SENATE BILL NO. 20
INTRODUCED BY MCCALLUM, SWIFT, RAPP-SVRCEK, COBB,
KEATING, O'HARA, FARRELL, NORMAN, BRANDEWIE, GLASER,
PHILLIPS, RAMIREZ, CONNELLY, NATHE, SEVERSON, PATTERSON,
CHRISTIAENS, DRISCOLL, BOYLAN, MARKS
IN THE SENATE

June 19, 1986 Introduced and referred to
Committee on Taxation.

June 25, 1986 Committee recommend bill do pass
as amended. Report adopted.

June 26, 1986 Second reading, do pass.

Third reading, passed.
Ayes, 49; Noes, 0.

Transmitted to House.
IN THE HOUSE

June 26, 1986 Introduced and referred to
Committee on Taxation.

June 28, 1986 Committee recommend bill be
concurred in. Report adopted.

Second reading, concurred in
as amended.

Third reading, concurred in.

Returned to Senate with
amendments. :

IN THE SENATE
June 28, 1986 Received from House.

Second reading, amendments not
concurred in.



June 28,

June 30,

July 1,

1986

1986

1986

On motion, Conference committee
requested and appointed.

Conference Committee dissolved.

On motion, Free Conference
Committee requested and
appointed.

Free Conference Committee
reported.

Second reading, Free Conference
Committee report adopted.

On motion, reconsider action on
Free Conference Committee
report. Taken from third
reading and placed on second
reading this day.

Free Conference Committee
Report No. 2 reported.

Second reading, Free Conference
Committee Report No. 2 adopted.

Third reading, Free Conference
Committee Report No. 2 adopted.
Ayes, 46; Noes, 2.

Free Conference Committee Report
No. 2 adopted by House.

On motion, reconsider third
reading action on Free
Conference Committee Report No.
2, Free Conference Committee
Report No. 3 placed on second
reading.



July 1, 1986 Second reading, Free Conference
Committee Report No. 3 adopted.

Third reading, Free Conference
Committee Report No. 3 adopted.
Ayes, 43; Noes, 5.

Free Conference Committee Report
No. 3 adopted by House.

Sent to enrolling.

Reported correctly enrolled.
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A BILL FOR AN

FOR CLASSIFICATION OF CERTAIN PROPERTY AS CLASS TWREE OR
CLASS FOUR; TO EXTEND THE APPLICATION DEADLINE FOR REDUCTION
IN 1986 VALUATIONS; AMENDING SECTIONS 15-6-134 AND 15-7-202,
MCA; AND PROVIDING AN APPLICABILITY DATE AND AN IMMEDIATE

EFFECTIVE DATE.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-134, MCA, is amended to read:
"15-6-134. Class four property -- description --

taxable percentage. (1) Class four property includes:

(a) all land except that specifically included in
another class;

(by all improvements except those specifically
included in ancther class;

(¢} the first §15,000 or less of the market value of
any improvement on real property and appurtenant land not
exceeding 5 acres owned or under c¢ontract for deed and
actually occupied for at least 10 months a year as the
primary residential dwelling of any person whose total
income from all sources including otherwise tax-exempt

income of all types is not more than $10,000 for a single
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person or §12,000 for a married couple;

{d) all golf courses, including land and improvements
actually and necessarily used for that purpose, that consist
of at least 9 holes and not less than 3,000 lineal yardss;

(e} all land, together with improvements, not devoted

to a residential, commercial, industrial, agricultural, or

timberland use if:

(i} the land contains more than 5 acres and less than

20 acres; or

[ii) the land contains not more than 5 acres and is

precluded from being devoted to residential, commercial, or

industrial wuse because of subdivision cor zoning laws,

regulations, ot ordinances.

{2y Class four property is taxed as follows:

(a) Except as provided in 15-24-1402 or- 15-24-1501,
property described in subsections (1)(a) and (1)(b) is taxed
at the taxable percentage rate "P" of its market value.

{b) Property described in subsection (1l1)(c) is taxed
at the taxable percentage rate "P" of its market wvalue
multiplied by a percentage figure based on income and

determined from the following table:

Income Income Percentage

Single Person Married Couple Multiplier
$0 - $1,000 50 ~ $1,200 0%
1,001 - 2,000 1,201 - 2,400 10%

INTRODUCED BILL
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2,001 - 3,000 2,401 - 3,600 20%
3,001 - 4,000 3,601 - 4,800 30%
4,001 - 5,000 4,801 - 6,000 40%
5,001 - 6,000 6,001 - 7,200 50%
6,001 - 7,000 7,201 - 8,400 60%
7,001 - 8,000 8,401 ~ 9,600 70%
8,001 - 9,000 9,601 - 10,800 80%
9,001 - 10,000 10,801 - 12,000 90%

(c) Property described in subsection (1)(d) and {(l)(e)
is taxed at one-half the taxable percentage rate "P"
established in subsection (2)(a).

{3) Until January 1, 1986, the taxable percentage rate
"P" for class four property is B.55%.

(4) Prior to July 1, 1986, the department of revenue
shall determine the taxable percentage rate "P" applicable
to class four property for the revaluation cycle beginning
January 1, 1986, as follows:

{a) The director of the department of revenue shall
certify to the governor before July 1, 1986, the percentage
by which the appraised value of all property in the state
classified under c¢lass four as of January 1, 1986, has
increased due to the revaluation conducted under 15-7-111.
This figure is the certified statewide percentage increase.

(b} The taxable value of property in class four |is

determined as a function of the certified statewide
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percentage increase in accordance wi*h the table shown
below.

(c) This table limits the statewide increase in
taxable valuation resulting from reappraisal to 0%. 1In
calculating the percentage increase, the department may not
consider changes resulting from new construction, additions,
or deletions during calendar year 1985.

{d} The taxable percentage must be calculated by
interpolation to coincide with the nearest whole number
certified statewide percentage increase from the following
table:

Certified Statewide Class Pour Taxable

Percentage Increase Percentage "P"

0 8.55‘
19 7.77
20 7.12
30 6.57
40 6.10
50 5.70
60 5.34
70 5.02
80 4.75
90 4.50
100 4.27
110 4.07
-4-
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Certified Statewide

Percentage Increase

(5}

120
130
140
150
160
170
180
190
200
210
220
230
240
250
260
270
280
290
300

After

July

Class Four

Percentag

3.16
3.05
2.94

2.19

2,13
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Taxable

e "pv

1, 1986, nc adjustment may be made by

the department to the taxable percentage rate

"P"  until

revaluation has been made as provided in 15-7-111.

(6)

Within

the

meaning of
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defined in 15-1-101, property assessed as commercial
property is comparable only to other property assessed as
commercial property, and property assessed as other than
commercial property is comparable only to other property
assessed as other than commercial property."”
Section 2. Section 15-7-202, MCA, is amended to read:
"15-7~202. Eligibility of land for wvaluation as

agricultural. (1) Contiguous or noncontiguous parcels of

land totaling 20 acres or more under one ownership shall be

eligible for valuaticn, assessment, and taxation as

agricultural Jland each year that none of the parcels is

devoted to a commercial or industrial use.

+3¥(2) Contiguous or noncontiguous parcels of land

totaling less than 20 acres under one ownership that are

actively devoted to agricultural use shall be eligible for
valuation, assessment, and taxation as herein provided each
year the parcels meet any of the following qualifications:

{a) the parcels produce and the owner or the owner's
agent, employee, or lessee markets not less than $1,500 in
annual gross income from the raising of livestock, poultry,
field crops, fruit, and other animal and vegetable matter
for food or fiber; or

{b) the parcels would have met the qualification set
ocut in subsection t1¥{2)(a) were it not for independent

intervening causes of producticon failure beyond the control
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of the prodvcer or marketing delay for economic advantage,
in which case proof of gualification in a prior year will
suffice.
t23--Parceis-that-do-not-meet-—-the--quatificationa--set
out-—-in--subsection-{iy-shati-not-be-citassified-or-valued-as
agrieuttural-if-they-are-part-of-a-platted-subdiviston--that
is--fited-—-with--the-county-cterk-and-recorder-in-compiiance
wikh-the-Montana-Subdivision-and-Piatecing-hcts

(3} Contiguous parcels of land containing less than 20

acres per parcel under differing ownership that are actively

devoted to agricultural use shall be eligible for valuation,

assessment, and taxation as agricultural land each year that

the parcels as one combined cperating entity meet any of the

gualifications in subsection (2}.

+3¥(4) Land shall not be classified or valued as
agricultural if it 1is subdivided with stated restrictions
prohibiting its use for agricultural purposes.

t43--FPhe-grazing-on-iand-by-a-horse--or--other—-animats
kept--as--a--habby--and--net--as—-a--part--cf--a—-bona--fxrde
agricutturat-enkterprise-shati-not-he-considered-a--bona-fide
agriculturalt-operations

{5) If land has been valued, assessed, and taxed as
agricultural land in any year, it shall continue to be so
valued, assessed, and taxed until the depar tment

reclassifies the property. A reclassification does not mean
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revaluation pursuant to 15-7-111.

(6) For the purposes of this part, growing timber is
not an agricultural use. (Subsection (6) terminates January
1, 199i--sec. 10, Ch. 681, L. 1985.)"

NEW SECTION. Section 3. Application deadline for
reduction in 1986 valuation. Notwithstanding the provisions
of 15-15-102, the application deadline for reduction in 1986
taxable valuations is Auqust 1, 1986.

NEW SECTION. Section 4. Extension of authority. Any
existing authority of the department of revenue to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTION. Section 5. Applicability. This act
applies retroactively, within the meaning of 1-2-109, to
taxable years beginning after December 31, 1985,

NEW SECTION. Section 6. Effective date. This act is
effective on passage and approval.

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15 IR
In compliance vith a writtes request,- there is hereby-submitted a Fiscal Note for SB 20 , Version: As Introduced

Description: :
A bill to revise the criteria for classification of certain property as clags three or class four.

Assumptions:

0_- 4.999 ac. S - 19,999 ac. Over 20 ac.
1. Total "undeveloped (bare land)" parcels 17,075 13,173 9, 720
Total acres of "undeveloped (bare land)" parcels S 28, 309 139, 920 357, 477
Total market value of "“undeveloped (bare land)® parcels $173, 025, 183 %191, 150, 573 8276, 546, 575
2. Total "developed® parcels . 23,373 " 3,733  . 2,519
Total acres of "developed® parcels 38,216 80, 237 . : 94, 080
Total market value of "developed" parcels _ ) _ $289, 200, 339 $198, 686, 436 $120, 775, 002 -
3. Total iwmprovewent value of "developed® parcels 5954.768,715 $394, 259, 360 $137, 406, 909

4, Average taxable value of agricultural land is $2.66 per acre.

S. The improvements on land granted agrxcultural or timber land status by the proposal vould be given the 20 percent
tax rate reduction for class 14 property.

6.-!111 levies are & mills for the university levy, 45 ®wille for the school foundation progran and 160.85 mills for
‘. local governments (1985 average): - : :

7. The proposal affects 74, 643 parcels cdntaining 738, 149 acres. It vould‘require 112 (Qrade 9, step 2) staff
members vorking for four months to reviev parcels, update records, and prdvide-taxpayer notification.

8. The proposal vould require the mailing of 74,643 assesswent notices to property owners at a cost of $7,465 for
forms and $16, 420 for postage.

. County conputers vould have to be reprugranmed to accnmmodate the reduction in tax rate and the value changes at
a cost of $20, 000.

Qﬁa‘//éé/ L4 Y/ﬁ’é o %gé,r /// //ﬁ, y cz/,z;;,//(

BUDGET DIRECTOR DATE - PRIHARYig—bHSOR DATE
Office of Budget and Programs Planning '

Fiscal Note for




BB 20

page 2
Tty 3
Personnel (86 payplaa incl. benefits) -- § 723,827
Forms. and pnatage -- 23,885
Progr ; i : : 20, 000
Total : % 767,712
Fiscal Impact:

Ag introduced:
a. ) Land and improvements on 5 to 20 acres get a 30 pcrcent tax rate reduction.
b. ) Land over 20 acrea gets agricultural status.
c.) Land under 20 acres with multiple ownership gets agricultural status.

' Losg in taxable value -- 857, 977, 009
Losg in revenue (FY 87):
University Levy -- & 347,862
School Foumdation Program -- & 2,608,965
Local Governments -- ' $ 9,325,602

Altarnativernptiuns:

Option 1 -- Current Law with :
a.) Land and improvements on 5 to 20 acres get 350 percent tax rate reduction.

Loss in taxable value -- 815, 133, 060
Loge in revenue (FY 87):
Univergity Levy -- $ 90, 798
School Foundation Program -- $ 680,988
Local Governments -- ¢ 2,434,153

Option 2 -- Current Lav with :
a.) All land over 20 acres get agricultural status.

Logs in taxable value -- $15, 200, 768

Losa in revenue (FY 87):
University Levy -- ] 91, 205
School Foundation Program -- § &84, 035
Local Governments -- s 2,445,044



page d
- Option 3 -- Current Lav vith: L : 7
a.) All land under 20 acres with multzple ovnership gete agricultural status.

Logs in taxable value -- 842,776, 241
Loge in revenue (FY 87)}:
University Levy -- ] 256, 657
School Foundation Program -- $ 1,924,930
Local Governwments -- s 6,880, 558

Option 4 -- Current Law with:
a.) Undevelnped {bare) land over 20 acres gete agrlcultural status,

Loss in taxable value -- £.9,6 737, 384

Loss in revenue (FY 87):
University Levy -- ] 58, 424
School Foundation Program -- $ 438, 182
Local Governments -- $ 1,566, 258



49th Legislature

SB 0020/02

Special Session 6/86

[ BN

10
11
12
13
14
15
16
17
18
19
20
21

22

23.

