een~~d~rs-it-neee~sary1 

designaee-e-m~diea~-boerd-to-be-eomposed-o£-~hree-rhy~ieia~~ 

who-ar~-not-~%igible-to-participa~e-in-the-retirement-system 

to-inve9t~ga~e-and-re~ort-to-~he--ret±rement--beerd--on--aTi 

mea~ea%---mat~ere--re%atea--to--t~e--6aminist~~t~on--o£--the 

retirement-~y~tem~ 
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LC 0682/01 

tStl!l designate an actuary to assist the retirement 

board with the technical actua~ial aspects of the operation 

of the retirement system, which includes establishing 

mortality and service tables and making an actuarial 

investigation at least once every 5 years into the 

mortality, service, and compensation experience of the 

members and beneficiaries of the retirement system.'' 

Section 2. Section 19-4-903, MCA, is amended to read: 

"19-4-903. Medical examination of disability retiree. 

(1) Once each year during the first 5 years following the 

retirement of a member on a disability retirement allowance 

and once in every 3-year period thereafter, the retirement 

board may require and, upon the beneficiary's application, 

shall permit a disability beneficia~y who has not yet 

attained the age of 60 to undergo a medical examination by 

the-medieal-boa~d-o~ a physician or physicians designated by 

the meO~ea~-Ooard retirement board. The examination shall be 

made at the place of residence of the beneficiary or other 

place mutually agreed upon. 

(2) Should a disability beneficiary who has not yet 

attained the age of 60 refuse to submit to at--Tea~t--ofte ~ 

medical examination ±n-any-y~er-by-the-mediea%-boar~-or-it~ 

rep~e~~ntstive as required~? subsection (1), his allowance 

may be discontinued until his withdrawal of such refusal, 

and should his refusal continue for 1 year, all his rights 

-2-
SECOND READING 
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in and to his disability pension may be revoked by the 

retirement board." 

Section 3. Section 19-4-904, MCA, is amended to read: 

"19-4-904. Adjustment of allowance. (l) If the-merliel'!li 

5 boar~-re~ort~-and-e@~ti£~es-~o-~n~-ret±rement-bo~rd-th6t any 

6 disdbility beneficiary is engaged in or is able to engage in 

7 a gainful occupation paying more than the difference between 

8 his retirement allowance and his average final compensation 

9 or the difference between the median salary of those members 

10 retired during the preceding fiscal year and his retirement 

11 allowance, whichever is greater, and-iE-the-retirement-board 

12 eone~r~--in--~Heh-report, his pension shall be reduced to an 

13 amount which, together with his annuity and the amount 

14 earnable by him, is equal to his average final compensation 

15 or the median salary of those members retired during the 

16 preceding fiscal year, whichever is greater. 

17 (2) If his earning capacity is changed later, his 

18 pension may be further modified, but the new pension may not 

19 exceed the pension originally granted or an amount which, 

20 when added to the amount earnable by the beneficiary, 

21 together with his annuity equals his average final 

22 compensation. 

23 (3) A beneficiary restored to active service at a 

24 salary less than the average final compensation upon the 

25 basis of which he was retired may noc become a member of the 

-3-
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retirement system while receiving a reduced benefit." 

NEW SECTION. Section 4. Effective date. This act is 

effective on passage and approval. 

-End-

-4-
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A BILL FOR AN ACT ENTITLED: "AN ACT TO DELETE REFERENCES TO 

"MEDICAL BOARD" IN THE STATE TEACHERS' RETIREMENT SYSTEM; TO 

CLARIFY MEDICAL EXAMINATION REQUIREMENTS; AMENDING SECTIONS 

19-4-203, 19-4-903, AND 19-4-904, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-203, MCA, is amended to read: 

11 19-4-203. Officers and employees of retirement board. 

It is the duty of the retirement board to: 

(1) elect a chairman from its membership; 

(2) appoint a secretary who may be one of its members; 

(3) employ technical or administrative employees who 

are necessary for the transaction of the business of the 

retirement system; and 

t4t--wften--tfte-ret~~emen~-&ea~ft-eonside~s-~t-~eeeeeary, 

desi~nate-a-mediear-boa~ft-to-be-eomposed-o£-ehree-phyeiei~ns 

w~o-s~e-not-eii9ible-to-partiei~ate-in-the-reti~ement-~yetem 

to-inve~t±9ate-en~-report-to-the--retirement--board--on--a~i 

meO~eai---matte~~--reiated--to--the--adm±n±~trat±en--of--t~e 

retirement-~y8temt 
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LC 0682/01 

t5t1!1 designate an actuary to assist the retirement 

board with the technical actuarial aspects of the operation 

of the retirement system, which includes establishing 

mortality and service tables and making an actuarial 

investigation at least once every 5 years into the 

mortality, service, and compensation experience of the 

members and beneficiaries of the retirement system." 

Section 2. Section 19-4-903, MCA, is amended to read: 

''19-4-903. Medical examination of disability retiree. 

(l) once each year during the first 5 years following the 

retirement of a member on a disability retirement allowance 

and once in every 3-year period thereafter, the retirement 

board may require and, upon the beneficiary's application, 

shall permit a disability beneficiary who has not yet 

attained the age of 60 to undergo a medical examination by 

the-medteai-boar~-or a physician or physicians designated by 

the med~ea±-board retirement board. The examination shall be 

made at the place of residence of the beneficiary or other 

place mutually agreed upon. 

