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2 INTRODUCED 

BY~ BILL NO.~ 1 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT TO REPLACE THE LIGHT 

5 VEHICLE FEE SYSTEM WITH A PROPERTY TAX; AMENDING SECT IONS 

6 7-1-2111, 1S-6-201, 15-8-201, 15-8-202, 15-24-101, 

7 15-24-105, 15-24-301, 15-30-121, 15-31-114, 15-50-207, 

B 20-9-141, 20-9-331, 20-9-333, 20-9-352, 20-9-501, 20-10-144, 

9 61-3-303, 61-3-332, 61-3-501 THROUGH 61-3-504, 61-3-509, 

10 61-3-531, 61-3-533, 61-3-534, 61-3-701, AND 61-6-302, MCA; 

11 REPEALING SECTIONS 7-6-301 THROUGH 7-6-309, 61-3-532, 

12 61-3-533, 61-3-535, AND 61-3-536, MCA; AND PROVIDING 

13 EFFECTIVE DATES, A TERMINAT!O~ DATE, AND AN APPLICABILITY 

14 DATE." 

15 

16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA' 

17 Section 1. Section 7-l-2111, MCA, is amended to read: 

18 ''7-1-2111. Classification of courties. (1) For the 

19 purpose of regulating the compensatior. and salaries of all 

20 county officers, not otherwise provided for, and for fixing 

21 the penalties of officersi bonds, the several counties oE 

22 this state shall be classified according to that percentage 

23 of the true and full valuation of the property therein upon 

24 which the tax levy is made, as follows: 

25 (a) first class--all counties having such a taxable 

~'"' "'"'" .. """''' 
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1 valuation of $50 million or over; 

2 (b) second class--all counties having such a taxable 

3 valuation of more than $30 million and less than $50 

4 million; 

5 (c) third class--all counties having such a taxable 

6 valuation of more than $20 million and less than $30 

7 million; 

B {d) fourth class--all counties having such a taxable 

9 valuation of more than $15 million and less than $20 

10 million; 

ll (e) fifth class--all counties having such a taxable 

12 valuation of more than s::.o million and less :.han $15 

13 million; 

14 (f) sixth class--all counties having such a taxable 

15 valuation of more than $5 million and less than $10 mill1on; 

16 (g) seventh class--all counties hav1ng such a taxable 

17 valuation of less lhan $5 million. 

18 (2) As used in this section, taxable valuation means 

19 the taxable value of taxable property in the county as of 

20 the time of determination plus~ 

21 tat--t~et-p~rtion-of-the-taxab!~-valtl~-of-~he-eetlnty-on 

22 Beeember--3l 1 --l98lr--~ttr±b~tabl~-to-automobile~,and-true~~ 

23 ~avtnq-a-~ated-edpaeity-ef-three-q~arter~-of-a-t~n-or--ie~~; 

24 and 

25 tbt the amou~t oE new production taxes levied, as 
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provided in 15-23-607, divided by the appropriate tax rates 

described 1n 15-23-607(2)(a) or (2)(b) and multiplied by 

60%." 

Section 2. 

"15-6-201. 

Section 15-6-201, MCA, 

Exempt categories. 

is amended to read: 

(l) The following 

categories of property are exempt from taxation: 

(a) the property of: 

(i) the United States, the state, coG~ties, cities, 

towns, school districts, except, if congress passes 

legislation that allows the state to tax property owned by 

an agency credted by congress to tra~smil or distribute 

electrical energy, the property constructed, owned, or 

operated by a public agency created by the congress to 

transmit or distribute electric energy produced at privately 

owned generating facilities (not including rural electric 

cooperatives); 

(ii) irrigation districts organized under the laws of 

Montana and not operating for profit; 

(iii) municipal corporations; and 

(iv) public libraries; 

(b) buildings, with land they occupy and furnishing~ 

therein, owned by a church and used for actual religious 

worship or for residences of the clergy, togethPr with 

adjacent land reasonably necessary for convenient use oE 

such buildings; 
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(c) property used exclusively for agricultural and 

horticultural societies, for educational purposes, and for 

hospitals; 

{d) 

( i ) 

property th~t meets the following conditions: 

is owned and held by any association or 

corporation organized under Title 35., chap:.er 2, 3, 20, or 

21; 

(ii) is devoted exclusively to use in connection with~ 

cemetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title 35, chapter 20, part 3; and 

(iii) is not maintained and operated for private or 

corporate profit; 

(e) institutiO[lS of purely puOllc charity; 

(f) evidence of debt seCLlred by mortgages of record 

upon real or personal property in the state of Montana; 

(g) public drt galleries and pub:ic observatories not 

used or held far private or corporate profit; 

(h) all household goods and furniture, including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of members of the family, used by the 

owner for personal and domestic purposes or for furnishing 

or equipping the family residence; 

(i) a truck canopy cover or topper weighi~·J less than 

300 pounds and having no accomm:~da:ions attached. Sucll 
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property is also exempt from the fee in lietJ of tax. 

(j) a bicycle, as defined in 61-1-123, used by the 

owner for personal transportation purposesi 

t~t--att~~m~bil~~--and-truck~-ha~±ng-a-rated-eapaeity-of 

th~ee-querter~-of-a-ton-or-le~~; 

tit~ motorcycles and quadricycles; 

tmtl!l fixtures, buildings, and improvements owned by 

a cooperative association or nonprofit corporaticr1 organized 

to furnish potable water to its members or customers for 

uses other than the irrigation of agricultural land; 

tnt~ the right of entry that is a p:coperty right 

reserved in land or received by mesne conveyance {exclusive 

of leasehold interests), devise, or succession to enter land 

whose surface title is held by another to explore, prospect, 

or dig for oil, gas, coal, or mir1erals; 

tot~ property owned and used by a corporation or 

association o~ganized and operated exclusively for the care 

of the developme~tally disabled, mentally ill, or 

vocationally handicapped as defined in 18-5-101, which is 

not operated for gain or profit; and 

tptlQl all farm buildings with a market vdlue of less 

than $500 and all agricultura: implements ar:d mdchinery with 

a market value of less than $100. 

( 2) (a) The term ''institutions of purely pub:ic 

c~arity'' includes organizations owning and operating 
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facilities for the care of the retired or aged or 

chronically ill, which are not operated for gain or profit. 

(b) The terms ''p11blic art galleries'' and Hpublic 

observatories'' include only those art galleries and 

observatories, whether of public or private ownership, that 

are open to the public without charge at all reasonable 

hours and are used for the purpose of education only. 

(3) The following portions of the appraised val~e of a 

capital investme~t made after January 1, 1979, ~n a 

recognized nonfossil form of energy generation, as defined 

in 15-32-102, are exempt from taxation for a period of 10 

years following insta::ation of the property: 

{a) $20,000 in the case of a single-family residential 

dwelling; 

(b) $100,000 in the case of a multifamily residential 

dwelling or a nonresidential structure.'' 

Section 3. Section 15-8-201, MCA, is anended to read: 

''15-8-201. General assessmenc day. (1) The departmc~t 

of revenue or its agent must, between January l and the 

seco~d Monday of July in each year, ascertain the names of 

all taxable inhabitar1ts and assess al: property s~bjec~ to 

taxation in each county. The departnent or its agent ~ust 

assess property to t~e perso~ by who~ it was owned or 

claimed or in whose possession or control it was al midr1ight 

of January l nPxt prP~eding. It must als~ ascertain and 

-6-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0046/01 

assess all mobile homes arriving in the county after 

midnight of January 1 next preceding. No mistake in the name 

of the owner or supposed owner of real property, however, 

renders the assessment invalid. 

(2) The procedure provided by this section may not 

~pp1y to: 

(a) motor vehicles that are required by 15-8-202 to be 

assessed on January l or upon their anniversary registration 

date; 

tbt--atltomobile~-and-tr~e~s-ha~±n9-a-r~ted-eepaeity--o~ 

three-qtlarter~~o~-a-ton-or-!~s~; 

tet~ motor homes and travel trailers subject to a 

fee in lieu of property tax; 

motorcycles and quadricycles; 

livestock; 

tdt~ 

tet.L<ll_ 

tft~l 

equipment" 

property defined in 61-l-104 as ''special mobile 

that is subject to assessment for personal 

property taxes on the date that application 1s made for a 

special mobile equipment plate; and 

tgtifl mobile homes held by a distributor or dealer of 

mobile homes as a part of his stock in trade. 

(3) Credits must 

15~1~101(1)(d)." 

be assessed as provided in 

Section 4. Section 15-8-202, MCA, is amended tc read: 

''15-8-202. Motor vehicle assessment. ( 1) The 
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department or its agent must, in each yedr, ascertain and 

assess all motor vehicles other than atltomob±~e~,--t~~~k~ 

he¥±n9--e-rated-eapaeity-~¥-th~~~-qtlarte~~-of-a-t~n-or-~~~~, 

motorcycles, quadricycles, motor homes, travel trailers, or 

mobile homes in each county subject to taxation as of 

January l or as of the 

those vehicles subject 

anniversary registration date of 

to 61-3-313 through 61-3-316 and 

61-3-501. The asse:;)sment for all motor vehicles will be made 

using ~he market value as of January 1 of the year of 

assessment of the vehicle as contained in the most recent 

volume of the Mountain States Edition of the National 

Automobile Dealers As~ociation Offic·ial Used Car Guide. The 

motor vehicles shall be assessed in each year to the persons 

by whom owned or claimed or in whose possession or control 

they were at midnight of January or the anniversary 

registration date thereof, whichever is applicable. 

(2) No tax may be assessed against motor vehicles 

subject tc taxation that constitute inventory of motor 

vehicle dealers as of January 1. These vehicles and all 

other motor vehicles subject to taxation brought into the 

state subsequent to January 1 as motor vehicle dealers' 

inventories shall be assessed to their respective purchasers 

as of the dates the vehicles are registered by the 

purchasers. 

(3) "Purchasers" includes dealP:-s who apply for 

s~ 
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registration or reregistration of motor vehicles, except as 

otherwise provided by 61-3-502. 

(4) Goods, wares, and merchandise of motor vehicle 

dealers, other than new motor vehicles and new mobile homes, 

shall be assessed at market value as of January l," 

Section S. Section 15-24-101, MCA, is amended to read: 

''15-24-101. Assessment of proportionally registered 

interstate motor vehicle fleets -- tax payrr.ent requ:.red for 

registration. (1) The department of revenue shall assess, 

for the purpose of personal property taxes, the taxable 

vehicles in interstate motor vehicle fleets proportionally 

registered under the provisions of 61-3-711 through 

61-3-733, and the assessment shall be apportioned on the 

ratio of total miles traveled to in-state mi:es traveled 

formula as prescribed by 61-3-721. Interstate motor vehicle 

fleets are assessable for taxation purposes upon application 

for proportional registration and are assessed to the 

persons who own or claim or in whose possession or control 

the fleet is at the time of the application. 

(2) With respect to any fleet contained 1n an original 

application which has a situs for p~rpose of property 

taxation in Montana by the terms of this part or any other 

provision of the laws of Montana between January 1 and April 

1, the taxable vehicles are taxed for a full year. With 

respect to any fleel contained in an original application 
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which acquires a situs for the purpose of property taxation 

in Montana under the provisions of this part or any other 

law of the state of Montana after April l, the taxes on 

taxable vehicles are apportioned as provided in 15-24-301. 

(3) With respect to any fleet contained in a renewal 

application, the- taxable vehicles are assessed and taxed for 

a full year. 

(4) Automobiles and trucks having a rated capacity of 

three-quarters of a ton or less that are part of an 

interstate motor vehicle fleet are subject to ~ne-li9ht 

•eh±e~e-~ieen~e-ree-±mposed-by-6~-3-53~ property tax. If the 

fleet is proportionally registered, the ree tax is 

apportioned in the same fashion as the registration fee 

under 61-3-721. 

(5) Vehicles contained in a fleet for which current 

taxes, fees, 

bt? assessed 

or both have been assessed and paid shall not 

or charged fees under this section upon 

presentation to the department of proof of payment of taxes, 

or fees, or both for the current registration year. The 

pay~ent of personal property taxes, fees, or both, is a 

condition precedent to proportional regjstration or 

reregistration oE an i~terstate motor vehicle f~eet.'' 