24

25

APPROVED BY COMMITTEE
ON TAXATION

SENATE BILL NO. 20
INTRODUCED BY MCCALLUM, SWIFT, RAPP-SVRCEK, COBB,
KEATING, O'HARA, FARRELL, NORMAN, BRANDEWIE, GLASER,
PHILLIPS, RAMIREZ, CONNELLY, NATHE, SEVERSON, PATTERSON,

CHRISTIAENS, DRISCOLL, BOYLAN, MARKS

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE CRITERIA
FOR CLASSIFICATION OF CERTAIN PROPERTY AS €bASS-PHREH-OR

CLASS FOUR; TO ESTABLISH A NEW CLASS EIGHTEEN PROPERTY FOR

NONFRODUCTIVE REAL PROPERTY CONTAINING 20 ACRES OR MORE; TO

ESTABLISH A NEW CLASS NINETEEN PROPERTY FOR REAL PROPERTY

CONTAINING LESS THAN 20 ACRES AND THAT IS5 RENDERED

NONPRODUCTIVE BY LAND USE LAWS: TO EXTEND THE APPLICATION

. DEADLINE FOR REDUCTION IN 1986 VALUATIONS; AMENDING SEETIONS

$5-6-134--AND-15-F-2682 SECTION 15-B-111, MCA; AND PROVIDING

AN APPLICABILITY DATE AND AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
| Seetion-ir--Sectton-15-6-1347;-MEA;-ts-amended-te--read:
u35-6-134v--€tass---feur-—property-——---- deseription-—-——
tarxabie-percentages--fiy-€lass-four-property-inetudes:
tay--ati-tand--execept--that--specifiestty--inctuded--in
another-ctasss
tby--att---improvements---except---those-—-apecificatiy

+mctuded-in-another-ctasss
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tey-——the-first-535;000-0r-tess-of-the-market--vatue--of
any-—tmprovement--on-—-real-property-and-appurtenant-land-not
excesding-5-acres-owned--or--under--contract--for--deed--and
actuatty--occupied-—for--at--teast--10--months-s-year-asa-the
primary-residentiat--dwetting--of-—any--person--whose--total
income——frém--a}}——saurces—-inc}udingA—otherwise——tax—exempt
income-of-mil-types-is-not-more-chan-$+8;000--for--a--singte
pefson—er—ﬁiE;GGG—fcr—a-magried-eoupie7

td}-——atl--gorf-coursesr—inciuding-tand-and-improvemeants
actuatiy-and-necessarily-used-for-tihat-purpose;—that-consist
of-at-teast-9-hotes-and-not-tess-chan-37688--tineal--yardsss

tey--ati--tandy-together-with-improvements;-not-devoted

to-a-restdentiaty-commerciaky-industriats--agricutturaty--or

timberiand-use-if+

tiy--the--iand-contains-more-than-S5-acrea-and-iaas-than

28-acreas;-or

t¥ty-the-tand-coantains-not-more—than—-5--acres——-and--ts

preciuded--from-being-devoted-to-residentiaty-commeretats-or

induseriat--use--becauwse-of--subdiviston--or--zoning--lawsy

reqouiationay-or-ordinancess

t2)-~€tass-four-property-is-taxed-as-fotiows:

{ay--Except--as--provided--in-15-24-1402-0r-15-24-150%7
proparty-described-in-sohaections-tijtatr-and-ttytbj-ts-taxed
at-the-taxable-percentage-rate-Upl-of-tra-market-vatues

thy-~Property-described-in-subsestion-{tIjtey—-ta-—taxed

SECOND READING

-2- 5B 20
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at--the--taxable--percentage--rate--UpL-—of-tta-macket-vatee
muttiplied-by--a—-percentage--£figure--based--on--income--and

determined-from-the-fottowing-tabter

income fncome Percentage
Single-Person Married-Eoupie Muitiptier
56-————— s5t7080 $9---—- $:4269 -6%
1700r----270808 }Tﬂéi———-ZTQBB 10%
2708t----37806 27462~---3;608 20%
I7061—---4;888 37663 ---~47;B888 36%
47681----57068 4788%--~--67000 40%
57863----67666 67668----F;260 50%
6786x----F7806 Fr28t----B7468 60%
F786t----87066 8r481----9;608 70%
B786:----97666 97662---106,008 ae%
97661---16,868 +87002—--12,;000 90%

tey--Property-described-in-subsection-{1y{dy and-{1ytey
is-—-taxed--at--one-hatf--the--taxable--percentage--rate—-Upl
established-in-subsection-t23tays

{3}--Hneit-Fanuary-17-1986;-the-taxahle-percentage-rate
uUpU-far-—einas-Ffonr-property-is-8:-55%+

t4}-—-Prior-to-Futy~17-1986;-the-deparement--of --revenye
shall--determine--the-taxable-pereentage-rate-Pi-appiiecable
to-ctass-fenr-property-for-the-revaluation--cyecte--beginning
January-17;-1965;-as-foliows:

tay--Phe--director--of—-the-department-of-revenmue-shatt

-3- SB 20
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¢certify-to-the-goevernor-before-guiy-17-196867-the--persentage
by--which--the--appraised-vatue-of-ati-properey-in-the-state
ctassifred-under-ciass-four--as--ef--Jannary-- 7--i§867‘—h55
tncreased--due--to-the-revatuation-conducted-under-15-3-tki<
Phis-figure-is-the-certifted-statewtde-percentage--itncreases
tby--Phe--taxable--vatune-—of--praperty-rn-cltass-four-ia
determined--as--a-—function--of--the---certifted---statewide
percentage--increase-—-in--accordance--with--the--tabte-shown
belows
tey--Fhis-—-tabla——-iimits--the--statewide-—increase---in
taxable--vatnation——-resntting--frem--reappratsai--to-—-8%--In
catcalating-the-percentage-inecreaser-the-department-may--—not
consider-changes-resulting-from-new-conatructisny-additionsy
or~detetions-during-catendar-year-1985s
tdy-—-Fha —taxable—-—percentage-—-must--be--catcutated--by
interpolation-to-coincide-—with--the--nearest--whote—-number
certified--statewide--percentage-increase-from-the-fotiewing
tabie:
Eertifimd-Statewide Etass-Four-Faxable

Percentage-Increase Percentage-"“p*

) 8:55
B ] ?:77
28 #7312
EL) 6757
L1 6:%8

-4- 58 20
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gereified-Statewide
Percentage—Iincrease

58
68
78
BoO
EL:)
1688
310
178
+39
140
158
160
178
£ L]
E3:1:]
2008
210
226
230
240
258
266

270
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gtass-FPeur-Faxabie
Parecantaga-4pt
5-70
5-34
5782
4775

2+5%

2744
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Eertifited-Statewide Eiass-Pour-Faxabte

' Percentage-Iincrease Percentage-“pu
289 225
298 2:39
386 2+13

t5)--After-duty-1;-19867-no-adjustment-may-be--made—-by
the--department--to--the-taxahle-percentage-rate-2Pt-until-a
revaivation-has-been-made-as-provided-in-15-7F-%1~
t63--Within--the--meaning--of--cemparabie--preperty--as
defimad-—~tn---15-1-iGi;--properety--assessed--as--commercial
property-is-comparabie-onty-to-oather--property--assessed--as
commercial--propertyr--and--property--asseased-as-other-than
commerctat-property-is-comparabte--onty-~to--other--property
assessed-as-other-than-commerciat-propertyst
Section-2---Sectton——-15-7-202;-MEA7;~ts-amended-to-read:
"15~?~292:——Eiigibiiiéy-—cf——}and——forF--va}uation—-~as

mgrieniturats {i}--Eontiguous--or—-noncontiguons-pareais—of

tand-totating-20-acres-or-more-under-one-ownership-shati--be

eligibte-~--far---vatuation;-—-Assessments--and--taxarion--as

agricuiturai-tand-ecach-year—that-—nene--of--the-parcels—-is

devoted-to-a-comnmaretat-or-rndustriai-uses

tiyt2y--Contiguons--or--moncontiguous--parcets--of-tand

totating-tess-than-28-acres under--one--ownership--that--are

arrivaly--devoted--to-agricotturat-usea-shati-be-ealigibie—feor

valuation;-assessment;-and-taxation-as-herein-previded--eaeh

-6~ SB 20
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year-—-the--parcels-meet-any-af-the-following-gquatificattonss
tay--the-parceis-produce-and-the-awner-or--the--ownerts
agenky--empioyees——or-iessee-markets-net-iess-than-5$17568~:n
annnat-gress-income-£from-the-raising-of-tivestock;--pouttryy
fretd--erops;-—-frutt;——and-other-animat-and-vegatabie-matter
far-food-er-fibers-or
tBy--the-parcels-woutd-have-met-the--gqualtifieatian--set
ant-—in—-:ubsecticn——flfigifaf——uere-—it-not—Eer-independenb
fntervening-causes-of -preduction-faiture-baysnd-the-~controt
of-~the--producer-or-marketing-delay-foar-econemic-advantager
tn-which-case-proof-of-qualificatten-in-a--prier--year—-witi
suffices
t2}--Parceis--that--do--not-meetb-the-gquatifications-set
eut-in-subsection-{i}-shati-not-be-ctassified-or--vatued--as
agriecutenrat--if-they-are-part-of-a-piatted-subdivisien-that
ts-fited-with-the-county-clerk-and--recorder--in--cemptiance
with-the-Montana-Subdivision-and-Piatking-Rets

t31--€Contiquous-parceis-of-tand-containtng-tess-cthan-26

acres-per-parcel-under-differing-ownership-that-are—actively

devoted-to-agrieuttural-use-shati-be-etigible-for-vatuationy

assessment;-and-taxation—as-agrienttarat-tand-cach-year—that

the-parceis-as-one-cembined-sperating-entity-meet-any-of-the

quatifications-in-snbssetion-t23+

t3¥td}--band--shatt--not--be--ctasstfited--or--valued-as

agricatenrat-+f-ie-its-subdivided--with--stated--restrictions
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prehibiting-ita-use-for-agricutturai-purposess
f4}—-?he——grazing——cn**iand—by—a—herse—cr—ether«animais
kgpt——as--;‘~habbyAAund——not——a:--n——paft——of——a‘~bonaAf£éde
agricuiturak—enterprise-shaii—not—be—eensidered—a—fbonn-Eidc
agriecuitural-operations
t5}--If-—tand--has--been-vatuedr-assessed;-and-taxed-as
agricuttural-tand-in-any-yeary-it-shatt-eontinue —te--be--3o
valtued;---assessad;---and-——taxed---umtii---the--—-department
rectassifies-the-propertys--A-rectassification-does-not--mean
reyaluation-purscant-to-15-7F-1ii<
f&}—-?or——theffpurpcses—cf-this—pcrtr-growing“Eimbef‘is
not*nn-agricu}tural—u567f-fSubsection-fﬁf—terminates—January
37-399t--sec:-18;-Eh+-6B27-br-358571"

NEW SECTION. SECTION 1. CLASS EIGHTEEN PROPERTY --—

DESCRIPTION -~ TAXABLE PERCENTAGE. (1) CLASS EIGHTEEN

PROPERTY INCLUDES PARCELS OF NONPRODUCTIVE REAL PROPERTY

CONTAINING 20 OR MORE CONTIGUOUS ACRES UNDER ONE OWNERSHIP

THAT DO NOT QUALIFY AS AGRICULTURAL TLAND, TIMBERLAND, OR

COMMERCIAL OR INDUSTRIAL PROPERTY.

{2) IMPROVEMENTS TO CLASS EIGHTEEN PROPERTY ARE TAKED

AS CLASS FOUR PROPERTY.

{(3) CLASS EIGHTEEN PROPERTY IS TAXED AT 2% OF 1ITS

MARKET VALUE.

NEW SECTION,. SECTION 2. CLASS NINETEEN PROPERTY --

DESCRIPTION -- TAXABLE PERCENTAGE. (1) CLASS NINETEEN
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PROPERTY INCLUDES PARCELS OF NONPRODUCTIVE REAL PROPERTY

CONTAINING LESS THAN 20 ACRES THAT ARE PRECLUDED FROM BEING

DEVELOPED FOR RESIDENTIAL, COMMERCIAL, OR INDUSTRIAL

PURPOSES BECAUSE OF SUBDIVISION OR ZONING LAWS, REGULATIONS,

OR _ORDINANCES OR THAT ARE PRECLUDED FROM BEING SO0 DEVELQPED

FOR OTHER REASONS.

(2) IMPROVEMENTS TO CLASS NINETEEN PROPERTY ARE TAXED

AS- CLASS FOUR PROPERTY.

{(3) CLASS NINETEEN PROPERTY IS5 TAXED AT 2% OF ITS

MARKET VALUE.

NEW SECTION. SECTION 3. APPLICATION FOR

CLASSIFICATION AS CLASS NINETEEN PROPERTY. A PERSON APPLYING

FOR CLASSIFICATION OF PROPERTY AS CLASS NINETEEN PROPERTY

SHALL MAKE AN AFFIDAVIT TO THE DEPARTMENT OF REVENUE, ON A

FORM PFROVIDED BY THE DEPARTMENT WITHOUT COST, STATING:

(1) THAT .THE PROPERTY IS PRECLUDED FROM BEING

DEVELOPED FOR RESIDENTIAL, COMMERCIAL, OR INDUSTRIAL

PURPOSES BECAUSE OF SUBDIVISION OR ZONING LAWS, REGULATIONS,

OR ORDINANCES OR FOR OTHER REASONS;

(2) WHAT LAW, REGULATION, OR ORDINANCE OR OTHER REASON

PRECLUDES SUCH USE;

{3) WHAT DETERMINATIONS, IF ANY, BY A GOVERNMENTAL

ENTITY HAVE BEEN MADE TO SUBSTANTIATE THE APPLICATION FOR

CLASSIFICATION AS CLASS NINETEEN PROPERTY; AND

(4) SUCH OTHER INFORMATION AS IS5 RELEVANT TO THE
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APPLICATION OR AS MAY BE REQUIRED BY THE DEPARTMENT.

SECTION 4. SECTION 15-8-111, MCA, IS5 AMENDED TC READ:

"15-8-111. Assessment -- market wvalue standard --
exceptions. (1) All taxable property must be assessed at
100% of its market value except as provided in subsection
(5) of this section and in 15-7-111 through 15-7-114.

(2) (a) Market wvalue is the value at which property
would change hands between a willing buyer and a willing
seller, neither being under any compulsion to buy or to sell
and both having reascnable knowledge of relevant facts.

{b) Except as provided in subsection (3), the market
value of all motor trucks; agricultural tools, implements,
and machinery; and vehicles of all kinds, including but not
limited to aircraft and boats and all watercraft, is the
average wholesale value shown in national appraisal guides
and manuals or the value of the vehicle before
reconditioning and profit margin. The department of revenue
shall prepare valuation schedules showing the average
;holesale value when no national appraisal guide exists.

{3) The department of revenue or its agents may not
adopt a lower or different standard of wvalue from market
value in making the official assessment and appraisal of the
value of property in 15-6-134 through 15-6-140, and 15-6-145

through 15-6-147, and [secticons 1 and 2], except:

{a) the wholesale wvalue for agricultural implemeﬁts
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and machinery is the loan value as shown in the Official
Guide, Tractor and Farm Equipment, published by the national
farm and power egquipment dealers association, St. Louis,
Missouri: and

({b) for agricultural implements and machinery not
listed in the official guide, the department shall prepare a
supplemental manual where the wvalues reflect the same
depreciation as those found in the official guide.

(4) For purposes of taxation, assessed wvalue 1is the
same as appraised wvalue,

(5] The taxable value for all property in classes four
through eleven and fifteen through seventeen nineteen is the
percentage of market wvalue established for each class of
property in 15-6-134 through 15-6-141, end 15-6-145 through

15-6-147, and [sections 1 and 2].

(6) The assessed value of properties in 15-6-131
through 1%-6-133 is as follows:

{a) Properties in 1%-6-~131, wunder c¢lass one, are
assessed at 100% of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

{b) Properties in 15-6-132, under class two, are
assessed at 100% of the annyal gross proceeds.

{c) Properties in 15-6~133, under class three, are
assessed at 100% of the productive capacity of the lands

when wvalued for agricultural purposes. All lands that meet
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the qualifications of 15-7-202 are valued as agricultural
lands for tax purposes.

(d} -Properties in 15-6-143, under class thirteen, are
assessed at 100% of the combined appraised value of the
standing timber and grazing productivity of the land When
valued as timberland.

(7)) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

{a) ownership of the improvements is different from
ownership of the land;

{b) the taxpayer makes a written request; or

{(c) the land is outside an incorporated city or town.

(B) The taxable value of all property in 15-6-131 and
classes two, three, and thirteen is the percentage of
assessed value established in 15-6-131(2), 15-6-132,
15-6-133, and 15-6-143 for each class of property.
(Subsections (3)(a) and (3){b) applicable to tax years
beginning after December 31, 1985--sec. 4, Ch. 463, L. 1985,
Subsection (6}(d) and references in (8) to class thirteen
and 15-6-143 terminate January 1, 1991--sec. 10, Ch. 681, L.
1985.)"

NEW SECTION. SECTION 5. CODIFICATION INSTRUCTION.

