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SENATE  BILL HO. 4
INTRODUCED BYm

A BILL FOR AN ACT ENTITLED: "AN ACT REBLLOCATING COAL
SEVERANCE TAXES; INCREASING THE ALLOCATION OF COAL SEVERANCE
TAXES TGO THE GENERAL FUND; AMENDING SECTIONS 15-35-108.
60-3-216, 76-15-53G, 90-3-101, 90-4-103, 90-6-202, AND
90-6-205, MCA; REPEALING SECTION 90-1-108, MCA; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-35-108, MCA, is amended to read:
"15-35-108, Disposal of severance taxes. Severance

taxes collected under the provisions of this chapter are

allocated as follows:
{1} To the trust fund created by Article IX, section

5, of the Montana constitution, 50% of total cocal severance

tax collections. The trust fund moneys shall be deposited

in the fund established under 17-6-203{(5) and invested by
the board of investments as provided by law.
+24--Stareing--dJuiy--17-19867-and-ending-June-36;7 196877
6k-ob-cont-severance-tan-collectionas-are--atitocated--—to--the
highway--recenatrdction--terust-—-fund--account--in--the-atace

spacial-revenue-funds-Seareing-Juiy-17;-19877-and-eading-dane
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367--1993;--12%--of--coal-—severance -tax--cottesttona-——are
atlocated--to--the-highway-reconstruction-trust-Ffund-acecoune
in-the-state-speciat-revenue-funds

+3%(2) Coal severance tax collecticns remaining after

the--atiscations--previded-—-by-subsectiens allocation to the

trust fund under subsection (1) and-¢2} are allocated in the

following percentages of the remaining balance:
tay——2-1/2%-untii-July-17-195837-and--thereafter--4-17/2%
to--the--state—-special-—-revense--fund--to-the-credit-of-the
aiternaktive-enerqy-research--development--and--demonstration
accounts
4+by——26%-—untit-Juty-1;-1987;-and-thereafter-33-17/2%-¢o
the-state-specia¥-ravenue-fund-to-the-eredit-—-o0f~--the--tocat
impact-and-education-trust-fund-accounts
tci(a) 10% to the state special revenue fund for state
equalization aid to public schools of the state;
tdy--it%-to-the-state-specinlt-revenue-fund-te-tha-credit
of-the-ecouney-land-ptanaing-accounts;
tey—-t-1/4%-~to--bthe-—credit--of-the-renewable-resouarce
devetropment-bond-funds

t€4{b) 5% until July 1, 1986, to a nonexpendable trust

fund for the purpose of parks acquisition or management,
protection of works of art in the state capitol, and other
cultural and aesthetic projects. Income from this trust fund

shall be appropriared as follows:
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{i) 1/3 for protection of works of art in the state
capitel and other cultural and aesthetic projects; and

{ii) starting July 1, 1985, and ending June 30, 1989,
2/3 for the acquisition, development, operation, and
maintenance of any sites and areas described in 23-1-102
and, after June 30, 1989, 2/3 for the acquisition of sites
and areas described in 23-1-162 and the development,
cperation, and maintenance of sites acquired with funds
allocated under this subsection;

tg93--t%-to-the-state-speciml-revenue-fund-to-the-credtt
of~~-the--state--tibrary--comminston-—for--the--purposes--of
providing-basie-library-services-for-the--restdents--ef--ail
counties--throngh-tibrary-federatisns-and-for-payment—-of-the
costas-of-participating-in-regionat-and-natronat--networkings

thy--1/2--0f--1%--to-the-state-apeciat-revenue-fund-for
censervation-districta;

tt¥(c)] 1 1/4% to the debt service fund type ta the
credit of the water development debt service fund;

t93--4%—--untit--—guty---%7---1987;---te---che--highway
reconstruction-trust--fund--aceount--in--the--scate--spectatl
revenue-fond;

they(d) ali other revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state."

Section 2., Section 60-3-216, MCA, is amended to read:

_3_
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"60~3-216. Highway reconstruction trust account. (1)
There is a highway reconstruction trust a-:count created in
the state special revenue fund.

