SENATE BILL NO. 14

INTRODUCED BY NEUMAN, MCCALLUM, HARP, ECK,
SPAETH, MAZUREK, DRISCOLL, BRANDEWIE, BLAYLOCK,
MOHAR, LYBECK, GRADY, PETERSOM, BARDANOUVE,
YELLOWTAIL, M. WILLIAMS, LORY, HIMSL,
HAFFEY, B. BRCWN

BY REQUEST OF THE DEPARTMENT OF HIGHWAYS

IN THE SENATE

June 19, 1986 Introduced and referred to
Committee on Taxation.

June 24, 1986 Committee recommend bill do pass
as amended. Report adopted.

June 25, 1986 Bill printed and placed on
members' desks.

Second reading, do pass as
amended.

Third reading, passed.
Ayes, 26; Noes, 24,

Transmitted to House.
IN THE HQUSE

June 26, 1986 Introduced and referred to
Committee on Taxation.

June 27, 1986 Committee recommend bill be not
concurred in.

On motion, taken from adverse
committee report and referred to
second reading.

Second reading, concurred in as
amended.



June 27, 1986

June 27, 1986

July 1, 1986

Third reading, concurred in.

Returned to Senate with
amendments,

IN THE SENATE

Received from House.

Second reading, amendments not
concurred in,

Cn motion, Free Conference
Committee reguested and
appointed.

Free Conference Committee
reported.

Second reading, Free Conference
Committee report adopted.

On motion, Senate reconsider
its action on rejecting House
amendments. Bill placed on
second reading this day.

Second reading, amendments
concurred in.

Third reading, amendments
concurred in. Ayes, 26;
Noes, 24.

Sent to enrolling.

Reported correctly enrolled.
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A L. FOR AN ACT ENTITLED: "AN ACT TO GEN%?LﬂLY REVISE
H};ﬁ;Y DEPARTMENT FUNDING; TO INCREASE THE GASOLINE LICENSE
TAX BY 5 CENTS AND TO INCREASE THE TAX ON DIESEL FUEL AND
VOLATILE LIQUIDS BY 3 CENTS; TO TRANSFER MINERAL ROYALTIES
TQ THE SCHOOL FOUNDATION PROGRAM; TO TRANSFER COAL TAX FUNDS
TO THE GENERAL FUND; TO TRANSFER INTEREST AND INVESTMENT
EARNINGS ON THE HIGHWAY REVENUE ACCOUNT TO THE GENERAL FUND;
TO PROVIDE THAT ALL EXPENSES OF THE HIGHWAY PATROL BRBE PAID
QUT OF THE HIGHWAY REVENUE ACCQUNT; AMENDING SECTIONS
15-35-108, 15-70-204, 15-7¢-321, 17-5-91i1, 20-9-343,
44-1-501, AND 60-3-216, MCA; REPEALING SECTION 17-3-201,

MCA; AND PROVIDING EFFECTIVE DATES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-70-204, MCA, is amended to read:
"15-70-204. Gasoline license tax -- rate. (1) Every

distributor shall pay to the department of revenue a license

tax Efor the privilege of engaging in and carrying on
business in this state in an amount egual to 1 cent for each
gallon of aviation gasoline, which shall be allccated to the

department of commerce as provided by 67-1-301, as amended,
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and %5 20 cents for each gallon of all other gasoline
distributed by him within "the state and upon which the
gasoline license tax has not been paid by any other
distributoer.

(2) Gasoline exported or sold for export out of the
state shall not be included in the measure of the
distributor's license tax.

{3) Alcoheol that is blended or is to be blended with
gasoline to be so0ld as gasohol is subject to a tax per
gallon equal tec the license tax imposed on ncnaviation
gasoline distributors under subsection (1)."

Section 2. Section 15-70-321, MCA, is amended to read:

"15-70-321. Tax on diesel fuel and volatile liguids,
The department shall, under the provisions of rules issued
by ik, collect or cause to be collected from the owners or
operators of motor vehicles a tax in an amount equal to 7
20 cents for each gallon of diesel fuel or other volatile
liquid, except liquid petroleum gas, of less than 46 degrees
A.P.I. (American petroleum institute) gravity test when
actually sold or used to produce motor power to propel motor
vehicles upon the public highways or streets within the
state or used in motor vehicles, motorized equipment, and
the internal combustion of any and all engines, including
stationary engines, used in connection with any and all work

performed under any and all contracts pertaining teo the

. INTRODUCED BILL
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construction, reconstruction, or improvement of any highway
or street and their appurtenances awarded by any and all
public agencies, including federal, state, county,
municipal, or other political subdivisions."

Section 1. Section 20-9-143, MCA, is amended to read:

"20-9-343. Definition of and revenue for state
equalization aid. (1) As used in this title, the term "state
equalization aid" means those moneys deposited in the state
special revenue fund as required in this section plus any
legislative appropriation of moneys from other sources for
distribution to the public scheools for the purpose of
equalization of the foundation program.

(2) The legislative appropriation for state
equalization aid shall be made in a single sum for the
biennium, The superintendent of public instruction has
authority to spend such appropriation, together with the
earmarked revenues provided in subsection (3), as required
for foundation program purposes throughout the biennium,

(3) The following shall be paid into the state special
revenue fund for state equalization aid to public schools of
the state:

(a) 25% of all moneys received from the collecticon of
income taxes under chapterv30 of Pitle 15;

(b) 25% of all moneys, except as provided in

15~31-702; received from the collection of corporation
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license taxes under chapter 31 of Title 15. as provided by
15-1-501;

{(c}) 1D%¥ of the moneys received from the collection of
the severance tax on coal under chapter 35 of Title 15;

(d) 62-1/2% 100% of the moneys received from the
treasurer of the United States as the state's shares of oil,
gas, and other mineral royalties under the federal Mineral
Lands Leasing Act, as amended;

{e) interest and income moneys described in 20-9-341
and 20-9-342;

{£}) income from the local impact and education trust
fund account; and

fg) in addition to these revenues, the surplus
revenues collected by the counties for foundation program
support according te 20-9-331 and 20-9-33131 shall be paid
into the same state special revenue fund.

t4) Any surplus revenue in the state equalization aid
account in the second year of a biennium may be used to
reduce the appropriation required for the next succeeding
biennium [or may be transferred to the state permissive
account if revenues in that fund are insufficient to meet
the state's permissive amount obligation].*

Section 4. Section 15-35-108, MCA, is amended to read:

"15-35-108., Disposal of severance taxes. BSeverance

taxes collected under the provisions of this chapter are

_.4_
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allocated as follows:

(1) To the trust fund created by Article 1IX, section
5, of the Montana constitution, 50% of total coal severance
tax collections. The trust fund moneys shall be deposited
in the fund established under 17-6-203(%5) and invested by
the board of investments as provided by law.

{2} Starting July 1, 1986, and ending June 30, 1987,
6% of coal severance tax collections are allocated to the
mighway-reconstruckion——trust--fund--aecount—-in--the--state

speciat--revenue--fund credit of the general fund of the

state. Starting July 1, 1987, and ending June 30, 1993, 12%
of ccal severance tax c¢ollections are allocated to the
highway--reconstruction--trust--fund--aceount--in--the-state

specimi-revenue-fund credit of the general fund of the

state.

{3) Coal severance tax collecticns remaining after the
allocations provided by subsections (1) and (2) are
allocated in the following percentages of the remaining
balance:

{(a) 2 1/2% wuntil July 1, 1987, and thereafter 4 1/2%
to the state special revenue fund to the credit of the
alternative energy research development and demonstration
account;

{b} 26% until July 1, 1987, and thereafter 37 1/2% to

the state special revenue fund to the credit of the local
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impact and education trust fund account;

{c) 10% to the state special revenue Eund for state
equalization aid to public schools of the state;

{d) 1% to the state special revenue fund to the credit
cf the county land planning account;

(e) 1 1/4% to the credit of the renewable resource
development bond fund;

{E) 5% to a nonexpendable trust fund for the purpose
of parks acquisition or management, protection of works of
art in the state capitol, and other cultural and aesthetic
projects. TIncome from this trust fund shall be appropriated
as follows:

{i) 1/3 for protection of works of art in Lthe state
capitol and other cultural and aesthetic projects; and

{ii)} starting July 1, 1985, and ending June 38, 1989,
2/3 for the acgquisition, development, operation, and
maintenance of any sites and areas described in 23-1-102
and, after June 30, 1989, 2/3 for the acquisition of sites
and areas described in 23-1-102 and the development,
operation, and maintenance of sites acquired with funds
allocated under this subsection;

(g) 1% to the state special revenue fund to the credit
of the state 1library commission for the purposes of
providing basic library services for the residents of all

counties through library federations and for payment of the
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costs of participating in regional and national networking;

(h) 1/2 of 1% to the state special revenue fund for
conservation districts;

(i) 1 1/4% to the debt service fund type to the credit
of the water development debt service fund:

{j) 4% until July 1, 1987, to the highway
raconstruction-—-trust-—fund--mcccunt—-in--the--state-apecial

revenue-Fund credit of the general fund of the state;

{k}) all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general fund of the state."

Section 5. Section 17-5-911, MCA, is amended to read:

"17-5-911. Highway revenue bond debt service account
-- deposit of bond proceeds. (1) There 1is in the debt
service fund a highway revenue bond debt service account.
Subject only to the prior pledge and appropriation made by
17-5-507, the state treasurer must deposit such highway
revenues as may be pledged to the payment of particular
bonds, to the credit of the highway revenue bond debt
service account as required by resoluticn or indenture.

(2) All proceeds of an issue of bonds must be
deposited in a separate account in the state special revenue
fund, except that any premiums and accrued interest received
may be deposited in a separate account in the debt service

fund established for that bond issue by resclution or
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indenture. No more than the principal and interest on the
bonds due in any year may be retained in che highway revenue
bond debt service account for the payment of bonds. The
remainder of pledged revenues is available for authorized
purposes cof the department. Money deposited in such separate
accounts in the state special revenue fund until spent for
project purposes may be pledged and appropriated for the
payment of bonds, which are a first lien and prior charge
upon such funds, and such funds may be used for payment of
bonds to the extent highway revenues deposited 1in the
highway revenue bond debt service account are not sufficient
for such purpcse.