(2) Should a disability beneficiary who has not yet 

attained the age of 60 refuse to submit to ae--least--one ~ 

medical examination i~-any-year-by-tne-me~iea~-boar~-or-it~ 

repre~entative as required in subsection (1), his allowance 

may be discontinued until his withdrawal of such refu5al, 

and should his refusal co11tinue for 1 year, all his rights 

-2- THIRD READING 
118·~:1.7 
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in and to his disability pension may be revoked by the 

retirement board. •• 

Section 3. Section 19-4-904, MCA, is amended to read: 

"19-4-904. Adjustment of allowance. (l) If the-me~H·eai 

5 board-repo~ts-and-eer~tr±es-~o-the-rettremeftt-board-that any 

6 disability beneficiary is engaged in or is able to engage in 

7 a gainful occupation paying more than the difference between 

a his retirement allowance and his average final compensation 

9 or the difference between the median salary of those members 

10 retired during the preceding fiscal year and his retirement 

11 allowance, whichever is greater, and-if-the-retiremeftt-board 

12 eene~rs--in--s~eh-reportr his pension shall be reduced to an 

13 amount which, together with his annuity and the amount 

14 earnable by him, is equal to his average final compensation 

15 or the median salary of those members retired during the 

16 preceding fiscal year, whichever is greater. 

17 (2) If his earning capacity is changed later, his 

18 pension may be further modified, but the new pension may not 

19 exceed the pension originally granted or an amount which, 

20 when added to the amount earnable by the beneficiary, 

21 together with his annuity equals his average final 

22 compensation. 

23 (3) A beneficiary restored to active service at a 

24 salary less than the average final compensation upon the 

25 basis of which he was retired may not become a member of the 

-J-
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retirement system while receiving a reduced benefit." 

NEW SECTION. Section 4. Effective date. This act is 

effective on passage and approval. 

-End-

-4-



50th Legislature HB 0227/02 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HOUSE BILL NO. 227 

INTRODUCED BY NELSON, PETERSON, COMPTON, CORNE', 

PECK, NISBET, EUOAILY, VINCENT 

BY REQUEST OF THE TEACHERS' RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT TO DELETE REFERENCES TO 

"MEDICAL BOARD" IN THE STATE TEACHERS' RETIREMENT SYSTEM; TO 

CLARIFY MEDICAL EXAMINATION REQUIREMENTS; AMENDING SECTIONS 

19-4-203, 19-4-903, AND 19-4-904, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-203, MCA, is amended to read: 

"19-4-203. Officers and employees of retirement board. 

It is the duty of the retirement board to: 

(1) elect a chairman from its membership; 

(2) appoint a secretary who may be one of its members; 

{3) employ technical or administrative employees who 

are necessary for the transaction of the business of the 

retirement system; and 

t4t--wh~n--the-re~iremen~-beard-eene~dere-i~-"eeeeeoryT 

desi9note-o-medieai-beard-to-be-eempo~ed-of-three-physieians 

who-are-not-eligible-to-partieipa~~-ift-~h~-re~~rem~ftt-~ystem 

te-iftve~tig8t~-sftd-report-to-th~--retirement--board--oft--ali 

medieDl---matters--rei8t~d--to--tbe--admifti~tratioft--oE--the 
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HB 0227/02 

re~iremen~-~y~tem; 

tSti!l designate an actuary to assist the retirement 

board with the technical actuarial aspects of the operation 

of the retirement system, which includes establishing 

mortality and service tables and making an actuarial 

investigation at least once every 5 years into the 

mortality, service, and compensation experience of the 

members and beneficiaries of the retirement system.•• 

Section 2. section 19-4-903, MCA, is amended to read: 

"19-4-903. Medical examination of disability retiree. 

(1) Once each year during the first 5 years followin9 the 

retirement of a member on a disability retirement allowance 

and once in every 3-year period thereafter, the retirement 

board may require and, upon the beneficiary's application, 

shall permit a disability beneficiary who has not yet 

attained the age of 60 to undergo a medical examination by 

the-medieel-boerd-or a physician or physicians designated by 

the medieai-8oa~d retirement board. The examination shall be 

made at the place of residence of the beneficiary or other 

place mutually agreed upon. 

{2) Should a disability beneficiary who has not yet 

attained the age of 60 refuse to submit to at--lea~t--en~ ~ 

medical examination in-any-y~ar-by-the-med~eai-boerd-o~-its 

represen~attve as required in subsection (l), his allowance 

may be discontinued until his withdrawal of such refusal, 

-2- HB 227 
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and should his refusal continue for 1 year, all his rights 

in and to his disability pension may be revoked by the 

retirement board." 

Section 3. Section 19-4-904, MCA, is amended to read: 

"19-4-904. Adjustment of allowance. (1) If the-mediea± 

board-reperts-and-eer~~fies-to-the-retirement-Doard-that any 

disability beneficiary is engaged in or is able to engage in 

8 a gainful occupation paying more than the difference between 

9 his retirement allowance and his ~verage final compensation 

10 or the difference between the median salary of those members 

11 retired during the preceding fiscal year and his retirement 

12 allowance, whichever is greater, and-i~-the-retiremeftt-Beard 

13 eonecrs--in--s~eh-repor~7 his pension shall be reduced to an 

14 amount which, together with his annuity and the amount 

15 earnable by him, is equal to his average final compensation 

16 or the median salary of those members retired during the 

17 preceding fiscal year, whichever is greater. 

18 (2) If his earning capacity is changed later, his 

19 pension may be further modified, but the new pension may not 

20 

21 

22 

23 

24 

exceed the pension originally granted or 

when added to the amount earnable by 

together with his annuity equals his 

compensation. 

an amount which, 

the beneficiary, 

average final 

(3) A beneficiary restored to active service at a 

25 salary less than the average final compensation upon the 

-3- HB 227 
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basis of which he was retired may not become a member of the 

retirement system while receiving a reduced benefit. 11 

NEW SECTION. Section 4. Effective date. This act is 

effective on passage and approval. 

-End-

-4- HB 227 


