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SEVERSON, THAYER

IN THE SENATE

Introduced and referred to
Committee on Taxation.

Committee recommend bill do pass as
amended. Report adopted.

Second reading, do pass as amended.

Third reading, passed.
Ayes, 45; Noes, 5.

Transmitted to House.

IN THE HOUSE

Introduced and referred to
Committee on Taxation.

Committee recommend bill be
concurred in as amended. Report
adopted.

Second reading, concurred in.

Third reading, concurred in.

Returned to Senate with amendments.

IN THE SENATE

Received from House.

Second reading, amendments
concurred in.



June 28, 1986 Third reading, amendments concurred
in. Ayes, 41; Noes, 3.

Sent to enrolling.

Reported correctly enrolled.
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INTRODUCED BY

EQFOR AN ACT ENTITLED: "AN ACT TO REQUIRE STATE TAX
APPEAL BOARD REVIEW OF EXCEPTIONAL INCREASES IN ASSESSMENTS
BEFORE PLACEMENT ON ASSESSMENT BOOKS; AMENDING SECTION

15-8-112, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. State tax appeal board review
of exceptional increases in assessments. {1 Whenever the
department arrives at an assessed value for a parcel of
property that exceeds the assessment for the immediately
preceding year by 20% or more, the department shall submit
the assessment for review by the state tax appeal board
before the assessment for that parcel is placed on the tax
rolls. The department shall provide the board with
substantiation for such an exceptional increase in
assessment.

{2} The state tax appeal beoard shall consider the
department's determination and within 30 days enter an
otder:

{a) authorizing the department to assign to the tax
rolls that assessment determined by the department; or

{(b) directing the department to assign to the tax
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rolls a lesser assessment determined by the board as
supported by its findings.

(3) The review by the board under this section is not
a contested case under the Montana Administrative Procedure
Act, and a taxpayer is not entitled to participate in the
review procedure. Review by the board does not affect the
right of a taxpayer to pursue any remedies provided under
law for an aggrieved taxpayer once an assessed value is
placed on the tax rolls,

NEW SECTION. Section 2, Review of exceptional
increases in 1986 property assessments. Each property
asgsessment assigned by the department to the tax rolls for
the 1986 tax year must be submitted by the department to the
state tax appeal board for review under [section 1] if the
assessment exceeds the 1985 assessment by 121% or more. The
board shall review such assessments and render decisions
before August 1, 1986, The department shall direct the
county clerk to make appropriate changes in the assessment
book and notify affected taxpayers of the decreased
assessment and right to appeal to the 1local county tax
appeal board within 15 days of mailing of the notice.

Section 3. Section 15-8-112, MCA, is amended to read:

"15-8-112. Assessments to be made on classification
and appraisal. (1) The assessments of all lands, city and

town lots, and all improvements must be made on the

INTRODUCED BILL
SEBI/y
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classification and appraisal as made or caused to be made by
the department of revenue.

(2) The percentage basis of assessed value as provided
for in chapter 6, part 1, is determined and assigned by the
department when it makes 1its annual assessment of the
property which it 18 required to assess centrally under the
laws of this state. The department shall transmit such
determination and assignment to its agents in the various
counties with the assessments so made, and, except as

provided in ([sections 1 and 2], its determination is final

except as to the right of review in the state tax appeal
board or the proper court.”

NEW SECTION. Section 4. Codification instruction.
Section 1 is intended tao be codified as an integral part of
Title 15, chapter B, and the provisions of Title 15, chapter
8, apply to section 1,

NEH SECTION, Secticn 5. Effective date. This act is
effective on passage and approval.

=-End- p



STATE OF MDNTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB019 , as introduced

Description of Proposed Legislation:

A bill to require the Department of Revenue to standardize property tax classification and assessment notices; to
require the Department to send a standard notice to taxpayers with exceptional increases in 1986 assessments;
allowing taxpayers with exceptional increases in 1986 assessments an extended time for appeal.

Assumptions:

1. The proposal will require sending a second assessment notice to 109,387 taxpayers.

2. Forms, data processing and postage cost will average 32.7035 cents per taxpayer.

3. Stuffing envelopes will cost $20 per thousand.

4. 10 staff members (grade 10, step 2) will be required for 3 months to resolve appeals, explain assessments

and handle mailings.
5. Employee benefits are 23 percent.

Expenditures:

The cost of the proposed legislation will cost $84,151,
Personnel - $47,271
Operating Expenses -  $36,880

Technical Note:

Assessors are required to certify taxable values by July 14, 1986. The proposal, with its extended appeal dead-
line, may prevent appealed properties from entering the tax rolls by this deadline, reducing local government
revenues and impacting state revenues to the foundation program and the university system.

Dad lsfde ¢/ (i L &S
y 2L/ 7€ St -/ <
BUDGET DIREC DATE JPRIMARY SPONSOR DXTE 7

Office of Budget and Program Planning

Fiscal Note for 55/?




STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SBO1l9 , as amended third reading.

Description of Proposed legislation:

"An act to require County Tax Appeal Board review of exceptional increases in assessments before placement on
assessment books; to require the Department of Revenue to standardize property tax classification and appraisal
notices; to require the department to send a standard notice to taxpayers with exceptional increases in 1986
assessments; to extend the application deadline for reduction in 1986 valuations; amending section 15-7-102 and
15-8-112, MCA; and providing an immediate effective date."

Assumptions:

1. The proposal will require referring 109,187 assessment notices to county tax appeal boards.
2. County tax appeal boards will review each individual assessment for errors.

3. Reviews must be completed before August 1, 1986.

Fiscal Impact:
The fiscal impact cannot be estimated since it is believed that it is not possible for county tax appeal boards,
whose members are lay citizens who serve on a veluntary basis, to physically process and decide 109,387 individual

tax assessment cases in approximately 20 working days,

PRIMARY SPONSOR DATE

Fiscal Note for SBO19, as amended third reading.
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Special Session 6/86 5B 0019/02
APPROVED BY COMMITTEE
ON TAXATION