{3} Interest and investmen: earnings on the separate
accounts named in subsections (1) and (2} shall be retained
in the separate accounts referred to in subsection (2).

f47——uotwébhstandiani?—s—iea—and—except-as-providedfin
subsection--f317—-intereatk—and——investment——earnfngs—on—the
highway—:tabe—specia}Arevenuc~uccounb-shaii-be——credited--to
the—gencra}—fnnd—untii*auiy—ir*iQB57—and—thereafter—sha}i—be
retained—in-thc—highuay—state—speciai—revenne-accenntr"

Section 6. Section 44-1-501, MCA, is amended to read:

"44-1-501. Payment of salaries. All sataries-—-of
memberas expenses of the highway patrol shall be paid out of
the highway department’'s account in the state special

revenue Eund.”
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Section 7. Section 60-3-216, MCA, is amended to read:

"60-3-216. Highway reconstruction trust account. (1)
There is a highway reconstruction trust account created in
the state special revenue fund.

{(2) The highway reconstruction trust fund account
consists of the-fotriowing allocationss

tay-—from-the-taxes-cottected-puratant-+o-15-35-103-for
each--fiscat--year--beginning--on-or-afeer-Juiy-17-19867-and
ending-on-or-before-dune-387-19937-the-amounts-attocated--to
the-acecount-pursuant-to-15-35-1884

tby-—For-each-fiscal-year-beginning-on-or-after-Juty-35
19835-~-and--ending--on—-sr—-hefore--June-31687-1993;-att-money
received-from-the-state-treasurer-pursuant-ro-17-3-20t7-~-and

tey from the taxes collected pursuant to 15-70-204 and
15-70-321, £for each fiscal year beginning on or after July
1, 1983, and ending on or before June 30, 1993, in an amount
thaty--when--added--to—-tme--amount--received--pursuant---to
subsections--¢(2ytay——and--+2¥tb}¥7 will equal appropriated
expenditures. (Terminates July 1, 1993--sec. 7, Ch. 541, L.
1983.)"

NEW SECTION. Secticn 8. Repealer. Section 17-3-201,
MCA, is repealed.

NEW SECTION. Section 9. Effective dates. (1) Sections
1 and 2?2 are effective August 1, 1986,

{(2) Sections 3 through 9 are effective July 1, 1986.
~End-
-9-
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APPROVED BY COMMITTEE
ON TAXATION

1 SENATE BILL NO. 14 1 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

2 INTRODUCED BY NEUMAN, MCCALLUM, HARP, ECK, 2 Section 1. Section 15-70-204, MCA, is amended to read:
3 SPAETH, MAZUREK, DRISCOLL, BRANDEWIE, BLAYLOCK, 3 "15-70-204. Gasoline license tax -- rate. (1) Every
a MOHAR, LYBECK, GRADY, PETERSON, BARDANGUVE, 4 distributor shall pay to the department of revenue a license
5 YELLOWTAIL, M. WILLIAMS, LORY, HIMSL, 5  tax for the privilege of engaging in and carrying on
6 HAFFEY, B. BROWN 6 business in this state in an amount equal to 1 cent for each
7 BY REQUEST OF THE DEPARTMENT OF HIGHWAYS 7 gallon of aviation gasoline, which shall be allocated to the
a 8 department of commerce as provided by 67-1-301, as amended,
9 A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE s and 35 20 cents for each gallen of all other gasoline
10 HIGHWAY DEPARTMENT FUNDING; TQ INCREASE THE GASOLINE LICENSE 10 distributed by him within the state and upon which the
11 TAX BY 5 CENTS AND-PO-INCREASE-FHE-PA¥-ON-BIESEL-FUER-AND 11 gascoline license tax has not been paid by any other
12  VOLAPIBE-BEQUEDS-B¥-3-€ENPS; TO LIMIT THE AMOUNT CREDITED TO 12 distributor.
13 THE STATE PARK ACCOUNT, THE SNOWMOBILE ACCOUNT, AND THE 13 (2) Gascline exported or sold for export out of the
14  AERONAUTICS ACCOUNT; TO INCREASE THE DEDUCTION FOR GASOLINE 14 srate  snall  not be included in the measure of the
15 EVAPORATION; TO TRANSFER MINERAL ROYALTIES TO THE SCHOOL 15 distributor's license tax.

16  FOUNDATION PROGHAM; TO TRANSFER COAL TAX FUNDS TG THE 16 (3} Aleohol that is plended or is te be blended with
17 GENERAL FUND; TO TRANSFER INTEREST AND INVESTMENT EARNINGS 17 gasoline to be sold as gasohol is subject to a tax per
18 ON THE HIGHWAY REVENUE ACCOUNT TO THE GENERAL FUND; TO 18 gallon equal to the license tax imposed on ncnaviation
19 PROVIDE THAT ALL EXPENSES OF THE HIGHWAY PATROL BE PALD OUT 19 gasoline distributors under subsection (1)."

20  OF THE HIGHWAY REVENUE ACCOUNT; AMENDING SECTIONS 15-35-108, 20 Section-2r--Secrion-35-78-3217 MEA7-is-amended-to-reads
21 15-70-204, 35-78-32% 15-70-205, 17-5-311, 20-9-343, 21 415-76-32i+---Fax--on--dresei-fuei-and-voiatite-tiguids:
22 44-1-501, 60-3-201, AND 60-3-2156, MCA:; REPEALING SECTION 22 Fhe-departnent-shati;-under-the-provisiena-ef--rutes--issued
23 17-3-201, MCA: AND PROVIDING EFFECTIVE OATES AND AN 23 by -ity--coliect or-cause-to-be-coltiected-from-the-ownera-or
24 APPLTCABILITY DATE." 24 operators-of-moter-vehictes-a-tax-in-an-ameunt-equat--ea--317
25 25 28 eenta--for--each-gallton-of-diesei-foel-or-arher-vatatite

SECOND READING
-2- SB 14
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tigquidy-exc.oe-tzquid-petroteum-gas;-of-tess-than-46-degrees
A:Pri:--tAmerican-petroleum--institute}-——-gravity--test--when
actuaiiy—soid~ar—uaed—to-produce—motor—powet*to~prcpei—motor
vehicies~-upen--the--pubtite-—-highways--or-stresats-within-the
state-ar-psed-in-motar-vehictesy;-—-motorized--equipmenty--and
the--internat-—combustion--of-any-and-ati-engines;-inetuding
stationary-enginesy-used-in-connection-with-any-and-ati-work
performed-under-any-and~-ati--contracts—-pertaining-—to--the
construction;--reeonstructieny-or-improvement-of-any-highway
or-strect-and-thetr-appurtenances-awvarded--py--any--and--at:
publte~--mgencies;-—-tncinding---federats---state;—-~countysy
mumictpatr-or-ether-potitieat-aubdivistenst

Section 2. Section 20-9-343, MCA, is amended to read:

"20-9-343, Definition of and revenue for state
equalization aid. (1) As used in this title, the term "state
equalization aid" means those moneys depesited in the state
special revenue fund as required in this section plus any
legislative appropriation of moneys from cther sources for
distribution to the public schaols for the purpose of
equalization of the foundation program.

(2) The legislative appropriation for state
equalization aid shall be made in a single sum for the
biennium. The superintendent of public instruction has
authority to spend such appropriation, together with the

earmarked revenues provided in subsection (3), as required
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for foundation program purposes throughout the biennium.
Coa ial
(3) The following shall be paid into the state specia
. . . £
revenue fund for state equalization aid to public schools ©
the state:
(a) 29% of all moneys received from the collection of
income‘maxESVHnder,chapter 30 of Title 15;
b in
{b) 25% of all moneys. except as provided
15-31-702 received from the collection of corporation
- ’
1 ided b
license taxes under chapter 31 of Title 15, as provide Y
15-1-5013 .
(c) 10% of the moneys received from the collection of
the severance tax on coal under chapter 15 of Title 15;
(dy  62-1F2% 100% of the moneys received from the
e s i1,
treasurer of the United States as the state’'s shares of ol
gas and other mineral royalties undert the federal Mineral
r
Lands Leasing Act, as amended;

. . -9-341
(e) interest and income moneys described in 20 9-3

and 20-9-342;

(f} income from the local impact and education trust
fund account; and

(g) in addition to +these revenues, the surplus
revenues collected by the counties for foundation program
support according to 20-9-331 and 20-9-333 shall be paid
into the same state special revenue fund.

(4) Any surplus revenue in the state equalization aid

-4- SB 14



10
11
12
13
14
i5
16
17
18
19
20
21
22
23
24

25

SB 0014/02

account in the second year of a biennium may be used to
reduce the appropriation required Eor the next succeeding
biennium [or may be transferred to the state permissive
account 1if revenues in that fund are insufficient to meet
the state's permissive amcunt obligation]."

Section 3. Section 15-35-108, MCA, is amended to read:

"15-35-108. Disposal of severance taxes. Severance
taxes collected wunder the provisions of this chapter are
allocated as feollows:

(1) To the trust fund created by Article 1IX, section
5, o©f the Montana constitution, 50% of total coal severance
tax collections. The trust fund moneys shall be deposited
in the fund established under 17-6-203({5) and invested by
the board of investments as provided by law.

{2y Starting July 1, 1986, and ending June 30, 1387,
6% o©of coal severance tax collections are allocated to the
highway-recornstroction—-trust--fund--acesunt--in--the--state

speciat--revenue--fund credit of the general fund of the

state. Starting July 1, 1987, and ending June 30, 1993, 12%
of coal severance tax collections are aliccated toc the
highway--reconstruction-—trusk-—~fund--account-—fn-—the-state

special-reveane-fond credit of the general fund of the

state.
(3) Coal severance tax collections remaining atter the

allocations provided by subsecticns (1) and (2) are

—-5- SB 14
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allocated in the following percentages of the remaining
balance:

fa) 2 1/2% until July 1, 1987, and thereafter 4 1/2%
to the state special revenue fund to the credit of the
alternative energy research development and demonstration
account;

(b) 285% until July 1, 1987, and thereafter 37 1/2% to
the state special revenue fund to the credit of the lacal
impact and educaticn trust fund account;

{c) 10% to the state special revenue fund Efor state
equalization aid teo publi¢ schools of the state;

(d) 1% to the state special revenue fund to the credit
of the county land planning account;

(e) 1 1/4% to the credit of the renewable resource
development bond fund;

(f) 5% to a necnexpendable trust fund for the  purpose
of parks acquisitior or management, protection of works of
art in the state capitol, and other cultural and aesthetic
projects. Income from this trust fund shall be appropriated
as follows:

(i) 173 for prctection of works of art in the state
capitol and other cultural and aesthetic projects; and

(11) starting July 1, 1885, and ending June 30, 1989,
2/3 for the acquisition, develcprent, operation, and

maintenance cof any sites and areas described in 23-1-102

-H= SB 14
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and, after June 30, 1989, 2/3.for the acquisition of sites
and areas described in 23-1-102 and the development,
operation, and maintenance of sites acquired with funds
allocated under this subsection;

(g) 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and national rnetworking;

{h) 1/2 o©of 1% to the state speclial revenue fund for
conservation districts;

(i) 1 1/4% to the debt service fund type to the credit
of the water development debt service fund;

(i) 4% until July 1, 1987, to the mighway
reconstruction--truse-—£fund--account--tn--the--state-specral

revende-fund credit of the general fund of the state;

(k) all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general fund of the state."