Section 6. Section 15-24-105, MCA, is amended to read: 

''15-24-10~. Deposit and distributior of taxes and fees 

on proportionally rPgiste~ed fle~ts. The persondl properly 

-10-
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taxes and license fees collected under this part shall be 

deposited with the state treasurer for distribution to the 

general fund of each county on the following basis: 

(1) for personal property taxes, according to the 

ratio of the taxable valuation of each county to the total 

state taxable valuation; and 

12) for ~±ght vehicle license fees, according to the 

ratio of ~ig~t vehicle license fees, other than fees derived 

from interstate motor vehicle fleets, collected 1n each 

county to the sum of all s~ch fees collected in all the 

counties." 

Section 7. Section 15-24-301, MCA, is amended to read: 

''15-24-301. Personal property brought into the state 

assessment -- exceptions -- custom combine equipment. (1) 

Except as provided in subsectio~s (2) through (6), property 

in the following cases is subject to taxation and assessment 

for all taxes levied that year in the .county in which it is 

located: 

(a) any personal property (including livestock) 

brought, driven, or coming into this state at any time 

during the year that is used in the state for hire, 

compensation, or profit; 

(b) property whose owner or user is engaged in gainful 

occupation or business enterprise in the state; or 

(c) property which comes to rest and becomes a part of 
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the general property of the state. 

{2) The taxes on this property are levied in the same 

manner and to the same extent, except as otherwise provided, 

as though the property had been in the county on the regular 

assessment date, provided that the property has not be~n 

regularly assessed for the year in some ot~er county of the 

state. 

(3) Nothing in this section shall be construed to levy 

a tax against a merchant or dealer within this state en 

goods, wares, or merchandise brought into the county to 

replenish the stock of the merchant or dealer. 

(4) Any motor vehicle not subject tc ~ne-~±9ht-~enieZe 

i±ee~~e--fee--o~ a fee in lieu of tax brought, driven, or 

coming into this state by any ~o::resident person temporarily 

employed in Montana and used excl~sively for transportation 

of such person is subject to taxation and assessment for 

taxes as follows: 

(a) The motor vehicle is taxed by the county in which 

it is located. 

(b) One-fourth of the annual tax liability of the 

motor vehicle must be paid for each quarter or portion of a 

quarter of the year that the motor vehicle is located in 

Montana. 

(c) The quarterly taxes are due ~he first day of the 

quarter. 
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(5) Agricultural harvesting machinery classified under 

class eight, licensed in other states, and operated on the 

lands of persons other than the owner of the machinery under 

contracts for hire shall be subject to a fee in lieu of 

taxation of $35 per machine for the calendar year in which 

the :ee is ccllected. The machines shall be s~bject to 

taxation unde~ class eight only if they are sold in Montana. 

(6) The provisions cf this pdrt do not apply to 

atltomobi±e~--e~d--t~tlek~--naving---a---~ated---eapaei~y---of 

th~ee-q~a~te~~---oE---a---ton---o~---±e~~T motorcycles, 0' 

quadricycles. These vehicles are subject to the fee provided 

for in 6!-3-53~-or 61-3-541.'' 

Section B. Section 15-30-121, MCA, is amended to read: 

''15-30-121. Deductions allowed 1n computing net 

income. In computing net income, there are allowed as 

deductions: 

( 1 I the items referred to in sections 161 and 211 of 

the Inter~al Revenue Code of 1954, or as sections 161 and 

211 shall be labeled or amended, subject to the following 

exceptions which are not deductible: 

as 

(a) items provided for in 15-30-123; 

[b) state income tax paid; 

( 2 I federal income tax paid within the taxable year; 

(3) EX?enses of househuld and dependent care services 

outlined in subsections (3)(a) through (3)(c) and subject 
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to the limitations and rules as set out in subsections 

(ll(dl through (31(fl as follows: 

(a) expenses for household and dependent care services 

necessary for gainful employment incurred for: 

(i) a dependent under 15 years of age tor whom an 

exemption can be claimed; 

(iiI a dependent as allowable under ~5-30-112(5), 

except that the limitations for age and gross income do not 

apply, who is unable to care for himself because of physical 

or mental illness; and 

(iii) a spouse who is unable to care fo; himself 

because of physical or mental illness; 

{b) employment-related expenses incurred for the 

following services, but only if such expenses are incurred 

to enable the taxpayer to be gainfully employed: 

(i) household services which are attributable to the 

care of the qualifying individual; and 

(ii) care of an individual who qualifies under 

subsection (3)(a); 

(c) expenses incurred in maintaining a household if 

over half of the cost of maintaining the household is 

furnished by an individual or, if the individual is married 

d~ring the applicable period, is furnis~ed by the individtJal 

and his spouse; 

( d I the amounts deductible i :'. s..:O:::>ection ( 31 (a I 

-H-
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through (3)(c) are subject to the following limitations: 

(i) a deduction is allowed under subsection (J}(a) for 

employment-related expenses incurred during the year only to 

the extent such expenses do not exceed $4,800; 

( i i) expenses for services in the household are 

deductible under subsection (3){a) for employment-related 

expenses only if they are incurred for services in the 

taxpayer's household, excef:.Jt that employment-related 

expenses incurred for services outside the taxpayer's 

household are deductible, but only if incurred for the care 

of a qualifying individual described in subsection (3)(a)(i) 

and only to the extent such expenses incurred during the 

year do not exceed: 

and 

(A} $2,400 in the case of one qualifying individual; 

(B) $3,600 in the case of two qualifying individuals; 

(C) $4,800 in the case of three or more qualifying 

individuals; 

(e) if the combined adjusted gross income of the 

taxpayers exceeds $18,000 for the taxable year during which 

the expenses are incurred, the amount of the 

employment-related expenses incurred must be reduced by 

one-halE oE the excess of the combined adjusted gross income 

over $18,000; 

(f) for purposes of this subsection (3): 
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(i) married couples shall file a joiGt return or file 

separately on the same form; 

(ii) if the taxpayer is married during any period of 

the taxable year, employment-related expenses incurred are 

deductible only if: 

{A) both spouses are gainfully emplcyed on a 

substantially full-~ime basis; or 

{B) the spouse is a qualifying individual described in 

subsection (3)(a)(iii); 

(iii) an individual legally separated from his spouse 

under a decree of divorce or of separate maintenance may not 

be considered as married; 

(iv) the deduction for employ:;ent-related expenses mus::. 

be divided equally between the spouses w~e~ filing 

separately on the same form; 

{v) payment made to a child of the taxpayer who ~s 

under 19 years of age at the close of the taxable year and 

payments made to an individual with respect to whom a 

deduction is allowable under 15-30-112(5) are not deductible 

as employment-related expenseSi 

I 4 I in the case of an individual, political 

contributions determined in accordance with the provisions 

of section 218(a) and (b) of the Internal Revenue Code that 

were in effect for the taxab~e yea: ended Decembe~ 31, 1978; 

(5} that portiort of exper1ses for organic fe:tilize~ 
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allowed as a deduction under 15-32-303 which was not 

otherwise deducted in computing taxable income; 

f6t--i~9~t--vehieie--li~en3e--£ees,--a~---previded---by 

6i-3-53?;-peid-d~rin9-the-taxabie-year7 

tTtl£1 fees in lieu of taxe~ on motorcycles and 

quadricycles, as provided by 61-3-541, paid during the 

taxable year; and 

t8t_i__?_2_ contributions to the child abuse and neglect 

prevention program provided for in 41-3-701, subject to the 

conditions set forth in 15-30-156.'' 

Sect ion 9. Section 15-31-114, M.CA, is amended to read: 

''15-31-114. Deductions allowed in computing income. In 

computing the net income, the following deductions shall be 

allowed from the gross income received by such corporation 

within tne year from all sources: 

(l) All the ordinary and necessary expenses paid or 

incurred during the taxable year in the maintenance and 

operation of its business and properties, including 

reasonable allowance for salaries for personQl services 

actually rendered, subject to the limitation hereinafter 

contained, rentals or other payments required to be made as 

a condition to the continued use or posses5ion of property 

to which the corporation has not taken or is not taking 

title or in which it has no equity. Nu deduction shall be 

allowed for salaries paid upon which the recipient thereof 
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has not paid Montana state income tax; provided, however, 

that where domestic corporations are taxed on income derived 

from without the state, salaries of officers paid in 

connection with securing such income shall be deductible. 

(2) (a) All losses actually sustained and charged off 

within the year and not compensated by insurance or 

otherwise, including a reasonable allowance for the wear and 

tear and ohsolescence of property used in the trade or 

business, such allowdnce to be determined accord~ng to the 

provisions of section 167 of the Internal Revenue Code in 

effect with respect to the taxable year. All elections for 

depreciation shall be the same as the elections made for 

federal income tax purposes. No deduction shall be allowed 

for any am8unt paid out for any buildings, permanent 

improvements, or betterments made to increctse the value of 

any property or estate, and no ded~ction shall be rnade_for 

any amount of expense of restoring property or making good 

the ·exhaustion thereof for which an allowance is or has been 

made. 

(b) (i) There shall be allowed as a deUuc:tion for the 

taxable period a net operating loss deductior1 determi11ed 

according to the prov1s1ons of tt1is subsection. The nel 

operating loss deduct1on is the aggregate of net operating 

1055 carryovers tu such taxable period plus the net 

operating loss carrybacks to such taxable period. Tne term 
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"net operating loss'' means the excess of the deductions 

allowed by this section, 15-31-114, over the gross income, 

with the modifications specified in (ii) of this subsection. 

If for any taxable period beginning after December 31, 1970, 

a net operating loss is sustained, such loss shall be a net 

operating loss carryback to each of the three taxable 

periods preceding the taxable period of such loss and shall 

be a net operating loss carryover to each of the five 

taxable periods following the t~xable period of such loss. A 

net operating loss for any taxable period ending after 

December 31, 1975, in addition to being a net operating loss 

carryback to each of the three preceding taxable periods, 

shall be a net operating loss carryover to each of the seven 

taxable periods following the taxable period of su~h loss. 

The portion of such loss which shall be carried to each of 

the other taxable years shall be the excess, if any, of the 

amount of such loss over the sum of the net income for each 

of the prior taxable period~ to which such loss was carried. 

For purposes of the preceding sentence, the net income for 

such prior taxable period shall be computed with the 

modifications specified in (ii)(B) of this subsection and by 

determining the amount of the net operating loss deduction 

without regard to the net operating loss for the loss period 

or any taxable period thereafter, and the nel income so 

computed shall not be considered to be less than zero. 
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(ii) The modifications referred to 1n (i) of this 

subsection shall be as follows: 

(A) No net operating loss deductior shall be allowed. 

(B) The deduction for depletion shall not exceed the 

amount which would be allowable if computed under the cost 

method. 

(C) Any ~et operating loss carried over to any taxable 

years beginning after December 31, 1978, must be calculated 

under the provisions of this section effective for the 

taxable year for which the return claiming the net operating 

loss carryover is filed. 

(iii) A net operating loss deduction shall be allo~ed 

only with regard to losses attributable to the business 

carried on within the state of Montan~. 

(iv) In the case of a merger of corporations, the 

surviving corporation shall not be allowed a net operating 

loss deduction for net operat1ng losses sustained by tt1e 

merged corporations prior to the date of merger. In the case 

of a consolidation of corporations, the new corporate entity 

shall not be allowed a deduction for net operating losses 

sustained by the consolidated corporations prior to the date 

of consolidation. 

(v) Notwithstanding the provisions of 15-31-531, 

interest shall not bP paid with respect to a refu11d of tax 

resulting from a net operating loss carryback or carryover. 
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{vi) The net operating loss deduction shall not be 

allowed wi~h respect to taxable periods which ended on or 

before December 31, 1970, but shall be allowed only with 

respect to taxable periods beginnirtg on or after January l, 

1971. 

