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SENATE BILL NO. 2
INTRODUCED BY HIMSL

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

IN THE SENATE

Introcduced and referred to
Committee on State Administration.

Committee recommend bill do pass.
Report adopted.

Second reading, do pass.

Third reading, passed.
Ayes, 49; Noes, 0.

Transmitted to House.

IN THE HOUSE

Introduced and referred to
Committee on State Administration.

Committee recommend bill be
consurred in. Report adopted.

Second reading, concurred in.
Third reading, concurred in.

Returned to Senate.
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Received from House.
Sent to enrolling.

Reported correctly enrolled.
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_ SENA BILL NO. 2
INTRODUCED BY j:ZQ;MJJ
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BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL POR AN ACT ENTITLED: "“AN ACT TO REQUIRE THAT ALL
INTERENTITY LOANS BE PAID WITHIN 1 CALENDAR YEAR OF THE DATE
APPROVED; AMENDING SECTION 17-2-107, MCA; AND PFROVIDING AN

APPLICABILITY DATE AND AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 17-2-107, MCA, is amended to read:
"17-2-107. Accurate accounting records and

interaccount loans. (1) The department of administration

shall record receipts and disbursements for treasury funds
and for accounts within treasury funds and shall maintain
records in such a manner as to reflect the total cash and
invested balance of each fund and each account. The
department of administration shall adopt the necessary
procedures to insure that interdepartmental or
intradepartmental transfers of money do not result in
inflation of figures reflecting total governmental costs and
revenues.

(2) Wnen the expenditure of an appropriation is

necessary and the cash balance in the account from which the

appropriation was made 1is insufficient, the department of
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administration may authorize a transfer, as a temporary loan
bearing no interest, of unrestricted mcneys Erom other
accounts, provided that there is reascnable evidence that
the income provided-fer-the-remaitnder--of--the--fiseat--year
will be sufficient to restore the amount so transferred

within 1 calendar year and provided the loan is recorded in

the state accounting records. The loan must be repaid before

the--end--of--the--fiseat-year within 1 calendar year of the

date the loan is approved unless it is extended under +he

eriteria--af subsection (3) or by specific legislative
authorization., No account shall be so impaired that all
proper <demands thereon cannot be met even if the loan is
extended.

¢3}--Ho-loan-may-be-extended-into-the-next-fiacal--year
unless-tt-is-fer-the-scie-purpose-of:

ta}--repairing--or-repitacing-property-damage-covered-by
insurance;-or

thy--payment-of-axpenses-which-witi-tater-be-reimbursed

by+
tt}--contractuat-receipts-due-from-federat-revenges
tity-receipta--due-—-to--the--auxtitary--and--restrictesd
subfundas
fitty-receipts-due-toa-the-loan-fund;-or
tivy-receipts--from--the--sate--of--state--prisen-ranch
preductars

-2~ INTRODUCED BILL
S5B2
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t43(3) Theae-ioans—-Mmay--be--extended--into--the--next
fiscal--year--if--the--department-of-administratien-recetves
sufficient-wricten-juastificarion-therefor-frem-the-borrowers
A-loan-extended-beyond-the-fiscatl--yearend--must--be--repaid
within--t--eatendar--year——of-the-date-the-tocan-ta-approveds
Under unusual circumstancgs the director of the department
of administration may grant one extension of a loan for up
to 1 year. The department of administration shall prepare a
written justification and proposed repayment plAn for each
loan extension authorized and shall furnish a copy of the
written justification and proposed repayment plan to the
house appropriations and senate finance and claims
committees at the next legislative session.

$5¥(4) Any loan from the general fund or the current

unrestricted subfund te funds designated in subsections

(1){d)ti)(D)} and (1)}(d}(ii) through (1l)(d)(vi) of 17-2-102

shall bear interest at a rate equivalent to the previous
fiscal year's average rate of return on the board of
investments' short-term investment pool. Except for
investment earnings on restricted donations, all designated
and restricted subfund investment earnings are credited to
the state general fund.

+63(5) No accounting entity may have a negative cash
balance at fiscal yearend. The department of administration

may, however, allow any entity to carry a negative balance

VBA
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at any point during the fiscal year subject to the following
restrictions:

{a) Accounting entity negative cash balances may not
exist more than 7 working days in the funds provided in
subsections (l})ta) through {l){c) of 17-2-102.