Secticn 4. Section 17-5-911, MCA, is amended to read:

“17-5-911. Highway revenue bond debt service account
~- deposit of bond proceeds. (1) There 1s in the debt
service fund a highway revenue bond debt service account.
Subject only to the prior pledge and appropriation made by

17-5-507, the state treasurer must deposit such highway
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revenues as may be pledged to the paymen: of particular
bonds, to the credit of the highway revenue bond debt
service account as required by resoclution or indenture.

(2} All proceeds o©of an issue of bonds must be
deposited in a separate account in the state special revenue
fund, except that any premiums and accrued interest received
may be deposited in a separate account in the debt service
fund established £for that bond issue by resclution or
indenture. Nc more than the principal and interest on the
bonds due in any year may be retained in the highway revenue
bond debt service account for the payment of bonds. The
remainder of pledged revenues is available for authorized
purposes of the department. Money depousited in such separate
accounts in the state speclal revenue fund until spen:c for
project purpeoses may be pledged and appropriated for the
payment of bonds, which are a first .lien and prior chafgg
upcn such funds, and such funds may be used for payment of
bonds tec the extent highway revenues deposited in .the
highway revenue bond debt service account are not sufficient
for such purpose.

(3) TInterest and investment earnings on the separate
accounts named in subsections (1) and (2) shali: be retained
in the separate accounts referred to in subsection (2).

t4y--Noewithatanding-17-6-282-and-except-as-provided-tn

anharctiomn--1t3+7;-—itnteress--and--investment——earnings-—on—the

-8- SB 14
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highway-state—spectrai-revenue-account-shati-be--credrted--to
the-generat~fund-uneti-Juty-17-396857-and-thereafter-shati-be
retatned-in-the-highway-state-special-revenue-aceount:"”
| Section 5. Section 44-1-501, MCA, is amended to read:
"44-1-501. Payment of salaries. Aall satarres——--of
members expenses of the highway patrol shall be paid out of
the highway department's account in the state special
revenue fund.”
Section 6. Section 60-3-216, MCA, is amended to read:
"60-3-216. Highway reconstruction trust account. (1)
There 1is a highway reconstruction trust account created in
the state special revenue fund.
(2) The highway recconstruction trust fund account
consists of the-felloaw:ing alleccationss
taf--from-the-tarxes-cottected-purseant—te-15-3J5-183~-fo»
each--£firscal--year-—-beginntng--on-or-after-July-1,-1986;-and
ending-on-or-befecre-dune-385;-19937-tne-amounts-aticeated--to
the-aceount-—pursuant-to-15-35-166+
thy-—for-each-fiscat-year-beginning-on-sr-afear-duiy-iy
19835--and--ending--en--or--before--Fune-30y-19937-art-money
receivedAfrom—the-stateftrcasurer—pdrsuan:?ta—i?—anG}:ffand
+ey from the taxes collected pursuant to 15-70-204 and
15-70-321, for each fiscal year beginning on or after July
1, 1983, and ending on or before June 3¢, 1993, in an amcunt

that;--when--added--to--the--amount--received--pursnant-—--to
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sabsections--{2jtay--and--t23tb¥y will equal appropriated
expenditures. {(Terminates July 1, 1993--sec. 7, Ch. 541, L,

1983.)"

SECTION 7, SECTION 60-3-201, MCA, IS AMENDED TO READ:

"60-3-201. Distribution and use of proceeds of
gasoline dealers' license tax., (1} All meney received in
payment of license taxes under the Distributor's Gasolire
License Tax Act, except those amounts paid out of the
department of revenue's suspense account for gasoline tax
refund, shall be used and expended as provided in thisg
section. So much of that money on hand at any time as may be
needed to pay nighway bonds and interest thereon when due
and to accumulate and maintain a reserve therefor, as
provided in laws and in resolutions of the state board of
examiners autheorizing such bonds, shall be deposited in the
highway bond account in the debt service fund established by
17-2-102. Subject to that prevision, 9710 Gf 1% of ati the

money raised by 15 cents of the gasoline dealers' license

tax shall be deposited in the state park account., 1/2 bf 1%

of mtt the money raised by 15 cents of the gasdline dealers’

license tax shall be deposited in a snownobile account in

the state special revenue fund, and 1,/25 cf 1% of At} the

tax shall be depcsited in the aercnautics revenue fund of

the departmen: of commerce under the provisions of 67-1-301.
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The remainder of the money shall be used by the department
of highways on the federal-aid highways in this state
selected and designated under Title 23, U.$.C., and on
highways leading Efrom each county seat in the state to the
federal highway system of federal-aid roads where the county
seat is not on the system and on the cther roads which have
been or may be authorized by the laws of Montana and for
collection of the license taxes and the enforcement of the
Montana highway code under Article VIII, section 6, of the
constitution of this state.

{2) The department shall, in expending this money,
carry forward construction from year to year, using the
money expended through the matching up of federal-aid
allotments to Montana upon the federal highway system in the
various parts of the state in accordance with 60-3-204
through 60-3-206. Nothing in this title conflicts with Title
23, U.s.C., and the rules by which it is administered.

{3) The department may enter into cooperative
agreements with the national park service and the federal
highway administration for the purpose of naintaining
national park approach roads in Montana.

(4) Mconey credited to the state park account in the
state special revenue fund shall be used only for the
creation, improvement, and maintenance of state parks where

motorboating is allowed, except faor the payment of refunds
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under 15-70~221 through 15—76-226. The .egislature finds
that of all‘the fuel sold in the state for consumption in
internal combustion engines, not less than 9/10 of }t is
used for preopelling boats on waterways of this state.

{5) Money credited to the snowmobile account may be
used only . to develop and maintain facilities open to the
general public at ne admissiorn cost and to promote
snownoblle safety. For the 2 years following July 1, 1977,
19% of the amount deposited in the srowmobile account each
year shall be used to promote snowmobile safety. Thereafter,
10%¢ of the amount deposited in the snowmobile account shall
be used to promote snowmobile safety. The legislacure finds
that of all fuels socld in this state for consumption in
internal combustion engines, not less than 1/2 of 1% is used
for propelling snowmobiles on public lands of this state.

(6) Money credited to the aercnautics account of the
department of commerce shall be used only to develop,
improve, and maintain facilities open to the public at no
admission cost and to promote aviation safety. The
legislature finds that of all the fuel sold in this state
for consumption in internal combustion engines, not less
than 1/25 of 1% is used for propelling aircraft in this
state."

SECTION 8, SECTION 15-73-205, MCA, IS AMENDED TQ READ:

"15-70-205. Distributor's statement and payment. (1)
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Each distributor shall, not later than the 25th day of each
calendar month, render a true statement, duly signed, to the
department of revenue o0f all gasoline distributed and
received by him in this state during the preceding calendar
month and containing such other information as the
department may reasonably require in order to administer the
gasaoline license tax law. The statement shall be accompanied
by a payment in an amocunt egual to the tax imposed by
15-70-204 less any refund credit issued under 15-70-226 and

less 2% 1% of the first-6-cents tax Imposed by 15-70-204

which shall be deducted by the distributor as an allcocwance
for evaporation and other loss of gasoline distributed by
such distributor; provided, however, that no such allowance
shall be deducted from the 1 cent tax cn aviation gasoline.

(2} Any distributor engaged in o©r carrying on his
business at more than one place or location in this state
may include all such places cof business in one statement.”

NEW SECTION. Section 9. Repealer. Section 17-3-201,
MCA, is repealed.

NEW SECTIQN. Secticn 10. Effective dates --

APPLICABILITY DATE. (1)} Sections 1 and 2 B are effective

August 1, 19%86.

(2} Sections 3--threwgh--% 2 THROUGH 7, 9, AND 10 are

effective July 1, 1986.

{3) CHANGES IN THE ALLOCATION OF COAL SEVERANCE TAXES

-13- 5B 14
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MADE UNDER SECTIONS 3 AND 6 APPLY TQ COAL MINED AFTER MARCH

31, 1986,

-End-

-1l4- 5B 14
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB0Ol4 , as amended .

Description of Proposed Legislation:
A bill to generally revise highway funding; to increase the gasoline license tax by 5 cents; to limit the amount
credited to the state park account, the snowmcbile account, and the aeronaautics account; to increase the deduction
for gasoline evaporation; to transfer mineral royalties to the school foundation program; to transfer coal tax
funds to the general fund; to transfer interest and investment earnings on the highway revenue account to the
general fund; and to provide that all expenses of the highway patrol be paid out of the highway revenue account.
Assumptions:
1. The Revenue Estimating Advisory Council's revenue estimates provide the basis of comparison-
However, the coal severance tax estimate was adjusted for Western Enerpgy's reduced production.
2. Taxable consumption of gasoline will be 421,055,000 gallons and diesel fuel 119,279,000 gallons in FY 87.
3. Federal mineral royalties returned to the state will total $17,881,000 in FY 87. Under current law $6,705,000
of the royalties would be deposited in the highway earmarked account.
4, Coal severance tax collections will be $76,742,000 in FY 87.
5. Interest and investment earnings on the highway fund will be $%$6,558,000 in FY 87. This reflects a decrease
from the introduced bill because the decrease in fuel taxes decreases the highway gas tax fund balance and
therefore decreases interest earnings on the account.