(3) In the case of mines, other natural deposits, oil 

and gas wells, and timber, a 

depletion and for depreciation 

reasonable allowance for 

of .irn£-lrovements; such 

reasonable allowance to be determined according to the 

prov1sions of the Internal Revenue Code in effect for the 

taxab:e year. All elections made under the Internal Revenue 

Code with respect to capitalizing or expensing exploration 

and development costs and intangible drilling expenses for 

corporation license tax purposes shall be the same as the 

elections made for federal income tax purposes. 

(4) The amount of interest paid within the year on its 

indebtedness incurred in the operation of the business from 

which its income is derived; but no interest shall be 

allowed as a deduction if paid on an indebtedness cr~ated 

for the purchase, maintenance, or improvement of property or 

for the conduct of business unless the income from such 

property or business would be taxable under this part. 

(5] (a) Taxes paid within the year, except the 

following: 

(i) Taxes imposed by this part. 
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{ii) Taxes assessed against local benefits of a kind 

tending to increase the value of the property assessed. 

(iii) Taxes on or according to or measured by net 

income or profits imposed by authority of the government of 

the United States. 

(iv) Taxe~ imposed by any other state or country upon 

or measured by net income or profits. 

(b) Taxes deductible under this part shall be 

construed to include taxes imposed by any county, school 

dis~rict, or municipality of this state. 

(6) b~9nt--~en~eie--~~ee~~e--fee~,--a~---~rev±de~---by 

6±-3-S3i 7 -a~d-fee~ Fees in lieu of taxes for motorcycles and 

quadricycles, as provided by 61-3-541, paid within the year. 

(7) That portion of an energy-related investment 

allowed as a deduction under lS-32-103. 

(8) (a) Except as provided in subsection (b), 

charitable contributions and gifts that qualify for 

deduction under section 170 of the Internal Revenue Code, as 

amend~d. 

(b) The public service commission shall not allow in 

the rate base of a regulated corporation the inclusion of 

contributions made under this subsection. 

(9) In lieu of the deduction allowed tlnder suhscclion 

(8), the taxpayer may ded~ct the fair market val11e, not to 

exceed 30% of the taxpayer'5 net income, of a corrputer or 
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other sophisticated technological equipment or apparatus 

intended for use with the computer donated to an elementary, 

secondary, or accredited postsecondary school located in 

Montana if: 

(a) the contribution is mad~ no later than 5 years 

~E~er the manufacture 

substantially completed; 

oE the donated property is 

(b) the property is ~ot transferred by the donee in 

exchange for money, other property, or services; and 

(c) the taxpayer receives a written statement from the 

donee in which the donee agrees to accept the property and 

representing that the use and disposition of the property 

will be in accordance with the provislons of (b) of this 

subsection (9) ." 

Section 10. Section 15-50-207, MCA, is amended to 

read: 

"15-50-207. Credit against other taxes -- credit for 

personal property taxes and certain fees. (1) The additional 

license fees withheld or otherwise paid as provided herein 

may be used as a credit on the contractor's corporation 

license tax provided for in chapter 31 of this title or on 

the contractor's income tax provided for in chapter 30, 

depending upon the type of tax the contractor is required to 

pay under the laws of the state. 

(2) Personal property taxes, or fees in lieu of taxes 
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on motorcycles or quadricycles,--e~--%%~~t--~eh±e%e--%±ee"~e 

£ee~-e~-prov~ded-by-6i-3-53i paid in Montana on any persona: 

property of the contractor which is used in the b~siness of 

the contractor and is located within this state may be 

credited against the license fees required under this 

chapter. However, in computing the tax credit allowed Ly 

this section against the contractor's corpcrat~on licen5e 

tax or income tax, the personal property tax or--±ight 

~ehic±e--i±cen~e--fee credit against the license fees he~eir. 

required shall not be considered as license fees paid for 

the purpose of such income tax or corporation lic@nse tax 

credit.~ 

Section 11. Section 20-9-141, MCA, is amended to read: 

~20-9-141. Computation of general fund net levy 

requirement by county superintendent. ( 1) ~he county 

superintendent shall compute the levy require~ent for each 

district's general fund on the basis of the followi~g 

procedure: 

(a) Determine the total of the funding required for 

the district's final general fund budget less the amo~nt 

established by the schedules in 20-9-316 through 20-9-321 by 

totdljng: 

(i) the district's no11isolated school foundatiDr. 

program requirement to be me~ by a district levy as providPd 

in 20-9-303; 
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(ii) the d1strict's permissive levy amount as provided 

in 20-9-352; and 

(iii) any general fund budget amount adopted by the 

trustees of the district under the provisions of 20-9-353, 

including any additional levies authorized by the electors 

of the district. 

(b) Determine the total of the moneys available for 

the reduction of the property tax on the district for the 

general fund by totaling: 

(i) anticipated federal moneys received under the 

provisions of Title of Public Law 81-874 or other 

anticipated federal moneys received in lieu of such federal 

act; 

(ii) anticipated tuition payments for out-of-district 

pupils under the provisions of 20-5-303, 20-5-307, 20-5-312, 

and 20-5-313; 

(iii) general fund cash reappropriated, as established 

under the provisions of 20-9-104; 

(iv) anticipated or reappropriated state impact aid 

received under the provisions of 20-9-304; 

tvt--en~~e~pat~d--~~--~eappropriated-mot~~-veMte~~-fee~ 

end-re±mb~r~eme~t--tl"d~~--~h~--pro~i~±on~--of--6~-3-532--~Md 

6±-3-536r 

tv±t~ anticipated net proceeds taxes for new 

production, as defined in 15-23-601; 
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tv±±tl~_U anticipated interest to be earned or 

reappropriated interest earned by the investment of general 

fund cash in accordance with the provisions of 20-9-213(4); 

and 

t~±±±t~ any other revenue anticipated by the 

trustees to be re~eived during the ensu1ng school fiscal 

year which may be used :o finance the general fund. 

(c) Subtract the total of the moneys available to 

reduce the property tax required to finance the general fund 

that has been determined in subsection (l)(b) from the total 

requirement determined in subsection (l)(a). 

(2) The net general fund levy requirement determined 

1n subsection (l)(c) shall be reported to the county 

commissioners on the second Monday of August by the county 

superintendent as the general fund levy requirement for the 

district, and a levy shall be made by the county 

commissioners in accordance with 20-9-142." 

Section 12. Section 20-9-331, MCA, is amended to read: 

"20-9-331. Basic county tax and other revenues for 

county eq~alization of the elementary district foundation 

program. I 1) It shall be the duty of the county 

commissioners of each county to levy an annual basic tax of 

28 mills on the dollars of the taxable value of all taxable 

property within the county for the pu"puses of local and 

state foundati_on pragra~ suppcrt. The revenue to be 
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collected f~~m this levy shall be apportioned to the support 

of the foundation programs of the elementary school 

districts in the county and to the state special revenue 

fund, state equalization aid account, in ~he following 

manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the sum of the 

estimated revenues identified in subsection (2) below shall 

be subtracted from the sum of the county elementary 

transportation obligation and the total of the foundation 

programs of all elementary districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county treasurer shall 

remit the surplus funds to the state treasurer for deposit 

to the state special revenue fund, slate equalization aid 

account, immediately upon occurrence of a surplus balance 

and each subsequent month thereafter, with any f ina 1 

remittance due no later than June 20 of the fiscal year for 

which the levy has been set. 

(2) The proceeds realized from the county's portion of 

the levy prescribed by this section and the revenues from 

the following sources shall be used for the eqt1alization of 

the elementary district foundation programs cf the county as 

prescribed in 20-9-334, and a separate accounting shall be 
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kept of such proceeds and revenues by thE county treasurer 

in accordance with 20-9-212(1): 

(a) the portion of the federal Taylor Grazing Act 

funds distributed to a county and designated for the common 

schocl fund u~der the provisions of 17-3-222; 

(b) the portio~ of the federal flood control act funds 

distributed to a county and designated for expenditure fo~ 

the benefit of the county common schools und.e_.f__ the 

provisions of 17-3-232; 

(c) all money paid into the counLy treasury as a 

result of fines for violations of law and the use of which 

is not other~ise specified by law; 

(d) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

account for the vdrious sources of revenue established or 

referred to in this seclion; 

(e) any federal or state money,-~nel~dir.9-~~tie+pat~d 

~r-r~appra~riated-mator-~ehiele-Eee~-and-reimb~r~ement-tl~der 

~he-provi~ion~-o£-6±-3-5~~-end-&Y-3-536; distributed to the 

county as payment in lieu of the property taxation 

established by the county levy required by this se~tion; and 

(f) net proceeds taxes for new prod~ction, as defined 

in 15-23-601.'' 

Section 13. Section 20-9-333, MCA, is amended tu redd: 

1'20-9-333. Basic special levy and other revenues for 
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county equalization of high school district foundation 

program. ( 1) It shall be the duty of the county 

commissioners of each county to levy an annual basic special 

tax for high schools of 17 mills on the dollar of the 

taxable value of all taxable property within the county for 

the purposes of local and state foundation program support. 

The revenue to be collected from this levy shall be 

apportioned to the support of the foundatio~ programs of 

high school districts in the county and to the state special 

revenue fund, state equalization aid account, in the 

following manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the estimated 

revenues identified in subsections (2)(a) and (2){b) below 

shall be subtracted from the sum of the county's high school 

tuition obligation and the total of the foundation programs 

of all high school districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county treasurer shall 

remit the surplus to the state treasurer for deposit to the 

state special revenue fund, state eq~alization aid account, 

irrunediately upon occurrence of a surplus bala:-"~ce and each 

subsequent month thereafter, with any final re~ittance due 

no later than June 20 of the fiscal year for which the levy 
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has been set. 

(2) The proceeds realized from the county's portion of 

the levy prescribed in this section and the revenues from 

the following sources shall be used for the equalization of 

the high school district foundation programs of the county 

as prescribed in 20-9-334, and a separate accounting shall 

be kept of these proceeds by the county treasurer in 

accordance with 20-9-212(1): 

(a) any money remain1ng at the end of the immediately 

preceding school fiscal year 1n the county treasurer's 

accounts for the various sources of revenue established in 

this section; 

(b) any federal or state moneys,-±~~ltldi~9-en~ieipat~d 

o~-~~appr~priat~d-motor-vehiele-fee~-and-reimbtlr~emene-tlnd~~ 

~he--pr~vi~ion~-of-61-3-~3~-and-6!-3-536, distributed to the 

county as a payment in lieu of the property taxation 

established by the county levy required by this section; and 

(c) net proceeds taxes for new production, as defined 

in 15-23-601." 

Section 14. Section 20-9-352, MCA, is amended to read: 

''20-9-352. Permissive amount and per1nissive levy. ( 1.) 

Whenever the trustees of any district shall deeffi it 

necessary to adopt a general fund budget 1n excess of the 

foundation program amount but not in excess of the maxim~m 

general fund budget a~o~nt for such district as established 
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by the schedules in 20-9-316 through 20-9-321, the trustees 

shall adopt a resolution stating the reasons and purposes 

for exceeding the foundation program amount. Such excess 

above the foundation program amount shall be known as the 

''permissive amount'', and it shall be financed by a levy on 

the taxable value of all taxable property within the 

district as prescribed in 20-9-141, supplemented with any 

biennial appropriation by the legislature for this purpose. 

The proceeds of such an a-ppropriation shall be deposited tc 

the state special revenue fund, permissive account. 

(2) The district levies to be set for the purpose of 

funding the permissive amount are determined as follows: 

(a) For each elementary school district, the county 

commissioners shall annually set a levy not exceeding 6 

mills on all the taxable property in the district for the 

purpose of funding the permissive amount of the district. 

The permissive levy in mills shall be obtained by 

multiplying the ratio of the permissive amount to the 

maximum permissive amount by 6 or by using the number of 

mills which would fund the permissive amount, whichever is 

less. If the amount of revenue raised by this levy,-pl~~ 

antieipatee.--ot" --t"eepprepr"iB:ted --motor--,-~!}, tele ·· -- fee~---and 

reimbnr~ement-onder-the-provi~ton~-of-6r-3-53~-8nd-6l-3-536r 

is not sufficient to fund the permissive amount in full, the 

amount of the deficiency shall be paid to the district from 
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the state special revenue fund according to the provisions 

of subsections {3) and (4) of this secticJn. 