N SENATE BILL NO. 19 1 IN _ PARTICULAR, THE  PROPERTY _ REVALUATION PROCESS AS
2 INTRODUCED BY CHRISTIAENS, RAPP-SVRCEK, RAMIREZ, 2 IMPLEMENTED IN THE 1386 TAX YFAR.
3 O'HARA, GOODOVER, CRIPPEN, SWIFT, MCCALLUM, 3 IHEREFORE, THE LEGISLATURE OF THE STATE OF MONTANA
. SEVERSON, THAYER a FINDS IT APPROPRIATE TO DIRECT TEE DEPARTMENT OF REVENGE TO
. 5 ADOPT A STANDARDIZED PROPERTY TAX  CLASSIFICATION  AND
e A BILL FOR AN ACT ENTITLFD: -"AN ACT TO REQUIRE GPATH-—PAK 6 APPRATSAL NOTICE AND TO SEND SUCH NOTICE TO TAXPAYERS WITH
; APPEAL - -BOARD--REVEIEW -6F THE DEPARTMENT OF REVENUE 1O 7 EXCEPTIONAL INCREASES IN 1986 ASSESSMENTS, AND TO EXTEND THE
8 STANGARDIZE PROPERTY TAX*‘;;;QS;;;EATION AND  APPRAISAL ) APPLICATION DEADLINE FOR REDUCTION IN 1986 VALUATIONS.
9 NOTICES; TO REQUIRE THE DEPARTMENT TO SEND A STANDARD NOTLCE 3
10 TO TAXPAYERS WITH EXCEPTIONAL INCREASES IN 1986 ASSESSMENTS 10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
11 BEPGRE--PLAEEMEN®--ON -ASSESSMEN®--BOOXS; TO  EXTEND  THE B NEW-SEERION:--Section-ir--State-tax-appeai-board-review
12 APPLICATION DEADLINE FOR REDUCTION 1IN 1986 VALUATIONS; 12 of-exeeptionat-tncreases-in-fasaessmentss——tiy--Whenever-—the
13 AMFNDTNG SECTION 35-8-%32 15-7-102, MCA; AND DPROVIDING AN 13 deperement--arrives--at--an--assessed--vatne-for-a-parcel-of
14 IMMEDIATE EFFECTIVE DATE‘"——Viﬁ 7 14 property-that-exceeda-the--assesament--for--the--immediately
15 15 preceding--year--by-Z8%-or-morey-the-department-shatt-scbmit
16 WHEREAS, EACH PROPERTY TAXPAYER [N THE STATE SHOULD BE 16 the-mssessment-for-review-by-—-the--state--tax——appeait--beard
17 PROPERLY NOTIFIED REGARDING THE CLASSIFICATION AND VALUE OF 1 Before ~the--essessment-for-thar-parcei-is-placed-cn-the-tax
18 THE TAXPAYER'S PROPERTY FOR PROPERTY TAX PURPOSES; AND 18 rotia:-—The--department-—shali--provide—--the---board---with
19 WHEREAS, THE LACK OF A STANDARDIZED PROPERTY TAX 19 substantration~——-far---such---an---exceptionai--increaas-—in
20 CLASSIFICATION AND APPRAISAL NOTICE RESULTS IN & VARIETY OF 20 assessments
21 NOTICES BEING SENT BY THE COUNTIES WITH A WIDE RANGE IN THE 21 t2y--¥he-state-tax -appeai--board--shati--consider——the
22 CLARITY OF THE NOTICES; ANE 22 deparementia--—darermination--and--within--36--days---enter- an
23 WHEREAS, INCOMPLETE _ OR _ INCOMPREHENSIBLE  TAX 23 orders
24 CLASSIFICATION AND APPRATSAL NOTICES CREATE MUCH CONFUSION 24 tay--authorizing-che-deparement-to-assign--to--the--tax
25 AND MISUNDERSTANDING REGARDING THE PROPERTY TAX SYSTEM AND, 23 rotis-that-assessmenc-determined by the-department;-or
. SECOND READING
-2- SB 19
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tby--directing--the--department——to--assign--te-the-tax
rotla--a--tesser--assessment--determined--by--the—-baard-—-as
supperted-by-tta-findings-
t3}—-Fhe--review-by-the-board-under-this-section-ia-—not
a-contested-ease-under-the-Montana-admintstrative--Procedure
Acky--and--a--taxpayer-is-naot-antitied-to-participate-in-the
review-procedure;-Revieaw-by-the-boerd-does--net—-affect--the
right -of--—&--taxpayer-to-pursue-any roredie=-providesd -wader
taw-for-an-zggrieved-taxpayer--once--an--assessed--yatne~-is
ptaced-on-the-tax-reiias
NEW-SECPIONT--Seetion-2--Review-—-—- af--——- exceptzonsal
increases--in--1986--property--zssesamentas---Each--property
assessment--assigned--by-the-department-to-the-tax-retis-for
the-1986-tax-year-must-be-submitted-by-the-department-ea-the
state-tax-appeat-board-for-reviaw-under-fassctian-+4--if--the
assessment-—exceeda-the-1985-assesament-by-t2t%-or-more;-The
board-shati-review-such--assessments--and--render--decisions
before--August--17--318867--FPhe-~department--shati-direct-+the
county-cterk-to-make-appropriate-changes-in--the-—asspssment
beok---and---netify--affected--taxpryers- of -the--decreased
assesament-and-right-to--appeal--to--the -toecal--esunty--tax
appeal-board-within-¥5-days-of-matting-af-the-nstices
Sectien-37--S5actioan-—~15-8-112;-MEA;-is-amended-to-read:
4315-B-tt2<--Asasessments-to-be--made--on--ciaasification

and--appratsair---t:}-Phe-assesamentas-of-att-tands;-city-and

-3- SB 15
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town--tets;--and--aii--improvements--must--ba--made--on——the
ctassification-and-appraisai-as—made-or-caused-to-ha-made-by
the-departmant-of-revendger

t2y—-Phe-perecentage-basis-of ~assessed-vatue-aa-proevided
far--in-chaprer-65-part-t7-ia-determined-and-assigned-by-tie
daparemeant -when--te--makes-——tes--annuri--asssssmant—-of-—rhe
property--which-it-is-required-+to-asarsa-centratty-under-the
taws-of-this--state:——Fhe--department--shatt--transmit--such
determrnation--and--assitgnment--to-its-agents-in-the-varions
esunties-with——the-—-assesamenra—-so--madey--ands--execept--as

pravided--itn—~{apectitonn-t-and-21; tta-daterminatiton-rs-final

except-ar-to-the-rrght-cf-review-in--tre--state--tax--appeat
board-er-the-proper-courtst

NEW-SEETION: - -Section-d4:--Enditficatron————— tnscructions
Section-i-is-intended-te-be-codifted-as-an-integrai-part--of
Fitte-15; -chapter-8;-and-the-proviatens-cf-Fitte-t5;-chapter
87-appty-to-section-i<

SECTION 1. SECTION 15-7-102, MCA, 1S AMENDED TO READ:

"15-7-102. Notice of classification and appraisal to
owners -~ appeals. (1) It shall be the duty o¢f the
department of revenue t¢ cause to be mailed to each owner
and purchaser under contract for deed a notice of the
classificaticn of the land owned or being purchased by him
and the appraisal of the impro ements thereon only if one or

more of the following changes pertaining to the land or

- SB 19
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improvements have been made since the last notice:

(a) change in ownership;

(b) change in classification;

{c) change in valuation; or

(d} additien or subtraction of personal property
affixed to the land.