SECTIONS 1 THROUGH 3 ARE INTENDED TO__BE CODIFIED AS AN

INTEGRAL PART OF TITLE 15, CHAPTER &, PART 1, AND THE

PROVISIONS OF TITLE 15 APPLY TO SECTIONS 1 THROUGH 3.
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of 15-15-102, the application
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RECEIPT BY

THE TAXPAYER
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Application deadline for
Notwithstanding the prowvisions
deadline for reduction in 1986

1, 1986, OR 15 DAYS AFTER

OF A REVISED NOTICE OF

CLASSIFICATION AND APPRAISAL,
NEW SECTION. Section 7.

existing authority of the

rules on the subject of the
extended to the provisions of

NEW SECTION. Section 8.
applies retroactively, within
taxable years beginning after

NEW SECTION. Section 9.

Extension of authority. Any

department of revenue to make

provisions of this act is
this act.

Applicability. This act
the meaning of 1-2-109, to
December 31, 1985. ‘

Effective date. This act is

effective on passage and approval.

-End-
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SENATE BILL NO. 20
INTRODUCED RY MCCALLUM, SWIFT, RAPP-SVRCEK, COBB,
KEATING, O'HARA, FARRELL, NORMAN, BRANDEWIE, GLASER,
PHILLIPS, RAMIREZ, CONNELLY, NATHE, SEVERSON, PATTERSON,

CHRISTIAENS, DRISCOLL, BOYLAN, MARKS

A BILL FOR AN ACT ENTITLED: "“AN ACT TO REVISE THE CRITERIA
FOR ' CLASSIFICATION OF CERTAIN PROPERTY AS €bASS-PHREE-OR

CLASS FOUR; TO ESTABLISH A NEW CLASS EIGHTEEN PROPERTY FOR

NONPRODUCTIVE REAL PROPERTY CONTATNING 20 ACRES OR MORE; TO

ESTABLISH A NEW CLASS NINETEEN PROPERTY FQOR REAL PROPERTY

CONTAINING LESS THAN 20 ACRES AND THAT 1S _RENDERED

NONPRODICTIVE BY LAND USE LAWS; TO EXTEND THE APPLICATION

DEADLINE FOR REDUCTION IN 1986 VALUATIONS; AMENDING SBE¥IONS
$5-6-134--ANP-15-3-282 SECTION 15-8-111, MCA; AND PROVIDING

AN APPLICABILITY DATE AND AN IMMEDIATE EFFECTIVE DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Seetion-is--Section-15-6-1347-MEA;-is-amended-to--read:
B}5-6-3J4:--€iass---four--property------ deseriprion----

taxablie-percentage:--{tj-Etass-four-property-inctudes:
ta¥y--ati-land--except--that--specificatiy--tncluded--in

another-ctasssy

thy--ali---improvements---except---those---specificatty

@m}ma tegisiatve Councd

imetnded-in-ansther-cltaas;
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tey--the-firae-535;000-or-1ess-of-the-market--vaiue--of
any--improvement--on--reat-properey-and-appurtenant-tand-not
exceeding-S5-acres-owned--or--under--contract--for--deed--and
actually--occupied--for--at--least--168--months-a-year-as-the
primary-residential--dwelling--of--any--person--whose--tocal
tncome--from--att--scurees--including--otherwise--tax-exempt
income-of-ait-eypes-ia-not-mare-than-510,888--for--a--singte
petson-or-5327000-for-a-married-coupie;

tdi--ail-—-goif-couraesy-inciuvding-tand-and-improvements
actua}}y-and—necessariiy~used-ior—that~purpose7;that*can:ist
of-pt-ieast-9-holes-and-noe-leas-than-3;808--tineai--yards-;

tej--ati--landy-together-with-improvements;-not-devated

to-a-ressdentiatr-commereiais-industrial;--agricuitoraty--er

timberiand-nse-if:

tx}--the--land-conteins-mere-than-5-acres-and-iess-than

20-pceesz-or

titiy-the-land-contains-nor-more-than--5--acres--and--is

preciuded--from-being-devored-to-residentint;-commerciniz-or

industrial--use--becanse--nf--aubdivision--or--zoning--tawsy

reguiationa;-or-srdinancess

t2y--Eiass-feur-praperty-is-taxed-as-£foitowas

tay--Except--as--provided--in-15-24-:1482-0r-15-24-150%5
property-described-in-subsections-tiytar-and-tiitbj-ta-raxed
at-the-tarxable-percentage-rate-Upit-af-its-market-vatues

tbj--Property-described-in-subsection-tiytej-—-ts--taxed

THIRD READING

-2- 5B 20



L - I T U FYRR S

[
(-]

11
12
13
14
15
16
17
is
19
20
21
22
13
24
25

S8 0020702

ar--the-—-canabie--percentage——-rate--Lph——pf-ira-mareet—vaiae
anitipiied-by--a--percenvage--figure--based--on--incone--and
deternined-from-the-folloving-table:

Encome nceme Percentage
Singie-Person Married-goupie Muttipiier
48----- $Lt7086 $9----- gi7266 -8%
+7063--~--2y08048 202 ---27 480 8%
27601----3;808 2748t ~~--37680 20%
3708:----47008 3A768k----470080 39§
4700:----57000 478832----67089 46%
5;88t-~---67808 6788k -—--77200 58%
630002 ----F7080 Fr283----8740848 60%
F780r----8;000 87401 ----976080 788
B708%----9;008 9;686t---107000 a0%
570832---10870808 18780x---127000 90%

te}--Property-described-in-subsection-ti)td} and-¢ijte}
t9o-~raxed--at--ane-haif--the--taxable--percentage--rvate--4p#
watabiished-in-suhaection-t2ytays

¢3y--Uatit-danuary-;-19867-the-taxabie-percentage-rate
wps-far-class-four-praperty-ta-8:554<

ti*-—?rio:'ta~5ujy—t7;i§&61-the-departaent--ofvﬂreuenne
shati--devermine —-ehe-taxable-pececentage-rave-tpl-applticable
tu-eilss-fenr—pregerﬁy-Eur-the—revaiuatien—-cycie--beqinninq
danzary-i7;-19867-a3-follows:

tay--Fhe-~director--of--the-deparement-of -revence-shakt
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eeprify-co-ehe-gevernar-pefore-Jduky-i7-19867-the--pareentage
by--whiah--the--spperaised-valye-of-ail-groperty-in-the-state
elanatfied-under-ciage-fonr--as--of--January--ir--1386;--has
inecreased--dae--ro-che-revatustion-condnecred-yader-15-3-13i+
Phis-figqure-is-the-certificd-statewide-percentage--ineresses
tby--Fhe-~taxpable--velue--of--property-in-ciass-four-is
determined--as--a--function--of--the---certified---statewide
pereentage--increase--in--aceordence--with--the--tabte-shown
betows
tey--Phis--capte--iimits--the--statewide--increase---in
taxabie-—-vaivation--resuiting--from--reappraissi--te—-@%:-in
eateuiating-the-percentage-increases-the-departaent-may--not
conaider-changea-resulting-from—new-construction;-additionas
or-detetions-during-catendar-year-1985<
tdy--Phe--taxabie--percentage--must--be--catcutaced--by
interpolation-to-coincide--with--¢the--nearest--wheile--anmber
certified--statewide--pereentage-increase-from-the-foktawing
enbler
€ertittad-Gtatewide €iass-Pour-Faxabie

Parcentage-increase Percentage-*p*

9 8:58
E1 #3737
28 Fak2
38 6:57
40 6x16
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Eertifited-Statewide
Percentage—increasé

54

-1

76

(-1}

94
E3:1:]
E31:]
128
130
148
50
160
174
180
138
266
236
228
2368
4o
256
266

2790
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€iass-Four-Paxabie
éercentage—“?“

576
5:34
5-82
4375

+58
427

4:87
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Eertified-Statewide Eiass-Pour-Faxabie

Percentage-Increase Percentage-4p*
288 226
298 2+19
300 213

t51--After-duty-+7-19867-no-adjusement-may-be--made--by
the--department--to--the-taxable-percentage-rate-tpPl-untii-a
revaluation-has-been-made-as-provided-tn-15-7-1it+ -
¢63--Within--the--meaning--of--comparabie--property--as
defined---in-—-15-1-18tr--property--assessed--as--commerciail
preperty-is-comparable-eniy-to-other--property--assessed--as
commerciat--property;-—and--property--assessed-as-other-than
conmereiai-properey-is—conparabie--en}y--eovvnther-~Preperty
assesged—as-atherfthun—cemmeeeiai-properhy:"
Section-2:--Seerion--35-2-202;-MEA;-in-amended-to-reads
“15—?-20!7——B§§gibiiiéy-—uf——iand--for—--vniuat&on—--ns

agricnlturats f})--Eontiguons--or--noncentiqueus-pareceis-of

land-tetalting-28-acres-or-more-under-ane-ewnership-shati--be

etigible---For---valnationy-—-assessment;--and--taxation--as

aggjcu}tura}—}and’each—jear-that—-naﬁe--of-—the——parceis--ia

devored-to-a-cammereial-or-industrial-use:

f11;21——Eontiguous--of——noneontiguous--parce}s——uf-iand

totating-tesas-than-26-acres under--one--ownerahip--that--are

actively--devoted--to-agrienitnrat-use-shati-be-etigibite-for

vatuationz-assessment;-and-taxation-as-herein-provided--each
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year--the--parceis-meet-any-of-the-fottowing-quatificationss
tm}--therpﬁeceisrpruiucehand~thewépncr~bé~-bhe~~cnher*se
agent y--empioyeez --or-Fessee-narkets-not-ltess-than-3ty588-1n
annual-gross- income-from-the-rateing-of-ltvestock;--pouterys;
fietd--crepay--fruity--and-ether-animai-and-vegetable-matter
for-fasd-er-Eibersr-oar
tbi--the-parcels-wontd-have-met-the--quatificarion--aet
euk--in--subsection-—t1}it2ytar--were-~it-not-for-independent
itntervening-cavaes-of -preduction-farivre-beysnd-the--controt
of--the--producer-or-marketing-detay-for-economic-advantager
in-whieh-case-proof-of-quatifrcatron-rn-a--prior--year--wiii
sufficer
t2y--Parcets--that--do--not-meet-the-guaizfications-set
out-in-subsection-{if-ahali-not-be-cimssified-or--vatued--as
agricuiturat--if-they-are-part-of -a-piatted-subdivision-thae
is-filed-with-the-county-cierk-and--recorder--in--cempliance
with-the-Montana-Subdivision-and-Piatbing-Aekx

t3}--Eontiquons-parcels-of-land-containing-iess-than-20.

acres-per-parcel-under-differing-ownership-that-are-actively

devoted-eo-agqriculturat-use~shati-be-eiiqibte-for-valuationy

assessmenty-and-taxation-as-agricoiturai-tand-each-year-that

the-parcels-as-one-combined-eperating-entity-meet-any-of-the

quatifications-in-gsubseetion-t23<

t35t4}--band--shaii~-not—-be--ciassified--or--vaiued-ns

agrienttorat-if-it-is-subdivided--with--stated--restrictiona
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pronibiting-tts-use-for-agrienttnrai-purposess
¢4)--Phe--grazing--on--taad-by-a-hecse-or-ocher-animais
kept—-as--;——habhq——undr-nat--aa;—a—-pﬂ:tr-af——a--bona»—éide
aggieuitura}-mntezpriae—shcii—naz-be—eqna&d}:ud-a——bonnrfide
agrienitorai-operations
t54--1f--1and--has--been-vatued;-assessed;-and-raxed-as
agricuttural-iand-in-any-year;-it-shali-continne -to--be--3&
vained;---nssessed;---and---taxed---untii---the---department
reciassifiea-the-propertyr-A-rectassificacion-does-not--mean
revaiuation-pursuant-bo-35-F-tiis
fo—-Faf--the--purpases—oE-this-paft7-geawing—tinbcr-ia
not-an-agricuitural-use:--t{Subsection-téy-terminates-danuary
$7-399t--secs-307-ER7-6BE7-br-2985: ¥

NEW SECTION. SECTION 1. CLASS EICHTEEN PROPERTY ~--

DESCRIPTION -- TAXABLE PERCENTAGE. {1) CLASS FEIGHTEEN

PROPERTY INCLUDES FARCELS OF NONPRODUCTIVE REAL PROPERTY

CONTAINING 20 OR MORE CONTIGUQOUS ACRES UNDER ONE OWNERSHIP

THAT DO NOT QUALIFY AS AGRICULTURAL LAND, TIMBERLAND, OR

COMMERCIAL COR INDUSTRIAL PROPERTY.

{2} IMPROVEMENTS TO CLASS EIGHTEEN PROPERTY ARE. TAXED

AS CLASS FOUR. PROPERTY.

{3} CLASS EIGHTEEN PROPERTY IS TAXED AT 2y OF ITS

MARKET VALUE.

NEW SECTION. SECTION 2. CLASS NINETEEN PROPERTY =-

DESCRIPTION -- TAXABLE PERCENTAGE. {1) CLASS NINETEEN

~3- 5B 20
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PROPERTY INCLUDES PARCELS OF NONPRODUCTIVE REAL PROPERTY

CONTAINING LESS THAN 20 ACRES THAT ARE PRECLUDED FROM BEING

DEVELOPED FOR RESIDENTIAL, COMMERCIAL, OR INDUSTRIAL

PURPQSES BECAUSE OF SUBDIVISION OR ZONING LAWS, REGULATIONS,

OR ORDINANCES OR THAT ARE PRECLUDED FROM BEING SO DEVELOPED

FOR_OTHER REASONS.

{2) IMPROVEMENTS TO CLASS NINETEEN PROPERTY ARE TAXED

AS CLASS FOUR PROPERTY.

(3) CLASS NINETEEN PROPERTY IS TAXED AT 2% OF ITS

MARKET VALUE.

NEW SECTION. SECTION 3. APPLICATION FOR

CLASSIFICATION AS CLASS NINETEEN PROPERTY. A PERSON APPLYING

FOR CLASSIFICATION OF PROPERTY AS CLASS NINETEEN PROPERTY

SHALL MAKE AN AFFIDAVIT TO THE DEPARTMENT OF REVENUE, ON A

FORM PROVIDED BY THE DEPARTMENT WITHOUT COST, STATING:

(1) THAT THE PROPERTY IS PRECLUDED FROM BEING

DEVELOPED FOR RESIDENTIAL, COMMERCIAL, OR INDUSTRIAL

PURPOSES BECAUSE OF SUBDIVISION OR ZONING LAWS, REGULATIONS,

OR ORDINANCES OR FOR OTHER REASONS;

(2) WHAT LAW, REGULATION, OR ORDINANCE OR OTHER REASON

PRECLUDES SUCH USE;

{3) WHAT DETERMINATIONS, IF ANY, BY A GOVERNMENTAL

ENTITY HAVE BEEN MARDE TO SUBSTANTIATE THE APPLICATION FOR

CLASSIFICATION AS CLASS NINETEEN PROPERTY; AND

{4) SUCH OTHER INFORMATION AS 1S RELEVANT TO THE
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APPLICATION OR AS MAY BE REQUIRED BY THE DEPARTMENT.

SECTION 4. SECTION 15-8-111, MCA, IS AMENDED TO READ:

"15-8-111. Assessment -- market wvalue standard --
exceptions. {1) All taxable property must be assessed at
100% of its market value except as provided in subsection
(5) of this section and in 15-7-111 through 15%-7-114.

(2) (a) Market wvalue is the value at which property
would change hands between a willing buyer and a willing
seller, neither being under any compulsion to buy or to sell
and both having reasonable knowledge of relevant facts.