(b) Units of the university system and postsecondary
vocational-technical centers must maintain positive cash
balances in the subfunds provided in subsections
(1}(d){i)(A) through (1)(d)(i){D) and (l){d)(ii} through
(1)(d){vi) of 17-2-1g2."

NEW SECTION. Section 2. Applicability. This act
applies retroactively, within the meaning of 1-2-109, to
lo;ns processed on or after July 1, 1985.

NEW SECTION. Section 3. Effective date. This act 1is
effective on passage and approval.

-End-
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YELLOW PRINTING DISPENSED

SENA BILL NO. 2
INTRODUCED BY %4}
et ~

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE THAT ALL
INTERERTITY LOANS BE PAID WITHIN 1 CALENDAR YEAR OF THE DATE
APFPROVED; AMENDING SECTION 17-2-107, MCA; AND PROVIDING AN

APPLICABILITY DATE AND AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 17-2-107, MCA, is amended to read:
"17-2-107. Accurate accounting records and

interaccount loans. (1) The department of administration

shall record receipts and disbursements for treasury funds
and for accounts within treasury funds and shall maintain
records in such a manner as to reflect the total cash and
invested balance of each fund and each account. The
department of administration shall adopt the necessary
procedures to insure ~ that interdepartmental or
intradepartmental transfers of money do not result in
inflation of figures reflecting total governmental costs and
revenues,

{2) When the expenditure of an appropriation is

necessary and the cash balance in the account from which the

appropriation was made is insufficient, the department of

f\ { Morcana Legisiar ve Caumca
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administration may authorize a transfer, as a temporary loan
bearing no interest, of unrestricted moneys from other
accounts, provided that there is reasonable evidence that
the income previded-fer-the-remaindar--of--the--fiscai--year
will be sufficient to restore the amount so transferred

within 1 calendar year and provided the loan is recorded in

the state accounting records. The lcan must be repaid before

the--end--of--the--fiacat-year within 1 calendar year of the

date the loan is approved unless it is extended wunder che

ertteria--of subsection (3) or by specific legislative
authorization. No account shall be so impaired that all
proper demands thereon cannot be met even if the loan is
extended.

t3¥--Noe-itoan-may-be-extended-into-the-next-fiscat--year
uniess-ier-ts-for-the-sote-purpose-of:

tay--repatring--or-raptacing-property-damage-covered-by
insurance--or

tby--payment-of-expenaes-which-witl-tater-be-reimbursed

by
tiy--econtractuai-receipta-due-from-federai-revenue;
tity-receitpta--due--to--the--auxitiary--and--reatrieted
subfunds-
ttity-receipes—due-to-the-toan-funds-or
ttvy-receipta--from--the--sate--cf--atate--prison-ranch
preductss

THIRD READING
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t43(3) These-icans—-may--be--extended--into--the--next
fiscat--year--if--the—-deparvcment-of-administration-receives
sufficient-writren-juatification-therefor-from-the-borrower:
A-loan-extended-beyond-the-fiscal--yearend- -muat--be--repaid
within--1--catendar--year--ef-the-date-the-ican-is-approveds
Under unusual circumstances the director of the department
of administration may grant one extension of a loan for up
to 1 year. The department of administration shall prepare a
written justification and proposed repayment plan for each
loan extension authorized and shall furnish a copy of the
written justification and proposed repayment plan t¢ the
house appropriations and senate finance and claims
committees at the next legislative session.

+5¥(4) Any loan from the general fund or the current
unrestricted subfund to funds designated in subsections
(1)(d)(i)(P) and (1){(d)(ii) through (1)(d)(vi) of 17-2-102
shall bear interest at a rate equivalent to the previous
fiscal year's average rate of return on the board of
investments' short-term investment pool. Except for
investment earnings on restricted donations, all designated
and restricted subfund investment earnings are credited to
the state general fund.

+6¥(5) No accounting entity may have a negative cash
balance at fiscal yearend. The department of administration

may, however, allow any entity to carry a negative balance

_3_
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at any point during the fiscal year subject to the following
restrictions:

(a) Accounting entity negative cash balances may not
exist more than 7 working days in the funds provided in
subsections (1)(a) through (1l)(c) of 17-2-102.

(b) Units of the university System and postsecondary
vocational-technical centers must maintain positive cash
balances in the subfunds provided in subsections
(1){dy(i) (A} through (1)(d)(i){D) and {1){d)({ii) through
{1)(d)(vi) of 17-2-102."