{2) The notice  of classification and appraisal

provided by the department under subsecrtion (1) must be _on

a standardized form adopted by the department containing

sufficient information in a comprehensible manner designed

to fully inform the taxpayer as to the classification and

appraisal of his property and of changes over the prior tax

year.

t23(3) I1f the owner of any land and improvements is
dissatisfied with the appraisal or classificatian o©f nis
land or improvements, he may submit his objection in writing
to the department's agent. The department shall give
reasonable notice to such taxpayer of the time and place of
hearing and hear any tescimony or other evidence which the
taxpayer may desire to produce at such time and afford the
opportunity to other interested persons to produce evidence
at such hearing. Thereafter, the gdepartment shall determine
the true and ccrrect appraisal and classification ot such
land o©or improvements and forthwith notify the taxpayer of

its determination. 1In the notification, the department must

-5- SB 195
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state its reasons for revising the <c¢lassification or
appraisal. When so determined, the land shall be classified
and improvements appraised in the manner ordered by the
department.

£31(4) Whether a hearing as provided in suhsection (2}
is held or not, the department or its agent may not adjust
an appraisal or classificaticn upon taxpayer's objection
unless:

{a) the taxpayer has submitted his objection in
writing: and

(b) the department or its agentL has stated its reason
in writing for making the adjustment.

t43(5) A taxpayer's written cbjection s} a

classification or appraisal and the department's
notification to the taxpayer of its determination and the
reason for that determination are public records. Each
county appraiser shall make such records available for
inspection during regular office hours.

t5¥(6) If any property owner shall feel aggrieved at
the classification and/or the appraisal so made by the
department, he shall have the right to appeal to the county
tax appeal bcard and then to the state tax appeal board,
whose findings shall be final subject to the right of review
in the proper court or courts.,"

NEW SECTION. SECTION 2. RENOTIFICATION TO TAXPAYERS

~-6- SB 139
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WITH EXCEPTIONAI, INCREASES 1IN 1986 ASSESSMENTS, THE

DEPARTMENT OF REVENUE SHALL SEND A STANDARD PROPERTY TAX

CLASSIFICATION AND APPRATSAL NOTICE AS DESCRIBED IN SECTION

1 OF THIS ACT TO EACH PROPERTY TAXPAYER WHOSE 1986

ASSESSMENT INCREASED AS A RESULT OF REAPPRAISAL OQF CLASS

FQUR PROPERTY BY 180% OR MORE WIEN COMPARED WITH HIS 1985

ASSESSMENT.

NEW SECTION. SECTION 3. ArriuICAYION DPEADLINE FOR

REDUCTION IN 1986 VALUATION. NOTWITHSTANDING THE FROVISIONS

OF 15-15-102, THE APPLICATION DEADLINE FOR REDUCTION IN 1985

TAXABLE VALUATIQONS IS AUGUST 1, 1386, OR_ 15 DAYS AFTER

RECEIPT BY THE TAXPAYER OF A REVISED NOTICE OF

CLASSTFICATION AND APPRAISAL.

NEW SECTION. SECTION 4. EXTENSION OF AUTHORITY. ANY

EXISTING AUTHORITY OF THE DEPARTMENT OF REVENUE TO MAKE

RULES ON THE SUBJECT OQOF THE PROVISIONS OF THIS ACT IS

EXTENDED TO THE PROVISIONS OF THIS ACT.

NEW SECTION. Section 5. Effective date. This act is
effective on passage and approval.

-End-

-7~ 58 19
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SENATE BILL NO. 19
INTRODUCED BY CHRISTIAENS, RAPP-SVRCEK, RAMIREZ,
O'HARA, GOODOVER, CRIPPEN, SWIFT, MCCALLUM,

SEVERSON, THAYER

A BILL FOR AN ACT ENTITLED: “AN ACT TO REQUIRE STAPE--PAK

APPEAL--BOARD--REVIEW--OF COUNTY TAX APPEAL BOARD REVIEW OF

EXCEPTIONAL INCREASES N ASSESSMENTS BEFORE PLACEMENT ON

ASSESSMENT BQOOKS; TO REQUIRE THE DEPARTMENT OF REVENUE TO

STANDARDIZE PROPERTY TAX CLASSIFICATION AND APPRAISAL

NOTICES; TO REQUIRE THE DEPARTMENT TO SEND A STANDARD NOTICE

TO TAXPAYERS WITH EXCEPTIONAL INCREASES IN 1986 ASSESSMENTS

BEPORR--PBAEEMENT- -ON--ASSESSMENT--BOBKS; TO EXTEND THE

APPLICATION DEADLINE FOR REDUCTION 1IN 1986 VALUATIONS;

AMENDING SECTION 15-8-%%2 15-7-102 AND 15-8-112, MCA; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE."

WHEREAS, THE DEPARTMENT OF REVENUE SHOULD CARRY THE

BURDEN OF SUBSTANTIATING EXCEPTIONAL INCREASES IN

ASSESSMENTS BEFORE PLACEMENT ON ASSESSMENT BOOKS; AND

WHEREAS, EARCH PROPERTY TAXPAYER IN THE STATE SHOULD BE

PROPERLY NOTIFIED REGARDING THE CLASSIFICATION AND VALUE OF

THE TAXPAYER'S PROPERTY FOR PROPERTY TAX PURPOSES; AND

WHEREAS, THE LACK QF A STANDARDIZED PROPERTY TAX

CLASSTFICATION AND APPRAISAL NOTICE RESULTS IN A VARIETY OF

&}E&ana Legisiative Council
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NOTICES BEING SENT BY THE COUNTIES WITH A WIDE RANGE IN THE

CLARITY OF THE NOTICES:; AND

WHEREAS, INCOMPLETE CR INCOMPREHENSIBLE TAX

CLASSIFICATION AND APPRAISAL NOTICES CREATE MUCH CONFUSION

AND MISUNDERSTANDING REGARDING THE PROPERTY TAX SYSTEM AND,

IN PARTICULAR, THE PROPERTY REVALUATION PROCESS AS

IMPLEMENTED IN THE 1986 TAX YEAR,

THEREFORE, THE LEGISLATURE OF THE STATE OF MONTANA

FINDS IT APPROPRIATE TO DIRECT THE DEPARTMENT QF REVENUE TO

SUBMIT ASSESSMENTS WITH EXCEPTIONAI, INCREASES FOR REVIEW BY

THE __COUNTY TAX APPEAL BOARDS BEFORE PLACEMENT ON ASSESSMENT

BOOKS, TO ADOPT A STANDARDIZED PROPERTY TAX CLASSIFICATION

AND APPRATSAL NOTICE AND TO SEND SUCH NOTICE TO TAXPAYERS

WITH EXCEPTIONAL INCREASES IN 1986 ASSESSMENTS, AND TO

EXTEND THE APPLICATION DEADLINE FOR REDUCTION IN 1986

VALUATIONS.

