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HOUSE BILL NO. 12 

INTRODUCED BY ~~~THE~~--------------------------------------­

BY REQUEST OF THE COAL TAX OVERSIGHT SUBCOMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT CORRECTING REFERENCES 

TO ALLOCATIONS OF PORTIONS OF THE PROCEEDS OF THE COAL 

SEVERANCE TAX; AND AMENDING SECTIONS 20-9-343, 85-1-603, AND 

90-2-124, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-343, MCA, is amended to read: 

h20-9-343. Definition of and revenue for state 

equalization aid. (1) As used in this title, the term "state 

equalization aid" means those moneys deposited in the state 

special revenue fund as required in this section plus any 

legislative appropriation of moneys from other sources for 

distribution to the public schools for the purpose of 

equalization of the foundation program. 

( 2) The legislative appropriation for state 

equalization aid shall be made in a single sum for the 

biennium. The superintendent of public instruction has 

authority to spend such appropriation, together with the 

earmarked revenues provided in subsection (3), as required 

for foundation program purposes throughout the biennium. 

(3) The following shall be paid into the state special 
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revenue fund for state equalization aid to public schools of 

the state: 

(a) 25% of all moneys received from the collection of 

income taxes under chapter 30 of Title 15; 

(b) 25% of all moneys, except as provided in 

15-31-702, received from the collection of corporation 

license taxes under chapter 31 of Title 15, as provided by 

15-1-501; 

(c) 10% of the moneys received from the collection of 

the severance tax on coal under chapter 35 of Title 15 and 

remaining after allocation of such tax under 15-35-108(1) 

and ( 2); 

(d) 100% of the moneys received from the treasurer of 

the United States as the state's shares of oil, gas, and 

other mineral royalties under the federal Mineral Lands 

Leasing Act, as amended; 

(e) interest and income moneys described in 20-9-341 

and 20-9-342; 

(f) income from the local impact and education trust 

fund account; and 

(g) in addition to these revenues, the surplus 

revenues collected by the counties for foundation program 

support according to 20-9-331 and 20-9-333 shall be paid 

into the same state special revenue fund. 

~ 

(4) Any surplus revenue in the state equalization aid 

-2- INTRODUCED BILL 
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account in the second year of a biennium may be used to 

reduce the appropriation required for the next succeeding 

biennium [or may be transferred to the state permissive 

account if revenues in that fund are insufficient to meet 

the state's permissive amount obligation)." 

Section 2. Section BS-1-603, MCA, is amended to read: 

"85-1-603. Water development debt service fund created 

coal severance tax allocated. (1) There is created a 

water development debt service fund within the debt service 

fund type established in 17-2-102. 

(2) The state pledges and allocates and directs to be 

credited to the water development debt service fund, as 

received: 

(a) 1 1/4% of all money from time to time received 

from the coal severance tax collected under Title 15, 

chapter 35, and remaining after allocation of such tax to 

tfte--tr~st--£und-estab%~shed under Art±ele-iMy-seet±on-ST-e£ 

~he-eenst±tat±en-e£-the-state-e£--Mentana 15-35-108(1) and 

19 ~· 
20 (b) any principal and accrued interest received in 

21 repayment of a loan made from the proceeds of bonds issued 

22 under 85-1-617; 

23 (c) all interest income earned on proceeds of water 

24 development bonds; and 

25 (d) revenue or money otherwise required to be paid 
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into the water development state special revenue account 

pursuant to 85-1-604, as determined by the board of 

examiners in connection with the issuance of bonds pursuant 

to 85-l-617." 

Section 3. Section 90-2-124, MCA, is amended to read: 

"90-2-124. Appropriation of coal severance tax. The 

state pledges and appropriates and directs to be credited to 

the debt service fund, as received, 1 1/4% of all money from 

time to time received from the collection of the severance 

tax and remaining after allocation of such tax te-the-t~~~t 

fttnd-e~tab~~shea-ttftd~~-~eet~en-5,-Art±eie-fMT-of-the-Montsna 

ee"~tittttien under 15-35-108!1) and (2) and such additional 

amount thereof, if any, as may be required from time to time 

to provide sufficient funds for the purposes stated in 

90-2-123(2), provided that no more than 1 1/4% of such tax 

collections shall be deemed to be pledged for the purpose of 

90-2-121(3)." 