(b) For each high school district, ~he county 

commissioners shall annually set a levy not exceeding 4 

mills on all taxable property 1n the district for the 

purpose of funding the permissive amount 

The permissive levy in mills shall 

of the district. 

be obtained by 

multiplying the ratio of the permissive levy to the maximum 

permissive amount by 4 or by using the number of mills which 

would fund the permissive amount, whichever is less. If the 

amount of revenue raised by this levy,--~i~~--oMt±e±pated 

motor-~e~ie~e-fee~-aMd-reimbtlr~~m~nt-tlnder-the-pro~±~±on~-of 

6i-3-53~--e~d--6t-3-S36,-ond plus ~et proceeds taxes for new 

production, as defined in 15-23-601, is not suf(icient to 

fund the permissive amount in full, the amount of the 

deficiency shall be paid td the district from the state 

special revenue fund according tc the provisions of 

subsections (3) and (4) of this section. 

(3) The superintendent of public instruction shall, if 

the appropriation by the legislature for the permissive 

account for the biennium is insufficient, request the budget 

director to submit a request for a supplemental 

appropriation in the second year of the biennium. The 

supplemental appropriation shall provide enough revenue to 

fund the permissive deficiency of the elementary and high 
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school districts of the state. The proceeds of this 

appropriation shall be deposited to the state special 

revenue fund, permissive account, and shall be distributed 

to the elementary and high school districts in accordance 

with their entitlements as determined by the superintendent 

of public instruction according to the provisions of 

subsections (l) and (2) of this section. 

(4-} Distribution under this section from the state 

special revenue fund shall be made in two pay~ents. The 

first payment shall be made at the same time as the first 

distribution of state equalization aid is made after January 

1 of the fiscal year. The second payment shall be made at 

the same time as the last payment of state equalization aid 

is made for the fiscal year. If the appropriation is not 

sufficient to finance the deficiencies of the districts as 

determined according to subsection (2), each district will 

receive the same percentage of its deficiency. Surplus 

revenue in the second year of the biennium may be used to 

reduce the appropriation required for the next succeeding 

biennium or may be transferred to the state equaliza:ion aid 

state special revenue fund if revenues in that fund are 

insufficient to meet foundation program requirements." 

Section 15. Section 20-9-501, MCA, is amended to read: 

''20-9-501. Retirement fund. (1) The trustees cf ar1y 

district employing personnel who are members of the 
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teachers' retirement system or the public employees' 

retirement system or who are covered by unemployment 

insurance or who are covered by any federal social security 

system requiring employer contributions shall establish a 

retirement fund for the purposes of budgeting a~d paying the 

employer's contributions to such systems. The district's 

contribution for each employee who is a member of the 

teachers' retirement system shall be calculated in 

accordance with Title 19, chapter 4, part 6. The district's 

contribution for each employee who is a member of the public 

employees' ret1rement system shall be calculated in 

accordance with 19-3-801. The district may levy a special 

tax to pay its contribution to the public employees' 

retirement system under the conditions prescribed in 

19-3-204. The district's contribtltions for each employee 

covered by any federal social security system sh~ll be paid 

in accorda~ce with federal law and reg~lation. The 

district's contribution for each employee who is covered by 

unemployment insurance shall be paid in accordance with 

Title 39, chapter 51, part 11. 

(2) The trustees of a~y district required to make a 

contribution to any such system shall include in the 

retirement fu~d of the prelimi~ary b11dget the estimated 

amount of the em~loycr's contrib~tion and such additional 

moneys, withi~ legal limitations, as they may wish to 
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provide for the retirement fund cash reserve. After the 

final retirement fund budget has been adopted, the trustees 

shall pay the employer contributions to such systems in 

accordance with the financial administration provisions of 

this title. 

(3) Wher. the final retire~ent fund budget has been 

adopted, the county superintendent shall establish the levy 

requirement by: 

{a} determining the sum of the moneys available to 

reduce the retirement fund levy requirement by adding: 

(i) any anticipated moneys that may be realized in the 

retirement fund during the ensuing school fiscal year 7 

±neitldin9--ft"tiefpeted--me~o~-~ehieie-fee~-and-reimbtlrsement 

tlnder-the-pro~i~±on~-of-6±-3-53~-and-6i-3-536; 

(ii) net proceeds taxes for new production, as defined 

in 15-23-601; and 

(iii) any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the retirement fund cash reserve 

for the ensuing school fiscal year by the trustees from the 

end-of-the-year cash balance in the retirement fund. The 

retirement fund cash rPserve shall not be more than 3~% of 

the final retirement fund budgel for the ensuing school 

fiscal year and shall be used for the purpose of paying 

retirement fund warrants issued by the district under the 
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final retirement fund budget. 

(b) subtracting the total of the moneys available for 

reduction of the levy requirement as determined 1n 

subsection (3)(a) from the budgeted amount for expenditures 

in the final retirement fund budget. 

(4) The county superintendent shall total the nE~ 

retirement fund levy requirements separately for all 

elemeni.ary school districts, all high school districts, and 

all community college districts of the co:...;nty, including any 

prorated joint district or special education cooperative 

agreement levy requirements, and shall report each such levy 

requirement to the county corruniss.ioners on the second Mondaj,.. 

of August as the respective county levy requ1remcnts for 

elementary district, high school district, and community 

college districL retirement funds. The county com.rnissioners 

shall fix and sel such county levy 1n accordance with 

20-9-142. 

(5) The net retirement fund levy requiremen~ for a 

joint elementary district or a joint high school distric~ 

shall be prorated to each county in which a part of such 

district is located in the same proport:on as the district 

ANB of the joint district is distributed by pupil residence 

in each such county. The county superintendents of the 

counties aff~cted shall jointly determin~ the net retireme11t 

fund levy requirement for each cc~nty as provided ir 
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20-9-151. 

(6) The net retirement fund levy requirement for 

districts that are members of special education cooperative 

agreements shall be prorated to each county in which such 

district is located in the same proportion as the budget for 

the special education cooperative agreement of the district 

bears to the total budget of the cooperative. The county 

superintendents of the counties affected shall jointly 

determine the net retirement fund levy requirement for each 

county in the same manner as provided in 20-9-151 and fix 

and levy the net retirement fund levy for each county in the 

same manner as provided in 20-9-152." 

Section 16. Section 20-10-144, MCA, is amended to 

read: 

''20-10-144. Computation of revenues and nee tax levy 

requirements for the transportation fund budget. Before the 

fourth Monday of July and in accordance with 20-9-123, the 

county superintender1t shall compute the revenue available to 

finance the transportation fund budget of each district. The 

county superintendent shall compute the revenue for each 

district on the follow:ng basis: 

(1) The ''schedule amount 11 of the preliminary budget 

expenditures thdt is derived from the rate schedules in 

20-10-141 and 20-10-142 shall be determined by adding U·.e 

following amounts: 
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{a) the sum of the maximum reimbursable expenditures 

for all approved school bus routes maintained by the 

district (to determine the max1mum reimbursable expenditure, 

multiply the applicable rate per bus mile by the total 

number of miles to be traveled during the ensuing school 

fiscal year on each bus route approved by the county 

transportation committee and maintained by such district); 

plus 

(b) the total of all individual transportation per 

diem reimbursement rates for such district as determined 

from the contracts submitted by the district multiplied by 

the number of pupil-instruction days scheduled for the 

ensuing school attendance year; plus 

(c) any estimated costs for supervised home study or 

supervised correspondence study for the ensuing school 

fiscal year; plus 

(d) the amount budgeted on the preliminary budget for 

the contingency amount permitted in 20-10-143, except if 

such amount exceeds 10% of the tota~ of subsections ( 1) I a). 

{l)(b), and (l)(c) or $100, whichever is :.arger, the 

contingency amount on the preliminary budgel shall be 

reduced to such limitation amount and used in thi~ 

determinatio~ of the schedule amount. 

(2) The schedule amount deter~ined in s~Ibsection (l) 

or the total preliminary transpor:ation fund budget, 
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whichever is smaller, shall be divided by and the 

resulting one-th~rd amount shall be used to determine the 

available state and county revenue to be budgeted on the 

following basis: 

(a I the resulting one-c~ird amount shal: oe the 

budgeted state transpo.rtation reimbursement, except that the 

state transportation reimbursement Ear the transportation of 

special education pupils under the provisions of 20-7-442 

shall be two-thirds of the schedJle amount attrihut@d to the 

transportation of special education pupils; 

(b) the resulting one-third amount, except as provided 

for joint elementary districts in subsection (2)(e), shall 

be the budgeted county transportation reimbursement for 

elementary districts and shall be financed by the ba~ic 

county tax under the provisions of 20-9-334; 

(c) the resulting one-third amount multiplied by 2 

shall be the budgeted county transportation reimbursement 

amount for high school districts financed under the 

provisions of subsecLion (5) of this section, except as 

provided for joint high school districts in subsection 

( 2 )( e I, and except that the 

reimbursement for the transportation 

county transportatior1 

of special education 

pupils under thP provisions of 20-7-442 shall bP onP-third 

of the schedule amount attributed to the transportation of 

special education pupils; 
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(d) when the district has a sufficient amount of cash 

for reappropriation and other sources of district revenue, 

as deter~ined in subsection (3), to reduce the total 

district obligation for financing to zero, any remaini~g 

amount of such district revenue and cash reappropriated 

shall be used to reduce the county financing obligation i~ 

subsections (2)(b) or (2)(c) and, if such county financi~g 

obligations arc reduced to zero, to reduce the state 

financial obligation in subsection (2)(a); and 

(e) the county revenue requirement for a join~ 

district, after the application of any di~trict moneys under 

subsection (2)(d) above, shall be prorated to each cou~ty 

incorporated by the joint district in the same proportion dS 

the ANB of the joint district is distributed by pup1l 

residence 1n each s~ch county. 

(3) The total of the moneys available for 'C:1E 

reduction of property tax on the district Eor tne 

transportation fund shall be determined by totaling: 

(a) anticipated federal moneys received uncter the 

provisions of Title I of Public Law 81-874 or ot~er 

anticipated federal moneys received in lieu of such fedPral 

act; plus 

(b) anticipat~d payments frum other districts f~: 

providing school bus transportdtiorl services for such 

district; plus 
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(c) anticipated payments from a parent or guardian for 

providing school bus transportation services for his child; 

plus 

(d) anticipated interest to be ear:1ed by the 

investment of transportation fund cas~ in accordance with 

the provisions of 20-9-213(4); plus 

tet--a~~ieipated-mater-vehiele-fee~--and--re~mbttr~ement 

tl~der-th~-provi3ion~-o£-6r-3-53~-an~-6T-3-536;-~ltl~ 

t£t~ net proceeds taxes for new production, as 

defined in 15-23-601; plus 

t9t1~ any other revenue anticipated by the trustees 

to be earned during the ensuing school fiscal year v.·hich may 

be used to finance the transportation fund; plus 

thtlgl any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the transportation fund cash 

reserve for the ensuing school fiscal year by the trustees 

from the end-of-the-year cash balance in the transportation 

fund. Such cash reserve shall not be more than 20% of the 

final 

fiscal 

transportation fund 

year and shall be 

budget for 

for the 

the ensuing school 

purpose of paying 

transportation fund warrants issued by the district u~der 

the final transportation fund budget. 

(4) The district levy requireme~t for each district's 

transportation fund shall be computed by: 
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(a) subtracting the schedule amount calculated in 

subsection (1) from the total preliminary transportation 

budget amount and, for an elementary district, adding such 

difference to the district obligation to finance one-third 

of the schedule amount as determined in subsection (2); and 

(b) subtracting the amount of moneys available to 

reduce the property tax on the district, as dete~mined in 

subsection (3), from the amount delermined in subsection 

(4)(a) above. 