{b} Except as provided in subsection (3), the market
value of all motor trucks; agricultural tools, implements,
and machinery; and vehicles of all kinds, including but not
limited to aircraft and boats and all watercraft, is the
average wholesale value shown in national appraisal guides
and manuals or the value of the vehicle before
reconditioning and preofit margin. The department of revenue
shall prepare valuation schedules showing the average
wholesale value when no national appraisal gquide exists.

{3) The department of revenue or its agents may not
adopt a lower or Jdifferent standard of value from market
value in making the official assessment and appraisal of the
value of property in 15-6-134 through 15-6-140, and 15-6-145

through 15-6~147, and [sections 1 and 2}, except:

{a) the wholesale wvalue for agricultural implements
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anl machinery is the loan value as shown in the Official
Guide, Tractor and Farm Equipment, published by the national

Earm and power equipment dealers association, St. Louis,

‘Missouri; and

{b) for agricultural implements and machinery not
listed in the official guide, the department shall prepare a
supplemental manual where the values reflect the same
depreciation as those found in the official guide.

{4) For purposes of taxation, assessed value is the
same as appraised value.

{5) The taxable value for all property-in classes four
through eleven and fifteen through seventeen nineteen is the
percentage of market value established for each class of
property in 15-6-134 through 15-6-141, and 15-6-145 through

15-6-147, and [sections 1 and 2].

(6) The assessed wvalue of properties in 15-6-131
through 15-6-131 is as follows:

(a) Properties in 1%9-6-131, wunder <¢lass one, are

assessed at 100% of the annual net proceeds after deducting

the expenses specified and allowed by 15-23-503.

7

(b} Properties in 15-6-132, under class two, are
assessed at 100% of the annual gross proceeds.

{c) Properties in 15-6-133, under class three, are
assessed at 100% of the productive capacity of the lands

when valued f£or agricultural purposes. All lands that meet
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the qualifications of 15-7-202 are walued as agricultural
lands for tax purposes.

(d} Properties in 15-6-143, under class thirteen, are
assessed at 100% of the combined appraised wvalue of the
standing timber and grazing productivity of the land when
valued as timberland.

(7) Land and the improvements thereon are Separately
assessed when any of the following conditions occur:

ta) ownership of the improvements is different from
ownership of the land;

{b) the taxpayer makes a written request: or

(c) the land is outside an incorporated Cclty or town.

(8) The taxable value of all property in 15-6-131 and
classes two, three, and thirteen is the percentage of
assessed value established in 1%-6-1231(2), 1%-6-132,
15-6-133, and 15-6-143 for each class of property.
{Subsections [3)(a) and (3}(b) applicable to tax years
beginning after December 31, 1985--sec. 4, Ch. 463, L. 1985.
Subsectien (6)}(d) and references in {B) to class thirteen
and 15-6-143 terminate January 1, 1991--sec. 10, Ch. 681, L.
1985.}"

NEW SECTION. SECTION S. CODIFICATION INSTRUCTION.

SECTIONS 1 THROUGH 3 ARE INTENDED TO BE CODIFIED AS AN

INTEGRAL PART OF TITLE 15, CHAPTER 6, PART 1, AND THE

PROVISIONS OF TITLE 15 APPLY TO SECTIONS 1 THROUGH 1.
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NEW SECTION. Section 6.

reduction in 1986 valuation.
of 15-15-102, the application
taxable valuations is August

RECEIPT BY

THE TAXPRYER
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Application deadline for
Notwithstanding the provisions
deadline Eor reduction in 1986

1, 1986, OR 15 DAYS AFTER

OF A REVISED NOTICE OF

CLASSIFICATION AND APPRAISAL.

NEW SECTION. Section 7.

existing authority of the

rules on the subject of the
extended to the provisions of

NEW SECTION. Section 8.
applies retroactively, within
taxable years beginning after

NEW SECTION. Section 9.

Extension of authority. Any

department of revenue to make
provisions of this act is
this act.

Applicability. This act
the meaning of 1-2-109, to
December 31, 1985,

Effective This act is

date.

effective on passage and approval.

-Eng-
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SENATE BILL NO. 20
INTRODUCED BY MCCALLUM, SWIFT, RAPP-SVRCEK, COBB,
KEATING, O'HARA, FARRELL, NORMAN, BRANDEWIE, GLASER,
PHILLTPS, RAMIREZ, CONNELLY, NATEE, SEVERSON, PATTERSON,

CHRISTIAENS, DRISCOLL, BOYLAN, MARKS

A BILL FOR AN ACT ENTITLED: “AN ACT TO REVISE THE CRITERIA
FOR CLASSIFICATION OF CERTAIN PROPERTY AS €bASS-¥HREE-©R

CLASS FOQUR; PO-ESPABbISH-A-NEW-ChASS-EIGHPEEN--PROPER¥¥--FOR

NONPRODYCTIVE--REAL-PROPERPY -CONFAININE-28-ACRES-OR-MORE;-¥6

BSFABLISH-A-NEW-EDbASS—-NINBFEEN-PROPERTY--FOR--REAL--PROPERPY¥

CONFAINING---bESS—--—PHAN--20--ACRES--ANB--PHA?--$9--RENBEREB

NONPROPHEPIVE-BY¥-bAND-USE-bAWS TQ REVISE THE ELIGIBILITY OF

LAND FOR VALUATION AS AGRICULTURAL; TG EXTEND THE

APPLICATION DEARDLINE FOR REDUCTION IN 19856 VALUATIONS;

AMENDING SECPIGNS--15-6-134--ANB—-15-7-202 SBEPION SECTIONKS

15-6-134, 15-7-202, AND 15-8-111, MCA; AND PROVIDING AN

APPLICABILITY DATE AND AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section-tr--Section—--15-6-1347;-MECA;-is-amended-to-read:
135-5-334---€iass——Feur—-property------ descriptron-----

taxable-percentages—-tiy-€iass-four-property-inetudess
tay--2ti--tand--excepb-—that--apecificatiy--rnctuded-in

another-ctasss
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thy--ati---improvements———axcept-—-those---specificatiy
inciuded-in-another-cianss

tey—-the--£irse--53576000-or-tess-of-the-market-vatue-cf
any-improvement-on-reat-property-and--appurtenant--iand--not
axceeding-—-5——acres--owned—-or--under—-contract-for-dased-and
actuatty-occupted-for-at-teast--8--moncha--a--year--as--tha
primary—-reatdentiai—-dwelting—-of--any--person--whose-totai
tncome--frem--ati--sourees-—inctuding--otherwise--tax-exempt
income——of--ati--types-is-not-more-chan-510;000-fer-a-singte
person-or-3:27880-for-a-married-couptes

tdy—-ati-goif-coursear-inetuding-tand-and--improvements
actuatlty-and-necessarily-used-for-that-purpase;-that-consise
of--at--teast-5-hotes-and-net-iess-than-37000-1tnecai-yards+;

{tet--atl-iands-together-with-improvements;-not—-devoted

to--a--residentinlty-commercint;-industriat;-agrieniturat;-or

timberiand-use-ifs

{t3y--the-land-contains-more-than-5-acres-and-less—-than

20-acress—or

{ii}-the--tand--contains—-not--meore~than-S-acres-and-isa

preciuded-from-beinq-devoted-te-residentiat;-commeretatyz——or

industriat--use--because——of--subdivision--or--zoning--tawsy

regulacions;-or-ordinanecess

t2y--Eiaas-four-property-is-taxed-as-fettows:
tay--Except-as-previded-in--15-24-1482-—-o0r—-35-24-156317

property-described-itn-subsections-{i}tay-and-{iyfbi-is-taxed
REFERENCE BILL
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at-the-taxable-percentage-rate-"Pl-of-ita-market-vatues
tby-—Property--deseribed--in-subsection-tiytet-is-caxed

at—the*taxabie-percentege——rate--'P"——uf;-ibs—-marketvﬁvaiue

muitipiied--by-~a--percentage--figure--based--on--incoma-and

determined-from-the-folliowing-tabie:

Income inceome Pereentage

Single-Ferson Married-cQoupie Matreiplier
58-~—~- 917006 §06----- $i7206 -8%
t7881---~2,088 17203---—27408 164
2780%----37008 27403----35;6088 26%
3700k----47000 37601--~--476686 ELL
4700----57808 4788t----67000 40%
5700x----676686 6788~---F7200 58%
67883~---770680 Fy20----87408 60%
F700t----87668 8740-———-9;600 F8%
87001~----37088 9,6081---10,80608 B80%
9y88%---10;0088 18;0801---127068 96%

te}--Property-described-in-subsection-¢i3¢dy and-tiy{ey

estabiished-in-subsection-{2¥¢ajys

its—-—taxed--at--one-half--the-—taxabie-—percentage--rate--4pt

+3¥--Untit-January-17-19867-the-taxabie-percentage—rate

Ypu-far-ciass-four-property-+8-B:55%+

t4y--Prier——to--duty-17-19867-cthe-department—of-ravenue

shati-determine-the-taxabie-perecentage-rate--"pPli--appiiecabie

to--ctass~-four-property-for-the-revatuatien-eycte-beginning
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danuary-t7-19867-as-folltowsr
tay--The-director-of-che-departpment--of--revenne--shati
eergify--to-the—governer—before-duty-17-19867-cthe-pereentage
By-which-the-appraised-vatue-sf-nti-property-—-in--the--state
classified--under--oitass--four--as——of--danuary-i;-1986;-has
increased-due-to-tha-revatuation—-conducted——under--15-7-11i5
Phin--figure-is-the-certified-statewide-percentage-increases
thy--Fhe-taxablia-value-of-propercy—-in-—ctass—-four--is
determined---as-——a--function--of-~che--certified--stacewide
percentage-inereass-—in--accordance-—-with—-the--tabte--shawn
betow:
tey--Phis—~-tabie--timtta-~the--statewide--tnerease-—in
texabie-vatuation-—respiting--from-—-reappraisat--to--8%7—-In
catentating--the-percentage-increaser;-the-department~may-not
consider-changes-resutting-from-new-constructiony-additions;
er~-detetions-during-caktendar-year-1985+<
t8y--Phe-—taxable--percentage--must--be--c¢atentatead--by
sntarpotation--to--coincide—~with--the--nearest-whote-number
certified-statewide-percentage-increase-from--the-—-foliowing
table:
Eercified-Statewide Eiass-Pour-Paxabte

Percentage-increass Pereentage- 1pt

] 8:5%
10 ?s3?
20 Fsi2
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Eereified-Statewide
Percentage-Inerease

38

40

560

68

¥8

8e

98
108
110
728
338
140
356
168
176
188
34
288
2310
228
236
240

2548
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£iass—Pour-Taxabie
Percentage-itpt
6757
618
5-¥8
5734
5<92
4<75
4-58
4723
4-867
3-68
331
3+56
<42
3-28
3+16
3:85
294
2785
2775
2567
2759
255%
2-44
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Cepbifiad-Seatawide €tass-Feur-Paxable

Percentage—increase Percentage-uplt
266 2737
276 2-3%
2886 2725
29¢ 2719
3e6 2+313

+5y--Afeer--duty~--17-190867-no-adjustment-may-be-made-by
the-deparement-to-the-taxable-percencage-rate-—4pt-—uneii--n
revatuation-has-been-made-as-provided-in-15-3-1%+

t6y-—-Within--the--meaning--of--comparabire--property—-as
defined--tn--15-1-0i7--property--assessed---as---commercial
property-—is——comparabie--onty-to-other-property-assessed-as
commerciat-property;-and-property--—assessed--as--athar--than
commercial-—-property-—is--comparabte--oniy-to-other-properey
assessed-as-other-than-commerciat-propertey:®

SECTION 1. SECTION 15-6-134, MCA, IS AMENDED TO READ:

"15-6-134. Class four property -- description --
taxable percentage. {1) Class four property includes:

fa) all land except that specifically included in
another class;

{b) all improvements except those specifically
included in another class;

(c) the first $35,000 or less of the market wvalue of

any improvement on real property and appurtenant land not
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exceeding 5 acres owned or under contract for deed and
actually occupied for at 1least 10 months a year as the
primary residential dwelling of any person whose total
income from all sources including otherwise tax-exempt
income of all types is not more than $10,000 for & single
person or §$12,000 for a married couple;

(d) all golf courses, including land and improvements
actually and necessarily used for that purpose, that consist
of at least 9 holes and not less than 3,000 lineal yardss

{e) all land, together with improvements, not devoted

to a residential, commercial, industrial, agricultural, or

timberland use if the land contains more than 5 acres and

less than 20 acres.

(2) Class four property is taxed as follows:

(a) Except as provided in 15-24-1402 or 15-24-1501,
property described in subsections (l)(a) and (1)(b) is taxed
at the taxable percentage rate "P" of its market value.

{b) Property described in subsecticn {1l}){c) is taxed
at the taxable percentage rate "P" of its market valuye
multiplied by a percentage figure based on income and
determined from the following table:

Income Income

Percentage
Single Person Married Couple Multiplier
$0 - $1,000 $0 - §1,200 0%
1,001 - 2,000 1,201 - 2,400 10%
-7- SB 20
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2,001 - 3,000 2,401 - 3,600 20%
3,001 - 4,000 3,601 - 4,800 0%
4,001 - 5,000 4,801 - 6,000 40%
5,001 - &,000 6,001 - 7,200 50%
6,001 - 7,000 7,201 - 8,400 60%
7,001 - 8,000 8,401 - 9,600 70%
8,001 - 9,000 9,601 - 10,800 80%
9,001 - 10,000 10,801 - 12,000 90%

(c) Property described in subsection subsections
(1) (4d) and l){e is taxed at one-half the taxable
percentage rate "P" established in subsection {2){a).

(1) Until January 1, 1986, the taxable percentage rate
wpn for class four praperty is B.55%.

(4) Prior te July 1, 1986, the department of revenue
shall determine the taxable percentage rate "P" applicable
to class four property for the revaluation cycle beginning
January 1, 1986, as follows:

(a) The director of the department of revenue shall
certify to the governor before July 1, 1986, the percentage
by which the appraised value of all property in the state
clagsified under class four as of January 1, 1986, has
increased due to the revaluation conducted under 15-7-111l.
This fiqure is the certified statewide percentage increase.

{by The taxable value of property in class four is

determined as a functien of the certified statewide

-8- sB 20
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percentage increase in accordance with the table shown
below.

{e) This table 1limits the statewide increase in
taxable wvaluation resulting Erom reappraisal to 0%. In
calculating the percentage increase, the department may not
congider changes resulting from new cqnstruction. additions,
or deletions during calendar year 1985.

(3} The taxable percentage must be calculated by
interpolation to coincide with the nearest whole number
certified statewide percentage increase from the following
table:

Class Four Taxable
Percentage "P"

Certified Statewide
Percentage Increase
0

8.55
10 7.77
20 7.12
a0 6.57
40 6.10
50 5.70
60 5.34
70 5.02
80 4.75
90 4.50
100 4.27
110 4.07
120 3.88

—9- SB 20
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Certified Statewide
Percentage Increase

Class Four Taxable
Percentage "p*

130 3.71
140 3.56
150 3.42
160 3.28
170 3.16
180 3.05
190 2,94
200 2.85
210 2.75
220 2.67
230 2.59
240 2,51
250 2.44
260 2,37
270 2.31
280 2.25
250 2,1%
300 2.13

{5) After July 1, 1986, no adjustment may be made by
the department to the taxable percentage rate "P" until a
revaluation has been made as provided in 15-7-111.