NEW SECTION. Section 2. Applicability. This act
applies retroactively, within the meaning of 1-2-109, to
loans processed on or after July 1, 1985.

NEW SECTION, Section 3. Effective date. This act is
effective on passage and approval.

-End-
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SENATE BILL NO., 2
INTRODUCED BY HIMSL

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: "“AN ACT TO REQUIRE THAT ALL
INTERENTITY LOANS BE PAID WITHIN 1 CALENDAR YEAR OF THE DATE
APPROVED; AMENDING SECTION 17-2-107, MCA; AND PROVIDING AN

APPLICABILITY DATE AND AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Sectien 17-2-107, MCA, is amended to read:
"17-2-107. Accurate accounting records and

interaccount loans. {1} The department of administration

shall record receipts and disbursements for treasury funds
and for accounts within treasury funds and shall maintain
records in such a manner as to reflect the total cash and
invested balance of each fund and each account. The
department of administration shall adopt the necessary
procedures ta insure that interdepartmental or
intradepartmental transfers of money do not result in
inflation of figures reflecting total governmental cests and
revenues.

{2) When the expenditure of an appropriation is

necessary and the cash balance in the account from which the

appropriation was made is insufficient, the department of
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administration may authorize a transfer, as a temporary loan
bearing no interest, of wunrestricted moneys from other
accounts, provided that there is reasonable evidence that
the income provided-for-the-remainder--of -the--fiscat--year
will be sufficient to restore the amount so transferred

within 1 calendar year and provided the loan is recaorded in

the state accounting records. The loan must be repaid befere

the--end--of--the--fiseat-year within 1 calendar year of the

date the loan is approved unless it is extended under <the

eriteria--of subsection (3) or by specific legislative
authorization. No account shall be so impaired that all
preper demands thereon cannot be met even if the loan is
extended.

+3t--Ne-itcan-may-be-extended-into-the next-fiscal——vyear
untesa-it-is-fer-the-sele-purpese-of:

tay--repatring--or-reptacing-property-damage-cevered-by
insurancer-or

tby--payment-cf-expenses-which-witt-tater-be-reimburased

by«
tiy--coentractuat-receipts-due-from federai-revenue;
ttty-receipts--dne--to-the--anxtliiary--and--reatricted
subfonda;
titry-receipta-due-to-the-toan-funds-or
tivy-receipts——-from--the--msate--cf--state--prisen-ranch
productss

REFERENCE BILL
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t43(3) These-ioans--may--be--extended--inte--the--next
fiscat--year—-tf--the--department-of-admintatratton-receives
suffictent-written-dustification-therefor-from-the-borrowar:
A-tean-extended-beyand-the-fiscat--yearend--muse--be—-repaid
within--1--ecatendar--year--of-the-dare-the-tean-is-appraveds-
Under unusual circumstances the director of the dJdepartment
of administration may grant one extension of a loan for up
to 1 year. The department of administration shall prepare a
written justification and proposed repayment plan for each
locan extension authorized and shall furnish a copy of the
written justification and proposed repayment plan to the
house appropriations and senate finance and claims
committees at the next legislative session.

t5¥{4) Any 1loan from the general fund or the current
unrestricted subfund to funds designated 1in subsections
(1)(d) (i} (D) and (1)(d)(ii} through (1}(d}(vi) of 17-2-102

shall bear interest at a rate eguivalent to the previous

fiscal year's average tate of return on the board of

investments' short-term investment pool. Except for
investment earnings on restricted donations, all designated
and restricted subfund investment earnings are «credited to
the state general fund.

£63(5) No accounting entity may have a negative cash
balance at fiscal yearend. The department of administration

may, however, allow any entity ko carry a negative balance

-3- SB 2
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at any point during the fiscal year subject to the following
restrictions:

{a) Accounting entity negative cash balances may not
exist more than 7 working days in the funds provided in
subsections (l)(a) through (ly(c) of 17-2-102.

{b) Units of the university system and postsecendary
vocational-technical centers must maintain positive cash
balances in the subfunds provided in subsections
(1y(dy(i)(a) through (1) (&)y{iyeom) and (1){d)(ii) through
(1y(d)(vi) of 17-2-102."

NEW SECTION. Section 2. Applicability. This act
applies retroactively, within the meaning of 1-2-109, to
loans processed on or after July 1, 1985.

NEW SECTION. Section 3. Effective date. This act 1is
effective on passage and approval.

-End-

SB 2