BE IT ENACTED BY THE LEGISLATURE GF THE STATE OF MONTANA:
NEW-SEETIBNT--Sectien-i:--State-tazx-appeal-board-review
sf-exceptional-inecreases-in-assessmentss--¢i}--hhenever——thea
department-—arrives—-at--an--asseascd--vatue-for-a-parcel-of
prcperty*that—exceeds*the—jasseasment——forf-the-—immediateiy
preceding--year--by-28%-ocr-morey-the-department-shall-submie
the-assessment-for review-by--the--state--tax—-mappeat--board

before--the--assessment-for-that-parcei-is-placed-on-the-tax

THIRD READING

-2- SB 19
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rotiac~-Phe--department--shaii--previde-—--ehe---bsard---with
substantiatton---for--~such---an---exeeptienat--increase——in
assesaments
t24--Fhe-state-tax--appeai--board--shati--consider-—the
departmentis--determination——and--within--38--days--enter-an
orders
tay—-autherizing-the-department-to-assign--te--the--tax
rotis-that-assessment-determined-by-the-department;-or
thi--directing--the--department--to--assign--to-the-tax
rolia--a--lesser--assessment--determined--by-—the--board--as
supparced-by-tea-£indingss
{34--Fhe--review-by~the-board-unmder-this-section-ts-not
a-contested-case-under-the-Montana-Admintstrative--Precedure
Acty--and--a-~taxpayer-is-not-entitted-to-participate-in-the
review-procedures-Review-by-the-board-doss--not--affect--the
right--of--a--taxpayer-to-pursue-any-remed:res-provided-under
taw-for-an-aggrieved-taxpayer--once-~an--assessed--vaive--is
pitaced-on-the-tax-rotias
NEW-SEEPIONT--Seetion-2r--Review————— af---—- exceptional
increasas—-in--1986--property--—assessmentsc---Each--property
assessment-—-—assigrnead--by-the-department-to-the-tax-rotla-fer
the-1986-tax-year-must-be-submitted-by-the-department-to-the
state-tax-appeat-board-for-review-under-{section-t}--2f--the
assessment--exceeds-the-1985-assesament-by-12t%-or-more--the

board-shatl-review-suah--assasaments--and--render--dectistens

-3- SB 19
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pefore--August--1;--1986s--Phe--department--shati-direct-the
asunty-clerk-to-make-appropriate-changes-in--the--assessment
book—-~and-~—notify——afEected——taxpayers—-oE--the—-deefeased
assessment-and-cight-to--appeai--to-—the--locai--county--tax
nppeai-board-within—}s—days—of—mai}ing—af—the*noticc:
Seetisn-3-——Section--15-8-112;-MEA;-is-amended-to-reads
135-8-1127--AsSsessments—to-pe--made--on--classifrcation
and—-appraisair-’-fif—The—assessments—ef—ai1—landsT—city—and
town--iotsr——and——aii——improvementS*—must-—be—-made——cn——the
ciassificatien-and-appraisai-as-made-or-causad-to-be-made-by
the-department-cf-revenues
fzf——whe-percentage—bnais—cE-assessed—vsiue‘as~provided
Ear——in—chapter—67—part—i7-&=—deturméned-and~assigned-by—the
department—when~fitfAmakea——its——annua}--assessment——of-—the
property——which—it—i:-required—to—a:se:s—ccnbraiiy—underfthe
taws-of-this--states--Fhe--department--shatt--transmit-—such
determination-—and--assignment--to-its-agents-in-the-various
connties-with--the--assessments—-so--made;--andy--except—-as

Egovided-vinvAfsections-}—and-iiT its-determination-ta-Ffinal

except—as-to—the—right—oE*review-in~Athe——stntc--tnx—-appea}
baard-or-the-praper-—counrt:®
NEW-SBETION:--Section-4:--Codification-——-- instructions
dection-t-ia-intended-ta-be-eadified-as-an-integrat-part--of
Pitle-157-chapter-B5-and-th:-pravisiona-cf-Pitie-15;-chapter

B;-appty-to-section-iv

-4 SB 19
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NEW SECTION. SECTION 1. COUNTY TAX APPEAL BOARD

REVIEW OF EXCEPTIONAL INCREASES 1IN ASSESSMENTS. (1)

WHENEVER THE DEPARTMENT ARRIVES AT AN ASSESSED VALUE FOR A

PARCEL OF PROPERTY THAT EXCEEDS THE ASSESSMENT FOR THE

IMMEDIATELY PRECEDING YEAR BY 20% OR MORE, THE DEPARTMENT

SHALL SUBMIT THE ASSESSMENT FOR REVIEW BY THE COUNTY TAX

APPEAL BOARD BEFORE THE ASSESSMENT FOR THAT PARCEL TS PLACED

ON THE TAX ROLLS. THE DEPARTMENT SHALL PROVIDE THE BOARD

WITH SUBSTANTIATION FOR SUCH AN EXCEPTIONAL INCREASE 1IN

ASSESSMENT.

{2) THE COUNTY TAX APPEAL BOARD SHALL CONSIDER THE

DEPARTMENT'S DETERMINATION AND WITHIN 30 DAYS ENTER AN

ORDER:

(A) AUTHORIZING THE DEPARTMENT TO ASSIGN TO THE TAX

ROLLS THAT ASSESSMENT DETERMINED BY THE DEPARTMENT; OR

(B) DIRECTING THE DEPARTMENT TO ASSIGN TO THE TAX

ROLLS A LESSER ASSESSMENT DETERMINED BY THE BOARD AS

SUPPORTED BY ITS FINDINGS.

{(3) THE REVIEW BY THE BOARD UNDER THIS SECTICN IS NOT

A CONTESTED CASE UNDER THE MONTANA ADMINISTRATIVE PROCEDURE

ACT, AND A TAXPAYER IS NOT ENTITLED TO PARTICIPATE 1IN THE

REVIEW PROCEDURE. HEVIEW BY THE BOARD DOES NOT AFFECT THE

RIGHT OF A TAXPAYER TO PURSUE ANY REMEDIES PROVIDED UNDER

LAW FPOR AN _ AGGRIEVED TAXPAYER ONCE AN ASSESSED VALUE I8

PLACED ON THE TAX ROLLS.
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NEW SECTION. SECTION 2. REVIEW oF EXCEPTIONAL
INCREASES IN 1986 PROPERTY ASSESSMENTS. EACH PROPERTY

ASSESSMENT ASSIGNED BY THE DEPARTMENT TO THE TAX ROLLS FOR

THE 1986 TAX YEAR MUST BE SUBMITTED BY THE DEPARTMENT TO THE

COUNTY TAX APPEAL BOARD FOR REVIEW UNDER [SECTION 1] IF THE

BRSSESSMENT EXCEEDS THE 1985 ASSESSMENT BY 180% OR MORE. THE

BOARD SHALL REVIEW SUCH ASSESSMENTS AND RENDER DECISIONS

BEFQRE AUGUST 1, 1986. THE DEPARTMENT SHALL DIRECT THE

COUNTY €BERK ASSESSOR TO MAKE APPROPRIATE CHANGES IN THE

ASSESSMENT BOOK AND NOTIFY AFFECTED TAXPAYERS OF THE

DECREASED ASSESSMENT AND RIGHT TO APPEAL TO THE COUNTY TAX

APPEAL BOARD WITHIN 15 DAYS OF MAILING OF THE NOTICE.