General Fund Impact: FY 87
Increased General Fund Revenue
Coal Severance Tax $ 5,955,000
Interest Earnings 6,558,000
Increase Foundation Program Revenue
(Reduces General Fund Expenditures) 6,705,000
Reduced General Fund Expenditures
(Highway Patrol) 3,083,000
Total General Fund Impact $22,301,000
Fiscal Impact:
Revenue Impact FY 87
Current Law Proposed Law Difference
Gasoline License Tax:
Motor Boat Account $ 567,000 $ 567,000 — $ 0
Snowmobile Park Account 315,000 315,000 F ‘ 0
Highway Earmarked Account 57,068,000 7&2331!000 - . £173263,000
Total $ 57,950,000 $ 75,213,000, o $17,263,000%

j: e tax 1ncrease is $17,544,000 (or1g1nal fiscal note), but $281 000 is vetained by distributors. b

/¢ A/ / (Jen '-[’/ﬁ /5/1{

BUDGET DIRECTOR DATE
Office of Budget and Program Planning

,. -.' ‘, 1 \ ol
Lf; Fiscal Note forg EROJA, &S AMENDED

s




Fiscal Note Request SBOl4, as amended

Form BD15 page 2
(continued)

Fiscal Impact (continued):

Diesel Fuel Tax:
Highway Earmarked Account

Federal Mineral Royalties:
Highway Earmarked Account
State Equalization Aid

Total

Coal Severance Tax:
Highway Earmarked Account
General Fund
State Equalization Aid
All Other Distributions
Total

Interest and Investment Earnings:

Highway Earmarked Account
General Fund

Total Revenue Impact:

Motor Boat Account
Snowmobile Park Account
Highway Earmarked Account
State Equalization Aid
General Fund

All Other Coal Distributions

Expenditure Impact

Highway Patrol Expenses
Highway Earmarked Account
General Fund

$ 19,775,000

6,705,000
11,176,000

17,881,000

5,955,000
16,039,000
3,377,000
51,371,000
76,742,000

6,764,000
0

567,000
315,000
96,267,000
14,553,000
16,039,000

51,371,000

$ 179,112,000

0

3,083,000

3,083,000

$

19,775,000

0
17,881,000

$ 17,881,000

0
21,994,000
3,377,000

51,371,000
76,742,000

0
6,558,000

567,000
315,000
94,106,000
21,258,000
28,552,000

51,371,000
$ 196,169,000

3,083,000

3,083,000

$

(6,705,000)
6,705,000

5 0

(5,955,000)
5,955,000
0
0
0

(6,764,000)
6,558,000

0

0
(2,161,000)
6,705,000
12,513,000

0

$ 17,057,000

$ 3,083,000

(3,083,000)
0



e Fiscal Note Request SBOl4 as amended.
Form BD15 page 3
(continued)

Net Impact

Highway Earmarked Account $ 96,267,000 $ 91,023,000 $ (5,244,000)



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for _SB0l4 , as amended Senate

second reading.

Description of Proposed Legislation:

A bill to generally revise highway funding; to increase the gascline license tax by 5 cents; to transfer mineral
rovalties to the school foundation program; to transfer ccal tax funds to the general fund; to transfer interest
and investment earnings on the highway revenue account to the general fund; and to provide that all expenses of the

highway patrol be paid out of the highway revenue account.

Assumptions:

1. The Revenue Estimating Advisory Council's revenue estimates provide the basis of comparison.
However, the ccal severance tax estimate was adjusted for Western Energy's reduced production.

2. Taxable consumption of gasoline will be 421,055,000 gallons and diesel fuel 119,279,000 gallons in FY 87.

3. Federal mineral royalties returned to the state will total $17,881,000 in FY 87. Under current law $6,705,000
of the royalties would be deposited in the highway earmarked account.

4. Coal severance tax collections will be $76,742,000 in FY 87.

5 Interest and investment earnings on the highway fund will be $6,558,000 in FY 87. This reflects a decrease
from the introduced bill because the decrease in fuel taxes decreases the highway gas tax fund balance and
therefore decreases interest earnings at the account.

General Fund Impact: FY 87
Increased General Fund Revenue '
Coal Severance Tax $ 5,955,000
Interest Earnings 6,558,000
Increase Foundation Program Revenue
(Reduces General Fund Expenditures) 6,705,000
Reduced General Fund Expenditures
(Highway Patrol) 3,083,000
Total General Fund Impact $22,301,000
Fiscal Impact:
Revenue Impact FY 87
Current Law Proposed Law Difference
Gasoline License Tax:
Motor Boat Account $ 567,000 5 725,000 $ 158,000
Snowmobile Park Account 315,000 403,000 88,000
Highway Earmarked Account 57,068,000 74,366,000 17,298,000
Total $ 57,950,000 $ 75,494,000 $17,544,000
é;ijfcal‘j?Fe Request SBOl4, as amended Senate second reading
J //q b (/20 [
BUDGET DIRECTOR DATE PRIMARY SPONSOR DATE

Office of Budget and Program Planning

5BOl4, as amended Senate second readi
Fiscal Note for ’ ing.

RE-REVISED



Fiscal Note Request SB0l4, as amended Senate second reading

Form BRD15 page 2
{(cont inued)}

Fiscal Impact (continued):

Diesel Fuel Tax:
Highway Earmarked Account

Federal Mincral Royalties:
Highway Earmarked Account
State Equalization Aid

Total

Coal Severance Tax:
Highway Earmarked Account
General Fund
State Equalization Aid
All Other Distributions
Total

Interest and Investment Earnings:

Highway Earmarked Account
General Fund

Total Revenue Impact:

Motor Boat Account
Snowmobile Park Account
Highway Earmarked Account
State Equalization Aid
General Fund

All Other Coal Distributions

Expenditure Impact

Highway Patrol Expenses
Highway Earmarked Account
General Fund

Net Impact

Highway Earmarked Account

$ 19,775,000

6,705,000
11,176,000
$ 17,881,000

$ 5,955,000
16,039,000
3,377,000

51,371,000
76,742,000

6,764,000
G

567,000
315,000
96,267,000
14,553,000
16,039,000
51,371,000

$ 179,112,000

$ 0

3,083,000
$ 3,083,000

$ 96,267,000

$ 19,775,000

0
17,881,000

$ 17,881,000

$ Q
21,994,000
3,377,000

51,371,000

76,742,000

0
6,558,000

725,000
403,000
94,141,000
21,258,000
28,552,000
51,371,000

$ 196,450,000

$ 3,083,000

$ 3,083,000

$ 91,058,000

$

(6,705,000)

6,705,000

$ 0

(5,955,000)
5,955,000
0
0
0

(6,764,000)
6,558,000

158,000
88,000
(2,126,000)
6,705,000
12,513,000

0

$ 17,338,000

$ 3,083,000

(3,083,000)

0

$ (5,7209,000)



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for _SBOl4 , as amended House
second reading.

Description of Proposed Legislation:

A bill to generally revise highway funding; to increase the gasoline license tax by 2 cents; to transfer mineral
royalties to the school foundation program; to transfier interest and investment earnings on the highway revenue
account to the general fund; and to provide that all expenses of the highway patrol be paid ocut of the highway
revenue account.

Assumptions:

1. The Revenue Estimating Advisory Council's revenue estimates provide the basis of comparison.
However, the coal severance tax estimate was adjusted for Western Energy's reduced production.

2. Taxable consumption of gasoline will be 421,055,000 gallons and diesel fuel 119,279,000 gallons in FY 87.

3. TFederal mineral royalties returned to the state will total $17,881,000 in FY 87. Under current law $6,705,000
of the royalties would be deposited in the highway earmarked account.

4. Coal severance tax collections will be $76,742,000 in FY 87.

5. Interest and investment earnings on the highway fund will be $6,251,000 in FY 87. This reflects a decrease
from the introduced bill because the decrease in fuel taxes decreases the highway gas tax fund balance and
therefore decreases interest earnings at the account.

General Fund Impact: FY 87
Increased General Fund Revenue 0
Interest Earnings $ 6,251,000
Increase Foundation Program Revenue
(Reduces General Fund Expenditures) 6,705,000
Reduced General Fund Expenditures
(Highway Patrol) 3,083,000
Total General Fund Impact $16,039,000
Fiscal Impact:
Revenue Impact FY 87
Current Law Proposed Law Difference
Gasoline License Tax: _
Motor Boat Account : $ 567,000 $ 630,000 $ 63,000
Snowmobile Park Account 115,000 350,000 35,000
Highway Earmarked Account 57,068,000 63,987,000 6,919,000
Total $ 57,950,000 $ 64,967,000 $ 7,017,000
@ /ZM 5/1?/5%
BUDGET DIRECTIOR DATE ~ PRIMARY SPONSOR DATE

Office of Budget and Program Planning

SBO14, as nd . .
Fiscal Note for 4, as amended House second reading.

FISCAL NOTE 4



Fiscal Note Reguest SBOl4, as amended House second reading

Form BD15 page 2
(continued)

Fiscal Impact {continued):

Diesel Fuel Tax:
Highway Earmarked Account

Federal Miaeral Royalties:
Highway Earmarked Account
State Equalization Aid

Total

Coal Severance Tax:
Highway Earmarked Account
General Fund
State Equalization Aid
All Other Distributions
Total

Interest and Investment Earnings:

Highway Earmarked Account
General Fund

Total Revenue Impact:

Motor Boat Account
Snowmobile Park Account
Highway Earmarked Account
State Equalization Aid
General Fund

All Other Coal Distributions

Expenditure Impact

Highway Patrel Expenses
Highway Earmarked Account
General Fund

Net Impact
Highway Earmarked Account

$ 19,775,000

6,705,000
11,176,000
$ 17,881,000

$ 5,855,000
16,039,000
3,377,000

51,371,000
76,742,000

6,764,000
0

567,000
315,000
96,267,000
14,553,000
16,039,000

51,371,000
$ 179,112,000

$ 0

3,083,000
$ 3,083,000

$ 96,267,000

$ 19,775,000

0
17,881,000
$ 17,881,000

$ 5,855,000
16,039,000
3,377,000

51,371,000
76,742,000

0
6,251,000

630,000
350,000
89,717,000
21,258,000
22,290,000

51,371,000
$ 185,616,000

$ 3,083,000

$ 3,083,000

$ 86,634,000

(6,705,000)
6,705,000

$ 0

Ol Cc o o

(6,764,000)
6,251,000

63,000
35,000
(6,550,000)
6,705,000
6,251,000
0

$6, 504,000

$ 3,083,000

(3,083,000)
Q

$ (9,633,000)
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SENATE BILL NO. 14
INTRODUCED BY NEUMAN, MCCALLUM, HARP, ECK,
SPAETH, MAZUREK, DRISCOLL, BRANDEWIE, BLAYLOCK,
MOHAR, LYBECK, GRADY, PETERSON, BARDANOUVE,
YELLOWTAIL, M. WILLIAMS, LORY, HIMSL,
HAFFEY, B. BROWN

BY REQUEST OF THE DEPARTMENT OF HIGHWAYS

A BTLL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE
HIGHWAY DEPARTMENT FUNDING; TO INCREASE THE GASOLINE LICENSE
TAX BY 5 CENTS AND-PO-iNEREASE-FHE-PAK-ON-BIESEL-FPHEb-AND

VOLATIBRE-BIQUEDS-B¥-3-EENTS; PE€-bIMIP-FHE_AMOUNT-€REDITEDR-T0

PHE-STATE-PARK-AECOUNTE ;- -FPHE--SNOWMOBILE--ACCOUNE7--AND--THE

ABRONAHUPICS - -ACEOUNT; -PO- INCREASE-FPHE-BEPUET1ON-PBR-6ASOLENE

EVAPORATION; TO TRANSFER MINERAL ROYALTIES TO THE SCHOOL
FOUNDATION PROGRAM; TO TRANSFER COAL TAX FUNDS TO THE
GENERAL FUND; TO TRANSFER INTEREST AND INVESTMENT EARNINGS
ON THE HIGHWAY REVENUE ACCOUNT TO THE GENERAL FUND; TO
PROVIDE THAT ALL EXPENSES OF THE HIGHWAY PATROL BE PAID OUT
OF THE HIGHWAY REVENUE ACCOUNT; AMENDING SECTIONS 15-35-108,
15-70-204, 15-36-32% 15-79-26858, 17-5-911, 20-9-343,

44-1-501, 66-3-286%7 AND 60-3-216, MCA; REPEALING SECTION

17-3-201, MCA; ARD PROVIDING EFFECTIVE DATES AND AN

APPLICABILITY DATE."
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-70-204, MCA, is amended to read:
"15-70-204. Gasoline license tax -—- rate, {l) Every

distributor shall pay to the department of revenue a license
tax for the  privilege of engaging in and carrying on
business in this state in an amount equal to 1 cent for each
gallon of aviation gasoline, which shall be allocated to the
department of commerce as provided by 67-1-301, as amended,
and 5 20 cents for each gallon of all other gasoline
distributed by him within the state and upon which the
gasoline license tax has not been paid by any other
distributor.