-End-

-4-
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APPROVED BY COMMITTEE 
ON TAXATION 

BILL NO. 12 

INTRODUCED BY ~NMmE~~---------------------------------------­
BY REQUEST OF THE COAL TAX OVERSIGHT SUBCOMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT CORRECTING REFERENCES 

TO ALLOCATIONS OF PORTIONS OF THE PROCEEDS OF THE COAL 

SEVERANCE TAX; AND AMENDING SECTIONS 20-9-343, 85-1-603, AND 

90-2-124, MCA.u 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-343, MCA, is amended to read: 

.. 20-9-343. Definition of and revenue for state 

equalization aid. (1) As used in this title, the term "state 

equalization aid" means those moneys deposited in the state 

special revenue fund as required in this section plus any 

legislative appropriation of moneys from other sources for 

distribution to the public schools for the purpose of 

equalization of the foundation program. 

( 2) The legislative appropriation for state 

equalization aid shall be made in a single sum for the 

biennium. The superintendent of public instruction has 

authority to spend such appropriation, together with the 

earmarked revenues provided in subsection (3), as required 

for foundation program purposes throughout the biennium. 

(3) The following shall be paid into the state special 
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revenue fund for state equalization aid to public schools of 

the state: 

(a) 25\ of all moneys received from the collection of 

income taxes under chapter 30 of Title 15; 

(b) 25\ of all moneys, except as provided in 

15-31-702, received from the collection of corporation 

license taxes under chapter 31 of Title 15, as provided by 

15-1-501: 

(c) 10\ of the moneys received from the collection of 

the severance tax on coal under chapter 35 of Title 15 and 

remaining after allocation of such tax under 15-35-108(1) 

and (2); 

(d) 100% of the moneys received from the treasurer of 

the United States as the state•s shares of oil, gas, and 

other mineral royalties under the federal Mineral Lands 

Leasing Act, as amended; 

(e) interest and income moneys described in 20-9-341 

and 20-9-342; 

(f) income from the local impact and education trust 

fund account; and 

(g) in addition to these revenues, the surplus 

revenues collected by the counties for foundation program 

support according to 20-9-331 and 20-9-333 shall be paid 

into the same state special revenue fund. 

(4) Any surplus revenue in the state equalization aid 

-2-
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account in the second year of a biennium may be used to 

reduce the appropriation required for the next succeeding 

biennium [or may be transferred to the state permissive 

account if revenues in that fund are insufficient to meet 

the state's permissive amount obligation]~ 11 

Section 2. Section 85~1-603, MCA, is amended to read: 

"85-1-603. Water development debt service fund created 

coal severance tax allocated. (1) There is created a 

water development debt service fund within the debt service 

fund type established in 17-2-102. 

(2) The state pledges and allocates and directs to be 

credited to the water development debt service fund, as 

received: 

(a) 1 1/4% of all money from time to time received 

from the coal severance tax collected under Title 15, 

chapter 35, and remaining after allocation of such tax ~o 

~he--t~~~~--E~ftd-es~ablished under Ar~±eie-+*7-seet±oft-51-of 

~he-eofts~ieHeioft-of-the-State-eE--Me~~afta 15-35-108(1) and 

19 ill• 
20 {b) any principal and accrued interest received in 

21 repayment of a loan made from the proceeds of bonds issued 

22 under 85-1-617; 

23 (c} all interest income earned on proceeds of water 

24 development bonds; and 

25 (d) revenue or money otherwise required to be paid 

-3-
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state special revenue account 

determined by the board of 

examiners in connection with the issuance of bonds pursuant 

to 85-1-617." 

Section 3. Section 90-2-124, MCA, is amended to read: 

''90-2-124. Appropriation of coal severance ta~. The 

state pledges and appropriates and directs to be credited to 

the debt service fund, as received, l 1/4% of all money from 

time to time received from the collection of the severance 

tax and remaining after allocation of such tax to-the-trtl~t 

£tlnd-establish~d-tlftde~-see~±on-57 -A~~iele-i*r-of-the-Mofttan8 

eon~tittttion under 15-35-108(1) and ~and such additional 

amount thereof, if any, as may be required from time to time 

tc provide sufficient funds for the purposes stated in 

90-2-123(2), provided that no more than 1 l/4% of such tax 

collections shall be deemed to be pledged for the purpose of 

90-2-121(3)." 