SECTION 3, SECTION 15-8-112, MCA, IS AMENDED TO READ:

"15-8-112, Assessments to be made on classification
and appraisal. (1) The assessments of all lands, city and
town lots, and all  impreovements must be made on the
classification and appraisal as made or caused to be made by
the department of revenue,

(2) The percentage basis of assessed value as provided
for in chapter 6, part 1, is determined and assigned by the
department when it makes its annual assessment of the
property which it is reguired to assess centrally under the
laws of this state. The department shall transmit such
determination and assignment to its agents in the wvarious

counties with the assessments so made, and, except as

—-f- SB 19
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provided in [sections 1 and 2], its determination is final

except as to the right of review in the state tax appeal
board or the proper court.,"

SECTION 4, SECTION 15-7-102, MCA, IS AMENDED TC READ:

"15-7-102. Notice of classification and appraisal to
owners -- appeals. (1) It shall be the duty of the
department of revenue to cause to be mailed to each owner
and purchaser under contract for deed a notice of the
classification of the land owned or being purchased by him
and the appraisal of the improvements thereon only if one or
more of the following changes pertalining to the 1land or
improvements have been made since the last notice:

{(a) change in ownership;

(b) change in classificaticn;

(¢) change in valuation; or

(d) addition or subtraction cof personal property
affixed to the land.

{2) The notice of classification and appraisal

provided by the department under subsecticn (1) must be on

a standardized form adopted by the department containing

sufficient information in a comprehensible manner designed

to fully inform the taxpayer as to the classification and

appraisal of his property and of changes over the prior tax

year.

¢2¥(3) If the owner of any land and improvements is

e I 58 19
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dissatisfied with the appraisal or clrssification of his
land or improvements, he may submit his cbjection in writing
to the department's agent. The department shall give
reasonable notice to such taxpayer of the time and place of
hearing and hear any testimony or other evidence which the
taxpayer may desire to produce at such time and afford the
opportunity to other interested persons to produce evidence
at such hearing. Thereafter, the department shall determine
the true and correct appraisal and classification of such
land or improvements and forthwith notify the taxpayer of
its determination. In the notification, the department must
state its reascns for revising the classification or
appraisal. When so determined, the land shall be classified
and improvements appraised in the manner ordered by the
department.

+3¥{4) Whether a hearing as provided in subsection (2)
is held or not, the department or its agent may not adjust
an appraisal or classification upon taxpayer's objection
unless:

(a) the taxpayer has submitted his objection in
writing; and

(b} the department or its agent has stated its reason

in writing for making the adjustment.

t43(5) A taxpayer's written objection to a
classification or appratsal and the department's
-8- 5B 19
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notification to the taxpayer of its determination and the
reason for that determination are public records. Each
county appraiser shall make such records available For
inspection during regular office hours.

+5¥{6) If any property owner shall feel aggrieved at
the classification and/or the appraisal so made by the
department, he shall have the right to appeal to the county
tax appeal board and then to the state tax appeal board,
whose findings shall be final subject to the right of review
in the proper court or courts.”

NEW SECTION. SECTION 5. RENOTIFICATION TO TAXPAYERS

WITH EXCEPTIONAL INCREASES IN 1986 ASSESSMENTS. THE

DEPARTMENT OF REVENUE SHALL SEND A STANDARD PROPERTY TAX

CLASSIFICATION AND APPRAISAL NOTICE AS DESCRIBED IN SECTION

1 OF THIS ACT TO EACH PROPERTY TAXPAYER WHOSE 1986

ASSESSMENT ON CLASS FOUR PROPERTY INCREASED AS A RESULT OF

REAPPRAISAL OF CLASS FOUR PROPERTY BY 180% OR MORE WHEN

COMPARED WITH HIS 198BS ASSESSMENT.

NEW SECTIOM. SECTION 6, APPLICATION DEADLINE FOR

REDUCTION IN 1986 VALUATION: NOTWITHSTANDING THE PROVISIONS

OF 15-15-102, THE APPLICATION DEADLINE FOR REDUCTION IN 1986

TAXABLE VALUATIONS IS AUGUST 1, 1985, OR 15 DAYS AFTER

RECEIPT BY THE TAXPAYER OF A REVISED NOTICE oF

CLASSIFICATION AND APPRAISAL, WHICHEVER IS LATER,

NEW SECTION. SECTION 7, CODIFICATION INSTRUCTION.

-9- 5B 19
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SECTION 1 IS INTENDED TO BE CODIFIED AS AN INTEGRAL PART OF

TITLE 15, CHAPTER 8, AND THE PROVISIONS OF TITLE 15, CHAPTER

8, APPLY TO SECTICN 1.

NEW SECTION. SECTION B. EXTENSION OF AUTHORITY. ANY

EXISTING AUTHORITY OF THE DEPARTMENT OF REVENUE TO MAKE

RULES ON THE SUBJECT QF THE PROVISIONS OF THIS ACT IS

EXTENDED TQO THE PROVISIONS QOF THIS ACT.

NEW SECTION. Section 9, Effective date. This act is
effective on passage and approval.

-End-

~10~ . SB 19
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SENATE BILL NO. 19
INTRODUCED BY CHRISTIAENS, RAPP-SVRCEK, RAMIREZ,
O'HARA, GOODOVER, CRIPPEN, SWIFT, MCCALLUM,

SEVERSON, THAYER

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE SPATE--TAX

APPEAL--BOARD--REVIEW--0FP COUNTY TAX APPEAL BOARD REVIEW OF

EXCEPTIONAL INCREASES IN ASSESSMENTS MADE UNDER SECTION

15-7-111, MCA, BEFORE PLACEMENT ON ASSESSMENT BOOKS; TO

REQUIRE THE DEPARTMENT OF REVENUE TGO STANDARDIZE PROPERTY

TAX CLASSIFICATION AND APPRAISAL NOTICES; TO REQUIRE THE

DEPARTMENT TO SEND A STANDARD NOTICE TO TAXPAYERS WITH

EXCEPTIONAL INCREASES IN 1986 ASSESSMENTS BEFORE-PLACEMENT

ON-ASSESSMEN?-BOOKS; TO EXTEND THE APPLICATION DEADLINE FOR

REDUCTION 1IN 1986 VALUATIONS; AMENDING SEE®ioN SECTIONS

$5-8-xt2 15-7-102 AND 15-8-112, MCA; BAND PROVIDING AN

IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE."