(5) The county levy requireme~t for the financing of 

the county transportation reimbursement to high school 

districts shall be computed by adding all such requirements 

for all the high school districts of the county, including 

the county's obligation for reimbursements in joint high 

school districts. 

(6) The transportacion fund levy requirements 

determined in subsection {4) for each district and in 

subsection (5) for the county shall be reported to the 

county corrunissioners on the second Monday of August by the 

county superintendent as the tra~sportation fund levy 

requirements for 

levies shall be 

the district and for the cuunty, and such 

made by the counly comrr.iss:..oners :.n 

accordance with 20-9-142.'' 

Section 17. Secl~on 61-3-303, MCA, is amended to read: 

''61-3-303. Application for registrat~on. (1) Every 
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owner of a ;otor vehicle operated or driven upon the public 

highways of this state shall for each motor vehicle owned, 

except as herein otherwise expressly provided, file or cause 

to be filed in the office of the county treasurer where the 

motor vehicle is owned or taxable an applicdtion for 

registration or reregistratio~ upon a blank form to be 

prepared and furnished by the department. The application 

shall corttain: 

(a) name and address of owner, giv~r.g county, school 

district, and town or city within whose corporate limits the 

motor vehicle 1s taxable, if taxable, or within whose 

corporate limits the owner's residence is located if the 

motor vehicle is not taxable; 

(b) name and address of the holder of any security 

interest in the motor vehicle; 

(c) description of motor vehicle, including make, year 

model, engine or serial number, manufacturer 1 s model or 

letter, gross weight, type of body, and if truck, the rated 

capacity; 

(d) in case of reregistration, the licPnse number for 

the preceding year; and 

(e) such other information as thP department may 

require. 

(2) A person who files an application for registration 

or reregistration of a motor vehicle, except of a mobile 
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home as defined in 15-1-101(1), shall upon the filing of the 

application pay to the county treasurer: 

(a) the registration fee, as provided in 61-J-311 and 

61-3-321; and 

(b) unless it has been previously paid: 

the {i) the personal property taxes assessed against 

vehicle for the current year of registration and the 

immediately previous year; 

(ii) the new motor vehicle sales tax agai~st the 

vehic1e for the current year of registration a~dfor-t~e 

i±ee~~e-fee-im~e~ed-hy-6!-~-532--for--the--e~rre~t--year--of 

re9i~trBt+en-Bnd-the-immediat~±y-pre~io~~-yeer; or 

[iii) in the case of a motorcycle, quddr~cycle, ~otor 

home, travel trailer, or camper, the fee in lieu of property 

tax for the curre.lt year of reg~stration. 

(3) The aprlication may not be accepted by the cou.~Ly 

treasurer unless the payments required by subsection (2) 

accompany the application. The county treasure~ may not 

assess or collect taxes or fees for a period Jther than: 

(d) the current year; and 

(b) 
the immediately previous year, if the vPhicle was 

not registered or operated on the highways cf the stat+:>, 

regardless of the period of time 

previously registered or operated. 

since the vehicle was 

(4) The cour1ty treasuter may make full and corrplete 
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investigation of the tax status of the vehicle. Any 

applicant for registration 

proof from the tax or 

or reregistration must submit 

other appropriate records of the 

proper county at the request of the county treasurer." 

Section 18. Section 61-3-332, MCA, is amended to read: 

''61-3-332. Number plates. (1) Every motor vehicle 

which shall be driven upon the streets or highways of this 

state shall display both front and rear a number plate, 

bearing the distinctive number assigned SllCh vehic:e. Such 

number plate shall be in eight series: one series for owners 

of motorcars, one for owners of motor vehicles of the 

motorcycle or guadricycle type, one for trailers, one for 

trucks, one for dealers in vehicles of the motorcycle or 

quadricycle type which shall bear the distinctive letters 

''MCD'' or the letters ''MC'' and the word ''DEAI.RR'', one for 

franchised dealers in new motorcars (including trucks and 

trailers) or new and used motorcars (including trucks and 

trailers) which shall bear the distinctive letter ''D'' or the 

word ''DEALER'', one for dealers in used motorcars only 

(including used trucks and trailers) which shall bear the 

distinctive letters ''UD'' or the letter ''U'' and the word 

''DEALER'', and one for dealers in trailers and/or 

semitrailers (new or used) which shall bear the distinctive 

letters "D'l'R" or the letters "TR" and the word 11 JE:ALER". Al:i. 

such markings for the aforementioned kinds of dealers' 
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plates shall be placed on the number plates assigned thereto 

in such position thereon as the department may designate. 

(2) All number plates for motor vehicles shall be 

issued for a mini~um period of 4 years, shall bear a 

distinctive marking, and shall be furnished by the state. 

In years when n~mber plates are not issued, the department 

shall provide nonremovable stickers bearing appropriate 

registration numbers, which shall be affixed to the license 

plates in use. 

(3) In the case of motorcars and trucks, p~ates shall 

oe of metal 6 inches wide and 12 inches in length. The 

outline of the state of Montana shall be used as a 

distinctive border on such license plates, and the word 

1'Montana'' with the year shall be placed across the plates. 

Such registration plates shall be treated with a 

reflectorized background material according to 

specifications prescribed by the department. 

(4) The distinctive registration numbers shall begin 

with a number one or with a letter-number co~bi~alion such 

as "A l" or "AA 1", or any other similar corr.binalion of 

letters and numLers. The distinctive registration number or 

letter-number con1bination assigned to the vehicle shall 

appear on the plate preceded by the number of the county a~d 

appear1ng tn horizontal order on the same horizon:a: 

base:..ine, and thP c-.::mnly !lUmber shall bP separaled from '::he 
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distincti;..·~ registration number by a separation mark unless 

a letter-number combination is used. The dimensions of such 

numerals and letters shall be determined by the department, 

provided that all county and registration numbers shall be 

of equal height. 

(5) For the use of tax-exempt motor vehicles tkat--~~~ 

ar~o--~xem~~--from-t~e-!tg~t-~e~~eYe-T~ee~~e-fee-a~-pre~±d~O 

~~--~~b~eet~o"--t~ttat--of--6~-3-53r, in addition to the 

markings herein provided, number plates shall have thereon 

the following distinctive markings: 

(a) For vehicles owned by the state the department may 

designate the prefix number for the various ::>tate 

departments, and all numbered plates issued to state 

departments shall bear the words ''State Owned'' and no year 

number w:ll be indicated thereon as these numbered plates 

will be of a permane~t nature and will be replaced by the 

department at such time when the physical condition of 

numbered plates requires same. 

(b) For vehicles owned by the coL:nties, 

municipalities, irrigation districts organized under the 

laws of Montana and not operating for profit, and school 

districts and used and operated by officials and employees 

thereof in line of duty as such, and for v~t1icles on loan 

from the United States gavernme~t or the state of Mu11tana, 

to, or owned by, the civil air patrol and used and operdted 
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by officials and employees thereof in L~e line of duty as 

such, there shall be placed an the numbE!r plates assigned 

thereto, in such position thereon as the departme~t may 

designate, the letter ''X'' or the word "EXEMPT''. Distinctive 

registration numbers for plates assigned to ~otor vehicles 

of each of the counties in the state and those of t~e 

municipalities and school districts situated w~thin each 0f 

said counties and those of the irrigation districts which 

obtain plates within each county shall begin with number one 

and be numbered consecutively. 

(6) On all number plates assigned to motor vehicles of 

the truck and trailer type, olher than tax-exempt trucks 

~het-er@-al~o-~xempt-frem-the-Z~9ht-~en±ete-!tee~~e--fee--a~ 

pro~±~ed--±~--Stlb~eet±on--trttat--o~-61-3-53? and tax exempt 

trailers, there shall appear the letter ''T'' or the word 

''TRUCK'' for platPs assigned to trucks and the letters ''TR'' 

or the word ''TRAif,E~'' for plates assigned to trailers and 

housetrailers. The letters ''MC'' or tt1e word ''CYCLE 1
' shall 

appear for plates assigned to vehicles of the motorcycle or 

quadricycle type. 

(7) Number plates issued to a passenger car, tr~ck, 

trailer, or vehicle of the motorcycle or quadricycle type 

may be trdnsferred only to a replacement passenger car, 

truck, trailer, or motorcycle- or quadricycle-type vehicle. 

No registratiort or licens2 fee may be assessed upon a 
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transfer of a number plate under 61-3-317 and 61-3-335. 

(8) For the purpose of this chapterr the several 

counties of the state shall be assigned numbers as follows: 

2; Yellowstone, 3; Missoula, 4; Silver Bow, 1; Cascade, 

Lewis and Clark, 5; Gallatin, 6; Flathead, 7; Fergus, 8; 

Hill, 12; Powder River, 9; Carbon, 10; Phillips, 11; 

Ravalli, 13; Custer, 14; Lake, lS; Dawson, 16; Rooseve:t, 

17; Beaverhead, 18; Chouteau, 19; Valley, 20; Toole, 21; Big 

Horn, 22; Musselshell, 23; Blaine, 24; Madison, 

26; Richland, 27; Powell, 28; Rosebud, 29; Deer 

Teton, 31; Stillwater, 32; Treasure, 33; 

Sanders, 35; Judith Basin, 36; Daniels, 37; 

Fallon, 39; Sweet Grass, 40; McCone, 41; 

Broadwater, 43; Wheatland, 44; Prairie, 45; 

2~; Pondera, 

Lodge, 30; 

Sheridan, 34; 

Glacier, 38; 

Carter, 42; 

Granite, 46; 

Meagher, 47; Liberty, 48; Park, 49; Garfield, 50; Jefferson, 

51; Wibaux, 

~5; Lincoln, 

52; Golden Valley, 53; Mineral, 54; Petrole~m. 

56. Any new counties shall be assigned numbers 

by the department as they may be formed, begir1ning with the 

number 57,'' 

Section 19. Section 61-3-501, MCA, is amended :o read: 

1'61-3-501. When vehicle taxes and fees are due. ( 1) 

Property taxes, new car taxes, !t~ht-~~n~ere-TieeM~e-£ee~ 7 

and fees in lie~ of tax on a motorcyclP, quadricycle, motor 

home, or travel trailer must be paid on the date of 

registration or reregistration of the vehicle. 
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(2) If the anniversary date for reregistration of a 

vehicle passes while the vehicle is owned and held for sale 

by a licensed new or used car dealer, property taxes,--~±9ht 

~~n±eTe--iteen~e--fees, or the fee in lieu of property taxes 

abate on such vehicle properly reported with the department 

of revenue until the vehicle is sold and thereafter the 

purchaser shall pay the pro rata balance of the taxes or th~ 

fee in lieu of tax due anrl owing on the vehicle. 

(3) In the ev~nt a vehicle's registrQtion period lS 

changed under 61-3-315, all taxes and other fees due thereon 

shall be prorated and paid from the last day of the old 

period until the first day of the new period in which the 

vehicle shall be registered. Thereafter taxes and other fees 

must be paid from the first day of the new period for a 

minimum period of 1 year. When the change is to a later 

registration period, taxes and fees shall be prorated and 

pa~d based on the same tax year as the original registration 

period. Thereafter, during the appropriate anniversary 

registration period, each vehicle shall again register or 

reregister and shall pay all taxes and fees due thereon for 

a 12-month period.'' 

Section 20. Section 61-3-302, MCA, 1s a~ended to read: 

''61-3-502. Sales tax on new motor vehicles 

exemptions. (lJ In cOilside:ation of the right to use the 

highways of the state, there is imposed a tax upon all sales 
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of new motor vehicles for which a license is sought and an 

original application for title is made. ·rhe tax shall be 

paid by the purchaser when he applies for his original 

Montana license through the county treasurer. 

(2} Except as provided in subsection (4), the sales 

tax shall be: 

(a) 1 1/2~ of the f.o.b. factory list price or f.o.b. 

port-of-entry list price, dur~ng the first quarter of the 

year or for a registration period other than a cale~dcr year 

or calendar quarter; 

(b) l l/8% of the list price during the second q~drter 

of the year; 

(c) 3/4 of 1% during the third quarter of the year; 

(d) 3/8 of 1% during the fourth quarter of the year. 