(6) Within the meaning of comparable property as
defined in 15-1-101, property assessed as commercial

property is comparable only to other property assessed as
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L e

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0020/03

commercial property, and property assessed as other than

commercial property is comparable only to other property

assessed as other than commercial property."
Section-2:--Section--15-7-2027-MEA;-is-amended-to-reads
835-7-2827v--Btigibititty-——of—-tand--for-—-vaination-—-as

agricultenrats ti}--Contiqueus--or-—nenecontiqudus-parceis-of

Iand-totating-26-acres—-or-more-under-one-ownership-shati--be

eiigiblte---for—--vaiuatieny---assessment;--and--taxation--as

agricuiturai-iand-esch-year-that--nene—-ef--the--parceis--is

devated-to-a-commercial-or-itndustriat-uses

t1y¢2y--Eentiquous--or-—noncontiquens—-parceis--of-tand

totaling-less-than-26-acres under--one-—-ewnership--that--are

actively-—-devoted--to-agricutturat-use-shatii-be-etigibte-for
valuationy;-assessmenty—and-taxation-as-herein-provided--each
year——the--parceta-meet-any-of-the-foltlawing-guatificationss
ta)-—~the-parceis-produce-and-the-owner-or--the-—-swnerts
agent;-——employee;--or-tessce-markets-net-less-than-5ty5688-in
annuat-gross-income-from-the-raising-of-tivestocks--pouterys
fietd--erops;—~fruity-—and-other-animat-and-vegetabte-matter
for-food-or-fiber;-or
{b}y--the-parceis-wontd-have-met-the--guaitification--set
eut-—in-—subaection——fi}igifaf——uere—~it—not—Ecr«independent
tntervening-causes-of-productiton-fatiure-beyond-the--ecentreol
of--the-~producer-or-marketing-detay-for-economic-advantages

tn-whieh~case-proof-of-quatifitcation-in-a--prioc--year--witi

-11- SB 20
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sufficer
t2y--Parceils--that--do--not-meet-the-quatifications-set
ocut-in-subsection-{tiy-shali-nokt-be-ciassified-or—-vatuad--as
agricuiturai--if-they-are-part-of-a-piatted-subdivision-that
ts-fited-with-the-county-clterk-and-~recorder--in-—-comptiance
with-the-Montana-Subdivision-and-Piatting-Act+

{3}--€ontiquous-parceis-cf-iand-containing-tess-than—-28

acres-per-parcel-under-differing-owvnership-that-are-aetively

deveted-to-aqriculturai-use-shati-be-ealtigible-for-valuakieny

assessmenty-and-taration-as-agricuiturat-tand-each-year-echat

the-pareceis-as-ene-combined-operating-entity-meet-any-of-the

quatificationa-in-subsestion-t23}5

t37t4}--band--shati--not--be--ciassified--or--vatued-as
egrieutturat-if-ie-ita-subdivided--with--atated--restrictions
prohibiting-ita-use-for-agriculturat-purposes:

t4y--Phe-—grazing--on-—tand-by-a-horse-or-ather-animais
kept--as--a--hobby-—and--net--as—--a--parkt--sf--a—-bona——fide
agricuiturat-enterprise-shat-not-be-considered-a-—-bona-£+de
agricuicurat-eperations

£5y-~E£--and--has--been-vatuesd;-assessedr-and-taxed-as
agriculturat-tand-in-any-yeary-it-shati-ecantinge--to--be--so
vatued;—-azsessed;---and---taxed---untii---the---department
reciassifies-the-property--A-reciassificatton-does-not--mean
revatvatinn-pursuant-to-¥5-3-11t=

{6} —-Por——the——purposes-af-this-part;-growing-timber-is

12~ SB 20
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net-an-agricuiturai-uses-—tSdhsection-t6}-terminates-Jancary
7-3993--secr-16r-Chr-6827-hr-31985731

SECTION 2. SECTION 15-7-202, MCA, IS AMENDED TO READ:

"15-7-202. Eligibility of land for valuation as

agricultural. {1) Contigquous or noncontiguous paicels of

land totaling 20 acres or more under one ownership shall be

eligible for wvaluation, assessment, and taxation as

agricultural land each year that none of the parcels is

devoted to a commercial or industrial use.

t3¥(2) Contigueous or noncontiguous parcels of land

totaling less than 20 acres under one ownership that are

actively devoted to agricultural use shall be eligible for
valuation, assessment, and taxation as herein provided each
year the parcels meet any of the following gqualifications:

(2) the parcels produce and the cwner or the owner's
agent, employee, or lessee markets not 1less than $i75086
$1,000 in annual gross income from the raising of livestock,
poultry, field crops, fruit, and other animal and vegetable
matter for food or fiber; or

(b) the parcels would have met the qualification set
out in subsection <+t%¥{2}(a) were it not for independent
intervening causes of production failure beyond the control
of the producer or marketing delay for economic advantage,
in which case proof of qualification in a prier year will

suffice.

-13- SB 20
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+23(3) Parcels that do not meet the qualifications set
out in subsection subsections (1) and (2} shall not be
classified or valued as agricultural if they are part of a
platted subdivision that is filed with the county clerk and
recorder in compliance with the Montana Subdivision and
Platting Act.

t3y{4) Land shall not be classified or wvalued as
agricultural if it is subdivided with stated restrictions
prohibiting its use for agricultural purposes.

t4¥(5) The grazing on land by a horse or other animals
kept as a hobby and not as a part of a bona fide
agricultural enterprise shall net be considered a bona fide
agricultural operation. -

t5¥(6] 1If land has been valued, assessed, and taxed as
agricultural land in any year, it shall continue to be so
valued, assessed, and taxed until the department
reclassifies the property. A reclassification does not mean
revaluation pursuant to 15-7-111.

t6¥(7) For the purposes of this part, growing timber
is not an agricultural use, {Subgection (6) (now (7))
terminates January 1, 1991--sec¢. 10, Ch. 681, L. 1985.)"

NEW-SEEPIONT--SEEPION-1---EbASS--E}GHTPEEN-—PROPER®¥-———

BESERIPPEON--—-~ FARABLE--PEREENTAGE-———-{¥}—-ELASS--BIGHTEEN

PROPER®¥--INEbHDES--PARCELS--OF -~ NONPROPUERIVE-REAB-PROPERTY¥

EONPAINING-20-OR-MORE-EEONTI6HEHS-AERES-~HNPER- -GRE--~OWNERSHEP

-14- SB 20



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0020/03

PHAT--BO--NOT-—QUALIPY¥--AS-AGRICELTURAE-BANB7-PIMBERLANBY-BR

E€OMMEREIAL-OR-INDUSPRIAE-FPROFERF¥~

{2}--EIMPROVEMENTS-P6-EbASS5-EIGHPBEN-PROPERF¥~-ARE--TAKED

AS-EbAS55-FOUR-PROFPERTY <

£3y--€EASA--EIGHFEEN--PROPRRF¥--F5--PANED--AT-2%-GP 19§

MARKEP-VABUE=:

NEW SECTION. SECTION 3. CLASS NINEFEEN EIGHTEEN

PROPERTY -~ DESCRIPTION -- TAXABLE PERCENTAGE. (1) CLASS

NEINEPEEN EIGHTEEN PROPERTY INCLUDES PARCELS OF NCONPRODUCTIVE

REAL PROPERTY CONTAINING LESS THAN 20 ACRES THAT ARE

PRECLUDED FROM BEING DEVELOPED FOR RESIDENTIAL, COMMERCIAL,

OR INDUSTRIAL PURPOSES BECAUSE OF SUBDIVISION OR_ZONING

LAWS, REGULATIONS, OR ORDINANCES OR THAT ARE PRECLUDED FROM

BEING SO DEVELOPED FOR OTHER REASONS.

{2) IMPROVEMENTS TO CLASS NINETEEN EIGHTEEN PROPERTY

ARE TAXED AS CLASS FOUR PROPERTY.

{3) CLASS NINETEEN EIGHTEEN PROPERTY IS TAXED AT 2% OF

ITS MARKET VALUE,

NEW SECTION. SECTION 4., APPLICATION FOR

CLASSIFICATICN AS CLASS NEINEPBEEN EIGHTEEN PROPERTY. A PERSON

APPLYING FOR CLASSIFICATION OF PROPERTY AS CLASS NINEPEEN

EIGHTEEN PROPERTY SHALL MAKE AN AFFIDAVIT TQ THE DEPARTMENT

OF REVENUE, ON A FORM PROVIDED BY THE DEPARTMENT WITHOUT

COST, STATING:

{1) THAT THE PROPERTY IS PRECLUDED FROM BEING

-15— SB 20
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DEVELOPED FOR RESIDENTIAL, COMMERCIAT , OR INDUSTRIAL

PURPQOSES BECAUSE OF SUBDIVISION OR ZONING LAWS, REGULATIONS,

OR ORDINANCES OR FOR OTHER REASONS;

(2) WHAT LAW, REGULATION, OR ORDINANCE OR OTHER REASON

PRECLUDES SUCH USE;

(3) WHAT DETERMINATIONS, IF ANY, BY A GOVERNMENTAL

ENTITY HAVE BEEN MADE TO SUBSTANTIATE THE APPLICATION FOR

CLASSIFICATION AS CLASS NINETEEN EIGHTEEN PROPERTY; AND

{4) SUCH OTHER INFORMATION AS IS RELEVANT TO _THE

APPLICATION OR AS MAY BE REQUIRED BY THE DEPARTMENT.

SECTION 5. SECTION 15-8-111, MCA, IS AMENDED TO READ:

“15-8-111. Assessment -- market wvalue standard --
exceptions. {1} All taxable property must be assessed at
100% of its market value except as provided in subsection
(5) of this section and in 15-7-111 through 15-7-114.

{2) (a) Market wvalue is the value at which property
would change hands between a willing buyer and a willing
seller, neither being under any compulsion to buy or to sell
and both having reasonable knowledge of relevant facts.

(b) Except as provided in subsection (3), the market
value of all motor trucks; agricultural tools, implements,
and machipery: and vehicles of all kinds, including but not
limited to aircraft and boats and all watercraft, is the
average wholesale value shcwn in national appraisal guides

and manuals of the value ct the vehicle before
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(Subsections (3)(a) and (3)(b) applicable to tax years
beginning after December 31, 1985--sec. 4, Ch. 463, L. 19B5.
Subsection ({6)}(d) and references in (8) to class thirteen
and 15-6-143 terminate January 1, 1991--sec. 10, Ch, 681, L.
1985.)"

NEW SECTION. SECTICN 6. CODIFICATION INSTRUCTION.

SECTIONS :-PHROUSH 3 AND 4 ARE INTENDED TO BE CODIFIED AS AN

INTEGRAL PART OF TITLE 15, CHAPTER &, PART 1, AND THE

PROVISIONS OF TITLE 15 APPLY TO SECTIONS 3-$HROB6H 3 AND 4.

NEW SECTION., Sectien 7. Application deadline for
reduction in 1986 valuation. Motwithstanding the provisions
of 15-15-102, the application deadline for reduction in 1986

taxable wvaluations is August 1, 1986, OR 15 DAYS AFTER

RECEIPT BY THE TAXPAYER oF A REVISED NOTICE QF

CLASSIFPICATION AND APPRAISAL.

NEW SECTION. Section 8. Extension of authority, Any
existing authority of the department of revenue to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTION. Section 9. BApplicability. This act
applies retroactively, within the meaning of 1-2-109, to
taxable years beginning after December 31, 1585.

NEW SECTION. Section 10. Effective date. This act is
effective on passage and approval.

-End-
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reconditioning and profit margin. The department of revenue
shall - prepare valuation schedules showing the average
wholesale value when no national appraisal guide exists.

{3} The department of revenue Or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in 15-6-134 through 15-6-140, and 15-6-145

through 15-6-147, and ([sectiens-1-and-2 SECTION 3}, except:

{a) the wholesale wvalue for agricultural implements
and machinery is the loan value as shown in the Official
Guide, Tractor and Farm Equipment, published by the naticnal
farm and power equipment dealers association, St. Louis,
Missouri; and

{b) for agricultural implements and machinery not
listed in the official guide, the department shall prepare a
supplemental manual where. the values reflect the same
depreciation as those found in the official guide.

(4) For purposes of taxation, assessed value is the
same as appraised value.

(5) The taxable value for all property in classes four
through eleven and fifteen through seventeen nineteen
EIGHTEEN is the percentage of market value established for
each class of property in 15-6-134 through 15-6-141, and

15-6-145 through 15-6-147, and [sectiens-i-and-2 SECTION 3].

(6) The assessed value of properties in 15-6-131

-17- 8B 20

[ T .

LT- T I e

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0020/03

through 15-6-133 is as follows:

{a) Properties im 15-6-131, under class one, are
assessed at 100% of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

(b) Properties in 15-6-132, under class two, are
assessed at 100% of the annual gross proceeds.

{c) Properties in 15-6-133, under c¢lass three, are
assessed at 100% of the productive capacity of the lands
when valued for agricultural purposes. All lands that meet
the gqualifications of 15-7-202 are valued as agricultural
lands for tax purposes.

(d) Properties in 15-6-143, under class thirteen, are
assessed at 100% of the combined appraised value of the
standing timber and grazing productivity of the 1land when
valued as timberland.

(7) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

{a) ownership of the improvements is different from
ownership of the land;

(b} the taxpayer makes a written request; or

{c) the land is outside an incorporated city or town.

(8) The taxable value of all property in 15-6-131 and
classes twa, three, and thirteen is the percentage of
assessed value established in 15-6-131(2), 15-6-132,

15-6-133, and 15-6-143 for each <class of property.
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CDNFERENCE CUMMITTEE HEPGHT HeportNo‘....l. ...................

MR. PRESIDENT

-,
We, your _FREE Conference Committee on
Senate Bill 20
met and considered Senate Bill 20
We recommend as foliows:
1. Amend House Committee of the Whole Amendments to SB 20 as
follows:
a.Strike: Amendment dated 6/28/86,7:58 A.M., sponsored
by Swift, and amendment dated 6/28/86, 8:00 A.M.,
sponsored by Cobb, in their entirety.
b.Amend Bouse Committee of the Whole Amendment dated
™ 6/28/86, 7:45 A.M., sponsored by Mercer, as follows:
1.Amendment No.l, location line.
Following: "through”
Strike: "13"
Insert: "11"
2.Aamendment No. 1, Strike line.
Following: "through"
S8trike: "LAWS"
Insert: "MORE;"
{continued)
And that this Conference Committee report be adopted.
2?\ FOR THE SENATE FOR THE HOUSE : ]
e
MAZUREK, CHAIR SCHYE [ N &/
FT " 21
N i £ oshda,
M’dké
J _W

BOYLAN KEENAN

ADQPT REJECT




SB 20
Page 2 of 2

3.Amendment No.l.

Following: Insert instruction

Insert: "Following: "CLASS" on line 11
Strike: "NINETEEN"

Insert: "EIGHTEEN"

4,.Amendment No.2, Insert line.
Following: "SECTIONS"

Insert: "15-6-144,"

Following: "15-7-202"

Insert: ’

5.Amendment No.3, line 3 of Insert instruction.
Following: "{1) Contiguous"
Strike: "or noncontiguous"”

6.Amendment No.3, Insert section.
Following: subsection (6)
Insert: "Section 2, Section 15-6-144, MCA, is amended
to read: ‘
"15-6~144, Class fourteen property -=- description --
taxable percentage. (1) Class fourteen property
includes all improvements on agr+teuitura® land that is
eligible for valuation, assessment, and taxation as
agricultural land undery-as-defszned-zm 15-7-202(2).
Class fourteen property includes 1 acre of real
property beneath the agricultural improvements. The 1
acre shall be valued at market value.