(2} The highway reconstruction trust fund account
consists of the following allocations:

fa}~vfrem—the—taxe5vceiiected—pur:uant—tc-i5—35-i83—fef
eaeh—fisca}—year—beginning—an—or~after——auiy—AiT—-i9867--an&
ending——on—er*bcforc~5nne-387-19937—thefamounESAaitocated—to
the-account-parsuant-ta-k5-35-1487

tby(a) for each fiscal year beginning on or after July
1, 1983, and ending on or before June 30, 1993, all money
received from the state treasurer pursuant to 17-3-201;: and

tey(b) Efrom the taxes collected pursuant to 15-70-204
and 15-70-321, fFor each fiscal year beginning on or after
July 1, 1983, and ending on or before June 30, 1993, an
amount that, when added to the amcunt received pursuant to
subasckions subsection (2)(a) and--t23tby, will equal
appropriated expenditures. (Terminates July 1, 1993--sec.
7, Ch. 541, L. 1883.)"

Section 3. Section 76-15-530, MCA, is amended to read:

"76-15-530. Conservation district account -=
administration. (1) There is a conservation district account
in the state special revenue fund of the state treasurys
Money-i3 into which money was paid inte-tnta--aceeunt under

15-35-108 as it read prior to [cthe effective date ot thls
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act]. The state treasurer shall draw warrants payable from

this account on order from the department of natural
resources and conservation.

(2) The department of natural resources and
conservation shall administer the conservation district
account., The money shall be distributed from the account to
the conservation districts on the basis «f need. A
conservation district may submit an application to the
department of natural resources and conservation for a grant
of funds for purposes that conservation districts are
authorized to perform.

(3) A conservation district is not eligible to receive
a grant unless it has exhausted its authorized mill 1levies.

{4) The department of natural resgources and
conservation may adopt rules implementing this section that
provide for the form and content of applications and the
criteria, terms, and conditions for making grants.”

Section 4. Section 90-3-101, MCA, is amended to read:

“9Q-3-101. Purpose. {1) It is the purpose of this
chapter to strengthen and diversify Montana's economy by
establishing a public-private sector partnership to
encourage scientific and technolegical development within
the state in order to keep pace with a transforming economic
structure and to create new jobs and expand small business

oppcrtunities.
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{2) Because the alternative energy and energy
conservation research development and demonstration program,
administered by the department of natural resources and
conservation, which presesatiy--receives--4-i/2% received a
portion of the c¢oal severence severance taxes allocated

pursuant to 15-35-108 as it read prior to [the effective

date of this act], would overlap and supplement the program
created by this chapter and because the alternative energy
and enerqgy conservation research development and
demonstration account has a carryover from the 1985 bienniunm
and the department of natural rescurces and conservation is
not presently planning to wutilize the entire allocated
amount it will receive during the 1987 biennium, this
chapter contemplates a temporary, one-time appropriation of
a portion of the allocation to the alternative energy and
energy conservation research development and demonstration
account for Ffunding the science and technology research
program of the Montana science and technology development
board created in this chapter. The use of funds
appropriated from the alternative energy and energy
conservation research development and demonstration account
established by 90-4-103 for the purposes of this chapter for
the 1987 biennium is specifically authorized."

Section 5., Section 90-4-103, MCA, is amended to read:

"90-4-103. Alternative energy and energy conservation

B 4
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research development and demonstration account established.
There is  within the state special revenue Ffund an
alternative energy and energy conservation research
development and demonstration accountz-Meneys-are into which
money was paid inte-thias-aceonunt under 15-35-108 as it read

prior to_ [the effective date of this act]. The state

treasurer shall draw warrants payable from this account upon
order of the department.”
Sectieon 6. Section 90-6-202, MCA, is amended to read:
"90-6-202. Accounts established. (1} There is within
the state special revenue fund a local impacr and education
trust fund account~-Moneys-are--payabie--imro--thia--mecount

into which money was paid under 15-35-108 as it read prior

to {the effective date of this act}. The state treasurer

shall draw warrants from this account upon order of the coal
board.

{2) There 1is within the state special revenue fund a
coal area highway improvement account."