(3) If the manufacturer or importer fails to furnish 

the f.o.b. factory list price or f.o.b. port-of-entry list 

price, the department may use published price lists. 

(4) The new car sales tax on vehicles subject to the 

provisions of 61-3-313 through 61-3-316 is 1 1/2% of the 

f.o.b. factory list price or f.o.b. port-of-entry list price 

regardless of the month in which the new vehiclP is 

purchased. 

(5) The proceeds from this tax shall be remitted to 

the state treasurer every 30 days for credit to the state 

highway account of the state special revenue fund. 

-51-

1 

5 

6 

7 

a 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

72 

23 

24 

25 

LC 0046/01 

(6) The new vehicle ~~-~ttb;ee~-t~-t"e-li9~~-~eh±eie 

iiee"~e-~ee,-t~-appli~8bler-bttt is not subject to any other 

assessment, taxaLion, or fee in lieu of tax during the 

calendar year in which the original application for title is 

made. 

( 7) (a) The applicant for original registratlon of a~y 

new and unused motor vehicle, or a new motor vehicle 

furnished without charge by a dealer to a school dis~rict 

for use as a traffic education motur vehicle by a school 

district operating a state-approved traffic education 

program within the state, whether or not previously licensed 

or titled to the school districc (except a mobile home as 

defined in 15-1-101(1)), acquired by original contract after 

January l of any year, is requirPd, whenever the vehicle has 

not bee11 otherwise assessed, to pay the motor vehic:e sales 

tax provided by this section irrespective of whether the 

vehicle was in the state of Montana on January 1 of the 

year. 

(b) No motor vehicle may be registered or licensed 

under the provisions of this subsection unless the 

application for registration is accompanied by a statement 

of origin to be furnished by the dealer selling the' vehicle, 

showing that the vehicle has not previously bee~ regisLered 

or owned, except as other~ise provided herein, by any 

person, ~irn1, corpuration, or association that is not a new 
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motor vehicle dealer holding a franchise or distribution 

agreement from a new car manufacturer, distributor, or 

importer. 

(8) (a) Motor vehicles operating exclusively for 

transportation of persons for hire within the limits of 

incorporated cities or towns and within 15 miles from such 

limits are exempt from subsection (1). 

(b) Motor vehicles brought or driven into Montana by a 

nonresident, migratory, bona fide agricultural worker 

temporarily employed in agricultural work in this state 

where those motor vehicles are used exclusively for 

transportation of agricultural workers are also exempt from 

subsection (1). 

(c) Vehicles lawfully displaying a licensed dealer's 

plate as provided in 61-4-103 are exempt from subsection (l) 

when moving to or from a dealer•s place of busi~ess when 

unloaded or loaded with dealer•s property only, and in the 

case of vehicles having a gross loaded weight of less than 

24,000 pounds, while being demonstrated in the course of the 

dealer•s business." 

Section 21. Section 61-3-503, MCA, is amended to read: 

1'61-3-503. Assessment. (1) Except as provided in 

subsection (2), the following apply to the taxatio~ of motor 

vehicles: 

(a) Except as provided in subsection (l)(c), a pecson 
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who files an application for registration or reregistration 

of a motor vehicle shall before filing such application with 

the county treasurer submit the application 

assessor. The county assessor shall 

to the county 

enter on the 

application in a space to be provided for that purpose the 

market value and taxable value of the vehicle as of January 

1 of the year for which the application for registration is 

made. 

(b) Except as provided 1n subsection (l)(c), motor 

vehicles are assessed for taxes on January 1 in each year 

irrespective of the time fixed by law for the assessment of 

other classes of personal property and irrespective of 

whether the levy and tax may be a lien upon real property 

within the state. In no event may any motor vehicle be 

subject to assessment, levy, and taxation more than once in 

each year. 

(c) Vehicles subject to the provisions of 61-3-313 

through 61-3-316 shall be assessed as of th~ first day of 

the registration period, using the ~~~r-~_~_retai 1 market 

value as of January l of the year of assessment of the 

vehicle as contained 1n the most recent vo:~me of the 

Mountain States Edition of the National Automobile Dealers 

Association Official Used Car Guide; and a lie~ for taxes 

and fees due thereon shall occur 011 the anniversary date of 

the registration and shall continue until such fees a~d 
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taxes have been paid. If a vehicle is not originally listed 

in the used car guide, the county assessor shall depreciate 

the original f.o .. ~. factory list price or f.o. b. 

port-of-entry list price at the rate of 10% a year until a 

minimum value of $1,000 is attaine~, and the value shall 
-------

remain at. that amount sa lang as the vehicle is registered. 

{d) When a vehicle is no lq~g_~r ~isteg __ ~_!_he u~~c9-r 

guide, the county assessor shal_~ q~E!~cia_!:_!:_ _t~e _:'_a~~-~-~~_th~ 

vehicle at the rate of 10% a year __ ~0.t_~~- a mi0l~L~~m~unt _ of 

$1,000 is attained, and the value shall remain at that 
--------- ---~-----------

amount _s__s:_)O_!)S a_~ ___ s__t"!e vehicle is registered. 

(2) The provisions of subsections (l)(a) through 

(l)tet~ do not apply to a~tomob~Ze~-a~a-t~~ek~-~e~i~9-a 

rate~--ea~ae~ty--of--tn~ee-q~a~ters--of--a--ton---~~---le~~, 

motorcycles, quadricycles, motor homes, travel trailers, or 

mobile homes as defined in 15-1-101{1).'' 

Section 22. Section 61-3-504, MCA, is amended to redd: 

"61-3-504. Computation of ta.x. ill The amount of taxes 

on a motor vehicle, o:.her than an automobile, truck hdving a 

rated capacity of three-quarters of a ton or less, 

motorcycle, quadricycle, motor home, travel trailer, or 

mobile home as defined in 15-l-101(1), 1s computed and 

determined by the county treasurer on thP basis of the levy 

of the year preceding the current year of applicatio~ for 

registration or reregistration. 
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(2) The amount of __ tax on an automobi.le or truck having 

a rated capa~ity of three-quarters of a ton or less is 2% of 

the value determined under 61-3-503. 

ill if~e--~etermi-~a~i-or"' F'or all moto~- vehic~_~s_I~ 

amo~nt of t~x is entered on the application fcrm in a space 

provided therefor.'' 

Section 23. Section 61-3-509, MCA, is amended to read: 

"61-3-509. (Temporary) Disposition of taxes and fees 

in lieu of tax. ( l) Except as provided :..n subsections I 2 I 

and I 3 I, the county treasurer shall credit all taxes 80 

motor vehicles 7 -±ight-weh±e!e-i±ee~~~-f~e~-pr5vided--fo~--i~ 

6l-3-53i!, and fees in lieu of tax on motorcycles, 

quarlricycles, motor homes, and travel trailers collected to 

a motor vehicle suspense fund, and at scme time betweer1 

March l and March 10 of each year and every 60 day~ 

thereaftPr, the county treasurer shall distribute the mo~ey 

in the motor vehicle su~pense fund in the relative 

proportions required by the levies for state, county, school 

district, and municipal purposes in the same manner a~ 

personal property taxes are distributed. 

(2) The county treasurer shall credit the fee for 

district courts £rom-eaeh-t±ght-~ehiele-~iee~~e-Eee prp~i~~d 

for in 61:__!-513 to a separate suspense account and shall 

forward t~te amo~nt in the account to the slate treasurer at 

the time the county treas~rer dist~ib'Jtes the motor vehicle 
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suspense fund. The state treasurer shall credit amounts 

received under this subsection to the general fund to be 

used for purposes of state funding of the district court 

expenses enumerated in 3-5-901. 

t3t--~he-eo~n~y-trea~ttr~r-~he~f-e~edit-eeen-~!oek-gra~t 

f~e--to-a-~eparate-~~~p~n~e-t~ndo-~t-the-time-he-di~tribttte~ 

the--motor--vehieZe--~ttspen~e--fund,--the--tree~tlrer---~ha~i 

d±stribtlte-the-stt~pen~e-fttnd-provided-fer-±n-th±~-sttb~eetion 

to--the--state-treesurer-for-depo~it-in-the-loeai-9overnment 

bioek-grant-aeeetlnt-prov±ded--for--±n--1-6-36~~---~he--fund~ 

d±~tr±btlted-ptlrstlant-to-this-sttb~eetion-mtt~t-be-used-£or-~ke 

loeai-90~@~~ment-bloek-grant-pro~ram-~~-pro~±ded-in-1-6-38~• 

61-3-509. (Effective July 1, 1987) Disposition of 

taxes and fees in lieu of tax. Th~ county treasurer shall 

credit all taxes on motor vehiclesT-light-~ehie~e-lieen~e 

fee!-p~ovided-for-±n-61-3-53~7 and fees· in lieu of tax on 

motorcycles, quadricycles, motor homes, and travel trailers 

collected to a motor vehicle suspense fund, and at some time 

betwee~ March 1 and March 10 of each year and every 60 days 

thereafter, the county treasurer shal '.. distr ib,Jte the money 

in the motor vehicle suspense fund in the relative 

proportions required by the levies for state, county, school 

district, and municipal purposes in the same manner as 

personal property taxes are distributed." 

Section 24. Section 61-3-531, MCA, is amended to read: 
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''61-3-531. Light vehicle fee -- definitions. As used 

in 61-3-531'- thro"'lh--61-3-536 61-3-533, and ~6_1-:_3-=-5_3_:!, the 

following definitions apply: 

(l) ''Light vehicle'' means an automobile or a truck 

having a rated capacity of three-quarters oE a ton or less. 

{2) ''Vehicle age'' means the diEfere~ce between the 

calendar year of the first day of the registration period 

and the manufacturer's designated model year." 

Section 25. Section 61-3-533, MCA, is amended to read: 

''61-3-533. (Temporary) Se~edrt~~-of-fees District court 

fee for ~rttomob~ie~-~~d-l-~9ht-t~tleks vehicles. tXt-Exeep~-a~ 

prov±ded-±~-~nb~eet±o~--t3tr--the The following schedule, 

ba3ed on vehicle age 8nd-weightT is used to determine t~~ ~ 

district court fee ±mpo~ed-~y-6!-3-53~: 

Vehicle Age Wei9ht Weight 

M.ore 

ih-859 Bb~e~ District If han Bl-~e~ Bi~tr-ie-t 

POtH'tdS Gran~ CoL.J.rt %,656 Sre~~ Eottr~ 

or-bess Pee F'ee Pott~ds Pee Pee 

Less than 

or equal 

to 4 

years ~79 ~6 $7 $98 $1~59 $7 

More than 

years ar,d 
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59 4 5 

iS ~ ~.se 

tit--tet-~ne-fee-fe~-e-light-vehieie-±~-deter~ined--by~ 

tit--m~~e±p~y±~~-t~e-epprepriate-deller-amo~nt-from-the 

~eb~e--±~-~~b~e~t±on-t±t•-b~t-ne~-the-bloek-grant-Eee-or-the 

di~tr±et-ee~rt-f~e,-by-the-ratio-of-the-PEE-for--the--~eeond 

q~er~~r--of--tke--year-pr±or-to-the-year-of-lieens~ng-to-the 

PEE-for-the-seeond-~~arter-of-l98t~-and 

t±it-ro~nding-the-prodHet-thtl~-obtained-to-the--nearest 

whole-dollar-a~ortnto 

tbt--upeeu---means--the--implieit -price--deflater--for 

per~onal-eonstl~ption-expenditHres-as-ptlbli~hed-~tlarter~y--in 

the--Stlr~ey--of--€ttrrent--Btlsine~~·by-the-·htl~eatl-~f-~eenamie 

8M~ly~i~-of-tne-Bnited-States-depa~tme~t-af-eamme~eeo 

t3t--Tne--ii9ht--~ehiele--lieeng~--fe~---fe~---d+~Bbled 

~eter8ns-qtlal±fying-tlnde~-the-p~avi~ian~ af-6l-3-45l-t~ratl9h 

61-3-455--is--$8,--wit~-$3-~f-the-fee-ea~ma~ked-fer-dist~iet 

e~tl~tso" 

Section 26. Section 61-J-534, MCA, is amended to read: 

"61-3-534. Payment of £ee ~er_~y tax required for 

opl?ration. (1) No light vehicle subject LO the-fee-impe~ed 

hy-6~-3-53~ ~~~!~~ tax may be operated unless the fee 

tax has been paid and the vehicle is licensed. 
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(2) A properly licensed and registered light vehicle 

may be operated within Montana, subject to all applicable 

federal, state, and local laws." 