WHEREAS, THE DEPARTMENT OF REVENUE SHOULD CARRY THE

BURDEN OF SUBSTANTIATING EXCEPTIONAL INCREASES I

ASSESSMENTS MADE UNDER _SECTION 15-7~-111, MCA, BEFORE

PLACEMENT ON ASSESSMENT BOOKS; AND

WHEREAS, EACH PROPERTY TAXPAYER IN THE STATE SHOQULD BE

PROPERLY NOTIFIED REGARDING THE CLASSIFICATION AND VALUE OF

THE TAXPAYER'S PROPERTY FOH PROPERTY TAX PURPOSES; AND
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appraisal of his property and of changes over the prior tax

Year.

t2¥{3}) If the owner of any land and improvements is
dissatisfied with the appraisal or c¢lassification of his
land or improvements, he may submit his objection in writing
to the department's agent. The department shall give
reasonahle notice to such taxpayer of the time and place of
hearing and hear any testimony or other evidence which the
taxpayer may desire to produce at such time and afford the
opportunity to other interested persons to produce evidence
at such hearing. Thereafter, the department shall determine
the true and correct appraisal and classification of such
Tand or improvements and forthwith notify the taxpayer of
its determination. In the notification, the department must
state its reasons for revising the classification or
appraisal. When sc determined, the land shall be classified
and improvements appraised in the manner ordered by the
department.

+34(4) Whether a hearing as provided in subsection 24
{3) is held or not, the department or its agent may not
adjust an appraisal or classification upon taxpayer's
cbjection unless:

{a) the taxpayer has submitted his objection in
writing; and

(b) the department or its agent has stated its reason

-8~ SB 19
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SENATE BILL NO. 19
INTRODUCED BY CHERISTIAENS, RAPP-SVRCEK, RAMIREZ,
O'HARA, GOQDOVER, CRIPPEN, SWIEFT, MCCALLUM,

SEVERSON, THAYER

A BILL FOR AN ACT ENTITLED: “AN ACT TO REQUIRE SFAFE--FAM

APPEAL--BOARD--RE: tEW-—-@F COUNTY TAX APPEAL BOARD REVIEW OF

EXCEPTIONAL INCREASES 1IN ASSESSMENTS MADE UNDER SECTION

15-7-111, MCh, BEFORE PLACEMENT ON ASSESSMENT BQOKS; TO

REQUIRE THE DEPARTMENT CF REVENUE TO STANDARDIZE PROPERTY

TAX CLASSIFICATION AND APPRAISAL NOTICES; TO REQUIRE THE

DEPARTMENT TO SEND A STANDARD NOTICE TO TAXPAYERS WITH

EXCEPTIONAL INCREASES 1IN 1986 ASSESSMENTS BEFORE-PHACEMENE

ON-ASSESSMENY-BOOKS; TO EXTEND THE APPLICATION DEADLINE FOR

REDUCTION IN 1986 VALUATIONS; AMENDING SECTION 35-8-112

15-7-102 AND 15-8-112, MCA; AND PROVIDING AN IMMEDIATE

EFFECTIVE DATE AND AN APPLICABILITY DATE."

WHEREAS, THE DEPARTMENT OF REVENUE SHOULD CARRY THE

BURDEN QF SUBSTANTIATING EXCEPTIONAL INCREASES IN

ASSESSMENTS MADE UNDER SECTION 15-7-111, MCA, BEFORE

PLACEMENT ON ASSESSMENT BOOKS; AND

WHEREARS, EACH PROPERTY TAXPAYER IN THE STATE SHOULD BE

PROPERLY NOTIFIED REGARDING THE CLASSIFICATION AND VALUE OF

THE TAXPAYER'S PROPERTY FOR PROPERTY TAX PURPOSES; AND
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WHEREAS, THE LACK OF A STANDARDIZED PROPERTY TAX

CLASSIFICATINN AND APPRAISAL NOTICE RESULTS IN A VARIETY OF

NOTICES BEINC SENT BY THE COUNTIES WITH A WIDE RANGE IN THE

CLARITY QF THE' NOTICES; AND

WHEREAS, INCOMPLETE OR INCOMPREHENSIBLE TAX

CLASSIF_CATION AND APPRAISAL NOTICES CREATE MUCH CCNFUSICN

BRND MISUNDERSTANDING REGARDING THE PROPERTY TAX SYSTEM AND,

IN PARTICULAR, THE PROPERTY REVALUATION PROCESS AS

IMPLEMENTED IN THE 1986 TAX YEAR.

THEREFORE, THE LEGISLATURE OF THE STATE OF MONTANA

FINDS IT APPROPRIATE TQ DIRECT THE DEPARTMENT OF REVENUE TO

SUBMIT ASSESSMENTS MADE UNDER SECTION 15-7-111, MCA, WITH

EXCEPTIONAL TINCREASES FOR REVIEW BY THE COUNTY TAX APPEAL

BOARDS BEFORE PLACEMENT ON ASSESSMENT BOOKS, TO ADOPT A

STANDARDIZED PROPERTY TAX CLASSIFICATION AND APPRAISAL

NOTICE AND TO SEND SUCH NOTICE TO TAXPAYERS WITH EXCEPTIONAL

INCREASES IN 1586 ASSESSMENTS, AND TO EXTEND THE APPLICATION

DEADLINE FOR REDUCTION IN 1986 VALUATIONS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW-SEEPION7--Section-iv—-State-tax-appeat-baard-raview
of--erxeceptionat--increases-—tn-assesamenta—~{try-whenever-the
department-arrives-ab-aAn-assessed--vaive -foar--a--parcel--gf
property--that--exceedsa--the--assessment-for-the-immediately

preceding-year -by-20%-or -more;-the-department--shati--submie

REFERENCE BILL
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the--assessment--for--reviaw--py-—-the-state-tax-appeai-board
bafore-the-assepsament-far-that-parcet-ta-piaced-on--the--tax
tottar---Fhe--—-department---shati--provide--the--poard--with
spbatanctarion--for--such-——an--—-exceaptieonal---inecrease---tn
assesament s
t2y--Phe--seate——rtax-—-appeait--board--shatt-consider-the
departmentia-datearmination—-and--within--30--days--anter--an
arderc
tayj-—autherizing--the--department--te-asstgn-to-the-tax
retts-chat-assesament-determined-by-the-department;-or
thy--directing-the-dapartment-—-to--asstgn-—-to--the--tax
ratis--a--tesser--g3sessment--determined--by--the--board--as
supported-by-tra-findings<
t3y--the-reviaw-by-the-baard-nnder-thia-apctinn-ta-—not
p--contested-case-under-the-Montana—Admintstrarive-Procedure
Actry-and-a-taxpayer-is-not-eatttled-to--particeipate--in--the
review--—proceduarecs--Review——by-the-board-dses-nec-affecr-the
right-of-a-taxpayer-to-pursne-any--remedtes--provided--under
taw——for——-an--—mggrieved--taxpayer--once-an-assessed-vatue-is
placed -en-the-tax-roklss
NEW-SEEFigN-—-Secttan-2--~Reviaw-————— [=3 axceptionatl
tnereases--in--tY%86-—preperty-—-assessmentac—--Each--property
ssseasrent-aisdigned-by-che-department-te-rne-tax--rotisa-—-for
trr-1906-tax-year-must-pe-submieted-hy-the-deparement—to-the