{2) Gasoline exported or sold for export out of the
state shall not be included in the measure of the
distributor's license tax.

(3) Alcehol that is blended or is to be blended with
gasoline to be sold as gasochol is subject to a tax per
gallon equal to the license tax imposed on nonaviation
gasoline distributors under subsection (1)."

Sectiop-2v--Section-15-70-321;-MEAT-is-amended-to-reads

135-30-3217--Fax--on--diesei-fuel-and-voiatite-ltiquidss

The—depurtment—shuii;-nnder-the—prov&sions—of——ruie3v~issned

by—-ity--¢ottect-or-cause-to-be-cottected-from-the-ownars-or

operators-of-motor-vehicies-a-tax-in-an-ameunt-equat--to--17

286 eents--for--each-gation-of-dieset-£fuet-sr-sther-voltatite

THIRD READING
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1iquédv—exeepe~1iquid—pettoieum-gaar-eﬁ—iess-than-46—degrees
A:P:i:--fAmerican—petro}eum-—inatieutef——gravity--te&t—-vhen
acbuaiiy—soid-or—uaed-to—produee—motoe—pouer-ta-prcpe}—matar
vehie}es-—upon—-the——pub}ic——highways-—ot—streets-uithin—the
staie—ef—used—in—meter—vehicie57-vmotari:ed-—equépment;--and
the——internai—-cembustéoﬂ—-oE—any—and-a}}-engines7-inc}ud&ng
statianary'eng&nesr-used-in—cannection-uéth—any—and—a}i-work
perfermed—under-any-and——aii-—conttcets-—pertuining--to-—the
eenatructich——reconstruction;dor—improvement—ofLany—highway
of—atreet-and«their—nppurtenan:es—nuarded-—by—-any--nnd-—ai}
pubiie-—-agencie:7—--énciud§ng———federai7-——state7——-connty7
mnn&cip&iy-er—obher-po}itica}—subdivisionav”

Section 2. Section 20-9-343, MCA, is amenrnded to read:

"20-9-343. Definition of and revenue for state
equalization aid. (1) As used in this title, the term "state
equalization aid" means those moneys depesited in the state
special revenue fund as required in this section plus any
legislative appropriation of moneys from other sources [or
distribution to the publie scheols for the purpose of
equalization of the foundation program.

(2) The legislative appropriation for state
equalization aid shall be made in a single sum for the
biennium. The superintendent of public instruction has
authority to spend such appropriation, together with the

earmarked revenues provided in subsection (3), as required

-3- SB 14
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for foundation program purposes throughout the bienniuﬁ.

(3) The following shall be paid into the state special
revenue fund for state equalization aid to public schools of
the state:

(a) 25% of all moneys received from the collection of
income taxes under chapter 30 of Title 15;

(b} 29% of all moneys, except as provided in
15-31-702, received from the collection of corporation
license taxes under chapter 31 of Title 15, as provided by
15-1-501;

(c) 10% of the moneys received from the collection of
the severance tax on coal under chapter 35 of Title 15;

{d) 62-172% 100% of the moneys received from the
treasurer of the United States as the state's shares of oil,
gas, and other mineral royalties under the federal Mineral
Lands Leasing Act, as amended;

{e) interest and income moneys described in 20-9-341
and 20-9-342;

(f) dincome from the local impact and education trust
fund account; and

{g) in addition to these revenues, the surplus
revenues collected by the counties for foundation program
support accerding to 20-9-331 and 20-3-333 shall be paid
into the same state special revenue fund.

{(4) Any surplus revenue in the state equalization aid

-4~ SB 14
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account in the second year of a biennium may be used to
reduce the appropriation required for the next succeeding
biennium [or may be transferred to the state permissive
account 1If revenues in that fund are insufficient to meet
the state's permissive amount obligation]."

Section 3. Section 15-35-108, MCA, is amended to read:

"15-35-108. Disposal of severance taxes. Severance
taxes collected under the provisions of this chapter are
allocated as follows:

(1) To the trust fund created by Article IX, section
5, of the Montana constitution, 50% of total coal severance
tax collect%ons. The trust fund moneys shall be deposited
in the fund established under 17-6-203{5) and invested by
the board of investments as provided by law.

{2) Starting July 1, 1986, and ending June 30, 1987,
6% of coal severance tax collections are allocated to the
highway-reconatruction-—trust--fund--aeccount-—in--the--state

speciat--revenue—-fund credit of the general fund of the

state. Starting July 1, 1987, and ending June 30, 1993, 12%
of coal severance tax collections are allocated to the

highway--reconstruction--truse——fund--account--in--the-state

apeciat-revenue-fund credit of the general fund of the
state.
{3) Coal severance tax collections remaining after the

allocations provided by subsections (1) and (2) are
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allocated in the following percentages of the remaining
balance:

(a) 2 1/2% wuntil July 1, 1987, and thereafter 4 1/2%
to the state special revenue fund to the credit of the
alternative energy research development and demonstration
account;

{b) 26% until July 1, 1987, and thereafter 37 1/2% to
the state special revenue fund to the credit of the local
impact and education trust fund account;

(¢) 10% to the state special revenue fund for state
egualization aid to public schools of the state;

{d) 1% to the state special revenue fund to the credit
of the county land planning account;

(e) 1 1/4% to the c¢redit of the renewable rescurce
development bond fund;

{f£) 5% to a nonexpendable trust fund for the purpose

of parks acguisition or management, protection of works of

"art in the state capitol, and other cultural and aesthetic

projects. Income from this trust fund shall be appropriated
as follows:

(i} 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

(ii}) startiﬁg July 1, 1985, and ending June 30, 1989,
2/3 for the acquisition, development, operation, and

maintenance of any sites and areas described in 23-1-102
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and, after June 30, 1989, 2/3 for the acquisition of sites
and areas described in 23-1-102 and the development,
operation, and maintenance of sites acquired with funds
allocated under this subsection;

{g) 1% to the state special revenue fund to the credit
of the state 1library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and fcor payment of the
costs of participating in regional and national networking;

fh) 1/2 of 1% to the state special revenue fund for
conservation districts;

(i) 2 1/4% to the debt service fund type to the credit
of the water development debt service fund;

{(j) 4% until July 1, 1987, to the highway
reconstruction--trust--fund--account--in--the--acate-special

revenze-fund credit of the general fund of the state:

{k} all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general fund of the state."

Section 4., Section 17-5-911, MCA, is amended to read:

"17-5-911. Highway revenue bond debt service account
-- deposit of bond proceeds. (1) There 1is in the debt
service fund a highway revenue bond debt service account.
Subject only to the prior pledge and appropriation made by

17-5-507, the state treasurer must deposit such highway
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revenues as may be pledged to the payment of particular
honds, to the credit of the highway revenue bond debt
service account as required by resolution or indenture.

{(2) A1l proceeds of an issue of bonds must be
deposited in a separate account in the state special revenue
fund, except that any premiums and accrued interest received
may be deposited in a separate account in the debt service
fund established for that bond issue by resolution or
indenture. No more than the principal and interest on the
bonds due in any year may be retained in the highway revenue
bond debt service account for the payment of bonds. The
remainder of pledged revenues is available For authorized
purposes of the department. Money deposited in such separate
accounts in the state special revenue fund until spent for
project purposes may be pledged and appropriated for the
payment of bonds, which are a first lien and prier charge
upon such funds, and such funds may be used for payment of
bonds to the extent highway revenues deposited in the
highway revenue bond debt service account are not sufficient
for such purpose.

(3) Interest and investment earnings on the separate
accounts named in subsections (1) and (2) shall be retained
in the separate accounts referred to in subsection (2).

té}--Notwithatanding-17-5-282-and-except-as-provided-in

aubsection--f3}7—-interest‘—and——investmeﬂt——eurnings-on—the
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highway-state-speciat-revenue-account-shatl-be--credited--to
the-general-fund-until-July-17;-:9857-and-thereafter-shatl-be
retained-in-the-highway-state-speciai-revenue-acesnnt:"
Section 5. Section 44-1-501, MCA, is amended to read:
“44-1-501. Payment of salaries. All satartes---of
members expenses of the highway patrel shall be paid out of
the highway department's account in the state special
revenue fund."
Secticn 6. Section 60-3-216, MCA, is amended to read:
"60-3-216. Highway reconstruction trust account. (1)
There is a highway reconstruction trust account created in
the state special revenue fund.
(2) The highway reconstruction trust fund account
cansists of the~Eo}iovin§ allocations=+
ta}-——£from-the-taxes-ecoltected-pursuant-to-15-35-93-for
each--fiseat--year--beginning--on-or-after-Juty-+y-39686;-and
ending-on-or-before-June-307-13337-the-amounta-allocated—-to
the-acedunt-pursuant-te-15-35-1687
tby--for-each-fiscai-year-beginning-on-or-after-Juty-iv
i9637——andv—ending--on——or--beforew—aune—39;—&993}—uii-money
received-from-the-stakte-treasurer-pursnant-to-7-3-201;--and
t+ey from the taxes collected pursuant to 15-70-204 and
15-70-321, for each fiscal year beginning on or after July
1, 1983, and ending on or before June 30, 1993, in an amount

thaty--when--added--to--the--amsunt--received--pursuant---ta
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subsectiona—-¢2}tay--and-—+2}++b}y will equal appropriated
expenditures. (Terminates July 1, 1993--sec. 7, Ch., 541, L.
1983.)"