-End-

-4-
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IJ:n3E BILL NO. 12 

INTRODUCED BY ~NMffiE~~---------------------------------------­
BY REQUEST OF THE COAL TAX OVERSIGHT SUBCOMMITTEE 

A BILL FOR AN ACT ENTITLED: '"AN ACT CORRECTING REFERENCES 

TO ALLOCATIONS OF PORTIONS OF THE PROCEEDS OF THE COAL 

SEVERANCE TAX; AND AMENDING SECTIONS 20-9-343, 85-l-603, AND 

90-2-124, MCA. II 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-343, MCA, is amended to read: 

"20-9-343. Definition of and revenue for state 

equalization aid. (1) As used in this title, the term "state 

equalization aid" means those moneys deposited in the state 

special revenue fund as required in this section plus any 

legislative appropriation of moneys from other sources for 

distribution to the public schools for the purpose of 

equalization of the foundation program. 

( 2) The legislative appropriation for state 

equalization aid shall be made in a single sum for the 

biennium. The superintendent of public instruction has 

authority to spend such appropriation, together with the 

earmarked revenues provided in subsection (3), as required 

for foundation program purposes throughout the biennium. 

(3) The following shall be paid into the state special 

~..,. , ... , •• ,. Council 
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revenue fund for state equalization aid to public schools of 

the state: 

(a) 25\ of all moneys received from the collection of 

income taxes under chapter 30 of Title 15; 

(b) 25\ of all moneys, except as provided in 

15-31-702, received from the collection of corporation 

license taxes under chapter 31 of Title 15, as provided by 

15-1-501; 

(c} 10\ of the moneys received from the collection of 

the severance tax on coal under chapter 35 of Title 15 and 

remaining after allocation of such tax under 15-35-108{1) 

and (2); 

(d) 100\ of the moneys received from the treasurer of 

the United States as the state's shares of oil, gas, and 

other mineral royalties under the federal Mineral Lands 

Leasing Act, as amended; 

(e) interest and income moneys described in 20~9-341 

and 20-9-342; 

(f) income from the local impact and education trust 

fund account; and 

(g) in addition to these revenues, the surplus 

revenues collected by the counties for foundation program 

support according to 20-9-331 and 20-9-333 shall be paid 

into the same state special revenue fund. 

(4) Any surplus revenue in the state equalization aid 

-2- THIRD READING 
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account in the second year of a biennium may be used to 

reduce the appropriation required for the next succeeding 

biennium [or may be transferred to the state permissive 

account if revenues in that fund are insufficient to meet 

the state's permissive amount obligation).'' 

Section 2. Section 85-1-603, MCA, is amended to read: 

"85-1-603. water development debt service fund created 

coal severance tax allocated. (1) There is created a 

water development debt service fund within the debt service 

fund type established in 17-2-102. 

(2) The state pledges and allocates and directs to be 

credited to the water development debt service fund, as 

received: 

(a) 1 1/4% of all money from time to time received 

from the coal severance tax collected under Title 15, 

chapter 35, and remaining after allocation of such tax ~o 

ehe--trust--fuftft-estsb%ished under Ar~icle-IKT-sect~en-57-of 

~he-ecnst~t~t~cft-cf-the-State-ef--Mentafta 15-35-108(1) and 

19 ill• 
20 {b) any principal and accrued interest received in 

21 repayment of a loan made from the proceeds of bonds issued 

22 under 85-l-617: 

23 (c) all interest income earned on proceeds of water 

24 development bonds: and 

25 (d) revenue or money otherwise required to be paid 

-3-
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into the water development state special revenue account 

pursuant to 85-1-604, as determined by the board of 

examiners in connection with the issuance of bonds pursuant 

to 85-1-617." 

Section 3. Section 90-2-124, MCA, is amended to read: 

"90-2-124. Appropriation of coal severance tax. The 

state pledges and appropriates and directs to be credited to 

the debt service fund, as received, 1 1/4\ of all money from 

time to time received from the collection of the severance 

tax and remaining after allocation of such tax te-tk~-e~Hse 

funft-~stabTish~d-Hfte~~-s~e~ieft-57-Artiele-IK,-of-~he-Montana 

eenseitH~ien under 15-35-108(1) and (2) and such additional 

amount thereof, if any, as may be required from time to time 

to provide sufficient funds for the purposes stated in 

90-2-123(2), provided that no more than 1 1/4\ of such tax 

collections shall be deemed to be pledged for the purpose of 

90-2-121(3)." 

