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IN THE SENATE 

Introduced and referred to 
Committee on State Administration. 

Committee recommend bill do pass. 
Report adopted. 

Second reading, do pass. 

Third reading, passed. 
Ayes, 49; Noes, 0. 

Transmitted to House. 
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Introduced and referred to 
Committee on State Administration. 

Committee recommend bill be 
consurred in. Report adopted. 

Second reading, concurred in. 
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Sent to enrolling. 
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~~ BILL NO. _1____ 

INTRODUCED BY ~~~~~~-~~~~r-.-----------------------------------­
BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A HILL FOR AN ACT ENTITLED: ""AN ACT TO REQUIRE THAT ALL 

INTERENTITY LOANS BE PAID WITHIN 1 CALENDAR YEAR OF THE DATE 

APPROVED; AMENDING SECTION 17-2-107, MCA; AND PROVIDING AN 

APPLICABILITY DATE AND AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-2-107, MCA, is amended to read: 

"17-2-107. Accurate accounting records and 

interaccount loans. (1) The department of administration 

shall record receipts and disbursements for treasury funds 

and for accounts within treasury funds and shall maintain 

records in such a manner as to reflect the total cash and 

invested balance of each fund and each account. The 

department of administration shall adopt the necessary 

procedures to insure that interdepartmental or 

intradepartmental transfers of money do not result in 

inflation of figures reflecting total governmental costs and 

revenues. 

(2) When the expenditure of an appropriation is 

necessary and the cash balance in the account from which the 

appropriation was made is insufficient, the depart:nent of 

0::;!-'"" ····"·" ., """'" 
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LC 0064/01 

administration may authorize a transfer, as a temporary loan 

bearing no interest, of unrestricted moneys from other 

accounts, provided that there is reasonable evidence that 

the income pro~±ded-£o~-~he-remai~der--o£--the--£i~ear--year 

will be sufficient to restore the amount so transferred 

within l calendar_ y_e_~ and provided the loan is recorded in 

the state accounting records. The loan must be repaid before 

~he--end--of--~he--f±seBl-year wilhi~ 1 calendar year of the 

date the loan is approved unless it is extended under the 

er±~er±a--of subsection (3) or by specific legislative 

authorization. No account shall be so impaired that all 

proper demands thereon cannot be met even if the loan is 

extended. 

t3t--Ho-±oan-mBy-be-extended-±nto-tne-ne~~-£t~eal--year 

nnle~~-±t-is-for-the-~ole-~ttrpo~e-of~ 

tat--repairin9--or-replaein9-pr~perty-dama9e-~overed-by 

±n~~:~rane~;-or 

tbt--payment-of-e~pen~es-whieh-will-iater-be-re±mb~r~ed 

by~ 

tit--eontraet~:~el-reeeipt~-dae-from-fede~a!-re~en~e7 

t±±t-reeeiptg--dtle--to--the--sttx±lia~y--and--re~tr±eted 

sttbfttnd~; 

t±±it-reeeipt~-dae-to-the-loan-fttnrl;-or 

ti~t-reeeipt~--from--the--~a~e--of--~t~te--prtsen-raneh 

pred.aetgo 

-2- INTRODUCED BILL 
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t4t1ll These-leans--may--be--extended--into--the--next 

£i~~a~--year--i~--th~--departmeftt-o£-adm~n±~t~~t±en-reee±ve~ 

s~f£ieie~t-w~itten-;tteti£ieat±o"-there£or-£rom-the-borrowe~• 

A-toaft-exte"ded-beyend-the-£±seal--yearend--m~st--be--repa±~ 

withift--%--eelender--yeer--o£-the-date-the-loan-±3-approvedo 

Under unusual circumstances the director of the department 

of administration may grant one extension of a loan for up 

to l year. The department of administration shall prepare a 

written justification and proposed repayment plan for each 

loan extension authorized and shall furnish a copy of the 

written justification and proposed repayment plan to the 

house appropriations and senate finance and claims 

committees at the next legislative session. 

tSti!l Any loan from the general fund or the current 

unrestricted subfund to funds designated in subsections 

(l)(d)li)(D) and (l)(d)(ii) through (1)(d)(vi) of 17-2-102 

17 shall bear interest at a rate equivalent to the previous 

18 fiscal year's average rate of return on the board of 

19 investments' short-term investment pool. Except for 

20 investment earnings on restricted donations, all designated 

21 and restricted subfund investment earnings are credited to 

22 the state general fund. 

23 t6t~ No accounting entity may have a negative cash 

24 balance at fiscal yearend. The department of administration 

25 may, however, allow any entity to carry a negativP balance 
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at any point during the fiscal year subject to the following 

restrictions: 

(a) Accounting entity negative cash balances may not 

exist more than 7 working days in the funds provided in 

subsections (1)(a) through (1)(c) of 17-2-102. 

(b) Units af the university system and postsecondary 

vocational-technical centers must maintain positive cash 

balances in the subfunds pr-ovided in subsections 

(l)(d)(i)(A) through (1)id)(i)(D) and (1)(d)(ii) through 

11)(d)(vi) of 17-2-102." 