(2)Class fourteen property is taxed at 80% of the
taxable percentage applicable to class four property."

2.Amend SB 20, third reading copy, blue, as follows:

a.Page 12, line 23.
Following: "SECTIONS"
Strike: "1 THROUGH"
Following: "3"
Insert: "and 4"

b.Page 12, line 25.
Following: "SECTIONS"
Strike: "1 THROUGH"

Following:

Insert: "and 4"

c.Page 13, line 6,
Fcllowing: "APPRAISAL"
Insert: ", whichever is later"




CONFERENCE COMMITTEE REPORT oi2ino........ e

MR. PRESIDENT

We, your Conference Committee on

FREE

met and considered

SENATE BILL 20, reference copy salmon, which includes

House Taxation Committee Amendments of 6/28/B6 and Committee of

the Whole Amendments of 6/28/86 - Mercer (7:45 a,m.), Swift
(7:58 a.m,), and Cobb (8:00 a.m.)

We recommend as follows:

Page 1 of 2

l. Title, line 13.

Following: " LAWS "

Insert: " TO ESTABLISH A NEW CLASS EIGHTEEN PROPERTY FOR REAL
PROPERTY CONTAINING LESS THAN 20 ACRES AND THAT IS RENDERED
NONPRODUCTIVE BY LAND USE LAWS; "

2. Title, line 17,

Strike: " 15-6-134 "
Insert: " 15-6-144 "

3. Page 6, line 17 through line 3, page 11.
Strike: section 1 in its entirety
Renumber subsequent sections

4. Page 13, line 5.
Strike: " or noncontiguous "

And that this Conference Committee report be adopted.

- THEW ‘/‘l/

FOR THE HOUSE

MAZUREK,/C SCHYE
‘MccALLUM 7 ~ MERCER B -
 BOYLAW ' . . KEENAN
ADOPT REJECT . e e e

SWIFT
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Page 2 of 2

5. Page 14, following line 21.

Insert: "Section 2. Section 15-6-144, MCA, is amended to read:
"15-6-144, Class fourteen property -- description -~ taxable
percentage. (1} Class fourteen property includes all
improvements on agrieuiturat land that is eligible for
valuation, assessment, and taxation as agricultural land
‘undery;-as-defined-inp 15-7-202(2). Class fourteen property
includes 1 acre of real property beneath the agricultural
improvements. The 1 acre shall be valued at market value.

(2)Class fourteen property is taxed at 80% of the

taxable percentage applicable to class four property." "
Renumber: subsequent sections

6. Page 17, line 8 and

17, 24,
Strike: "SECTION 3"
Insert: "Sections 1 and 2"

7. Page 1%, line 15,
Following: " APPRAISAL "
Insert: " , whichever is later "

8. Page 19, following line 15.

Insert: “NEW SECTION. Section 8. Land valued in excess of
average county land value -- renotification to taxpayer.
For persons paying taxes on real property containing more
than 5 acres but less than 20 acres, the department of
revenue shall notify each taxpayer whose land value for 1986
due to reclassification to class four by application of
15-7~-202 exceeds the average value per acre for such land in
the taxpayer's county. The new notice must fully inform the
taxpayer as to the reasons for the new notice, including the
cause of the increase in value, the right to appeal to the

county tax appeal board, and the extension of time for
appeal." "

Renumber: subsequent sections

e A vkt een Chairman.
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June 30, 19 86

d.Page 13.

Following: line 6

Insert: "NEW SECTION. Section 8., Land valued in excess of
average county land value =-- renotification to taxpaver.

For persons paying taxes on real property containing more
than 5 acres but less than 20 acres, the department of
revenue shall notify each taxpaver whose land value for 1986
due to reclassification to class four by application of
15-7=-202 exceeds the average value per acre for such land in
the taxpayer's county. The new notice must fully inform the
taxpayer as to the reasons for the new notice, including the
cause of the increase in value, the right to appeal to the
county tax appeal board, and the extension of time for
appeal."

Renumber: subsequent sections

SB20CCR.1




CUNFERENCE COMM;TTEE HEPDRT Report No 3

‘n',l
B T - 86
MR. SPEAKER I1A:30 g.m.
We, your FREE I Conference Committee on

metandconsidered ____ SENATE BILL 20, reference copy salman, which includes
____ House Taxation Committee Amendments of 6/28/86 and Committee. of

(7:58 a.m.}), and Cohb (8:00 &a.m.)

We recommend as foliows:

Page 1 of 2

1. Title, line 13.
Following: " LAWS "
Insert: " 70 ESTABLISH A NEW CLASS EIGHTEEN PROPERTY FOR REAL

PROPERTY CONTAINING LESS THAN 20 ACRES AND THAT IS RENDERED
NONPRODUCTIVE BY LAND USE LAWS; "

2. Title, line 17.
- Strike: " 15-6~134 "
Insert: " 15-6-144 "

3. Page 6, line 17 through line 3, page 1ll.
Strike: section 1 in its entirety
Renumber subsequent sections

4. Page 13, line 5.
Strike: " or noncontiguous "

5. Page 13, line 17.
Strike: " $1,000 "

Insert: " $1,500 "

¢\ And that this Conference Committee report be adopted.

FOR THE SENATE

b:%Zﬂﬁyjﬁkk/%éz_

MAZUREK, CHAIR

FOR THE HOUSE

X,Q(L

%CCALLUM

SCHYE

e
= A

BOYLAN

ADOPT REJECT

“MERCER

mm//,,,//!

SWIFT >
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6. Page 14, following line 21,

Insert: "Section 2. Section 15-6-144, MCA, is amended to read:
"15-6-144. Clacss fourteen property -- description -- taxable
percentage. (1) Class fourteen property includes all
improvements on agrieulewurael land that is eligible for
valuation, assessment, and taxation as agricultural land
undery-as-defined-an 15-7-202(2). Class fourteen property
includes 1 acre of real property beneath the agricultural
improvements. The 1 acre shall be valued at market value.

(2)Class fourteen property is taxed at B0% of the

taxable percentage applicable to class four property." "
Renumber: subsequent sections

7. Page 17, line 8 and

17, 24,
Strike: "SECTION 3"
Insert: "Sections 1 and 2"

8. Page 19, line 15.

Following: " APPRAISAL "
Insert: " , whichever is later "

9. Page 19, following line 15,

Insert: "NEW SECTION, Section 8, Land valued in excess of
average county land value -- renotification to taxpayer.
For persons paying taxes on real property containing more
than 5 acres but less than 20 acres, the department of
revenue shall notify each taxpayer whose land value for 1986
due to reclassification to class four by application of
15-7-202 exceeds the average value per acre for such land in
the taxpayer's county. The new notice must fully inform the
taxpayer as to the reasons for the new notice, including the
cause of the increase in value, the right to appeal to the

county tax appeal board, and the extension of time for
appeal." "

Renumber: subsequent sections

STATFE PUB. CO. Chairman.
FHelena, Mont,



COMMITTEE OF THE WHOLE AMENDMENT

6/28/86
DATE
7:45 a
TIME
MR. CHAIRMAN: I MOVE TQO AMEND SENATE BILL 20
3rd reading copy ( __Blue ) as follows:
Color
Page 1 of 2
1. Title, lines 9 through 13.
Strike: " TO " on line 9 through " LAWS " on line 13
Insert: " TO REVISE THE ELIGIBILITY OF LAND FOR VALUATION AS
AGRICULTURAL "
2. Title, line 15.
Strike: ¥ SECTION "
Insert: " SECTIONS 15-7-202 AND

3. Page 8, following line 13.

Insert: "SECTION 1. Section 15-7-202, MCA, is amended to read:
"15-7-202, Eligibility of land for valuation as
agricultural. (1) Contiguous or noncontigquous parcels of
land totaling 20 acres or more under one ownership shall be

j eligible for valuation, assessment, and taxation as
agricultural land each year that none of the parcels is
devoted to a commercial or industrial use.

41+ (2} Contiguous or noncontigucus parcels of land
totaling less than 20 acres under one ownership that are
actively devoted to agricultural use shall be eligible for
valuation, assessment, and taxation as herein provided each
year the parcels meet any of the following qualifications:

(a) the parcels produce and the owner or the
owner's agent, employee, or

lessee markets not less

than $1,500 in annual gross income from the raising of livestock,
poultry, field crops, fruit, and

other animal and vegetable matter for food or fiber; or

(b) the parcels would have met the gqualification set out in
subsection +4%} (2} (a) were it not for independent
intervening causes of production failure beyond the control
of the producer or marketing delay for economic advantage,
in which case proof of qualification in a prior year will
suffice.

;s(i,ﬁ\
ADQOPT
REJECT REP.MM“
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(2) Parcels that do not meet the qualifications set out

in subseetien subsections (1) and (2) shall not be
classified or valued as agricultural if they are part of a
platted subdivision that is filed with the county clerk and
recorder in compliance with the Montana Subdivision and
Platting Act.

(3) Land shall not be classified or valued as agricultural
if it is subdivided with stated restrictions prchibiting its
use for agricultural purposes.

(4) The grazing on land by a horse or other animals kept as a hobby
and not as a part of a bona fide agricultural enterprise shall not
considered a bona fide agricultural operation,

(5) If land has been valued, assessed,

and taxed as agricultural

land in any year, it shall continue to be so valued,

assessed, and taxed until the department reclassifies the property.
reclassification does not mean revaluation pursuant to 15-7-111,

(6) For the purposes of this part, growing timber is not an agricul
(Subsection (6) terminates January 1, 1991--sec. 10, Ch,
681, L, 1985.)" "

Renumber: subseguent sections

4, Page 8, lines 14 through 23.
Strike: section 1 in its entirety
Renumber: subsequent sections

line 24.
25.

7.

9.

12,

13.

24,

12,

5. Page

W0 WO WO WO WY 0000

- e W W W O™ W™ W

o

Strike: " NINETEEN "
Insert: " eighteen "

Chairman.

STATE PUB. L
Fiederva, Mont.



COMMITTEE OF THE WHOLE AMENDMENT

6/28/86__ _
DATE
J:8B_a.m. .
TIME
MR. CHAIRMAN: 1MOVETOAMEND . . SENATE RBILL 20 ____
. 3ma reading copy { ___blue ) as foliows:
Color
Page 1 of 4
1. Title, line 15,
Strike: " SECTION "
Insert: " SECTIONS 15-6-134 AND "
2. Page 6, Following line 14,
Insert: "Secticon 1. Section 15-6-134, MCA, is amended to read:
"15-6-134. Class four property -- description -- taxable

ADOPT REP.

REJECT é

-/

percentage. (1) Class four property includec:

{a) all land except that specifically included in another
class; (b) all improvements except those specifically
included in another class;

(c) the first $35,000 or less of the market value of any
improvementon real property and appurtenant land not
exceeding 5 acres owned or under contract for deed and
actually occupied for at least 10 months a year as the
primary residential dwelling of any person whose total
income from all sources including otherwise tax-exempt
income of all types is not more than $10,000 for a single
person or $12,000 for a married couple;

(d) all golf courses, including land and improvements
actually andnecessarily used for that purpose, that consist
of at least 9 holes and not less than 3,000 lineal yardss ;

(e) all land, together with improvements, not devoted to a
residential, commercial, industrial, agricultural, or
timberland use if the land contains more than 5 acres and
less than 20 acres.

{(2) Class four property is taxed as follows:

(a) Except as provided in 15-24-1402 or 15-24-1501, property
describedin subsections (1) {(a) and (1) (b) is taxed at the
taxable percentage rate "P" of its market value.

(b) Property described in subsection (1) (c) is taxed at the
taxable percentage rate "P" of its market

value multiplied by a percentage figure based on income and
determined fromthe following table:




SENATE BILL 20 6/28/8B6
Page 2 of 2

Income*Income*Percentage

Single Person*Married Couple*Multiplier

SO - $1,000* $O - $1,200* 0%
1,001 - 2,000%1,201 - 2,400%10%
2,001 - 3,000%2,401 - 3,600%20%
3,001 - 4,000%3,601 - 4,800%30%
4,001 - 5,000%4,801 - 6,000%40%
5,001 - 6,000%6,001 - 7,200%50%
6,001 - 7,000%7,201 - 8,400%60%
7,001 - 8,000*8,401 -~ 9,600*70%
8,001 - 9,000%*9,601 - 10,800*80%
9,001 - 10,000*%10,801 - 12,000*90%

(c) Property described in subsection (1) (d) and (1) (e) is
taxed at one-half the taxable percentage rate "P"
established in subsection (2) {(a).

(3) Until January 1, 1986, the taxable percentage
rate "P" for class four

property is B.55%.

(4) Prior to July 1, 1986, the department of revenue shall
determine thetaxable percentage rate "P" applicable to class

four property for the revaluation cycle beginning January 1,
1986, as follows:

(a) The director of the department of revenue shall certify

to thegovernor before July 1, 1986, the percentage by which

the appraised value of all property in the state classified

under class four as of January 1, 1986, has increased due to
the revaluation conducted under 15-7-111, This figure is the
certified statewide percentage increase.

(b) The taxable value of property in class four is
determined as afunction of the certified statewide

percentage increase in accordance with the table shown
below.

{c) This table limits the statewide increase in taxable
valuationresulting from reappraisal to 0%. In calculating
the percentage increase, the department may not consider
changes resulting from new construction, additions, or
deletions during calendar year 1985,

REP. SWIFT
............... /‘/ie’wf

. n.
STATE PUB. CC %ﬁ\al

Hetena, Mont .
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(d) The taxable percentage must be calculated by
interpolation to coincide with the nearest whole number

certified statewide percentage increase from the following
table:

Certified Statewide*Class Four Taxable
Percentage Increase*Percentage "P"

0*8.55
10%7.77
20%7.12
30%6,.57
40*6.10
50*5.70
60*5, 34
70*5.02
80*4.75
90*4.50
100*4.27
110*4.07
120*3.88
130*3.71
140*3.,56
150%3.42
160*3.28
170*3.16
180*3.05
190%2,94
200*2.85
210*2.75
220*%2.67
230*2.59
240%2 .51
250%2.44
260*2,37
270*2,31
280*2.25
290*%2.19
300*2.13

REP. SWIFT

o

Chairman.

-

STATE PUB. CO.
Heiena, Mont.
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(5) After July 1, 1986, no adjustment may be made by the
department to the taxable percentage rate "P" until a
revaluation has been made as provided in 15-7-11..

{(6) Within the meaning of comparable property as defined in
15-1-101, property assessed as commercial property is
comparable only to other property assessed as commercial
property, and property assessed as other than commercial

property is comparable only to other property assessed as
other than commercial property.

REP. SWIFT

STATE PUB. CO.
Helena, Mont.



COMMITTEE OF THE WHOLE AMENDMENT

6/28/86 _
DATE
8:00 a.m.
TIME
MR. CHAIRMAN {MOVETOAMEND . SENATE BILL 20 e
. 3xrd readimg copy | blue 1 as faliows:
Color

Page 1 of 2.

1. Title, lines 9 through 13.

Strike: " TO " on line 9 through " LAWS " on line 13
2. Title, line 15.

Strike: " SECTION "

Insert: " SECTIONS 15-7-202 AND "

3. Page 8, following line 13.

Insert: "SECTION 1., Section 15~7-202, MCA, is amended to read:
"15-7-202. Eligibility of land for valuation as
agricultural. (1) Contiguous or noncontiguous parcels of
land under one ownership that are actively devoted to
agricultural use shall be eligible for valuation,
assessment, and taxation as herein provided each year the
parcels meet any of the following gualifications:

(a) the parcels produce and the owner or the

owner's agent, employee, or

lessee markets not less

than $3+5668 $1,000 in annual gross income from the raising
of livestock,poultry, field crops, fruit, and other animal
and vegetable matter for food or fiber; or

{b) the parcels would have met

the

gqualification set out in subsection (1) (a) were it not
for independent intervening

causes of production

failure beyond the control of the producer or marketing
delay foreconomic advantage, in which case proof of
gualification in a prior year will suffice.