-End-

-4-
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HOUSE BILL NO. 12 

INTRODUCED BY NATHE 

BY REQUEST OF THE COAL TAX OVERSIGHT SUBCOMMITTEE 

A BILL FOR AN ACT ENTITLED: ''AN ACT CORRECTING REFERENCES 

TO ALLOCATIONS OF PORTIONS OF THE PROCEEDS OF THE COAL 

SEVERANCE TAX; AND AMENDING SECTIONS 20-9-343, 85-1-603, AND 

90-2-124, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-343, MCA, is amended to read: 

"20-9-343.. Definition of and revenue for state 

equalization aid. (1) As used in this title, the term "state 

equalization aid" means those moneys deposited in the state 

special revenue fund as required in this section plus any 

legislative appropriation of moneys from other sources for 

distribution to the public schools for the purpose of 

equalization of the foundation program. 

(2) The legislative appropriation for state 

equalization aid shall be made in a single sum for the 

biennium.. The superintendent of public instruction has 

authority to spend such appropriation, together with the 

earmarked revenues provided in subsection ( 3), as required 

for foundation program purposes throughout the biennium. 

(3) The following shall be paid into the state special 
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revenue fund for state equalization aid to public schools of 

the state: 

(a) 25% of all moneys received from the collection of 

income taxes under chapter 30 of Title 15; 

(b) 25% of all moneys, except as 

15-31-702, received from the collection 

license taxes under chapter 31 of Title 15, 

15-1-501; 

provided in 

of corporation 

as provided by 

(c) 10% of the moneys received from the collection of 

the severance tax on coal under chapter 35 of Title 15 and 

remaining after allocation of such tax under 15-35-108(1) 

and (2); 

(d) 100% of the moneys received from the treasurer of 

the United States as the state•s shares of oil, gas, and 

other mineral royalties under the federal Mineral Lands 

Leasing Act, as amendedi 

(e) interest and 

and 20-9-34 2; 

income moneys described in 20-9-341 

{f} income from the local impact and education trust 

fund account; and 

(g) in addition to these revenues, the surplus 

revenues collected by the counties for foundation program 

support according to 20-9-331 and 20-9-333 shall be paid 

into the same state special revenue fund. 

(4) Any surplus revenue in the state equalization aid 

-2- HB 12 
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account in the second yea[ of a biennium may be used to 

reduce the appropriation required for the next succeeding 

biennium (or may be transferred to the state permissive 

account if revenues in that fund are insufficient to meet 

the state's permissive amount obligation]." 

Section 2. Section 85-l-603, MCA, is amended to read: 

''85-1-603. Water development debt service fund created 

coal severance tax allocated. (1) There is created a 

water development debt service fund within the debt service 

fund type established in 17-2-102. 

(2) The state pledges and allocates and directs to be 

credited to the water development debt service fund, as 

received: 

(a) 1 l/4\ of all money from time to time received 

from the coal severance tax collected under Title 15, 

chapter 35, and remaining after allocation of such tax ~o 

~he--~rust--£ttnd-e9~ablished under Art±e%e-fMr-ee~tio"-s,-or 

The-eons~i~~tion-o£-~he-State-o£--Mo"tafta 15-35-108(1) and 

ill' 
20 (b) any principal and accrued interest received in 

21 repayment of a loan made from the proceeds of bonds issued 

22 under 85-1-6171 

23 (c) all interest income earned on proceeds of water 

24 development bonds: and 

25 {d) revenue or money otherwise required to be paid 

-3- HB 12 
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state special revenue account 

determined by tt~e board of 

examiners in connection with the issuance of bonds pursuant 

to 85-l-617." 

Section 3. Section 90-2-124, MCA, is amended to read: 

''90-2-124. Appropriation of coal severance tax. The 

state pledges and appropriates and directs to be credited to 

the debt service fund, as received, l 1/4% of all money from 

time to time received from the collection of the severance 

tax and remaining after allocation of such tax te-~he-~rHst 

£ttft~-e8t8blished-~nder-s~etion-5T-A~~iele-fM7-e£-the-Montftn4 

eonstittt~io" under 15-35=108(1) and (2) and such additional 

amount thereof, if any, as may be required from time to time 

to provide sufficient funds for the purposes stated in 

90-2-123(2), provided that no more than 1 1/4\ of such tax 

collections shall be deemed to be pledged for the purpose of 

90-2-12113)." 

-End-

-4- HB 12 