sbubw - kax cappeal Board cFor-reviewonnder fasctron-td-rf-rha
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assessment-exceeds—the-1585-assesament-by-i2i%-or-more:--FThe
board--shati--review-—such--assessmanta-and-render-decisiona
befare-Auguat-17--1986---Phe--department--shati--direct——the
county-—clerk——to-make-appropriate-changes-in-the-assessment
hook--and--morify--affectead--taxpayers--of---the---decreased
assesasment--and--right--te--appeat--to--the-local-county-teax
appeat-board-within-15-days-ef-matiing-of-the-noticers
Section-3:--Section-15-8-112; MEA;-ts-amended-to--read-
435-8-1312:--Assessments--to--be--made-on-ciassificazion
and-appraisat<—-(1)-Phe-assessments-of-ati-tands;--ctey--and
town--teta;--and--ati--improvements-—must—-be--made--on--the
clasaifieatien-and-appraisai-as—made-sr-cavnasd-to-be-made-by
the-department-of-revences
t2y--Phe-percentege-basis-sf-assessed-vatne-as-provided
for-in-ehapter-6;-part-l1;-ts-determined-and-asatgned-by—-the
department--when--it--makes--tts--annunat--assessment-——of-the
property-which-tt-t3-required-to-asaess-centratiy-under--the
taws--of-—this——atete;——Fhe--department--shaii-transmit-such
determination-and-assignment-te-tts-agents--in--the--various
connttes--with--the--—Aa3sessments--sa--mader--and;——exeept-as

provided-in-{sections-i-and-2}7 its-determination--is--final

exeept-—as--to--the--right-of-review-in-the-stake-tax-appeal
board-er-+the-proper court:t
NEW-SEEPION, --Seckion-: s--Codifireatian---—- tnatractiens

Serkianc-t-ta- nt=nari-to-bBe-codifred-as-an-integrai-part-of

-3 se 19
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Pitle-i57-chapter-8;-and-the-provistona-of-Fieie-i57-chapter
7-appty-to-secrion-irs

NEW-SEEEF6N: - ~SECPION-1<--EB6URT¥--—FAK---APPEAL—--BOARP

REYIEW-—--6F - --EXEEPPEONAL--EINEREASES--IN-~ASSESSMENTS<---£1}

WHENEVER-YHE-BEFARPMENP-ARRIVES-A¥-N-ASSESSER-VALUE--POR--A

PAREBL--6OF--PROPERTY—-~¢¥HAP- —EKEEBBS- -P4E-—ASSESSMENT-FPOR-PHE

EMMEBIATELY -PRECEDING-YEAR-BY¥-20% -OR--MORE; - ~¥HE--BEPARSMENT

SHALE--SHBMIT?--PHE —~ASSESSMEN?- -FPEOR-REYIEW-BY-PHE-COUNPY-FAX

APPEAB-BOARD-BEFPORE-FHE-ASSES SMENT -POR-FHAT-PARCEL-15-PHAEED

gﬂ-?HE—TAX-RBEJST-?HE—BEPAR?HEET'—SHAhb:jPROVEBE--?HE——BBARB

HiPH--SHBSPANTPIAF+EN--FPOR--58€H - -AN--EXCEPPIONAL-FNCREASE-IN

ASSESSMENT:

123 - -FPHE-COUNTY¥-PAX-APPEAD--BEARE--SHABL--CONSEDER--THE

BEPARTMENT L S--BETERMINATION-~ANB-—WITHIN--36--BAYS-—ENFER-AN

ORBER+

tAY--AUPHORIZING-FHE-DEPARTMENT-FO_ASSIGN-PO--FHE--PAX

ROBLES-PHAP-ASSESSMENF-BEFERMINED-BY¥ -PHE-BEPARTMENT 7 -OR

+By--B4sRECPING--FHE- - DEPARTMENT--PO--ASSIGN--26-PHE-PAX

ROBbS - —A- -BESSER--ASSESSMEN® - - BEPERMEINED- —B¥ -~ #HE— ~BOARB--AS

SHPPORTEB-BY¥-1F5-FPENBiNGS+

£33--PHE--REVIEW-BY¥-PHE-DOARB-HNBER -PH:3-SEETION-I5-NOE

A-CONPRSPED-EASE-HNBER-FHE-MONPANA-ADMINIS+RATIVE -- PROEEBERE

REE; -TANB- A~ -FAXPAYER $S_NOY_ENFLFRED-¥6-PARPICIPAYE IN PU

REVEW- PROCEDIRE: REVEFA-BY FHR-SOARD-LoES—-NOT--APFECE ¥4z

HEsHP- ~GE—-p -~ FANPATER -TO-FUNSHE- ANY-REMFDI£5 -FREYSRED ENBER
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bAW-FOR-AN-AGERIEVED-FAXPAYER  -ONEE-~-AN--ASS5ESSER--VARUE--I5

PLACEDB-ON-THE-PAK-ROBBES:

NEW SECTION. SECTION 1. REVIEW __OF EXCRPTIONAL

INCREASES IN 1986 PROPERTY ASSESSMENTS.  EACH  PROPERTY

ASSESSMENT ASSICNED BY THE DEPARTMENT TO THE TAX ROLLS FOR

THE 1936 "AX YEAR MUST BE SUBMITTED BY THE DEPARTMENT TO THE

COUNTY TAX APPEAL BOARD FOR REVIEW HNBER-{SEETiOR-11 IF THE

ASSESSMENT EXCEEDS THE 1985 ASSESSMENT BY 180% OR MORE. THE

BOARD S$HALL REVIEW SUCH ASSESSMENTS ANDP--RENBER--BEEIS1ONS

BEPORE--AUBYS®¥--%;- ~1986+-PHE--BEPARTMENY--SHALL-PIRECT-THE

E£OUNTPY CLERK ASSESSOR-YO-MAKE--APPROPREATE--EHANGES--IN—-THE

ASSESSMEN®- --DOOK--AND- -NO¥1PY¥- - APCECPED- -PAXPAYERS - -OF--PHE

BECREASED-ASSESSHENT-AND-RIGHP - PO-APPEAL-PO-FHE-—COUNTY—-FAK

APPEAL--BOARB-WITHIN }5-BAYS OF-MATHLTNG OF-FHE-NOPIEE IN THE

AGGREGATE.

SECTICN 2. SECTION 15-8-112, MCA, IS AMENDED TO READ:

"15-8-112. Assessments to be made on classification
and appraisal. {1) The assessments of all lands, <city and
town 1lots, and all improvements must be made on the
classification and appraisal as made or caused to be made by
the department of revenue.

{2) The percentage basis of assessed value as provided
for in chapter 6, part i, is determined and assigned by the
depar.ment when it makes 1ts annual  assessment ©Ff the

property whicvs Ir is reguired to assess centrally under  the

~6- 55 19
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laws of this state. The department shall transmit such
determination and assignment to its agents in the various
counties with the assessments so made, and, except as

provided in [seetions SECTION 1 and-2], its determination is

final except as to the right of review in the state tax
appeal board or the proper court."