NEW SECTION. Section 2. Applicability. This act 

applies retroactively, within the meaning of 1-2-109, to 

loans processed on or after July l, 1985. 

NEW SECTION. Section 3. Effective date. This act is 

effective on passage and approval. 

-End-

-~-
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YELLOW PRINTING DISPENSED 

~~ BILL NO. _2____ 

INTRODUCED BY ~~~~~~~d&~Jl:~-----------------------------------­
BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE THAT ALL 

INTERENTITY LOANS BE PAID WITHIN 1 CALENDAR YEAR OF THE DATE 

APPROVED; AMENDING SECTION 17-2-107, MCA; AND PROVIDING AN 

APPLICABILITY DATE AND AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-2-107, MCA, is amended to read: 

"17-2-107. Accurate accounting records and 

interaccount loans. (1) The department of administration 

shall record receipts and disbursements for treasury funds 

and for accounts within treasury funds and shall maintain 

records in such a manner as to reflect the total cash and 

invested balance of each fund and each account. The 

department of administration shall adopt the necessary 

procedures to insure that interdepartmental or 

intradepartmental transfers of money do not result in 

inflation of figures reflecting total governmental costs and 

revenues. 

(2) When the eXpenditure of an appropriation is 

necessary and the cash balance in the account from which the 

appropriation was made is insufficient, the department of 

,/&"';].'"' "9""' •• '0""' ., 
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administration may authorize a transfer, as a temporary loan 

bearing no interest, of unrestricted moneys from other 

accounts, provided that there is reasonable evidence that 

the income p~o~irl~d-£e~-the-rem~~~d~r--o£--the--£~~ea±--yeer 

will be sufficient to restore the amount so transferred 

within 1 calendar y~ar and provided the loan is recorded in 

the state accounting records. The loan must be repaid b~£ore 

~he--eft~--of--the--f~~~ai-year within 1 calendar year of the 

date the loan is approved unless it is extended under the 

er~teria--o£ subsection (3) or by specific legislative 

authorization. No account shall be so impaired that all 

proper demands thereon cannot be met even if the loan is 

extended. 

t3t--No-loe~-mey-be-ex~~~ded-±~~o-the-nex~-£i~ca~--yea~ 

~nle5~-~t-i~-Eo~-~fte-so~e-pHrpose-of~ 

tst--repeiri~g--or-repte~ing-~roper~y-ee~aqe-~overed-by 

i:~SI1t"8~~e-;--or 

fbt--payme~~-o£-expen~es-wkteh-will-ra~er-be-reimb~r~ed 

by~ 

tit--eo~~reettt~l-re~eipts-dH~-from-£ederei-re~en~~~ 

tiit-reeeipt~--d~e--to--the--~Hxi}iary--8nd--res~rieted 

s11b£~nds; 

ti±±t-reee±pts-rl~e-to-the-loen-fH~d;-or 

t±vt-reee±pt~--from--the--~~le--ef--state--pr~son-raneh 

predt1et~.-

-2-
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t4till fh~s~-ioans--may--be--~xtend~d--~nto--th~--n~xt 

fiseai--year--~f--~~~--depar~men~-ei-administrat±on-reee~ves 

suttieien~-writeen-;~stifiea~ion-tfterefor-trom-the-borrewer~ 

A-%oan-extended-beyond-the-tiseal--yearenrl--mttst--be--repa±d 

within--t--eatendar--year--ef-tfte-date-the-loan-is-approYedo 

Under unusual circumstances the director of the department 

of administration may grant one extension of a loan for up 

to 1 year. The department of administration shall prepare a 

written justification and proposed repayment plan for each 

loan extension authorized and shall furnish a copy of the 

written justification and proposed repayment plan to the 

house appropriations and senate finance and claims 

committees at the next legislative session. 

tSti!l Any loan from the general fund or the current 

unrestricted subfund to funds designated in subsections 

(l)(d)(i)(D) and (l)(d)(ii) through (l)(d)(vi) of 17-2-102 

17 shall bear interest at a rate equivalent to the previous 

18 fiscal year's average rate of return on the board of 

19 investments' short-term investment pool. Except for 

20 investment earnings on restricted donations, all designated 

21 and restricted subfund investment earnings are credited to 

22 the state general fund. 

23 t6t~ No accounting entity may have a negative cash 

24 balance at fiscal yearend. The department of administration 

25 may, however, allow any entity to carry a negative balance 

-3-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

LC 0064/01 

at any point during the fiscal year subject to the following 

restrictions: 

(a) Accounting entity negative cash balances may not 

exist more than 7 working days in the funds provided in 

subsections (l)(a) through (l)(c) of 17-2-102. 

(b) Units of the university system and postsecondary 

vocational-technical centers must malntain positive cash 

balances in the subfunds provided in subsections 

(l)(d)(i)(A) through (l)(d)(i)(D) and (l)(d)(ii) through 

(l)(d)(vi) of 17-2-102." 

NEW SECTION. Section 2. Applicability. This act 

applies retroactively, within the meaning of 1-2-109, to 

loans processed on or after July 1, 1985. 

NEW SECTION. Section 3. Effective date. This act is 

effective on passage and approval. 