Section 7. Section 90-6-205, MCA, is amended to read:

"90-6-205. (Temporary} Coal board -- general powers,
The board may:

(1) retain professional consultants and advisors;

(2) adopt rules governing its proceedings;

{3) consider applicaticons for grants from the local

impact and education trust fund account and after June 30,

-7-
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1986, from the amount appropriated by the legislature for

that purpose;

(4) consider applications for loans from the local

impact and education trust fund account and after June 30,

1986, from the amount appropriated by the legislature for

that purpose for periods and interest rates to be determined
by the board; and

(5) award grants and loans, subject to 80-6-207, not
to exceed in any one year seven-elevenths and after June 3D,
1979, and before July 1, 1985, seven-fifteenths and after

June 30, 1985, and before July 1, 1986, 23.08% of the

revenue paid intc the local impact and education trust fund
account, less the appropriation provided in section 1,

Chapter 733, laws of 1985, and afrer June 30, 1986, less the

amount appropriated by the legislature for grants and loans

under this section:

{a) to local governmental units, state agencies, and

" governing bodies of federally recognized Indian tribes to

assist local governmental units and federally recognized
Indian tribes in meeting the local impact of coal
development by enabling them to adequately provide
governmental services and facilities which are needed as a
direct consequence of coal development; and

(b} notwithstanding the provisions of 90-6-207, to the

department of highways established in 2-15-2501 to expedite

8- Sp 4
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the construction, repair, and maintenance of deficient
sections of highway within the area designated 1in 90-6-210
if the deficiency is the direct result of increased traffic
accompanying the development of coal resources; and

{c) provided that as wused in this subsection (5},
"revenue paid" does not include interest income from the
account reinvested in the account in trust for the public
schools and the university system. Grants and loans may be
from current allocations only, and no part of the principal
or income of the trust referred to in 90-6-211 may be used
for this purpose. The money derived from loan repayments,
including the interest thereon, must be deposited to the
credit of the local impact fund referred to in 90-6-202.

(6) award a grant to a local government unit for the
purpose of paying for part or all of the credit that the
local government unit is obligated to give to a major new
industrial facility that has prepaid property taxes under
15-16-201. The board must award the grant in accordance with
30-6-206.

9p~6-205. (Effective July 1, 1987) Coal board -—-
general powers. The board may:

(1) retain professional consultants and advisors;

{2) adopt rules governing its proceedings;

(3} consider applications for grants from the local

-3-
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1986, from the amount appropriated by the legislature for

that purpose;
(4) consider applications for leans from the local

impact and education trust fund account and after June 30,

1986, from the amount appropriated by the legislature for

that purpose for periods and interest rates to be determined
by the board; and

(5) award grants and lcans, subject to 90-6-207, not
to exceed in any one year seven-elevenths and after June 30,

1979, and before July 1, 1986, seven-fifteenths of the

revenue paid into the local impact and education trust fund

account and after June 30, 1986, the amount appropriated by

the legislature for grants and loans under this section:

(a} to 1local governmental units, state agencies, and
governing bodies of federally recognized Indian tribes to
assist local governmental wunits and federally recognized
Indian tribes 1in meeting the local impact of coal
development by enabling them to adequately provide
governmental services and facilities which are needed as a
direct consequence of coal development; and

(b) notwithstanding the provisions of 90-6-207, toc the
department of highways established in 2-15-2501 to expedite
the construction, repair, and maintenanée of deficient
sections of highway within the area designated in 90-6-210

if the deficiency is the direct result of increased traffic

-10- B ;%
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accompanying the development of coal resources; and

(c) provided that as used in this subsection {5).
"revenue paid" does not include interest income from the
account reinvested in the account in trust for the public
schools and the university system. Grants and locans may be
from current allocations only, and no part of the principal
or income of the trust referred to in 90-6-211 may be used
for this purpose. The money derived from loan repayments,
including the interest thereon, must be deposited to the
credit of the local impact fund referred to in 3%0-6-202.

(6} award a grant to a local government unit for the
purpose of paying for part or all of the credit that the
local government unit is obligated to give to a major new
industrial facility that has prepaid property taxes under
15-16-201. The board must award the grant in accordance with
90-6-206."

NEW SECTION. Section 8. Repealer. Section 90-1-108,
MCA, 1is repealed.

NEW SECTION. Section 9. Effective date -

applicability, This act is effective on passage and approval
and applies to coal produced after March 31, 1986.

-End-
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