SEEPION-F7—-SECTION-60-3-20837-MEA;—IS-AMENBED-¥0--READ+

469-3-201:--Distrtbutien—--and---use---sf--proceeds—-of
gasotine-deatersi-iicense-tax---ti}-Ati--money--received--in
payment——of--ircense-—taxes-under-the-Bistributorta-Basstine
bicense-Pax-Act;--exeept--those-—amounts--patd--eur-—af--the
departnentr—nf——revenue*a--suspense—acccunt-fpf—gaso}inewtax
refund;-shail-be-used--and--expended-—-as—-provided--in-—this
sections-S5o-much-ef-that-money-on-hand-at-any-time-as-may-be
needed--to--pay-—-highway-bonds-and-interest-thereon-when—due
and-to--aecumnlace-——and--matneain--2--reserve-~therefor;--as
provided--in--laws--and-in-ressiuntions-of-the-state-board-of
examiners-autherizing-sueh-bondsr-shati-be-depoaited-in--the
highway-bond-account-in-the-debe-service-fund-established-by

17-2-1825--Subiect--to-that-provisten;-9/10-0f-1%-of art the

‘ money raisad-by-iS-cents-of-the--gasciine--deatersl--i1icense

tax shall-be-deposited-in-the-state-park-accounti-i/2-o0f-1%

of all ehe meney raised-by-i5-centa-of-the-gasoline-deaterst

license-tax shaii-pe-deposited-in-a--snowmobile--mccount--in
the--state--apeciai-~revenue-fundy-and-1/25-0f-1%-of aitt the

money raised-by-15-cents-of-the--gasactine--deaterst-—}icense

tax shati--bhe--deposited-in-the-aseronautics-revenue-fund-of

the-deparement-of-commerce-undsr-the-provisions-ef-67-1-381~
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Phe-reaninder-af-the-money-ahati-be-used-by--the--department
of -~nighways--en--the-—-federat-aid-—highways--in—-this-state
selscted-and-desitgqnated--—under--Pitle--237--U-578s7——and——-on
highways--teading--fram-each-county-seat-in-ehe-seate—to-the
federal-highway-syatem-of-federat-nid-roada-vwhere-eha-caunty
seak-i9-nat-sn-the-system-and-on-the-cther-roads-which--have
been--sr--may~--be--authorized-hy-+the-taws-of-Mantana-and-feor
colteceion-of-the-ticense-taxes-and-the-enforcement--of--the
Montana--highway--code-under-Articte-v¥itf;-seetion-67-af-the
constitaotion-of-this-states
t2}--Fhe-department~shatl;--in--expending--this--moneys
carry——farward--construction-—from—-year--te-year;-using-the
money--expended--throngh--the--matehing--up--af--federat-aid
atioktments-to-Montana-upen-the-£federai-nighway-ayatem-in-the
various--parts--of --the--state--in--accerdance-with-69-3-284
through-66-3-286--Nothing-in-this-title-conflicts-with-Pitle
237;-HvrS5vE8r7-and-the-raies-by-which-it-is-administereds
+3}--Fhe--department-—-may——-enter--—inte—--cooperative
agreements--with--the--pationat-park-serviee-and-the-federal
highway--administration--for--the-~purpose--of~--matntaining
nettenat-park-approach-roads—tn-Montana~
t4y~-Money--¢redited--to--the-state-park-acesunt-in-the
state-apectal-revenue--fund--shati--be--used--onty--for--the
cereation;--~improvementy-and-maintenance-of-state-parks-where

motorboating-ts-allowed;-except-for-the-payment--of--refunds
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under--15-78-221~-through--15-78-226-——Fhe -Tegiatature-finds
chat-of-mil-eche-fuel-aseld-in-the-state-—for--censamption-—in
internal-—combustion—-engines;--net——less-than-9/36-of-1%-is
used-for-propelling-keats-en-waterways-of-this-states

+5--Money-credited-te-the-anowmobire-—account--may--be
used--onty--to--develep--and-maintain-fecitities-open-to-the
genepral--publie--at--no--admission--cost~-and---to---promete
snowmabile--safsty:--Fer-the-2-years-foltiowing-duty-27-1939%7
15-of-the-amount-deposired-in-the-snowmobiie-——account--each
year-shall-be-used-to-promote-snowmobite-safety--Fhereaftery
10%--af-the-ameunt-depasited-in-the-snowmsbile-account-shaix
be-used-to-promete-snowmobite-safety:-FPhe-tegiatakture—-finds
thabt--of--atl-—fuels--setd--in-thias-state-for-consumptien—in
inbernai—eembustionnengines7-not—}esa—than—lfi—éf-it-is—used
for-prepelling-snewmebiles-on-public-tands-cf-thia-statex

t64—-Money-creditad-to-the-arronantics-aceount--of--the
department--of--commerce--shait--he—-nsed--onlty--te-developy
imprevey-and-maintain-factiities-open-ta-the--public--at--no
admissten---cost---and---to--promote--aviation--safetys--Fhe
tegistature-finds-that-of-ati-the-fuet-setd--in--this--skace
for--consumption--rn--internat--combustisn-engines;-nok-tess
than-3/25-0f-3%-ts-used--for--propetiing-—-aireraft-—in--this
statezst

SEETION~B:--SEEPION-15-7u-2857-MEAT-I5-AMENBEB-FO-READT

W}5-38-2055;--Disktributoris-—statement-and-payment--+tiy
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Bach-discributor-shatt;-not-tater-than-the-25th-day-of--each
catendar-monthy-render-a-true-statement;-duiy-signeds;-te-the
department--of--revenue--of--ati--gaseiine--distributed--and
received-by-nim-in-this-state-during-the-preceding--catendar
montrn--—-and---centaining---suech--other—-information--a=—-the
department-may-reasonably-require-in-erder-tc-administer-the
gasotine-Itcense-tax-iaw:-Tha-statement-shati-be-accompanied
by-a-payment-in-an--amount—-eguat--te--the--tax--impesed--by
15-79-204--tess-any-refund-credit-issued-under-15-79-226-and

tess 2% % of-the firab-6-cenes eax impesed--pby--35-70-284

which--shatl--be-deduected-by-the-distribueor-as-an-attowanece
for-evaporation-and-other-toss-sf--gasotine--distribated--by
such--diatributer;-provided; -however;-that-ne-such-atiewance
shatl-bhe-deducted-from-the-i-cent-tax-en-aviation--gasotrines

t2y--Any--distributor--engaged—-in--or--carrying-en-his

business-at-more-than-one-ptace-or-tecation——in-—this--state

- may--inetude--ati-such-piaces-of-business-in-ene-statementct

NEW SECTION. Section 7. Repealer. Section 17-3-201,
MCA, is repealed.
NEW SECTION. Section B, Effective dates -

APPLICABILITY DATE. (1) Sectiens-i-and 2 B are SECTION ] IS

effective August 1, 1986,

(2) Sections 3-through-9 2 THROUGH 77-97-ANB-18 8 are

effective July 1, 198B6.

(3) CHANGES TN THE ALLOCATION OF COAL SEVERANCE TAXES

-13~ SB 14
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MADE UNDER SECTIONS 3 AND 6 APPLY TO COAL MINED AFTER MARCH
31, 1986,

-End-

-l4- SB 14
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SENATE BILL NO., 14
INTRODUCED BY NEUMAN, MCCALLUM, HARP, ECK,
SPAETH, MAZUREK, DRISCOLL, BRANDEWIE, BLAYLOCK,
MOHAR, LYBECK, GRADY, PETERSON, BARDANOUVE,
YELLOWTAIL, M. WILLIAMS, LORY, HIMSL,
HAFFEY, B. BROWN
BY REQUEST OF THE DEPARTMENT OF HIGHWAYS

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE
HIGHWAY DEPARTMENT FUNDING; TQ INCREASE THE GASOLINE LICENSE
TAX BY 5 2 CENTS ANB-TO-INEREASE-THE-TAX-ON-PBIESEL-PUEL-AND

VObATILE-bFOUEDS-B¥-3-CEBNRYS; PO-biIMiIP-FHE-AMOUNT-EREBIFPED-FO

FHE-STAPE-PARK-AECOUNT 7-—THE--SNOWMOBIhE--ACEOUNE7 ——AND--PHR

AERONAHPIES - -ACCOUNT; -PO-INERBASE-PHE-BEPUCTION-POR-GASOREINE

EVAPORAPION; TQO TRANSFER MINERAL ROYALTIES TO THE SCHOOL
FOUNDATION PROGRAM; TO TRANSFER COAL TAX FUNDS TO THE

GENERAB-FUNE HIGHWAY RECONSTRUCTION TRUST FURD ACCOUNT IN

THE STATE SPECIAL REVENUE FUND; TO TRANSFER INTEREST AND

INVESTMENT EARNINGS ON THE HBIGHWAY REVENUE ACCOUNT TO THE
GENERAL FUND; TO PROVIDE THAT ALL EXPENSES OF THE HIGHWAY
PATROL BE PAID OUT OF THE HIGHWAY REVENUE ACCOUNT; AMENDING
SECTIONS 15-35-1887 15-70-204, 15-78-32% ¥5-768-265,
17-5-911, 20-9-343, 44-1-501, 68-3-2837 AND 60-3-216, MCA;
REPEALTNG SECTION 17-3-201, MCA; AND PROVIDING EFFECTIVE

DATES ANB-AN-APPLICABILEFTY-BATE."
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-70-204, MCA, is amendegd to read:
"15-70-204. Gasoline license tax -- rate. (1) Every

distributor shall pay to the department of revenue a license
tax for the privilege of engaging in and carrying on
business in this state in an amount egual to 1 cent for each
gallon of aviatioﬁ gasoline, which shall be allocated to the
department of commerce as provided by 67-1-301, as amended,
and 5 28 17 cents for each gallon of all other gasoline
distributed by him within the state apd upon  which the
g9asoline 1license tax has not been paid by any other
distributor.

(2) Gasoline exported or sold for export out of the
state shall not be included in theé measure of the
distributor's license tax.

(3) Alcohol that is blended or is to be blended with
gasoline to be so0ld as gasohol is subject to a tax per
gallen equal ta the license tax imposed on nonaviation
gasoline distributors under subsection {(l)."

Section-2:--Secticn—isf?e—aitT*MEAr—is-amended—to—read:

“iS—?B—aztr—-Tax—-on-—diese}-Eue}—and—vciatiie-iiquidsT
?he—department-shail;—under-the—prcvisian:-o£—~:u}es—-issued
by—-it;——coi}echor—cause-to-be—coiiecbed-irom—bhe—owners—or

eperators—of-motor—vehicies—a-tax—in-an—amonnt—equa}——to——}?