-End-

-4·· 
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SENATE BILL NO. 2 

INTRODUCED BY HIMSL 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL .FOR AN ACT ENTITLED: "AN ACT TO REQUIRE THAT ALL 

INTERENTITY LOANS BE PAID WITHIN 1 CALENDAR YEAR OF THE DATE 

APPROVED; AMENDING SECTION 17-2-107, MCA; AND PROVIDING AN 

APPLICABILITY DATE AND AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-2-107, MCA, is amended to read: 

''17-2-107. Accurate accounting records and 

interaccount loans. (1) The department of administration 

shall record receipts and disbursements for treasury funds 

and for accounts within treasury funds and shall maintain 

records in such a manner as to reflect the total cash and 

invested balance of each fund and each account. The 

department of administration shall adopt the necessary 

procedures to insure that interdepartmental or 

intradepartmental transfers of money do not result in 

inflation of figures reflecting total governmental costs and 

revenues. 

(2) When the expenditure of an appropriation is 

necessary and the cash balance in the account from which the 

appropriation was made is insufficient, the department of 

~•n> , .. ,.,.,,., """"" 

SB 0002/02 

1 administration may authorize a transfer, as a temporary loan 

2 bearing no interest, of unrestricted moneys from other 

3 accounts, provided that there is reasonable evidence that 

4 the income pro~±ded-for-the-remai~der--of--tne--f±~ea±--year 

5 will be sufficient to restore the amount so transferred 

6 within 1 calendar year and provided the loan is recorded in 

7 the state accounting records. The loan must be repaid befo~e 

8 the--e~d--of--the--E±~ea±-yeer within 1 calendar year of the 

9 date the loan is approved unless it is extended under the 

10 eriterta--o£ subsection (3) or by specific legislative 

ll authorization. No account shall be so impaired that all 

12 proper demands thereon cannot be met even if the loan is 

l3 extended. 

14 t3t--No-loen-may-be-extended-~~to-the-nex~-£±~ee±--year 

15 anle~~-±t-i~-£or-the-s~le-parpo~e-of~ 

l6 tat--repair±~9--or-replae±n9-proper~y-damage-eovered-by 

17 ±r'l.st:l.ranee;-or-

18 tbt--peyment-o£-expen~e~-whieh-wi±±-±ater-be-r-e±mbtlr~eO 

19 by~ 

20 t±t--eontraet~a±-reeeipt~-dtle-fram-federa±-re~entlei 

21 titt-reeei~t~--dtle--to--the--aaxiliary--and--re~trieted 

22 ~ttbftll"'d~;-

23 ti±it-reeeipt~-dtte-~o-the-±~eft-fttnd7-0~ 

24 tivt-reee~pt~--from--the--~ale--oe--~tat~---p~t~on-rane~ 

25 prodttet~o 

REFERENCE BILL 
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t4tlll ~fte~e-ioa~s--may--be--ex~e~ded--~~~o--ehe--n~xe 

ff~ea%--yea~--±f--~"e--depar~men~-of-admini~era~~en-reeeiwe~ 

~~ff~eiene-wr±tten-;~~tifieae±on-therefor-from-the-berrowero 

A-%oan-extended-beyond-the-fi~ea%--yearend--m~~t--be--repe~d 

w±thin--l--ea±enear--yea~--of-the-date-the-roan-i~-appro¥ed~ 

Under unusual circumstances the director of the department 

of administration may grant one extension of a loan for up 

to l year. The department of administration shall prepare a 

written justification and proposed repayment plan tor each 

loan extension authorized and shall furnish a copy of the 

written justification and proposed repayment plan to the 

house appropriations and senate finance and claims 

committees at the next legislative session. 

t5ti!l Any loan from the general fund or the current 

unrestricted subfund to funds designated in subsections 

(l)(d)(i)ID) and (1)(d)(ii) through (1)(d)(Vi) of 17-2-102 

17 shall bear interest at a rate equivdlent to the previous 

18 fiscal year's average rate of return on the board of 

19 investments• short-term investment pool. Except for 

20 investment earnings on restricted donations, all designated 

21 and restricted subfund investment earnings are credited to 

22 the state general fund. 

23 t6t~ No accounting entity may have a negative cash 

24 balance at fiscal yearend. The department of administration 

25 may, however, allow any entity to carry a negative balance 
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at any point during the fiscal year subject to the following 

restrictions: 

{a) Accounting entity negative cash balances may not 

exist more than 7 working days in the funds provided in 

subsectio11S (1)(a) through (1)(c) of 17-2-102. 

{b) Units of the university system and postsecondary 

vocational-technical 

balances in the 

centers 

subfunds 

must maintain 

provided in 

positi·ve cash 

subsections 

(l)(d)(i)(A) through (1)(d)(i)(D) and (1)(d)(ll) through 

(1)(d)(vi) of 17-2-102." 

NEW SECTION. Section 2. Applicability. This act 

applies retroactively, within the meaning of 1-2-109, tu 

loans processed on or after July l, 1985. 

NEW SF.CTION. Section 3. Effective dale. This act is 

effective on passage and approval. 

-End-
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