Section 27. Section 61-3-701, MCA, is amended to read: 

''61-3-701. Foreign vehicles used in gainful occupation 

to .be registered reciprocity. (l) Before any foreig~ 

licensed motor vehicle may he operated on the highways of 

this state for hire, compensation, or profit or before the 

owner and/or user thereof uses the vehicle if such ov~er 

and/or user is engaged in gainful occupation or business 

enterprise in the state, including highway work, the owner-

of the vehicle shall make applicdtion to a county treasurer 

for registration upon an application form furnished by the 

department. Upon satisfactory evidenre of ownership 

submitted to the county treas11rer and the paymen~ of 

property taxes, if appropriate, as required by 15-8-201, 

15-8-202, or 15-24-301~-0~_61-~-504 ~r-t~~--peyment-,oE--tne 

T~9ht-vehieTe-lieen~e-fe~-a~-p~evirled-by-61-3-53~ or the f~e 

in lieu of tax as provided by 61-3-541, the treasurer shall 

accept the application for registration and shall collect 

the regular license fee required for the vehicle. 

(2) The treasurer shall thereupon issue to the 

applicant a copy of the certificate entitled ''Owner's 

Certificate of Registration tnd Pay~ent Receipt'' and forward 

a duplicate cupy of the cer~ifical~ r_o the depart~ent. The 
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treasurer shall at the same time issue to the applicant the 

proper license plates or other identification markers, which 

shall at all times be displayed upon the vehicle when 

operated or driven upon roads and highways of this state 

during the period of the life of the license. 

(3) The registration receipt shall not constitute 

evidence of ownership but shall be used only for 

registration purposes. No Montana certificate of ownership 

shall be issued for this type of registration. 

(4) This section is not applicable to any vehic~e 

covered by a valid and existing reciprocal agreement or 

declaration entered into under the provisions of the laws of 

Montana." 

Section 26. Section 61-6-302, MCA, is amended to read: 

''61-6-302. Proof of compliance. (1) Exeept-~~-p~evided 

±n-~~b~eet~on-t2t,-befo~e Before any applicant required to 

register his motor vehicle may do so, the appl~cant must 

certify to the county treasurer that he pos~esses an 

automobile liability insurance policy, a certificate of 

self-insurance, or a posted indemnity bond or that he lS 

eligible for an exemption under 61-6-303 covering the mocor 

vehicle. The certification shall be on a form prescribed by 

the department. The depa:-tment may immedialely cancel the 

registration and license plates of the vehlcle upon 

notification that the lnsurance certification was not 
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correctly represented. Any person who intentionally provides 

false information on an insurance certification is guilty of 

unsworn falsification to authorities, punishable as provided 

in 45-7-203. 

t2t--An-appliea"t-£or-re9i~~ret±on-of-an-atltomobile--or 

a--trtlek--ha~tn9-a-rated-eapae+ty-~£-three-qtlo~te~~-of-a-ton 

or-±e~~~-~ho-wt~he~-ta-registe~-the--~e~ie±e--by--mait--mrt~t 

~i9n--~--~tat~me~t--on--tne--app±±eotion--~t~tin9--thet--the 

appT~eant-is-in--eompl±anee--with--the--f+naneial--liabiiity 

re~uirements-of-6~-6-38to 

t3t~ An owner of a motor vehicle who ceases to 

maintain the insurance or bond required or whose certificate 

of self-insurance is canceled or whose vehicle ceases to be 

exempt shall immediate:y surrender the reg:stration and 

license plates for the vehicle to the county treasurer for 

delivery to the department and may nut operate __ or ,per.mi t 

operation of the vehicle in Montana until insurance has 

again been furnished as required and the vehicle is again 

registered and licensed. 

t4tll~ Every person shall carry in a motor vehicle 

being operated by him an insurance card approved by the 

department but issued by the insurance carrier to the motor 

vehic~e owner as proof of compliance with 61-6-301. A motor 

vehicle ope:-ator shdll exhibit the i~s-rance card upon 

de~and of a jus~ice of the peace, a city or murlicipal judge, 
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a peace officer, a highway patrolman, or a field deputy or 

inspector of the department. However, no person charged with 

violating this subsection may be convicted if he produces in 

court or the office of the arresting officer proof of 

insurance valid at the time of his arrest.'' 

NEW ·SECTION. Sect ion 29. Implementation of light 

vehicle tax local government reimbursement. (1) Any 

amount received prior to Jar.uary 1, 1987, that is deposited 

in the local government block grant account under 

61-3-509(3) must be distributed pursuant to Title 7, chap:er 

6, part 3, based on 50% of the entitlement calculated under 

the general purpose block grant program provided for in 

7-6-305. 

(2) Any amount remdining 1n the account after this 

distribution must be distributed to the counties on a pro 

rata basis based on the percentage that a county's revenue 

loss as compared to the block grant program under the 

property tax system bears to the total state revenue loss. 

{3) Counties shall distribute any amount received 

20 under subsection (2) in the relative proportions required by 

21 levies for county, school district, and municipal purposes 

22 in the same manner as personal property taxes are 

23 distributed. 

24 ~EW S~~TION~ Section 30. Repealer. Sections 7-6-301 

25 through 7-6-309, MCA, are repealed. 
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NEW SECTION. Section 31. Repealer. Sections 61-3-532, 

61-3-535, and 61-3-536, MCA, are repealed. 

NEW SECTION. Section 32. Repealer. Section 61-3-533, 

MCA, is repealed. 

NEW SECTION. Secti011 33. Extension of authority. A~y 

ex.isting authority of the department of revenue or :~e 

department of commerce to make rules on the subject of r~e 

provisions of this act is extended to the provisions of t~~s 

act. 

NEW SECTION. Section 34. Effective dates 

termination date. (l) Sections 1 through 29, 31, 33, 35, a~d 

this section are effective January l, 1987. 

(2) Section 30 is effective April 1, 1987. 

(3) Section 32 is effective July 1, 1987 .. 

(4) Sections 23 and 29 terminate January 1, 1969. 

NEW S~CTION. Section 35. Applicability. This act 

applies to motor v?hicles registered or1 or after January 1, 

1987. 

-End-
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STATE OF MDITANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB021 , as introduced 

Description of Proposed Legislation: 
A bill to replace the light vehicle fee system with a property tax. 

Assumptions: 
1. The taxable value of light vehicles in Montana in 1982 was $185,422, 083. 
2. The average taxable value for light motor vehicles in 1982 was $301.514. 
3. The average retail market value of a light motor vehicle in 1982 was $2,319.34 (average taxable value divided 

by 13 percent class nine tax rate). 
4. Inflated to 1986 (using Consumer Price Index component for used cars; Dec. 1981 - 284.3; March 1986 - 372.0), 

the average retail market value of a light motor vehicle in Montana is $3,034.80. 
5. In 1986, there are 673,518 light motor vehicles in Montana (MDOR Motor Vehicle Fee System Schedule of 

Reimbursements; previous year counts used for four counties). 
6. The current retail market value of light motor vehicles is $2,043,992,426. 
7. The ma.rket value is assumed constant in future years. 
8. The-following age/weight distribution is assumed to apply (based on distribution reported by DMV, 2/19/85): 

Age Weight Number of Vehicles 
Less than 4 years Over 2850 lbs. 84,662 
Less than 4 years Under 2850 lbs. 69,036 
4 to 8 years Over 2850 lbs. 93,551 
4 to 8 years Under 2850 lbs. 52,669 
Over 8 years Over 2850 lbs. 301,265 
Over 8 years Under 2850 lbs. 721335 

Total 673,518 

9. 55 percent of the motor vehicles registered in a calender year are registered in the first half of the year. 
10. Based on the number of vehicle and the time necessary for assessments, an additional 48 (Grade 7, Step~) 

clerks would be required to assess motor vehicles prior to registration. Forms and manuals would cost $25,000. 
11. Mill levies are assumed constant at 300 mills (includes cities and towns). The university and school foundation 

levies are constant at 6 and 45 mills, respectively (included in total). 
12. One-third of oil severance tax proceeds in FY 87 equals $7.161 million. 
13. The general fund appropriation for FY 87 for the block grant program is $1.425 million. 
14. The block grant fees for FY 87 will be $2.292 million. 

~In£~ 6/:.tk 5t! /:P. J~ 
PRIMARY SPONSOR 

~/20/fZ 
DATE 

Office of Budget and Program Planning 
Fiscal Note for SB02l, as introduced. 



Fiscal Note Request SB021, as introduced 
Form BDlS page 2 
(continued} · ·· ·· 

Fiscal Impact: 
(Only the vehicle.s are shown that will be registered in the first half of calendar year 1987 because the property 
ta~ replaces the fee system. beginning January 1, 19-87. It is estimated that 303,083 vehicles will be registered 
under the current fee system during the first half of FY 87. Thus, there is no net revenue effect from these 
vehicles in FY 87 . ) 

Number of 
Vehicles Registered 

370,.435 

Number of 
Vehicles Registered 

370,435 

Number of 
Vehicles Registered 

NA 

Registration 
Fees 

$3,911,609 

Registration 
Fees 

$3,911,609 

Registration 
Fees 

$ 0 

REVENUE UNDER CURRENT LAW -- F'i 87 

District Court 
Fees 

$1,507,543 

Block Grant 
Fees 

$1,260,833 

REVENUE UNDER PROPOSED LAW -- FY 8 7 

District Court 
Fees 

$1,507,543 

Block Grant 
Fees 

$ 0 

REVENUE DIFFERENCE -- FY87 

District Court 
Fees 

$ 0 

Block Grant 
Fees 

($1,260,833) 

FUND ALLOCATIONS -- FY 87 

Light Vehicle 
Fees 

$15,906,476 

Light Vehicle 
Property Tax 

$22,483,917 

Light Vehicle 
Revenues 

$ 6,577,440 

Total 
Revenue 

$22,586,461 

Total 
Revenue 

$27.903,068 

Total 
Revenue 

$ 5,316,607 

(FY 87 would be a transition year during which the block grant program would be phased out. It would receive 
funding from a $1,42.5,000 general fund appropriation, vehicle fees paid for the first half of FY 87, and one-third 
of the. oil severance tax for the first three quarters of FY 87. The general fund would begin receiving the one
third share of the oil tax previously allocated to the block grant program in the fourth quarter of FY 87.) 

Local Government Block Grant Program 
General Fund Oil Severance Tax Receipts 

Current Law 
$10,878,424 
$14,343,505 

Pr:ot>osed Law 
$ 7,827,341 
$16,143,755 

Difference 
($3,051,083) 

$1.790,.250 



r J..:Sl:d..J. L'IULe J.\el...j,'-•U:;:.~L.. ~.LfV""~ 2 a.~ "-·UL...L.VUU...._c.u. 

Form BD15 page 3 
(continued) 

Expenditure Impact: 

Additional Assessment Expenses: 
Personal Services ( 1986 incl. benefits) 
Operating Expenses 

Total 

Effect on General Fund: 

Oil Severance Tax Receipts: 
Additional Administrative Costs: 

Total 

Current Law 

$ 
$ 
$ 

$14,343,505 
$ 0 
$14,343,505 

0 
0 
0 

Proposed Law 

$ 403,686 
$ 25,000 
$ 428,686 

$16,143,755 
($ 428,686) 
$15,715,069 

Effect on Local Revenue, University Levy, and School Equalization Aid~ 

Additional motor vehicle taxes, FY 87: 
Lost block grant fees, FY 87: 
Lost oil severance tax share, FY 87: 

Total 

Long Range Impacts: 

$ 
$ 
$ 
$ 

0 
0 
0 
0 

$6,577,440 
($1,260,833) 
($1,790,250) 
$3,526,357 

Difference 

$ ·403 ,686 
$ 25,000 
$ 428,686 

$1,790,250 
($ 428,686) 
$1,361,564 

$6,577,440 
($1,260,833) 
($1,790,250) 
$3,526,357 

In FY 88 and later, the general fund will receive the one-third share of the oil severance tax now allocated to 
the local government block grant program. 