REFERENCE BILL
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28 cents--fer--each-gatien-cf-diesei-fuet-or-other-volatiie
iiquidr-exeept-itiquid-petroteum-gas;-cf-tess-than-46-degrees
AcPric-~tAmerican-petroteam—-institute}--gravity--test--when
actually-seid-or-used-te-produce-motor-power-to-propei-metear
vehicies--upon--the--pubtie--highways-——or-streets-within-the
state—or—used-in-motor—vehigiesr--neeorized-—equépmentf—-and
the--internal--combustion--of-any-and-atl-engines;-inctuding
statienary-engineay-used-in-connection-with-any-and-ati-work
performed-under-any-and--ati--eonkracts-—pertaining--to--the
constructiony—-reconstructiony-sr-improvement-ef-any-highway
or-street-and-their-appurtenances-awvarded--by--any--and--ati
public---agencies;-——inectuding---federaty—--statey---countys
municipal;-or-other-petiticat-sebdivisionssl

Section 2. Section 20-9-343, MCA, is amended to read:

"20-9-343. Definition of and revenue for state
equalization aid. {1} As used in this title, the term "state
equalization aid" means those moneys deposited in the state
special revenue fund as required in this section plus any
legislative appropriation of moneys from other sources for
distribution to the public schools for the purpose of
equalization of the foundation program,

(2) The legislative appropriation for state
equalization aid shall be made in a single sum for the
biennium. The superintendeat of public instruction has

authority to spend such appropriation, together with the
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earmarked revenues provided in subsection (3), as required
for foundation program purposes throughout the biennium.

{3) The following shall be paid into the state special
revenue fund for state equalization aid to public schools of
the state:

(a) 25% of all moneys received from the collection of
income taxes under chapter 30 of Title 15;

(b} 25% of all moneys, except as provided in
15-31-702, received from the collection of corporation
license taxes under chapter 31 of Title 15, as provided by
15-1-501;

[c} 10% of the moneys received from the collection of
the severance tax on coal under chapter 35 of Title 15;

(d) 62-1F2% 100t of the meoneys received from the
treasurer of the United States as the state's shares of oil,
gas, and other mineral royalties under the federal Mineral
Lands lLeasing Act, as amended;

(e) interest and income moneys described 1in 20-9-341
and 20-9-342;

() income from the local impact and education trust
fund account; and

(g) in- additicn to these revenues, the surplus
revenues collected by the counties for foundation program
support according to 20-9-331 and 20-9-333 shall be paid

into the same state speciali revenue fund,

-4- SB 14
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{4) Any surplus revenue in the state equalization aid
account in the second year of a biennium wmay be used to
reduce the appropriation required for the next succeeding
biennium [or may be transferred to the state permissive
account if revenues in that fund are insufficient to meet
the state's permissive amount obligation].™

Section-3:--Section-5-35-188;-MEA7-ts-amended-to-reads

435-35-188c--Drsposat-of-—-severance--taxes----Severance
eaxes--cottected--under--the--provisions-ef-this-chapeer-are
atiocated-as-followas

tX}-—-Fo-the-trust-fund-created-by-Articte—-iX;—-secrion
Sy--of-the-Montana-constitution;-58%-of-totat-coat-severance
tax-coliectionss--Phe-trust-fund-moneys-shati--be--depsaited
in--the--fund--eatablished-under-17-6-283t5)-and-invested-by
the-board-of-investments-as-provided-by-taws

t2}--5tarting-duty-17-19B67-and-ending-Fune-~-305--198%7
6%--of--coal--severance-tax-coliections-are-atlocated-to-the
highway-recenstruction-—trust--fund--account--in--the--atate

speciat--revenue--fund eredit—-of--the--generat-fund-of-the

state;—-Starting-duty-17;-1987;-and-ending-dune-307-19937-12%
of-ceal-severance--tax--cellections--are--atiocated--to--the
highway--reconstruction--trust--£fund--aceoune--in--the-state

speciat-revenue-fund creadit--of--che—-generai--fund--of ——the

acatas

t33--Eoat-severance-tax-estlections-remaining-after-the
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atloeations-—--provided---by--subsections—-ti}--and--¢2)y--are
allecated-in-the--foilowing--percentages--ef——the--remaining
batance:
tay--2-1/2%-—untii-—-Jduty-37-19877-and-thereafter-4-172%
to-the-state-specint-revenve--fund--to--the--eredtt--of-——the
atternative-—-energy--research--devetopment-and-demonstracion
accounts 7
tby--26%-untit-July-17-19877-and-thereafter-37-:72%--to
the--state--speciat--revende-fund-to-the—credte-of-the-local
impact-and-education-trust-fund-accounts
fe3--18%-to-the-state-speciat-revenne--fund--for--srare
equatization-aid-ta-pubtic-sehoois-of-the-state;
t8Y—-t%-to-the-state-specinal-revenue-fund-to-the-cradie
of ~the-county-tand-pianning-aceount;
tey——-1-174%--to--the--credit--of-the-renewablte-resspyree
develnpment-bond-£fund;
tf}--5%-te-a-nonexpendabie-trust-fund-for--the--purpose
of--parks-—acquisttion-or-management;-protection-of-worka-of
art—in—the—stab?—capitoi7-and—other—culturai-—and—~nesthetic
projecta. —Inceme-from-this-trust-fund-shalt-be-appropriated
as-fotiowas
t1y--t£3-for pretectien-of-workas-cf-art--in-—the--state
capitor-and-other-cutturat-and-acsthette-projecta;-and
tity—stacting--duty--17-1985;-and-ending-June-30;-19897

2/3--for--the--acquisition;--development;---operation;---and

—6- SB 14



L0
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0014704

maintenance—-of--any--sites--and-areas-deascribed-in-23-3-162
andr-after—dune-38;-19089;-3/3-for-the-acquisition-~af-—-sites
and---areas--described--in--23-1-162--and—-the--deveiopmenty
operationy-and-maintenance--sf--sites--acquired—-with--funds
atiocated-under-this-subseceions
t9)--i4-to-the-state-speciat-revenue-fund-to-the-credit
of ---the--state--library--commission--for—-the--purposes--of
previding-basic-library-services-for-the--residenta—-sf--all
counties--through-iibrary-federations-and-for-payment-ef-the
coats-of-partiecipating-in-regionai-and-nationat--netwarkings
thi-~3/2--0f--1%--té-the-state-specini-revanne-fund-far
conservation-districtss
t4)--t-i/4%-to-the-debt-service-fund-type-to—the-credit
af-the-water-deveitopment-debt-service-funds
t3¥-—4%--untit-—-Fuly---y---198F7--~to---the highway
reconstruction——trust--fund--acesunt--in--the--state-special

revenue-fund credit-af-the-general-fund-of-tha-state;

tk}--ati-other-revenues-fram-severance-taxes—-catlected
under—-the——proviséans~vo€—Ehis—chapter~to—the*credit—af—the
generat-fund-cf-the-statesl

Section 3, Section 17-5-911, MCA, is amended to read:

"17-5-911. Highway revenue bond debt service account
-— deposit of bond proceeds. (1) There is in the debt
service fund a highway revenue bond debt service account,

Subject only to the prior pledge and appropriation made by
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17-5-507, the state treasurer must daposit such highway
revenues as may be pledged to the payment of particular
bonds, to the credit of the highway revenue bond debt
service account as required by resolution or indenture.

(2) All proceeds of an issue of bonds must be
deposited in a separate account in the state special revenue
fund, except that any premiums and accrued interest received
may be deposited in a separate account in the debt service
fund established for that bond issue by resolution or
indenture. No more than the principal and interest on the
bonds due in any year may be retained in the highway revenue
bond debt service account for the payment o©of bonds. The
remainder of pledged revenues is available for authorized
purposes of the department. Money deposited in such separate
accounts in the state special revenue fund until spent for
project purposes may be pledged and appropriated for the
payment of bonds, which are a first lien and prior charge
upon such funds, and such funds may be used for payment of
bonds to the extent highway revenues deposited in the
highway revenue bond debt service account are not sufficient
for such purpose.

{3} Interest and investment earnings on the separate
accounts named in subsections (1) and (2) shall be retained
in the separate accounts referred to in subsection (2).

té4)r--Notwirhatanding-:7-6-282-and-except-aa-providad-in
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subsection-—fB}T-winte:esb-—and——énvestment-—earning:—én—the
h&ghvay-stute‘specini—revenue—account—shaii—be——credited——bo
the-general-fund-untii-July-i;-19857-and-thereafter-shail-be
retained-in-the-highway-state-speciat-revenue-acesunt"
Section 4. Section 44-1-501, MCA, is amended to read:
"44-1-501. Payment of salaries. All sataries——-af
members expenses of the highway patrol shall be paid out 6f
the highway department's account in the state special
revenue fund.”
Section 5. Section 60-3-216, MCA, is amended to read:
*60-3-216. Highway reconstruction trust account. (1)
There 1is a highway reconstruction trust account created in
the state special revenue fund.
{2} The highway reconstruction trust fund account
consists of the-foilowing allocations::
tay-—-Erom-the-taxes—cotiected-puranant-to-15-35-183-for
each--fiseat—-year——beginntmg—-on-or-after -duly-1;-19667-and
ending—en-er—beforeAaune—aer—t9937—the—amounts—aiiocated--to
the-account-pursuant—te-+5—35-1068;
fb}—*for—each-Eiscai-year?beginning—on—or-aéter-&u}y—}7
i9837~—and—-cnding—-on—-or--before—-aune—ae7—i9937*a}}—money

received-from—the-state-treasgrer -pursuant-toa-17-3-20%+--and

(A) FROM THE TAXES COLLECTED PURSUANT TO 15-35-103 FOR

EACH FISCAL YEAR BEGINNING ON OR AFTER JULY 1, 1986. AND

ENDING ON OR BEFORE JUNE 30, 1993, THE AMOUNTS ALLOCATED TO

-9- SB 14

10
11
12
13
14
15
16
17
8
i9
20
21
22
23
24

25

SB 0014/04

THE ACCOUNT PURSUANT TO 15-35-108; AND

tc3{B) from the taxes c¢ollected pursuant to 15-70-204
and 15-70-321, for each fiscal year beginning on of after
July 1, 1983, and ending on or before June 30, 1993, in an
amount thaty-when-added-to-the-amount-received--pursuant--+e
subsections——-{2}{a}——and--t2)tb}7 will equal appropriated
expenditures. (Terminates July 1, 1993--gsec. 7, Ch. 541, L.
1983.)"