SECTION 3. SECTION 15-7-102, MCA, IS AMENDED TO READ:

"15-7-102. MNotice of classification and appraisal to
owners == appeals. (1) It shall be the duty of the
department of revenue to cause to be mailed to each owner
and purchaser under contract Efor deed a notice of the
classification of the land cowned or being purchased by him
and the appraiszal of the improvements thereon anly if one or
more of the following changes pertaining to the land or
improvements have been made since the last notice:

[a) change in ownership;

{b} change in classification:

{c) change in wvaluation; or

(d) addition or subtraction of personal property
affixed to the land,

(2) The notice of classification and appraisal

provided by the department under subsection (1} must be on

a_ standardized form adopted by the department containing

sufficient information in a comprehensibie manner designed

to tully inform the tarpayer as to the clasaification and

=
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appraisal of his property and of changes over the prior tax

year.
£2¥(3) If the owner of any land and improvements is

dissatisfied with the appraisal or classification of his
land or improvements, he may submit his objection in writing
to the department's agent. The department shall give
reasonable notice to such taxpayer of the time and place of
hearing and hear any testimony ar other evidence which the
taxpayer may desire to produce at such rime and afford the
opportunity to other interested persons to produce evidence
at such hearing. Thereafter, the department shall determine
the true and correct appraisal and classification of such
land or improvements and forthwith notify the taxpayer of
its determination. In the notification, the department must
state its reasons for revising the classification or
appraisal. When so determined, the land shall be classified
and improvements appraised in the manner ordered by the
department.

t3¥(4) Whether a hearing as provided in subsection (2)
is held or not, the department or its agent may not adjust
an appraisal or c¢lassification upon taxpayer's objection
unless:

{a) the taxpayer has submitted his objection in
writing; and

(b} the deparcment or its agent has stated lts reason

- SB 19
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in writing for making the adjustment.

t43(5) A taxpayer's written objection to a
classification or appraisal and the department's

notification to the taxpayer of its determination and the
reason for that determination are p.olic records. Each
county appraiser shall make such records available for
inspection during regu’ar office hours.

< ¢5%({6) If any property owner shall feel aggrieved at
the classification and/or the appraisal so made by the
department, he shall have the right to appeal tc the county
tax appeal board and tnen to the state tax appeal becard,
whose findings shall be final subject to the right of review
in the proper court or courts,”

NEW SECTION. SECTION 4. RENOTIFICATION TO TAXPAYERS

WITH EXCEPTIONAL INCREASES 1IN 1986 ASSESSMENTS. THE

DEPARTMENT OF REVENUE SHALL SEND A REVISED STANDARD PROPERTY

TAX CLASSIFICATION AND APPRAISAL NOTICE AS DESCRIBED IN

SBEEFION-:-BP-PHIS-AEF 15-7-102 TO EACH PROPERTY TAXPAYER

WHGSE 1985 ASSESSMINT ON CLASS FOUR PROPERTY INCREASED AS A

RESULT OF REAPPRAISAL COF CLASS FQUR PROPERTY BY 1BO% OR MORE

WHEN COMPARED WITH HIS 1985 ASSESSMENT,

NEW SECTION. SECTION 5. APPLICATION DEADLINE FOR

REDUCTION IN 1986 VALUATION. NOTWITHSTANDING THE PROVISIONS

OF 15-15-102, THE APPLICATION DEADLINE FOR REDUCTION IN 138g

TAXABLE VALUATIONS IS ALSUST 1, 1986,

—9- SB 19
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RECEIPT BY THE TAXPAYER OF A REVISED MNOTICE OF

CLASSIFICATION AND ArPRAISAL, WHICHEVER IS LATER.

NEW-SEE¥$OR--—SECTION-7---CODIPICATEON ---- INSFRUEPIONT

SEEPION--1-15-INTE: IBED-P6-BE-COBIFIED-AG-AN-INPEGRAL-PARP-GP

E+PbE-157-CHAPPER-87-ANB-FPHE-PROVISIONS-OP-FIFLE-257-EHAPFER

B7-APFLY¥-PO-SEEPION-%+

NEW SECTION. SECTION 6. EXTENSION OF AUTHORITY. ANY

EXTISTING AUTHORITY OF THE DEPARTMENT OF REVENUE TO MAKE

RULES ON THE SUBJECT OF THE PROVISIONS OQF THIS ACT IS

EXTENDED TO THE PROVISIONS OF THIS ACT.

NEW SECTION. Section 7. Effective date -

APPLICABILITY. This act is effective on passage and approval

AND APPLIES TO TAX YEAR 19B6.

-End-
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report

{1 do pass

._] do not pass

STANDING COMMITTEE REPORT

) _dJune 28, = 19_86 _
Mr. Speaker: We, the committeeon ___ TAXATION .
... SENATE BiLL 19
%! be concurred in . (% as amended
{ ] be not concurred in ) i? statement of intent attached

Chairman

TO REQUIRE STATE TAX APPEAL BOARD REVIEW OF EXCEPTIONAL INCREASES
IN ASSESSMENTS BEFORE PLACEMENT ON ASSESSMENT BOOKS; ETC.

_Third

1. Title, line B.
Following: "ASSESSMENTS"
Insert: "MADE UNDER 15-7-111, MCA,"

2. Title, line 16.
Following: "DATE"
Insert:; “AND AN APPLICABILITY DATE"

3. Preamble, page 1, line 20.
Following: “ASSESSMENTS"
Insert: "MADE UNDER 15-7-111, MCA,"

4. Preamble, page 2, line 10.
Following: "ASSESSMENTS"
Insert: "MADE UNDER 15-7-111, MCA,"

5. Page 5.

Strike: lines 1 through 25 in their entirety
Renumber subsequent sections

Renumber internal references as necessary

6. Page 6, line 1,
Strike: "2"
Insert: "1"

7. Page 6, line 5.
Strike: "UNDER [SECTION 11"

8. Page 6, lines 7 through 12,

Following: “ASSESSMENTS" on line 7

Strike: the remainder of line 7 through "NOTICE" on line 12
Insert: "in the aggregate”

rrading copy ( blue )
culor



.
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SB 19
June 28, 1986 1

9. Page 6, line 13,
Strike: "3"
Inserts: "2"

10. Page 7, line 1.

Strike: "sections"
Insert: '"section"
Strike: "and 2"

11. Page 7, line 4,
Strikes: "4"
Insert:; "3"

12, Page 9, line 13.

Following: "SEND A"
Insert: "revised®

13. Page 9, lines 14 and 15.
Following: "IN" on line 14
Strike: “"SECTION 1 OF THIS ACT"
Insert: "15-7-102"

14. Page 9, line 19,
Strike: "6"
Inserts: "53"

15. Pages 9 and 10.

Strike: lines 25 on page 9 through line 3 on page 10
Renumber subsequent sections

16. Page 10, line 4.
Strike: "8"
Insert: "6"

17. Page 10, line 8.
Strike: "9V

Insert: "7"

Following: "date"

Insert: "-- applicability"

18. Page 10, line 9.
Following: ‘"approval"
Insert:

STATE PUH, (1)
Helena, Mont.

"and applies to tax year 1986"

Chairman,