(2) Parcels that do not meet the qualifications set out

in subsection (1) shall not be classified or valued as
agricultural ifthey are part of a platted subdivision that
is filed with the county clerk and recorder in compliance
with the Montana Subdivision and Platting Act.

REJECT T U S
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{3) Land shall not be classified or valued as
agricultural if it issubdivided with stated restrictions
prohibiting its use for agricultural purposes.

(4) The grazing on land by a horse or other animals kept as
a hobbyand not as a part of a bona fide agricultural

enterprise shall not be considered a bona fide agricultural
operation.

(5) If land has been valued, assessed,

and taxed as agricultural

land in any year, it shall continue to be so valued,
assessed, and taxed until the department reclassifies the
property. Areclassification does not mean revaluation
pursuant to 15-7-111. (6) For the purposes of this part,
growing timber is not an agricultural use. (Subsection (6)
terminates January 1, 1991--sec. 10, Ch. 681, L. 1985.)

Renumber: subseguent sections

2. Page 10, line 24.

,11 15.
Strike: " 1 "
Insert: " 2 "
Strike: " 2 "
Insert: " 3 "

3. Page 12, line 23,

12z, 25.
Strike: " 1 "
Insert: " 2 "
Strike: "2 "
Insert: "4

Chairman.
STATE PUB. CO.
Helena, Mont,
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SENATE BILL NO. 20
INTRODUCED BY MCCALLUM, SWIFT, RAPP-SVRCEK, COBB,
KEATING, O'HARA, FARRELL, NORMAN, BRANDEWIE, GLASER,
PHILLIPS, RAMIREZ, CONNELLY, NATHE, SEVERSON, PATTERSON,

CHRISTIAENS, DRISCOLL, BOYLAN, MARKS

A BILL FOR AN ACT ENTITLED: "AN ACT TQ REVISE THE CRITERIA
FOR CLASSIFICATION OF CERTAIN PROPERTY AS EBASS-PHREE-8R

CLASS FOUR; TG—ESTABE{SH-h—NEW-EBASS—EiGHTEEN--PRBPERT¥-—PGR

NGHPRBBBG?iVEA—REAE—PRSPER?¥—ESHTAinHS-EG-AERES—GR—MGRET-TB

ES?ABB*SH*A—NEW-EbASS—NiNE?EEN—PRBPERT?--PGR—-REAB——FRBPER?¥

eBNTAiNiNG---bBSS"'—THAH—-QB--AERES--ANB—“THAT-—fs--REHBEREB

NONPRODUETiVE-B¥-bAND-USE-BAWS TO ESTABLISH A NEW CLASS

EIGETEEN PROPERTY FOR_REAL PROPERTY CONTAINING LESS THAN 20C

ACRES AND THAT IS RENDERED NONPRODUCTIVE BY LAND USE LAWS;

™ REVISE THE ELIGIBILITY OF LAND FOR VALUATION AS

AGRICULTURAL: TO EXTEND THE APPLICATION DEADLINE FOR
REDUCTION IN 1986 VALUATIORNS; AMENDING SEEFEONS-:5-6-134-AND

35-3-202 SEEPION SECTIONS $5-6-134 15-5-144, 15-7-202, AND

15-8-111, MCA; AND PROVIDING AN APPLICABILITY DATE AND AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section—1:-—Sectioﬂ——}s-é—1347-H€A7-i=—amended—ta—reudr

“}5—6—i34:--E}ass--four——praperty—-—~~—de:cription —————

l\ébﬂana Legistative Council
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taxabie-percenbagev——fi5—€}as5—faur~property—inc}ude=7
taj--ali--iand--except-—-that--specifieatty-—~rncinded-in
another-cinas;
thi--ati---improvements-—-except-——those-—-spectficatty
ineluded-in-another-cinss;
fer--the--Ffirst--535;000-or-tess-of-the-market-value-of
anr-émprevement—on—reai—pcoperty—and——appurtenant-—iand-—not
exceeding--5--acres--owned--sr--under-~contract-for-deed-and
actunlly-occupied-for-at-teast--}6--menths--a--year--as--the
primary—-teaidentia}-—dweiiing—-af——nny‘-person——whose~totai
sncome~-from--atl--sources--inctuding--otherwise--tax-exempt
income-—-of--atl--types-its-not-more-than-53107006-for-a-singte
person-or-5i2;088-for-a-married-coupte;
tdy--ati-geif-courses;-inctuding-tand-and--improvements
actuatiy-amd-nacessarity-used-for-that-purpese;-that-consiat
of--gk--least-9-holes-and-not-iesa-than-3;880-tineal-yarda<;

te}--mitr-inands-together-with-improvementsy-not--devoked

te--a--residentiatz-commerciatr-industriat;-agricntrturatz-or

rimbeartand-use-ifs

tiy--the-iand-conkains-more-than-5-acres-and-iess—-than

2h-access-or

tit}-the--land--contains--not--more-than-5-acres-and-is

prectuded-from-being-devoted-to-residentiat;-commerciats--or

industrial--use-—-because--of--subdivisten--or--zoning--tawssy

requiatiens;-or-ordinancess

-2- REFERENCE BILL: SB 20
INCLUDES FREE CONFERENCE REPORT #3

DATED JULY 1, 1986
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t2)--Etass-fonr-property-ts-taxed-as-fottows:

{ay-—-Except-as-provided-in--15-24-1462--0or~--15-24-156%;
property-described-in-subsections-tijtay-and-tirtb)-its-taxed
at-the-taxabte-percentage-rate—"pl-of-its-market-vatues

t{b}--Property--described--in-subssection-titey-ia-taxed
at-the-taxabie-percentage—-rata--Upt-_af--ies—-markat-~valtue
mauitipiied--by--a--percentage--figure--based--oen—-inecome-and

determined-from-the-folltewing-tabies

income Inceme Percentage

Singte-Person Married-Coupte Multipiier
58~———- 51,0880 $0----- $37260 -9%
17008 ----27686 17203 ----27480 6%
27001----37666 27491----37668 20%
37001----47088 37601----4;880 39%
4780t----57066 47801----6;0800 49%
S57081----6y6686 €700i-——-77200 S6%
67601----7;000 F720k——-~-87408 6o6%
F;00k----8;006 B8748r-—--976488 FO0%
B;BBY----95;888 97581---16;8088 aa%
976061---10870060 38;861---12;0049 96%

ter--Property-described-in-subsection-ttytd) and-{i)(e}

estabiished-in-snhsection-¢2¥tays

ts--tarxed--at--one-half--the—-taxable--percentage--rate--4p

€33--tntit-Jannary-r7-190867-the-tarxablte-percentage-rate

upll-for-ctass-four-property-t8-8:55%

_3_
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t4y--Prioe--to~--~duiy-17-19867-the-d=partment-of-revenue
shati-determine-the-taxable-percentage-rate~-UPi--appiicabie
to——cinss-—feur—property—fcr—the—revuiuution—cicié—beginning
Fanuary-1;-19867-as-fsilows:
tat--Phe-director-sf-the-departmenc-—-of--revenue--shati
eertify—-te-ehe-gavernsr-before-duty-17-1986;-the-percentage
by-which-the-appratsed-vaine-of-ati-property--in--the--state
elassified--under--ciasa--four--as--af--Janvary—-1;-19867-has
incressed-due-to-the-revaiuation-conducted--under--35-7-11¥-
Phis--firgure-is-the-certified-statavide-percentage—tncreases
tb}--Fhe-taxabie-vaiue-of -proparty--in--ciasa--four--ts
determined---as--—-a-—-function--cf--the--certified--statewide
percentage-increase--in--accordance--with--the--tabte--shown
belows
tey--Fhis-—-tabte--timits—-the--statewide-—inecrease—-in
taxabie-vatuation--resulteing--frem--reappratsat—-eo--8%---in
catenlating--the-percentage-increases-the-department-may-net
conatder-changes-resulting-from-new-constructtony-additionsy
or-detetians-during-catendar-year-1985=:
td}--The--taxabhlie—-percentage--must--be—-calcuilated--by
tnterpotation--to--coinctde--with--the--nearest-vholte-number
certified-statewide-percentage-increase-from—-the-—follewing

table:

-4- sB 20
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Certified-Statewide
Perecentage—increase
]
8
26
367
49
5@
68
78
1]
EL]
188
EX 1)
1206
136
40
E3-1:]
1686
EX L)
1849
96
206
216

228

sB 0020/04

Eiass-Pour-Faxabie
Fercentage-4pd
8+5%
F77
F 2
6+57
6+18
5:78
5734
5562
4775
4558
4523
487
3-68
371
3756
EEX B
3726
3:t6
3-85

294
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Certifited-Statewide €iass-Feur-Faxabie

Percentage-increase Percentage-“pt
238 2759
248 2:5%
256 244
268 2537
278 2:3%
288 2:25
298 2519
3688 2713

$5)--After--duty--17-196867-no-adjustment-may-he-made-by
the-department-to-the-taxable-percentage-rate--"PU--yntii--a
revaiuvarion—has-beean-made-as-provided-+tn—-15-F-33i<

t6f--Within--the--meaning--of--comparabte--property-—as
defined—-in--15-1-10t;--property-—assessed---as---commercial
preperty--ts--comparabte--eniy-to-other-property-assessad-as
eommercial-property;-and-property--asseased--as--orcher--rthan
commerctat--property--is--comparabie--oniy-to-other-property
asseased-as-other-than-commerciat-propestys

SEETION-17--5EE€¥IBN-15-6-1347-MEA;-215-AMENBEB-20--REAB+

21315-§-234--—Etnas---four--properey------ descripbion———-
taxable-percentagec-—-ti}-€tasa-four-property-includes:

tay--ati-tand--except--that--specificatly-—-tretuded--in
ancther-ciassy

fbf--a}}-—-imp:ovement5~--except———thcsef~~apeciEica}iy

-6- sB 20
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tnetuded-in~-another-ctass;
ter--the-firse-535;000-0r-tean-af-the-market--vatue--of
any--improvement--on--reat-property-and-appurtenant-rand-net
exceeding-5-acres-cwned--or--under--contract--for--deed--and
actualiy--occupied--for--at--ieast--1i6--months-a-year-as-the
primary-residential--dwetiing--of —any--person--whose--totai
income--from--ali--sources-—including--otherwise--tax-exempt
income-of-ati-types-is-not-more-than-5$165;600--for--a--singie
perasen-or-5$12;080-Far-a-married-couple;
tdy--ati--gaif-coursesy-inciuding-tand-and-improvementa
actuatiy-and-neceasarity-used-far-chat-purpsse;-that-consist
of-at-least-9-hotes-and-not-tess-than-376688--tineat--yardas;

tey--&t¥-~tandy-tegether-with-improvementar-net-devoted

to-a-residentiat;-commerciaty-induskriat;--sgricultturatz-—-or

timbartamd--nye--if--the-tand-contatns-more-than-S-acres-and

tess-than-28-acress

t2¥y--Ctass-four-property-ia-—taxed-as-£fotlows:

ta)--Except-as-provided-in--15-24-1402--or--15-24-1501;
property-described-in-subsectiona-tiitat-and-{iitby-ia-taxed
at-the-taxable-percentage-rate-Upt-of-its-market-vatuaes

tby--Preperty-—-described--in-subsection-tiytc}-ta-taxed
atAthe—éaxabie~percentaqef-ratef-“P“-AaE——its-—market-—Value
muttiptied--by--a--percentage—-figure--based--on--income-and
determined-from-the-falttowing-tabier

Income . Emeome Percentage

-7- SB 20
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Singie-Feraon Married-Eoupie Multipiier
-50-~——- $17000 -$8--———- 517200 -8%
¥7001--~-270080 37203 ----2;460 310%
27862----37608 2748t----3;600 20%
3;86:----4;0600 37601----4;860 30%
47662----57668 4;88:----6,660 468
Sr86----£75866 6788 --~--3F;280 58%
67868t-—--778688 3;20:-——-8;460 68%
?7868:----8;088 87481----976688 F6%
B;08k----9;886 §:68---1670688 Bo%
9;8681---185;088 16;8681-—-127066 564%

tey--Property--described--in---subsection  subacckions

and---{itey

percentage-rate-*pP'-sstablishad-in-subseceian-¢23{nss

its--taxead--st--one-hatf~--the--carabie

t3y--Yntii-dandary-17;-19867-the-taxable-pearcentage-rate

upt-for-ctass-four-property-+8-8755%<

t4)--Prior-to-duty-17-19867-the-department--of—-~revenue

shati--determine--the-taxabh}le-percentage-rate-4pt-applicabie
to-class-four-preperty-for-the-revatuation--cycie--beginning
dandary-it;-19867-a9-fottows:
ta}-—Fhe--director--of-—the-department-of-revenum-shall
certify-to-the-governor-before-guly-+7;-19867-the--percantage
by--which-—the-—-appratsed-valtue-of-ati-property-in-the-state
cimssified-under-clasas-four--as--sf--January--1;--19867--has

increased--due—-to-the-revatuatisn-condocted-numnder—-35-7-%t+

-§- SB 20
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Fhis-fiqure-is-the-certified-statewide-percentage-—-increases

tby--Fhe--taxable--vatue--of--property-in-ciass-four—is
determined--aa-—-a--functien--of--the—-—-—cereitfied---stntawide
percentage--inereass-—-in--secordance--with--the--tabie-shown
belows

fci-—Thi:——tub}e-—iimics——the—-statewidef~incren:e———ih
taxabre--yalumtion—-resutting--from--reappratsat--+a-—-0%:-in
calenirting-the-parcentage-rncreass;-the-department -may--not
econsider-changes-resutting-from-new-construction; ~addterons;
or-detetiona-during-catendar-year-1965<

td}--The--taxabie--percentage--must--pe--catcuiated--by
ineerpolaticon-to-ecaincide—-with--the--neareat--wholte-—nomber
eerrifred--statewide--pereentage-itncrease-from-the-fortowtng
tabies

Gerrified-S5tatewide €isaa-Four-Faxabie

Percentage-increase Percentage-tpu
-] 855
EL:) P37
20 ' Fvi2 .
EL] €57
48 6718
58 557¢
68 5:34
76 5:82
86 4<35
-9~ SB 20
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Eereified-Searewide
Percentage-Increane

Ed-
E1-1]
ES2:]
EEL
139
140
59
166
170
186
136
268
230
220
236
248
258
266
2380
288
298

ELL
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Eiass-Pour-Faxabie
Percentage-upk

4:5¢

f51——hfter—5n}y-i7"}9867—na~adjuatment—may—be—-made--by

-10-
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the--department--to--the-taxable-peresntage-rate-4Pi-gntit-a
revaluation-has-been-made-as-provided-in-15-3-%ii~
t6)--Within--the--meaning--of-~comparahie—-property--as
defined---in-—-15-1-16;--property--assessed--as--commereial
preperty-is-comparable-onrty-to-other--property--assessed--as
commerciat--propertyr-—and--property--assessed-as-ather-than
ecommerciat-property-ts-comparabte--only--te--other--preperty
#sseased-as-other-than-eommerciat-properey;t
Section-2v--Seattean--15-7-2827;-MCA7-ts-amended-to-read:

¥35-7-282s--Eltgibittey—-of--tand-~for---vatuatton---as

agriecntturals {1}--Eontigquous-—or--nencontigquons-parcets-sf

iand-totaitng-Z8-acres-or-mere-under-one-ownership-shati-—be

eiigibie---for-—-valnation;-—-assessment;--and--taxation--as

agricutturali-tand-each-year-that--nene——of--the--parcela—-is

devoted-to-a-commereial-or-tndustriat-gses

t1y¢2)--Contiguous-—or--noncontiguous--parceis--of-tand

tetaling-tess-than-20-acres under--one--ownership--thatr--are

activety--devoted--to-agrieniturat-use-shali-be-eitgibte-for
vatuationr-assessment;-and-taxation-as-heretn-provided-—each
year-~the--parcels-meet-any-of-the-follewing-quatificationss

tat--the-parceis-preduce-and-tha-ownar-er--the--ownerls
agenty-—empioyees--or-tesasce-marketa-not-tess-rhan-5+7566-in
anatat-groas-income-from-the-ratsing-of-ttvestocks--poultry;
fietd--cropar--fruity-~and-other-animai-and-vagetablie-matter

for-food-or-fibers;-or

-11- SB 20
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fbf——the—pareeis—wcuid—have-met—the——quaiiéieation-—set
out*—in——subsection——fi}igifnf—-uefe——it-not—ﬁor—iHGEPcndent
intervening—causes—of—ptoduction—Ea&}nre—beyond—the—vcentrc}
of-—the—~producer—or-marketing~deiay—éor~aconomic-advaneaqe7
in—which—casc—proof—of—quaiééécationfin-a*—priar--year——uiii
suffices

fﬂ}—-?nrccis—-that-—de——nct—mect—the*quaiificaticn:—set
out—in—Subseetion—fi}—aha}}—not—be—c}assiEied-or——va}uedA‘aa
aqricu}tutai--if—theyAare-pnrt-of-a~piatted—subdivisionfthat
is~fi%ed-with-the-county—eierk—and_—recorder-«in-—comp}iance
with-the-Montana-Subdivision-and-Piatting-Aets

i§i—-Ecntigucus-parceis—uE—Land~containing—iessfthan*ﬂﬁ

acres:g;r—parcei~undegfdiEEerigg—ownerahip-that—are~active§1

devoted—to~agrica%tq;ai-u:e-sha}}—be—gligibie—Eor—va}uationl

asse::mcntr-and-baxag?on—ns-agricu&tqui—}nnd-each—year—tbgﬁ

the-Eﬁrcci:—as~ene~gpmbinedfgperatigg;entiby*meet-gngpf—the

gaaiiEicationa—%nfpnbsection*{?j:

fajtiif—hand——sha}}-—not—-be——c}assified-—or——vaiued-as
agréeu}bura1—if-it-és—snbdivtded——with-—stated~—restrictions
prohibiting~its-uae-f¢f-agricuiturai-purpose37

+4}~—The~—grazing——on——iand—by—a-horse—ar—other-animuis
kept—Aas-—a——hobby—-andk—not——aam-a-—part-fof——a--bona—~fide
agricn}turai-enterpriae—shaii-not—be—ccnsidered-a——bona—fide
sgricultural-operations

fS)-—}E-—}ana--hasf~been-vc%ned7—assessedy—and*taxed—aa

-lz2- sB 20
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agrieniturat-tand-in-any-yeary-it-shali-continue--to—-be--aso
valued;---nasessed;---and---taxed---untii---the---department
reclassiftes-the-propertys-A-rectasaificatrion-dees-net--mean
revatuariton-parsuant-to-i5-F-tit<
¢6y-—-For--the--purposes-of-this-party-growtng-timber-ts
not-am-agrienitural-uses--{tSubsection-t6}-terminates-dJanuary
t7-399:t--sees-}87-Eh:-6837-b-1385- 8

SECTION 1. SECTION 15-7-202, MCA, IS AMENDED TQ READ:

"15-7-202. Eligibility of land for valuation as

agricultural. (1) Contigquous er--nencontigueus parcels_ of

land totaling 20 acres or more under one cwnership shall be

eligible for valuation, assessment, and taxation as

agricultural land each year that none of the parcels is

devoted to a commercial or industrial use.

t:¥(2) Contiguous or noncontiguous parcels of land

totaling less than 20 acres under one ownership that are

actively devoted to agricultural use shall be eligible for
valuation, assessment, and taxation as herein provided each
year the parcels meet anf of the folleowing gqualificaticns:

(a) the wparcels produce and the owner or the owner's
agent, employee, or lessee markets not 1less than $iy568
§tybe8 $1,500 in annual gross income Erom the raising of
livestock, poultry, field crops, fruit, and other animal and
vegetable matter for food or fiber; or

{(b) the parcels would have met the qualification set

-13- SB 20
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out in subsection ¢¥3(2)(a) were it not for independent

intervening causes of production failure beyond the control

of the producer or marketing delay for economic advantage

in which case proof of qualification in a prior year will

suffice.

£24(3) Parcels that do not meet the qualifications set
out in subsection subsections (1) and {2} shall not be
classified or valued as agiicultural if they are part of a
platted subdivision that is filed with the county clerk and

recorder in compliance with the Montana Subdivision and

Platting Act.

t3¥{4) Land shall not be classified or valued as

agricultural if it is subdivided with stated restrictions

prohibiting its use for agricultural purposes,
t41(5) The grazing on land by a horse or other animals

kept as a hobby and not as a part of a bona Eide

agricultural enterprise shall not be considered a bona fide

agricultural operation.

t57(6) If land has been valued, assessed, and taxed as

agricultural land in any year, it shall continue to be so

valued, assessed, and taxed until the department

reclassifies the property. A reclassification does not mean

revaluation pursuant to 15-7-111.
teéy(7) For the purposes of this part, growing timber

is not an agricultural  use. (Subsection (&) {now {7))

L4~ 5B 20
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terminates January 1, 199l--sec. 10, Ch. 681, L. 1985.,)"

SECTION 2, SECTION 15-6-144, MCA, IS AMENDED TO READ:

"l5-6-144. Class fourteen property —-- description --
taxable percentage. (1) Class fourteen property includes all
improvements on agricultursd lands--as-defined-in that is

eligible for valuation, assessment, and taxation as

agricultural land under 15~7-202({2). Class fourteen property

includes 1 acre of real property beneath the agricultural

improvements, The 1 acre shall be valued at market value.
(2) Class fourteen property is taxed at 80% of the

taxable percentage applicable to class four property."

NEW-SECPION~--SEEFION-1:--€LASS--BIGHPEEN--PROPERTY--—-

BESERIPEION-—--- PANABDE--PEREENPAGE---—-{1}--ELASS--EfGHFPEEN

PROFERTY - - INELHBRS--PRREELS - -OF - -NONPROBUEFIVE-REAL -PROPERPY

EENTAINING-26-6R-MORE-CONFIGHOHS -AERES-UNDER - -ONE--BWNERSHEP

PHAT--BO--N6F-~QUALIPY - -AS-ASRIEYULPHRAL-EAND; - PTEIMBERLANET -BR

COMMERE 1Ah-OR-INDUSTRIAL -PRGPERTY ¢

£2}- - IMPROVEMEN¥S-90-EbASS-EIGHFEEN-PROPERTY-ARE--FAXED

AS-EbASS5-FOUR-PROPERP¥ ¢

{3} ~EBASS--EIGHPEEN--PROPERTY¥ -- 1S -PAKER--AP-2%-0P-F¥5

MARKE?-¥ABHE:

NEW SECTION. SECTION 3. CLASS NiNETEEN EIGHTEEN

PROPERTY -- DESCRIPTION ~- TAXABLE PERCENTAGCE. {1) CLASS

NEINETEEN EIGHTEEN PROPERTY INCLUDES PARCELS OF NONPRODUCTIVE

REAL PROPERTY CONTAINING LESS THAN 20 ACRES THAT ARE
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PRECLUDED FROM BEING DEVELOPED FOR RESiDENTIAL, COMMERCIAL,

OR INDUSTRIAL PURPQSES BECAUSE OF SUBDIVISION . OR ZONING

LAWS, BREGULATIONS, OR ORDINANCES OR THAT ARE PRECLUDED FROM

BEING SO DEVELOPED FOR OTHER REASONS.

(2) IMPROVEMENTS TO CLASS NINEPEEN EIGHTEEN PROPERTY

ARE TAXED AS CLASS FOUR PROPERTY.

(3} CLASS NINETEEN EIGHTEEN PROPERTY IS TAXED AT 2% OF

ITS MARKET VALUE.

NEW SECTION. SECTION 4. APPLICATION FOR

CLASSIFICATION AS CLASS Ni¥NEPEEN EIGHTEEN PROPERTY. A PERSON

APPLYING FOR CLASSIFICATION OF PROPERTY AS CLASS NINEFEEN

EIGHTEEN PROPERTY SHALL MAKE AN AFFIDAVIT TO THE DEPARTMENT

OF REVENUE, ON A FORM PROVIDED BY THE DEPARTMENT WITHOUT

(1) THAT  THE PROPERTY IS5 PRECLUDED FROM BEING

DEVELOPED FOR RESIDENTIAL, COMMERCIAL, OR INDUSTRIAL

PURPOSES BECAUSE OF SUBDIVISION OR ZONING LAWS, REGULATIONS,

OR ORDINANCES OR FOR OTHER REASONS;

(2} WHAT LAW, REGULATION, OR ORDINANCE OR OTHER REASON

PRECLUDES SUCH USE;

(3) WHAT DETERMINATIONS, IF ANY, BY A GCOVERNMENTAL

ENTITY HAVE BEEN MADE TO SUBSTANTIATE THE APPLICATIQN FOR

CLASSIFICATION AS CLASS NINETEEN EIGHTEEN PROPERTY; AND

(4) SUCH QTHER INFORMATION AS IS RELEVANT TQ THE

APPLICATION OR AS MAY BE REQUIRED BY THE DEPARTMENT.

-1l6- SB 20
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SECTION 5. SECTION 15-8-111, MCA, 1S AMENDED TQ READ:

“15-8-111. Assessment -- market value standard --
exceptions. (1) All taxable property must be assessed at
1008 of its market value except as provided in subsection
{5) of this section and in 15-7-111 through 15-7-114.

(2) (a} Market value is the value at which property
would change hands between a willing buyer and a willing
selier, neither being under any compulsicn to buy or to sell
and both having reasonable knowledge of relevant facts.,

(b) Except as provided in subsection (3), the market
value of all motor trucks; agricultural tools, implements,
and machinery; and vehicles of all kinds, including but not
limited to aircraft and boats and all watercraft, is the
average wholesale value shown in national appraisal guides
and manuals or the value of the wvehicle before
reconditioning and profit margin. The department of revenue
shall prepare valuation schedules showing the average
wholesale value when no natienal appraisal guide exists.

(3) The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in 15-6-134 through 15-6-140, and 15-6-145

through 15-6-147, and (sestiona-t-and-2 SECTION-3 SECTIONS 1

AND 2], except:

(a} the wholesale value for agricultural implements
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and machinery 1is the 1loan value as shown in the Qfficial
Guide, Tractor and Farm Equipment, published by the national
farm and power equipment dealers association, St. Louis,
Missouri; and

{b) for agricultural implements and machinery not
listed in the cfficial gquide, the department shall prepare a
supplemental manual where the wvalues reflect the same
depreciation as those found in the official guide.

(4) For purposes of taxation, assessed value is the
same as appraised wvalue.

(5) The taxable value for all property in classes four
through eleven and fifteen through seventeen nineteen
EIGHTEEN 13 the percentage of market value established for
and

each class of property in 15-6-134 through 15-6-141,

15-6~145 through 15-6-147, and [sections-1-and-2 SECPION-3

SECTIONS 1 AND 2].

{6) The assessed value of properties in 15-6-131

through 15-6-133 is as follows:

(a) Properties in 15-6-131, under class one, are

assessed at 100% of the annual net proceeds after deducting

the expenses specified and allowed by 15-23-503.

(b} Properties in 15-6-132, under class two, are

assessed at 100% of the annual gross proceeds,
(c) Properties in 15-6-133, wunder class three, are

assessed at 1001 of the productive capacity of the lands
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when valued for agricultural purposes. All lands that meet
the qualifications of 15-7-202 are valued as agricultural
lands for tax purposes.

(d) Properties in 15-6-143, under class thirteen, are
assessed at 100% of the combined appraised value of the
standing timber and grazing productivity of the land when
valued as timberlang.

{7) Land and the improvements thereon are separately
assessed when any cof the following conditions occur:

(a) ownership of the improvements is different from
ownership of the land;

{b) the taxpayer makes a written request; or

(c) the land is outside an incorporated city or town.

{8) The taxable value of all property in 15-6-131 and
Classes two, three, and thirteen is the percentage of
assessed value established in 15-6-131¢(2), 15-6-132,
15-6-133, and 15-6-143 for each class of property.
(Subsections {3)(a) and (3){(b) applicable to tax years
beginning after December 31, 1985-~sec, 4, Ch. 463, L. 1985.
Subsection (6)(d) and references in (8) to class thirteen
and 15-6-143 terminate January 1, 1991--sec. 10, Ch. 681, L,

1385.)"

NEW SECTION. SECTION 6. CODIFICATION INSTRUCTION.,

SECTIONS #-FHROUGH 3 AND 4 ARE INTENDED TO BE CODIFLED AS AN

INTEGRAL PART OF TITLE 15, CHAPTER 6, PART 1, AND THE
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PROVISIONS OF TITLE 15 APPLY TQO SECTIONS :-fHREYSH 3 AND 4,

NEW SECTION. Section 7. Application deadline for
reduction in 1986 valuation. Notwithstanding the provisions
af 15-15-102, the application deadline for reduction in 1986

taxable wvaluations 1is August 1, 1986, OR 15 DAYS AFTER

RECEIPT BY THE TAXPAYER QF A REVISED NOTICE OF

CLASSTFICATION AND APPRAISAL, WHICHEVER IS5 LATER.

NEW SECTION. SECTION 8. LAND VALUED IN EXCESS OF

AVERAGE COUNTY LAND VALUE ~- RENOTIFICATION TO TAXPAYER. FOR

PERSONS PAYING TAXES ON REAL PROPERTY CONTAINING MORE THAN 5

ACRES BUT LESS THAN 20 ACRES, THE DEPARTMENT OF REVENUE

SHALL NOTIFY EACH TAXPAYER WHOSE LAND VALUE FOR 1986 DUE TO

RECLASSIFICATION TO CLASS FOUR BY APPLICATION OF 15-7-202

EXCEEDS THE AVERAGE VALUE PER ACRE FOR SUCH LAND IN THE

TAXPAYER'S COUNTY. THE NEW NOTICE MUST FULLY INFORM THE

TAXPAYER AS TO THE REASONS FOR THE NEW NOTICE, INCLUDING THE

CAUSE OF THE INCREASE IN VALUE, THE RIGHT TO APPEAL TO THE

COUNTY TAX APPEAL BOARD, AND THE EXTENSION OF TIME FOR

APPEAL .
NEW SECTION. Section 9. Extension of authority. Any
existing authority of the department of revenue to make
rules on the subject of the provisions of this act is
extended to the provisions o. this act.
NEW SECTIQON. Secticn 10. Applicability. This act

applies retroactively, within the meaning of 1-2-109, to
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taxable years beginning after December 31, 1985.
NEW SECTION. Section 11, Effective date, This act 1is
effective on passage and approval.

~End-
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