SEEFION-7<--SEEFION-66-3-201;-MCA; -IS-AMENPEB-PO--REAB+

468-3-201<--Bistribotion——-and---use---of--proceeda--af
gasciine-deatersi-ticense-taxz--t}-Ati--money--received--in
payment-—-of--license--taxes-under-the-pistributoris-Sasotine
bicense-Fax-Act;--except--those--amountsa--paid--sue--of-~the
department--of--revenuels--suspense-account-for-gasotine-tax
refundy-shait-be-used--and--expended--as--provided--in--this
sections-So-much-of-that-meney-on-hand-at-any-time-as-may-be
needed--to--pay--highway-bonds-and-interest-thereon-when-due
and-to--accumuiate--and--maintain--a--reserve--therefor;--as
provided--in--taws--and-in-ressintiona-cf-the-state-board-of
examinera-anthorizing-such-benda;-shali-be-deposited-in~-the
highway-bond-account-in-the-debt-service-fund-established-by
1?-2-102:--Subject--to-that-provisien;-9/:6-of-14-of ail khe

money raised-by-1S5-centa-ef-the--gasotine--dealarsi--liecanse

tax shati-be-depoasitted-in-che-state-park-account;—172-0f-1%

of 8t the meney ratsed-by-i5-cents-of-the-gassline-deataral

~-10- SB 14
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iicense-tax shaii-be-deposited-in-a--snowmebile--acconnt——in
the--state--speciat--revenue-fundy-and-i/25-cf-1%-of all the

money raised-by-i5-cents-sf-the--gaseiine--deaiersi--license

tax shaii--be--deposited-in-the-aeronautics-revenue-fund-ef
the-department-of —commeree-under-the-provisions-of-67-1-38%+
The-remainder-of-the-money-shati-be-used-by--the--department
of--highways--oan-—the--federal-atd--highways—-in--this-state
selected-and-destgnated--under--Pitie--23;--H:5:€xy--and--an
highwaya--teading-—-from-each-county-seat-in-the-scate-to-the
federat-highway-system-of-federai-atd-roads-where-the-county
sent-is-not-on-the-system-and-on-the-other-roads-which-—have
been--or--may--be--anthorized-by-the-iaws-of-Montana-and-for
coliection-of-the-licenae-taxes-and-the-enforcement--of--the
Montana--hitghway-—-coda-under-Artrete-¥iif;-section-67-of-the
constitution-of-this-states
t2}-—-Fhe-department-shatl;--in-~-expending--this--money;
carry—-farward--conatruction--from--year-—to-yeary;-unsing-the
meney—~expended--through--the--matehing--up--ef--faderal-aid
ai1otmenbs—to-uanbuna—upon—the—federa}-highnuy—systémwin—the
various--parts--of--the--state--in--accordance-with-66-3-204
through-68-3-26866--Nothing-tn-this-title-confrictas-with-Pitie
237-H-S5+Er7-and-the-rutes-by-which-it-ta-administereds
+3y--Fhe-~department-——-may---enter---into---cooperative
agreements--with--the--nationai-park-service-and-the-federal

highway--administration--for--the--purpose—-of---maintaining
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national-park-approach-roads-in-Montanas
t4}-~Meney--credited--to--the-skak:-park-accoune-in-the
state-special-revenne--fund--shaii--be--used-—-oniy--for--the
creatian;-—improvement;-and-maintenance-cf-state-parks-where
motorboating-is-atleweds-except-for-the-payment--of --refunds
under--15-78-22¢--through--35-78-226<---Fhe-legiatature-finds
that-of-atl-the-fuel-sstd-in-the-state--for--consumption——in
internal-—¢ombustion--enginedy;——not--tesa-than-9/k0-of-1%-ia
used-for-prepeiling-bosts-on-waterways-of-this-statec
t5)--Meney-credited-to-the-snowmobtie--account--may--be
used--enly--to--devetop--and-maintain-facitities-open-ta-the
general--public--at--no--admission-~cost-—and---to---promate
anownmobile--safetys--Por-the-2-years-foitowing-duiy-tv-19375
15%-of -tha-ameunt-deposited-in-the-snowmobite--account--each
year-shati-be-used-to-premste-snawmobile-satetys-Fhereafter;
184 --of-the-amount-depostted-in-the-snowmcbile-account-shatt
be-used-to-premetea-snowmobile-safetys-The-tegiatature--finds
that--of--ati--fueis--setd-—-itn-this-state-for-consumption-in
internat-combustien-enqines;-nat-tess-than-1y/2-of-t%-is-usad
for-propetiing-anowmabites-on-pubite-tanda-cf-this-aratas
t63-—Money-eredited-to-the-aeronautics-acecount——of--the
department--of--commeree——-shati--be~-used--oniy--to-develops
tmprove;—~and-maitntain-factditiens-ospen-to-the--pabtie-—at--ne
admission-——-cost——-—and---to--promote-—aviztion--safetys--The

tegisinture-finds-that-of-e21t-the-fuet-soitd--itn--this-—-stare
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for-——eonsumptian--in--intarnai--cambuscisn-engines;-net-iess
than-1/25-0f-14-is-used--for--prepetring--aireraft-—in--this
statecd

SEETiON-B8---SEEFION-15-78-2857-MEA7~-1S-AMENBEB-F6-REAB:

835-30-285---Bistributoris--statement-and-payment<--{3}
Each-dist;ibutcr—shaii;-not—inter-than~the—zsth—day’of--each
ealendar-monthy-render-a-true-statement;-duly-signed;-ta-the
department--of--revenue-—of--all--gasotine--distributed--and
received-by-him-in-this-state-during-the-preceding--catendar
month---and---containing---such--other--information--as——the
department-may-reassonabiy-require-in-order-tea-administer-the
gaseline-tieenass-tax-iawr-Fhe-statement-shatri-be-nccompanted
by-a-payment-in-an--amount--pguat--te--the--tax--impoaed--by
35-70-204-—teas-any-refund-credit-issved-under-15-376-226-and

tess 2% 3% of-the first-6-cents tax imposed--by--15-70-204

which--shati--be-deducted-by-the-distributor-as-an-aiidvwance
for-evaporation-and-other-loas-of--gasstine--distributed--by
such--distributers-provided;-howevery-that-no-such-attowance
shatl-be-deducted-from-the-1-cent-tax-on-aviation--gasotines

t23--Any--diskributor--engaged--in--or--earrying-on-his
business-at-more-than-cne-place-sr-lecation—-tn--this--state
mey--inctede-—-atl-such-piaces-of-business-in-one-statementc ¥

NEW SECTION. Section 6. Repealer. Section 17-3-201,
MCA, 1s repealed.

NEW SECTION, Section 7. Effective dates --

-13- SB 14
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‘APPBI€ABIBIF¥-DATE. (1) Sections-i-and 2 @ are SECTION 1 IS

effective August 1, 1986.

(2) Sections 3--etherough--9 2 THROUGH 77-97-ANB-10 8 7

are effective July 1, 1984,

iij-—EHANGES—IN—THE-ABLOEATiGN—BF—EBAﬁ-SEVERAHGE--?AKES

HABE——HNBER—SEET{BNS—3—ANB—6—APPh¥—?G—EBAB"MiHEB—AP?ER—MAREH
3+7-1986+

-End~-
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MA. PRESIDENT

We, your FREE

Conference Committee on

Senate Bill 14

met and considered

Senate Bill 14 in its entirety.

We recommend as follows:

Amend House Amendments to SB 14 as follows:

Strike: House Committee of the Whole Amendment dated
6/27/86, 12:55 A.M., sponsored by Winslow, in its

entirety.

Amend SB 14, third reading copy, blue, as follows:

1., Title, line 11l.
Following: "BY"
Strike: "5"
Insert: "3"

2. Page 2, line 9,
Following: "§8"

Strike: "20"
Insert: "18"

SB14CCR.2

And that this Conference Committee report be adopted.

FOR THE SENATE

i i P 2

NEUMAN, (CHAIR

FOR THE HOUSE

LYNCH

McCALLUM

ADOPT REJECT

BARDANOUVE N

A

HARPER / o

SANDS éZLKa/vﬁpan¢/§7

HARP /



MR. PRESIDENT

C\‘ We, your FREE Conference Committee on

Senate Bill 14

met and considered _ Senate Bill 14

We recommend as follows:
Amend House Amendments to SB 14 as follows:

Strike: all House Amendments dated 6/27/86

Amend SB 14, third reéding copy, blue, as fcllows:

1. Title, line 11.
Following: "BY"
Strike: "5"
Inserts: "4V

()

2. Page 2, line 9.

Following: "%&"
trike: "20"
Insert: "19%

SB14CCR. 2

And that this Confarence Committee report be adopted.

FOR THE SENATE

NEU , CHAIR

LYNCH

Pl / - K
-/ ;ﬁﬁ%z/ééiléﬁé:ugﬂkl_—

McCALLUM

ADCPT REJECT

FOR THE HCUSE

[ B Non——

BAkDANOUVE, CHAIR
——— =t L T

,//I':;L—‘L/ .
HARPER ’

SANDS

el P

id L LJ1T 27




MR CHAIRMAN: IMOVETOAMEND _ SENATE BILL 14

£/27/86
DATE

lZL%%m?.m_

Axd . _ __ reading capy ( J)J(.:ule ___ 1 as follows:
olor

1. Title, line 11,
Strike: " 5 %
Insert: " 2 "

2. Page 2, line 9,
Strike: " 20 *
Insert: " I7 “

REP. WINSLOW

A

DATE
1:38 p.m.
TIME
MR CHAIRMAN | MOVE 1O AMEND SENATE BILL 14 _
. 3rc_i readiny copy { bl,"!,e,,,, } as follows
Color
& Tidte lines 23 & 24,
Srrike . " AVD AN APPLCABILITY DATE " e
1., Title, lines 16 & 17.
Strike: "GENERAL FUND"
Insert: "HIGHWAY RECONSTRUCTION TRUST FUND ACCOUNT IN THE STATE
SPECIAL REVENUE FUND" .
2. Page 5, lines 18 and 19,
Strike: " credit " through " state "
Insert: " highway reconstruction trust fund account in the state
special revenue fund®
3. Page 5, line 22 and 23.
Strike: " credit " through " state "
Insert: * highway reconstruction trust fund account in the state
special revenue fund”
4. Page 7, line 16,
Strike: " credit " through " state "
Insert: " Elgﬁway reconstruction trust fund acccunt in the state
special revenue fund"
5. Page 9, following line 14,
Insert: ": (a) from the taxes collected pursuant to 15-35-103
for each fiscal year beginning on or after July 1, 1986, and

6/27/86

ending on or before June 30, 1993, the amounts allocated to the

account pursuant to 15-35-10B; and (b)"

6. Page 13, line 25 through line 2, page 14.

Strike: subsection (3) in its entirety

TN
ADOPT T
REJECT