Beginning with FY 88, administrative costs for assessing vehicle fees will be incurred on a year round basis. 
At FY 86 pay levels, these costs are estimated to be $882,372 on an annualized basis. 

Long Range Impacts, continued: 
Local governments would receive no block grant funding in FY 88 or later years. They would receive $41 million 
in vehicle property taxes, but would lose $29 million in motor vehicle fees, $7 million in oil severance tax (at 
$15 per barrel of oil), $2.3 million in block grant fees*, and 1.5 million in general fund appropriations for a 
total of $39.8 million. If the price of oil were to recover to $17.50 per barrel, local governments would receive 
$41 million under the current law. 

The law provides for a significant shift of revenues among counties as compared to current law. The following 
table shows the distribution of revenue by county under a fully funded block grant and block grant prorated at 
$15 per barrel of oil compared to the proposed law. 

*Block grant fees are due to sunset on June 30, 1987. 



Fiscal Note Reqrt SBOC:1,as ir.troduclild 
For111 BD15 fage 
(continued 

C!MPARISON If l'!iRTHI.LY FU'WED lllOCK BAANT lllTH PROPOSAL (~f!Zll 

MJIIIlEH OF R£TAJNtD fftS PLUS Rt:VfNUE UNiltR DlfFEHEtq 
COUNTY VEf!ICLES I~ RElM8ERS!;M£HT5 PROPOSED LAW 

NCUgabl ' (CURRENT LAlli 

BEAYERI£AD 7,535 t.S/9, 621 $457 344 s77,7elt 
BIG HORN !l, l':lj se~t7, 120 $349:305 $lila, lllli 
BLAINE 4,365 $187,433 SZ64,93a f77,5{1$ 
BROAJlkAI£H J,1"38 $158,392 $194,106 ,~,m 
CARBON 7,810 5412, 107 5474,036 f6!,92Y 
CARTER l,b78 S85,1t03 $101,84& $1£, 41t5 
CASCADE 59, Jltlt SJ, 441 I 885 $3~01, 943 fUi0

1 
Ollll 

CHOUfOO 6 blb S.!Oe, 180 0~,565 $9914115 
CUSTER 10:019 $600,856 tbOB, 113 ..,;zs., 
~IELS <:: 664 $li~8,30e $lblj694 $33,,39a 
DAWSON 9

1
994 S:ib6,300 5bO~,!:i$ ·~0,2$ 

D£ER LODGE 9:853 $663,425 $5<)!1, O.lil ($65, 387) 
FII.UJN J,aac tlit0,~9 5199,204 ·~27:i 
FtRGUS ll, lilt Sb30,302 $679,00& $lt8,7~ 
FLATHUID 48,89.3 k, 117,526 se, 9&7, 610 S2501 U6.l 
SALLATJN J6,161 te,328,465 se, 317, 'IJtt 1$11,031) 
SARFIELD 1.~ $76,ao9 $94,322 $17,~12 
GLACIER 5,381 $273, 148 sa,fi<IS ·~ 457 60LDEN VALLEY 1,048 548,2'39 $63,609 $15:310 
GAAN!fE e,&to $128,61t0 $158,417 $29,777 
HILL 1J,828 $71&1 O!ll $839,304 tl23, 2H 
JEFFERSON 6,353 $316,096 $385,602 $9,SO!i 
JUDITH BASIN 2,851 $1j2, :lllb Sl7.3,0o\lt S401458 
LAKE 1'1, 477 $7e2,070 $878,696 $156,fiZf:i 
LEWIS & CLARK 42,352 $2 50it 502 sc 5"10,597 ·~.095 UBERTY c 28/ 's98;572 $1J8,8J2 $40,<::~0 
Lli«::LN 15:036 $150,677 $912,6~ Sl611 9(tll 
MADISON 5,'138 $289,708 tJiiO 413 $10,705 
McCtH: 3,035 $1~,1~1 ttll4:e12 $41,491 
l'l.EAGHER 2,019 $109, 794 $122,545 $12 lfit! 
Mltt:RAL 2,964 SU!J1 0~ $1/9 ',l()3 1$3; 19i;J 
i'USSOLILA fi0,17il $3, '384, 173 $3165,2:564 ($33!,bO'Jl 
MUSSELSHELL ~.213 scu~ :lilt -~:l3,~54 S561 76l 
PARK 12 207 sG5Q:993 $7'+0, 9113 $89 923 
PETROLEUM 

1
603 S25,a93 S3b1 f,OO sw: 707 

PHILLIPS 4 9:i2 $218,665 $300,567 SB!, 901 
PONDERII s:639 k&:, ll.lb SJIIC:,iib:i sS9,&:9 
POWDER RIVER 2,828 $121,434 $17l,~ t:W,ZH 
POIIELL 4,654 $257,876 te62,479 S24,6()J 
PRAIRIE 1,69.5 $83,~7 $102, 7:)8 $19,351 
RIIYALLI 22,193 Sl\ 0891 075 $1 347,(1;:!6 5<!5"/ 9b1 
RlCHUlND 11, 746 504,459 t713, O:i/ i~~591 
ROIJSEVELT 61!90 tJOO,b/7 tJtll, 7lil $111,101 
ROSEBUD a: 3"i!4 $J!li,4JJ $!)05,c&lt S!H1iiVI 
SANDERS 7,1t62 S3951 825 545i:,914 $57,089 
SHERI Dill 6, 16"/ $264,811 $374,312 tJU9,501 
SILVEN Bill eb, 950 $11 1!1t01 033 t11635, 157 ~~.~7&1 
STILLWATER 6,055 te!ll 6ll8 $Jbl,5llt $1:1~,/kb 
swtET GIIASS 3,192 S1b/:b/ll fl'i3,1'11:! tl:!b, Ub'l 
TETON 6 064 S.3l91 /b0 t.ib':i,,U~ "·~.:ll' TOOLE s:'-'<"17 te45,390 $J1&,~ $70 654 
Til(~URE 961 $45,201 $58,329 su:m 
VALLEY 7,~ Slt&,i!01 $4811 Olf> 1$1,1851 
lllEATLAND . 2,140 $118,393 $129,88'3 SU1 497 
WIBAUX 1,314 $59.706 $7'3, 755 $20,049 
YEC.UlWS TONE toa,:m $6,075; 761 SG,;m,571 $!37,810 
:::::::::====== ==== ====== ====== ==========::: 

TOIALS &13,518 $37,93'1,610 Slt0,87Y,849 $2, 'j/t~. 239 



Fiscal Note Request SB021,as introduced 
Form BD15 rage 5 
<continued 

ClJIJIARISON IF Flli Y FUNDED !lOCK GIAlT WITH PIIOlllSA.. (58211 

tUBER llF RETAltt:ll FEES PLUS REYEN.E IJWER DIFFERENCE 
cwm VEHICLES 19116 REUIIlERSEMENTS PRIJlOSED LAW 

t«:l19861 <CURRENT LAlli 

BEAVERHEAD 7,5J:i $1126,139 t45"/,~ fe'l,cot. 
BIG HORN 5,755 $247,120 $349,305 $102,186 
BLAINE 4,365 $187,433 5264,938 $77,505 
BROODWATER 3,198 $176,626 $194,106 $17,* 
CARBON 7,810 $47&,519 $474,036 ($4,483) 
CARTER 1, ti78 $96,955 S101,M8 $4,893 
CASCADE 59,344 

"• ~15, 20'1 
$3~1,943 (Sti13, 2611 

CIOITElll ti,tilti 317,833 1,565 $83,732 
CUSTER 10,019 1748,519 StiOII, 113 1$140,~1 
DANIELS ;; titi4 $140,340 S1til 1ti'.i4 $21,355 
Mti!D 9,994 Sti&4,~ Sti06,596 l$78,3931 
DEER LODGE 9 853 $871,399 $598,038 ( SQ'31 361! l 
FRLLIW ~211C $140,929 $199,204 $58,275 
FERGUS 11, 187 $760,045 S679,00ti IS81,0J'3J 
FLATHEAD 48,893 $3,~,362 S2,967,1i10 1$284, 753) 
GIUATIN 38,181 S2,924,titi5 $2,317,434 (Sti07,23l) 
GARFIELD 1,554 $85 532 $9111322 S8,789 
GLACIER 5,381 $309:569 t32ti, li05 $17,03& 
G(U)EN VALLEY 1,048 $51,153 Sti3,609 S12,;57 
GRANITE 2,ti10 S142197ti $156,417 SIS, 441 
HILL 13,828 ti!C1, 93ti $839,304 $17,368 
JEFFE~ ti,353 $465,484 $385,&02 ($79,883) 
JUDITH I!ASIN 2,851 $l41,Jil1 $173,044 t31,6ti3 
LAKE 14,477 $1108,975 $878,&96 $69,721 
LEWIS & CLARK 42,352 $3,098,049 $2$570,597 15527,452) 
LI8£RTY 2 287 S98,8!!0 138,812 139,9& 
LINID..M 15:036 $841,565 $912,625 $71,060 
MADISON 5,938 $319,761 S3ti0,413 $40,652 
lWINE 3,035 IIS31 4::i0 $184,212 $30,7&3 
IEAGHER 2,019 $129,781 $122,545 l$7,236) 
l'lltERAL 2,964 $l31,399 Sl791 903 l$51,497) 
MISSOlk.A ti0,178 $5~95,769 $3,652,564 ($1,543, 205) 
i'USS£Li;I£.L 4,273 19,119 $259,354 $40,C35 
PARK 12,207 $7ti0, 740 $140,91b 1$1918241 
PETRIJLtUM b03 56,893 $36 tiOO $10,707 
PHILLIPS 4,952 S22J,880 $300:567 $7&,687 
PDNDERA 5,b39 5.317,307 SJ4Z1265 $24,958 
POWDER RIVER 2,828 $121,434 S17l,ti48 S501 C:l'l 
PMLL 1t,li54 SJo8 {)9'j $282 419 lt25,61til 
PRAIRIE 1,693 $92:675 $102:758 $10,084 
RAVALLI C::2,193 $1~,855 Sl\3471 02fi $140,171 
RICIUND 11, 7'18 ,459 713,057 $208,597 
ROOSEVELT 6,2!10 SJ27,l'IJ $381,778 S51t1 1i35 
ROSEBUD 8,&4 $357,433 $505,234 $147,801 
SANIIERS 7,1tti2 f4tit,on $4:'le, \tilt IS81 lb31 
SHERIDAN b,lti7 S2ti4, 811 $374,312 $10'3,:l01 
SILVER BOW d.950 sc:, 4Ju, 890 $1 liJ5,757 IS7!r.i, l:l.SJ 
STILLWATER ti:~ $.330,300 b67,:l14 S37,d'l 
SWEET GRASS 3, 19C:: S1'341 lb9 $193, }~ 1~1!) 
TETON ti,O&I $.370,.394 $31i9, tl" itl,ll9) 
TOIU 5,207 Sc&it,~ tJib,O-" S51 1 tti9 
TREASURE 961 $'18,607 S58,Ji:!9 ~~. id 
VAI.J.£Y 7,925 Sb04,995 $4111,016 l$k3,9/9) 
IH:IIILit<ID 2,140 $141,~ $16,1189 ($11, 'tJ6i 
WIBAUX 1,314 S62,54ti $"19, 755 $17,208 
YtLLOWti liM: J!X1 31c ,,,~,'lb1 so, ~1J,571 ($1 1 .ll:"J, fl':lQ) 
====--=--= ====== ====== ========= =--===== 

rDTILS ti7J,518 ns, 1 J'l,610 $40,819,849 ( "'· 854, lb 1) 


